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FT. MADISON BRANCH.
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W. F. CooLBaveH, Pres't..... F. W. Broors, Cash'r.

MT. PLEASANT BRANCII.
L. Diwgy, Preégh. ... sneesavna T. Wrrizg, Cash'r.

OSKALOOSA BRANCH.

Jas. Rurnemarr, Pres’t........ W. T. Snyrrm, Cash'r.

FT. DES MOINES BRANCIIL.
B. F, Arimy, Pres’t, . couwess Hovyr Surrman, Cash'’r



WASHINGTON BRANCIL.
J. A. GREEN, Pregt.t ivesses II. M. Horpexy, Cash’r.
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R. W. Rawp, Pres’t. ... ....... N. H. Raxp, Cash’r.

DUBUQUE BRANCH.
L. D. BAxDATE, Preg’t. ccv onws R. E. Graves, Cash'r.

McGREGOR BRANCIL
E. V. CarrER, Pres’t............ O. C. Leg, Cash’r.

IOWA CITY BRANCH.
E. Onarg, Presftc ... cvivuens C. W. Fracker, Casl’r.

State Divectors,

RICHARD BONSON, or Dusuques.
REUBEN NOBLE, or McGrEcozr.
EDWARD T. EDGINGTON, or Lucas Counry.



[OWA BANKING LAW.

AN ACT 70 INCORPORATE THE STATE BANK OF I0W.A.

Seorion L. Be it enacted by the General Assembly of the
Stateof lowa, That the State Dank of Iowa he and the same S2fe Bank, e
is hereby incorporated with all the powers Liercinafter grant-
ed, and by that name shall be capable of contracting and
being contracted with, and of prosecuting and defending
actions as fully as natural persons, and of doing all other
acts necessary to effect the objects contemplated in this act
by the creation of said corporation.

Sec. 2. That as soon as five or more branches of theFye or pocs
State Bank of Towa shall be organized as in this act is orsenize.
authorized, the Directors of the said State Bank of Towa
appointed by such Dranches, shall meet in Towa City at
such time as shall be designated by the Board of Bank
Commissioners, who shall give ten days previous notice to
each branch of the time of such meeting, and provided
two-thirds of the whole number of such Directors shall heMeet a¢ Towa
convened, they shall organize by taking an oath, diligently,
faithfully, and impartially to perform the duties imposed
upon them by this act, a certificate of which oath, signed
by each Director, shall be filed and preserved in the office Elect President.
of the Secretary of State, and by electing some one of their
number as President, who shall preside at the meetings of
the Board and sign its official documents; and thereafter
the directory of the State Bank shall be composed of one
Director, appointed by each hranch of said Bank, two-thirds
of whom shall be a quornn; and other branches may be
organized under such directory as is herein provided.

Sec. 3. The Directors shall, when they deem it neces-
sary, cleet o Vice President, whose duties shall be pre-

Directors  may
elect a Viee
President.



6 IOWA BANKING LAW.

seribed by the by-laws.  They shall appoint a Seeretary,

who shall keep a fair and true record of the proceedings of

Offioyopt ot Lo the Bank. They shall keep an office in Towa City, which
together with their books, papers, records, and accounts of

Open o Tuspec- CVETY description, shall at all times be open to the inspec-
tion of any committee of the General Assembly, or either

branch thereof, and of any Commissioner or Commissioners

specially appointed for that purpose by the General Assem-

bly, or cither branch thereof, or by the Governor of the

P i State.  They shall procure and furnish each branch with
notes for circulation, and decide on the amount to be fur-

nished from time to time to each, within the limits and

agreeable to the rules and restrictions preseribed by this

act. They may prescribe rules for the settlement of balan-

ces between branches, revise their by-laws and regulations
concerning charges for making collections, and cause both

to be made uniform, or as nearly so as may be expedient.
Examinebraneh-Th ey shall have power by themselves, or by a committee of
one or more members of their own body, or by a special

agent appointed by thera for that purpose, whenever, and

as often as they shall think proper, to visit any branch,

inspect its books, records and accounts, and all the evi-

dences of debt, due to, and securities held by such branch,

examine and ascertain the amount of money and other

property held by such branch; examine on oath the Presi-

dent, Vice President, and Directors and Cashier, and all

May roduce cir-other officers, agents, clerks, or servants of the branch,
touching its condition, means and liabilities; they shall have

power to require any branch to reduce its circalation or

other liabilities within such limits as they shall, after full

P S inquiry into its condition, deem necessary to secure from
ports. loss either the dealers with such branch, or the other branch-
es of the State Bank of Towa. They shall, as soon after

the first Monday of every month as practicable, publish in

some newspaper printed at Towa City, a consolidated ab-

stract of the monthly reports of all the branches, showing

gx. Commiztee. their assets, labilities and condition, which statement shall
be recorded in abook or books to be kept for that purpose.

They may appoint an Executive Committee of not less

than three, of whom the Vice President shall be one, to act

Cpmpensation of in behalf of the Bank in all such eages ag shall be preseribed

officors
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by the by-laws of said Bank, not inconsistent with this act.
Sec. 4. The President, Vice* President, Sccretary, and

all officers and agents of the Dank, shall each receive such

compensation for their services as said Bank shall allow,

which shall be assessed upon the several branches of the

State Bank of Iowa, in the ratio of their capital stock. The

Jank may also allow the Executive Committee such com- xpense of plates

pensation as it may deem just and reasonable, to be paid

by the several branches in the same manner; and the ex-

penses of procuring plates and printing notes of circulation,

shall be paid by the several branches in the ratio of the Appointment of

notes of circulation received by each. s
Skc. 5. Each Director of the Dank, appointed by the

branches, shall continue in office until the first Monday in vacancies sited.

February next after his appointment, and until his sue-

cessor shall be appointed and qualified. Vacancics in the Ratioof voiing.

Boaid shall be filled by the branch by which the appoint-

ment vacated was made. In voting, each member shall he

entitled to two votes, and to one additional vote for every

fifty thousand dollars of the amount of capital stock paid Term of oficers.

into the branch represented by him over one hundred

thousand dollars, at the time of such voting. The Presi-

dent and Vice President of the Bank shall hold their offi-

ces for one year, and until their successors are appointed ; pake vatn

but they may be removed by a resolution of the Board.

They and all other officers and agents of the Dank shall

take an oath faithfully, diligently, and impartially to fulfill g, pona.

the duties of their appointments, and not knowingly violate

any of the provisions of this act. They shall be required

to give bond in such sum and with such securitics, as the

Bank shall preseribe, and all vacancies in said appointment .- -

shall be filled by the Bank. o ity
Sec. 6. All notes designed for circulation by the jterd &num-

branches, shall be furnished by the State Bank of Towa;

but no notes shall be delivered to any branch until they

are numbered and countersigned by some person author-

ized by the State Bank of Iowa to countersign the same as

register, and a full record of such numbering and counter-

signing made in a book provided for that purpose; and all Worn & defacea

such notes shall have stamped or printed on their face the e i

words, “Registered by the State Bank of Iowa.” All
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notes so worn, defaced or mutilated, as to be unfit for eir
culation, shall be geturned by the branch by which they
were izsued, to the Bank, and an equal amount of new notes
received therefor all such notes so returned by a branch,
shall be credited, and all new ones delivered in their stead
shall be charged to such branch on the books of said Bank ;
and the notes so returned shall be hurned to ashes in the

Branches to fur- presence of the President or Viee President, and at least

nish Stocks as

for two of the Directors of said Bank.

security
notes.

Sec. 7. Before the Bank shall deliver to any branch,
notes for circulation, it shall require such branch to pay
over or deposit to the eredit of said Bank, assaid bank shall
order, either in money or United States Stocks, or interest
paying State Stocks at their eurrent value in the city of
New York, but in no instance above their par value, an

Branches deposit ayount equal to twelve and one-halt per cent. on the

stocksasasa

ty fund for the camount of the notes for circulation, which shall be deliv-

T edemptxun
notes.

eled to such branch. And so fmm time to time as any
branch, by the paying of an additional amount of its capi-
tal stock, or by not having received the amount of notes for
circulation to which it was previously entitled, shall receive
an additional amount of notes for circulation; such brancl
shall deposit with the Bank twelve and one-halt per cent.
on the amount of notes so received; and the stocks and
money so deposited shall be denominated the «Safety
Fund,” and shall be invested as hereinafter provided, and
held by the Bank as the property of said brauch, in trust
for the benefit of the several branches of the State Bank of
Towa, and as a fund for the redemption of the notes of cir-
culation of any one or more of said branches that may fail to

Bauk lolds tho redeem its notes, to be applied to that purpose in the man-

stock:

Branches receive
the interest

ner pointed out in this act.

Sec. 8. All money so deposited or paid to the Bank on
account of the Safety Fund by any branch, shall be under
the direction of said Bank, invested either in interest pay-
ing Stocks of States or of the United States. Iach branch

Iﬂw”’“’f""ch*slmll be entitled to receive the interest acceruing on the

st’cks first co

;’y‘td‘““’m‘m stocks in which its portion of the Safety Fund shall have

been invested, and in case of the insolvency of any branch,
the stocks in which the money of such branch shall have
been invested as aforesaid, if the proceeds of such stock



JOWA BANKING LAW. 9

shall be sufticient to redeem its outstanding notes of circula-

tion, shall as far as practicable be first converted into money

and applied to that purpose, before any part of the Safety

Fuand belonging to other branches, shall be soapplied.

See. 9. The State Bank of lu\ -a shall not farnish to 22, mrnishes

any branch, circulating notes to an amount bearing a greater

proportion to the eapital stock of said branch actually paid

in and at the time remaining undiminished by losses or
withdrawal; than the proportion hereinafter specitied,

that is to say: On the first hundred thousand dollars, or™jiee e fret
and.

any lesser :\mouut of its capital, not more than twice the
amount of such capital; on the hC(_'Hﬂd hundred thousand One and threo
dollars, or part thereof, not more than one and three-quar- the second un
ters tlle amount of such capital, over one hundred thounsand o o
on the third hundred thousand dollars or part thereof, not9us and a half
more than one and a half the amount of such capital, over hundredthens
two hundred thousand ; nor shall said Rank furnish to any
branch circulating notes of any other denomination than
of one dollar, two dollars, three dollars, five dollars, ten
dollars, twenty dollars, fifty dollars and one hundred dol-
Tars.  Of the notes furnished to any branch not more than
ten per cent. of the amount shall be in notes of one dollar
cach, net more thau ten per cent. in notes of two dollars
cach, and not more than twenty-five per cent. shall be in
notes of all denominations under five dollars, and not more
than fifty per cent. in notes of all denominations under ten
dollars.
Sec. 10, If any branch of the State Bank of Towa shall Branch  refusing

to red’m in spe-

refuse ve pay its notes of circulation, or any of them, in gold {6 deetred i

or silver coin, the lawful currency of the United States, on D foxes vov
which payment shall be lawfully demanded at its banking

house or customary place of doing business, during the usu-

al banking hours, such branch shall be deemed to have
committed an act of insolvency, and thereupon all its prop-

erty, credits, securities, liens and assets of every descrip-

tion shall forthwith vest in and be the property, credits, se-

curities, liens and assets of the State Bank of lowa, for the

uses and purposes declared in this Act. And the said yay redeem
branch shall only be allowed to make payment of any such st of g,
pwiul demand in zilver esin where the sum so demanded A

does not exceed the amonnt for which silver coin is leeal
g &

The per cent. of
small ng es fur-
nished each

branch,



10 JOWA BANKING LAW.

tender according to the Laws of the United States, and
when payment shall be demanded on more than one of its
Notes to1000ne notes at the same time, the aggregate amount of such notes
so presented for payment to the amount of one hundred

dollars shall be considered but one demand.
State Bank ap-  Sge. 11. The State Bank of Iowa, on receiving infor-

points an e
amini Com.

i e mation that any branch has committed such act of insol.
insolv't branch

veney,shall forthwith appointa committee of one ormore of'its
Directors, or others, who shall make immediate inquiry into
the truth of such infurmation, and report thercon to the
Bankj and if the Bank shall be satistied from the report of
the committee, that such branch has suspended the pay-
ment of’ its notes in gold and silver as provided in section
ten (10) it shall forthwith appoint a suitable receiver, or re-
ceivers, who shall take immediate possession of the books,
records, money, choses in action and property of suech
branch, of every description, and hold the same for the
joiut use of the other branches of the State Bank ot Towa,
and the creditors of the tailing branch, and the State Bank
of Towa shall immediately provide money and place the
same in such solvent branch or branches, as may be most
convenient for the purpose of redeeming the notes of such
Give puntic no-failing branch, and shall give public notice thereof in some
newspaper printed in the place where such failing branch is
located, also in some newspaper of’ general cireulation pub-
lished in Towa City.
At bl Spe. 12, Each solvent branch shall contribute in the
of nsolvent  patio of the circulation to which it is entitled, to the sum
necessary for redeeming the notes of the failing branch, as
provided in the preceding section, on the requisition of
Belmbucsed fom the State Bank of Towa, and may be remunerated for such
FEETER contribution from the Safety Fund, as soon as money sufti-
cient can be raised frow that tund, by a sale or hypotheca-
tion of the stock, funds, or other sccurities belonging
thereto.
Receivers give  SEC. 13. The receiver or receivers appointed as pro-
bud vided in the eleventh section, shall be required to give bond
in such sum, and such securities as the State Bank of Iowa
or Executive Committee, shall judge suflicient, and under
the direction of said Bank, shall proceed to settle up the
affairs of such brancli, and convert its assets into money ;
the money so made shall be applied:
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First. 'To vreimburse all meneys which shall have been reimvurse an
advanced by the several branéhes, for the redemption of Senchas,
the notes and bills of the insolvent branch, and which may
not have been previously reimbursed from the Safety Tund.

Second. To reimburse all moneys advanced from ﬂlolhsx':;:'t‘;rrm;l"‘
Safety Tund, other than moneys derived from that portion
of the Safe tv I'und furnished by the failing branch.

Third. To the payment and discharge of all the remain- P, the lavilits
ing lial nht]e\ of such branch: And,

Fourth. The residue shall be (h\xded among the stock. stocrolaers tako
holders of the failing branch, in proportior. to the stock by R
thcm m.\pe(-tl\e].\ held.

Szc. 14.  If any branch against which the State Bank of Branch may en-
Imm ghall have instituted proceedings on account of any Bank.
supposed act of insolvency as prescribed by the eleventh
section of this act, shall deny having committed such act of
insolvency, such branch may apply to any court of compe-
tent jurisdiction for a writ of injunction to said State Bank
of Iowa, to suspend all further proceedings against suchProve = redenp:
branch as an insolvent Bank; and such court, after citing recve its asscts
said State DBank of lowa to appear and show cause why
such writ should not be granted, and after the finding of a
jury that such branch has at all times continued, and still
continues to redeem in gold and silver coin, its notes of eir-

(-ul;lfiun, shall make an order enjoining the State Bank of
Towa trom all further proceedings against such branch on
account ot the supposed act of insolvency on which such
proceedings were instituted, and thereupon all the property
and assets of such branch shall be restored to its Directors,

Sec. 15, If the State Bank of Iowa shall, in any CASC, 11 State Bk fuils

fail to proceed in the manner preseribed in the ﬁn(*;rumg e oy

msolvent, any
holder of notes
may apply to

seetions of this Act, in providing for the payment of the
outstanding notes of circnlation, and in closing the affairs e
of any branch that shall have committed an act of insol- .
veney, the holder of any of its notes of' circulation, or other
creditor of such branch may, in case payment of such notes

of circulation or other ¢laim, has been refused when law-
fully demanded, and remains unpaid; apply to any court of
competent jurisdiction for its writ, commanding the State
Bank of Towa so to proceed; and it shall be the duty of
such court, afrer citing such Bank to appear and show cause
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why such writ shounld not issue, and upon the finding of a
jury that such act of insalvency has been cemmitted, to issue
their writ commanding said Bank forthwith to proceed in
the manner pointed out in the preceding sections of this
Act, to provide for the payment of the outstanding notes
of such branch, close up its affairs, and maike application of
its assets.

A braneh refo-  See. 16, That it any branch shall neglect or refuse to

i, comply ‘with any order of the State Bank of Towa, requi-
l'::};”:ﬁ{::xf ring such branch to reduce its circulation or other liabilities,
.-'f:f;‘l‘ilfn-(’lnn?‘\"fn b;f or pm\'i(lo a larger amount of specic or other means, or to
st STIIEUSE DY in its stock, or to do, or to cause to be done, any other

tionof bunkor ypatter or thing which said Bank may deem necessary for

any dist, there- :
ol the security of such branch, or any other branch or branches,

said Bank or any Director thercof] acting for said Bank,
may apply to any Judge of the Supreme Court or District
Court, or any Judge of a superior Court, or to any Judge
of any other Court not inferior to the District Court, by pe-
tition, in which the State Bank of Iow, shall be made peti-
tioner, and the branch-implicated defendant, setting forth
the substance of such order, or orders, and such neglect or
retusal on the part of the branchy, its officers or agents, to
comply therewith; and it the President, Vice President, or
any Director of the Bank, shall make affidavit of the truth
of the facts therein stated, it shall be the duty of such
Judge to allow an injunction, and to enjoin such branch,
its officers and agents, and all others in its employ, or con-
nected therewith, from doing, or suffering, or permitting to
be done, any business whatever as a Bank, and from inter-
meddling with, or in any manner disposing of; the books,
papers, moneys, choses in action, assets or property of the
branch, until the further order of the Supreme Court, as
soon ax an injunction is allowed.

Tojunction al-  Sec. 17. Upon the allowance of such injunction, the
lowed, receiv’r % . 5 " "
wkes ' posses- property, credits, securities, liens and assets of every descrip-
5 ot buach. tion, of such branch, shall forthwith vest in the State Bank

of Towa, who shall appoint a receiver to take possession of
the same as provided in the eleventh section of this Act.
A certificate of appointment of such receiver, by the Judge,
or Court, or clerk thereof, making the same, shall be snffi-
gient authority to him to take possession of the books, prop-



[OWA BANKING LAW. 13

erty and rights of every description of such branch, and
shall be full authority to the Sheriff of the county where Sinfeives bim

the branch is located, to take and give full possession of & he proceeds
such books, property and rights, with the aid of the county, st

if required ; and said Bank receiver shall be governed by
the provisions of this Act as provided in cases of suspen-
sion ; and upon the dissolution of such injunction, or a dis-
continuance of such suit by the Bank, all the rights and
property of such branch shall be restored to and vest in
such branch.

Sec. 18, Natural persons, not less in number than five,
may associate and form branches of the State Bank of To-
wa, for the purpose of carrying on the business of banking,
each at such place in this State as shall be designated in the
certificate hereinafter required to be made, subject to the con.
tingencies, restrictions, conditions and liabilities prescribed
in this Act.

Sec. 19, Persons associating to form a branch shall

Not less than five
persons may
form a branch,

Certificate of
3 mname of branch,

under their hands and scals, make a certificate, which shall
specify :

First. The name assumed by such branch, and by which
it shall be known in its dealings, in which name shall be
included the name of the city, village or town in which its
banking operations shall he carried on.

Seeond. The amount of the capital stock of such hranch Capital Stock,
and the number of shares into which the sanie is divided.

Zlird. The name and place of residence and the num- Name, residence
ber of shares held by each member of the Company. j.f..'(',‘,l, stocichold:

Lourth. The time when such Company shall have been Ctinsorporavi.
formed.

Which certificate shall be acknowledged before a Justice cestificate  ac-
of the Peace or Notary Public, and shall be recorded by the racores
Recorder of the county where such branch is to be estab-
lished, in a book to be kept by him for that purpose, which
shall at all times during office hours be kept open for the
inspection of any person wishing to examine the same; one
copy of which certificate, duly certified, shall be tmnsmit-C‘;}lﬁ,yﬁgi‘{qt‘ii'ff,l_'
ted to the Secretary of State, who shall record and care-
fully preserve the same in his oftice, and another to the
Bank Commissioners in this act named, until the organi-

zation of the State Bank of Towa, and thereafter to said Bank.
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Btatew't of resi- — Que 9, The officers of cach branch shall at the end of

denges & sh ires

Hooiers every month, cause fo be prepared a statement of the num-

Dy e Sl ber, names and place of residence of cach stockholder in

Eeipenecinany sueh hranch, also the amount of stock owned by each, and
the date of the transters of any stock, with the names of
the transferer and the transferee; one copy of which state-
ment shall be posted up in some conspicuous place in the
Bank, and one copy shall be caused by the Bank to be filed
in the office of the Recorder of deedsin the county wherein
such branch is located, which last mentioned copy, or a
certified copy of the same under the hand of the Recorder,
shall be prima facie evidence in any court of justice in this
State in a snit between the branch or State Bank of Iowa
and any third person.

Amount of capi-  DEC. 21, No branch shall be permitted to commence or
el carry on the business of banking under this Act unless its

capital stock shall be at least 850,000, nor shall the capital
stock of any such branch ever be increased to exceed
£300,000.

Fiftypercent. in A\t least fifty per cent. of the capital stock of each branch
ateommengms shall be paid in gold and silver coin, and shall be in the ac-

tunal possession and bona fide the property of the brauch at
the time of the commencement of its banking business, and
the remainder of the capital stock of such branch shall be
paid in gold and silver as atoresaid, in installments, each of
at least ten per cent. on the whole amount of capital sub-
scribed, as frequently as once in cvery four successive
months, from the time of commencing business until the

Remainder paia Whole amount ot such capital shall be paid up.  Provided,

" That the Directors may postpone the payments of the de-
ferred installments, or any part thereof to the branches,
when satisfied that the public interest does not require them
to be paid as frequently as above provided for.

Any stockhalder ~ SEC. 22, If any sharcholder or his assignee shall fail
}:lgxlli]x'ﬁt;ﬁn?g to pay any installment on his stock when the same shall be
his stock sold . . s
atter notice is reuired to be paid, the branch may sell said stock at pub-
e lic auction, having given three weeks previous notice there-

of in a newspaper published in the county where the branch
is located (and having mailed a written notice to such de-
linquent share-holder or his assignee,) to any person who
will pay the highest price therefor, not less than the amount
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unpaid thereon; and the excess, if any, after paying the
expenses of the sale, shall be refunded to the delinquent
stockholder.

If no bidder can be found who will pay for such stockir stock cannot
the amomnt unpaid thercon to the branch, and costs of ad- o
vertisement and sale, the amount previously paid shall be
forfeited to the branch, and such stock may be subsequently
sold in such manner as the branch may order.

The capital stock of each branch shall be divided into ®ipord of shires
shares of one hundred dollars each, and a stock book ghall P
be kept by each branch Bank, showing who are the stock-
holders, and what amount is held by each individual or com-
pany; which stock shall be assignable only on the books of
the branch in such manner as its by-laws shall preseribe;
but no sharcholder shall have power to sell or transter any Stock transforra-
shares held in his own right for the purpose of escaping Bifnl}i“i':mpll{nliv;‘l«_l

liability when a Bank is involved, or so long as he shall be devted to 8%,
liable either as principal, debtor, surety, or otherwise, to the

branch for any debt, nor shall such shareholder, when lia-
ble to the branch for any debt that is overdue, be entitled to
receive any dividends, intercst or profit on such shares so
long as such liability shall continue, but all such dividends,
interest or profits shall be retained by the branch and ap-
plied to the discharge of such liabilities.

Sko. 23. No branch shall take as security for any loan "9 seorreaby
ordiscount,a lien on any part of its capital stock, or any other 4ol
than personal security, and the same security, both in kind
and amount, shall be required of shareholders, as of persons No vranch shani
not shareholders ; and no branch shall be the holder or pur- b ifgt(l;\(fvrl:sur
chaser of any portion of its capital stock, or of the capital .
stock of any other incorporated company, unless such pur-
chase shall be necessary to prevent loss upon a debt pre-
viously contracted in good faith, on security which at the
time was deemed adequate to insure the payment of such
debt, independent of any lien upon such stock; or in case
of forfeitures of stock for the non-payment of installments
due thereon as provided in the twenty-second section ; and
stocks so purchased shall in no case be held by the branch
so purchasing for a’longer period of time than six months,
if the same can be sold for what the stock cost, or at par.

Sec. 24, Inall elections of Directors, andin deciding one vote to eact

share.
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all questions at meetings of the stockholders, each sharc
shall entitle the owner thercot’ to one vote; stnckholders
may vote by proxies duly authorized in writing; but no
e officer, clerk, teller or book-keeper of the branch shall act
o, ™" “as proxy, and no stockholder whose liability to the branch
is past due dnd unpaid shall be allowed to vote.

Sue. 25, The affairs of each branch shall be managed
nunlmmtm,}s,& by not less than fivé nor more than nine Directors. Ive-
ry Director shall be a citizen of the United States, and shall

during his whole term of office reside in this State.
pirectors  take  1oach Divector shall take an oath that he will, so far as
e the duty devolves on him, dilligently and honestly admin-
ister the affairs of the branch, and not knowingly violate or
willingly permit to be violated, any of the provisions
of this Act; that he is a bona fide owner in his own right,

of the stock standing in his name on the books of the branch,
and that the same is not hypothecated, or in any way
pledged as security, for any loan obtained or debt owing;
onth giled witn Which oath, subscribed by himself and certified to by the
Co. Recorder: gffjcer before whom it is taken, shall be filed and carefully
preserved in the oflice of the Recorder of the county in
which the branch is located ; butno person shall be Presi-
dent or Director of more than one branch at the same time.
stockhoderscol. ~ SEC. 26, The stockholders, collectively, of any
2:1?2‘33%':3’.:~f; branch, shall at no time be liable to such branch, either as
of peidin kg principals, debtors or suretics, or hoth, to an amount ex-
. ceeding three-fifths part of the capital stock of such branch,
then actually paid in, and remaining as capital stock, nor
D an e shall the Directors, collectively, be so liable to an amount
i exceeding one fifth part of the stock actually paid in, stand-
ing in their names, and of which they are collectively, the

bona fide owners in their own right.
Sweo. 27. The Directors of any branch, first elected,
Blect’n of Diree-ghall hold their places until the first Monday in January
of affica. next thereafter, and until their successors shall be elected
and qualified; all subsequent elections shall be held annually
an the first Monday of January, and the Directors so elected
shall hold their places for one year, and until their success-
ors are elected and qualified ; any Director removing from
the State, or ceasing to be owner of the requisite amount of
stock, shall thereby vacate his place. Any vacancy in the

Vacancies,



IOWA BANKING LAW.

Uoard shall be filled by appointment by the remaining
Directors ; the Director so appointed shall hold his place
until the next annual election; and if, from any cause, an
election of Directors shall not be made at the time ap-
pointed, the branch shall not for that cause be dissolved,
but an election may be held on any subsequent day, thirty
days notice thercof having been given in a newspaper
printed in the county where the branch is located.

S How filled,
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Skc. 28. Every branch authorized to carry on the busi-Fach brach °

ness of banking under this Act, shall be held and adjudged
to be a body corporate, with succession, from the date of
its certificate of association until the first day of July, A.
D. 1878, and thereafter until its affairs can be closed ; and

till 1878,

by its corporate name shall be competent to contract, pros- powers.

ecute and defend actions of every description, as fully as
natural persons; and process against such branch may be
served upon its President or Cashier, or by leaving a copy
thereotf at its usual place of business, during the usnal
business hours.

Each of said branches shall, during the term aforesaid, if™
so long it shall comply with the provisions of this Act, have
power to issue notes for circulation furnished it by the State
Bank of Iewa, to loan money, buy, sell and discount bills
of exchange, notes and all other written evidences of debt,
except such as it shall be prohibited by this Act, from buy-
ing, selling and discounting; but no such loan shall be
made on any note, bill of exchange or other evidence of
debt having more than four months to run before maturity ;
shall have power to receive deposits, buy and sell gold and
silver coin and bullion, collect and pay over money and
transact all other business properly appertaining to bank-
ing, subject, however, to the provisions and restrictions of
this Act; may acquire, hold and convey such real estate as
may be necessary for the convenient transaction of its busi-
ness, and no more ; but may, however, acquire title to any
real estate pledged to secure any debt previously contracted,
or purchased on an execution or order of sale, to satisfy any
judgment or decree in its favor, or which shall have been
conveyed to it in payment of any previous debt, but shall

ay tr'sact gen-

eral bauking

business.

uwot hold any real estate so acquired longer than in the Hoid real estate.

judament of the Board of Directors is necessary to save the
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gaid branch holding such real estate from loss; and it i
hereby made the duty of the Board of Directors of ewc:
branch to offer any real estate so acquired for sale at least
once in each year, first giving thirty days’ notice in some
newspaper published in the county where such real estate is
situated, of the time and place of such sale, if any newspu-
per be published in such county, and if not, then in some
newspaper published the nearest thereto; and at such sale,
if the amount bid for such real estate be sufficient to reim-
burse the said branch in the amount for which such real
estate was taken by the branch, with interest and costs, then
it shall be the duty of the Board of Directors of such branch
to sell and convey such real estate, but not otherwise, un-
less in their judgment it be deemed necessary for the
interest of the said branch to do so.

Branchshallmot  SEC. 29.  No branch shall at any time issue or have in

circulate an
other notes tha
their own,

The branches

acirculation any note, draft, bill of exchange, acceptance,
certificate of deposit, or other evidence of debt, which, from
its character or appearance, shall be calculated or intended
to circulate as money, other than such notes of cireulation
as are by this Act described, and which such Bank is by this
Act authorized to issue for the purpose of being circulated
as money. ‘

e et tatesach  SEc. 30. Kachbranch shall receive at par at the office

other’s notesat

par.

or banking house of such branch, in payment of debts due
at such branches, for notes of hund, bills of exchange, or
other evidence of debt, discounted or purchased by, or be-
longing to such branch, the notes of circulation issued by
any other branch of the State Bank of lowa.

Sec. 31.  Each branch shall at all times have on hand in

Branch have 2% o0]d and silver coin in its vault, an amount equal to at least
per cent.specie

on hand.

twenty-five per cent. of'the amount of its outstanding notes
of circulation ; and whenever the amount of its cutstanding
notes of circulation shall exceed the above named propor-
tion, no more of its notes shall be paid out, or otherwise

Shall not issue putin circulation by such branch,nor shall such branch

notes with a le:

88 .

amount in safe. iNCTEASC its liabilities by making any new loans or discounts,

other than discounting or purchasing bills of exchange,
payable at sight, nor make any dividend of its profits, until
the required proportion between its outstanding notes ot

circulation and gold and silver coinon haud shall be restored.
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Sec. 32. Each branch of the State Bank shall be re- Branch teep 26
quired to keep in its vaults over and above the amount re- Pesitsonand.
cuired to be kept for the protection and redemption of
its circulation, as required in the last preceding section, at
least twenty-five per cent. of its current deposits, and shall ke
be prohibited from paying interest on current deposits.

Sec. 33. No branch authorized under this Act shall at Branch must not
any time be indebted or in any way liable to an amount frothirds of
exceeding two-thirds of its capital stock at such time paid in
and remaining as capital stock undiminished by losses or
otherwise, except on the following accounts, that is to say :

On account of its notes of circulation.

2. Onaccount of moneys deposited with, or collected by

such branch.

5

3. On account of bills of exchange or drafts drawn
against money actually on deposit to the eredit of, or due to
such branch.

4. Liabilities to its stockholders on account of money
paid in on eapital stock, dividends thereon, and undivided
profits.

Norshall any branch, either directly or indirectly, pledge, Notes net to be
hypothecate, or exchange any of its notes of circulation for copital stock.
the purpose of procuring money, to be paid in on its capital
stock, nor pledge or hypothecate directly or indirectly, any
ot such notes to be used in its ordinary banking operation.

Sec. 34, No branch shall, during the time it shall eon-
tinue its operations as a branch, withdraw or permit ey
to be withdrawn, ecither in form of dividends or loans
to stockholders, for a longer period of time than four
months, or in any other manner, any portion of its capital
stock; and if losses shall at any time have been sustained by
any branch, equal to, or exceeding its nundivided profits then pividenas  dae-
on hand no div 1dends shall be mft(le and no leldends shall Settprones "
ever be made by any branch wlnle it shall continue its
banking operations, to an amount greater than its nett
profits then on hand, deducting therefrom its losses and bad
and suspended debts; and all debts due and unpaid for a
period of six months, unless the same shall be well secured,
and shall be in the process of collection, shall be considered

bad or suspended debts, within the meaning of this section
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semiannualdiv.  OEC. 85, The Directors of each branch shall semi-annu-

B ally, on the first Monday in May and November, declare a

dividend of so much of the nett profits of the branch as they

shall judge expedient and as shall be approved by the

Cashiers Bagk State Bank; and on each dividend day the Cashier shall

fementshow-make a full, clear and accurate statement of the condition

of the branch as it shall be on that day, after declaring the

dividend, which shall be verified by the oath of the Cashier,

President, and two of the Directors ; and similar statements

verified in like manner, shall also be made on the first

Monday in each month in each year, which statement shall
contain :

1. The amount of the capital stock actually paid in, and
then remaining as the capital stock of the branch.
S 2.. The z'xmount of ‘fhe bills or notes f’f the branc'h t.hon

tion. in circulation, specifying the amount of each denomination.

3. The greatest amount in circulation at any time since
the making of the last previous statement, as shall have
been exhibited by the weekly statements of the Cashier,
specifying the time when the same occurred.

4. The amount of debts of every kind due to the branches

The capiral stock

Greatest circula-
tion at one time,

The debts.
of the State Bank of lowa, the amount due to other Banks
of the State, and the amount due to Banks not of this
State.
The deposits. 5. The amount due to depositors.
6. The total amount of debts and liabilities of every

e iyts of &l qoseription, and the greatest amount since the making of

the last previous statement, specifying the time when the
same occurred, as exhibited by the weekly statement of the
branch.
7. The total amount of dividends declared on the day of
The dividends. y
making the statement.

Thogold and s, S- Lhe amount of gold and silver coin and bullion be-

. longing to such branch and in its possession at the time
of making the statement, designating the amount of each.
The exchange. 9. 'The amount subject to be drawn at sight, then remain-

ing on deposit with solvent Banks, or Bankers of the coun-
try, specifying each city or town, and the amount deposited
in each.

10. The amount then on hand, of bills or notes issued

The currency, A
by branches of the State Bank of Towa,the amount issued by
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other Banks of this State, and the amount issued by Banks
not of this State. )

11. The amount of balances due from branches of the ;. | .iunces i
State Bank of Towa, the amount due from other Banks of Panks.
this State, and the amount due from the Banks not of this
State, excluding in the latter case, deposits in the cities of
New York, Philadelphia, Boston, Baltimore, and other
cities and towns, subject to sicht drafts.

12. The amount on hand of bills, bonds, notes, and other The billa receir-
evidences of debt, discounted or purchased by the branch,
specifying particularly the amount of suspended debts, the
amount considered good, the amount considered doubtful,
and the amount in suit or judgment.

18. The value of real and personal property held for the gy, yying houss
convenience of the branch, specifying the amount of each. @ #xtwres

14. The amount of real estate taken in payment of debts The real estate,
due the branch. B

15. The amount of undivided profits of the branch. T

16. The total amount of the liabilities to the branch by me iiavitities of
the Directors thereof, collectively, specifying the gross “r™
amount of such liabilities as principal debtors, and the gross
amount as endorsers or sureties.

17. The total amount of liabilities to the branch, of the mhe tabitities o
stockholders thereof, collectively, specifying the gross """
amount of such liabilities as principal debtors, and the gross
amount as endorsers or sureties; which statement shall be
forthwith transmitted to the State Bank of Towa and the Au-
ditor of State.

An abstract of every statement, showing the condition ofstm%r:;ntpnb
the branch, shall be immediately published by the branch )
in some newspaper printed in the county where such branch
is situated, a copy of which statement shall be sent to each
branch of the State Bank of Iowa.

Sec. 36. The General Assembly shall never impose™X on Bank
any greater tax upon property employed in banking under
this act, than is or may be imposed upon the property ot in-
dividuals.

Sec. 37. Each branch may take, receive, or charge on Tateotiand i
any loan or discount made, or upon any note or bill of ex- cent. til 1362
change, or other evidence of debt, discounted or purchased
by them, interest at the rate of ten per centum per annum on
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the amount of any such note, bill of exchange or other evi-
dence of debt so discounted or purchased, and no more, un-
til the first day of January, 1863, after which time no more
than eight per cent. shall be so taken, received or charged.
Bank aiseount £ rovided, however, that interest may be reserved or taken in
S advance at the time of making the loan or discount, according
to the usual rates of banking, or as calculated in Rowlet’s ta-
bles ; and the knowingly taking, reserving or charging on any
debt or demand discounted or purchased by any branch, arate
of interest greater than that allowed by this sec. shall be held
and adjudged a forfeiture of such debt or demand,butthe pur
chase of a bona fide bill of exchange or note payable at
another place, than the place of such purchase or discount,
FATE——. and th.e taking or reserving interest thereon. at the rate
whole debt.  aforesaid from the time of snch purchase or discount until
the maturity of snch bill or note, shall not be held usurious,
although exchange on the place where it is made payable is
at the time of such purchase or discount, worth a premium ;
P‘f“,'ff:;g °f e nor shall the discount or purchase of abona fide bill or note,
vsariows: - payable at a place, between which and the place of dis-
count or purchase, there may be a difference in exchange,
and the taking in addition to the rate of interest aforesaid,
the rate of exchange between such places, be deemed usuri-
foan to Diseotor O1S - .Prm‘[«ied, That no 1<.)a.n t.o, or discount in fa&:or of
&e. not forfeit- any Director or stockholder in which more than such inter-
est as is allowed in this section shall be taken, reserved or
charged, shall be forfeited, butthe same shall be valid against
such party :  Lrovided, further, that in no case shall more
than the current rate of exchange between such places be
taken.

Sec. 38.  The total liabilities of any person, or of any com-
R 45 pany or firm (including in the liabilities of a company or firm,
trenS S e the liabilities of the several members, thereof,)to any branch
crenlstion: o acceptor or acceptors of bona fide bills of exchange payable
out of this State, shall at no time exceed one-fourth of the
amountof the notes which such branch is authorized to circu-
late, exclusive of liabilities as acceptor or acceptors, one
tenth,and exclusive of all liabilities on such bills of exchange,

one twentieth part of the amount of such notes.
Nobranch shall N }ranch shall at any time pay out on loans or discounts,

put @)ul»t(ul
e et ™ or in purchasing drafts or bills of exchange, or in payment

«ulation.

Rateofexchange,
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of depositors, nor shall it in any mode put in circulation the
notes of any Bank or Banking Company which notes shall
not at that time be receivable at par in payment of debts by
the branches so paying out or circulating such notes, nor
shall it knowingly pay out or put in circulation any notes
issued by any Bank or Banking Company which at the
time of such paying out or putting in circulation is not re-
deeming its notes in gold and silver.
All notes, bills and other evidences of debt, excepting
bills of exchange, discounted by any branch, shall be made pins receivavie
by the terms thereof, or by special endorsement, payable (aieeafrouly,
solely to such branch, and no such evidence of debt shall be
assignable except for collection, or for the following pur-
poses:
1st. To pay and redeem the circulating notes of such When assignable
branch.
2d. To pay other liabilities of such branch, and after
such liabilities shall have been discharged.
3rd. To divide among the stockholders on their stock.
No branch shall be permitted, in receiving payment at its Noevasion of the
usury law.
banking house, or other places, than where the same was pay-
able, of any note, bill, or other evidence of debt, due to such
branch, and payable at a place other than its banking house,
to receive in addition to the amount of such debt and the
legal interest due thereon, any sum whatsoever as premium, " ™
exchange or damages. /Frovided, That nothing in this
section contained, shall prevent such branch from receiving
damages allowed by law upon any bona fidebill of exchange,
duly protested for non-acceptance or non-payment.
Sec. 39. All transfers of notes, bonds, bills of exchange
and other evidences of debt owing to any branch, or of de- A1} transactions

for preferred
posits to its credit ; all assignments of mortgages or other gejior, ok

for disposing of
securities on real estate, or of judgment or decrees in its e
favor; all deposits of money, bullion, or other valuable
thing for its use, or for the use of any of its stockholders or
creditors; all payments of money made after the commis-
gion of an act of insolvency, orin contemplation thereof, with
a view to prevent the application of its assets in the manuer
provided by this act, or with a view to the preference of
one creditor to another, except in payment of its circula-
tin: notes, shall be held witerly nudl and void.
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Src. 40. If the Directors of any branch shall knowingly
B ers o violate, or knowingly permit any of the officers, agents or
;iif&fe“o‘ft;nﬂ servants of such branch to violate any of the provisions of
this act, all the rights, privileges and franchises of such
branch shall thereby be forteited; such violation shall, how-
ever, be determined and adjudged by a Court of competent
jurisdiction, agreeably to the laws of this State and the prac-
tice of such Court, before the corporation shall be declared
b s indi-disgolved, and in case of such violation, every Director who
cosite; ™ participated in, or assented to the same, shall be held liable
in his personal and individual capacity for all damages,
which the branch, its stoeckholders, or any other persons
body politic or corporate, shall have sustained in conse-

quence of such violation.
baonesty of  SEC. 41, Every President, Director, Cashier, Teller,
i enreers Clerk or Agent of any branch, who shall embezzle, abstract
or wilfully misapply any of the moneys, funds or credits of
such branch, or shall without authority from the Directors,
issue or putin circulation any of the notes of such branch,
or shall without such authority, issue or put forth any cer-
tificate of deposit, draw any order or bill of exchange, make
any acceptance, sign any note, bond, draft,bill of exchange,
mortgage or other instrument of writing, or shall make
any false entry on any book, report or statement of
the branch, with an intent in either case to injure
or defraud such branch, or to injure or defraud any
other company, body corporate or politic, or any in-
dividual person, or to deceive any officer or agent ap-
pointed to inspect the affairs of any branch, or shall
make, or shall omit to make, or shall advise or consent
to the making of any report or statement required by this
act, in such manner as shall be designed to evade the pro-
visions of this act, shall be deemed guilty of a felony, and
upon conviction thereof, shall be confined in the Penitenti-
ary at hard labor not less than one nor more than twenty

years.

stokholders i Spc. 42.  Stockholders in branches, shall each be indi-
b M Gidually and severally liable tothe creditors of the branch of
which they are the stockholders, over and above the amount of
stock by them held, to an amount equal to their respective
shares so held for all its liabilitics, accruing while they re-




IOWA BANKING LAW, 25

main stockholders, and no transfer of stock shall effect such

liability, and should any such branch become insolvent, ‘o by i
and its assets be found insufficient to pay its debts and lia- """
bilities, its stockholders may be compelled to pay such de-
ficiency in proportion to the amount of stock owned by each,
and should the whole amount for which stockholders are in-
dividually responsible; as provided in this section; be found
in any case to be inadequate to the payment of all the residue
of the debts of any branch after the application of its assets
to the payment of such debts, then, the moneys due
from stockholders on account of their individual liabilities
as such, shall be distributed equally among all the creditors
of such branch, in proportion to the amount due to each ;
the personal liability in this section provided for, is over
and above the stock owned by stockholders, and any amount
unpaid thereon.

Sec. 43. The term stockholder or shareholder, as used
in this act, shall- apply not only to such persons as appear
by the books of the association to be such, but also to every
equitable owner of stock, although the same may appear on
such books in the name of another person, and also to every
person who shall have advanced the installments or'purchase
money of any stock in the name of any person under twenty-
one years of age, and while such person remained a minor® P
to the extent of such advance, and also to every guardian
or other trustee, who shall voluntarily invest any trust funds
in such stock,and no trust funds in the hands of such guar- g,arians stock-
dian or trustee shall be in any way liable under the provis- "™
i ons of this act, by reason of any such investment, nor shall
the person for whose benefit any such investment may be
made, be responsible in respect to such stock until thirty
days after the time when such persons respectively become
competent and able to control and dispose of the same ; but
the guardian or other trustee making such investment as
aforesaid, shall continue responsible as a stockholder, until rrustees stock-
such responsibility devolves upon the person beneficially in- .
terested therein, and in respect tostock held by a guardian or
other trustee under a transfer of the same by a third person,
orunder positive directions by a third person for such invest-
ment, the person making such transfer or giving such direct-
ions, and his excentors and administrators shall, for the pur- Bpousititty of

| (htatdians.,

Stockholders de-
fined,

-
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pose of this act, be deemed a stockholder, and the estate of
such person, if he be deceased, shall be responsible for the
debts and liabilities, chargeable on such stock according to
the provisions of this act.

B it Sec. 44. The General Assembly may alter or repeal this
o alter&re- ot at pleasure, in the manner provided in the Constitution

of this State, but no act altering or repealing this act, shall
impose any injustice or wrong upon the stockholders of any
branch.

By-Luws ot Sec. 45.  Every branch shall have power to make all

necessary and proper by-laws for the management and con-
trol of its business, and to fix and regulate the rate of char-
ges for making collections, subject to be controlled therein
by the State Bank of Towa.

Sec. 46. No branch shall issue any notes intended for
circulation as money, except the notes furnished for that
purpose by the State Bank of Iowa, and all such notes shall
be payable at the branch by which they are issued,in
gold and silver coin, the lawful currency of the United
States, as provided for in section ten of this act, on demand ;
B signea. " they shall be signed by the President or Vice President of

the proper branch; and countersigned by the Cashier there-
of, made payable to bearer, and shall be negotiable by de-
livery ; all other evidences of debt, issued by any branch,
shall be negotiable or transferrable in the same manner as it

Certifcaton mado 1550€d DY @ natural person, and shall be binding on the

revable to or- branch, whether under seal or not; and all such evidences
of debt, other than notes of circulation, shall be payable
to the order of some person therein named.

- SL( 47.  No branch shall put in circ.ulation in this State,
Jon o ki the bills or notes of any Bank or Banking Company out of
ed. the State, except such as are received in the usual course of

business; nor shall any branch cither directly or indirectly
exchange its bills or notes intended to circulate as money
with any bank or banking company out of the State,or with
the agents of such bank, for the bills or notes of such bank
or banking company, with a view to circulate the same in
this State.

persons forming SEC- 48, When any number of persons shall have
s Bunk shall gssociated together for the formation of a branch as
‘ provided for in section nincteen, they shall give twenty

Notes issued re-
deemable in
specie.
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days publie notice in some newspaper published in the town

or city where it is proposed to establish such branch, of their

purpose to open a book for the subscription of the Capital ok Books
Stock of said branch, specifying the time and place thereof'’;

such book shall be kept open for two successive days, be-

tween the hours of ten A. M., and two P. M. of each day,

under the control and direction of such association, and

shall be accessible to every person desiring to subseribe to

stock of the proposed branch. On the first day no person, P
company, or business firm, composed of one or more indi- stock regule-
viduals shall be permitted to subscribe to more than ten
shares, and on the second day to no more than fifty shares
unless at the time for closing the book on that day the ag-
gregate amount of stock subseribed shall not exceed the
amount of capital authorized in section twenty-one.

Sec. 49. The number of branches of the State Bank of
Towa shall not exceed thirty. The Board of Directors of
the State Bank of Iowa may increase the capital stock of any stock of ¢ ach
branch whose capital does not equal three hundred thousand EpEacy
dollars, by authorizing such branch to receive at any time
such additional subscription to its capital stock as will in-
crease the same to any amount less than three hundred
thousand dollars, if said board of Directors shall be satisfied
that such additional amount of capital is demanded by the
public interest, and can be safely and profitably employed ;
but the aggregate capital of all the branches shall s eeguto capit.

No. of branches.

not exceed six millions of dollars. No branch shall be es-
tzblished in any town with a less population than five hun.
dred, nor shall two branches be established in the same
town or city.

Sec. 50. The branches shall continue to exist so long asThe branches
necessary for the settlement of their affairs, notwithstanding  wind w.
the repeal of this act ; and no law shall ever be passed di-
verting or appropriating the assets of any such branch to Apropriation of
any person other than to the payment of its debts and lia-
bilities, and the distribution of the residue among its stock-
holders, in proportion to the stock by them severally owned.

Sec. 51, To carry into effect the provisions of this act,

. H. Booth of Dubuque county, E. TL. Harrison, of Lee™iere ™"
county, Ezekiel Clark, of Johnson county, J. W. Duton, of
Museatine county, Wm. J. Gatling, of Polk county, C. W,



28

Qualification,

Vacancies' filled

Bank Directors

Compensation.

Terms of office,

Successors elect
ed.

Eligibilty.

Com’rs meet,

Choose Pres’t.

IOWA BANKING LAY,

Slagle, of Jefferson county, Elihu Baker, of Linn county,
W.S.Dart,of Mahaska county, .. W.Babbit,of Pottawattamie
county, and Edward T, Edgington, of Lucas county,shall be
and they are hereby appointed commissioners, and they,or a
majority of them,after taking an oath diligently.faithfully and
impartially to pertorm the duties assigned them by thisact, a
certificate of which oath shall be filed and caretfully preserv-
ed in the office of the Secretary of State, shall constitute a
board, to be designated the Board of Bank Commissioners,
which board shall continue until the organization of the
State Bank of Towa,as herein provided for,and thereafter the
duties which they are required to perform by this Act
shall be performed by the said bank ; and if any of said
*commissioners shall refuse to serve, shall die or resign, his
place shall be filled by appointment by the Governor. Hoyt
.Sherman, of Polk county, Benjamin Lake, of Clinton coun-
ty, and Elias II. Williams, of Clayton county, are hereby
appointed directors of the State Bank of Towa, on the part
of the State,who shall have the same powers as the directors
on the part of the bank, and who shall be paid by the
State, and shall receive three dollars per day for the time
actually engaged in their duties, and mileage the same as
members of the General Assembly. The term of service
of said directors shall be for two years, and until
“their successors are elected and qualified. It shall be
the duty of the (General Assemby to elect three direc.
tors of the State Bank of Iowa at each regular biennial
session.  No person shall be elegible to the office of State
director who holds any office or appointment under any of’
the branches or owns any stock in the same, and the accept-
ance of any office of trust or profit from any branch, or the
acceptance of any stock in any branch by a State Director
during his term of service shall be deemed a resignation,
and the Governor shall fill by appointment the vacancy.
Said commissioners shall meet at Iowa City, at such time,
within thirty days after the adoption of this act, as shall be
appointed by the Governor, who shall notity each member
of his appointment, and of the time and place of meeting.
They shall, when met, appoint one of their number
to be their President, who shall, under the order of the
hoard. sign all official documents; and they shall cause a
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fair and true record of all their official proceedings to be Mizuier of pro-
kept in a book to be provided for that purpose, which shall

be delivered by the President of said board to the State

Bank of Towa, as soon as the same shall be organized.

Sec. 52. The Board of Bank Commissiouers shall ex-Com'rs examine
amine the certificates of the formation of branches trans- Pronches
mitted to them, as required by this act, and shall, by one of
their own number, or other special agent appointed by them “13":5{.&*32
for that purpose, who shall not be a stockholder in any of %?ml,ctll:natgwﬁ
the branches formed under this act, immediately proceed to B managers if

the law is com-
examine the condition of each of the branches which shall plied with, to

have transmitted to said board the required certificate ; and :%Eéﬁ{%{ fw;lf
it shall be the special duty of such agent to carefully count
and otherwise ascertain the amount of money paid in on
account of its capital stock ; to ascertain thename and place
of residence of each of the directors of such branch, and
whether their stockholders, directors and officers are men of Beport to Direc-
responsibility and integrity, and entitled to the public confi-
dence, and the amount of capital stock of which each is the
bona fide owner ; whether such branch has complied with
all the requirements of thisact necessary to entitle the branch
to engage in the business of banking ; and shall cause to be
made, and attested by the oath of a majority of the directors,
and by the cashier of such branch, a statement of all the
material facts necessary to enable the Board of Bank Com-
missioners to determine whether such branch is lawfully
entitled to commence the business of banking under the pro-
visions of this act; and such agent shall immediately report
to the Board of Bank Commissioners such statement, and
his proceedings in the premises.

Sgc. 53.  If, upon a careful examination of the certificates
of Association, and the reports and statements of the special

. i . Com’rs report to

agent appointed to ascertain whether the branches so organ- "~ governor.
ized have complied with the provisions of this act, it shall
appear that five or more such branches have been formed,
and that their stockholders, directors and officers are men of
responsibility and integrity, and entitled to public confi-
dence, and that such branches are lawfully entitled to com-
mence the business of banking, the Commissioners
shall certify the same to the Governor, and shall im-
mediately notify each of said branches thereot ; and within
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Branches chooe ten days after receiving such notice,each branch shall ap-
point in such manner as the directors thereof shall prescribe,
one person to be a director of the State Bank of Iowa.

Governor issues  OEC. 64, The Governor, if he be satisfied that the law

proclamation: ya¢ in all respects been complied with, shall issue his proe-

: lamation, setting forth that such branches are authorized to
commence and carry on banking at the places severally
designated in their certificates of association ; which procla-
mation shall be recorded in the office of the Governor, and

R s @ cOpy of said record certified under the great seal of the
State of Towa, shall be prima facie evidence of the organi-
zation of such Bank.

Sec. 55. The bank commissioners, and all agents ap-

Compensation of yointed by them, shall each be entitled to receive for their

and Agents  gervices under this act, five dollars per day for every day
necessarily employed in the discharge of their duties, and
the same mileage as is received by the members of the
General Assembly, to be paid by the State Bank of Iowa.

Act takes emect.  SEC. 6. This act shall take effect and be in force from
and after its approval by a majority of all the electors of this
State voting for and against it, at an election provided by
Jaw and not otherwise.

Approved March 20th, 1858.
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