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August: 3.6% Jobless Rate for Iowa; 7.6% for U.S. 
Iowa Labor Market Information 

August August 
(fhousands of Workers) 1991 1992 

Resident Labor Force 1,516.5 1,540:5 
Resident Employment 1,447.4 1,484.8 
Resident Unemployed 69.1 55.7 
Unemployment Rate 4.6% 3.6% 

Non-Farm Wage & Salary Joh, 1,231.6 1,231.2 
Goods Producing 286.8 282.6 
Construction 52.7 50.2 
Manufactwing 231.8 230.1 

Durable Goods 128.3 127.1 
Fabricated Metals 17.4 17.1 
Industrial Machinery 39.0 38.1 

Farm & Garden 14.6 13.5 
Constr. & Related 8.2 9.0 

Electronic Equipment 16.3 16.1 
Transportation Equip. 11.0 11.2 
Instruments & Related 11.9 11.1 

Non-Durable Goods 103.5 103.0 
Food Products 50.2 50.3 

Meat Products 26.3 26.6 
Grain Mill Products 10.3 10.i 

Printing & Publishing 19.8 19.4 
Rubber & Plastics 14.0 13.7 

Service Producing 944.8 948.6 
Transp. & Public Utilities 55.8 55.0 
Wholesale & Retail Trade 317.9 319.4 
Finance, Insur. & Real Est. 72.9 74.4 

Insurance 32.5 33.2 
Services 295.2 298.8 

Business Services 39.8 40.6 
Health Services 100.6 103.3 

Government 203.0 201.0 

Source: Iowa Department of Employment Services 
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Iowa Department ofEmployment Services offi
cials reported another sharp drop in the state 
joblessratefrom4.2%inJulyto3.6%inAugust 
According~DES director Cynthia Eisenhauer, 
"several favorable short-term developments 
helped to ease unemployment conditions in the 
state." The reopening of schools reduced the 
number of new job seekers. Monthly employ
ment gains occurred in lumber and furniture, 
primary metals, and electronic equipment For 
the year the strongest: gains occurred in the 
services sector. 

For more labor maiket information contact Em
ployment Services economist: Ann Wagner at 
(515)281-8182. 

"Manufacturing is undergoing a transition," 
according to a study by Chicago Fed economist: 
William Testa. Growthof manufacturingjobsin 
the rural counties of the Fed's seventh district has 
mr outstripped factory job growth in the metro
politan areas. The resulting "decentralaation of 
manufacturing to rural areas", according to 
Testa, "has tended to create enough jobs to 
replace those lost in the natural resource and 
agricultural sectors." As a result of this trend, 
Testa concludes that rural and metro area 
percapita income will continue to converge. 

For the details and the reasons call or write for a 
copy of "Trends and Prospects for Rural Manu
facturing" to William Testa, Federal Reserve 
Bank of Chicago, P.O. Box 834, Chicago, IL 
60690-0834, (312) 322-5791. 

Manufacturing Share of Rural Employment 
in the Seventh Federal Reserve District 
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August Housing Permits Up 48%; Year-to-Date Up 37% 
Thegrowthwasnearlyeverywhere. Bigmonthlyandyear-to-dateincreases 
occurred in Ames, Ankeny, Burlington, Canoll, Waterloo-Cedar Falls, 
Cedar Rapids-Marion, Clinton, Iowa City-Coralville, Dubuque, Fairfield, 
Ft Dodge, Keokuk, Oskaloosa, Sioux City, Spencer, Storm Lake, the Des 
Moines subwbs, Washington, and Waterloo. 

Last month it appeared as if the housing boomlet was beginning to slow 
down, but not so.--1.ow .mortgage rates have driven Iowa's .housing marlcet 
to date. Theoutlookformortgagerates: graduallyrisingto8.65%by 1993:2 
and8.97by 1994:1. 

Houaing Psmllll INued by 
Iowa'■ Large■I Comm-. 
January-August, 11192 

C..Rapldo -
Value of Housing Permits - Thousands of Dollars 

Boone 

Burlington 

Carroll 

1987 1988 1989 1990 1991 1992 1987 1988 1989 1990 1991 

0 196 144 0 0 223 185 848 521 456 1,186 1,273 

65 80 212 320 0 252 724 750 1,039 1,820 1,262 1,416 

0 66 281 183 283 1,010 960 665 1,119 2,437 2,229 3,406 

~ 

7% 

12% 

53% 

• 

Cedar Falls 62 197 1,535 859 673 669 914 4,304 4,772 7,795 5,115 8,808 

Cedar Rapids 1,677 3,410 2,884 2,464 2,890 5,665 12,537 11,591 20,604 13,014 22,633 
72% • 
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453 621 315 816 991 357 2,876 5,297 2,512 3,159 4,035 4,039 

147 50 0 40 118 102 617 158 451 40 1,101 227 

1,021 1,524 1,081 1,413 688 2,138 4,199 7,420 10,754 11,216 9,148 12,769 

110 279 472 385 314 320 1,291 1,286 1,239 1,631 1,650 3,041 

578 1,315 2,012 4,932 4,291 1,819 4,464 17,175 18,196 23,564 22,005 21,652 

tli~ 

0% 

-79% 

40% 

84% 

-2% 

664 1,512 1,375 1,596 1,210 2,445 6,525 10,805 16,355 16,103 15,475 24,087 56% 

0 0 0 149 0 231 76 20 0 309 186 467 152% 

225 60 213 50 0 60 379 248 571 666 636 568 -11 % 

119 299 201 165 331 172 1,297 1,153 959 1,178 1,777 1,425 -20% 

Marion 404 446 560 322 1,612 1,956 ,__ _____ __._ _ __,_ _ __,_ _ __,_ _ __._ _ __.__~_3_,1_9_3_,__3_,1_5-Jl ,_4_,_25_0_,__3_,7_1_7_,__5_,4_24~_9,_45_0_,__ __ 7_4___.% • 
Continued on the next page 
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Value of Housing Permits- Thousands ofDollars (Continued) 

City 1988 1989 19'.X> 1991 1992 1987 1988 1989 19'.X> 1991 

Oskaloosa 0 63 0 185 0 231 479 310 1,476 921 1,081 

Ottumwa 0 225 0 139 0 75 358 253 728 850 1,020 

Pella 95 132 105 120 300 !I} 1,427 1,274 1,594 1,934 1,098 

SiooxCity 117 301 651 447 416 1,573 949 1,666 2,054 2,914 2,635 

SpeD:er 0 0 240 79 S7 · 230 85 55 327 2,752 631 

1,541 

730 

1,969 

5,649 

1UfAL 15,934 25,219 24,930 42,247 30,426 44,960 128,781 166,534 190,078 247,492 244,042 334,094 

Iowa Factory Exports Up 4.90/o for Quarter; Up 7.6% for Year 
Iowa Manufactured Exports, Millions of Dollars 
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Following a sluggish 1991, Iowa factory 
exports saw big gains in the first quarter of 
1992. Furniture, rubber and plastics goods, 
fabricated metal products, electronics and 
instruments all saw big increases compared 

Percent Change 

to 1991 levels. 

State estimates of exports are reported quar
terly by the Census Bureau and the Massa
chusetts Institute for Social and Economic 
Research (MISER). 

What Products Did 
Iowa Factories Export 

in 1st Qtr., 1992? Food 

Industry 91:1 
Food 153.8 
Textiles I.I 
Apparel 2.3 
Wood Products 4.0 
Furniture 4.6 
Paper Products 4.7 
Printing 9.4 
Chemicals 40.4 
Petrolewn 0.1 
Rubber/f1astics 20.6 
Leather 0.5 
Storr/Cay/Glass 0.8 
Prirmry~s 29.5 
Fabricated~s 18.1 
Machinery 184.2 
Electronics 43.8 
Transp. Equipment 30.0 
Instnnnents 33.5 
Misc. 10.3 
Total 591.6 
Source: MSER, compikd byIDBD st4f 
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0.2 0.1 

22.3 21.2 
0.2 0.9 
0.9 1.3 

32.8 33.8 
26.0 37.9 

199.6 187.2 
42.8 49.8 
34.5 34.1 
40.0 47.4 
18.0 16.6 

615.5 616.3 

91:4 92:1 LastQlr. Last Yr. 
137.2 171.1 24.7"/o 11.2% 

1.1 1.4 28.5% 34.5% 
3.7 2.1 -43.00/o -72'/o 
5.2 4.6 -11.7% 15.1% 
8.0 8.5 6.6% 83.S°/4 
4.1 4.7 14.3% 0.S°/o 

11.2 7.3 -35.1% -22.9"/4 
37.7 40.8 8.3% 1.1% 

0.1 0.0 -59.9"/e -38.00/4 
23.4 30.8 31.7"/o 49.7"/o 
0.1 0.2 74.2"/o -52.00/o 
1.1 1.3 19.2% 71.2% 

36.1 28.2 -21.9"/o -4.5% 
22.3 23.0 3.5% 27.5% 

175.9 167.0 -5.1% -9.3% 
48.4 55.5 14.6% 26.S°/4 
34.6 33.9 -1.9"/o 13.1% 
39.4 43.0 9.3% 28.4% 
17.0 13.0 -23.S°/o 26.3% 

f«,_7 636.6 4.9"/o 7.6% 



Mortgage Rates Expected to Stay Down Through Late-93 
If you have delayed refinancing that 10.5% mortgage don't 
fret According to the Blue Chip consensus of economists at 
major bond brokerage firms, the rates are expected to stay in the 
low 8% range through the third quarter of 1993. The good 
news: you still have time. The bad news: the rates are likely to 
remain low for good reason. These economists and apparently 
Federal Reserve economists believe that the U.S. recovery is 
stalled and will remain flat for.some time. 

The Blue Chip panel of business economists, another group 
surveyed in September, lowered their consensus for 1992 real 
GDP growth to l.8%and their outlook for 1993 to2.7%. Only 
one month before, this same panel expected a growth rate of 
2.9% for 1993. ORI/McGraw-Hill economists are currently 
expecting a 1. 7% growth rate in 1992 with a more upbeat 3.1 % 
expected for 1993. 

Blue Chip Financial Forecasts 
1992 1993 

Indicator Otr 2 Otr 3 Otr 4 Otr 1 Otr 2 Otr 3 
Prime Rate 6.5 6.0 6.0 6.1 6.4 6.7 
Federal Funds Rate 4.0 3.3 3.2 3.4 3.9 4.1 
3-Month T-Bill Yield 4.0 3.2 3.2 3.5 3.8 4.1 
1-Year T-Bill Yield 4.4 3.6 3.6 3.8 4.2 4.4 
10-Year T-Note Yield 7.3 6.7 6.7 6.8 7.0 7 .1 
30-Year T-Note Yield 7.8 7.5 7.4 7.5 7.6 7.7 
Home Mortgage Rate 8.7 8.1 8.1 8.2 8.3 8.4 
Trade-Weiahted Dollar 83.6 82.2 82.5 84.4 86.1 87.4 
Source: Siu• Chip Finenci•I Forecesta, Cepirol Publicerions, Inc. 

Iowa Farmland Values Up· l %; Farm Borrowing Up Too 
In the latest quarterly survey of agricultural bankers, fannland 
values show a modest but steady increase of 1 % in Iowa and 
much of the Seventh Federal Reserve District. Weak farm 
earnings during the past two years have resulted in the 
sluggish demand for farmland According to Chicago Fed 
economist Gary Benjamin, "the belief that federal government 
subsidies to U.S. agriculture will be scaled back as part of the 
effort to reduce federal deficits has also had a tempering 
influence on land values." 

Falling interest rates could strengthen fannland values in the 
near-term. During the spring quarter, interest rates charged on 

Credit Conditions at Seventh District 
Agricultural Banks 

Average loan- Interest rates on farm 
Year to-deposit operating 

Quarter ratio loans real estate 
89 a1 53.8% 12.54% 11. 70% 
89 02 55.9% 12.42% 11.55% 
89 Q3 57.1 % 12.19% 11.34% 
89 Q4 55.8% 12.05% 11.15% 
90 a1 55.2% 11.93% 11.08% 
90 Q2 56.5% 11.95% 11.09% 
90 Q3 57.0% 11.94% 11.08% 
90 Q4 56.9% 11.82% 10.94% 
91 01 56.5% 11.40% 10.57% 
91 Q2 58.1 % 11.19% 10.43% 
91 03 58.5% 10.88% 10.15% 
91 Q4 57.4% 10.06% 9.39% 
92 a1 57.3% 9.77% 9.19% 
92 02 58.1 % 9.57% 8.99% 
Source: F•d•r•I R•••rv• Senk of Chicego 
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farm operating loans and on feeder cattle loans averaged about 
9.5%. The Iowa banks that responded to the Chicago Fed's 
surveyhadthesharpestgrowthintheirfarmportfolio. Theiowa 
banks reported farm loans were up by 40% from four years 
earlier. This has been offset somewhat by the decline in farm 
loans held by all other lenders. Today 36% of all outstanding 
farm debt is held by banks, compared to 21 % a decade ago. 

The survey was reported in the FRB Chicago Agriculture 
Letter. To subscribe contact the Federal Reserve Bank of 
Chicago,PubliclnformationCenter,P.O.Box834,Chicago,IL 
60690-0834 or call (312)322-5111. 

Percent Change in Value of.Farmland 

Source: Federal Reserve 
Bank of Chicago, 

July 1, 1991 to July 1, 1992 
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Slow Population Growth Expected for Iowa in Next Two Decades 
Iowa'spopulationisexpectedtogrowbyabout0.3%peryearfor 
the next two decades. The under-20-year-old group is expected 
to shrink by 0.1 % per year while the over 85ers are expected to 
grow at an annual rate of 3. 7%, according to Washington-based 
demographics vendor Woods & Poole Economics, Inc. in their 
1992 State Profile for Iowa 

During these next two decades Iowa's employment pool is 
expected to grow at a faster rate than the population base, 
indicating an increasing labor participation in the future. Also, 
inflation-adjustedpersonalincomeisexpectedtogrowatarate 
nearly seven times as great as the population growth rate. 
Thiswouldindicatethatiowanstwentyyearsfromnowwillbe 

. -Iowa.Long .. T.enn P.opulation/Economic F .orecasts 

1990 1995 2000 2010 
Total Populatian (000'1) 2,779.7 2,823.1 2,858.3 2,935.9 

Ase0-19 809.6 817.1 816.2 798.0 
Ase20-64 1,544.2 1,556.0 1,5825 1,6420 
Ase65-74 227.1 230.3 216.8 236.4 
Ase 75-84 144.1 156.4 169.5 164.7 
Age85+ 54.7 63.3 73.4 94.9 

Median Age (YC111n) 33.98 35.85 37.47 39.69 
Total Empl0)1Dcnt (000'1) 1,614.1 1,671.6 1,719.7 1,807.3 

FarmJoba 132.0 127.7 123.1 114.0 
Factory Jobe 230.9 240.6 251.9 269.3 
Financial Jobe 109.9 113.2 115.7 120.7 
Scrvioc Joba 407.9 429.3 460.7 500.0 

Wealth Indc:,c (US=l00.0) 93.13 96.03 97.16 98.80 
Inoome Pcroapita 16,981 21,983 29,647 54,254 
lnoome Pcroapita, $87 Dollan 14,805 15,781 17,343 20,832 
Homchold Inoome 43,029 54,310 70,962 121,480 
Homchold Inoome, $87 Dollan 37,515 38,989 41,511 46,645 
Retail Salca <Mil. $87 Dollan) 15,256.1 15,847.8 17,562.7 21,609.4 
Sou,..,_: Woods & Pook EconomiC8, Inc., 1992 Stat~ Prqfiw 

Annual 
Average 
Change 

1990-2010 
0.3% 

-0.1% 
0.3% 
0.2"/4 
o.,-/4 
3.7% 
0.8% 
0.6% 

-0.,./o 
0.8% 
0.5% 
1.1% 
0.3% 

11.0o/o 
2.0% 
9.1% 
1.2"/4 
2.1 o/o 

relatively wealthier than they are 
. today - older, employed more 
and wealthier. (2 out of 3 ain't 
bad). 

The Woods and Poole statistics 
are available for Iowa counties 
and MSAs. For more informa
tion contact Beth Henning at the 
State Census Data Center, 
(515)281-4350. 

Iowa New Car Sales Down 8% at the Mid-Year; Lumina Tops List 
Iowans appear to be holding back on their new car 
purchases. While new car sales for the nation are up 
- granted, a meager 1 %-for the first half of the year, 
in Iowa sales remain down 8%. 

The greatest percentage incn:ases occurredforGM's 
domestic-sponsored imports, including the Chevy 
Metro and Storm and the Pontiac LeMans. The 
hottest selling cars in Iowa for the first half of the 
year were the Chevy Lumina (2,224), Chevy Cava
lier (1,652), Buick LeSabre (1,350), Pontiac Grand 
Am (1,277), and Ford Tempo {1,077). 

January-July New Car Sales in Iowa 

Difference 
Manufacturer 1991 1992 1991-92 

Cirysler total 3,216 3,23S 19 
Chrysler domestics 2,904 2,907 3 
Chrysler OS imports• 312 328 16 

Ford total 9,314 8,206 -1,108 

Ford domestics 8,766 7,730 -1,036 
Ford OS imports S48 476 -72 

OM total 18,473 17,021 -1,4S2 

OM domestics 17,426 1S,68S -1,741 

OM OS imoorts 1,047 1,336 289 

U.S. Carmakers total 31,003 28,462 -2,S41 
total domestics 29,096 26,322 -2,774 
total OS imports 1,907 2,140 233 

Honda 2,34S 1,998 -347 

Maz.da 672 768 96 
Nissan 1,010 913 -97 
Toyota 2,018 1,848 -170 
All Others 1,666 1,585 -81 
Forei211 Cannakers total 7,711 7,112 -S99 
Total Sales 38,714 3S,S74 -3,140 

Percent Domestics 75.2% 74.0% -1.2% 
Percent OS Imports 4.9% 6.0"/o 1.1% 
Percent Imports 19.9% 20.0% 0.1% 

Sotl,w: R. L. Polk Co, compikd by ICED 
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Iowa Economy Expected to Slow-Grow a Bit Faster Than U.S. 
Iowa's economic outlook is for 3.0% real income 
growth in 1992; 2.6%, for 1993. Iowa payroll 
employment is expected to grow by better than 3% 
in each of 1993 and 1994. Slow growth, yes, but 
likelytooutpacethenationforthenextseveralyears. 
That was the mid-September outlook of the Iowa 
Economic Forecasting Council and the University 
of Iowa's Institute for Economic Research. 

The Institute prepares the forecasts, the Council 
members provide comments and the results are 
published quarterly. The Iowa Economic Forecast 
is available by subscription from the University of 
Iowa, Institute for Economic Research, Iowa City, 
IA 52242, or call Professor Charles Whiteman at 
(319)335-0834. Single issue copies are available for 
$12.50. The annual subscription fee is $50. 

Iowa Economic Forecast 
Indicator 1991 1992 

Personal Income (mil.) $48.9 $51.6 
P•n:•nt Chan1t• Y•ar A1to J.7'K, J.J" 

Real Pcnonal Inc:ome (mil $87) S41.6 S42.8 

P•n:•nt Chantt• Y•ar Atta -2.2" 3.°" 
Wap & Salaries (mil) $25.2 $26.4 

P•n:•nt Chan1t• Y•ar A1to 4.4" 4.8" 
Property Income (mil.) - - $9.0 $8.9 

P•n:•nt Chan1t• Y•ar A1to -0.1" -/.°" 
Tramfcn (mil.) $8.0 $8.8 

P•n:•nt Chan1t• Y•ar A1to 9.0% /0.8" 
Farm Inc:ome (mil.) $2.0 $2.3 

P•n:•nt Chan1t• Y•ar A1to -36.3" 19.1" 
Payroll Employment (000'1) 1,233.4 1,253.7 

P•n:•nt Chang• Y•ar Ago 0.8" ]. 7'J(, 

Durable Good■ Mfg. (000'1) 128.8 128.4 
P•n:•nt Chan1t• Y•ar A1to -3.°" -0.3" 

Non-Durable Goods Mfg. (000'1) 103.5 102.6 
P•n:•nt Chan1t• Y•ar A1to -0.2" -0.9" 

Servic:ea (000'1) 297.4 303.1 
P•n:•nt Chang• Y•ar Ago 3.1" 1.9" 

Sm,n:•: Umv•rnty of Iowa, /nstituu for Economic R•uarch 

1993 1994 
$54.6 $58.1 

J.8" 6.$'6 
$43.9 S4S.0 
2.6% 2.4" 

$28.0 $29.9 
6.3" 6.8" 
$9.3 $10.0 
4.8" 7.4" 
$9.6 $10.4 
8.3" 8.3" 
$2.0 $1.8 

-16.8" -JO.I" 
1,297.0 1,344.1 

3.J" 3.6% 
138.2 149.1 
7. 7'J(, 7.9" 

104.7 107.1 
2.°" 2.3" 

310.9 318.8 
2.6% 2.J" 

Wekome, Tlu,nkyo,,, or/>kme: IfthisisyourfustissueofTrends, 
welcome. We hope that you find the infonnation useful. If you are 
already a subscriber, we thank you. If you wish to receive a copy each 
mmth and are not yet a subsaiber,please send your $25 check for 

12 issues. Make the check payable to "State oflowa" and mail it to 
"Economic Trends," Iowa Department of Economic Development, 
200 East Grand Avenue, ;Des Moines, IA 50309. Be assured of the 
latest Iowa economic trends and forecasts, all in a concise fonnat. 
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