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Members of the 72nd General Assembly of Iowa 
and Other Interested Citizens: 

The Fiscal Report, issued by the Legislative Fiscal Bureau, compiles fiscal 
information; appropriations, Ways and Means actions, fees, federal block 
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Education, groundwater protection, legislative oversight, enrolled bills and 
veto messages passed during the 1987 session of the 72nd General Assembly. 

This report is intended t o  aid legislators, state officials and others as a 
comprehensive reference containing general fund receipts, appropriations 
(including non-general fund), bill summaries, and copies of enacted 
legislation. 

If  you have questions, please contact a member of the Legislative Fiscal 
Bureau staff. 

You t r u l y ,  

* -fi-i-c-n ‘ a*- 
Dennis C. Prouty 
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General Fund Es t irna ted 
O t h e r  R e c e i p t s :  

In t er es  t $19. 300. 000 
C o u n t y  Treasurer's 41. 700. 000 
F e e s  19. 400. 000 
M i s c .  R e c e i p t s  107. 000. 000 
Beer a n d  L i q u o r  Tax 12, 800. 000 
F r a n c h i s e  Tax 4. 300. 000 
E q u i p .  C a r  Tax 200. 000 
P a r  i -- m u t u e l  10. 800.000 

Insur Prem 
$76. 500,000 (3. 0%) 

Sales  Tax 
$642. 800. 000 (25.6%) 

F i s c a l  Year 1987 
Receipts 

Cig & Tobac $77.500.000 (3.1%) 

L---- TOTAL: $2,510, 800, 000 
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G e n e r a l  Fund E s t i m a t e d  R e c e i p t s  
F i s c a l  Y e a r  1988 O t h e r  Rece ip t s :  

I 
I 
I 
i 

I n t e r e s t  
C o u n t y  T r e a s u r e r ' s  
F e e s  
M i s c .  R e c e i p t s  
Beer and L i q u o r  Tax 
F r a n c h i s e  Tax 
E q u i p .  Car Tax 
P a r i - m u t u e l  

$14. 500,  000 
50. 100.000 
16. 900. 000 
97. 100. 000 
13. 2 0 0 . 0 0 0  
7.  500.  000 

200. 000 
9.900.000 

$80. 
Insur Prem 
000,000 13.2%) - 

I 

Indv Inc Tax 
f- $1. 161. 100, 000 (46.2%) 

Sales Tax 
$637.000, 000 (25 

Cig 6; Tobac $73.500. 000 (2.9%1 

TOTAL: $2,514. 900. 000 L __I.-_- - 

-2- 
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Adrn 

F i s c a l  Year 1987 

Trans 6; Saf 016,442,277 (0.7%) 1 

Education 5463. 417.93 

Hlth f HR 
$29.796.821 (1. 3%) 

lin $65. 296, 000 (2.9%) 
Regulation 

$11.991.787 (0.5%) 

$412.749.316 (18.6%) 

Economic Dev 
$9. 715. 276 (0.4%) 

Justice 
$130.786.732 (5.9%) 

. Ag f Nat Aes 
$33. 977. 699 (1.5%) 

Standings $1.042.195.160 (47.0%) 

TOTAL: $2. 216, 368, 999 - I--. -- 
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G e n e r a l  Fund A p p r o p r i a t i o n s  
F i s c a l  Year  1988 

r 

Admin 

r- Trans 6; Saf  $15,767.590 (0.7%) 

Education $468. 677.507 

H l t h  C HR 
$31, 001. 808 (1.3%) 

$93.960.200 (3.9%) 
Regulat ion 

$9. 763. 027 (0.4%) 

Human Serv  $422.033. 842 (17.5%) 

Economic Dev 
$7. 076. 255 (0.3%) 

Jus t ice  
$144. 602. 833 (6.0%) 

Ag 6; N a t  Aes 
$28. 464. 249 (I. 2%) 

Standings $1. 191. 315. 670 (49.4%) 

I_ 

TOTAL: $2, 412, 692, 981 . -. -- __-_____ 
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F i s c a l  Year  1987 

$2 
Capitals 

,862,754 (1 . O X )  

6%) 

TOTAL: $2, 216, 368, 999 - -_ - .- ~-._I_- 



................ 

G e n e r a l  Fund 
F i s c a l  

Standings d 
$1. 191. 345. 670 (49.4%) 

..... - -.__ __  __ 

A p p r o p r i a t i o n s  
Year  1988 

Operations $800. 470, 708 (33.2%) 

I 

Capitals 
$16. 320. 309 (0.7%) 

Grant 6 Aid 
$404, 556. 294 (16.8%) 

TOTAL: $2, 412, 692. 981 
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GENERAL FUND APPROPRIATIONS 
L e g i s l a t i v e  F i s c a l  B u r e a u  

D e p a r t m e n t  

AGRICULTURE AND LAND STEWARDSHIP, DEPARTMENT OF 
ATTORNEY GENERAL 
'AUDITOR OF STATE 

C I V I L  R I G H T S  COMMISSION 
COLLEGE A I D  COMMISSION 

CORRECTIONS, DEPARTMENT OF 
CULTURAL A F F A I R S ,  DEPARTMENT OF 
ECONOMIC DEVELOPMENT, DEPARTMENT OF 
EDUCATION, DEPARTMENT OF 
ELDER A F F A I R S ,  DEPARTMENT OF 
EMPLOYMENT SERVICES,  DEPARTMENT OF 
E X E C U T I V E  COUNCIL 
GENERAL ASSEMBLY 
GENERAL SERVICES,  DEPARTMENT OF 
GOVERNOR, O F F I C E  OF 
HUMAN RIGHTS,  DEPARTMENT OF 
HUMAN SERVICES, DEPARTMENT OF 
I N S P E C T I O N S  AND APPEALS,  DEPARTMENT OF 
IOWA F I N A N C E  AUTHORITY 
IOWA LAW ENFORCEMENT ACADEMY 
J U D I C I A L  DEPAaTMENT 
L I E U T E N A N T  GOVERNOR. O F F I C E  OF 
MANAGEMENT. DEPARTMENT OF 
NATURAL RESOURCES. DEPARTMENT OF 
PAROLE, BOARD OF 
PERSONNEL, DEPARTMENT OF 
P U B L I C  DEFENSE, DEPARTMENT OF 
P U B L I C  EMPLOYMENT R E L A T I O N S  BOARD 
P U B L I C  HEALTH.  DEPARTMENT OF 
P U B L I C  SAFETY.  DEPARTMENT OF 
REGENTS, BOARD OF 
REVENUE AND F INANCE,  DEPARTMENT OF 
SECRETARY OF STATE 
STATE/FEDERAL R E L A T I O N S .  O F F I C E  FOR 
TRANSPORTATION. DEPARTMENT OF 
TREASURER OF STATE, O F F I C E  OF 

CAMPRIGN FINANCE DISCLOSURE COMMISSION 

COMMERCE, DEPARTMENT OF 

P a g e  

14 
24 
26 
26 
20 
16 
26 

24. 25 
17 
15 
18 
2 0  
26 
9 

10 
11  
11 
21 

22, 23 
26 
15 
28 
25 
1 1  
1 1  
14 
25 
12 
28 
27 
20 
28 
19 
12 
12 
1 1  
28 
13 
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Legislative Fiscal Bureau General Fund Appropriations 

Adrni n i st rat ion 

Agri & Natural Resources 

Economic Development 

Educa t ion 

H e a l t h  8 Human Rights 

Human Services 

Just i ce S y s  t ern 

Regulation 

Trans. LL Safety 

T o t d l  Appropriations 

Operations 
Grant diid Aid 
Cap i t a  I s 
S t acid i I I y s  

T o t a l  Appropriations 

Estimated Governor Approp. . l %  Governor Net Bi 1 1  
FY 1987 FY 1988 FY 1988 Reduct ion Veto APProP. I ---_-----_--- ------------- ------------- ------------- ------__--_-- --_--____-_-_ _ _ _ _ _  ------------- -----_------- ----------__- -_----------- -__-_________ ---_---_____- _ _ _ _ _  
316.673.076 365.840.898 346,407.683 334.167 0 346.073.516 

0 28.464.249 

7 -076.255 

1,253,941,958 1,424,376,861 1,412,665,536 1.394.945 3.590.000 1,407,680,591 

31,001.808 

412,825.316 410.577.748 424,832,300 422.534 2.300.000 422,109,766 

130.966.732 143.601.500 145.121.900 79.182 325.000 144.717.718 

12.001.287 12,492,697 9.782.300 9,783 0 9,772,511 

16.470.834 17,623.070 15.812.375 15,814 0 15,796,561 

2.216.368.999 2,467,078,976 2,422.276.018 2,323,037 7.260.000 2,412,692,981 

33,977,699 34,326,868 28,492,742 28.493 

9.715.276 26,827,023 7.433.340 7.085 350.000 

29,196.821 3\,412.311 31,727,842 31,034 695,000 

-___--____---  ------------- ------------- -----------__ ------------- -------__--_- 
_ _ _ _ _ _ _ _ _ _ - - _  ___--_---__--  - - - - - -_--__-_ ------------_ -__--_------- - -__-- -_- - -__ -__--___----- ------------- ------------- ------------_ ------------- ------------- 

\, ?- 

i '  

Y 

0 



Legislative Fiscal Bureau 

A d i n  i n i s t r a t  i on 
Executive Council 

E x e c t l t  ive Counci 1 
Court C o s t s  
Pub1 ic Improvement 
Habeas Corpus Fees 
Performance O f  Duty 

Executive Council 

General Fund Appropriations 

39,605 39,605 
50,000 50.000 
35,000 15,000 
60,000 60.000 
500,000 500,000 

684,605 664,605 

39,605 40 
50.000 50 
15.000 15 
60.000 60 
500.000 500 

664.605 665 

0 39.565 S 511 

0 14,985 
0 59,940 
0 499,500 

0 663.940 

0 49,950 

.- ----_----__-- 



Legislative Fiscal Bureau General Fund Appropriations 

Administration 
General Assembly 
Legislative House 

NCSL 
House 

legislative Senate 
Scilate 

Legislative Joint Expense 
Joint Expenses 
Publications 
Adinin Rules Review 
Renovat ion and Suppl ies 

Citizens' Aide, Office Of 
Citizens' Aide 

Codr Editor's Office 
Code Editor 

Leg. Computer Support Bur 
L e g  Computer Support 

Legislative Fiscal Bureau 
Legislative Fiscal Bureau 

Legislative Service Bur 
Piuneer Lawmakers 
Legislative Service Bur 
Draftiny and Research 

IJni t o r m  Laws 
U n i f o r m  State Laws Comm 

Generdl Asscrnbly  

51,002 
4,678.500 

4.729.502 
-_---_----_-- 

60,844 
4.767,OOO 

4.827.044 
__- -_ -_______ 

2,758,065 2,848,155 2,848.155 0 0 

380,700 
9,000 

45,000 
6.000 

440,700 
-----_----_-- 

425,000 
0 

45,000 
0 

470 .000 
--__--__---__ 

425.000 
0 

45.000 
0 

470 .000 
- - - - - -_______ 

265.692 279.812 279.8 12 0 0 

1.269.125 1 ,006,285 1 ,006,285 0 0 

864.52 1 903,297 903.297 0 0 

731.234 763,290 763.290 0 0 

707 
1,117.574 

20.000 

I ,  138.281 
------_---_-- 

0 
1,191,622 

14.000 

1 ,205,622 
----_--__-__- 

0 
. 1.191.622 

14,000 - - - - -________ 
1 , 2 0 5 , 6 2 2  

8,538 
_ _ _ - _ _ _ - - _ _ L _  

12.205.658 

18.273 

12.322.578 
_ _ _ _ _ _ _ _ _ _ _ _ _  

60,703 
4.767.000 

4.827.783 
---_--------- 

2.848.155 

425,000 
0 

45,000 
0 

470,000 
- -__-______-_  

279.81 2 

1 ,006,285 

903.297 

763,290 

0 
1,191,622 

i4,oao 

1,205,622 

18,255 

12,322,499 
_- -_____-__-_  

S 511 

S 511 



Legislative Fiscal Bureau 

I 1  

General Fund Appropriations 

A din i n i s t r a t i on 
General Services, Dept 

Seneral Serv Operations 
G.S. Information Services 
General Serv Utilities 
Gen S a r v  Rental Space 
Gen S e r v  R i s k  Mgmt 
Capitol Planning 
N e w  Historical Building 
CdpitoI Renovation 
Capitol Restoration - LOT 

Genera I S e r v l c z s ,  Dept 

Goveriioi- 
Govcirrrur’s Off ice 
Expenses of Office 
A d  Hoc Committees 
Terrace Hi 1 1  Quarters 
Administrative Rules Coor  
Interstate Extrad Exp. 

Governor 

Governor, Lieutenant 
Lieut Governor Office 

Management, Department of 
Management - Operat ions 
Sdlary AdJustment 
COUIIC~ 1 of State Govt. 
Cortip. Worth Salary Adj. 
Vict iiii Restitution 
Board Member Per Diem 
Sal Adj - Judicial 
Indidn Settlement Officer 
Apped 15 Board 

Maridgenient , Department of 

State and Federal Office 
State/Federal Office 

4,709.037 
6.296.781 
1.804.755 
890.31 1 
184.666 
2,095 

750.000 
3,500,000 

0 

18.137.645 
__-___-___-__ 

733.007 
5.439 
15.706 
65.405 
74.803 
3.000 

897.358 

897.350 

106.120 

1,436,817 
680.529 
44,806 
610.272 
115.178 
10.152 

0 
3,365 

2,750,000 

5,651,119 
___--_--__--_ 

0 

5,109,954 
5.098.627 
1,748,222 
667,733 
18.500 
1,571 

0 
0 

1 .ooo.ooo _ - _ _ _ _ _ _ - _ _ _ _  - 
14,444,607 

4,963,985 
5,379.627 
1,583,067 
667,773 
18.500 
1.571 

0 
0 
0 

12,614,523 
. - - - - - - - - - - - 

763.71 1 
5.439 
15.706 
79 * 554 
76.466 
3,000 

943,076 

943,876 
_---_--__--_- _-_-- 

763.71 1 
5,439 
15.706 
79.554 
76,466 
3.000 

943.876 

943,876 
- - - _ - - - - - 

4,964 

1,503 
668 
19 
2 
0 
0 
0 

12.616 

5.380 

-_--_--__-__ - 

0 4,959,021 
0 5,374,247 
0 1,581,484 

0 18.481 
0 1,569 
0 0 
0 0 
0 0 

0 12.601.907 

0 ci67.105 

_ _ _ _ _ _ _ _ _ _ _ _ _  

S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 

762.947 S 511 
5.434 S 511 
15.690 S 511 
79.474 S 511 
76.390 S 511 
2.997 

942,932 

942.932 
. - - - - - - - - - - 

110,018 122,518 123 0 122.395 S 511 

1 ,609.498 
38 I 152.34 1 

52,500 
0 
0 
0 

767,976 
3,365 

2 * 000,000 

42,505,680 
- 

1,354,464 
35.006.757 

52,500 
0 
0 
0 
0 

3,365 
2,000.000 

30,417,086 

1.354 
35,007 

53 
0 
0 
0 
0 
3 

2,000 

38.417 
-_____--__-__ - 

0 1.353.110 S 511 
34,971.750 S 511 0 

0 52.447 S 511 
0 S 511 0 
0 S 511 0 

0 0 
0 0 s 511 
0 3,362 
0 1 ,998,000 ----------__ -_--_--_--__- 
0 3a.378.669 

189.844 S 511 0 190,034 190 0 



Leyislative Fiscal Bureau 

Adrn 1 n 1 s t rat i on 
Personnel, Department o f  

Oepartrnent o f  Personnel 
FA06 8 IOASI Adminis. 
Pers-Corrections Trans. 
Personnel-DHS Transfer 
Personnel-DOT Transfer 
Teachers Retirement Bene. 
Ipers 30 Yr. Incr. Bene. 
I p e r s  Ps 8 Ms Incr. Bene. 
Worker's Compensation 
IOASI Increased Benefits 
Ipers-Legislative Buy-In 

PerSonnel, Department o f  

Revenue and Finance. Oept 
Dept Rev 8 Fin 
County Assistance 
Muni c i pal Ass; stance 
Gov Pers prop Credit 
Ay Land Tax Credit 

' P e r s  Property Tax Rep1 
Pers Property Tax Rep1 Lv 
Property Tax Replacement 
Prircting Cigarette Stamps 
Sales Tax Fees And Cost 
Homestead Tax Credit Aid 
Extraord. Property Tax 
Peace Officer Retirement 
State Unemp 1 oymen t Compen 
Mach & Comp Tax Rep1 
Gov P e r s  Prop Credit MAS 

Revenue and Finance, Oept 

Secretary of State 
Secretary of State-Gen. 
Official Reg. Printing 
Iowa Serviceinens Ballot 
Constitutional Amendments 

Secretary o f  State 

General Fund Appropriations 

2,999,720 
150.538 
222,206 

12.074 

7,000 
4,400,000 
2.670.000 

135,000 
25,000 

787.7 14 

i6a. ooo 

___-____---__ - 

2,972,233 
152,272 

0 
0 
0 

150,000 
6,000 

4,000,000 
2,670 .OOO 

110.000 
10.000 _ _ _ _ _ - _ -  ---- - 

3,045,213 
152,272 

0 
0 
0 

150,000 
6,000 

4,000,000 
2,670,000 

110,000 
10,000 

. - - - - - - - - - - - - - _ - - 
11,577.252 10,070,505 10.143.485 

17.014.522 
3,195.236 
14.502.280 

0 
43.500.000 
50.000.000 
8,000,000 

0 
125.000 
45,000 

93,050.000 
9,500.000 
3.100.000 
600.000 

20.500.000 
0 _ _ _ _ _ _ _ _ _ _ _ - _  - 

263.132.03a 

17,316.998 
0 
0 

36,613,994 
43,500,000 
25.000.000 

0 
36.619.809 

130,000 
50,000 

93,500,000 

3,150,000 
600,000 

16,500,000 
916.041 

9.0b0.000 

. - - - - - - - - - - - - - 
282.a96.842 

17,316.998 
5.296.500 
14,503,500 

0 
43.500.000 
59.000.000 
5.100.000 

0 
130,000 
50,000 

93.500.000 
9,000,000 
3.150.000 
600.000 

16.500.000 
0 

267,646.998 
. - - _ - _ - - _ - - - _ - 

1,197.090 1 ,230,399 1,295,192 
62,000 0 0 
2.100 2,100 2,100 
2,700 0 0 

3,045 
152 
0 
0 
0 

150 
6 

4,000 
2,670 
110 

10 

0.143 
----- 

7.317 
5,297 
4,504 

0 
43.500 
59,000 
5.100 

0 
130 
50 

93,500 
9.000 
3.150 
600 

16.500 
0 

267.648 
- - - - - - - - 

1,295 
0 
L 

0 

12 

, o  

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
- -__-  

0 
0 
0 
0 

3.042.168 
152.120 

0 
0 
0 

149,850 
5,994 

3,996,000 
2.667.330 

109.890 
9.990 __---__--____ 

10.133.342 

17.299.681 
5,291,203 
14,488,996 

0 
43.456.500 
58.941.000 
5,094,900 

0 
129.870 
49,950 

93.406.500 
8,991,000 
3.146.850 
599,400 

16.483.500 
0 

267,379,350 
__- -______-__ 

1,293,897 
0 

2,098 
0 

1 ,295,995 
- - - - -__--____ 

Bill 
I ___-- _---_ 

S 511 
S 511 
S 511 
S 511 
S 511 

S 511 
S 511 
5 511 
S 511 

S 511 
ti 626 
S 511 

S 511 

S 511 
S 511 

S 511 



Legislative Fiscal Bureau 

Aclmirii s t  r a t  i o n  
l r e a s u r e r  u f  State 

T r e a s .  -- General Office 
M o n e y s  And Credits Rep1 
Ilnc. lainied Fee Refunds 

Treasurer of State 

Operations 
GI ant drid A 
Capitals 
Stand i ngs  

Adrn I n I s t ra t 

a 

on 

13 

General Fund Appropriations 

568.619 S 511 
1.473.525 S 5 1 1  

54 1 ,883 569.188 569.188 569 0 
2 ,475.000 0 1 .475.000 1.475 0 

500 500 500 1 0 499 ------_------ ------------- ------------- -_--_--_----- _ _ _ _ _ _ _ _ - _ _ _ _  _ _ - _ _ _ _ _ _ _ _ _ _  
3,017,383 569.688 2 ,044,688 2.045 0 2,042,643 



Legislative Fiscal Bureau General Fund Appropriations 

Ayri 8 Natural Resources 
Agriculture 8 Land Stewar 
Ayriculture 8. Land Stewar 
Adnii n 1 s t rat i ve 0 i v is i on 
Farm Commodity Division 
Reyulatory Division 
Laboratory Division 
Indemnity Fund Startup 
Grain Marketing Compact 
Export Trading Company 
Multiflora Rose 
Iowa Grain Ouality Prog 

Ay. - State Fair 
Bldg 8 Grounds Maint 

A g  - S o i l  Conservation 
Soil Conserv Operations 
So1 1 Surveys 
Soil Conserv Cost Share 

Ag. - Development Authori 
Ag. Loan Assistance-LOT 
A y .  Loan Assistance 

Agriculture 8 Land Stewar 

Natural Resources, Depart 
DNH Operations 
Waste Mnymt Authority 
Reirilbursement To USGS 
Green Thunib Program 
Radioactive Waste Compact 
Toxic Waste Cleanup 
Dam Feasibi I ity Study 
Sewage Works- 5% Grants 
Capitals FV88-LOT 
Capitals-Special-LOT 

Natur'dl Resources, Depart 

Operat ions 
Grant and Aid 
Capitals 

A g i ' i  8 Natural Resources 

1,473.930 
242,356 

3,503,606 
565,138 
100.000 
50,000 

250,000 
60.000 

125,000 

6,370,030 
_--__-__-__-_ 

1,354.261 
252 .8  17 

3 .5  19,884 
593.578 

0 
0 
0 
0 
0 

5,720.540 
-___-_-_---__ 

944,285 
705,842 

3 .5  19.884 
593.570 

0 
0 
0 

60,000 
0 

5 ,823,589 

944 
706 

3.520 
594 

0 
0 
0 

60 
0 

5.824 
_ - - _ _ - - _ _ 

69,038 0 0 0 

3 ,727,876 4,155,747 4,269.334 4.269 

6.546.519 6,546,519 6,546.519 6.547 

10,577,831 10.702.266 10.8 15.853 10.816 

303 I 436 0 0 0 

_--__--___-__ ------------- ----------_-- _- -______-___ 

9.645.8 17 
0 

185,558 
138,730 
105.000 
20,000 

0 
1 ,865,695 

0 
0 

0,118,623 
250,000 
186,169 
200,000 

0 
0 
0 

1 ,399,270 
350,000 
400,000 

0.149.123 10.149 
0 0 

186.169 186 
200,000 200 

0 0 
0 0 

40,000 40 
1.278.008 1,278 

0 0 
0 0 

11.960.800 12,904,062 11.853.300 11,853 
_ _ - _ _ _ _ _ _ _ _ _  _-__---__---_ _ _ _ - _ _ _ _ _ _ _ _ _  _ _ _ - _ _ _ _ _ _ _ _ _  

0 

943.341 S 511 
705,136 S 511 

3,516,364 S 511 
592.984 S 511 

0 S 511 
0 S 511 
0 S 511 

59,940 S 511 
0 H 355 

5.8 17,765 

0 S 511 

4,265.065 S 511 
0 S 511 

6.539.972 S 5 1 1  -__--_______- 
10,805.037 

0 s 511  
0 ti 355 

10.138.974 0 
S S 511 511 

185.983 S 511 
199.800 S 511 

0 S 5 1 1  
o . ti 355 

39,960 
1,276.730 S 511 

0 S 5 1 1  
0 S 5 1 1  ___--__-___-_ 

11,841.447 

14 



LeQislative fiscal Bureau 

15 

General Fund Appropriations 

Economic Development 

Gerrei-al Off ice 
Domrstir Marketing 
Small Business  Programs 
Coinmiin i ty Progress Prgms 
rour 1 sm Promot i on 
Advertising & Marketing 
Alnbassador Pr-ogram-LOT 
A s i a r  Office 
Mississippi R i v e r  Parkway 
Iowa Youth Services 
Devolo'pment Assist.-LOT 
Product Oevlpmt-LOT 
E x p o r t  Finance Prgm-LOT 
Child Care Services Prgm. 
Comm. Oevlpmt Block Grant 
JTPA administration 
Iowd Consv Corps-Gen Fund 
BLis . En t rep. Assist. -LOT 
E d / A y  Rsch Dvlp Grnts-LOT 
Iowa Consv Corps-LOT 

Economic Oeve 1 opinent , Oep 

Iowa Finance kuthority 
Homeless shelters 

Economic Development. Oep 

Operat i v n s  
Grant ahd Aid 

Economic Development 

3.111.414 
0 
0 
0 

1.774.981 
92,333 

1 ,000,000 
300,000 

15.000 
76,516 

0 
0 

1 ,000,655 
1 * 000.000 

54,226 
960.151 
330,000 

0 
0 
0 

9.7 15.276 

6.370.244 
3.345.032 

3,106,469 
0 
0 
0 

2,069,205 
92,333 

500,000 
300,000 

15.000 
79,089 

1,125.000 
2,000,000 

500.49 1 
750,000 
54.285 

960,151 
300.000 

11,075,000 
3,500,000 

400.000 

26,827.023 
- - _ _ - _ _ - _ _ - _ L  

1,691,786 
665,900 
319,533 
41 1,054 

1,490,000 
89,563 

0 
291,000 

14,550 
76,516 

0 
0 
0 

720.000 
54,285 

960.151 
29l .000 

0 
0 
0 

7,083 ~ 340 

1,692 
666 
320 
41 1 

1,490 
90 

0 
29 1 

15 
77 
0 
0 
0 

728 

0 1 ,690.096 
0 665,234 
0 319.213 
0 4 10.643 
0 1,488,510 
0 89,473 
0 0 
0 290,709 
0 14,535 
0 76.439 
0 0 
0 0 

. 0  0 
0 727,272 
0 54,231 
0 959,191 

290,709 0 
0 0 
0 0 
0 0 

0 7.076.255 
---_--_______ __-_____-__-_ 

S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 



Legislative Fiscal Bureau General Fund Appropriations 

€ducat ion 
College Aid Commission 

College Aid General O f f .  
Tuition Grant Program 
Osteopathic College 
Elder Law Program 
Summer Institute Program 
College Work-Study P r o g .  
Occupational Therapist 
Tuition Grant Prog.-Stand 
Scholarship Program-Stand 
Vocational Tech. Grants 
Guaranteed Loan Payment 
Science/Matheinat ics Loan 
Supplemental Grant Prog. 

Colleye Aid Commission 

296.479 
926.184 
725.4 10 
95,000 

0 
0 
0 

19,806,900 
336.525 
646.582 
57,690 
67.305 

900 * 000 _____----_--- 
23,858.075 

254,309 
0 

825.4 10 
0 

500,000 
1 ,000,000 

0 
24,819,084- 

566,400 
672,472 
85.000 
50, ooo 

1 .000.000 --_---_------ -- 
29,772,675 

264,309 
0 

725.410 
0 
0 

2.150.000 
30,000 

24.319.084 
400,000 
646,582 
65,000 
50,000 
800.000 

- - - - - - _ - - - - 
29.470.385 

2 64 
0 

7 25 
0 
0 

2.150 
0 

24,319 
400 
64 7 
85 
50 

800 

29,440 
-_---_---_--- 

0 
0 
0 
0 
0 
0 

30,000 
0 
0 
0 
0 
0 

. o  

30,000 
-_-______-__-  

264,045 
0 

724,685 
0 
0 

2,147.850 
0 

24,294.765 
399,600 
645.935 

49,950 
799,200 

29,410,945 

84,915 

_---_-_--____ 

S 511 

S 511 

S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
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Genera 1 Fund Appropr i a t i ons 

Educa t i on 
Cultural Affairs 

Iowa Arts Council 
State Historical Society 
State Library 
Terrace Hill 
Regional Library System 
Herbert Hoover Capital 
Cultural Affairs - A d m i n .  
Herbert Hoover Memorial 
C.2. Science Sation 
O t  turnwa Arts Counci 1 
Dubuque Great Rivers Hal1 
Amana Art Gui Id 
C 1  inton Riverboat Theatre 
D a v e n p o r t  River Develop. 
Promotion Of The Arts 
Moirtauh Repairs 
f30 w S t r 1 ng B r  i dge-Freepor 
Centennial B l d g  Repairs 
O l U  Ft. Madison Repairs 
Rock Island,Council Bluff 
IPTV Eui lding 
tiistorical Site Promotion 
Blood Run Landmark 
S t .  Lib.-Promotion Grants 
Cultural Community Grants 
Gardner Cabin Land 
Havzrhi 1 1  Blacksmith Shop 
Historical Building-LOT 

Cultural Affairs IPT 
Iowa Public Broadcasting 

CuItura,l Affairs 

k31.590 
1,349.152 
1 . O m ,  377 
146.93 1 

1 ,465,230 
1,246 

0 
35.000 
30,000 
30,000 
40,000 
20,000 
20.000 
35,000 
40,000 
20,700 
20,000 
40.000 
25.000 
20 * 000 
22,000 
30,000 
125,000 

0 
250.000 
41,700 
30.000 

0 

5.396.926 

5,795,001 

11,191,927 

_______-__-__ 

------------- 

467.586 
1,412.685 
1,069.145 
151,367 

1,098,923 
1,246 

290,239 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 ,500,000 

5,991,191 

5,037,775 

11.828.966 

-------_----- 

-----_---_--_ 

467.586 
1.442.685 
1,054,145 
151,367 

1 ,450,230 
0 

259,214 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60.000 
0 
0 
0 
0 

4,885,227 
. - - - - - _ - - - - 

468 
1,443 
1.054 
151 

1,450 
0 

259 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4.825 
. - - - - - - - - - - - - - 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

' 0  
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60.000 

467.118 
1,441,242 
1,053,091 
151.216 

1.448.780 
0 

258,955 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 0 
0 0 
0 0 
0 0 

60.000 4,820,402 
_ _ _ - _ _ _ _ _ _ _ _ _  

S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
S 511 

S 511 

S 511 



Legislative Fiscal Bureau General Fund Appropriations 

Educa t ion 
Education, Department O f  
Education, Dept. O f  
Department O f  Education 
Vocational Educ Salaries 
Professional Teaching 
School Budget Review Comm 
AEA Economy Task Forces 
SLience, Academy O f  
Vocational Youth O r g .  
School Food Service 
Textbook Of Nonpublic Sch 
Vocational Educ Secondary 
Merged Area Schools-Gen. 
Merged Area Sch. 4th Qth. 
MAS-State Vocational Aid 
Fire Service Education 
Non Eng 1 i sH Speaking 
MAS-Carroll Service Area 
MKS Aid Pers Prop Tax C r  
G d v  Pers Prop Credit 
School Foundation Aid 
Trans. O f  Nonpublic 
MAS-S tandi ng Sa 1 ar ies 
K-12 Aid Pers Prop Tax Cr 
Gov Pers Prop Credit 

Vocational Rehabilitation 
Vocational Rehabilitation 

Education Excellence Prog 
DOE Teacher Salary Admin. 
Sac and Fox Indians 
Foreign Language Programs 
Talehted and Gifted Prog. 
Ed. Excellence Phase I 
Ed Excellence Phase I 1  
Ed Excellence Phase I 1 1  
Ed Excellence A l l  Phases 

Educdtion, Oepartment O f  

4,172.044 
854,150 

37,591 
110.000 

10.000 
57.494 

9,252 
3,173.131 

333.160 
3,223,061 

45.772.986 
13.776.507 
8.049.520 

140,377 
150.000 

0 
0 
0 

762.300.000 
6.105.525 

0 
0 
0 

848.774.798 
___---__---__ 

2,696.46 1 

4,450.708 
85 1 ,399 

57.591 
0 
0 

57,494 
9,252 

3.173.131 
400,000 

3.723.06 1 
56.401.411 
14.129.593 

0 
0 

150,000 
0 

9 16,041 
-916.041 

815.133.252 
6,105.525 

0 
36.613.994 

-36.613.994 

904.642.417 

2,696,461 

250,000 
0 

500.000 
150.000 

9,000,000 
38,500,000 
50.000.000 

0 

98.400.000 

1,005,738,878 

___-___---__- 
-__---------- 

5.150.708 
891,399 

57.591 
0 
0 

57.494 
9.252 

3.173.131 
350.000 

3.683.06 1 
52,777.309 
14,129.593 

150 
250 

815.133 
6,105 
3,250 

0 
0 

000 
000 

0 
0 

252 
5 25 
000 

0 
0 

5,151 
89 1 

58 
0 
0 

57 
9 

3.173 
350 

3,683 
52.777 

0 
0 
0 

150 
0 
0 
0 

815,133 
6.106 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. o  
0 
0 
0 

250.000 
0 
0 
0 
0 

3,250.000 
0 
0 

2,696,461 2.696 0 

0 
100,000 

0 
0 
0 
0 
0 

92.100.085 

92.200.085 

1,000,064,861 
-_---____-__- 

18 

5,145.557 
890,508 

57.533 
0 
0 

57,437 
9,243 

3,169,958 
349 I 650 

3,679,378 
52.724.532 
14.129.593 

0 
0 

149,850 
0 
0 
0 

814,318.119 
6.099.4 19 

0 
0 
0 

900,780,777 
---------_--_ 

2,693,765 

0 
99.900 

0 
0 
0 
0 
0 

92.007.985 

92,107.885 

995.582.427 

_-------__-__ 
-----_----__- 

S 511 
S 511 
S 511 

S 511 
S 511 
S 511 
S 511 
S 511 
S 511 
H2484 

S 511 
S 511 
5 511 
S 511 

S 511 
S 511 
S 511 

S 511 

S 511 
S 511 
S 511 
S 511 
S 514 
S 514 
S 514 
S 511 
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Legislative Fiscal Bureau General Fund Appropriations 

€ducat 1 on 
Regents, Board O f  

Reyctnts B o d r d  Off ice 
University O f  Iowa 
IOWJ State University 
Univ. O f  Northern Iowa 
Iowa Braille School 
Iowa School For The Deaf 
S U I  - Indigent Patient 
SUI - Psychiatric Hosp. 
5111 - Hygienic Lab 
SUI - Hospital School 
SUI - Oakdale Campus 
SUI - Family Practice 
S U I  - SCHS 
Em1 nent Scholar Prgm-LOT 
Acddenii c Cha 1 1 enge Prog 
Regents Salary Improv. 
I S U  - Rural Hotline 
I S U  - Hazardous Waste 
ISU - Agricultural Exper. 
IS:: - Cooperative Ext. 
ISU - Water Resources 
ISU - Fire Service Inst. 
I S U  - CIRAS/SBDC LOT 
SUI - Ay. Health Project 
I S U  - CARD - LOT 
ISU - Meat Export - LOT 
ISl j  - Amorphous Silicon 
Tuition Replacement 
Livestock Disease Res. 
I S 0  Clothing & Trans. 
I B S S S  Clothing & Trans. 

Regents, Board O f  

Operdtions 
Grant and Aid 
Capitals 
Standings 

Educat ion 

4 6 1 , 2 0 3  
1 2 7 , 4 9 5 , 4 8 7  
104 .336 .724  
4 0 , 7 7 2 . 7 2 1  

2 , 7 6 2 , 4 9 2  
4 , 0 7 8 , 8 8 4  

2 5 , 1 5 3 , 4 3 4  
5 .688 .643  
2 , 3 2 3 . 4 1 9  
4 . 2 3 2 . 1 3 0  
2 , 3 8 0 , 3 3 5  
1 , 4 4 6 , 0 2 2  

3 0 2 , 2 8 5  
0 
0 

2 , 0 0 0  * 000 
9 0 , 0 0 0  
5 0 , 0 0 0  

1 1 , 9 0 8 , 9 5 8  
11 .443 .436  

100 .000  
0 
0 
0 
0 
0 

2 .000  * 000 
17 .29  1 , 0 5 4  

300 ,000  
3,000 

' 500 

367.420.697 
------------- - 

4 8 3 , 3 7 0  
1 2 8 , 3 1 6 , 2 0 5  
105.974.261 
4 1 , 4 1 8 , 6 7 9  

2 .632 .055  
4 , 6 6 9 , 6 2 0  

25.529.058 
5 , 7 7 0 . 8 6 2  
2 , 3 7 5 . 9 3 2  
4 , 3 1 1 , 7 6 4  
2 , 4 2 2 , 7 9 7  
1 .449 .437  

316.038 
3 , 7 5 0 , 0 0 0  
3.500.000 

0 
9 0 . 0 0 0  

0 
12 ,111 .042  
12.253.345 

100.000 
140 ,377  
700.000 

0 
500,000 
500,000 

0 
17.412.000 

300 ,000  
3 , 0 0 0  

500 

377,036.342 
----------_- - 

463 .370  
1 3 0 , 6 1 9 , 2 0 5  
107 .673 .792  
42 .416 .679  

2 . 6 3 2 . 0 5 5  
4 . 6 6 9 , 6 2 0  

2 5 , 5 2 9 , 0 5 8  
5 . 7 7 0 . 0 6 2  
2 .375 .932  
4 . 3  1 7 , 7 6 4  
2 .422 .797  
1 . 4 4 9 . 4 3 7  

316 .038  
0 
0 
0 

90,000 
0 

12 .11  1 . 0 4 2  
1 2 , 2 5 3 . 3 4 5  

100 * 000 
389 .846  

0 
60,000 

0 
0 
0 

1 6 , 2 2 0 , 9 4 6  
300 ,000  

3 .000  
500  

3 7 2 , 4 0 7 . 2 8 8  
-_-__-_-__-_ - 

4 8 3  
130 ,619  
1 0 7 , 8 7 4  
4 2 , 4 1 9  

2 .632  
4 , 6 7 0  

25 ,529  
5 , 7 7 1  
2 , 3 7 6  
4 .318  
2 . 4 2 3  
1 .449  

316 
0 
0 
0 

90 
0 

12.11 1 
12.253 

100 
390 

0 
60 

0 
0 
0 

16.221 
300 

3 
1 

3 7 2 , 4 0 8  
- - - _ - _ - - - - - - - - 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0. 
0 
0 

0 
-_ _ -  

4 8 2 , 8 8 7  
1 3 0 , 4 8 0 , 5 8 6  
107 ,765 .918  
42 .376 .260  

2 , 6 2 9 , 4 2 3  
4 , 6 6 4 , 9 5 0  

25 .503 .529  
5 . 7 6 5 . 0 9  1 
2 , 3 7 3 , 5 5 6  
4 , 3  13 .446  
2 . 4 2 0 . 3 7 4  
1 . 4 4 7 .  908  

315 .722  
0 
0 
0 

8 9 , 9 1 0  
0 

1 2 , 0 9 8 , 9 3 1  
12.241.092 

9 9 , 9 0 0  
3 8 9 , 4 5 6  

0 
5 9 , 9 4 0  

0 
0 
0 

1 6 , 2 0 4 , 7 2 5  
2 9 9 , 7 0 0  

2 .997  
499 

.-- ----_--__ 
~ 2 . 0 3 4 . a a a  

S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  

S 5 1 1  

S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 5 1 1  
S 511  
S 5 1 1  

S 5 1 1  



Leyislative Fiscal Bureau General Fund Appropriations 

Health & Human Rights 
Civil Rights Commission 
Civil Rights Commission 
General Off ice 

Elder Affairs, Dept Of 
Elder Affairs, Dept O f  
State Administration 
Senior Legislature 
Al zheiiner’s Support Frog 
Area Agencies On Aging 
Elderly Services Program 
Retired Iowan Employment 
R.S.V.P. 
E l  r ler  Law Program 
t l d a r  Law - Mobile Center _ 

Elder Affairs, Dept O f  

Health, Dept O f  Public 
Health, Dept Of Public 
Cent ra 1 Adinini st rat ion 
Professional Licensure 
Health Planning Div 
Disease Prevention Oiv 
Substance Abuse Div 
Cortimuni ty Health Oiv 
Fairiily 8 Community Health 
Dental Examiners 
Medical Examiners 
Nursing Board 
Phdrmacy Examiners 
SeAual Abuse Investigatn 
SIUS Autopsies 
Hedlth D a t a  Clearinghouse 

Substance Abuse Grants 
Decentralized 08 (H8HR) 

. I  

834,738 818.661 8 18,661 819 0 817.842 H 671 

284.119 
12.953 
70.000 
114.248 
777,195 
104,865 
14.278 

0 
75,000 

1.452.658 
__-__-___-__ - 

526,242 
12.953 
70.000 
114,248 

1.227.195 
104,865 
14.278 

0 
0 

2.069.78 1 
----_----_-_ 

335.001 
12.953 
70.000 
114.248 

1,077,195 
104.865 
14.278 
95,000 

0 

1,823,540 
_ _ - _ _ _ - _ _ _ _ _ _  

335 
13 
70 
114 

1,077 
105 
14 
0 
0 

1.728 
--------_--_- 

0 334.666 
0 12,940 
0 69.930 
0 114.134 

1,076.118 0 
0 104.760 

14.264 0 
95,000 0 

0 0 

1,726,812 95.000 
_ _ _ _ _ _ _ _ _ _ _ _ _  

H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 

782.156 
468,770 
207,405 
,152,478 
523.582 
,623.649 

1.559.950 
114.848 
628,282 
538,269 
362,865 
55.014 
14,278 

0 
205.957 

2.147.659 
7,186,869 
6,931,123 
1,100,000 

25,605,154 

850.187 
465.160 
,343 I 068 
,586,163 
477.51 1 

0 
2,124,353 

115.848 
834,648 
535.958 
372,995 
55.014 
14.278 

0 
41 1,914 

2,147.659 
7 ,188,869 
6,931,120 
1,100,000 

26.554.745 
. - - _ - - _ - - _ - _ 

820,082 
465.160 

1 ,340.695 
1,581,738 
477,511 

0 
2,147,108 

115.848 
834,648 
535,958 
372,995 

0 
14.278 

250,000 
380.957 

2. 147.659 
7 .32 3,869 
6.931.120 

7Q0.000 

26,439,626 
--------_-__- 

820 
465 

1,341 
1,582 
478 
0 

2.147 
116 
835 
536 
37 3 
0 
14 

250 
38 1 

2.148 
7,324 
6.931 

7 00 

26.441 
----_-_-_____ 

0 819.262 H 671 
0 464.695 H 671 

1,339,354 H 671 0 
1,580.156 H 671 0 

0 477.033 H 671 
0 
0 2,144,961 H 671 
0 115,732 H 671 

833.813 H 671 0 
0 535,422 H 671 
0 372.622 H 671 
0 0 H 671 

14.264 H 671 0 
0 249,750 H 671 
0 380,576 H 671 

2,145,511 H 671 0 
7,316,545 H 671 0 
6,924,189 H 671 0 

699,300 . H  671 0 

0 26,413,185 

o n 671 

----------_-_ --_--__--_-_- 
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Legislative Fiscal Bureau 

2 1  

General Fund Appropriations 

ileal th  B Human Rights 
Human Rights, Dept Of 
Hurrian Rights, Dept O f  
Adnii r! i s t rat i on 
B l i ~ i d ,  Division For The 
Children Youth B Families 
Deat Services Division 
Persons With Disabilities 
Spanish-speaking Peoples 
Status O f  Wornen Division 
Farni l y  Self-suff Grants 

Human Rights, Dept Of 

118.719 
1,220.873 

78,750 
226,529 
109,774 
45,990 
103.636 

0 

1,904,271 
_--__---_--_- 

140,324 
1.254.916 

80,260 
230 .869 

46,355 
106,006 

0 

1.969.124 

1 la, 394 

-----_------_ 

140.324 
1.254.916 

130,260 
230.869 
126,095 
57,545 
106,006 
600,000 

2,646.0 15 

_-__-_____-__  

140 
1,255 

130 
23 1 
126 
58 
106 
0 

2,046 
__-______--__ 

0 
0 
0 
0 
0 
0 
0 

600,000 

600.000 
-----_____-__ 

140.184 
1.253.661 

130.130 
230.638 
125,969 
57.487 
105,900 

0 

2,043,969 
-----________ 

H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 



Legislative Fiscal Bureau General Fund Appropriations 

Human Services 
Human Services, Dept. of 
Human Services, Dept. of 
General Administration 
MH/MR/CMI Bill of Rights 
Coinmission Of Inquiry 
Nqri Resident Transfer MI 
N o i )  Resident Commitment 

6,055,150 
109 * 000 
1.000 
5,000 
70,000 

6,240,150 
-__-___--__-- 

6,509.454 
0 

1.000 
5,000 
70,000 

6,585,454 
----_----_-_- 

6,800,000 
0 

1.000 
5.000 
70,000 

6,076.000 
- - - - - -_______ 

6,800 
0 
1 
5 
70 

6.876 
_ _ - _ _ _ _ _ _ _ _ _ -  

6.793.200 
0 

999 
4.995 
69,930 

6.869.124 
_-___-__--_-_ 

H 671 

0 

Human Services, Dept. Of 
Community Services 
Child Support Recoveries 
Protective Services Add. 
C 1 ear i nghouse for Support 

24,064,154 
1.021.642 

95,000 
0 

25,200,796 
---------____ 

28,781.396 
1,012.845 

0 
698,064 

30,492,305 
_---__-_--___ 

29.000,OOO 
1 .ooo.ooo 

0 
690.000 

30,690,000 
- - - - _ _ _ _ _ _ _ _ _  

29,000 
1.000 

0 
690 

30,690 
--_---_-___-_ 

28,971.000 
999.000 

0 
689,310 

30,659.310 
_---_---_____ 

H 671 
H 671 
H 671 
H 671 

Juvenile Institutions 
Toledo Juvenile Home 
Eldora Training School 

3,074.543 
5,237.29 1 

8.31 1.834 
---_---_-_-_- 

3,138,904 
5,330,290 

8,469,194 
__-___-__-_-_ 

3.138.910 
5.331.090 

8.47O.000 
----__---__-_ 

H 671 
H 671 

Veterans Homes 
Marshalltown Veteran Home 20,646.196 

11.428.341 
6,049,684 
11,281,325 
6,261,363 

35.020.713 
-____-__-___-  

22.098.851 22.000,000 22,000 0 21.978.000 H 671 

Mental Institutions 
Cherokee MH Institute 
Clarinda MH Institute 
Independence MH Institute 
Mt.. Pleasant MU Institute 

11,677,589 
6,153,226 
11,822.344 
6.433.765 

36,086,924 
_-___-------- 

11.655.750 
6,131,750 
11.800.750 
6.41 1.750 

11.656 
6.132 

1 1  .a01 
6.412 

36.001 
------_---_-- 

11,644,094 
6.125.618 
11.788.949 
6,405.338 

35,963,999 
-_--_____-___ 

H 671 
H 671 
H 671 
H 671 

36.000.000 

Hospital - Schools 
Glenwood Hospital School 
Woodward Hospital School 

29,898.339 
25,635.172 

55.533.511 
-------_-_-_- 

32.065.699 
26.408.355 

31.753.500 
26.096.500 

57,850,000 
----------__- 

31.754 
26,097 

57.851 
- -_____-_____ 

31,721,746 
26.070.403 

57.792.149 * 

_ _ L - _ _ - _ _ _ _ _ _  

H 671 
H 671 

58,474,054 

Enhanced MH/MR/DD Service 
Population Reduction Stdy 
Service Coordination 
D 8 E Services 
Support Regional Boards 

600.000 
1 ,456,400 
198.600 
345.000 

2,600,000 
------_---_-_ 

600 
0 
0 
0 

600 
- _ _ _ _ _ _ _ _ _ _ _ _  

0 
1 ,456,400 
198,600 
345,000 

2 * 000.000 
________--_-_ 

H 671 
H 671 
H 671 
H 671 

22 
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1.egisldtivu i-iscal Bureau 

Human Services 
Human Services. Dept. o f  
Hurndn Serw ices, Dept . O f  
Teen Pregnancy 
Aid To Indians 
Aid To Dependent Children 
Medical Assistance 
State Supplementation 
Medical Contracts 
Work  Incentive Program 
V o  I un t eers 
Foster Care 
Comruni ty Based Services 
t-lornebdSttd S e r w  ices 
Food Stamp Empl. & Traing 
Supplement to Block Grant 
MII/MR Fund 
Juv Justice-County Based 
Brdin Injured Registry 
Local MH-Inpatient Reimb. 
Rural Mental Health Grant 

Human Services, Dept. o f  

Operat ions 
Grant and Aid 
Stand i rigs 

Human S e r w  i ces 

0 
35.000 

58,300.000 
140.500.000 

2,640,000 
400,000 
68,000 

31.100.000 
2,698.000 
5,271,116 

80.000 
3.530.000 
3.333.000 
3.000.000 

17.000 
0 
0 

261,072,116 

412.825.316 

10,900.000 

_-_--_-____-_ 
_--_-____-__- 

0 
35,000 

56,417,619 
137.253.500 
10,337,500 
2.5 14,044 
1 .000.000 

68.000 
24.892.053 
2,456 .OOO 
5.2 19 .OOO 

465,250 
3.180.000 
3,333,000 
1 ,200 * 000 

0 
0 
0 

240.370.966 

410.577,748 

--_---__-____ 

- _ _ _ _ - _ _ _ _ _ _ _  

500,000 
35,000 

62,000,000 
138.500,OOO 
11.000,000 
2,550,000 

0 
68.000 

26,830,000 
2.780,300 
6,400,000 

460,000 
4,390,000 
3,333.000 
1 ,200,000 

0 
200,000 
100,000 

260.346.300 

424,832,300 

- - - - -______-_ 
--------_____ 

500 
35 

62,000 
138,500 

2,550 
0 
68 

26,830 
2,780 
6,400 
460 

4,390 
3,333 
1,200 

0 
0 
0 

260,046 

422.534 

1 1  ,000 

- _ - _ _ _ _ _ _ _ _ _ _  
_-_--_-______ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

200,000 
100,000 

300,000 

2,300,000 

-----___--___ 
-----___-____ 

499,500 
34,965 

138.361.500 61,938,000 

10,989,000 
2.547.450 

0 
67,932 

26.803.170 
2,777,520 
6,393,600 

459,540 
4,385.6 10 
3.329,667 
1,198,800 

0 
0 
0 

259.786.254 

422.109.766 

_ _ _ _ _ _ _ _ _ _ _ _ _  
_ - _ _ _ _ _ _ _ _ _ _ _  

H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
kI 671 
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Legislative Fiscal Bureau General Fund Appropriations 

Estimated 
FY 1987 --_--_------- ------------- 

Justice System 
Attorney General 
Justice, Department Of 
General Off ice A.G. 3,365.703 
Farmers Legal Assistance 250,000 
Farm Mediation Services 150,000 
Prosecutor Internships 48,308 

3.814.01 1 
--_---_------ 

Prosecuting Attorney Trng 
Pros Att Training Council 84.037 
Dispute Resolution 50,000 

134,037 

A t  tot-ney General 3, $48,048 

__-____-__--- 
___--_----_-- 

3,458,000 3.50O.000 
250,000 250,000 
300,000 300,000 
47,000 45.000 

4.055.000 4.095.000 
------------_ _ _ _ _ _ - _ _ _ _ _ _ _  _ _ _ _  

3,500 
0 

300 
45 

3.845 
. - - - - - - - - 

0 3.496.500 H 671 
250,000 0 H 671 

299.700 H 671 0 
0 44.955 H 671 ------------- _ _ _ _ _ _ _ _ _ _ _ _ _  

250,000 3,841,155 

4.129.400 4,230,000 3.930 

Corrections, Department 
Corrections Cntrl Office 
Central Office 
J a i l  Inspections 
Substance Abuse Program 
Fruit Trees 
Fed Prisoners/Contracts 
Inmate T o r t  Small Claims 
County Confinement 
O W 1  Facilities 
Innrate Legal Services 
Capitals Roof Repair 
Parole Revoc Hearings 

1,463,763 
78,743 
65,168 
9.973 

355,720 
0 

60.298 
833,006 

0 
0 

180.000 

3.054.67 1 
--__--_---_-- 

1 ,625,500 
79.000 

0 
0 

355,000 
0 

68,200 
1.200.700 

0 
0 

115.000 

3,443,400 
------_-----_ 

0 
0 
0 
0 
0 
0 
0 
0 

25,000 
0 
0 

25,000 
-_- -_________ _ _ _  

1,618,380 
78.921 

0 
0 

354,645 
1.498 

64,935 
0 
0 

115.584 
114.885 

2,348,848 
. - - - - - - - - - 

H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 

1 ,620,000 1,620 
79.000 79 

0 0 
0 0 

355,000 355 
1,500 2 

65.000 65 
0 0 

25,000 0 
115.700 116 
115.000 115 

2.376.200 2.352 

Corr. Training Academy 
Corrections Trng Center 326,504 288.000 285,000 285 0 284.715 H 671 

Corr. - Community Based 
CBC General Operations 
First District DDCS 
Second District DDCS 
Third District DDCS 
Fourth District DDCS 
Fifth District DDCS 
Sixth District DOCS 
Seventh District DOCS 
Eighth District DDCS 

16.796.110 
0 
0 
0 
0 
0 

C O  

0 
0 

16.796.110 
---_--------- 

16.900.000 
0 
0 
0 
0 
0 
0 
0 
0 

193.027 
2,759,258 
2,246,339 
1 ,308,630 
1,197.967 
4,083,254 
2,786.983 
2.384.845 
1,140,397 

193 
2,759 
2,246 
1,309 
1.198 
4,083 
2,787 
2,385 
1,140 

0 192,834 
0 2,756,499 

2,244,093 0 
0 1.307.321 

1,196.769 0 
0 4,079,171 

2,784,196 0 
2,382,460 0 
1,139.257 0 

0 18.082.600 
-------.-.----_ -----_--___-_ 

H 671 
H 671 

‘H 671 
H 671 
H 671 
H 671 
H 671 
H 671 
H 671 

C o r r .  - Fort Madison 
Ft. Madison Inst. 16.182.751 16.490.000 16.392.254 1,6,392 16.375.862 H 671 0 
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General Fund Appropriations Legislative Fiscal Bureau 

Just ice System 
Corrections. Department 

C a r  r - Anamosa 
Anamosa Inst. 

C o r r  . - Oakdale 
Odhdale Inst. 

Cori- - Newton 
Newton Inst. 

C o r r .  - M t  Pleasant 
M t  Pledsdn: Inst. 

Corr - Rockwell City 
Rockwell City Inst. 

Corr. - Clarinda 
Clarinda Inst. 

C o r r  - Mi tchel Ivi 1 le 
Mitchellville Inst. 

Corrections. Department 

Judicial Department 
Judicial Department 
Operat ions 
Tort Liability Study 
Indigent Defense 
JUV Victim Restit 
Juvenile Represent 
Jury and Nitness Fees 

Jbdicial Department 

Parole. Board O f  

Pa'rule Boarn 
Parole Board 

Opera t i ons 
Grant and Aid 
Capitais 
Stand ings 

Justice System 

11.273.867 11.510,OOO 11,441,773 11,442 

7,574,933 7,780,000 7.733.883 7,734 

1,979,459 2,005.000 1,993.115 1.993 1.991.122 H 671 

8,486,098 8,620,000 8,568,904 8.569 0 8.560.335 H 671 

2.155.408 2.175.000 2.162.107 2.162 0 2,159.945 H 671 

3,027,934 3,109.000 3.090.571 3.091 0 3,087,480 ti 671 

2,633,000 

74.953.400 
- - - _ _ _ _ _ _ _ _ _ _  2.61 7,393 2,617 

74,737 
_ - _ _ _ _ _ _ _ _ _ _ _  2,614.776 H 671 -__-_________ 

74,662,163 74.761.900 

52.809.767 
60,000 

0 
0 
0 

150,000 

53.6 19.767 
_ - _ - - _ - - - - - - - 

54.000.000 
0 

10.000.000 
0 
0 
0 __-__-_______ 

64.000,oao 

55.800.000 
0 

8.200,OOO 
115,000 

1 ,500,000 
0 

65,615.000 
-__-____-___- 

55,800.000 H 671 
0 ti 671 

8,200.000 ti 671 
115,000 H 671 

1,500,000 H 671 
0 H 355 - -_-__-______ 

65,615.000 

518.402 518,700 515.000 515 0 514.485 H 671 

125,270.600 
18,215.900 

0 
115,000 

143.601.500 
_ _ _ _ _ _ _ _ _ _ _ _ _  
_ _ _ _ _ _ _ _ _ - _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  

126.655.500 
18,235.700 

115.700 
115.000 

145.121.900 
_ _ _ _ _ _ _ - _ _ _ - _  
- - -_ -_-______ _ _ _ _ _ _ _ _ _ _ _ _ _  

126.294.759 
18.192.490 

115.584 
114.885 

_ _ _ _ _ _ _ _ _ _ _ _ _  144.717.7 18 
- - _ _ _ _ _ _ _ _ _ _ _  
_--_-________ 
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General Fund Appropriations Legislative Fiscal Bureau 

Reyuldtion 
A i ~ d l t o r  O f  State 

Auditor O f  State 

Cdrnpaign Fin Disclosure 
Campaign Finance Disc 

Commerce. Department O f  
Acl i r i i  ni s t rat i ve Services 

Bank i n y  Division 
Ddiikiriy Division - Ops 

Credit Union Division 
Credit Union Division Ops 

Gami ng D i v i s i on 
Garii i ng 0 i v i s ion Ops 

Insurance Oi vi s i o n  
Insurance Division Ops 

P i - o t  assioiidl Licensing 
Accountancy Bd 
Architectural Examiners 
triyineer ing Examiners 
Landscape Architects 
Redl Estate Commission 
PI o f -e s s i o n a l  Licensing 

2,088,499 2,234,954 1,698,300 n 671 1,700 0 1 ,700,000 

168,205 168,505 0 167.832 H 671 168.000 168 

0 

295 .000 

1.307.841 

0 

0 179.820 H 671 

0 0 0 0 H 671 

180.000 180 

50,000 0 0 H 671 0 0 0 

50,554 50,693 0 0 0 0 H 671 

1 ,788,788 1 ,405,208 0 149,850 H 671 150,000 150 

2 19,760 
43,321 
145,969 
11,867 
156,204 

0 

577.121 
_-__-__-__-__ - 

0 
0 
0 
0 
0 

625.779 

625.779 
- - _ - _ _ _ _ _ _  

0 .  0 0 H 671 
0 0 0 H 671 

0 S 509 0 0 
0 0 o n 671 
0 0 0 H 671 

629 0 628.271 H 671 _ _ - - - _ _ _ _ _ _ _ _  _ _ _ _ _ _ - _ _ _ _ _ _  
628.271 629 0 

Uti 1 i t i e s  Division 
Iltilities Division Ops 

C urnme r c e , De pa r t inen t O f  

E~npluyrnent Services, Dept 
Iridustrial Serv Div 
L d t ) d r  Services Div 
trripl oyiiient Services 
A d i i ~ i  ni 5 t rat i ve Services 
WUI k e i - s  Coinp-Peace O f f  

725,000 0 

985,928 0 
1 ,692,028 0 

0 2.650.050 
0 0 

9,500 9,500 

2.687.456 2,659,550 
_----_--__-__ 

1.060 .OOO 
1 ,708,000 

0 
89.000 
9,500 

2 , 8 6 6 , 5 0 0  
. - - - - - - - - - - - _ 

1,060 
1.708 

0 
89 
10 

2,067 
-----_- __--  

0 1.058.940 H 671 
0 1,706,292 H 671 
0 0 .H 671 
0 88.911 H 671 
0 9,490 

0 2,863,633 
--------- _ - - -__-______ 

E m o l  oytnent Services. Dept 

1 nspec t 1 ons And Appeals , 
I ns6)ec t 1 ons And Appea 1 s 
Foster Care Review Board 
Eirip I oymen t Appea 1 s Board 
Deliions t rd  t i o n  Waiver Pro j 

Inspections And Appeals, 

2.746.225 3,333,210 
132.405 135,893 
30,503 29.408 
110.000 0 ___-_ -__ -__ -_  ---_--_--____ 

3,019,133 3.498.511 

3.194.302 H 671 
177,000 177 0 176,823 H 671 

29,371 H 671 
I10.000 110 0 109.890 H2484 

3.198 0 

29,400 29 0 

3,197.500 

-__-_-------- _--_------__- - - -__-_-_____ _ _ _ _ _ _ _ _ _ _ _ _ _  
3,s 13.900 3.514 0 3.510.386 
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L e g i s l a t i v e  F i s c a l  B u r e a u  G e n e r a l  F u n d  A p p r o p r i a t i o n s  

T r a i l s  8 S a f e t y  
Law E n f  o r ce inen t  Academy 

Law E n f o r c e m e n t  Academy 
ILEA O p e r a t i o n s  
ILEA J a i l  T r a i n i n g  

Law E n f o r c e m e n t  Academy 

P u b l i c  D e f e n s e ,  D e p t .  o f  
P u b l i c  D e f e n s e ,  D e p t .  o f  

P u b l i c  D e f e n s e  
D i s d s t e r  S e r v .  911 S t u d y  
War Orphans  E d u c a t i o n  
Lo inpensat  i o n  8 Expense  

721,462 
23,586 

745.048 
-__-_____-_-_  

Pttt)I  i i  D e f e n s e ,  D e p t .  o f  

P u b l i c  S a f e t y ,  D e p t .  of 

P u b l i c  S d f e t y  Admin.  
V i c t  i in C o i n p e n s a t i o n  
Pub1 IL S a f e t y  Cominun. 
I n v e s t i g a t i o n ,  DCI  
P a r > - M u t u e l  E n f  o r c e i n e n t  
U n d e r c o v e r  Funds  
M e d  i L a  1 E x arii 1 n e  r 

C d p i  t o 1  S e c u r i t y  
A F  1 5 F 1 n c j e r p r  i nt Coinp . - L O  

PubliL D e f e n s e ,  D e p t .  o f  

k 1 r b M d r S h d  1 

P u b l i ~  S a f e t y .  D e p t .  o f  

T i  dr l ,portat  i o n ,  D e p t .  o f  
T r d n s p o r t a t l o n .  D e p t .  ot 
HdiI A n d  W a t e r  D i v i s i o n  

3,249.730 
5,000 
14,278 
28,557 _-_--_--_---- 

3.221.000 
0 

15.200 
29,000 ----_-____-__ 

3,297,565 3,265,200 

1 ,804,467 
49,827 

2,587,576 
5,010,605 

236.257 
189,816 
31,551 

I ,  105,733 
792,389 

0 

11,808,221 
_ - - - - - - - - - - - - 

1.927 .OOO 
37,370 

2.61 2,000 
5,516.000 

180.900 
300,000 
30,800 

1,138.500 
808,500 
500,000 

13,051,070 
----_--_-_ 

620.000 557.000 

Ope1 d t  1 U I l S  

G r a r l t  d r i d  A i d  
Cap1 t d l b  
Stdr,dli1L)s 

T r a n s .  8. S a f e t y  

3,221,000 3.221 
0 0 

15.200 15 
29.000 29 

3,265.200 3.265 
___-_-___- -_-  -_-__-------- _ _ _ _ _ _ _ - _ _  

0 
0 
0 
0 

0 
--- 

1 ,957.800 
0 

2.61 2.000 
5,099,675 

180.900 
0 
0 

1,138.5OD 
808,500 

0 

11,797.375 
_ - _ _ - - _ - _ _ - _ _  - 

1,958 
0 

2.612 
5.100 

181 
0 
0 

1,139 
809 
0 

11.799 
. - - - - - - 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
_ _ - _ _ _ _ _ _ _ _ _ _  

0 0 0 

749,050 
0 

749.050 

3.21 7,779 
0 

15,185 
20.97 1 

3,261,935 
-_ -__-______-  

1.955.842 
0 

5,094,575 2,609,388 

180,719 
0 
0 

1,137.361 
807.691 

0 

11,785.576 
- - _ - _ - - _ _ _ _ - _  

0 

B i  I I 
x _-___ ----_ 

S 518 

S 518 

S 518 

S 518 
s 518 
S 518 
S 518 
S 518 
S 518 
S 518 
S 518 
S 518  
S 518 

S 518 
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I L e g i s l a t i v e  F i s c a l  B u r e a u  

O t h e r  F t inds 
A g r i c u l t u r e  & L a n d  S t e w a r  

D d i r y  T r a d e  P r a c t i c e s  
Comrrierc i a 1 Feed 
P e s t i c i d e  FEnd 
F e r t i l i z e r  Fund  
Ui i i : la i rned P a r i .  W i n n i n g s  

A g r i c u l t u r e  8 L a n d  S t e w a r  

A g r i c u l t u r e  8. L a n d  S t e w a r  

A t t o r n e y  G e n e r a l  
Consumer  A d v o c a t e  

I l t i t i t i e s  D i v i s i o n  R e v o l v  

Co l  Iege A i d  Commiss ion  
Guar S t u d e n t  L o a n  Adnain 
Guar  L o a n  C o n s o l i d a t i o n  

Col  I d y e  A i d  Cornrnission 

C ~ l i l l l l ~ l  L t ? .  Ul3pdi-tlIlC?l>t of  
CCIIII I~~C I- t: e C oi1ir11 i s s i o n  

A d i i i i r ,  i 5 t r a t  i v e  S e r v i c e s  

A I'colru 1 B e v e r a g e  
A l c o l ~ o l  B e v e r a g e  D i v  Rev 

Bank i ny D i v i s i o n  
Elanking D i v i s i o n  Rev 

C r e d i t  U n i o n  D i v i s i o n  
Crec l i  t U n i o n ' D i v  Rev 

I i isuz-dnce D i v i s i o n  
I ns I I  I- ah'c e D i v i s i o n  Rev 

S a v i n g s  B L o a n  D i v i s i o n  
S a v i n g s  8 L o a n  O i v  Rev 

U t 7 l i t i e s  D i v i s i o n  
[ J t i l i t i e s  D i v i s i o n  Rev 

I n s p e c t i o n s  A n d  A p p e a l s  
Road IJse Tax Fund  

Coiiirirercr , D e p a r t m e n t  O f  

2 9  

G e n e r a l  Fund  A p p r o p r i a t i o n s  

78,945 86.321 813.321 
791.673 801 ,746 801 ,746 
453.8 13 464,835 1.207,502 
829,385 847,026 I ~ 264.276 
78.175 77,000 112.000 -_--_-_-_ _--_------_-- ------------- _-_--__ 

2,231.991 2,276.928 3.471.845 

892,000 835,000 1,154.475 

2,167.767 2.126.034 2,126,034 
0 0 375,000 

0 0 1 .300,000 0 

16,542.711 3,937,135 3.587.000 0 

4,523.224 4,623,000 0 4.402.378 

606.619 688,130 688,000 0 

1 ,589,350 1,616.851 3.071,OOO 0 

345,000 246.50 1 246.000 0 

4.8 27.875 4.207.955 4,207 I 000 0 

0 
0 
0 
0 
0 

0 
_-__ 

0 

0 
0 

0 
0 
0 
0 
0 

0 
- 

86,321 S 511 

1,207.502 S 511 
1,264.276 S 511 

112.000 S 511 

801,746 s 511 

3,471,845 

0 1,154.475 H 671 

0 2.126.034 S 511 
0 375,000 S 511 

0 2.501 .034 
--_-_-------- - _ - _ _ - _ _ _ _ _ _ _  

1,300,000 H 671 0 

0 3,587,000 H 671 

0 4,623,000 n 671 

0 688,000 H 671 

3,071,000 H 671 0 

0 246.000 H 671 

4,207.000 H 671 0 

18.048.000 . .  0 



Leyislative Fiscal Bureau General Fund Appropriations 

Est irnated 
FY 1987 _ _ _ _ _ _ _ _ _ _ - _ -  -_-----_----- 

Other Ftlnds 
General Services, Oept 
Generdl Services Printing 
Cent1 al ized Printing Fund 728,941 743,986 743.986 0 0 743,986 S 511 

Gein. Serv. Vehicie O i s p .  
Vehicle Dispatcher Revo 

Genera 1 Services 
Centr-al ized Purch. Revo 

General Services, Dept 

Healttr. Oept O f  Public 

V 446.105 439,926 439,926 0 0 439.926 S 511 

V 460,269 

1.635.315 
_______------  a - ----______-_ 470.850 S 511 

1,654,762 

_ _  
1 ,654,762 0 0 

Sexual Abuse Investigatns 0 0 55,000 0 0 55.000 H 671 

Law Enforcement Academy 
L a w  En f  Reimbursement Fd. 

Natural Resources, Depart 

Fish And W i l d l i f e  Trust 
Buat Registration Fees 
Snowinobi le Registration 
O i l  Overcharge Fund (exx) 
Oil Overcharge Fund (amo) 
Mdril)e Fuel Tax Fund 
oil Overcharge Fund (str) 
Groiii)dwater Protect Fund 

Naturdl Resources 

Natural Resources. Depart 

Personnel. Department o f  
Personnel Dept. of  

l p e r s  Fund 

0 0 63,200 0 0 63.200 S 518 

13,462.632 
906.610 

67,000 
13,700,000 

0 
474,100 

0 
0 

28,610,342 
_ _ _ - _ _ - _ _ _ _ _ _  

13.769.023 
950,000 
145,000 

8,430,000 
430,000 
497.179 

7.36Q.000 
0 

13.769.023 
950.000 
145,000 

4.125.000 
1 ,375,836 

497,179 
e.5io.000 

10,918,600 

0 
0 
0 
0 
0 
0 
0 
0 

0 

13.769.023 S 511 
950.000 S 511 
145,000 S 511 

4,125,000 S 517 
1 . 375.836 25-1 .7  

497.179 S 511 
8.510:OOO s 517 

10,918,600 

40,290,638 
- -_--_-______ 

1,815,836 2.018.045 2. 124.435 0 0 2.124.435 S 511 

PubIic Safety. Dept. o f  
Law t n f  Reimbursement Fd. 0 
Road Use Tax Fund 0 
Road Use Tax Fund 18.443.361 

Public Safety, Dept. o f  18,443,361 

Revenue and Finance. Dept 

-__------_--_ 

He v en L~ e De pa r t men t 
M . V  F.T. Unapportioned 863.35 1 

L o t t e l  y Division Oper 
L L u t t a r y  Fund 943.95 1 

Revenue and Finance. Dept 1 ,807,302 
_ _ _ - _ _ - - _ _ - _ _  

0 900.000 
0 565.918 

19,256,000 20. 192.000 

0 
0 
0 

900,000 S 518 
565,918 S 511 

20,192,000 S 518 

21.657.918 
- -_- -_-___--_ . 

852,676 977.676 0 0 977,676 S 511 

7,458,628 7 ~ 458,628 0 

8,311,304 8,436,304 0 
_______------  ------------- - - _ - _ _ _ _ - _ _ _ _  7,458,628 S 511 

8.436.304 

3 0  
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L e g i s l d t i v e  F i s c a l  Bureau  Genera l  Fund A p p r o p r i a t i o n s  

E s t i m a t e d  
FY 1987 - _ _ _ - _ _ - _ _ _ _ _  -----_-__--_- 

o f  
269,208 

139,659,947 
0 
0 

16,816,745 

0 t h e  r F und s 
T r a n s p i i r t a t  i o n ,  Dep t .  

S t a t e  A v i a t i o n  Fund  
P r i m d r y  Road Fund 
Pr- imary Road Fund 
Road use Taa Fund 
Hoau Use Tax F u n d  

T I - a n s p o r t a t  i o n ,  Dep t .  

276.548 
143,669,680 

0 
0 

17,543.573 

31 1.548 
142,668.180 
2.159,713 

296,045 
19.100.023 

164,536,309 
_ _ _ _ _ _ _ _ _ _ _ - _  

31 1,548 
142,668,180 
2.159.713 

296,045 
19,100,823 

164.536.309 
-_------__-_- 

S 518 
S 518 
S 511 
S 511 
S 518 

o f  156,74?,900 161.489.801 

I o w a  P l a n  + 
A g r i c i i i t u r e  & Land S tewar  

Ay-Lodn A s s i s t a n c e  Prgm 0 5,000,000 0 0 0 
I’ubl i c / p r  i v a t e  p r t n e r s h p s  0 0 300,000 0 0 
World  A g  E x p o  A s s i s t a n c e  0 0 100.000 0 0 

0 5,000,000 400.000 0 0 
------------- -------_----_ --_-___------ _--_-_-____-- ____- -_ -_____  

0 
300,000 
100.000 

400.000 
-_--_-_-_-_-- 

S 515 
S 515 
S 515 

J u s t i c e ,  Depar tment  O f  
O f f i c e  A u t o m a t i o n  325.000 0 0 0 0 0 S 515 

Cul t u l - d l  A t t a i r s  
C u l t u r a l  Community G r a n t s  250.000 175,000 675,000 0 0 675.000 S 515 

Economic Deve 1 opment , Dep 
P r o d u c t  Deve 1 opment Corp .  
I o n a  Consei-vat i o n  Corps  
Esl/Ag Research  G r a n t s c l )  
Coriirra t c o n  B e t t r m n t  G r a n t s  
Tour i s m  C e n t e r s  
S a t e l  I l t e  L e n t e r s ( 2 )  
Procuremeri t  O f f  i c e  
M d i i b  S t r e e t  Program 
S m d I  I Bus Resrch  G r n t s ( 3 )  
Bus i r i ess  I n c u b a t o r s  
T o u i  i sm and M a r k e t i n g  
>ma1 1 Bus Loan Guaran tees  
I abor Mangrririt Counci ls(4) 

E a p o l - t  F i n a n c e  Program 
G-a i r i  Qudl i t y  Program 

ArlibdSSddOT PI u y r a m  

2,000.000 
1 ,000,000 

10.750.000 
10,000.000 

0 
1 ,?73,000 

108.000 
293.000 

0 
34 1 ,000 
05,000 
200,000 

0 
0 
0 
0 

26.550.000 
- - - - - - _ - - _ _ - - _ 

2,000.000 
400,000 

3,500,000 
10,000,000 

425,000 
750.000 
100.000 
275,000 
250 ~ 000 

0 
0 
0 

125,000 
500.000 
500.000 
100,000 

18,925.000 
. - - - - _ - - - - - - _ - 

1 ,500,000 
750.000 

7 ~ 000.000 
10,000,000 
2,000.000 
1.125.000 

100.000 
275,000 
250.000 
300,000 

0 
0 

125,000 
0 
0 
0 

23.425.000 
-----_--_- _ _ - _ _ _ _  

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

1.500.000 
750.000 

7.000.000 
10,000,000 
2,000,000 
1,125,000 

100.000 
275.000 
250,000 
300.000 

0 
0 

125,000 
0 
0 
0 

23,425,000 
-------_--_-_ 

S 515 
S 515 
S 515 
S 515 
S 515 
S 515 
S 515 
S 515 
S 515 
S 515 

S 515 
S 515 
S 515 

Ec~ucdt  i o n ,  Dept . O f  
766--Sm. BUS. Job  T r a i n i n g  0 0 1 ~ 000.000 0 0 
E ~ ~ ~ i p i r i e n t  Purchases 1 ,000,000 0 1 ~ 000,000 0 0 

1,000,000 0 2,000.000 0 0 

~ I J l i i ~ I l c ~  rnsti t u t e s ( 5 )  1 ,000,000 0 550,000 0 0 
F cirg i vab 1 e Loan Program 750.000 0 0 & O  0 

1 ,750,000 0 550, 000 0 0 

------------- ------------- ------------- -___-----____ - - -__-_______ 

CU I I e g e  A i d  Coinmi ss  i on 

------------- ------------- ------_-_-___ _ _ _ _ _ - _ - _ _ - _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  

1 ,000,000 
1 ,000,000 

S 515 
S 515 

2,000,000 

S 515 
S 515 



L e y i s l d t i v e  Fiscdl B u r e a u  

0 t 1 1  c: r Funds 
Iowa P l a n  * 

Gene r d 1 Se r v i c e s  
C a p i t o l  R e n o v a t i o n ( 6 )  
H i s t o r i c a l  B u i l d i n g  

Peace  I n s t i t u t e  
Peace I n s t i t u t e  

P u b l i c  S a f e t y .  D e p a r t m e n t  
Cornput e r  E q u i p m e n t  

tlurnan S e r v i c e s .  D e p t .  o f  
C h i  I d  S u p p o r t  Computer  

L e g i s l a t i v e  C o u n c i  I 
world T r a d e  Adv.  Comm. 

N d t u i - d l  R e s o u r c e s  
R e c r e d t i o n / l a n d  G r a n t s  

P ~ b l  ic D e f e n s e ,  D e p t .  o f  
A I yor ia  a r m o r y  
D e n n  i son a r m o r y  
M d s u o  C i t y  a r m o r y  

G e n e r a l  Fund A p p r o p r i a t i o n s  

2.000.000 s 515 
0 0 750,000 S 515 

0 1,000,000 2,000,000 0 0 
0 1 .500,000 750 .OOO 

0 '2,500,000 2,750,000 0 0 2.750.000 
-______---_-- ------------- ------------_ _ _ _ _ _ _ _ _ _ _ _ _ -  _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  

250.000 S 515 0 0 25D.000 0 0 

400,000 500,000 0 0 0 0 

350,000 0 0 0 0 0 

125,000 0 0 0 0 0 

2,500,000 750.000 2 , 0 0 0 , 0 0 0  0 0 2,000,000 S 515 

0 0 50.000 0 0 50,000 S 515 
0 0 50,000 0 0 50.000 S 515 

438,000 0 0 0 0 0 S 515 ______- -___-_  ------------- ------------- _ - _ _ _ _ _ _ - _ _ _ _  _ - - _ _ _ _ - _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ -  
438 ,000  0 100.000 0 0 100,000 

32 
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~egislative F i s c a l  Bureau Genera 1 Furid Appropr tat ions 

Other f - ~ i l t l s  
Iowd Plan * 
Reyents. Board O f  
Eminent Scholar Program 
I SIJ-Sfna I 1 B u s .  Dev Cntrs 
ISU-Water research Inst. 
ISIJ-tl.3ZdrdouS Waste Study 
C e n t e r  f o r  A g .  Rural Ovlp 
Medt fxporr Program 

0 
700,000 

0 
100,000 

0 
0 

800,000 

34.488.000 

_ _ _ _ - _ _ _ _ _ _ _ _  
------___-_-_ 

3,750,000 
700,000 

0 
0 

500,000 
500 .OOO 

5,450,000 

33.300.000 

_ _ _ _ _ _ _ _ _ _ _ _ _  
-------__---_ 

0 s 515 
825.000 S 515 
150.000 S 515 

0 
0 
0 

975.000 

33,125,000 

- - -__________ 
- - -__________ 

* Note: Estimated FY 1987 funds represents approprdated funds. Actual funds allocated t o  the agencies will be less 

I .  F Y  1988 appropriation includes 84.250.000 for bio-tach research and 3500.000 for agrfcultural product development 
at Iowa State University and $250.000  for the Decision Making Institute at University of Northern Iowa. 

2 .  F Y  1988 appropriation includes $190,000 for rural development programs. 

3 .  F V  1988 appropriation includes $50.000 for developtnent of d sinaII business information center. 

than the  amounts appropriated due to F Y  1987 lottery salesj. 

4. F Y  1988 appropriation are funds carried Forward f r o m  F V  1987 allocation to Lagislative Council f o r  World Trade 
A d v i s o r y  Committee. 

5 .  F Y  1988 appropriation are estimated funds carried forward from F Y  1987 allocation t o  College Aid Co~ae~ission for 

6 P o r  F v  1988. the Governor vetoed languaye that would have designated funds for construction o f  legislative offices. 

torgivable loan program. 

h 



APPROPRIATIONS SUMMARY 



34 

FEDERAL GRANTS AND RECEIPTS 
H . F .  671, S.F. 511. and S.F. 518 provide a 
niechan1sm f o r  agencies t o  deal will federal grants, 
receipts and FTE positions. 

ONE TENIII OF ONE PERCENT REDUCTION FOR ALL STATE AGENCIES 
H . F .  671 

Sec. 4 4 1  
This Section cuts all appropriations. including 
Standing Appropriations, during FY 1988 by .1%. 
The reduction does not affect the Judicial or 
Legislative branches of state government. 

AGRICULTIIRE AND LAM0 STEWARDSHlP. DEPARTMENT OF 
Adrniiii b t rat ive Division 

S.F. 511  
5ec. 201.1 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomra. Leg. Action 

$ 1 .473,930 1 ,354,261 
F T E  52.24 51.24 

944,205 
41.74 

This appropriation is for salaries and support of 
not more than 41.74 FTE positions, and for 
maintenance. and rniscel Ianeous purposes o f  the 
Ad111ii3 i s t ra t i ve Division. Legis 1 a t  ive action 
reflects ti-ansters out of the Horticulture Bureau 
(-$401.585. - 1 1  FTE positions) and the Sheep 
Promotion Bureau (-851.440, -1.5 FTE positions) to 
the Farm Commodity Division, a reduction of general 
funds f o r  the Crop and Livestock Reporting Service 
(-$90.951). and an increase over the Governor’s FY 
1980 I-ecoinriiendat ion o f  $134.000 (+3 FTE posit ions). 
~eyislative action retlects a 30.3% reduction from 
ttie G o v e r n o r ’ s  recoinciiendat ion and a 35.9% reduct ion 
~ I - C J I I I  ttie F V  1987 appropriation. 

This Subsection authorizes transfers of up to 
$45,417 f r o m  the Fertilizer Fund, $86.321 from the 
Dairy Trade Practice Fund, and $45.417 from the 
Coininercial Feed Fund to the Administrative 
Division. 

Ayrictr!tural Export Trading Company 
Sec. 210 
This Section provides a supplemental FY 1987 

ITEM appropriation of $250,000 for establishing the Iowa 
VETO Agricultural Export Trading Company. 

Funds appropriated under this Sec-tion may be used 
f o r  salaries and support for not more than 4 FTE 
p o s i t i o n s .  These FTE positions are included in the 
F a r m  Coininodity Division total in Section 201.2(a) 
o f  this Act. 

The funds  appropriated in this Section shall not 
revert a t  the end o f  F Y  1987 but shall revert upon 

successful cornpletion o f  the public stock  offering 
o f  the Iowa Agricultural Export Trading Company as 
required by S.F. 274. 

Agricultural Loan Assistance Program 
Sec. This 220 Section provides a supplemental F Y  1987 

ITEM appropriation of $5.000.000 to the Iowa 
VETO Agricultural Development Authority for the 

Agricultural Loan Assistance Programs. This 
appropriation shall not revert at the end of FV 
1987. Not more than $150,000 shall be used for 
general administration, including salaries. 
support, maintenance. and miscellaneous purposes of 
the Agricultural Development Authority. Not more 
than 50% o f  the funds appropriated shall be 
Committed f o r  grants pursuant to agreements under 
Section 175.35. Code of Iowa, entered into on or 
after April I ,  1987 but before October 1 .  1987. 
Not more than 50% of the funds appropriated shall 
be committed f o r  assistance, training. and 
management programs for agricultural producers 
under the program established in H . F .  626. 

Agriculture Marketing Oversight 
Sec. 201.6 

This Section includes language stating that the 
ITEM Agricultural Marketing Program of the Department o f  
VETO Agriculture and Land Stewardship conform its 

operations to the mission. goals and objectives 
provided in this Section and collect information 
pertaining to the performance measures developed by 
the Legislative Fiscal Bureau. 

F a rm Coinmod i t y D i v i s i on 
Sec. 201.2 

FY 1987 F V  1988 FY 1988 
Approp. Gov . Recomm. Leg. Action 

705,842 252 .8 I7 8 242.356 
FTE 6.00 6.00 23.50 

This appropriation is for salaries and support of 
not more than 2 3 . 5  FTE positions. and for 
maintenance. and miscellaneous purposes of the Farm 
Commodity Division. Legislative action reflects 
transfers in of the Horticulture Bureau ($401.585. 
1 1  FTE positions) and the Sheep Promotion Bureau 
($51,440, 1.5 F T E  positions) from the 
Administrative Division. Legislative action 
reflects a 179.2% .increase from the Governor’s 
recommendation and 191.2% increase from the FY 1987 
appropriation. 

Of the aritount appropriated to the F a r m  Commodity 
Division, $346.379 shall be used to continue the 
agricultural diversification programs enacted b y  
the 71st General Assembly. 



Farmer’s Market Food Coupon Program 
S e c .  209 

This Section reallocates $15.000 of the FY 1987 
appropriation for the Horticulture Division for use 
by the Department to conduct a pilot project 
providing Federal Special Supplement Food Program 
recipients with coupons redeemable at farmers 
markets. 

H u r ~ e  and Dog Breeders Program ~- 
See. 2 0 2  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 78.175 77,000 112.000 
FTE 2.00 2.00 3.00 

This Section appropriates unclaimed pari-mutuel 
winnings for not more than 3 FTE positions for 
adiiiinistration of the Horse and Dog Breeders 
Program. Legislative action reflects a 45% 
increase over the Governor‘s recommendation and a 
43% increase over the FY 1987 appropriation. 

I__- I o ~ a  Gr-ain Qua\ i ty Program 
Sec. 21 1 

T h i s  Section provides a supplemental FY 1987 
I T E M  appropriation of $125.000 for startup funding for 
V E l O  the Iowa Grain Quality Program. Funds appropriated 

in this Section may be used for salaries and 
support for 1 FTE position. Unobligated or 
unencumbered funds shall not revert to the general 
fund at the end of FY 1987. 

FY 1987 appropriation 

This Subsection authorizes transfers of up to 
$756.329 f r o m  the Commercial Feed Fund. 8464.835 
from the Pesticide Fund, and 8801,609 from the 
Fertilizer Fund to the Laboratory Division. 

Multitloral Rose Eradication Cost Reimbursement 
Sec. 203 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 60,000 0 60,000 

This Section appropriates funds for the partial 
reimbursement of agricultural landowners o r  tenants 
for the cost of herbicide to control Multifloral 
Rose. Legislative action reinstates the FY 1987 
appropriation level. Not more than 5% of the funds 
appropriated under this Section shall be used for 
adrninistrat ive purposes. 

~- Iowa S t a t e  Fair Authority 
See. 225-235 

This Section establishes the Iowa State Fair 
Authority as a public instrumentality of the state; 
authorizes the Authority to negotiate, issue and 
invest bonds and notes; requires the Authority t o  
publish the intention and issuance of bonds; 
requires reports to be filed with the Governor, the 
Secretary of State, and the General Assembly; 
eliminates the State and the Fair Board from bond 
liability; exempts the State Fair from uniform 
state purchasing procedures; and requires a study 
o f  State Fair relocation. 

La t jo  r-a t D i v i s i on ____ 
Sec. 201.4 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. . Leg. Action 

4; 565 ~ 138 593,578 593.578 
F 1  E 92.00 92.00 92.00 

This appropriation is for salaries and support of 
not more than 92 FTE positions and f o r  
~ n i s c e l  Idl ieous  purposes. The FY 1988 legislative 
action coincides with the Governor’s FY 1988 
recornmendation and reflects a 5% increase over the 
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Regulatory Oivision 
Sec. 201.3 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Kecomm. Leg. Action 

8 3,503,606 3.5 19,884 3,519,884 
FTE 147.00 147.00 147.00 

This appropriation is f o r  salaries and support for 
not more than 147 FTE positions and for maintenance 
and miscellaneous purposes. Legislative action 
reflects a .5% increase over the FY 1987 
appropriation. 

Soil Conservation Cost Share 
Sec. 201.5~ 

FY 1988 FY 1988 FY 1987 
Approp. 

$ 6,546.5 19 

Gov. Recomm. Leg. Action 

6.546.5 19 6.546.5 19 

This appropriation provides financial incentives 
for soil conservation practices. 

Requirements 
Sec. 201.5d 

Section 201.5(d) outlines 7 requirements that apply 
to the funds appropriated in Subsection 5 ( c )  of 
this Section: 1 )  not more than 5% may be allocated 
for cost sharing to abate complaints filed under 
Sections 467A.47-48. Code of Iowa; 2 )  not more 
than 10% may be allocated for financial incentives 
not exceeding 75% o t  the approved cost of permanent 
soi I conservation practices on watersheds ab.ove 
publicly-owned lakes; 3 )  financial incentives not 
exceeding 60% of the cost of  permanent soil 
conservation practices may be allocated for special 
watershed practices o r  summer construction 
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iricentives; 4) except for the allocations subject 
to Subparagraphs 1 ,  2 ,  and 3. these funds shall not 
be used alone o r  in combination with other public 
funds to provide a financial incentive payment 
greater than 50% of the approved cost f o r  voluntary 
permanent soil conservation practices and priority 
shall he given to family-operated farms; 5) funds 
may be allocated to conduct research and 
derrionstrat ion projects to promote conservation 
tillage and nonpoint sources pollution control 
practices; 6) not more than 30% of a district's 
allocation may be used for the establishment of 
management practices to control soil erosion on 
land that is now row cropped: and 7) financial 
incentive payments may be used in combination with 
Department of Natural Resource funds. 

501  I ( . c ~ n s e r v d t  ion Operations ___-._-I 

Sec. 201.5a-b 
F'f 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

'6 3.121.876 4.155.747 4.269.334 
F l E  183.05 182.05 188.05 

r t l i s  appropriation is for the salaries and support 
of not more than 188.05 FTE positions, and for 
assistance to Soil Conservation Districts and 
mi sce 1 1 aneous purposes. This appropriation 
includes 3303,436 f o r  Soil Surveys. Lsgislative 
action reflects a 2.7% increase over the Governor's 
recommendation and a 5.9% increase over the FY 1987 
appropriation including the amount for Soi I 
Surveys. 

T h e  FTE positions authorized in this Section 
include 4 FTE positions f o r  projects authorized in 
H . F .  631 regarding agricultural drainage wells and 
sinkholes. 

AUDIlOR OF STArE 
A u O  i t C o s t s  

ti F .  671 
5 e c .  4 2 2  

This Sect 
ddd 1 t 1 ona I 
Mandgeinent 
up-'oti r e L e  
State Audi 
ttle Stdte 

on allows the State Auditor t o  request 
funding from the Department of 

based on the cost of audits in progress. 
ving pdyment for coinpleted audits the 
o r  is required to credit the payments t o  
raasury . 

G t ? n C r d  I O f f  ice 
5ec. 401 

F V  1987 F Y  1988 F Y  1988 
A w p  . Gov. Recomm. Leg. Action 

B 2.088.499 2,234.954 I.700,OOO 
F T E 81 .oo 81 .oo 114.00 

This appropriatiotl is for salaries, support, 
maintenance and miscellaneous purposes o f  the 
General Office. The legislative action represents 
a 23.9% decrease from the Governor's 
recornmendation. The legislative action requires 
the State Auditor to bill certain state agencies 
and retain those funds to complete all prior year 
audits during FY 1988 and authorizes the State 
Auditor to add 33 FTE positions (7 FTE positions 
currently authorized, but not funded, and 26 new 
FTE positions) for a 1 year period to complete all 
prior year audits. 

CAMPAIGN FINANCE DISCLOSURE COMMISSION 
H . F .  671 

Sec. 402 
FY 1987 F Y  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 168,205 168,505 168,000 
F ' I  E 4.00 4.00 4.00 

This appropriation is for salaries, support. 
maintenance, and miscel laneous ( iurposes of the 
Genera 1 Off ice. 

C I V I L  RIGHTS COMMISSION 
H . F .  671 

Sec. 101.1 
F V  1987 Gov. F Y  Recomm. 1988 Leg. FY Action 1988 
Approp. 

3 834,738 818,661 8 18,661 
FTE 23.00 31 . O O  31 .OO 

This appropriation is for salaries, support. 
maintenance and miscellaneous purposes of the Civil 
Rights Commission. 

Legislative Oversight 
Sec. 101.2-4 
Legislative Oversight language is included n these 

ETEY Sections. including a statement that leg slative 
VETO oversight shall not be grounds f o r  lega action 

against the Civil Rights Commission, n o r  shall i t  
serve as a defense in any civil rights case. 

COLLEGE A I D  COMMISSION 
Accredited Private Institutions 

S . F .  511 
Sec. 455 

This Section allows private institutions of higher 
learning to nteet Iowa Tuition Grant requirements i f  
they meet at least 13 general institutional 
requirements of the North Central Association of 
Colleges and SeConddry Schools by July 1 ,  1988. and 
candidacy status requirements by July 1 .  1989. 



CoZo~j~ye Work  Study Program 
Sec. 463 

F V  1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 1 ,000,000 2,150.000 

Legislative action funds an Iowa Work Study Program 
siriiilar to the federal College Work Study Program. 
This Program increases the avai labi 1 i ty of 
part-time employment for students who need help 
financing their education. State funds will 
provide 80% of the program costs and will he 
matched by an employer contribution o f  20%. This 
Section requires that the first 81,150.000 be 
allocated to the Regents and Area Schools. The 
next $1,000,000 shall be allocated by the College 
Aid Corntnission to public and private schools on the 
basis of need as determined by the Federal work 
study formula. 

Genera  I Office ___.._I_ 

Sec. 4 0 2 . 1  
F V  1987 FY 1988 FY 19aa 

.~ Approp. Gov. Recomm. Leg. Action 

t' 296,479 254,309 264,309 
F TE 5.20 5.20 5.20 

This Subsection appropriates funds for the Iowa 
College Aid Commission to serve the needs o f  the 
Iowa postsecondary students and institutions by 
efficient performance of the following functions: 
( 1 )  Administration of the student financial aid 
progrdli is; ( 2 )  Administration o f  the Guaranteed 
Student Loan Program and the Parent Loans to 
Underyraduate Students (PLUS) Program; (3) 
Compilation and dissemination of statistical data 
on Iowa postsecondary education; (4) Administration 
o f  the subvention Program; ( 5 )  Supervision o f  
repayments and cancellations of loans under the 
Iowa Medical Tuition Loan Plan, a state program 
discontinued in 1973; and ( 6 )  Administration o f  the 
S u m l e r  Institute Prograin. Legislative action 
represents a $32.170 (10 .8%)  decrease from FY 1987. 

Guar at l t red  Loan Payment 
Sec. 4 6 0  

FV 1987 FY 1988 FY 1988 
A p p r o p .  Gov. Recomm. Leg. Action 

t' 57.690 85,000 85.000 

T h i s  Program provides up to $1,000 per year for up 
t u  6 years for Iowa teachers having Guaranteed 
Student ILoans who a r e  teaching math or science in 
a11 Iowa high school. The Program encourages 
st~idents to enter the field ot science and/or 
, ~ t t i e w ~ t  I C S  educdt ion by assist in9 their1 in repdying 
t t i e i r  Iowa Guaranteed Student Loans. Approximately 

80 Iowa teachers are receiving assistance this 
year. The Governor's recornrnendat ion and 
legislative action represent a $27.310 (47.3%) 
increase over the FV I987 funding level. 

Guaranteed Student Loan 
Program Administrat ion 

Sec. 404.1 
Funds from the Guaranteed Student Loan Reserve Fund 
are appropriated for the administration of this 
Program. There is appropriated $2.126.304 for the 
operation of the Guaranteed Student Loan Program. 
The Loan Reserve Fund is estimated to be 
$25,000,000 for F V  1988 and consists of loan 
origination fees, interest, and federal funds. 

Consolidation Pilot Program 
Sec. 404.2 

Use of funds from the Guaranteed Student Loan 
Reserve Fund are authorized f o r  a pilot program to 
enter into agreements with student lenders to 
provide loan consolidation services to borrowers. 
There is authorized 8375,000 to he expended from 
the reserve fund to meet the expense o f  
consolidation of an estimated $150,000,000 in 
1 oans. 

Default Rates 
Sec. 459 

This Section requires that the College Aid 
Commission to provide lenders, postsecondary 
institutions. and horrowers. which the Cornmission 
determines could benefit, with information on the 
default rates of borrowers by institution. 

Occupational Therapist Education Program 
Sec. 402.2. 454. 461 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Recomm. Leg. Action 

$ 0 0 3 0 , 0 0 0  

These Sections appropriate $30.000 for the 
I TEM establ ishment o f  the Occupational Therapy 
VETO Scholarship and Loan Repayment Program. This 

Program allows an Iowa resident to apply for a 
reimbursement of $4 .000  per year for up t o  2 years 
of a Guaranteed Student Loan o r  the Parent Loans to 
Undergraduate Students Program. They can qualify 
for this reimbursement if they are an Iowa resident 
employed as an Occupational Therapist as certified 
by the Board of Physical and Occupational Therapy 
Examiners. 

Osteopathic Subvention P r o y r 9  
Sec. 403, 457 

FY 1987 FY 1988 FY 1988 
Aporop. G o v .  Recoiniii. Leg. Action 
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Funds are appropriated for the Osteopathic 
Subvention Program. This Program provides a state 
subsidy to the university of Osteopathic Medicine 
and Health Sciences for the education of Iowa 
residents. This Section provides an exemption front 
the requirement that at least 30% of the students 
enrolled at the University of Osteopathic Medicine 
be Iowa residents. Legislative action represents a 
return to the FY 1987 funding level. Section 457 
o f  this Act requires that Iowa residents be given a 
$3 .000  reduction in tuition. 

Scieni_e/Mathemat ics Loan 
Sec. 413 

F Y  1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

8 67,305 50 ,000  50 ,000  

This Program provides cancelable loans to teachers 
to obtain o r  upgrade science o r  math teaching 
authorizations. Approximately 7 0  candidates 
receive assistance each year. The Governor’s 
recoininendat ion and legislative action represent a 
$17 ,305  (25 .7%)  decrease from the FY 1987 funding 
level. This funding level is estimated to be 
adequate to fully fund a!l requests for these 
grants. 

___. Stdte ~______ S c h o l a r s h i p  Program 
Sec. 458.2 

F V  1987 FY 1988 FY 1988 
Approp. Gov. Recomni. Leg. Action 

8 336 ,525  566 .400  400 ,000  

T h e  State Scholarship Program offers need based 
gr-ants to outstanding high school graduates who 
yenerally rank in the top 6% of their graduating 
c l a s s .  Legislative action represents a $63.475 
( 1 8 . 9 % )  increase over FY 1987. 

S t d i e  Scholarship/Supplemental Grant Program Options 
Sec. 422 

This Section requires that the College Aid 
Cornrr i iss ior !  study the feasibility of implementing a 
p r o g r a m  which would cornbine the State Scholar 
Program and the Supplemental Grant Program. The 
Coinmission shal 1 report their findings to the 
co-chai rpersons and rankiny members of the 
Education Appropriations Subcommittee by November 
I ,  1987. 

- 5 ~ 1 ~ @ ! ! 1 g ~ t a l  Grant Program 
See. 4 6 2  

F V  1987 FV  1988 F V  1988 
Approp.  Gov. Recomm. Leg. Action 

B 900.000 1 ,000.000 800.000 

Legislative action reduces the funding by $100.000 
from the FY 1987  funding level. This Program 
provides supplemental grants of up tu $500 to 
students who have completed at least eight units of 
high school science and mathematics. At least f o u r  
of the required units must include chemistry. 
physics, or advanced mathematics. The average 
grant has risen from 8167 to $260. There are 3,800 
qualified students who are receiving approximately 
half of the $500 legislative maximum. 

Tuition Grant Program 
Sec. 4 5 8 . 1  

FY 1988 FY 1987 FY 1988 
- Gov. Recotnrn. Leg. Action Approp. 

$ 20,733 

The Tuition 
to Iowa re5 
institutions 

24.819.084 24 ,319 .084  084  

Grant Program offers need-based grants 
dents enrolled inprivate postsecondary 
in the state. Each year approximately 

10.000 Iowans receive awards of up t o  $2 .350 .  The 
Program permits Iowans to attend private 
institutions by offsetting a portion o f  the higher 
tuition and fee charges. Legislative action 
represents a $3 .586 .000  (17 .3%)  increase in funding 
from the FY 1987 level. 

Vocational-Technical Grants 
Sec. 415 

FY 1988 FY 1988 F V  1987 
Approp. - Gov. Recornrn. Leg. Action 

3 646 .582  672.472 646,582 

This Program offers financial aid to students 
enrolled in vocational-technical education courses 
at Iowa Area Schools. Each year approximately 
3.300 vocational-technical students receive awards 
of up to $450. The Program, which is supplemented 
with federal student incentive grant funds, assists 
needy Iowans to obtain employment-related training. 

Career Option Students 
Sec. 456  

This Section extends the Vocational-Technical 
Grants to career option students. 

COMMERCE. DEPARTMENT OF 
Administrative Services Trust Fund Created 

H . F .  671  
Sec. 439 

This Sect ion establ ishes the Administrative 
Services Division T r u s t  Fund. 



Adriiinistrative Services Division 
Sec. 409  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 0 1,300.000 
FTE 0.00 0.00 47 .OO 

The legislative action appropriates funding from 
the Administrative Services Trust Fund f o r  
salaries, support, maintenance and miscellaneous 
purposes of the Administrative Services Division. 
The Governor's recommendation is from the general 
fund ($1,307,841). 

5ec. 410.1 
F Y  1987 F Y  1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 1.564.818 1,307.841 180.000 
FTE 58.00 47.00 0.00 

Legislative action eliminates the general fund 
appr-opriat ion f o r  the Administrative Services 
Division O F  the Department of Commerce and 
establishes a trust fund for the Division. This 
general fund appropriation is for startup funding 
f o r  the Administrative Services Division Trust 
Fund. The Governor's recommendation did not create 
an Adininistrative Services Trust Fund. 

A)cnhoI - . - ic - Beverages - - Division 
:ec. 411  

FV 1987 FY 1988 FY 1988 
Approp. Gov, Recomm. Leg. Action 

B 16.542.711 3,937,135 3.587.000 
F 1- E 581.50 93.16 93. 16 

T h i s  appropriation is from the Beer and Liquor 
Control Fund and is f o r  salaries. support, 
maintenance and rniscel larieous purposes of the 
Alcoholic Beverages Division. The legislative 
action eliminates the funding for the 
lease-purchase of cash registers at the state 
retail liquor stores ($350.000). provides language 
requiring the Alcoholic Beverages Division to 
transfer from the Beer and Liquor Control Fund an 
amount which represents the Division's share 
(1916.797) of  the actual cost of consolidating 
adnrinistrative services within the Department of 
Commerce and provides language allowing the 
Division to expend additional funds. i t  those 
additional expenditures are actual expenses which 
are required to accomplish an orderly and efficient 
transition to a system of private liquor sales, 
subject to the approval o f  the Department o f  
Management. 

Banking Division 
S e c .  412 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Recomrn. Lea. Action 

$ 4,402,378 4,523,224 4,623,000 
FTE 118.00 116.50 118.50 

This appropriation is from the Banking Division 
Trust Fund and is f o r  salaries, support, 
maintenance and miscellaneous purposes of the 
Banking Division. The legislative action represents 
a 2.2% increase over the Governor's recommendation. 
Legislative action added 839.302 for the first 
phase of the salary upgrading program for Bank 
Examiners. and $61,995 for 1 Auditor and 1 Bank 
Examiner to examine bank holding companies. which 
are currently not examined, and provides language 
requiring the Banking Division to transfer from 
unappropriated trust funds to the Administrative 
Services Trust Fund ($39.235) which represents the 
Division's share o f  the actual cost of consolidated 
administrative services within the Department o f  
Commerce. Legislative action allows the Banking 
Division to expend additional funds. if those 
additional expenditures are actual expenses which 
exceed the funds budgeted for examinations and the 
Department of Management approves the additional 
expenditure. The Division may exceed its FTE 
positions cap for exantination purposes only. 

Sec. 435 
This Section reduces the annual transfer front the 
tiankiny Division Trust Fund t o  the general fund 
from $100.000 to $60.000 annually. 

Credit Union Division 
Sec. 413 

FY 1987 FY 1988 FV I988 
Approp. Gov. Recomm. Leg. Action 

$ 606,619 688, I30 688,000 
FTE 18.00 18 .00  i8.00 

Funds are appropriated from the Credit Union Trust 
Fund to the Credit Union Division of the Department 
o f  Commerce t o r  salaries. support, maintenance and 
miscellaneous purposes. Legislative action 
provides language requiring the Credit Union 
Division of the Department of Commerce to transfer 
to the Administrative Services Division Trust Fund 
an amount which represents the Division's share 
(88,303) o f  the actual cost of consolidating 
ddministrative services within the Department of 
Commerce, exempts the Credit Union Division from 
the Department o f  Managenlent's quarterly allocation 
recapture procedure, and provides language allowing 
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the Credit Union Division to expend additional 
funds. if those additional expenditures are actual 
expenses which exceed the funds budgeted f o r  
examiiiat ions arid the Department o f  Management 
approves the additional expenditure. The Division 
may also exceed their FTE positions cap for 
examination purposes only. 

This Section reduces the annual transfer from the 
Credit Union Division Trust Fund t o  the general 
fund from 840,000 to $ 3 0 . 0 0 0  annually. 

Sac. 436  

__ Gaininy Division 
Sec. 438 

This Section deletes the Gaming 
Department of Commerce. 

I nsu c an<- e D i v i s i on -- 
See. 415 

FY 1987 FV 1988 
Approp. Gov. Recomm. 

B 1.589.350 1 ,616 ,851  
FTE 89 .69  41  .OO 

Division from the 

FY 1988 
Leg. Action 

3 -07 1 .OOO 
8 4 . 8 3  

The legislative action appropriates funding from 
the Insurance Division Trust Fund for both the 
examinat ion and nonexaminat ion functions of the 
Insurance Division. The Governor's recommendation 
furids the examination function from thetrust fund 
and the nonexamination functions from the general 
fund. The legislative action added $50,000 f o r  2 
Actuaries ( 1  FTE fellow and .5 FTE associate) and 
. 5  F T E  secretarial support to upgrade the review of 
insurance rates and forms within the insurance 
industry. The legislative action recommended a 
total of services which compares to the Governor's 
recorninendation of 8100,ODO. and which requires the 
Insurance Division to transfer from unappropriated 
trust funds to the Administrative Service Trust 
Fund, an amount which represents the Division's 
s h a r e  ($52 ,314)  o f  the actual costs of 
consolidating administrative services within the 
Department of Commerce. Legislative action 
provides langclage exempting the Insurance Division 
from the Department of Management's quarterly 
al locat ions recapture procedure, a1 lows the 
Insurance Division to expend additional funds, if 
expenditures f o r  examinations exceed the amount 
budgeted and the Department of Management approves 
the additional expenditure and requires all 
prearranged funeral plans fees collected ( $ 9 7 , 0 0 0 )  
by the Insurance Division to be used for the 
dd~ni~~istration of Chapter 523A. Code of Iowa. These 
tunds are not subject to the nonexamination fee 
t r a n s f e r  t o  the general fund. The Division may 
exceed the FTE positions cap for examination 
purposes o n l y .  

si:; 434 
111;s 5 t ' i . t i o n  requires the Insurance Division to 

administer Chapter 523C, Code of Iowa, relating to 
residential service contracts. The Division is 
allowed to collect fees. 

Coinp 1 a i n t s 
Sec. 410.6 

This Section establishes the goals and objectives 
ITEM for the Complaints Unit o f  Insurance Division of 
VETO the Department o f  Commerce. 

Non Exarninat ion 
Sec. 410.4 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

150,000 $ 1 , 788 ,788  1 ,405,208 
FTE 0.00 43 .33  0.00 

This appropriation provides startup funding f o r  the 
Insurance Division Trust Fund for the 
nonexamination functions of the Insurance Division. 
The legislative action eliminates the general fund 
appropriation and appropriates funding from the 
Insurance Division Trust Fund. The Governor's 
recommendat ion maintains the general fund 
appropriation. Legislative action provides 
language requiring the Insurance Division to 
transfer 55% of  the nonexamination revenues 
($1 .925 .000)  received for FV 1988 to the general 
fund and also allows the Insurance Division to 
expend amounts that exceed the 45% 
trust fund to computerize the Div 
spent on computerization cannot 

Rates /Forms 
Sec. 410 .5  

This Section establishes the goa 
I T E M  for the Rates and forms Unit 

remaining in the 
sion. The amount 
exceed $98 .000 .  

s and objectives 
of tne Insurance 

VETO Division of the Department o f  Commerce. 

Trust Fund 
Sec. 433 

This Section requires a l l  insurance fees to be 
deposited in the Insurance Division Trust Fund. 

Professional Licensing Division 
Sec. 410 .2  

FY 1987 FY 1988 FY, 1988 
Approp. Gov. Recomm. Leg. Action 

$ 577 ,121  625 .779  628,900 
FTE 9 .49  9 .00  9 . 0 0  

This appropriation is f o r  salaries, support. 
maintenance. and miscellaneous purposes for the 
Professional Licensing Division. Legislative 
action provides language allowing the Architectural 
Examining Board. Landscape Architectural Examining 
8odrd .  and the Engineering and Land Surveying 
Examininy Board t o  expend addi t iondl funds. if 



expenditures for examinations exceed the amount 
budgeted and the Department o f  Management approves 
the additional expenditure; and provides language 
requiring the Professional Licensing Division of 
the Department of Commerce to transfer to the 
Atl~iiinistrative Services Division Trust Fund, an 
amount which represents the Division's share 
($3,121) of the actual cost o f  consolidating 
administrative services within the Department o f  
Comiilerce . 

-_ S ~ , U ~ I , L J S  - d ~ > i l  Loan Division 
Sec. 414 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 345,000 246.501 246,000 
FTE 5 . 0 0  5.00 6.00 

Funds are appropriated from the Savings and Loan 
Division Trust Fund to the Savings and Loan 
Division of the Department of Commerce for 
salaries, support, maintenance and miscellaneous 
purposes. Legislative action provides language 
requiring the Savings and Loan Division of the 
Department of Commerce to transfer to the 
Administrative Services Division Trust Fund an 
amount which represents the Division's share 
(83,923) o f  the actual cost o f  consolidating 
adiriinistrative services within the Department of 
Commerce, exempts the Savings and Loan Division 
f r o m  the Department of Management's quarterly 
allocations recapture procedure and allows the 
Savings and Loan Division to expend additional 
fun'ds. if those additional expenditures are for 
examinat ions and the Department of Management 
apr~roves the additional espenditure. The Division 
may exceed the FTE positions cap for examination 
purposes only. 

sec. 437 
Ttlis Section reduces the annual transfer f r o m  the 
Sdvinys and Loan Division trust fund to the general 
f u n t l  f r-om $15,000 to 8 1 1 , 000  annua 1 1 y . 

FY 1987 FY 1988 FY I988 
.. --!![?LE%L-- Gov. Hecoinin. Leg. Act i on  

$ 4.827.875 4.207.955 4.207.000 
FTE 117.75 102.50 102.50 

This appropriation is for salaries, support. 
ma i r i  t enance  and mi sce 1 I aneous purposes for the 
~jtiiities Division. Legislative action requires 
the Utilities Division o f  the Department of 
Commerce to transfer to the Administrative Services 
Division Trust Fund an amount which represents the 
Division's share ($223.641) o f  the actual cost o f  
consolidating administrative services within the 
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Department of Commerce. 

Division of Utilities 
Sec. 431-432 

This Section requires all utility fees to be 
deposited in the LJtilities Division Trust Fund. 

CORRECTIONS. DEPARTMENT OF 
Central Office 

H.F. 671 
Sec. 305.1 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Recomm. Leg. Action 

$ 1.463.763 1 ,625,500 1 ,620,000 
FTE 39.12 30.52 3 8 . 5 2  

This appropriation funds salaries and support of 
not more than 38.52 FTE positions, maintenance and 
mi sce 1 1 aneous purposes f o r  the General 
Administration (Central Office) portion of the 
Department o f  Corrections. The appropriation funds 
.6 FTE less than current level. 

Cotnrnuni ty Based Correct ions 
Sec. 306 

FY 1987 FY 1988 FY 1988 
Gov. Recomm. Leg. Action Approp. 

18,100.700 B i6.796.110 18,100,700 

This appropriation funds the payments made to the 8 
district Departments o f  Correctional Services for 
Preinstitutional and Postconviction Community 
Corrections, Halfway Houses. Parole Services, and 
Operating While Intoxicated ( O W I )  Facilities. 
The amounts f o r  each district (including the OW1 
facilities) is as follows: 

First District: $2,759,258 
Second District: $2.246.339 
Third District; 4.1.308.630 
Fourth District: 81,197.96;7 
Fifth District: 84.083.254 
Sixth District: $2,786.983 
Seventt~ District: $2.384.845 
Eighth Distl-ict: $1,140,397 
Central Office: $ 193.027 

These amo.unts are basecl upon the amounts allocated 
in FY 1987. 

Language is included which provides that the 
Department of Corrections shal 1 not change the 
allocations either to the District Departments or 
to the Correctiondl Institutiorls froin the amounts 
computed by the Legislative Fiscal Bureau unless 
notice of the revisions is given prior to their 
effective date to the Legislative Fiscal Bureau. 
The .notice shall include information on the 
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Department's rationale for making the changes and 
details concerning the workload and performance 
rneasures upon which the changes are based. 

The Oepartnrent is required to report to the 
Legislative fiscal Bureau on a inonthly basis the 
current expenditures of the Department's various 
allocations with a comparison of actual to budgeted 
expenditures. 

The Department of Corrections is required to use 
I l E M  the Department of Management's budget system in 
V t l - O  deve I oping the budget information for 

Community-Based Corrections System. and each of the 
8 District Department's shall be treated as a 
separate budget unit with each program modality 
classified as a separate organization code (similar 
t o  ttre way in which the 8 institutions are 
budgeted). The Department shal I furnish 
performance measure data designed to enable 
comparison of this data with historical spending 
informat ion, and shal 1 assist the Legislative 
Fiscal Bureau in developing information to be used 
in leyislative oversight o f  all programs operated 
b y  the Department. 

The Department of Corrections is required to 
continue the OW1 facilities established in last 
year's appropriation bill (1246 .402 .  Acts of 1986) .  
in compliance with the condit on5 specified in that 
Chapter. 

Language is included perta 
ITEM oversight of the Cominun 
VETO P r o g r d m .  

ning to legislative 
ty-based Corrections 

C o r i  e L  - t i o n s  ~ Training Center 
S e c .  3 0 5 . 5  

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

B 326.504 288,000 
FTE 7 . 8 1  6 . 3 1  

285,000 
6 . 3 1  

T h i s  appropriation funds salaries and support of 
irot more than 6.31 FTE positions. maintenance. and 
miscellaneous purposes at the Correctional Training 
Ce~rter at Mt, Pleasant. The appropriation funds 
1 . 5  f e w e r  FTE positions than current level ( - 1 . 0  
Training Officer, -.5 Custodial Worker). 

F V  1987 F Y  1988 FY 1988 
._ - A@Gr CIJI Gov Recomm. Ley Action 

B 68 ,298  6 8 , 2 0 0  65,000 

? h i s  aci('ropriation funds reimbursements paid to the 
( O U I I ~  18s tor tempordry confinement o f  work release 
a~nd p d ~  o l e  violators. 

Federal Prisoners/Contractual 
Sec. 305.4 

FY 1988 FY 1988 FY 1987 
Gov. Recoinin. Lus. Act ion -_ Approe--- ~ 

$ 355.720 355.000 355.000 

This appropriation funds payments to the federal 
prison systenl for boarding inmates under the 
custody of the Department of Corrections, as well 
as miscellaneous contracts (including a Muslim 
Imam). 

Inmate Legal Assistance 
Sec. 305.6 

FY 1968 FY 1987 FY 1988 
npprop. Gov. Recomm. Leg. Action 

B 0 0 25,000 

This appropriation funds Civil Legal Assistance to 
ITEM inmates in matters of child custody, bankruptcy, 
VETO and dissolution of  marriage. This Program was not 

funded in FY 1987. but had been funded previously. 

Inmate Popu 1 at i on Cap 
Sec. 310  

This Section repeals the 2.645 inmate cap on the 
prison system, and also the 850  inmate cap on the 
Anamosa facility. effective upon enactment of this 
Act. 

Institutional Roof Repair 
Sec. 305 .7  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomrn. Leg. Action 

16 0 0 115,700 

This appropriation funds repairs t o  roofs at the 8 
correctional institutions. 

lnst i tut ions 
Sec. 304 .1  

FY 1987 F Y  1988 FV 1988 
Approp. G o v .  Recorrm. Leg. Action 

$ 53 .303 .230  54 .322 .000  54,. 000.000 
1618.93 FTE 161 7.93 

This appropriation i s  f o r  salaries and support, 
maintenance and injsCeI larieous purposes at the 8 
institutions operated by the Department of 
Corrections. The allocations t o  each institution 
related to each are indicated below. Except as 
otherwise noted. the Governor's recommendation and 
the legislative action continue the institutions at 
current levels o f  operation. 
Fort Madison ( I S P I :  Legislative action is 



$16.392.254. This amount funds an additional 
chaplain at the institution. 

Anamosa (IMR): Legislative action is $11,441.773. 
There are no new items included in this amount. 

Oahdale (IMCC): Legislative action is 87,733,883. 
This amount includes 8100.000 transferred from Fort 
Madison. 

Newton (Riverview): Legislative action is 
$1,993,115. This amount includes $20,000 
transferred from the previously separate Substance 
Abuse Program appropriation. 

Mt. Pleasant (MSU) :  Legislative action is 
$8,560,904. This amount includes $51.317 
transferred from the previously separate Substance 
Abuse Program appropriation. 

Rockwell City (NCCF): Legislative action is 
82,162,107. There are no new items included in 
t 1 1  i s amour1 t . 

Clarincla (CTU): Legislative action is 83,090,571, 
There are no new items included in this amount. 

Mitchellville (ICIW): Legislative action is 
82,617,393. There are no new items included in 
t h i s aiiioun t . 

F Y  1987 FY 1988 F Y  1988 
Allprop. Gov. Recornin. Leg. Action 

$ 78,743 79,000 79.000 
F T t  2 . 0 0  2 . 0 0  2 . 0 0  

ltrls dppropriation funds salaries and support o f  
not more than 2 FTE positions. maintenance and 
inlsce\laneous purposes for Jail Inspectors in the 
Department o f  Corrections. 

S i l l d l  I l o r t  Claims -. ._____ 
5ec. 304 2 - 3  

F Y  1987 FV 1988 FY 1988 
Appi-op. Gov. Recoinm. Leg. Action 

$ 0 0 1.000 

Language is included establishing a group to 
l l E M  a n a l y z e  the literacy and vocational training needs 
VETO o f  inmates and develop recommendations on how to 

b e s t  i i iee t these needs, i nc I ud i ng recornmenda t ions on 
how the state can qualify for additional federal 
funding. The analysis and recommendations shal 1 be 
reported to the General Assembly no later than 
January 15, 1988. 

l.anyllage is included requiring the Department to 
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include funding for a full-time Substance Abuse 
Counselor for the Luster Heights Facility, f o r  the 
purpose of certification of a Substance Abuse 
Program. 

CULTURAL AFFAIRS. DEPARTMENT OF 
Admini st rat ion Division 

S.F. 511 
Sec. 401.1. 419 

F Y  1987 F Y  1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 290,239 259.214 
FTE 0.00 9.00 8.00 

This Division provides administrative and fiscal 
support to the Iowa Arts Council, the State 
Historical Society, the Terrace Hill Society, the 
State and Regional Libraries. and Iowa Public 
Television. This appropriation funds salaries. 
support, maintenance, and miscellaneous purposes o f  
the Administrative Division. Legislative action 

$31.025 from the Governor's el irninates 
recommendation for funding of 1 FTE in a marketing 
position. Section 419 requires that the provision 
o f  this service be developed in conjunction with 
the Department o f  Economic Development. 

Blood Run National Ilistoric Landmark 
Sec. 4 2 6  

This Section amends the Acts of 1986 by striking 
the matching requirement f o r  the 8125.000 
appropriated over a two year period beginning July 
I ,  1986 for land purchase encompassing the 
I andmark. 

Des Moines Grand Prix Race 
Sec. 410 

There is appropriated '650.000 from the F Y  1987 Iowa 
Lottery Jobs Now Account for the 1988 Greater Des 
Moines Grand P r i x  Race. These funds will not 
revert at the end of FY 1987 and can be used in F Y  
1988. 

Historical Division Sale of Land 
Sec. 420 

This Section allows f o r  the sale of property in 
Iowa City with the proceeds appropriated to the 
Historical Division of the Department o f  Cultural 
AF Fai r s .  

Historical Loan 
Sec. 490 

This Section authorizes the Administrator of the 
Historical Division to obtain a loan of $3.050.000 
from the Perinanent School Fund for equipment, 
planning. and construction costs of educational 
exhibits. The Division shall repay a portion of 
the loan over a 10 year period along with an 
interest amount with the interest rate determined 



4 4  

by ttie State Treasurer. Payments shall be made 
troin g r o s s  receipts and otner funds available to 
the Division. Annual payments shall not be less 
than ttie amount required to be transferred to the 
First In The Nation In Education ( F I N E )  Foundation 
o r  75% of the g r o s s  receipts, whichever is greater. 
Requires that Lottery funds appropriated for this 
purpose must be expended o r  obligated before this 
lodn is obtained. 

Iowa A r t s  Council _--___ 
Sec. 401.2 

FY 1987 F Y  1988 FY 1988 
Appr-op. Gov. Recomrn. L e g .  Action 

$ 48 1 ,590 467,586 467,586 
F T E  1 1  .oo 10.00 10.00 

This Subsection appropriates funds for salaries, 
support. maintenance, and miscellaneous purposes of 
the Iowa Arts Council. The mission of the Iowa 
A r t s  Council is to promote the practice and 
appreciation of the arts and to develop a climate 
in which they flourish. Legislative action 
represents a $14,004 (2.9%) decrease from F Y  1987. 

Iowa P ~ b l  ic Broadcasting 
Sec. 401.5 

F Y  1987 F Y  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action- 

$ 5,795.00 1 5,837,775 5.837.775 
FTE 98.00 94.00 100.00 

The g o a l  of Iowa Public Broadcasting (1PB) is to 
assure that television is used extensively to aid 
the acceptance and understanding of educational, 
cultural, scientific, and public affairs subject 
matter. Funds are appropriated t o r  salaries, 
support, maintenance, and miscellaneous purposes of 
I P B .  Legislative action represents a $42,774 
( 0 . 7 % )  increase over F Y  1987. 

l l r t e l  rot 
Sec. 492 

T h i s  Section allows Iowa Public Broadcasting to 
keep the interest on funds credited to their 
dccount except for funds appropriated from the 
general fund. 

Property Tax 
S e L .  495 

This Section exempts the buildinp. currently being 
leased Dy Iowa Public Broadcasting from property 
tax 

Regional Library Systerii 
Sec. 401.7 

F Y  1987 F V  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 1 ,465,230 1 ,098,923 1 ~ 450,230 

Funds are appropriated to provide inter-library 
loan, continuing education. reference services, 
consulting and support services to Iowa's 5 2 0  local 
public libraries and other libraries. The 7 
Regional Libraries are located in Oes Moines, Cedar 
Rapids. Mason City. Waterloo. Davenport, Council 
Bluffs. and Sioux City. Legislative action 
restores the appropriation to the FY 1987 funding 
level. less $15.000 which will be used to partially 
fund library grants and a library study in Section 
401.8. 

Performance Measures 
Sec. 421 

This Section requires that the Regional Library 
ITEM Boards report quarterly to the Legislative Fiscal 
VETO Bureau and the co-chairpersons and ranking members 

of the Education Appropriations Subcommittee on 
performance measures. 

Sec. 121.la 
FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

8 15,400 15,400 

Funds are appropriated to the 7 regional libraries 
of the Regional Library System for salary 
adjustment purposes. 

State Historical Society 
Sec. 401.3 

F Y  1988 
L e g .  Act ion 

F Y  1988 
Gov. Recornm. 

F Y  1987 
Approp. ___-__- 

$ 1.349.152 1.412.f585 1,442,685 
FTE 50.28 40.40 48.00 

Funds are appropriated f o r  salaries, support, 
maintenance. and miscel laneous purposes of the 
State Historical Society. The Society develops a 
comprehensive. coordinated, and efficient policy to 
preserve. research. interpret ~ arid promote to the 
public an awareness and understanding of local. 
state, and regional history. Legislatives action 
represents a $93.533 (6.9%) increase over F Y  1987 
and is a $30.000 increase over the Governor's 
recommendation. These additional funds areto be 
used f o r  capi tat improvements and operational 
contract services t o r  the Matthew Edel blacksmith 
shop in tiaverhill. 



__ State I. ibrary 
Sec. 401.4 

F Y  1987 F Y  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 1 ,078 ,377  1 , 069 ,145  1,054,145 
FTE 42.50 40 .50  4 0 . 5 0  

The State Library's goals are to maintain and 
provide access to a current collection~of reference 
materials for governmental agencies. the legal 
profession. the medical profession, and the 
residents of the State. To improve current efforts 
to encourage the growth and development of tibrary 
services within the State and make adequate service 
accessible to all residents o f  Iowa. Funds are 
appropriated for salaries, support, maintenance, 
and miscellaneous purposes for the State Library. 
Legislative action represents a $15.000 decrease 
from the Governor's recommendation. This decrease 
will be used to partially fund library grants and a 
library study in Section 4 0 1 . 8  of this Act. 

GI silts arid Study 
Sec. 401 .8  

FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 0 60,000 

These funds are to provide grants to Regional 
IIEM Libraries and Area Education Agencies for the 
VkTO imple~nentation of cooperative programs. These 

funds are to be used by the Library Division for a 
s t u d y  of methods t o  increase the utilization o f  
libraries. 

T e r l  ace t i 1  I I 
Sec 401 6 

FY 1987 FY 1988 F Y  1988 
A p p r o p .  Gov. Recomm. Leg. Action 

B 146.93 1 151.367 151.367 
FTE 5 . 2 5  5 . 2 5  5 . 2 5  

Funds are appropriated to continue the 
preservation, renovation. and landscaping o f  
Terrace Hill and raise the necessary funds for 
these purposes. Legislative action represents a 
$4 .436  (3 .0%)  increase over F Y  1987. 

ECONOMIC DEVELOPMENT. DEPARTMENT OF 
___- Advert isiny and Marketing 

S . F  5 1 1  
S e c .  3 0 1 . 6  

FY 1987 FY  1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 9 2 , 3 3 3  92 ,333  8 9 , 5 6 3  

This appropriation is for additional funding of the 
Advertising and Marketing Programs. Legislative 
action represents a 3% reduction from the 
Governor's recommendation. 

Ambassador's Program 
Sec. 303 

This Section states that F Y  1987 funds appropriated 
f o r  operations of the Ambassadors Program which are 
not obligated at the end of the fiscal year, shall 
not revert to the general fund, but shall carry 
over to F Y  1988 to fund operations of the Program. 

Asian Trade Office 
Sec. 301.7 

FY 1987 F Y  1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 300 .000  300,000 
FTE 2 . 0 0  2.00 

291 ,000  
2 . 0 0  

This appropriation i s  for funding of the operations 
and maintenance of the Asian Trade Office. 
Legislative action represents a 3% reduction from 
the Governor's recommendation. 

Chi Id Care/Displaced Homemakers Services 
Sec. 301.13 

FY 1988 FY 1987 F V  I 9 8 8  
Approp. Gov. Recoinrn. Leg. Action 

8 1.000 .OOO 750.000 
FTE 1.65 . 8 0  

728 .000  
0 . 8 0  

This appropriation is for additional funding of the 
Child Care Services Program and the Displaced 
Homemaker Program in connect ion with simi lar 
programs funded through the Job Training 
Partnership Act. Child Care Services shall include 
funding for employer-sponsored Day Care Services. 
Legislative action represents a 3% reduction from 
the Governor's recoinmeridat ion. 

Community Development Block Grant Administrat ion 
Sec. 301 .8  

FY 1988 FY 1988 FY  1987 
Approp. Gov. Recomm. Leg. Action 

$ 5 4 , 2 2 6  54 ,285  54.285 
FTE 13.97 14.00 14 .00  

This appropriation is for a portion o f  the 
salaries, support. maintenance and miscellaneous 
purposes of administering the federal Community 

Block Grant Program. This Development 
appropriation is used to match federal funds for 
the administration of the Program. 
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--- Cooiinur~ i - ty Progress Programs 
5ec. 3 0 1 . 4  

FY 1987 
Approp. 

$ 41  1,054 
FTE 9 . 3 0  

This appropriation 
Progress Programs. 

FY 1988 FY 1988 
Gov. Recomm. Leg. Action 

442,474 411 .054  
8 .50  9.50 

is for funding of the Community 
Legislative action represents a 

7% reduction from the Governor's recommended 
appropriation, hut authorizes 1 additional FTE 
position funded by this Subsection. 

Conserwdtion - - -_ Corps 
S e c .  3 0 1 . 1 2  

FY 1987 F Y  1988 F Y  1988 
A p p r o p .  Gov. Recomm. Leg. Action 

$ 330,000 
FTE 0 . 0 0  

300,000 291,000 
0.00 0.00 

This appropriation is for providing employment and 
job training opportunities to youth between the 
ages o f  14 and 2 4 .  Legislative action represents a 
3% feduct i o n  f r o m  the Governor's recoiciineridat.ion. 
Language recommends that additional funding f o r  the 
Conservation Corps Program come from Lottery 
proceeds. 

O o ~ r i e s t  - i c  - Marketiny 
S e c .  3 0 1 . 2  

FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 665,900 865 ,868  665,900 
F T E  8 .60  8 . 6 0  8 . 6 0  

This appropriation is for funding the Domestic 
Marketing Programs. Legislative action represents a 
23% reduction from the Governor's recommendation. 

Ecoiromi (: Assistance Criteria 
See. 3 0 2  

This Sect ion stipulates that State Departments 
I I E M  uhich administer Economic Assistance Programs shall 
VETO consider potential job displacement and j o b  quality 

i n  the allocation of funds. 

Fund i ng F i nan c e E x p u r t 5 upp 1 emen t a 1 
Sec. 305 

This Section states that unobligated funds on June 
30. 1987 remaining in the FY 1987 appropriation of 
$l.OOO,OOO. shall carry forward to fund the Export 
Finance Program during FV 1988. 

General Administration 
Sec. 301.1 

FY 1988 FY 1988 
Gov . Recomm. Leg. Action 

FY 1987 
Approp. 

$ 1.794.927 1,532,274 1.691.788 
FTE 38.61 35.08 3 5 . 0 8  

This appropriation is for salaries, support, 
maintenance. and other operational purposes of the 
Department. including: Admi n i s t rat i on. 
Communications, Marketing. International Trade, and 
two trade offices. Legislative action represents a 
10% increase above the Governor's recommendation. 
The Governor's original recornmendat ion was 
$3 ,106 ,469 ,  which included funding for Domestic 
Marketing Prograrrls. Small Business Programs, and 
Community Progress Programs. The legislative 
action separated out the funding t o r  those 3 
Programs and have recommended 3 separate 1 ine items 
in Sections 3 0 1 . 2  through 3 0 1 . 4 .  

As a condition of this appropriation, the 
Department shall enter into a 28E agreement with 
the Board o f  Heyents  t o  inaxiiriire the commercial 

The apptications of university research. 
Department shall enter into a 28E agreement with 
Iovra State University to coordinate Economic 
Qevetopment Programs administered through the 
Extension Service. 

J o b  Training Partnership Act - 
See. 3 0 1 . 9  

FY 1988 
Leg. Action 

FY 1987 FV 1988 
Approp. Gov. Recomm. 

$ 960.  I 5 1  960,151 9 6 0 , 1 5 1  
FTE 27 .60  28 .70  28 .70  

This appropriation i s  for salaries, support, 
maintenance and miscellaneous purposes of the 
administration o f  the federal Job Training 
Partnership Act. 

Legislative Oversight-Agricultural Marketing Programs 
Sec. 301.15 

This Section stipulates the goals. objectives, and 
lTEM performance indicators for the Agricultural 
VETO Marketing Programs f o r  FY 1988 as part of 

legislative oversight functions. 

Listing o f  State Assistance Programs 
Sec. 301 .14  

This Section stipulates that the Department compile 
a list o f  all state assistance prograrris available 
to Iowa political subdivisions. 



M i s s  i 5 s  i p p i  River Parkway Comrni s s  ion 
Sec. 3 0 1 . 1 0  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 15.000 15 .000  14 .550  
FTE 0 . 0 0  0.00 0.00 

This appropriation is for salaries, support, 
maintenance and miscellaneous purposes of the 
Commission. Legislative action represents a 3% 
recluction f r o m  the Governor's recommendation. 

Se 1 t -erripment Loan Program 
See. 308  

This Section amends Section 1 5 . 2 4 1 .  Code of Iowa, 
t o  allow the Department toprovide grants o f  not 
more than $5,000, through the Self-employment Loan 
Pro 9 ram. 

5ec. 309 
This Section states that the Department shall use 
20% of the loan repayments from previous Iowa 
Community Development Loans to operate the 
S e l  f-ernployinent Loan Prograrri. O f  these funds. not 
less  than 50% shall be allocated to targeted small 
businesses certified by the Department. 

51114. I I B u s  i l i e s s  Programs 
5ec. 301 3 

- -. - ___ 

FY 1987 F Y  1988 F Y  I 9 8 8  
Approp. G o v .  Recornin. Leg. Action 

$ 239,533 
F T E  5 . 0 0  

2 6 5 , 8 5 3  
5.00 

3 19,533 
6 . 0 0  

This appropriation is for funding the Small 
IIEM B~~siness Programs. Legislative action is a 20% 
v t  

snia I 

0 increase and 1 FTE position froin the Governor's 
recornrnendat ion. The Department shal 1 administer a 
Small Business Information Center with funds 
appropriated by this Subsection. 

. -  B u s i n e s s  Proyram Coordination 
See. 306  

This Section states that the Department shall 
oryanize quarterly meetings with other state 
agencies that administer Small Business Programs 
and shall make recommendations concerning the 
coordination of Small Business Programs. The 
Department shal 1 report quarterly to the 
Leyislative Fiscal Bureau. 

Taryet rd Smal 1 Business Loan and Equity Grant Program 
Sec. 307 

This Section establishes a Targeted Small Business 
Loan and Equity Grant Program. 

__ Tour isrn/Advert ising St~pplemental Funding 
Sec. 304 

This Section includes a $ 2 8 5 . 0 0 0  supplemental 

I T E M  appropriation in FY 1987 for Tourism and 
VETO Advertising Programs. Unobligated funds shall 

carry forward into F Y  1988 .  

Tourisrn/Promot ion Programs 
Sec. 3 0 1 . 5  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 1 , 4 8 9 , 9 8 1  2 , 0 6 9 , 2 0 5  1.490.000 
FTE 1 6 . 4 0  1 6 . 4 0  1 6 . 4 0  

This appropriation is for funding of the Tourism 
and Prornot ion Programs. Legislative act ion 
represents a 28% reduction from the Governor's 
recommendation. 

O f  the funds appropriated by this Subsection. 
$50.000 may be spent for the purchase o r  support of 
the Grant Wood Gothic House in Eldon. Iowa. 
Unexpended funds shall be deposited in a trust fund 
for maintenance and promotion of the House. As a 
condition of the appropriation: $ 1 5 , 0 0 0  shall be 
used for establishincj a storage facility for Grant 
Wood artifacts in Stone City; $25.000 shall be used 
for a Grant Wood Information Center in Anamosa; 
$125.000 shall be used f o r  development of the Blood 
Run Historic Landmark; 8100 .000  shall be used for 
development of a statewide tourism plan; and 
$75.000 shall be allocated to tourism regions for 
local tourism development. 

Youth Services Administrat ion 
Sec. 3 0 1 . 1 1  

FY 1988 FY 1987 Gov. FY Recorm. 1988 Ley. Action 
Approp. 

8; 7 6 , 5 1 6  7 9 , 0 8 9  7 6 . 5 1 6  
F T E  2 . 0 0  2 . 0 0  2.00 

This appropriation is for salaries, support, 
maintenance and tniscel laneous purposes of 
administering Youth Service Programs. Legislative 
action represents a 3% reduction from the 
Governor's recommendation. In expending these 
funds, the Department shall consider the level of 
j o b  training and work ethics in evaluating requests 
for Youth Service Funds. 

EDUCATION. DEPARTMENT OF 
Accreditation Process 

S.F. 511 
Sec. 451 

This Section provides for an accreditation process 
for school districts and nonpublic schools and 
establishes a 2 phase process for the continued 
accreditation of schools and school districts. 
Phase I consists o f  annual monitoring and requires 
Department of Education onsite visits to each 
accregitedschool and school district. Phase I1 
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requires the use o f  an accreditation committee to 
conduct onsite visits if any 1 O F  4 conditions 
exist: 

1 .  When annual monitoring indicates deficiencies 

2 .  In response to a petition signed by 20% o f  a 

3 .  In response to a petition signed by 20% of a 

4. At the direction o f  the State Board o f  

or noncompliance. 

district's voters. 

district's parents. 

Education. 

This Section allows the State Board of Education to 
include provisions f o r  coordination with 
accreditation associations. The State Board 
determines if a school district or nonpublic school 
shall remain accredited. If a school district or 
nonpublic school should not remain accredited. the 
Director is required to set l-lp a plan with the 
board of directors o f  a school district or 
authorities of a nonpublic school to correct a 
deficiency. During the time a district is under a 
plan to correct deficiencies. i t  remains 
accredited. Uponcompletion o f  the plan to correct 
deficiencies. a revisit shall occur and the State 
Board determines compliance with accreditation 
standards. If the deficiencies have not been 
corrected, the State Board shall merge the 
terr-itory of the school district with 1 or more 
co11t iyuous districts. 

Arad Etlilcation Agency Print Materials 
____-_I__ 

set. 474 
Area Education Agencies may provide print materials 
to colleges and universities which have teacher 
etluca t ion programs. 

D e p d r - t  ~ilent of tducat ion Admini st rat ion 
iec. 4 0 5 . 1  

F Y  1987 FV 1988 FV 1988 
A & i r o p .  Gov. Recoinm. ~ L e y _  Act ion 

s 4 ,  172.044 4 , 4 5 0 , 7 0 8  5 ,  150,708 
F I E  106.94 114 .94  121 .oo 

Funds are appropriated for salaries, support. 
I I CM l I l d  in t endnce, and mi sce 1 1 aneous purposes for 
VLTO Ad~iiinistration. The Department o f  Education is 

established by the General Assembly to act in a 
policyma~ing and advisory capacity over the state 
system of education. Legislative action is a 
$700.000 increase over the Governor's 
reco,rn~lerldd t ion. Th i s increase adds 6 reg i ona 1 
~onsultdnts and 3 support staff to fulfill the 
sc 'hool  accreditation mandate. This Section 
r e c \ u i . r - e s  that the Department expend at least 
$250,000 for the administration o f  the Educational 
Excellence Program, $400.000 for -  grants to foreign 
1 anguaye programs. $100 .000  f o r  summer residence 
progra ins for talented and gifted students o f  which 

825 .000  will used to support law-related education 
centers, and $150.000 f o r  the improvement of 
consultant salaries. Language states that the 
Department shal 1 provide assistance to Area 
Education Agencies and school districts in 
administering programs for autistic children. 

Duties o f  Consultants 
Sec. 450 

This Section allows educational consultants in the 
Department of Education to assist school 
improvement specialists in the accreditation 
process. The Department will assign consultants to 
assist districts that the Department determines are 
most in need of participation in school improvement 
activities. 

Educational Aid to American Indians 
Sec. 405 .11 .  453  

FV 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 0 100.000 

Section 453 of this Act requires that the 
Department of Education provide funds for the 
expense o f  educating children residing on the Sac 
and F o x  Indian lands when moneys are appropriated 
for that purpose. This Section provides that this 
money wi I I be in addi t ion to federa I funds and 
administered by the tribal council, requires an 
annual expenditure report, requires the money to be 
first used f o r  salary costs. and provides for an 
$18 ,000  minimum salary for certificated 
instructional staff. Section 4 0 5 . 1 1  appropriates 
$100 ,000  for the requirements in Section 453 o f  
this Act. 

Educational Excel lence Program 
Sec. 491  

F V  1987 F V  1988 FY 1988 
ApQroel__ _II__ G o v .  Recoinm. Leg. Action- 

9 8 , 4 0 0 . 0 0 0  92 .100 .085  B 0 

This Section appropriates $92 .100 .085  t o  the 
Educational Excellence Fund created by H . F .  499 .  
Moneys are distributed as follows: 

- 8115 ,500  to Department of Human Services f o r  
I T E M  Phase I 1  f o r  cert-ificated classroom teachers at 
VETO Oepartment of Human Services institutions. 

- $94 ,600  to the State Board of Regents f o r  Phase I 
and 11 f o r  certificated classroom teachers at the 
Iowa Braille and Sight Saving School and the Iowa 
School for the Deaf. 
- 8200.000 for pilot projects for teacher 
sabbaticals. 
- Ea\ch year the remainder o f  the moneys will be 
used to meet the minimum salary requirements under 



Phase 1. $38 ,500 ,000  for Phase 11. and the 
remainder of the fund for Phase 111. 

This Section provides that the Governor certify to 
ITEM the Department of Education the amount by which the 
V € T O  state budget resources are insufficient and the 

Department will then notify the Governor of the 
amount allocated for Phase 111. The Governor shall 
order that the allocation for Phase I 1 1  be reduced 
by the amount of the insufficient budget resources 
o r  the amount of the Department's notification, 
whichever is less. 

Interest Transfer to First in the Nation in Education 
Foundat ion __ 

Sec. 414 
This Section allows the First In The Nation In 
Ed~i~ation Foundation (FINE) to receive interest 
trdnsfers froin the Permanent School Fund quarterly 
rather than annually. The FINE Research Foundation 
was established by the 1985 Session of the 
Seventy-first General Assembly. I t  was a response 
t o  1 of the 4 priority recommendations made by the 
lowd ttlcication Task Force. FINE'S mission 
stdterrient calls for i t  to be "a major  independent. 
freestanding education research entity bringing 
together talents and resources from the private and 
public sectors." 

IOWJ ~ ~ d d e %  o f  Science 
I_-_ _______ 

Sec. 405 .9  
FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm_ Leg. Action 

E 57 .494  57 ,494  57,494 

Legislative action funds the Iowa Academy of 
Science which was founded in 1875. incorporated as 
a nonprofit educational scientific organization in 
1955. and has a membership of 1,550. A Board of 
Directors and 11 standing committees conduct the 
affairs of the Academy under a part-time Executive 
Director who is also a profeksor at the University 
of  Northern Iowa where the Academy's central office 
is located. 

Merged Aced School S 
Payment of Expenses 

Sec. 479 
This Section allows the Area Schools to pay 
expenses for all general and plant fund expenses. 

4 t l t  Ouarter Aid 
Sec. 406 .  407 

FY 1988 F Y  1989 FY 1989 
Approp. Gov. Recomm. Leg. Action 

E 14 ,928 ,683  19,105,817 22 ,618 .845  

T h i s  appropriation is to support 30% of the general 
fund operating budgets of Merged Area ~chools. The 
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state general aid appropriation request was 
developed on the basis of a foundation formula 
authorized in Chapter 286A. Code of Iowa. 
Legislative action represents a $7 ,690 ,162  increase 
over the FY 1987 appropriation. This increase 
includes the amount required to fully fund the 
formula and the amount of the F Y  1987 support for 
area school vocational funding now rolled into the 
area school general aid. The Governor's 
recommendation included $305 .347  as the amount for 
property tax replacement. That amount is not 
included in this appropriation. The Governor's 
recommendation was to fund 75% of the appropriation 
in F Y  1988 and 25% in F Y  1989. This action funds 
70% in FY 1988 and 30% in F Y  1989.  This requires 
an appropriation o f  83 ,624 ,102  more in FY 1989.  

Carroll Service Area 
Sec. 405.12 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

$ 0 0 250.000 

This appropriation is to help develop, implement. 
ITEM and expand unique educational delivery systems to 
VETO the residents of rural Iowa. 

General Aid 
Sec. 405.13 

FY 1987 F Y  1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

52 ,777 .309  57,317,452 S 42.576.586 

This appropriation is to support 70% of the general 
fund operating budgets of Merged Area Schools. The 
state general aid appropriation request was 
developed on the basis of a foundation formula 
authorized in Chapter 2 8 6 A .  Code of Iowa. 
Legislative action represents a $10,200,723 
increase o v e r  theFY 1987 appropriation. This 
increase includes the amount required t o  fully fund 
the formula and the amount of the F Y  1987 support 
for area school vocational funding now rolled into 
the area school general aid. The Governor's 
recommendation included $916 ,041  for property tax 
replacement which is not included. in this 
appropriation. The Governor's recomruendation was 
to fund 75% of the appropriation in FY 1988 and 25% 
in F Y  1989. Legislative action funds 70% in FY 
1988 and 30% in - F Y  1989. This requires an 
appropriation of 33 ,624 .102  less in FY 1988. 

Library Cost 
Sec. 489  

This Section is a technical correction to the Area 
School Funding Formula. The library cost center is 
calculated yearly instead of receiving allowable 
growth. 



5 0  

PI a r t [  Firntl lkevy 
5 c c .  4 7 6 ,  477 

Section 476 requires that the utility cost o f  an 
A r e a  School be paid from a plant fund levy 
authorized by the voters after July 1 .  1987. 
Section 477 allows Area Schools to pay f o r  
utilities f r o m  plant fund levies authorized prior 
to July 1 ,  1987. 

Salar-ies 
S e c .  452  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

B 0 0 3,250,000 

This Section appropriates $3.250.000 as a standing 
IlEM appropriation each year for Area School salaries. 
VtTO These funds are for the salary increases o f  

full- time nonadministrative employees. The Area 
S c h o o l s  will each receive the following amounts: 

1 
2 
3 
4 
5 
6 
7 
9 

10 
1 1  
12 
13 
14 
15 
16 

T L j i  1 i o n  tor 

CALMAR 
MASON CITY 
ESTHERVILLE 
SHELDON 
FORT DODGE 
MAR StIA LLTOWN 
W A -1- E R L 00 
DAVENPORT 
CEDAR RAPIDS 
ANKENY 
SIOUX CITY 
COUNCIL BLUFFS 
CRESTON 
OTTUMWA 
W , BURL I NGTON 

Student Aid 

$ 124,850 
3 159,548 
$ 118.658 
3 44,496 
3 372.808 
3 131.372 
$ 152.560 
$ 171,630 
3 258,505 
$ 897,675 
$ 105.944 
3 436,499 
$ 50.853 
3 125.015 
s 99.587 

Z e c .  4 7 8  
T h i s  Section allows the Area Schools to designate a 
portion of tuition collected to be used for student 
aid. 

r4oi1- triul i s h  Speaking Student Programs 
See. 405 .8  

FV 1987 FY 1988 F Y  1988 
- ___ Approp. Gov. Recoinm. Leg. Action 

B 150,000 150,000 150,000 

Funds are appropriated to fund programs designed 
t o r  non-english speaking students for both public 
and nonpublic schools. These programs provide 
special instruction until the student demonstrates 
a functional ability to speak, write, read, and 
understand the English language. 

Professional Teaching Practices Commission 
Sec. 405.7 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Recornrn. Leg. Action 

8 37,591 57.591 57,591 
FTE 1.46 1.46 1.46 

Funds are appropriated for the Comnrission to carry 
out Chapter 272A. Code of Iowa. This includes 
processing disciplinary type hearings on the issue 
of teaching certificate revocation o r  suspension 
and establ ishnient o f  criteria of competent 
performance for all members o f  the teaching 
profession. Legislative action increases the 
funding f o r  this Program by 320.000 over F Y  1987. 

. This funding returns the appropriation to the FY 
1986 funding level. 

Review o f  Consultant Positions 
Sec. 417 

This Section requires the Departinent o f  €ducat ion 
to review the nuirlber o f  consultants i t  employs and 
report to the General Assembly any additional need. 

Review o f  Summer Institute Programs 
Sec. 418 

This Section requires the Department o f  Education 
to review the selection o f  Scrminer Institute 
Programs. A Suintner Institute Program must be eigrlt 
weeks and preference is to be given to subjects 
where there are teacher shortages. Of these funds, 
835.000 shall be expended to assist teachers as 
instructors of 
t e i e c oinnrun i c a t i or1 s . 

courses taught bY 

School Food Service 
Sec. 405.5 

FY 1987 FY 1988 FY 1988 
G o v .  Reconirn. __ Leg. Act 1 0 1 1  Appi-op. ~ -_ __ - - 

16 3.173.131 3.173.131 3,173,131 
FTE 16.00 16.00 16.00 

Funds are appropriated for the purpose of 
underwriting the c o s t s  o f  providing lunches and 
breakfasts and the distribution o f  donafed United 
States Department o f  Agriculture commodities to 
public and nonpublic schools and to residential 
child care institutions participating i n  the 
federally subsidized National School Lunch Program. 
This appropriation matches over $34 m i l l i o n  dollars 
in federal funds. 

Special Education Funding 
Sec. 423 

This Section allows a school district which has 
expended all special education funds to apply to 
the Department of Education for up to $50,000 to 
continue to provide services. 



- SEC. i a  I Programs 
Sec. 449, 475. 480-487 

Amerids Chapter 282.19, Code of Iowa, to redirect 
the manner in which the education of children 
living in a licensed foster care facility are 
funded. This includes: 

Providiny for an annual joint application by the 
Area Education Agency in which the State Training 
School and Iowa Juvenile Home are located and the 
Department of Human Services to the Department o f  
Education for special education instructional and 
support programs and service improvements. The 
approved budget monies shal 1 supplement, not 
supplant, the amount expended for education during 
FY 1987. The amount of the approved claims shall 
be deducted monthly from the state foundation aid. 

Providing that those children identified as 
requiring special education, who have been placed 
ir r  a facility or home by the District Court and 
whose parental rights have been terminated. shall 
be provided special education programs and services 
on the same basis as provided to children requiring 
the same programs and services in the district that 
the child is placed. 

Providing for an appropriate educational program 
for children living in an approved o r  licensed 
shelter care home or juvenile detention home by the 
Area Education Agency. Allows the Area Education 
Agency' alternatives for the provision o f  the 
educational program. Requires the cooperation of 
school districts, Area Education Agencies. and 
other appropriate agencies with the school district 
Where,, the child is living in the provision of 
educati,onal information, textbooks, curriculum, 
ass i ynrnents , and materi a 1 s . 

Providing for the funding of non-special education 
students in shelter care and juvenile detention 
homes. . The Department of Education reviews and 
approves Area Education Agency programs and 
budyets. Approved claims are paid from state 
foundation aid. A child living in a foster care 
facility o r  home outside their district of 
residence shall be included in the basic enrollment 
o f  the district where the facility is located. The 
actual special educational costs of a child in a 
f'oster' care facility or placed by District Court 
Lutside their district of residence shall be paid 
by the district of residence to the district where 
the service is being provided. The Department of 
Education Director determines the district o f  
residence of any child requiring special education 
when a dispute arises over residency. If a 
district of residence cannot be determined of a 
child requiring special education and who was not 
included in the weighted enrollment o f  any 
di.strict, the district providing services shall 
submit a proposed program and budget to the 

Department o f  Education and approved claims are 
paid out of state foundation aid. 

Task Force Report Requirements - 
See. 416 

Section 1226.15. Acts of 1986, requires that school 
I T E M  districts appoint a task force to discuss and make 
VETO recommendations for implementing efficiencies in 

their school district. The report and 
reconimendations o f  the task force must be sent to 
the Department of Education as a condition of the 
payment of state school foundation aid. 

Teenage Pregnancy Task Force 
Sec. 430. 431. 448 

These Sections establish a task force on adolescent 
ITEM pregnancy prevention and services; provide for 
VETO pilot project grants relating to adolescent 

pregnancy prevention and services; establish a 
local advisory committee on public school boards 
regarding the inclusion or exclusion of human 
growth and development instruction in schools; and 
direct the Department of Education to make model 
human growth and development curricula available to 
school districts and local advisory committees. 

Textbook Services for Nonpublic School Pupils 
Sec. 405.6 

F Y  1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

3 333.160 400 .OOO 350.000 

This Program is to reimburse school districts that 
provide textbook services to resident pupils 
attending an approved nonpublic school. 
Reimbursement is limited to $10 per pupil o r  the 
comparable services offered to resident public 
school pupils, whichever is the lesser amount. 
Legislative action represents a $16.840 (5.1%) 
increase over FY 1987. I t  is anticipated that this 
amount is sufficient to reimburse the claims 
subrni tted. 

/- 

Tuition Tax Credit 
Sec. 493. 494 

Section 493 allows taxpayers a deduction of $ 1  
for each dependent in grades K- 1 2 ,  for tuition 
textbooks. Section 494 allows taxpayers w'ho do 
itemize, a tuition credit equal to 5% of the f 
$1.000 for each dependent in grades K-12. 
tuition and textbooks. 

000 
and 
not 
rst 
for 

Vocational Aid to Secondary Schools 
Sec. 405.3 

F V  1988 FY 1988 
Gov. Recomm. Leg. Action 

FY 1987 
Approp. 

$ 3.723.061 3.723.06 1 3.683.061 
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Funds are appropriated for aid to school districts 
f o r  the development and conduct Of Continuing and 
new vocational programs. services. and activities 
through the secondary schools. Legislative action 
is a $40.000 decrease from a shift of furids to the 
Department o f  Education Administrat ion for 
Vocational Education Aid and is to be used to fund 
2 additional consultant positions to assist in the 
improvement of vocational agricultural programs. 

Vocdt iorial -I_ Education Administration 
Sec. 405.2 

FY 1987 FV 1908 
Approp. Gov. Recors 

B 854. 150 
FTE 43.00 

85 1 ,399 
42.00 

FV 1988 
Leg. Action 

89  1 ,399 
44.00 

Funds are appropriated for sa aries. support, 
maintenance, and miscellaneous purposes for 
Vocational Education Administrat on. These funds 
art? riseif to administer state and f rleral vocational 
diIl dl lucdted t o  Iowa's e l t ? i i i e r i t d r - y - s a c o n d d r y  s c h o o l  
districts. Merged Area Schools. Area Education 
A g e n c i e s .  teacher education institutions. and the 
Department of Education. Legislative act ion 
represents a $40.000 increase over the Governor's 
recommendation. This increase came from a shift of 
funds f r o m  the Vocational Education Aid to 
5econddr .y  Schools and is to be used t o  fund 2 
additional consultant positions to assist in the 
improvement of vocational agricultural programs. 

Vocational Rehabilitation Division 
See. 405.10 

FY 1987 FY 1980 FY 1988 
Approp. Gov. Recomm_ Leg. Action 

$ 2,696,461 2,696.461 2,696.461 
308.50 FTE 310.50 307.50 

Funds are appropriated to provide comprehensive 
vocational rehabilitation se.rvices. to disabled 
Iowans through the provision of diagnostic, 
evaluation. counseling, placement. training, 
maintenance, transportation, and physical 
restoration. 

Vocdtional Youth Organization 
See. 405.4 

F V  1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 9,252 9,252 9.252 

Funds are appropriated to carry Out Chapter 258.14, 
Code o f  Iowa, which is the Vocational Youth 
Organization Fund. These funds assist the 
operation of the following statewide organizations: 
Distrihutive Education Clubs Of America; Future 
Business ieaders o f  America and Phi Beta Lamba; 

Future Farmers o f  America; future Homeiaakers of 
America; Off ice Education Association and 
Vocational Industrial Clubs of America; Health 
Occupations Student Association: and Iowa 
Industrial Arts Student Association. 

ELDER A F F A I R S ,  DEPARTMENT O F  
Alzheimer's Support Program 

n . ~ .  671 
Sec. 103.1 

FV 1987 FV 1988 FY 1980 
Approp. Gov. Recornin. Leg. Action 

8 70,000 70.000 70,000 

This appropriation is for funding the Alzheimer's 
Disease Support Program. Language states that none 
o f  these funds shall be used by the Department f o r  
administrative purposes. 

Area Agerlcies On Aging 
S e c .  1 0 3 . 2  

FV 1887 F V  I Y 8 8  F V  1988 
Leg. Action Approp. Gov. Recoinin. 

8 114.248 114,248 114.248 

This appropriation is f o r  grants to Area Agencies 
0 1 1  Aging. 

Elder Law Program 
Sec. 103.3 

FY 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

8 95,000 0 95,000 

I TEM This appropriation i s  for funding the Elder Law 
VETO Education Program, 

Sec. 104 
FY 1987 FV 1988 FY 1988 
Approp. __ Gov. Recomrn. Leg. Action 

$ 75,000 0 0 

This Section is a FV 1987 supplernental 
ITEM appropriation for the purchase and suwport of a 
VETO Mobile Resource Center for the Elder Law Education 

Program. 

Elderly Services Programs 
Sec. 103.8 

FY 1987 FY 1988 FY I988 
Approp. Gov. Recomm. Leg. Action 

.% 777,195 1,227,195 1,077.195 

This appropriation is for funding of Elderly 
Servioes Programs. There is a decrease from the 



Governor's recommendation due to decreasing the 
proposed $200.000 for a Respite Care Program 
( $ 5 0 , 0 0 0 ) .  This appropriation includes an increase 
f r o m  F V  1987 in Adult Day Care Programs ($250.000). 
Language states the Department shall not use this 
appropriation for administrative purposes, FY 1988 
expenditures on current Adult Day Care Programs 
must at least equal FY 1987 expenditures, and at 
least $125.000 of the funds appropriated in this 
Sect ion wi 1 1  be spent on programs not Funded by 
Area Agencies on Aging in FV 1987. 

~ Retireti - Iowan Employment Prograrn 
S e c .  103.4 

F V  1987 FY 1988 FY I988 
A i > p r - o p .  Gov. Recoinin. L e g .  Action 

$ 104.865 104.865 104,865 

rhis appropriation is for funding the Retired Iowan 
Eiiii~1 oyinerit Program. 

! h ~ ~ - ! ~ ~ y l  S e i t i o !  5 Volu~>leei' P r - o y r d n ~  
Sec. 103.6 

F V  1987 FY 1988 FY 1988 
Approp. Gov. Recomrn. Leg. Action 

!$ 14.278 14.278 14.278 

This appropriation is f o r  funding the Retired 
Seniors Volunteer Program. ' Language states that 
the entire appropriation shall be divided equally 
arnony the programs in existence on July 1 .  1987 and 
ttle Department shal I not use this appropriation for 
adrn i n i s t r a t i ve purposes . 

Sern i o r  L e t )  i s 1 at u r e  
See. 103.5 

F Y  1987 FY 1988 FY 1988 
Approp. Gov. Recontm. Leg. Action 

!§ 12.953 12.953 12.953 

This appropriation is for funding the Older Iowans 
Legislature. 

St ate Adrni n i s t rat ion 
S e c .  103.1 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

% 284.119 526,242 335.001 
FTE 29.50 30.50 30.50 

This appropriation is f o r  salaries, support, 
maintenance and miscellaneous purposes of the State 
Ad~iiinistration Division of the Department of Elder 
Affairs. There is a decrease from the Governor's 
recornmendation due to subtracting the proposed 
appropriation for the development of a case 
management system and a Long Term Care (LTC) 
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Coordinator ($232.000 and 1 FTE position); adding 
an Alternative Housing/LTC Coordinator ($34,759 and 

add i ng 1 FTE 
reporting-of-adult-abuse funds (86.000). 

and position); 

€mPLOYMENT SERVICES. DEPARTMENT OF 
Adini n i s t ra t i ve Services 

H.F. 671 
Sec. 403.3 

FY 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 77.439 89,845 89.000 
FTE 5.00 5.30 5.30 

This appropriation is f o r  saldry. support, 
maintenance and miscel laneous purposes F o r  the 
Office of Administrative Services. 

Employment Security Contingency Fund/Section 903 Social 
--__ Security ___ Act 

S a c .  405 
Illis Sect ior i  autltor-ires ttre use o t  morieys i i i  ttle 
Special Employment Security Contingency Fund ( J o b  
Service Penalty and Interest Fund); for building 
and equipment expenses ( $ 5 0 . 0 0 0 ) ;  County Labor 
Survey Economic Development Teams ($250.000); and 
Division Approved Trdirliny (930.000). 

Federal Funds Appropriated for Building Purchase 
Sec. 404 

This Section appropriates out of the funds made 
available to the state. pursuantto Section 903 
Federal Social Security Act. $62.500 to the 
Department of Employment Services for the payment 
of the first 2 of 4 annual payments, to the Iowa 
Public Employment Retirement System. This 
appropriation. is for the purchase of that portion 
of the State Administrative Office Building. 
located at 1000 East Grand, Des Moines, Iowa. which 
is owned by the Iowa Public Employment Retirement 
System. 

General Office 
Sec. 424 

This Section requires the Director of the 
Department of Employment Services to assume the 
duties of the Commissioner of the J o b  Services 
Division of the Department of Employment Services. 

Industrial Services 
Sec. 403.2 

FY 1987 FY 1988 FY 1988 
Approp. Leg. Action Gov. Recomrn. 

$ 985.928 908.5 I5 1 ,060,000 
FTE 30.50 27.50 32.50 

This appropriation is f o r  salaries, support, 
maintenance and miscellaneous purposes o f  the 
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Inrlustrial Services Division. The legislative 
action reflects a 7.9% increase over the Governor’s 
recoinmendat ion. Legislative action restores 
funding for 1 Deputy Industrial Commissioner 
(%40.864), and adds 2 new Deputy Industrial 
Conimissioners ($80.000). and 2 additional Data 
Entry Operators(830.618) to reduce the backlog of 
contested workers cornpensat ion cases. 

Labiir Services Division 
Sec. 403.1 
Sect ion 403.1 

F V  1907 FY 1988 F V  1988 
__ Approp. Gov. Recomm. Leg. Action 

8 1.692.028 1,651,690 1,708,000 
FTE 02.00 79.00 81 .oo 
This appropriation is for salaries, support, 
ma i I) t eriarice , and mi sce I I aneous purposes o f  the 
lLahor Services Division. The legislative action 
restores 1 Accounting Technician (811.800) required 
f o r  programs jointly funded with federal and state 
monies and an additional 85.900 to fully fund 
enforceuhent of the Chemically Hazardous Right to 
K n o w  and Asbestos Licensing Law. These legislative 
actions are matched with 50% federal funding. 
Legislative action adds a Boiler Inspector 
($39 .000)  to the Division. The legislative action 
represents a 1% increase over the Governor’s 
recomrnendat ion. 

Trdi~stzr 0 1  Funds _.-_I 
Sec. 403.4 
This Section prohibits the transferring o f  funds 

I l .EM betweeci Divisions of the Department of Employment 
VLTO Services. Legislative action prohibits the billing 

of administrative costs to the Labor Services and 
Industrial Services Divisions unless those 
Divisions request additional services, exempts the 
Department of Employment Services from the 
Department of Management‘s quarterly allocatioris 
recarJt(~re procedure, and requires the Director of 
the Department o f  Employment Services t o  assume the 
duties of the Commissioner of the Job Services 
D i v i s i on . 

ENACTMENT CLAUSE 
H . F .  671 

Sec. 442 
Sections 104 (Department O f  Elder Affairs - Elder 
~ a w  Program) ~ 309 (Judicial Department - Pub1 ic 
Defenders), and 310 (Department o f  Corrections - 
Inmate Population Cap) of this Act take effect upon 
enactment. 

S.F. 518 
Sec. 32  

Language is included that establishes an effective 
date f o r  Sections 1.1 (Iowa Law Enforcement Academy 
- Operations). 1 . 2  (Iowa Law Enforcement Academy - 
Judgmental Shooting Training Equipment), 4.4b 
(Department of Public Safety - Undercover Funds), 
4.4b (Department of Puhlic Safety - Division of 
Criminal Investigation), 5 (Department o f  Public 
Safety - Automated Fingerprint Identification 
System). 24 (Department of Public Safety - Victim 
Reparation Fund). 25 (Department of  Transportation 
- Railroad Assistance Fund). and 30 (Department of 
Transportat ion - Language to Exempt Sect ion). 

Human Services, Department of 
H . F .  671 

Sec. 230 
Sections 2 1 8  through 226 of  this Act take effect 
upon enactment. 

EXECUTIVE COUNCIL 
General Otfice 

S e c .  105 
S . F .  5 1 )  

FV 1987 FY 1988 FV 1988 
Approp. Leg. Action Gov. Ref- 

8 39,605 39,605 39,605 
FTE 1.40 I . 4 0  1.40 

Funds are appropriated for salaries. support. 
maintenance, and iniscel laneous purposes for the 
General Office of the Executive Council. 

GENERAL ASSEUBLY 
National Conference of State Legislatures 

S . F .  511 
Sec. 106.1 

FY 1987 FV 1988 FY 1988 

Approp. Gov. Recomm. Leg. Action 

$ 51.002 60,844 60.844 

Funds are appropriated for support of the 
Membership Assessment . 

Uniform State Laws Commission 
Sec. 106.2 

FV 1988 FY 1987 . F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 8,538 18.273 18.273 

Funds are appropriated for support of the 
Commission and expenses of members. 



GENERAL. SERVICES, DEPARTMENT OF 

5 e c .  107 

F Y  1987 F V  1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

I 0 1 ,000,000 0 

The Governor recommended that $1,000,000 be 
appropriated from the general fund for the Capital 
Restoration Project. Legislative action did not 
make this appropriation, noting that funding for 
the Project was to come from Lottery Funds. 
Language in this Section states that $2,000.000 be 
appropriated from the Lottery Funds to the 
Department of General Services for the Capitol 
Restordtion Project so that i t  may continue on 
schedu 1 e . 

N o t e :  !&2.000.000 is appropriated from Lottery 
Funds for FV 1988 in S . F .  515. 

C a p i t o l -  Complex Renovation - Supplemental FV 1987 
Sec. 122 

There is appropriated from the general fund for FV 
I l E M  1987 to the Department of General Services 
V t T O  $ 4 , 2 5 0 . 0 0 0  o r  so much therecf as is necessary, o f  

which $750.000 shall be allocated to the llistorical 
Division o f  the Department of Cultural Affairs to 
equip the new Historical Building. The remainder 
of the appropriation ($3,500.000) is to be used for 
Capitol Complex construction and renovation. 

This Section contains language stating that, 
notwithstanding Section 8.33. Code of Iowa, funds 
appropriated by this Section which are unexpended 
or unencumbered shall carry forward to F Y  1988 for 
the same purpose as originally intended. 

Cap1 t o 1  Planning Commission 
S e c .  107 .3  

F V  1987 FV 1988 FY 1988 
- Approp. Gov. Recomm. Leg, Action 

$ 2,095 1 ,571  1.571 

Funds are appropriated for expenses of the members 
in carrying out their duties under Chapter 18. Code 
o f  Iowa. 

__-_. Centralized Printing Revolving Fund 
S e c .  108.1 

F Y  1987 FY 1988 FV 1988 
Approp. Gov. Recoinn~. Leg. Action 

$ 728,941 743,986 743,986 
FTE 29.00 29.00 29.00 

Funds are appropriated from the Centralized 

Printing Revolving Fund for salaries, support, 
maintenance and miscellaneous purposes. 

Sec. 108.2 
This Subsection states that the remainder o f  the 
Central {zed Printing Permdnent Revolving Fund is 
appropriated for the expense incurred in supplying 
paper stock. offset printing, copy preparation. 
binding. distribution costs, original payment of 
printing and binding claims and contingencies 
arising during the fiscal year which are legally 
payable from this Fund. 

Centralized Purchasing Revolving Fund 
Sec. 108.3 

FY 1987 F Y  1988 FV 1988 
Approp. Gov. Recomm, Leg. Action 

470,850 $ 460,269 470,850 
FTE 15.00 14.00 14.00 

Funds are appropriated f r o m  this Fund for salaries. 
support, maintenance, and miscellaneous purposes. 

The remainder of the Centralized Purchasing 
Revolving Fund is appropriated for the payment of 
expenses incurred through purchases by various 
State Departments and for contingencies arising 
during the fiscal year which are legally payable 
from this Fund. 

Communications 
Sec. 1 3 1  

This Section amends Section 18.134, Code of Iowa. 
to read that the Department of General Services 
shall not provide or resell communications services 
to entities other than state agencies. A political 
subdivision receiving communications services from 
the state as of April 1 .  1986. may continue to do 
so, but communications services shall not be 
provided o r  resold to additional political 
subdivisions. The rates charged to the political 
subdivision shall be the same as the rates charged 
to state agencies. 

General Operations 
Sec. 109 

This Section states there is appropriated from the 
ITEM general fund to the Department of General Services 
VETO for each fiscal year in the fiscal period beginning 

July 1 .  1988 and ending June 30. 1990 the sum of 
$3.000.000. o r  s o  much thereof as is necessary, to 
be used for Capitol Complex construction and 
renovation. 

General Services 
Sec. 130 

This Section amends Section 18.12(7), Code of Iowa, 
stating that the Department of General Services has 
the authority to go to the Executive Council for 
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necessdry funds (up to $100.000) for emergency 
repairs at the institutions of the Departments of 
Human Services and Correct ions. The Department 
already has the authority to do this for the 
buildinys on the Capitol complex. Under state 
government reorganization, the Department of 
General Services became responsible for the upkeep 
of the institutions, but this Code of Iowa change 
was not made due to an oversight. 

I r i  f u riiia t i on Se rv i ces D i v i s i on __-__ 
Sec. 107.2 

FV 1987 FV 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 6,296.78 1 5,898.627 5,379.627 
F T E  163.00 163.00 163.00 

F u n d s  are appropriated for salaries, support. 
maintenance, and miscellaneous purposes of the 
Division of Information Services of the Department 
o f  Genera 1 Serv i ces . The 1 eg i s 1 at i ve act ion 
I-epresants an 8.8% decrease f roin the Governor‘s 
recoinmendat ion. 

Legislative action did not fund the replacement of 
computer equipment with newer technological 
ecluiprnent as this was considered t o  be a capital 
expenditure, partially funded ($35.000) for 
improved office automation functions and promoting 
use of  shared equipment and eliminated the 
tiovernor’s recommendation for a professional study 
and evaluation of disaster recovery plans and 
resources to implement changes required by the 
evaluation ($120,000). 

This Section contains language stating that funds 
appropriated in this Subsection shall not be used 
t o r  the replacement of computer equipment with 
newer technological devices to replace the current 
processing capacity o r  replace the currently 
installed magnetic tape units. This Section 
contains language stating that funds appropriated 
in this Subsection shall be used for the 
instal tation of computer terminals to improve 
County Auditor access to the State Voter 
Registration System. 

Oper  a t  Lens 
Sec. 107.1 

FY I987 FY 198b FY 1988 
Approp. Gov. Recoinm. Leg. Action 

B 4.709.037 5.109.954 4,963,985 
FTE 228.70 233.10 233.60 

Funds are appropriated for salaries. support, 
maintendnce. and miscel laneous purposes for 
operations of General Services. The legislative 
action represents a 2.9% decrease from the 
Governor’s recommendation. The following actions 

were made: 

1 .  Reduced the Governor’s recommendation for 
custodial grounds care. restoration. and 
electrical maintenance of the State Complex 
by 2 FTE positions. 

2. Reduced funding from the Governor’s 
recommendation for mail delivery on and off 
of the state complex by 1 FTE positions. 

3 .  Reduced the Governor’s recommendation for 
buildings and grounds support services for 
the new Historical Building froin 15 F T E  
positions to 14 FTE positions. 
Added fundiny f o r  a restoration painter ( 1  
FTE position) for the Capitol Building. 

4. 

5. Arbitrary reduction o f  $ 8 0 . 0 0 0 .  

This Section also contains language stating that 
ITEM savings achieved in providing telecommunications 
VETO service shall be used by the Department to increase 

efficiencies in the provision of these services. 
This Section contains language stating that the 
Department shal I continue the F o r m s  Management 
Program w i t h  the funds appropriated in this 
Subsection. 

Rental Space 
Sec. 107.5 

FY 1987 Gov. FY Recomrn. 1988 Leg. F Y  Action 1988 
Approp. 

667,773 667,773 890.311 $ 

Funds are appropriated for the payment of lease o r  
rental costs of buildings and offices placed at the 
seat o f  government as provided in the Code of Iowa. 

Risk Management 
Sec. 107.6 

FY 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 184,666 18 ,500  18.500 

Funds are appropriated to fund risk reduction 
projects for uninsured, state-owned property 
pursuant to Section 18.164(1). Code of Iowa. 

Utilities 
Sec. 107.4 

FY I987 FY 1988 FY 1988 
Approp. Gov. Reconiin. Leg. Action . 

$ 1 ,804,755 1.748.222 1.583.067 

Funds are appropriated for the payment of utility 
costs for the Capitol Complex. The legislative 
action represents a 9.4% decrease from the 
Governor’s recomniendation. Legislative action 
reduced the Governor’s recommendation for estimated 



increases in utility costs for the new Historical 
Building by 20%. because the Building w i l l  not be 
open the entire fiscal year and the Department may 
ask f o r  a supplemental appropriation. Legislative 
action further reduced the appropriation by 
$56,000. for anticipatedsavings in utility costs 
due to the effects of the 1986 Tax Reform Act. 

The Section includes language stating that the 
Oepartritent of General Services may use funds 
appropriated in the Subsection for utility costs to 
fund energy conservation projects i n  the State 
Capitol which will have a 100% payback within a 12 
month period. 

Vetlicle Dispatcher Revolving Fund 
See. 108.4 

F V  1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Ley. Action 

B 446,105 
t l t  16.00 

439,926 
15.00 

439,926 
15.00 

Funds are appropriated from this Fund for salaries, 
support, maintenance and miscellaneous purposes of  
the Vehicle Dispatcher. 

5 e c .  108.5 
This Subsection states that the remainder of the 
Vehicle Dispatcher Revolving Fund is appropriated 
for the purchase of gasoline. oil. tires, repairs, 
and all other maintenance expenses incurred in the 
operation of state-owned motor vehicles and f o r  
contingencies arising during the fiscal year which 
are legally payable from this Fund. 

GOVEHNOH'S BUDGET HEARINGS 
BcldQe t I n f  ormat i on 

H.F. 671 
Sec. 419 

This Section requires the Department o f  Management 
IltM t o  provide budget handouts to the chairpersons and 
VE~rO ranking members of the Senate and House Standing 

Committees on Appropriations and the Legislative 
Fiscal Bureau. 

E x p e n s e s  
Src. 418 

. ,  This Section allows the chairpersons and ranking 
IltM members of the Senate and House Standing Committees 
VETO on Appropriations to receive reimbursement f a r  

actual expenses incurred while attending the 
Governor's Budget Hearings. 

GOVERNOR, OFFICE OF TIIE 
Ad HOC Comrni ttees 

S.F. 511 
Sec. 102.4 

FY 1988 FY 1988 FY 1987 
Approp. G o v .  Recoinin. Leg. Action 

~ 

8 15.706 15.706 15,706 

Funds are appropriated for the payment of expenses 
of Ad Hoc Committees, Councils. and Task Forces 
appointed by the Governor. This appropriation 
includes the payment of per diem (maximum of $40 
per day) and the actual expenses of committee. 
counci 1 o r  task f o r c e  members. 

Administrative Rules Coordinator 
Sec. 102.5 

FY 1988 FY 1988 FY 1987 
G o v .  Recomm. - Approp. Leg. Action 

8 74.803 76.466 76.466 
FTE 2.00 2.00 2 . 0 0  

Funds are appropriated for salaries, support, 
maintenance. and miscellaneous purposes of the 
Office of the Administrative Rules Coordinator. 

Expenses of Office 
Sec. 102.2 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 5,439 5.439 5.439 

Funds are appropriated for the Governor's 
perfunctory expenses connected with the Office. 

Governor's Office 
Sec. 102.1 

FY 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 733,007 763.71 1 763.71 1 
FTE 16.00 15.00 15.00 

Funds are appropriated for salaries, support, 
maintenance, and miscellaneous purposes of the 
General Office of the Governor. 

Terrace Hill Quarters 
Sec. 102.3 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

8 65.403 79,554 79,554 
FTE 3.00 3.00 3.00 

Funds are appropriated for salaries. support. and 
inisceIlaneous purposes of the Governor's quarters 
at Terrace Hill. 
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HUMAN R I GtlTS , OEPARTMENT OF 
- Ceritr d l  Administration Division 

Family Self-sufficiency Grants 
t i . F :  671 

Sec. 102.lb 
F Y  1987 FY 1988 FY 1988 
Appro3 . Gov. Recomm. Leg. Action 

$ 0 0 600,000 

This appropriation is for programs and assistance 
IIEM to encourage family self-sufficiency and is a 
VETO transfer of funds from the Department of Human 

Services, Family Development Services (Aid to 
Families with Dependent Children) and Medical 
Assistance (Title X I X ) .  Language states that 
$50,000 of the appropriation will be used to 
develop demonstration projects in communities to 
coordinate and focus services for low-income o r  
higli-risk fami 1 ies. A task force will be 
established to develop guidelines for the grant 
process. to review the grant applications, and to 
make recorninendat ions to the Department. Language 
includes guidelines for application information, 
limits each grant to $ 3 0 . 0 0 0 .  and allows a maximuin 

O F  $50,000 to the Department for the administration 
o f  the Program and any other responsibilities of 
the Department. Language states that 3485.000 
shall be used by Community Action Agencies to 
establish Family Development Teams. Funding to the 
Teams w i l l  be based upon a request for proposal. 
Funds will be used to maximize federal 
participation and may be used as a state match. 
Preference will be given to local governments which 
contribute financing. Language includes the 
qua1 ifications to be a FamilyDeveloprnent Team 
member and limits the Teams to between 2 and 10 
people. The appropriation includes $15.000 f o r  a 
contract with Iowa State University (ISU) f o r  
evaluation services of approved programs and 
grants. Each approved program and grant wil 1 be 
evaluated by the Department in conjunction with 
I S U .  Languagestates that. if the sunset of the 
Department of Human Rights is not repealed. the 
appropriation to the Family Self-sufficiency Grants 
Program shall revert to the genera) fund. This 
Sect ion i nc I udes I anguage, dealing with 
responsibiiities of the Coordinator of the 
Department. the Legislative Liaison and the Fiscal 
Officer. 

Gene!-dl  Off ice 
5ec .  102.la 

F Y  1987 FY 1988 FY 1988 
_ _  Approp. Gov. Recomm. Leg. Action 

s 118,719 
F T E  4 . 0 0  

140,324 
4.00 

140.324 
4.00 

This appropriation is f o r  salaries, support, 
maintenance and miscellaneous purposes of the 
Central Administration Division. Language states 
that, i f  the sunset o f  the Department o f  Human 
Rights is not repealed, the appropriation to the 
Central Administration Division shall revert to the 
general fund. 

Children. Youth, and Families Division 

F Y  1988 
Sec. 102.5 

FY 1988 FY 1987 
Approp. Gov. Recomm. Leg. Action 

$ 78,750 80,260 130,260 
FTE 2.00 2.00 5.50 

This appropriation is for salaries. support, 
ITEM maintenance and miscel laneous purposes of the 
VETO Children. Youth, and Families Division. There is 

an increase to the Governor's recommendation due to 
the transfer of $50,000 and 3.50 FTE positions t o r  
the Juvenile Justice Program and Grant 
Administration from the Department o f  Management. 
Language states that no  less than $36,000 shall be 
spent f o r  expenses relating to the administration 
of federal funds for juvenile assistance, and that 
the Governor's Advisory Council on Juvenile Justice 
shall determine the staffing level necessary to 
carry out federal and state mandates for juvenile 
justice. Language states that, i f  the sunset of 
the Department of Human Rights is not repealed, the 
appropriation to the Children, Youth and Families 
Division shall revert to the general fund. 

Sec. 114 
This Section sunsets the Division of Children. 
Youth and Families. effective June 30 .  1989. 

Deaf Services Division 
Sec. 102 .6  

FY 1988 
Leg. Action 

FY 1987 F Y  1988 
Approp. G o v .  Reconirn. 

230,869 230,869 $ 226.529 
FTE 8 . 0 0  8 . 0 0  8 . 0 0  

This appropriation is for salaries,. support. 
maintenance and miscellaneous purposes of the Deaf 
Services Division. Language states that, if the 
sunset o f  the Department of Human Rights is not 
repealed. the appropriation to the Deaf Services 
Division shall revert to the general fund. 



Uivision For The Blind 
S e c .  102.7 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 1.220.873 1,254.916 1,254,916 
FIE 104.59 104.59 104.59 

This appropriation is for salaries, support, 
maintenance and miscellaneous purposes of the 
Division For The Blind. Language states that, if 
the sunset of the Department of Human Rights is not 
repealed. the appropriation to the Division F o r  The 
Blind shall revert to the general fund. 

Persoins With Disabilities Division 
S e c .  102.3 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

n 109,774 
F I E  3.00 

110.394 
3.00 

126.095 
3.00 

This appropriation is for salaries, support, 
maintenance and miscel laneous purposes of the 
Persons With Disabilities Division. There is an 
increase to the Governor's recommendation due to 
ddcling reimbursement of expenses for members o f  the 
Persons With Disabilities Commission (815.701). 
Language states that, if the sunset of the 
Department of Human Rights is not repealed, the 
appropriation to the Persons With Disabilities 
Division shall revert to the general fund. 

Spd"1st1-speak ing People Division 
Sac. 102.2 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

$ 45.990 
FTE 1 . oo  

46.355 
1 . oo  

57.545 
1.50 

This appropriation is for salaries. support, 
maintenance and miscellaneous purposes of the 
Spanish-speaking People Division. There is an 
increase to the Governor's recommendation due to 
adding a part-time. Spanish-speaking Administrative 
Assistant t o  the Division ($11,190 and .5 FTE 
position). Language states that. i f  the sunset o f  
the Department of Human Rights is not repealed, the 
appropriation to the Spanish-speaking People 
Division shall revert to the general fund. 

Status o f  Women Division 
I__~ 

Sec. 102.4 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

B 103,636 106,006 106,006 
FTE 2 . 8 0  2.80 2.80 
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This appropriation is for salaries. support, 
maintenance and iniscel laneous purposes of the 
Status of Women Division. Language states that, if 
the sunset o f  the Department of Human Rights is not 
repealed, the appropriation t o  the Status of Women 
Division shall revert to the general fund. 

HUMAN SERVICES. DEPARTMENT OF 
Additional Positions 

Sec. 209 
H.F. 671 

This Section allows the State Hospital Schools and 
Mental Health Institutes to exceed their specified 
limit o f  FTE positions, if related to licensing. 
certification. or accreditation standards o r  
citations. 

Adolescent Pregnancy 
Sec. 203.li 

FY 1987 Gov. FY Recomn. 1988 FY 1988 
- Approp. - _ _ _ ~  1 . e ~  Act ion 

8 0 0 500.000 

This appropriation is for pregnancy prevention 
programs, cominunicat ions media campaigns to 
encourage adolescent responsibility. residential 
facilities for pregnant adolescents. early 
pregnancy detect ion. chi Id care, and teacher 
training. This legislative initiative was not 
recommended by the Governor. 

Aid to Families with Dependent Children 
Sec. 203.la.b.d-h 

FY 1987 FY 1988 FY I988 
Approp. Gov. Recomrn. Leg. Action 

62.000.000 $ 59,000.000 57.417.619 

This appropriation is f o r  the Aid to Families with 
ITEM Dependent Children Program (AFDC). This 
VETO legislative action represents the Governor's 

recommendation plus the following additions: 

I .  A schedule o f  basic need for AFDC recipients 
is established, including a 6.5% increase 
totalling 85.186.424. $400.000 is allocated 
f o r  the implementation of the .Emergency 
Assistance Program. This would allow needy 
families residing within the state to apply 
for assistance for emergencies such as 
foreclosure, utility shut-off, eviction, o r  
natural disasters. 

2 .  The loan and grant requirements under the 
Individual Education Training Program are 
eliminated. for an additional cost o f  

3 .  A Self-employment Waiver Program is 
established with 8100.000 to be used t o  
'provide technical assistance to AFDC 

$98.384. 
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recipients seeking self-employment. 
4. A $1,202,427 reduction due to rounding. 

A total of $1,000.000 is included for the Work 
Incentive Program (WIP). This was included in the 
Governor’s recommendation as a separate 
appropriation. The Department may provide a 
financial incentive to families choosing t o  enroll 
in Health Maintenance Organizations under Medicaid. 
A Pilot Grant Diversion Program is established in 
the Des Moines district. Participants shall be 
placed in jobs where they receive training while 
earning wages. Einployers shall receive financial 
ccicnpensatiun in return for training provided. 

The supplemental FV 1987 appropriation is -8700,000 
t o  AFDC and $400.000 for WIP. 

S~ppIe~it!r>ta I FY 1987 
S e c .  2 2 1  

This Section serves to deappropriate $1.600,000 
from the Aid to Families with Dependent Children 
P r o g r d c n  appropriated in Section 1246.303(1), Acts 
rlt 1986. 

AicJ t o  Indians ____ 
Scc. 203.7 

FY 1987 FY 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 35,000 35.000 35,000 

This appropriation is f o r  support o f  the Tribal 
Coirnci 1 . 

Assistdnce t o  Gamblers - 
Sec. 215 

Language states that funds received f o r  Gambler’s 
ICEM Assistance must be used only for that purpose. 2 
VETO FTE positions are authorized f o r  the support o f  

this Program. 

t3 1 o i k (;rant Supp 1 einen t a t i on 
Sec. 21 1 
____ 

F V  1987 FY 1988 FY 1988 
Apprup. Gov. Recomm. Leg. Action 

16 3 .160 .000  3.180,OOO 4.390.000 

T h i s  appropriation i s  for Block Grant 
Supplernentation. The legislative action represents 
the Governor’s recommendation to assist counties to 
provide an array of services to eligible county 
residents, an additional $703.700 f o r  provider 
increases, $510,000 f o r  a day care allotment 
increase, and a 83.700 reduction due t a  rounding. 

Lanyuage states that the Department 1s to disregard 
one-third of  all income of persons receiving Social 
Security Permanent Disability Insurance payments 

when determining eligibility f o r  the Social 
Services Block Grant. 

The supplemental FY 1987 appropriation for the 
Block Grant Supplementation is $350.000. 

Capital Expenditures Excluded 
Sec. 229 

The funds appropriated in this Act are not t o  be 
used for capital acquisitions o r  improvements. 

Chi Id Support Clearinghouse 
Sec. 203.5 

FY 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

690.000 $ 0 698,064 
FTE .oo 28.00 28.00 

This appropriation is for salaries, support, 
maintenance and siiscel laneous purposes of the Chi Id 
Support Clearinghouse. The legislative action 
includes a $8,064 decredse due t o  rounding. 

Child Support Recovery Unit 
Sec. 203.4 

FV 1968 F V  1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 1,021,642 1.012.845 1 ,000.000 
FTE 112.00 112.00 112.00 

This appropriation is f o r  salaries, support, 
maintenance and miscellaneous purposes of the Child 
Support Recovery Unit. The legislative action 
includes a $12,845 reduction due to rounding. 

Commun i ty Based Programs 
Sec. 219 

This Section deappropriates $500 from the Community 
Based Programs appropriated in H.F. 355. 

Community Based Services 
S e c .  203.11 

FY 1987 FV 1986 FY 1988 
Approp. Gov. Recomm. l.eg. Action 

8 2,883,000 2,456,000 Z .  780.300 
This appropriation i s  for Community Based Services, 

ITEM The legislative action represents the Governor’s 
VETO recommendation plus $120.000 for the Displaced 

Homemaker Program. $50.000 for services t o  children 
who are at r i s k  of running away, $157,100 for 
provider increases, and a $2.800 reduction due to 
round i ng . 
The supplemental FY 1987 appropriation to Community 
Based Services is -$185.000.  



--- Disclainier of Fair and Equitable Funding Formula 
See. 208 

Nothing in this Act is intended to imply a claim of 
entitlement to any programs or services specified 
in Section 225C.28, Code o f  Iowa. 

Employee Damage Reimbursement 
Sec. 216 

The Department may reimburse employees up to $150 
for each item that is damaged as i t  pertains to 
Section 217.23(2), Code of Iowa. 

-- Enhdnced Mental Health, Mental Retardation. Developmental 
__- Disabilities Services 

S.F. 511 
S e c .  425 

This Section states that nothing in this Act is 
intended to be the provision o f  a fair and 
equitable funding formula specified in the Bill of 
Rights. 

Field Operations 
ti.F. 671 

S e c .  2 0 2 .  1 
FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

S 24,084,154 28.781.396 29.000,000 
FTE 2.046.35 2,391.00 2.433.88 

T h i s  appropriation s for salaries. support, 
ma in t enance and mi sce 1 aneous purposes of Fie Id 
Operations. The legis ative action represents the 
Governor's recommenda ion plus $419,600 for 
salaries and support o f  new programs, and a 
$200.996 reduction due to rounding. 

F o o cf S t __ a m p i n p  1 o y me n t and T r a i n i ng 
S e c .  203.10 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 465,250 460,000 

This appropriation is for support o f  the Food Stamp 
Ernp)oyinent and Training Program, as mandated by the 
federal government. The legislative action 
includes a $ 5 , 2 5 0  reduction due to rounding. 

The supplemental FY 1987 appropriation for the Food 
Stamp Employment and Training Program is $80.000. 

S e c .  218 
This Section deappropriates $20 .000  from the Food 
Stamp €inp I oyrnent and Training Program appropriated 
in H.F. 355. 

Foster Care 
Sec. 203.9 

FY 1987 F Y  1988 FY 1988 
Approp. 

$ 24,200,000 

Gov. Recomm. Leg. Action 

24.892.053 26,830.000 

This appropriation i s  for foster Care Programs. 
The legislative action represents the Governor's 
recornmendation plus 832.000 for continued Foster 
Care Training. $2,708,100 f o r  provider increases, 
$90.000 to extend the eligibility for independent 
living for youth between ages 18 and 21 years old, 
a $680,000 reduction due to a transfer to the 
Homebased budget for the Family Preservation Pilot 
Program, and a $212,153 reduction due to rounding. 

Of the funds appropriated. up to 8200.000 may be 
used to provide supplernentary difficulty-of-care 
per diem rates to providers within the state so as 
to reduce out-of-state placements, and up to 
$30.000 may be used to contract with universities 
to provide ongoing research and evaluation. 
Language states that a system for decategoriring 
the resources provided to counties shall be 
established for at least 2 counties. 

The supplemental FY 1987 appropriation to Foster 
Care is $6.900.000. 

Sec. 225 
This Section appropriates 83,691,807 to the Foster 
Care Program appropriated in Section 1246.303(8), 
Acts o f  19B6. 

General Administrat ion 
Sec. 201 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Recomm. Leg. Action 

6.800.000 $ 6,055.150 6,509.454 
FTE 339.63 337.45 355.45 

This appropriation i s  f o r  salaries, support, 
ITEM maintenance and miscellaneous purposes o f  the 
VETO General Administration Division. The legislative 

action represents the Governor's recommendation 
plus $190,858 for staff f o r  new programs, $13,420 
for Case Management f o r  Early Periodic Screening 
Diagnosis and Treatment eligible clients, $92.448 
to automate new Title X I X  programs, and $6,180 
decrease due t o  rounding. Legislative oversight 
language is included in this Section. 
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Hoinet,ased Services 
Sec. 203.8 

Local Inpatient Mental Health Reimbursement 
Sec. 205.6 

FY 1987 FY 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

B 5.2 19.000 5,219,000 6,400, D O 0  

This appropriation is for Homebased Services. The 
legislative action represents the Governor's 
recommendation plus $508.700 for provider 
increases, a $600.000 transfer from the Foster Care 
appropriation for a Family Preservation Pilot 
Program. and a $7.700 reduction due to rounding. 

The supplemental FY 1987 appropriation to Homebased 
Services is $52,116. 

I o w d  Veterans Home 
II_ 

Sec. 204.2 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 20,646,196 22.098.851 22,000.000 
FTE 739.30 764.00 764.00 

This appropriation is for salaries, support, 
maintenance and miscellaneobs purposes of the 
Veteran's Home. The legislative action includes a 
$98.851 reduction due to rounding. 

Juvenl le Institutions 
Sec. 204.1 

FY 1988 FY 1988 F V  1987 
Approp. Gov. Recomm. Leg. Action 

$ 8,311,834 0.469,194 8,470,000 
290.78 FTE 291.73 298.78 

This appropriation i s  for salaries, support, 
maintenance and miscel laneous purposes of the 
Juvenile Home and the State Training School. The 
legislative action represents an increase of $806 
due to rounding. 

U e n i l e  Justice - County Based 
Sec. 203.12 

FV 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 2,100.000 1 ,200,000 1.200.000 

This appropriation is for reimbursements for 
treatment and transportation to counties f o r  
Juvenile Justice. 

The sup~,lernenta1 FY 1987 appropriation F o r  Juvenile 
~ustice - County Based is $900,000. 

FV 1987 
Approp. 

$ 0 

FY 1988 FV 1980 
Gov. Recomm. Leg. Action 

0 200,000 

Th i s appropr i a t 
KTEY reimbursement t o  
VETO Mental Health Care 

initiative was not 

Medical Assistance 
Sec. 203.2 

FY 1987 
Approp. 

s 128,000,000 

on is to provide partial 
counties for Local Inpatient 

and Treatment. This legislative 
recommended by  the Governor. 

FY 1988 FY 1988 
Gov. Recornm. Leg. Action 

138.500.000 137.253.500 

This appropriation is f o r  Medical Assistance 
ITEM Programs. The legislative action represents the 
VETO Governor's raconlmendation plus the following 

additions: 8200.038 for the implementation of new 
programs authorized by the Sixth Omnibus Budget 
Reconciliation Act; $186,675 t o r  an extension of 
the Medically Needy Program; $509,192 f o r  Caretaker 
Coverage; $631,346 to increase Intermediate Care 
Facilities' (ICFs) cap to the 66th percentile 
starting July 1 .  1987; $467.315 f o r  Aid to Families 
with Dependent Children increases; $15.481 f o r  a 
six month extension of benefits, effective October 
I .  1987; and a $763.551 decrease due to rounding. 

A Targeted Case Management System shall be 
I TEM developed for pregnant women eligible f o r  Medicaid. 
VETO and for Early Periodic Screening Diagnosis and 

Treatment eligible clients. including outreach. 
follow-up. and recall. The Department shall 
develop a methodology to evaluate the effectiveness 
o f  both the Case Management and Health Maintenance 
Organizat ion provisions. O f  the funds 
appropriated, up to $24.000 may be used to develop 
a new ICF reimbursement system as recommended b y  
the Center For Health Policy Studies, and up to 
$377,000 shall be used to develop standards to 
expand coverage to include Case Management, Day 
Training, Habilitation, and Substance Abuse. Birth 
centers may be eligible for reimbursement for 
prenatal delivery, and postnatal services for wornen 
eliyible for Medicaid. 

The supplemental FY 1987 appropriation to Medical 
Assistance i s  $12.500,000.  

Sec. 222 
This Section appropriates $4.500.000 t o  the Medical 
Assistance Program appropriated in Section 
1246.303(2e). Acts o f  1986. 



Medical Contracts 
Sec. 203 .3  

F V  1987 FY 1988 FY 1988 
A p p r o p .  Gov. Recomm. Leg. Act ion 

$ 2 ,290 ,000  2 ,514 ,044  2 ,550 .000  

This appropriation is for Medical Contract 
Proyrams. The legislative action represents the 
Governor’s recommendation plus $25 .000  for 
implementation costs, $39 .167  for operation costs 
and a $28 .211  reduction due to rounding. 

The suo~lemental FY 1987 appropriation to Medical 
Contracts is $350,000.  

S e c .  223 
This Section apropriates $135.400 
Contracts Program appropriated 
1 2 4 6 . 3 0 3 ( 3 ) .  Acts of 1986. 

__- Mental Health and Retardation Services Fund 
See. 210 

FV 1987 FV 1988 
A p p r o p .  Gov. Recoinin. 

8 3 , 3 3 3 , 0 0 0  3,333,000 

to the Medical 
in Section 

This aoorooriation is for Communi 

F V  1988 
Leg. Action 

3,333,000 

. .  . y Based Menta 
tiealth and Mental Retardation Services. 

Mttrltdl !led1 th InSt 1 tUteS 
S e c .  2 0 5 . 1  

FV 1987 FY 1988 FY 1988 
Approp.  Gov. Recomm. Leg. Action 

3 35 ,020 ,713  36 .086 .924  36 ,000 ,000  
F T E  1 , 1 9 9 . 7 1  1 , 206  ~ 4 6  1 , 206 .46  

This anpropriation is for salaries, support, 
i nt eriance and mi sce 1 I aneous purposes for 

Clarinda, Mt. Pleasant. Independence. and Cherokee 
hnental Health Institutes. The legislative action 
inL1ucles a $86.924 reduction due to rounding. 

I_____ Meintal lie- Mental Retardation, Developmental 
-~ Disabilities Services 

Sec. 2 0 7 . 1  
FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 
FTt 0 . 0  

0 
0.0 

600,000 
10.0 

This appropriation is for a plan to reduce the 
populations at the State Hospital Schools and 
Mental Health Institutes, development of a 

statewide coordinated and integrated client 
tracking, service inventory and payment system, and 
salaries and support f o r  8 field staff and 2 
general office staff. This legislative initiative 
was not recommended b y  the Governor. 

Sec. 207.2 

Gov. F Y  Recomm. 1988 Leg. FY Action 1988 
FY 1987 
Approp. 

2 ,000 ,000  $ 0 0 

This appropriation is for administrative support o f  
ITEM regional boards, service coordination, and 
VETO diagnosis and evaluation services to the Bill of 

Rights populations. 

Protective Day Care Allocation 
Sec. 220 

This Section deal locates $500 from the Protective 
Day Care Program allocated within Community Based 
Programs in H . F .  355 .  

Reimburseable Leave Days 
Sec. 212 

Language states that the Department shall consider 
15 leave days as rreimbursable units of service for 
vocational programs serving persons with 
disabilities. The Department shal 1 adopt 
administrative rules regarding the accrual of such 
days. 

Re i inbu r semen t Ra t e s 
Sec. 213 

A continuation o f  the reductions to tnedical 
ITEM providers will continue throughout the year with 
VETO few exceptions. Hospital rates shall be increased 

on July 1 by 4%. The 3 .85% reduction will continue 
for hospitals until October 1 when the methodology 
changes to Diagnosis Related Groups. On July 1 .  
Intermediate Care Facilities (ICFs) w i l l  have the 
maxiinurn rate increased to the 66th percent i le 
( $ 3 4 . 3 3 ) ,  based on June 30 ,  1987 cornpilation o f  
cost reports. Effective July 1 .  ttle reductions on 
payments to social service providers wi 1 1  
discontinue and a 4% increase shall be given. 

Rules 
Sec. 217 

The Department i s  authorized to 
rulemaking procedures for rules re 
203.  Subsections 1 ,. 2, 3 .  8 ,  9 .  
205. Subsection 6; Section 206, 
Section 211; Section 212; and Sec 
Act. 

use emergency 
ated t o  Section 
and 12; Section 
Subsec t ion 6; 
ion 213 of this 
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R u r a l  Mental Health Grants 
Sec. 205.7 

FY 1987 F Y  1988 FY 1988 

$ 0 0 100,000 

_- Approp. Gov. Recomm. Leg. Action 

This appropriation is for Rural Mental Health 
IrEM Services. Grants shall be awarded to agencies that 
VEX0 provide outreach to Iowans affected by the 

continued rural economic decline. This legislative 
initiative was not recommended b y  the Governor. 

Social Services Block Grant .. _______ 
Sec. 226 
This Section deappropriates $42,437 from the Social 
Services Block Grant Supplementation appropriated 
in Section 1246.308(1). Acts o f  1986. 

State tiospital Schools 
See. 206 

FY 1987 FY 1988 FY 1988 
___ A m g p .  Gov. Recomw. Leg. Action 

8 55,533,511 58.474.054 57.850.000 
FTE 2,134.62 2.195.62 2,195.62 

This appropriation is for State Hospital Schools. 
This appropriation represents the Governor’s 
recornmendation plus a $600.000 reduction due to a 
transfer to the Enhanced Mental Health/Mental 
Retardabion/ Developmental Disability Services for 
an Institution Population Reduction Study and a 
$2.054  reduction due to rounding. 

S t d C e S u ~ l  emen t a r y  Ass i stance 
Sec. 203.6  

_____ -__ 

F Y  1987 FY 1988 F Y  1988 
Approp. Gov. Recomin. Leg. Action 

8: 3 , 5 0 0  .OOO 10,337,500 11,000,000 

TIhis appropriation is f o r  State Supplementary 
Assistanice Prograrns. The legislative action 
represeots the Governor’s recommendation plus 
$681,100 for provider increases, and a $18,600 
reuuction due to rounding. 

T h e  s~ipplernental FY 1987 appropriation to State 
Scipplementary Assistance is $1 ,400,000. 

S e c .  224 
T h i s  Secticn appropriates $670.000 to the State 
Supplementary Assistance Progranl in Sect ion 
1246 .303 (5 ) .  Acts o f  1986. 

T r a i I s f e r La n 9 u ag e 
Sec. 203. 13 

Tlhe appropriations to Aid t o  Families with 
1 IEM Clefientlent Chi Idren, Medical Assistance, Foster Care 

VETO o r  State Supplemental Assistance shall not be 
subject to transfer. 

Transters Prohibited 
Sec. 227 
This Section prohibits the Department o f  Human 
Services from transferring any funds from specific 
appropriations to any other programs. 

Transportation Payment under Title X I X  
Sec. 214 
Language states that the Department i s  to implement 
a rule under Title X I X  which allows for direct 
payment to a provider of  transportation. 

Volunteers 
Sec. 202.2 

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 68,000 68.000 68.000 

This appropriation i s  f o r  support o f  the 
development and coordination of Volunteer Services, 

INSPECTIONS AND APPEALS, DEPARTMENT OF 
Department o f  Gaming 

H.F. 671 
Sec. 4 2 5  

This Section allows a prize o f  merchandise, not 
exceeding $5 in value or  cash, to be awarded f o r  
the use of mechanical or electronic amusement 
devices. 

Emp) oyment Appea 1 s Board 
Sec. 406.2 

FY 1988 FY 1987 FY 1988 
Approp. Gov. 

$ 30 503 
FTE 2.29 

This appropriation is 
ma i n t en an c e m i s c e 1 
Employment Appeals Eoard. 

and 

Foster Care Review Board 
Sec. 406.3 

FY 1987 FY 

~- 
Leq. Action 

29,408 29.400 
2.29 2.29 

for salaries. support. 
aneous purposes of the 

R ec omm . 

I988 F Y  1988 
Gov. Recomm. Leg. Action - Approp. 

$ 132.405 135,893 177,000 
FTE 4 . 0 0  4 . 0 0  5.00 

This appropriation is for salaries, support. 
maintenance and miscellaneous purposes of the 
Foster Care Review Board. The legislative action 
represents a 30% increase from the Governor‘s 
recommendat ion. The legislative act ion provides 
$11,188 f o r  Board Member’s expenses, $30,294 f o r  1 
Program Planner to establish and train local 



boards, and requires the Foster Care Review Board 
t o  review 100% of the foster care cases in the 
Fifth and Sixth Judicial Districts where pilot 
programs have been established. 

-. G a r n d  D i v i s i on 
Sec. 420-421 

This Section transfers the responsibilities o f  the 
Gaining Division from the Department o f  Commerce to 
the Department of Inspections and Appeals. 

Sec. 440 
This Section deletes the Gaming Division from the 
Department of Commerce. 

Genera 1 Off ice 
Sec. 406.1 

FY 1987 
Approp. 

$ 2,746.225 
FTE 228.46 

FY 1988 FY 1988 
Gov. Recoinm. Leg. Action 

3,333.2 10 3.197.500 
233.93 229.93 

111is d&)prokiriat on is For salaries. support. 
maintenance and miscel laneous purposes of the 
Gecieral Office. The legislative action represents 
a 3% reduction f om the Governor's recommendation. 
The legislative action requires the Department of 
Inspections and Appeals to inspect restaurants 
an,iual l y ,  instead of semiannually. for restaurants 
scoring YO points or more on their last 2 
inspections. Annual inspections will result in the 
reduction o f  4 FTE positions and a savings of 
$100,000. Legislative action transfers the 
responsibilities of the Gaming Division of the 
Department of Commerce to the Division of 
Inspections and Appeals. 

Road 1158 Tax Fund ____-______ 
Sec. 407 

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 326,000 326,000 
FTE 11.50 1 1  - 5 0  

326,000 
11.50 

This Section appropriates monies from the Road Use 
1-ax fund t o  reimburse the Department o f  Inspect ions 
dnd ~ppeals for salaries. support, maintenance and 
mi sce 1 1 aneous purposes. Legislative action 
requires the Department to handle appeals relating 
t o  driver's license revocations . o r  suspensions; 
appeals of Rail and Water Division proceedings; 
trucking company authority appeals; and motor 
vehicle dealer 1 icensiny arid franchising appeals. 

IOWA FINANCE AUTHORITY 
Homeless Shelters 

H . F .  671 
Sec. 2 0 3 . 1 ~  

F Y  1987 FY 1988 F Y  1988 
Approp. Gov. Recotnm. Leg. Action 

$ 0 0 350,000 

This appropriation is to the Iowa Finance Authority 
ITEM and will be used for rehabilitation, construction 
VETO o r  purchase o f  transitional shelters f o r  homeless 

families. This legislative initiative was not 
recommended by the Governor. 

IOWA L A W  ENFORCEMENT ACADEMY 
JudOtnental Shooting Training Equipment 

S . F .  518 
Sec. 1.2 

This Section appropriates $35.000 from the 
unencumbered and unobligated money remaining in the 
Law Enfarcement Training Reimbursement Fund on June 
30. 1987. to the Academy f o r  the purchase of 
judgiriental shoot iriy traininy equipruent. This 
Section takes effect June 30. 1987. 

Officer Examinations and Training 
Sec. 2 

This Section allows the Academy to charge not more 
than 50% Of the cost of providing coynitive and 
psychological examinat ions to law enforcement 
candidates and also allows the Academy to charge 
officers not more than 50% of the cost of providing 
the ten week basic training course. Officers 
employed by state departments or agencies are 
exempted from these charges. 

Operations 
Sec. 1 . 1  

FY 1987 F Y  I988 FY 1988 
Approp. Gov . Recomm. Leg. Action 

$ 721.462 
F T E  24.36 

749,800 749,800 
24.36 24.36 

This appropriation is f o r  salaries, support. 
maintenance, and miscellaneous purposes for the 
Academy Operations. The appropriation for. the jail 
training function ($23.586 in F Y  1987) is merged 
into the Academy's operation budget for F Y  1988. 
Language included in this Section appropriate5 
$28,200 from the unencumbered and unobl igdted money 
remaining in the Law Enforcement Training 
Reimbursement Fund on June 30. 1987, to the Academy 
for repairs and equipmelit replacement specified in 
the Act. This Section takes effect June 30. 1987. 
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__ P e r  t o riiiari c e Ob .j ec t i ves 
Sec. 1.3 

This Section establishes the legislative goals and 
objectives for the Iowa Law Enforcement Academy and 
requires the Academy to report on achievement to 
the Legislative Fiscal Bureau on a quarterly basis. 

JUDICl AI. DEPARTMENT 

H . F .  671 
~ E i c t c i W  Process 

Sec. 311 
This Section provides that the estimate submitted 

I r E M  by the Supreme Court to the Department of 
V t T O  Management shall be included without change by the 

Governor, the Director of Management, or any other 
person in the Governor’s proposed budget. 

Genera l  Operations 
Sec. 307.1 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 52.809.767 54.000.000 55,800,000 
F T E  1,aig.oo 

This appropriation funds the General Operations 
budget o f  the Judicial Department. including the 
components o f  court reorganization previously 
brought under state funding. The legislative 
action i s  based upon adding $2.000,090 to the 
Governor’s recomnrendation, ininus $ 1  15,000 for the 
Juvenile Victim Restitution Program. The Judicial 
Department will determine how this additional 
funding r t i l l  be spent. Funds contained in this 
Subsection may be used to fund any increase in 
judicial salaries. Not less than $93,000 shall be 
spent f o r  the Court-appointed Special Advocate 
Proyram. 

S ~ C .  308 
This Section provides that o f  the funds 
appropriated in Section 307.1 for Judicial 
Department General Operations, r iot  more than 
$1,900.Q00 may be transferred into the revolving 
fund established pursuant to Section 602.1302(4). 
Code o f  Iowa, to be spent for jury and witness 
fees. This Section i s  made effective June 1 .  1987 
by Section 3 1 2  o f  this Act. 

The F Y  I987 supplemental appropriation to the Jury 
and Witness Fee Revolving Fund is $150.000. 

I ntl i g e n  -. .- t __ Def ense-Adu 1 t 
Sec .  307.2 

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recoinin. Leg. Action 

This appropriation funds the final component o f  
court reorganization -- Adult Indigent Defense. 
The legislative action is based upon the Governor’s 
recommendation minus the $1.800.000 moved t o  
Subsection 4 for juvenile attorney and witness 
costs. 

Indigent Services-Juvenile 
Sec. 307.4 

FY 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 0 1 ,500,000 1 ,500,000 

This appropriation funds court-related services to 
indigent juveniles. Language is included to the 
effect that notwithstanding any provision of law to 
the contrary. the administration of Juvenile 
Indigent Defense Services shall be transferred to 
the Judicial Department. The legislative action is 
based upon the amount that the Department of Human 
Services estimates will be needed, if the 
administration of the Program was not transferred. 

Juvenile Victim Restitution 
Sec. 307.3 

F V  19B8 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 0 115.000 

This appropriation funds the Juvenile Victim 
Restitution Program at the same level as in FY 
1987, and contains language providing that the 
Judicial Department administer the Program. The 
Program previously was in the Criminal and Juvenile 
Justice Planning Agency. but has now been 
transferred t o  the Judicial Department. 

Public Defenders 
Sec. 309 

This Section contains language providing that 
Public Defenders Offices currently in operation may 
not be closed duriny F V  I988 unless done so at the 
request o f  the Chief Judge o f  the Judicial 
District. This language is made effective on June 
I .  1987 by Section 311 of this Act. 

Waiver of Certain Fees 
Sec. 312 

This Section provides that the fees payable b y  the 
county in habitual- offender actions pursuant to 
Section 321.556. Code Of Iowa. are waived. 

!6 0 10.000.000 8 , 2 0 0 , 0 0 0  



JUSTICE. DEPARTMENT OF 
C o n b i m e r  Advocate __- 

H . F .  671 
Sec. 302 

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 0 0 0 
FTE 15.00 14.00 2 1  .oo 
This Section appropriates $1.154.475 from the 
Utilities Trust Fund to the Consumer Advocate 
Office of the Department of Justice, to fund not 
more than 21 FTE positions, maintenance and 
operational purposes. This amount is the same as 
was appropriated f o r  FY 1987 plus 6 FTE and related 
support. 

I_ Cot>t - - in2ent - - __ Appropriations 
S a c ; .  3 0 1 . 4  and 301.5 

lhese  Sections appropriate funds to the Department 
of Justice contingent upon receipt by the general 
fund o f  amounts from a civil judgement. The 
appropriation allows up to $95.000 to be spent on 
anti-trust enforcement under Chapter 553. Code of 
-~ Iowa, and up to $50.000 to be spent on public 
educationrelating to Consumer fraud and for 
enforcement of Section 714.16, Code o f  Iowa. 

Dispute Resolution Grants 
S e c .  301.8 

F V  1987 FV 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

E 50.000 0 50,000 

This appropriation funds payments of grants to 
Xl-EM Dispute Resolution Programs under the Prosecuting 
VETO Attorney Training Prograin in the Department of 

Just ice. 

Farill Mediation Service 
Sec 301.7 

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 100,000 300.000 300.000 

This appropriation funds the Farm Mediation Service 
Prograin. in the Department of Justice. The 
projected expenditure in FV 1987 is $ 2 0 0 . 0 0 0 ,  which 
includes $50,000 in H . F .  355 and $50.000 
transferred from the Department o f  Agriculture. 
Borrowers and creditors involved in the Mandatory 
Mediation Prograin pay a tee which complements the 
state tunding. 

Farmers Legal Assistance 
Sec. 301.6 

FY 1987 FY 1988 FV I988 
Approp. Gov. Recomm. Leg. Action 

$ 250,000 250,000 250.000 

This appropriation funds the Legal Assistance for 
ITEM Farmers Program i n  the Department of  Justice. The 
VETO Program is operated under contract with the Legal 

Services Corporation of Iowa. 

General Office 
Sec. 301.1 

FV 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 3,365,703 3,458.000 3,500,000 
FTE 142.20 141.60 150.60 

This appropriation i s  for salaries and support of 
n o t  more than 150.6 FTE positions in the General 
Office of the Department of Justice. The 
appropriation funds a number of position 
reclassifications. Total FTE positions are 8.4 
more than the current level. The Governor’s 
recommendation funds the Program at the current 
level of operations minus .6 FTE positions of an 
investigator. The legislative action restores this 
cut and allows transfer of  some legal staff 
currently showing on the Table of Organization of 
the Department of Human Services. 

Prosecuting Attorney’s Training Council 
Sec. 301.2 

FY 1987 FV 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

85,000 $ 84,031 74,400 
FTE 2.00 1 . 4 2  2.00 

This appropriation is for salaries and support of 
not more than 2 FTE positions in the Prosecuting 
Attorney’s Training Council in the Department of 
Justice. The legislative action maintains the FTE 
positions at the current level, which is .58 more 
than recommended by the Governor. 

Prosecutor Internships 
Sec. 301.3 

FV 1987 FY 1988 FV I988 
Approp. G o v .  Recomm. Leg. Action 

$ 48,308 47.000 45,000 

lhis appropriation funds grants to counties f o r  
internships in County Attorney’s Offices. Counties 
are required to match the grants. 
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LEGIS1.ATIVE F I S C A L  BUREAU 
Gudl briteed Student Loan Options 

S . F .  511 
Sec. 424 
This Section requires that the Legislative Fiscal 
Bureau study options for providing Guaranteed 
Student Loan services. The Legislative Fiscal 
Bureau shall report their findings to the 
co-chairpersons and ranking members of the 
Education Appropriations Subcommittee by November 
1 .  1987. 

LIEUTENANT GOVERNOR. OFFICE OF 
L ielltenant G o v e r n o r  

5ec. 103 
S . F .  511 

FY 1907 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

B 106,128 11O.Ol0 122,518 
FTE 3.00 2.50 2.50 

Funds are appropriated for salaries, support, 
maintenance. and miscellaneous purpose5 for the 
Office of the Lieutenant Governor. The increase 
represents an additional appropriation for 
increased travel and anticipated increase in per 
diem expense. The legislative action represents a 
11.4% increase From the Governor's recommendation. 

MANAGtMtNT. DEPANIMEMV OF 
Courici - I o f  State Governments 

S.F. 511 
Sec. 1 1 5 . 2  

F Y  1987 F Y  1980 F Y  1988 
Approp. G o v .  Recoinin. Leg. Action 

$ 44.806 52,500 52,500 

Funds are appropriated for the support of the 
Meinbership Assessment of the Counci 1 of State 
Governments. 

C r i m i n d l  and Juvenile Justice Planning Agency 
See. 125 
The Se 
Bureau 
C r i in i na 
within 
r e p o r t  

O i l e r  d t i on5  
S e c .  115. 

F V  

tion states that the Legislative Fiscal 
shall conduct a study and evaluation of the 

and Juvenile Justice Planning Agency 
the Department of Management and shall 
ts findings to the General Assembly. 

A c. p r op . G o v .  Recoinm. Leg. Action 

s 1 .436.817 1,609 ~ 498 1 ,354,464 
F I t  40.00 49.75 32.00 

Funds  are appropriated for salaries, support, 
maTntonance, and miscellaneous purposes of the 

Department. The legislative action represents a 
15.8% decrease from Governor's recommendation. The 
Administration Appropri at ions Subcommittee 
originally created separate line item 
appropriations for Program Administration of 
Justice Assistance Funds, the Statistical Analysis 
Center, Highway Safety Grant Funds. and established 
the StatelFederal Office as a separate entity from 
the Department of Management. Legislative action 
transferred the Program Administration of the 
Juvenile Justice Program to the Division of 
Children, Youth and Families in the Departrrlent of 
Human Rights. 

This appropriation is made conditional upon the 
fact that the Office of State/Federal Relations no 
longer be funded through the Department of 
Management under a chapter 28E agreement or funded 
by the Department of Management through its budget. 

Sa 1 a ry Adjustment 
Sec. 120.5 

This Subsection states that the arnounts 
appropriated in Subsections 120.1 ,  2, 3 .  and 4 
shall be used to fund the annual pay adjustments, 
expense reimbursements. and related benefits not in 
conflict with the Code of Iowa as authorized in 
S . F .  504. the statutory language relating to salary 
adjustments. 

Sec. 121.2 
This Subsection states that the Director of the 
Department of Managenlent shal 1 al locate and 
distribute each o f  the amounts specified in this 
Section to the programs indicated. 

This Subsection has language stating that inoneys 
received by local programs under this Section s h a l l  
be used to pay the states share of the authorized 
salary increases f o r  the local program employees, 

Sec. 123 
This Section states that funds appropriated from 
the general fund in Sections 120 and 121 of this 
Act relate only to salaries supported from the 
general fund appropriations of the state. 

Sec. 124 
This Section states that a supplemental 
authorization is provided in an amount necessary to 
fund salary adjustments provided in S.F. 504 tor 
the Departmental rev-olviny. trust or special funds, 
except the Primary Road Fund o r  the Road Use T a x  
Fund . 

Sec. 1 2 0 . 1  
F Y  1987 F Y  1988 F Y  1988 
Approp. G o v .  Recorrirn. Leg. Action 

$ '  37.909.241 34,763.657 



Funds are appropriated to the Salary Adjustment 
Fund to be distributed to the various Departments 
to supplement other funds appropriated by the 
General Assembly to fund the provisions of the 
collective bargaining agreement for contractual and 
non-contractual employees. 

The differences between legislative action and the 
Governor's recommendation represents a 83,145,584 
o r  8.3% decrease. Part of this difference is due 
to an error ($152.560)  in the Governor's 
recornmendat ion. 

Section 120.1 contains $243.100 in appropriatiocl to 
various public agencies for salary adjustment 
purposes. The total general fund sa 
appropriation is $35,006,757 o r  83,145,584 ( 8  
below the Governor's recommendation. 

T I  di>>mi t t d l  o f  Budget Message ___ ._. - -- -- 
See. 127  

T h i s  Section amends Section 8 .21 .  Code of Iowa 
IlEM adding an unnumbered paragraph which states 
VETO Governor shall transmit to the General Assembly not 

later than 7 days following delivery of the budget 
message to the General Assembly the final bill 
drafts of the proposed budget expenditures. 

NATURAL RESOURCES. DEPARTMENT OF 
Allucation o f  Iowa Plan Fund Appropriation 

S.F. 5 1 1  
Sec. 219 

This Section allocates funds appropriated from the 
Jobs NOW Account of the Iowa Plan Fund to the 
Department of Natural Resources as f o l  lows: 
8250,000 for grants-in-aid to county conservation 
boards; $250.000.  only if federal funds are 
available, for acquisition and development of 
facilities under the Western Trails Historical 
Project; $ 2 5 0 , 0 0 0  for the Union Grove Lake 
Restoration Development Project; $40,000 for the 
Ainbrose A. Call State Park Restoration Project; 
'615.000 For bike and recreational trail development 
projects in the Greenbelt area located in o r  near 
the  Iowa River Corridor; $165,000 to Marshall 
County Conservation Board for restoration work 
including dam repair at Green Castle Lake; $100,000 
for the Civilian Conservation Corps Museum and 
Memorial at Backbone State Park; and $35.000 for 
additional acquisition at Maquoketa Caves Park. 

Bridge Construction at Black Hawk State Park 
S e c .  218. 

The Natural Resources Commission shal I not 
authorize the reconstruction of the bridge over the 
 anal at Black Hawk State Park. 

_. Dairi __ FedSlbi 1 ity Study 
S e c .  208  

T h i s  Section appropriates $40.000 to conduct a 
teasibility study of constructing a dam at Pine 

Lake State Park. 

Farmer Advisory Committee 
Sec. 224 

A Farmer Advisory Committee shall be established 
for the purpose o f  providing information to the 
Department of Natural Resources regarding crop and 
tree damage caused by deer, wild turkey, and other 
predators. The committee shall serve without 
compensation o r  reimbursement for expenses. 

Federal Resource Conservation and Recovery Act Permit 
Program 

Sec. 204.5 
The Department's responsibilities as defined in the 
Code of Iowa relating to implementation of the 
Federal Resource Conservation and Recovery Act 
Permit Program for hazardous waste facilities in 
the state are suspended until June 30. 1989. 

Division o f  Fish and Wilctli& 
Sec. 205 

FY 1987 FY 1988 
Approp. Gov. Recomm. 

$ 13.462.632 13,769,023 

All the funds for this Divis 
funds. This Section authorizes a 
Fish and Game Protection Fu 
support. maintenance. eauioment. 

FY 1988 
Leg. Action 

13,769,023 

on are from trust 
transfer from the 
d for salaries. -~ 

. and miscellaneous 
purposes of the Division of Fish and Wildlife. A 
transfer to the Administration Division of not more 
than $2,110,614 is authorized from this amount. 
Legislative action reflects a 2.3% increase over 
the FY 1987 appropriation. 

This Section authorizes the transfer of $145.000 
from the Snowmobile Trust Fund for enforcement of 
snowniobile laws. Also authorized is the transfer 
of $950.000 of boat registration fees for 
administration and enforcement of navigation laws 
and water safety. 

Funds remaining in the Fish and Game Protection 
Fund during FV 1988 which are not specifically 
appropriated by this Act may be used for capital 
projects and contingencies that arise d.uring the 
fiscal year. A contingency may not include any 
purpose o r  project which was presented to the 
General Assembly in the form of a bill and which 
failed to be enacted jnto law. 

Language is included stating that the Law 
I T E M  Enforcement Bureau of the Fish and Wildlife 
VETO Division conform its operations to the mission. 

goals and objectives provided in this Section and 
collect information pertaining to the performance 
measures developed by the Legislative Fiscal 
Bureau, 
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F T E  Pusitions Limitation 
Sec. 212 

Funds appropriated to the Department of Natural 
Resources under Sections 204. 205 and 206 of this 
Act, except for the appropriation for the Green 
Thumb Program, are for salaries and support f o r  not 
more than 912.36 FTE positions. 

-in Storage Facilities Exemption 
Sec. 214 

The Department of Natural Resources shall not 
require the installation o r  use of  equipment to 
control the emission of dust o r  other particulate 
matter on facilities f o r  the storage of grain which 
are located within the ambient air quality 
attainment areas for suspended particulates. 

Green 1 hurnb Program _______ 
Sec. 204.3 

F Y  1987 F Y  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 138 ~ 730 200.000 200,000 
FTE 12.97 18.68 18.68 

This appropriation provides for the employment of 
persons under the Green Thumb Program. Legislative 
action reflects a 44.2% increase over the FY 1987 
appropriation. 

Eligibility 
Sec. 222 

A person participating in the Green Thumb Program 
must be 60 years of age o r  older to be eligible for 
e r n p l  oyrnent . 

- Inslrrance Prerniiiin Provisions 
See. 216 

An empioyee o f  the Department of Natural Resources 
who retires after the effective date of this Act is 
eligible for payment of life o r  health insurance 
premiutrrs as proviaed for in the collective 
bargaining agreement covering the Public Safety 
Bargaining Unit at the time o f  retirement if that 
employee previously served in a position which 
w o u l d  have been covered by the Collective 
Bargaining Agreement. 

I P E l i S  Benefits 
S e c .  223 

_________ 

This Section appropriates from the Fish and Game 
Protection Fund to the Departmeni of Personnel an 
amount sufficient to pay for the additional 
benefits to conservation peace officers provided by 
t h i s  S e c t i o n .  The cost of the benefits relatiny to 
t l \ e  other conservation peace officers o f  the 
Department shall be paid from the general fund. 

Marine Fuel Tax Fund 
Sec. 206 

This Section appropriates 8397,179 from the Marine 
Fuel Tax Fund for maintenance and development of 
boating facilities and access to public waters. An 
additional $100.000 is appropriated from the Marine 
Fuel Tax Fund to the Fish and Game Protection Fund 
f o r  the administration and enforcement of 
navigation laws and boat safety. The unencumbered 
o r  unobligated balances o f  funds specifically 
allocated for purposes provided in Section 
324.79(1-3) and (5). Code of Iowa, for F Y  1988 
shall revert to the fund from which i t  is 
appropriated on June 30. 1990. 

Nature Trail Acquisition 
Sec. 213 
The Natural Resource Coniinission shall give priority 
to the acquisition of private property along the 
Cedar Valley Nature Trail, the Heritage Trail, the 
Comet Trail and the Des Moines to Arispe Trail. 
The Department of Transportation shall provide 
technical assistance in acquisition proceedings. 
No state funds will be used unless appropriated by 
the General Assembly. 

Operations 
Sec. 204.1 

FY 1988 FY 1988 FY 1907 
Approp. Gov. Recomm. Leg. Action 

$ 9.625.8 17 10,118.623 10.149.123 
FTE 91 1.36 91 1.36 91 1.36 

This Subsection appropriates funds for salaries. 
support, maintenance. and miscellaneous purposes o f  
Operations. Legislative action reflects a .3% 
increase over the FY 1988 Governor's recommendation 
and a 5.4% increase over the FY 1987 appropriation. 

Of the amount appropriated, $33.000 is to be used 
for Preserves Studies. I t  is a condition of the 
tunds appropriated. that the Department fund the 
position of S-tate Ecologist. I t  is a condition of 
the funds appropriated by this Subsection that the 
Department cease Motor Fuel Price Forecasting and 
Reporting during FY 1988. 

Radioactive Waste Compact 
Sec. 207 
This Section provides a supple~nental FY 1987 

I TEM appropriation o f  1B105.000 f o r  the payment of 
VETO assessments t o  the Midwest Interstate Low-level 

Radioactive Waste Compact. 



Reimbursement of United States Geological Survey ____ 
Sec. 2 0 4 . 2  

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recornrn. Leg. Action 

$ 185,558 
FTE 1 .oo 

186 ,169  186,169 
1 .oo 1 .oo 

This appropriation is f o r  the reimbursement to 
federal agencies for cooperative contracts. 
Legislative action reflects a .3% increase over the 
FY 1987 appropriation. 

Sewdge Works- 5% Grants 
S e c .  204 .4  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomrn. Leg. Action 

$ 1 , 8 6 5 , 6 9 5  1 , 3 9 9 , 2 7 0  1 , 278 ,008  

rhis appropriation provides state grants to 
(;oirrriiuni ties to assist in the construction o f  
w a s t e w a t e r  treatment plant facilities. Legislative 
action reflects a 8 .7% reduction from the 
Governor's recommendation and a 31 .5% reduction 
from the FV 1987 appropriation. 

State Nurseries Subsidy Phaseout 
See. 217 

By July I .  1989.  the Department of  Natural 
Resources shall establish prices of  tree seedlings 
grown at the state forest nurseries to cover all of 
the expenses directly related t o  the growing of 
plant material. The Department shal 1 develop 
additional programs to encourage the wise 
management and preservation of existing woodlands. 
increase efforts to encourage forestation and 
reforestation on private and public lands. and 
encourage a cooperative relationship between the 
state forest nurseries and private nurseries. 

Watershed Priority List 
Sec. 215 

The Natural Resources Commission shall establish a 
priority list o f  watersheds above publicly-owned 
lakes t o  be used for the allocation o f  funds set 
aside i n  the appropriations to the Department of 
Ayriculture and Land Stewardship for permanent soil 
conservation practices. 

PAROLE. BOARD OF 
G e i i e r a i  Operat ions __ .. .- __- 

1 i . F .  671 
> C L .  303 

FY 1987 FV 1988 
A p p i ' O p .  Gov. Recomm. 

$ 518 .402  518 ,700  
FTE 16 .00  16 .00  

Ttiis appropriation is for salar 

FY 1988 
Leg. Action 

5 15.000 
16.00 

es and support of 

not more than 1 6  FTE pos 
miscellaneous purposes at 

PERSONNEL. DEPARTMENT OF 
Federal Old Age Benefit and Iowa Old 

Insurance Programs 

Sec. 1 1 0 . 2  
S . F .  5 1 1  

tions. maintenance and 
the Board o f  Parole. 

Age Survivors 

Survivors Insurance Programs 
FY 1987 FY 1988 FV 1988 
Approp. Gov. Recornin. Leg. Action 

152.272 150.538 152.272 $ 
FTE 4 . 7 5  4 .75  4 . 7 5  

Funds are appropriated f o r  salaries, support. 
maintenance, and other operational purposes to pay 
the costs of the administration of Federal Old Age 
Benefit and Iowa Old Age Survivors Insurance 
Programs. 

General Operations ____ 
Sec. 110.1  

FY 1988 FY 1987 FV 1988 
Approp. Gov. Recomm. Leg. Action 

8 2.999,7  20  2 , 9 7 2 , 2 3 3  3 ,045 .2  13 
FIE 9 6 . 5 0  9 1 . 2 5  9 4 . 2 5  

Funds are appropriated for salaries, support, 
maintenance. and miscellaneous purposes for General 
Operations. The legislative action represents a 
2 .5% increase over the Governor's recommendation. 

Subsection (a) contains language stating that the 
Department may expend up to $69 .538  of the funds 
appropriated in this Subsection for the purpose of 
investigating worker's compensation claims and 
expediting the claims process. The Department may 
not employ more than 2 addi t iona 1 FTE posit ions 
annually f o r  this purpose. 

Subsection ( b )  contains language stating that the 
Department may expend up t o  $34 .442  of the funds 
appropriated in t h i s  Subsection for the purpose of 
rnoni toring trends in unemployment cornpensat ion 
claims and to provide training to Department 
administrative and supervisory staff in 
unemployment cost avoidance. The Department may not 
employ more than 1 additional FTE position annually 
for this purpose. 

Iowa Pub1 ic Employees' Retirement System Administrat ion 

FY 1987 FY 1988 FV 1988 
Approp. Gov. Reconlin. L e g .  Action 

Sec. 1 1 1  

$ 1 .815 .836  2 , 0 1 8 , 0 4 5  2 .124.435 
FTE 43 .25  43 .75  
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Funds are appropriated for salaries. support, 
maintenance. and other operational purposes to pay 
the costs of the administration of the Iowa Public 
Employees’ Retirement System ( I P E R S ) .  The 
legislative action represents a 5.3% increase over 
the Governor‘s recornmendat ion. 

This Section includes language stating that the 
IPERS Division employ sufficient staff within this 
appropriation provided in this Section to meet the 
developing requirements o f  the Investment Program. 

Merit Exemption 
H.F. 671 

Sec. 423 
This Section exempts positions within the offices 

IFEM of  the elected state officers which were exempt 
VETO from the Merit System provision prior to July 1. 

1986. 

PROlECTION AND ADVOCACY AGENCY 
1I.F. 671 

S e c .  426-430 
These Sections recognize the Protection and 
Advocacy Agency as an agency legally authorized and 
constituted to ensure the health and safety of 
inentally retarded and people with developmental 
disabilities. An Inspector may enter any licensed 
health care facility to examine all records 
pertaining to the care provided resideqts of the 
facility. if an Inspector is denied entrance for 
examination purposes, then the Inspector with the 
assistance of the County Attorney, may petition the 
District Court for an owner o r  occupant to permit 
entry and inspection of the premises. It shall be 
the duty of the Department of Human Services. State 
Fire Marshal, and the officers and agents of other 
state and local governmental units, and the 
designated protection and advocacy agency to assist 
the Department in carrying out their provisions. 
Upon receipt of a complaint the Department o r  a 
Care Review Committee shal 1 make a preliminary 
review o f  the complaint. If the committee finds 
reason to pursue the complaint, it shall within 20 
days o f  receipt of the complaint make o r  cause to 
be made an on-site inspection of the health care 
faci I i ty. 

PUBI.IC DEFENSE. QEPARTMENT OF 
S . F .  518 

Sec. 3 . 1  
F V  1987 FV 1988 FV 1988 
Approp. Gov. Recornm. Leg. Action 

B 3,249,130 3,221,000 3,221,000 
F T E  142.05 142.05 142.05 

l - h I s  appropriation i s  for salaries, support. 
maintenance. and rniscel laneous purposes for the 

Military Division. Disaster Services. and Veterans 
Affairs. Language is included which specifies that 
the per capita annual allowance to guard units w i l l  
be $5 per capita. The allowance, paid f r o m  funds 
appropriated f o r  the support and maintenance of the 
National Guard, shall be for morale purposes and 
for the welfare of the troop. 

War Orphans Educational Aid Fund 
Sec. 3.2 

FY 1987 F Y  1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 14.278 15.200 15.200 

The Governor’s recommendation and legislative 
action reflect funding for 38 eligible students. 

PUBLIC EMPLOYMENT RELATIONS BOARD 
General Office 

Sec. 408 
H.F .  671 

FV 1988 FY 1987 FV 1988 
Approp. Gov. Recomni. Leg. Action 

$ 551.531 54 1 ,656 575,000 
FTE 13.00 12.10 13.00  

This appropriation i s  for salaries, support. 
maintenance and miscellaneous purposes of the 
General Office of the Public Employment Relations 
Board. The legislative action represents a 6.2% 
increase over the Governor’s recommendation. The 
legislative action adds $6.657 for professional and 
administrative support services to process and 
mediate contested cases and contract disputes. It 
adds 826.929 for .4 FTE position Secretary and .5 
FTE position Labor Relations Examiner for formal 
adjudication of state merit grievances. 

PUBLPC HEALTH. DEPARTMENT OF 
Central Administrat ion 

Sec. 105.1 
H.F. 671 

Approp. Gov. F Y  Recornm. 1988 Leg. FV Action 1988 FV 1987 

. 820,002 850 ~ I87 $ 782,156 
FTE 53.00 54.00 53.00 

This appropriation is for salaries, support, 
maintenance and rniscellaneous purposes o f  the 
Administration Division. There is a decrease f r o m  
the Governor’s reculrimendat ion due to subtract irig 3% 
in non-direct services ($14,215) and from Vital 
Records ($15,890 and 1 FTE position). 



__ Oeni a I Examiners Board 
See. 105.5 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

This Section allocates to the University o f  Iowa 
Hospital and Clinics money for Programs under the 
Iowa Specialized Child Health Care Services. These 
include: 

$ 114,848 
FTE 2.00 

115,848 
2.00 

115.848 
2 . 0 0  

Mobile and Regional Child Health Specialty 
CIinics-$308,411 

This appropriation is for salaries, support, 
maintenance and miscellaneous purposes of the 
Dental Examiners Board. 

Disease Prevention Division 
Sec. 105.3 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 1,152.478 1,586,163 1.581.738 
FT E 58.10 57.60 57.60 

This appropriation is for salaries, support, 
maintenance and miscellaneous purposes of the 
Llisedst: Prevention Division. There is a decrease 
f r o m  the Governor’s recommendation due to 
subtracting 3% in non-direct services ($4,425). 
I-arrguaye states that the Department shal I develop a 
plan for the distribution of childhood vaccines. 
The plan shall designate the public agencies 
atrthorired to receive, administer. and dispense the 
vaccines and shall encourage the public aaencies to 
set up a voluntary system to defray the costs of 
the  “Vaccine Program. Inability to pay a fee shall 
not prohibit a person froinreceiving the vaccine. 

-~ F d m i  Iy- and Coliiinuni ty Health Division 
Sec. 105.Ila 

FV 1987 FY 1988 FY 1988 
A p p r o p .  Gov. Recomrn. Leg. Action 

8 1,559,950 2.124.353 2,147,108 
FTE 47.00 63.50 65.00 

This appropriation is for salaries. support. 
maintenance and mi sce I 1 aneOus purposes of the 
Family and Community Health Division. There is an 
increase to the Governor‘s recommendation due to 
subtracting 3% in non-direct services ($3,245). 
subtracting $24,000 due to the deletion of the Lead 
Poisoning Prevention Program in S.F. 513. and 
adding a Lead Abatement Program ( $ 5 0 . 0 0 0 ) .  The 1.5 
FTE positions recommended by the Governor for 
Well-elderly Clinics is included in this Division. 
Language states that the Division shall allocate 
$622,908 for the Birth Defects and Genetic 
Counsel ing Program, specifies that $39.600 of these 
funds shall be allocated f o r  a Central Birth 
Defects Registry Program, and the Counseling 
Program shall apply a sliding fee scale and these 
tees shall be considered repayment receipts to be 
used For the Program 

Muscular Dystrophy and Related Genetic 
Disease Programs-$125,322 

Statewide Perinatal Program-$41,635 

Of the $308,411 for Specialty Clinics, 868,536 
shall be used for a Specialized Medical Home Care 
Program f o r  children who require technical medical 
care in the home. 

This Section states that the University of Iowa 
Hospital and Clinics shall not receive an 
allocation f o r  indirect costs and the Department of 
Public Health shall administer the statewide 
Mdtarncll arid C h i l d  l i ed l  th Program dnd the Crippled 
Chi ldren’s Program. 

Homemaker Program - Sa I d i -y  Adjustment 
S.F. 511 

Sec. 121.ld 
FY 1987 by 1988 FY 1988 
Approp. Gov. Recoinin. Leg. Action 

100,600 100,600 $ 

Funds are appropriated for local homeinaker/chore 
service proyratrls t o r  salary adjustment purposes. 

Decentralized Indigent Obstetrical Patient Program 
H.F. 671 

Sec. 105.llf 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recornm. Leg. Action 

$ 1,100,000 1.100.000 700,000 

This appropriation is f o r  the Decentralized 
Indigent Obstetrical Patient Program. There is a 
decrease from the Governor’s recommendation due to 
anticipated carry-over from the .FY 1987 
appropriation to this Program. 

S.F. 511 
Sec. 411 

This Section reallocates funds appropriated to the 
FY 1987 Indigent Obstetrical Fund. From this fund 
$300.000 is appropriated for the statewide 
expansion of the Maternal and Child Health Centers 
with the Family and community Health Divison o f  the 
Department of Public Health and 877,560 through the 
University of lowa Hospitals and Clinics to 
supplement Mobi le and Regional Chi Id Health 
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Specialty Clinics. These funds can be carried over 
into FV 1988 and any funds remaining in the 
Indigent Obstetrical Fund carry over into FY 1988. 

Huiriernaker Program 
H . F .  671 

Sac. 105.lld 
P r o g r am 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 7,188,869 7.188.869 7,323,869 

This appropriation is for grants to County Boards 
of Supervisors for the Homemaker-home Health Aide 
Program. There is an increase to the Governor's 
recornmendat ion ($135,000). Language includes a 
definition of "chore services" and the stipulation 
that up to 15% of the appropriation may be used for 
such services, definitions of an "elderly person." 
"homemaker-home health aid services," "low income 
person," and "protective services." sets the 
minimum of time for direct services by direct 
services workers and the maximum of cost for 
service and agency administration. requires the 
subcontracting agency to pay the employer's share 
of Social Security, worker's compensation coverage, 
and any other applicable legal employer/employee 
relationship requirements. defines the aliocation 
formula and with whom the local boa.-ds shall 
contract the services, specifies the reallocating 
of funds, the rules, the use of  a sliding fee scale 
and requires the Department of Public Health to 
submit an annual report. 

Public Health Nursing Program 
Sec. 105.11~ 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recoinm. Leg. Action 

$ 2,147,659 2.147.659 2.147.659 

This appropriation i s  for grants t o  local Boards of 
Iiealth for the Public Health Nursing Program. 
Language includes a definition of "elderly" and 
"low-in~ome". duplication o f  services, reallocation 
o f  funds. using a sliding fee scale, and requiring 
t l i e  Department of Public Health to submit an annual 
evaluation of the Public Health Nursing Program. 

S . F .  511 
S e c .  121.lC 

FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 30,100 30,100 

F u n d s  are appropriated to local boards of health 
receiving in-home health care grants for salary 
ad jus trnent purposes. 

Sexual Abuse Investigations 
n . ~ .  671 

Sec. 109 
FY 1988 FY 1987 FY 1988 

Approp. Gov. Recornm. Leg. Action 

$ 55.014 55.014 55.000 

This Section allocates $55.000 for the Sexual Abuse 
Investigations Program from the Victim Reparation 
Fund of the Department of Public Safety. as 
required under Section 709.10. Code of Iowa. 

Sec. 113 
This Section contains a technical change to the 
Code o f  Iowa enabling payment of Sexual Abuse 
Investigations to be paid from the Victim 
Reparation Fund. 

SIDS Autopsies 
Sec. 105.11b 

FY 1988 FY 1987 FY 1988 
Gov. Leg. Action Approp. Recomm. 

$ 14.278 14,278 14.278 

This appropriation is for reimbursing counties for 
expenses resulting from autopsies of suspected 
victims of Sudden Infant Death Syndrome required 
under Section 331.802(j). Code o f  Iowa. 

Well-elderly Clinics 
Sec. 105.11e 

FY 1987 FV 1988 FY 1988 
Approp. 

$ 205,957 

Gov. Reconim. Leg. Action 

380.957 41 1.914 
FTE 0 .00 1.50 0.00 

This appropriation i s  for the development and 
maintenance of Well-elderly Clinics in the state. 
There is a decrease in the Governor's 
recommendation clue to subtracting $30.957 f r o m  the 
proposed expansion of the Program. The 1.5 FTE 
positions for this program are reflected in the 
Family and Community Health Division. Language 
states that clinics located in those counties which 
provide a match will receive priority in 
allocations. 

Health Data Commission 
Sec. 105.10 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

250.000 B 0 0 

This appropriation is for funding the Health Data 
Clearinghouse of the Health Data Commission. There 
is art increase from the Governor's recommendation 



due to the funding of the Clearinghouse ( 3 2 5 0 . 0 0 0 ) .  
Language states that the Health Data Commission 
shall collect data from each state that includes 
the professional education and training 
requirements, scope of practice and method of 
insurance reimbursement for each of  the health care 
professions which are licensed in the State of 
Iowa. The Health Data Cornmission shall consult 
with the Legislative Council for the purposes of 
the study and shall issue a report of its findings 
by December I ,  1987. 

Health Planning Division 
Sec. 105.2 

F Y  1987 F Y  1988 F Y  1988 
A p p r o p .  Gov. Recomm. Leg. Action 

$ 207.405 1 .343,068 1 ,340.695 
F T t  15.00 16.50 16.50 

This appropriation is f o r  salaries. support, 
maintenance and miscellaneous purposes o f  the 
Health Planning Division. There is a decrease f r o m  
( h e  Governor's recommendat ion due to subtracting 3% 
in non-direct services ($2,373). Language 
allocates $895,041 for the Chronic Renal Disease 
P r  ugrdiri. 

Scr: .  112 
I l l i s  5 c c t  iori contailis a t e c l u i i c a l  ctraiige t o  the 

IltM Code o t  Iowa relating to Health facilities Council 
V E l O  member's salary. 

LLicensing Boards Examination Expenses 
Sec. 110 

rhis Section provides a nrechanisni by which the 
licensing boards under the Oepartment of Public 
tlealth may expend additional funds for examination 
over their appropriation. The Department of 
Management shal 1 approve the encumbrance o r  
expenditures o f  these additional funds. 

Medical Examiners Board 
Sec. 105.6 

F V  1987 F V  1988 F Y  1988 
A p p r o p .  Gov. Recomm. Leg. Action 

5 628,282 834,648 8 3 4 . 6 4 8  
F T E  , 14.00 18.00 18.00 

Itiis appropriation is for salaries, support, 
maintenance and miscel laneous purposes of the 
Medical €*airliners Board. 

Nursiny Board 
S e c .  105.7 

F V  1987 F Y  1988 FY 1988 
A p p r o p .  Gov. Recomm. Leg. Action 

This appropriation is for salaries, support. 
maintenance and miscellaneous purposes of the 
Nursing Board. 

Organ Transplant 
Data 

Sec. 108 
This Section states that the Commission shall 
require the Director of Public Health and the 
Commissioner of Human Services to gather data 
regarding human organ and tissue transplant needs 
and occurrences in the state to assist in the 
ongoing development and review of organ transplant 
pol icy. 

Pol  icy 
Sec. 107 

This Section requires the Department of Public 
Health and the Department of Human Services to 
create a 13 member Commission which will develop a 
written state plan f o r  human organ and tissue 
transplants within Iowa and make recommendations to 
the General Assembly. The state plan shall 
designate those transplant procedures eligible f o r  
reimbursement under Title X I X .  The reimbursement 
shal 1 be I imi ted t o  nonexperimental human organ and 
tissue transplantation procedures and services as 
provided untler Title X V I I I  o f  the Federal Social 
Secui-i ty Act. Tl~e Corliwission shal I aclopt the state 
plan by January I .  1988. The Department of Human 
Services shall adopt administrative rules to 
implement the state plan and the Oepartment of 
Public Health shall adopt rules addressing organ 
donor protocols for hospitals. If federal 
requirements have the effect of denying equal 
access to centers, the Commission shall modify its 
state plan and the Department of Human Services 
shall adopt rules consistent with federal policy. 

Serv i ces 
Sec. I06 

This Section requires the Department of Public 
Health to adopt rules requiring a certificate o f  
need review o f  organ transplant services which have 
been o r  will be performed in o r  through an 
institutional health facility after July 1 .  1987. 
Organ transplant services do not include routine 
transplants, and each type o f  organ transplant will 
be coins idered separate 1 y . 

$ 538,269 
F T E  15.30 

535.958 535,958 
15.00 15.00 

7 5  
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Phar r i iacy Exdriliners Board 
S e c .  105.8 

F V  1907 FY 1988 FY 1988 
Afgrop. Gov. Recomm. Leg.  Action 

$ 362,865 372,995 372,995 
FTE 9.00 9.00 9.00 

This appropriation is f o r  salaries, support. 
I l E M  maintenance and miscellaneous purposes of the 
VETO Pharmacy Examiners Board. Language states that the 

four Examining Boards of Dental, Nursing. Medical 
and Pharmacy plus the Professional Licensing Boards 
shall adjust their fees s o  that. as nearly as 
possible, projected receipts equal projected costs 
and each board will be on a revolving trust fund 
basis beginning in FY 1989. 

PI otessional Licensure 
Sec. 105.4 

FY 1907 FY 1988 FY 1988 
Approp. Gov. Recoinm. Leg. Action 

$ 460,770 465,160 465. I60 
FTE 1 1  .oo 1 1  .oo  1 1  .oo 
This appropriation is for Salaries. support, 
maintenance and miscellaneous purposes o f  the 
Professional Licensure Division. 

Substance Abuse Division 
See. 105.9a 

-- 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 523.582 477.51 1 477.51 1 
FTE 13.00 1 1  .oo 1 1  .oo 

This appropriation is for salaries. support, 
maintenance and miscellaneous purposes of the 
Substance Abuse Division. 

Substance Abuse Program Grants 
S e c .  105.9b 

F V  I907 FY 1908 FY 1988 
Approp. Gov. Recornm. Leg. Action 

$ 6,931,123 6,931 120 6,931,120 

T h i s  appropriation is for Substance Abuse Program 
Grant s . 

Proyratri Grants - Sa  

S e c .  1 2 1 . I b  
S.F. 511 

F V  1987 
Approp. 

Funds are appropriated to the substance aDuse 
treatment facilities for salary adjustment 
purposes. 

PUBLIC SAFETY, DEPARTMENT OF 
Admini st rat ion 

S.F. 518 
Sec. 4.la 

FY 1987 
Approp. 

8 1,804,467 
FTE 42.75 

FY 1988 FY 1988 
Gov. Recomm. Leg. Action 

1,957,800 1,957,800 
45.75 45.75 

This appropriat on is for salaries, support. 
maintenance and miscellaneous purposes of  the 
Department and Cr minal Justice Information System, 
and includes $30,800 and 1 FTE position for the 
State Medical Examiner’s Office. 

Automated Fingerprint Identification System 
Sec. 5 
This Section appropriates from the unencumbered and 
unobl igated money remaining in the Law Enforcement 
Training Reimbursement Fund on June 30. 1907 ,  all 
remaining funds after Section I ,  Subsection 1 and 
2 ,  and Section 4. Subsection 4. paragraphs h and c 
are funded. This appropriation is for the 
acquisition of an Automated Fingerprint 
Identification System (AFIS). The FY 1987 funding 
was appropriated from lottery funds. The Automated 
Fingerprint Identification System Computer 
Committee, as established in the 1986 Iowa Acts, 
shall be maintained. Language in this Section 
appropriates from the unencumbered and unobligated 
money credited t o  the Law Enforcement Training 
Reimbursement Fund during FY 1908. an amount such 
that the total appropriation in this Section from 
the fund shall not exceed $500.000. 

Capitol Security 
Sec. 4 . 3  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomnl. Leg. Action 

8 792.309 008,500 808.500 
F T E  31 .OO 31 .OO 31 .OO 

This appropriation i s  f o r  salaries, support, 
maintenance. and miscellaneous purposes of the 
Capitol Security Office. 

ary Adjustment 

FY 1988 FY 1988 
- Gov. Recornm. Leg. Action 

97.000 97,000 



C o r ~ i ~ i ~ ~ i n  i (:a t ions ___- 
See. 4.lb 

FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

$ 2,587.576 2 . 6 1  2.000 2 . 6 1  2,000 
FTE 79.50 79 .DO 79.00 

This appropriation is for salaries, support, 
maintenance. and miscellaneous purposes relating to 
Radio Communications. Language is included which 
states the balance carried forward in a fund 
created from assessing a $100 civil penalty against 
persons whose drivers licenses are revoked under 
Chapter 321.8. Code of Iowa, may be used to provide 
salary and support for not more than 8.5 FTE 
positions, and maintenance for the victim 
compensation functions of the Department of Public 
Defense. 

Division of Criminal Investigation 
Sec. 4.4a 

F V  1987 F V  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 5 ~ 0 10,605 5,516,000 5,099.675 
FTE 134.00 139.00 136.00 

This appropriation is for salaries, support, 
inaintenance, and miscellaneous purposes of the 
Division of Criminal Investigation, including the 
state's contribution to the Peace Officers' 
Retirement. Accident, and Disability System 
provided in Chapter 97A. Code of Iowa. Legislative 
action reflects a decrease of $416,325 and 3 FTE 
positions from the Governor's recommendation which 
included funding for 6 new Drug Enforcement 
Officers and related support items. 

Sec. 4.4c 
This Section appropriates from the unencumbered and 
unobligated money remaining in the Law Enforcement 
Training Reimbursement Fund on June 30. 1987. 
$200.000 for salaries, support. maintenance, and 
miscellaneous purposes for the Oivision o f  Criminal 
Investigation. This appropriation combined with 
the appropriation in Section 4.4(a), total 
$5,299 ,675 ,  which i s  $216,325 less than the 
Governor's recommendation. 

Fire Marshal -______ 
Sec. 4.2 

FY 1987 F Y  1988 F Y  1988 
_- Approp. Gov. Recoinm. Leg. Action 

$ 1,105,733 I ,  13a.500 1,138.500 
FTE 32.00 32.00 32.00 

This appropriation is for salaries, support, 
maintenance and miscel laneous purposes of the State 
Fire Marshal Office. including the state's 
contribution to the Peace Officer's Retirement. 
Accident, and Disability System provided in Chapter 
97A. Code of Iowa. 

Highway Patrol 
Sec. 6 . 1  

Gov. F Y  Recomm. 1988 

8 ia.258.115 19.256.000 

Leg. F Y  Action 1988 
FY 1987 
Approp. 

19,352.000 
FTE 440.00 440.00 442. ao 
This appropriation from the Road Use Tax Fund is 
for salaries, support, maintenance, and 
miscellaneous purposes of the Highway Safety 
Patrol. including the Federal Highway Safety Act 
Program. and the state's contribution to the Peace 
Officers' Retirement, Accident, and Disability 
System provided in Chapter 97A. Code of Iowa. 
Legislative action increased the Governor's 
recommendation by $96.000 by adding 2 additional 
Vehicle Theft Officers. Language is included 
providing that employees who retire after July I .  
1986, are eligible for payment of  life o r  health 
insurance premiums as proviued tor in the 
collective bargaining agreement in effect at the 
time of retirement if that enlployee previously 
served in a position which would have been covered 
by that agreement. 

Sec. 17 

by This Section amends Section 80.4. Code of Iowa. 
el iininating the maximum allowed FTE positions in 
the Highway Safety Patrol. 

Mobile Vehicle Repeaters and Radios 
Sec. 6.2 

This Section appropriates $840.000 from the Road 
Use Tax Fund for the purchase o f  409 mobile vehicle 
repeaters and radios to be placed in new motor 
vehicles used by members of the Iowa Safety Patrol 
below the rank o f  lieutenant for patrolling 

recommended an highways . The 
appropriation of $097,000 f o r  437 mobile vehicle 
repeaters and radios. 

Governor 



78 

F‘,i~l - L ~ ! ~ ~ ~ l  Enforcenient 
Sec  4 4 d  

F V  1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 236.257 
Fl E 6.00 

180,900 
4.00 

180,900 
4.00 

This appropriation is for salaries. support, 
maintenance. and rniscel laneous purposes of the 
Division of Criminal Investigation for Pari-Mutuel 
Enforcement, including the state’s contribution to 
the Peace Officers’ Retirement, Accident, and 
Disability System provided in Chapter 97A. Code of 
Iowa. 

Sd I a 1-x- Ad j u s t men t 
S . F .  511 

S e c .  120.3 
F Y  1987 FV 1988 FY 1988 

-- Approp. Gov. Reccmm. Leg. Action 

B 565.918 565,Y 18 

Funds are appropriated from the Road Use Tax Fund 
t o  the Department of Public Safety for salary 
adjustment purposes. 

Uncle r c ov  e r Funds ___ 
S.F. 518 

Sec. 4.4b 
This Section appropriates from the unencumbered and 
unobligated money remaining in the Law Enforcement 
Training Reimbursement Fund on June 30. 1987, 
$200.000 for undercover purchases by the Division 
of Criminal Investigation and local law enforcement 
agencies. The Governor recommended a $300,000 
appropriation from the general fund f o r  undercover 
purchases. 

Victim Reparation Fund 
Sec. 24 

Lanyuage is included concerning the separate fund 
created f r o m  assessing a $100 civil penalty against 
persons whose drivers licenses are revoked under 
Chapter 321.8. Code of Iowa. The language would 
anlead the Code of Iowa by specifyirtg any balance in 
the fund on June 30 of any fiscal year exceeding 
850,000 shall revert to the general fund. This 
Section takes effect June 30, 1987. 

REGEN-IS. BOARD OF 
Classrodin Teachers Collective Bargaining 

S . F .  511 
Sec.  471. 472 

The classroom teachers at the Iowa School f o r  the 
XTEW Deaf and the Iowa Braille and Sight Saving School 
V t l O  are authorized to be accredited to any approved 

employee organization for the purposes of  
collective bargaining. 

I n d  i y e i i  t O b s  tetr i ca 1 Patient Quotas 

Sec. 427-29. 32-47, 73 
These Sectiolrs estdbl 151) the Decentral ized Indigent 
Obstetrical Patient Progrant. Co~nties are assigned 
a quota they can use to provide indigent births 
locally and apply for reimbursement to the 
Department o f  Public Health. Patients residing in 
nine counties surrounding Iowa City shall continue 
to receive services at University of Iowa 
Hospitals. 

Iowa Braille and Sight Saving School 
Sec. 408.6 

FY 1988 
Leg. Action 

F Y  1987 FY 1988 
Approp .  Gov. Recomm. 

$ 2,762.492 2,632.055 2,632.055 
FTE 102.45 95.33 95.33 

Funds are appropriated to provide an education to 
visually impaired children of the State for whom a 
residential placement is judged appropriate by 
providing individualized instruction consistent 
with the plan identified in the individualized 
education proyrdtn. The Governor’s recommetlddt ion 
and legislative action represent a $130.437 (4.7%) 
decrease from the FY 1987 funding level. 

Iowa School for the Deaf 
Sec. 408.5 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recoinin. Leg. Action 

4,669,620 4,669,620 $2 4.878.884 
135.30 135.30 FTE 157.70 

Funds are appropriated to provide to the profoundly 
deaf and hearing impaired population of the State 
o f  Iowa an educational and social environment 
conducive to their respective needs in order that 
this segment of the population can enter the 
complex world with Confidence and reassurance. The 
Governor‘s recommendation and legislative action 
represent a $209,264 (4.3%) decrease from the FY 
1987 funding level. 

Iowa State University (1st~) 
Sec. 408.3a 

FY 1987 FY 1988 FY 1988 
Approp .  Gov. Recomin. Leg. Action 

$ 104,336,724 . 105,974.261 107.873.792 
FTE 3.775.00 3,675.00 3.775.00 

Funds are appropriated for salaries. support. 
maintenance and mi sce I 1 aneous purposes for Iowa 
State University. Legislative action is a 
83,537,068 (3.4%) increase over FY 1987. A portion 
of this increase is to be used f o r  the following: 
$259.000 for professional and scientific staff 
salar), increases; 885.000 for graduate students 



NOTE: 

$200.000 for F V  1988 through FV 1989 to the 
Department of Natural Resources for 
administration of a yroundwater flionitoriilg 
program at sanitary landf i 1 Is; 

8320,000 for F Y  1988 through FY 1990 to the 
Iowa State Water Resources Research Institute 
f o r  competitive grants for the development o f  
research aild educat ion programs regarding 
alternative disposal methods and groundwater 
protection; 

$1,610,000 for FV 1988 through FV 1989 to the 
Department of Natural Resources for 
demonstrat ion projects for landf i 1 1  
alternatives to solid waste disposal; 

$800,000 for FV 1988 to the Leopold Center 
for Sustainable Agriculture; 

$7,500,000 over five years to the Agriculture 
Energy Manageirient Fund to develop programs in 
integrated farm management, pub1 ic and farmer 
aducation, and applied studies; 

$3,100,000 over five years to the Departinent 
of Natural Resources to continue the Big 
Spring Demonstration Project; and 

$300.000 for FY I988 through FY 1990 to the 
Department o f  Ayricul ture and Land 
Stewardship for a taryeted education program 
on management practices and closure of 
agriculture drainage wells. abandoned wells 
and sinkholes. 

Appropriations f r o m  the Oil Overcharge 
Account are denoted by "OOA" in the Disposition of 
Receipts section of the Summary Table. 

T i'us t Fuilds 
REVENUE ESTIMATES: H.F. 631 increases receipts 
f r o m  fees  currently deposited in the Fertilizer 
Trust Fund and the Pesticide Trust Fund by raising 
fees and expanding the coverage of the fee 
requirements. The estimated increases in revenue 
t o  the Fertilizer Trust Fund include: 

1 .  $61,000 in fertilizer license fees from the 
inclusion o f  an estimated 6.100 manufacturers 
and sellers o f  specialty fertilizers in the 
I iceiisiny requirelner\ts. Ttrere was no  ct~di~ge 
in the curretit 1 icense lee ot  $10.  

2 .  $56 ,250  in sinalI package fertilizer 
registration fees froin a $75 increase in the 
current fee of $ 2 5 .  There are currently 750 
srnal 1 package registrants. 

3 .  $300 .000  in fertilizer inspection fees from 

the inclusion of an estimated 6 . 0 0 0  sellers 
of specialty fertilizer. There was no change 
in the current inspection fee o f  $ 5 0 .  

The estimated increases in revenue to the Pesticide 
Trust fund include: 

1 .  $186,000 in pesticide registration fees trom 
the portion of the increase in the fee that 
is deposited in the Pesticicle Trust Fund as 
described under the revenue assumptions o f  
the Agriculture Management Account. 

2 .  $260,000 in pesticide dealer's annual license 
fees f r o m  the broadening o f  tne definition of 
a pesticide dealer as described under the 
revenue assumptions of the Agriculture 
Management Account. 

3. $296,667 in pesticide certification fees from 
an increase in the certification fee for 
commercial applicators from a $10 fee every 
three years to a $25 annual fee. Currently, 
there are 5.584 certified commercial 

H.F. 631 broadens the applicators. 
definition of a commercial applicator to 
include employees. It is estimated that 
15.000 applicators w i l l  be certified starting 
in FY 1988. 

DISPOSITION OF TRUSTS: The increased fees 
deposited in the Fertilizer Trust Fund and the 
Pesticide Trust Fund as a result of this Act are 
appropriated to the Department o f  Agriculture and 
Land Stewardship f o r  the administration and 
implementation of the pesticide and fertilizer 
programs. 



of Environmental Contamination, and $?OO.OOO is 
appropriated annual ly to the Department of 
Agriculture and Land Stewardship for demonstration 
projects regarding agriculture drainage wells and 
sinkholes. The remaining moneys in the Account are 
appropriated on a percentage basis for the 
following purposes: 

35% annually to the Leopold Center for 
Sustainable Agriculture; 

2% annually to the Department of Natural 
Resources for administration of the private 
we 1 1 s program; 

23% annually to the Department of Natural 
Resources for grants to counties for private, 
rural water supply testiny programs; 

6% annually to the State Hygenics Laboratory 
to assist in well testing; 

12% annually to the Department of Natural 
Resources for grants to counties for 
abandoned, rural water supply well closing 
progranis ; 

9% annually, beginning in FY 1989. to the 
Center for Health Effects of Environmental 
Contamination; and 

13% annually to the Depdr-tinent of Agriculture 
and Land Stewardship t o r  financial incentives 
programs, studies, and administrative costs 
associated with agriculture drainage wells 
and sinkholes. Of this 13% allocation, 
$ 5 0 , 0 0 0  is appropriated in FY 1988 to the 
Oepartrnent of Natural Resources for grants to 
county conservation boards for projects 
regarding noxious weeds within highway right- 
of-way. 

Household Hazardous Waste Account 
REVENUE ASSUMPTIONS: The Household Hazardous Waste 
Account receives funds f r o m  a permit fee based on 
gross retail sales which is imposed on sellers of 
household hazardous rnateria1s. I t  is estimated 
that up to 40,000 retailers w i l l  be subject to the 
license fee. Using an average license fee of $25. 
approx.imate1y $1,000,000 would be generated in 
receipss For deposit in the Household Hazardous 
Waste Account. 

DISPOSITION OF ACCOUNT: Of the total receipts 
deposited in the Household Hazardous Waste Account, 
$2 .000  .is appropriated annually to the Department 
of Public Health, $80,000 is appropriated annually 
to. ,the Department of Natural Resources for 
recyclin'y and reclamation events. and $8,000 is 
appropriated in FY 1988 t o  the Department of 
lransportation for a used oil ccllection pilot 
. I .  

project. The remaining moneys in the Account shall 
be used for the Toxic Cleanup Days progr-ams, 
education programs and other activities required 
under Chapter 455. Code of Iowa including the 
administration of the household hazardous materials 
permit program by the Department of Revenue and 
Finance . 

Storage Tank Management Account 
REVENUE ASSUMPTIONS: The Storage Tank Management 
Account receives funds from a one-time registration 
fee on underground storage tanks and an annual 
storage tank management fee. The current 
registration fee is raised from $5 to $10 per tank 
and includes tanks o f  under 1.100 gallon capacity 
that have been brought into use after July 1 .  1987. 
No estimate is avai lable on the amount of revenue 
that may be generated from the registration fee but 
i t  is expected t o  be negligible. The storage tank 
management fee is $15 per tank and is expected to 
raise $450,000, based on 30,000 tanks. In FY 1988, 
$136.000 will be deposited in the Account from the 
unspent ba 
prior to Ju 

DISPOSITION 
depos i t ed 
$1.000 is 
of Public 
1988 to the 

ance of registration fees collected 
y 1 .  1987. 

OF ACCOUNT: O f  the total receipts 
n the Storage Tank Management Account, 
appropriated annually to the Department 
Health. $25,000 i s  appropriated in FY 
Division o f  Insurance of the Department 

of Commerce for costs related to the plan of 
operat i o n s  program. and 70% o t  the niorieys in the 
account is appropriated annually to the Department 
of Natural Resources tor administration of the 
Storage Tank Management Program. Any remaining 
funds are appropriated annually to the Department 
of Natural Resources for remedial cleanup efforts. 

Oil Overcharge Account 
REVENUE ASSUMPTIONS: The O i l  Overcharge Account 
receives funds from the Energy Conservation Trust 
Fund which are approved bv the United States 
Department of Energy tor the energy related 
components of the groundwater protection strategy 
and which are appropriated by the General Assembly. 

DISPOSITION OF ACCOUNT: H.F. 631 appropriates 
317,500,000 from the Oi I Overcharge Account o v e r  
five years, beginning in F Y  1988, contingent upon 
appropriations by the General Assembly to the 
Account from the Energy Conservation Trust Fund. 
These appropriations include: 

83.110,OOO over five years to the Department 
of Natural Resources to implement the 
activities i.n the General Provisions section; 

$560.000 f o r  FY 1988 to the Department o f  
Natural Resources for rural, private water 
supply quality assessments; 



GHOUNOWAlER PROTECTION 
H.F .  631 

Establishes measures to improve and protect 
groundwater quality and to manage substances which 
pose health and safety hazards. A Groundwater 
Protection Fund is created with six accounts: 
Solid Waste Account, Agriculture Management 
Account. Household Hazardous Waste Account, Stcjrage 
Tank Management Account, and Oil Overcharge 
AcCouilt . 

Solid Waste Account 
REVENUE ASSUMPTIONS: The Solid Waste Account 
receives funds from the tonnage fee charged for 
solid waste received and disposed of at sanitary 
landfills. H.F. 631 increases the tonnage fee from 
s . 2 5  to $1 .50 ,  effective July I .  1988. and provides 
for an annual increase of 8 . 5 0  per ton through July 
I ,  1992. An estimated 1.730,400 tons of waste is 
disposed of annually in landfills. Beginning in FY 
1989. t11e $1.50 per tun tee will raise an estimated 
$2 ,595 ,600 .  Each additional annual increase of 
$ . S O  per ton will generate an estimated $865,200.  

DISPOSITION OF ACCOUNT: H.F .  631 allocates the 
tur.ds in the Solid Waste Account based on the 
tonnage fee. Of the first 8.50 per ton collected 
from the $1.50 fee, 88.000 is appropriated annually 
to the Department of Public Health. 8 . 0 6  per ton is 
appropriated for FY 1989 and F Y  1990 to the Waste 
Management Authority, S.14 per ton is appropriated 
annual ly t o  the SmaI I Business Assistance Center. 
The reinainder of the first 8 - 5 0  per ton is 
appropriated annually to the Department of Natural 
Resources for development o t  groundwater monitoring 
yuidelines. for abatement and cleanup and. by FY 
1991. for administration and enforcement of solid 
waste management programs. 

The remaining $1.00  per ton of the $1 .50  fee is 
divided equally in FY 1989 between the Department 
of Natural Resources for demonstration projects for 
landfill alternatives and the local agencies for 
solid waste plan deveIopir~erit. In FY 1990 and 
subsequent fiscal years. the remaining $1.00  per 
ton of the initial 81.50  fee is allocated in total 
to the Department of Natural Resources f o r  
demonstration projects. 

Each $ . 5 0  per ton annual increase is allocated for 
specific uses. In FY 1990. the additional 8.50 per 
ton i s  allocated to local agencies for solid waste 
plan development. Starting in FV 1991. each 
additional 8 . 5 0  per ton i s  divided between 
demonstration projects ( s . 3 5  per ton) and local 
agencies (S .15  per ton). 

The increase in the tonnage fee from 8 . 2 5  per ton 
to 81 .50  per ton is n o t  eftective until J U I Y  I .  
1988. H . F .  631 allocates any funds collected under 

the current fee of 9 .25  per ton in the following 
way: $.06 of each 8 . 2 5  per ton fee is appropriated 
to the Waste Management Authority; $50.000 of the 
total fees collected is appropriated to the Small 
Business Assistance Center; and the remainder of 
the money collected is appropriated to the 
Department of Natural Resources for the development 
o f  guidelines for groundwater monitoring at 
sanitary disposal projects. 

Agriculture Management Account 
REVENUE ASSUMPTIONS: The Agriculture Management 
Account receives funds from 3 sources: 

1 .  Fertilizer tonnage fee based on nitrogen 
content with a $.75 per ton fee on fertilizer 
with an 82% nitrogen solution as a base. The 
fee is expected to raise $700.000 annually. 
Receipts were estimated using 1986 fertilizer 
application data and assuming a 20% reduction 
in fertilizer use from 1986 levels. 

2 .  The current pesticide registration fee is 
raised from $20  per product to a fee based on 
gross sales with a minimum fee of $250 and a 
maximum fee of $3 .000 .  The fee is expected 
to generate annual receipts o f  $3 ,010 ,000 .  
Currently, 6.200 products are registered. 
The receipts estimate is based on the 
assumption that 200 products will be 
withdrawn from the market. 550 products will 
be assessed the maxirnum fee, and the 
remaining products will be assessed the 
minimum fee. O f  the estimdted receipts. 
$310.000 will be deposited in the Pesticide 
Trust Fund (or 81E6.000 over current 
receipts) and $2.700.000 will be deposited in 
the Agriculture Management Account. 

3. The current pesticide dealer’s annual license 
fee is changed from a $25 fee to a fee based 
on . 1 %  of gross retail sales of all pesticide 
sold. There is a minimum fee of $25.  The 
new fee does not go into effect until July I .  
1988. The fee is expected to generate 
$310,000 in FY 1986 and $500.000 in 
subsequent years. Currently. there are 2,040 
licensed pesticide dealers. H.F. 631 
broadens the definition of  a pesticide 
dealer. It is estimated that 12.400 dealers 
will be licensed starting in FY 1986. Of the 
estimated receipts. $310.000 wi I 1  be 
deposited in the Pesticide Trust Fund (or 
$260.000 over current receipts) and. starting 
in F V  1989. $190,000 will be deposited in the 
Agriculture Management Account. 

DISPOSITION OF ACCOUNT: O f  the total receipts 
deposited in the Account, 89,000 is appropriated 
annually to the Department o f  Public Health. 
$79.000 is appropriated for FY 1988 for a report on 
the establishment of the Center f o r  Health Effects 



AGRICULTURAL MANAGEMENT ACCOUNT D I S P O S I T I O N  AND RELATED PROGRAMS F U N D t U  BY O I L  OVERCHARGE ACCOUNT 

F Y  1990 FY 1989 F Y  1908 
DEPARTMENT OF NATURAL RESOURCES - P r i v a t e  W e l l  T e s t i n g  

FY 1991 FY  1992 

$ 0 s  0 
777 .630  777 ,630  

405 .720  405.720 
67,620 6 7 , 6 2 0  

0 0 
500 ,000  500,000 

$ 0 
777.630 
405 .720  

6 7 . 6 2 0  
0 

700.000 

$ 0 
7 7 7 , 6 3 0  
4 0 5 , 7 2 0  

67 ,620  
0 

j 700,000 

OOA 3 560 .000  

A b a n d o n e d  W e l l  C l o s i n g  
P r i v a t e  W e l l  P r o g r a m  A d m i n i s t r a t i o n  
N o x i o u s  Weed S t u d y  
B i g  S p r i n g  D e m o n s t r a t i o n  P r o j e c t  

AMA 718;060 
373 ,440  

62 ,240  
50.000 

OOA 700 ,000  

DEPARTMENT OF AGRICULTURE AND LAND S T E W A R D S H I P - A g r i c u l t u r e  D r a i n a g e  W e 1  s and S i n k h o  
3 100 .000  

439.530 
200.000 

es 
E d u c a t i o n  P r o g r a m  
Administration/Financial I n c e n t i v e s  
D e m o n s t r a t  i o n  P r o j e c t s  

OOA 
AMA 
AMA 

8 0 8  0 
439.530 4 3 9 . 5 3 0  

$ 100.000 
439.530 
200,000 

$ 739,530 $ 739,530 

3 100.000 
354 ,560  
200 * 000 

8 654 .560  

3 186,720 
79 .000  

1 ,089,200 
800 .000  

1 ,500,000 
9 . 0 0 0  

2 7 7 , 7 8 0  
$ 7 ,060 .000  

______ 

- 

200 ; 000 200 :000  
8 639.530 $ 6 3 9 . 5 3 0  

$ 202 .860  $ 202.860 
304,290 

1,183.350 1,183,350 
0 0 

1 ,500,000 1 ,5O0,000 

304 ,290  

9.000 9.000 

STATE HYGENICS LABORATORY 
CENTER FOR HEALTH EFFECTS OF ENVIRONMENTAL CONTAMINATION 
LEOPOLD CENTER FOR SUSTAINABLE AGRICULTURE 

AMA 
OOA 

$ 202.860 $ 202.860 
304,290 304,290 

1,183,350 1,183,350 
0 0 

1,500,000 1,500,000 
9.000 9.000 

0 0 
$ 5 ,590,000 $ 5 ,590.000 

AGRICULTURAL ENERGY MANAGEMENT FUND 

B a l d r i c e  i n  A g r i c u l t u r a l  M a n a g e m e n t  Account 
DEPARTMENT OF P U B L I C  HEALTH 

OOA 

0 0 
$ 5 ,890 .000  $ 5,890.000 

t1OUSEHOLD HAZARDOUS WASTE ACCOUNT D I S P O S I T I O N  

DEPARTMENT OF NATURAL RESOURCE5 
H o u s e h o l d  H a z a r d o u s  W a s t e  P r o g r a m  
R e c y c l i n g  and R e c l a m a t i o n  E v e n t s  

DEPAHlMEN1 OF REVENUE 8 FINANCE 
DtPAHTMENT OF TRANSPORTATION 
D E P A K ~ M E N ~  OF PUBLIC HEALTH 

3 835,000 
80.000 

75 .000  

5 843 .000  $ 843,000 
80 * 000 80 .000  

75 ,000  15 ,000  
0 0 

$ 843,000 8 043 .000  
80,000 00 ,000  

75 .OOO 75,000 
0 0 

2 ,000  2,000 
$ 1.000.000 $ 1,000.000 

8 ; 000 
2 . 0 0 0  

8 1.000,000 
_____ 2.000 2,000 

$ 1,000.000 $ 1,000.000 

SIOI IAGE TANK MANAGEMENT ACCOUNT D I S P O S I T I O N  

DEPARTMENT O F  NATURAL RESOURCES - S t o r a g e  T a n k  P r o g r a m  
Reined 1 a I C 1 e d n u p  

DEPARTMENT OF COMMERCE - P l a n  o f  O p e r a t i o n s  Progra in 
DEPARTMENT OF PUBLIC HEALTH 

3 315.000 $ 315.000 
134,000 134 ,000  

0 0 

$ 410 .200  
149,800 

2 5 . 0 0 0  
1,000 

$ 586 .000  

3 315,000 $ 315.000 
134,000 134.000 

0 0 
1 .000  1 .ooo 

$ 450 .000  $ 450.000 
1.000 1.000 

3 450.000 $ 450 .000  

011. OVERCHARGE ACCOUNT PUNDING FOR G t N t R A L  PROVISIONS SECTION 

DEPARTMENT OF NATURAL RESOURCES - G e n e r a l  P r o v i s i o n s  OOA $ 860.000 

I ' E S l I C I O E  AND F E R T I L I Z E R  TRUST FUN0 PROGRAMS 

LIEPARTMENT OF AGRICULTURE AND LAND STEWAHOSHIP 8 1 , 1 5 9 , 9 1 7  
P e s t i c i d e / F e r t i l i z e r  P r o g r a m  

$12.078.517 --_____ TOTAL- D I  SPOSI T I  ON 

; 15 

$ 650.000 $ 600,000 8 500,000 16 5 0 0 . 0 0 0  

$ 1.159.917 8 1,159.917 

912.795.517 512.660.717 
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ESTIMATED RECEIPTS INTO A C ~ O U N T S  IN THE GROUNDWATER PROTECTION FUND AND EXISTING TRUSTS 

FY 1989 ~~- FY 1988 F Y  1990 F Y  1991 _. F Y  1992 

$ 5,191,200 
(83/ t on) 

8 700,000 
2.700.000 

1 90, 000 
$ 3,590,000 

8 1.000,000 

SOLID WASTE ACCOUNT (SWA) 
$ 2,595,660 

(Bl.5/ton) 

8 700,000 
2.700.000 
190,000 

8 3,590,000 

s 1.000.000 

8 4,326,000 
( $ 2 . 5 / t o n )  

8 700,000 
2.700.000 

8 432.600 
( $ .  2 5 /  t o n )  

B 700,000 
2,700 .OOO 

0 
8 3,400,000 

8 1.000.000 

8 3.460.000 
( $ 2 /  t on) 

S 700.000 
2,700,000 
190,000 

8 3,590.000 

$ 1.000.000 

AGRICULTURAL MANAGEMENT ACCOUNT (AMA) 
Fertilizer Fee (based on % Nitrogen) 
Pesticide Registration ( $ 2 5 0 % 3 . 0 0 0 )  
Pesticide License (1 /10  o f  1%) ~19o;ooo 

$ 3,590,000 

14AZARDOUS WASTE ACCOUNT (1iWA) 
( 5 ? 5 / p e r i n i  t ) 

SIORAGE 1ANK MANAGEMtNl ACCOUNT (TMA) 
( B I 5 / t ank ) 

O I L  OVERCHARGE ACCOUNT (OOA) 

FEHTIL I Z t R  TRUST FUND 
F C I  tilizer License Fee 

Fertilizer Registration Fee ($100) 
Fertilizer Inspection Fee 

( $ 1 0  on specialty fertilizer) 

($50 o n  specialty fertilizer) 

8 1.000.000 

8 586.000 B 450,000 8 450.000 $ 450.000 8 450.000 

$ 5,500,000 8 4,000.000 $ 3,000,000 $ 2.500.000 $ 2,500,000 

8 61,000 
56,250 

$ 61,000 
56.250 

$ 61 ,000 
5 6 . 2 5 0  

8 61,000 
56,250 

300,000 
8 417.250 

B 61,000 
56,250 

3 0 0 , 0 0 0  
B 417.250 

300,000 
$ 417.250 

300,000 
8 417,250 

300 .ooo 
$ 417,256 

P E S T I C I D E  TRUST FUND 
Pesticide Registration ($250-$3,000) 
Pesticide License (1/10 o f  1%)  
Pesticide License Fee 
($25/year on commercial a p p l i c a t o r s ]  

$ 186,000 
260 ,000  

296,667 
B 742.667 
___- 

$ 186.000 
260.000 

$ 186.000 
260.000 

$ 186.000 
260.000 

296.667 
8 742.667 

L 12.070.517 

8 186,000 
260,000 

296,667 
8 742,667 

296.667 
8 742.667 

296,667 
8 742,667 

TOTAL RECEIPTS 0 12.795.517 $ 12,660,717 f 13.025.917 _I____ d 13,891.117 

D I S P O S I T I O E d  Ob NkCElPTS 

SOLID WASTE ACCOUNT D I S P O S I T I O N  AND RELATED PROGRAMS FUNDED B Y  O I L  OVERCHARGE ACCOUNT 

FV 1988 FY 1989 FY 1990 FY 1991 F Y  1992 

DEPARTMENT OF NATURAL RESOURCES 
Ground w a t e r M o n i t o r i ng 
Sol i d  waste Proyraiii 
Alternative Demonstration Projects 

OOA B 100,000 
270,776 

760.000 
0 

B 0 
120.000 
103.824 
50 .000  

0 

$ 100,000 
51 I ,  120 

050,000 
865.200 

8 065.200 
100.000 
103.824 

8 0 
614,944 

0 
2.941.680 

8 519,120 
0 
0 

242.256 

s 0 
614.944 

0 
3,547.320 

8 778.680 
0 
0 

242,256 

8 0 
51 I ,  120 

0 
1.730.400 

$ 065.200 
100.000 
103.824 
242,256 
8.000 

8 3,560,800 

OOA 
SWA 

LOCAL AGENCIES - Plans 
IOWA STATE WATER RESOURCE RESEARCH 
WASTE MANAGEMENT AUTHORITY 
UNIVERSITY OF NORTHERN IOWA - Srlial 
DEPARTMENT OF PUB1 I C  HEALTH 

TUTE OOA INST 

Bus ness Assistance 242,256 
8.000 

8 3,645,600 
8 I000 

S 4,326,000 
8 . 0 0 0  

8 5,191.200 
- 
$ 1.412.600 



GROUNDWATER PROTECTION SUMMARY 



Sec. 68 
Section 68 makes reference to the supplemental 
weighting provision for Non-english-speaking pupils 
in Section 52. 

Whole Grade Sharing 
Sec. 27 

Sectiqn 27 makes references to the Whole Grade 
Sharing provisions that are established in Sections 
60 through 62 of this Act: 

Sec. 54 
Section 54 makes references to the Whole Grade 
Sharing provisions that are established in Sections 
60 through 62. 

Sec. 59-63 
Sections 59 through 63 define and make provisions 
for one-way and two-way Whole Grade Sharing 
Agreements between school districts. 

working Committee on School Finance 
Sec. 74 

Section 74 establishes a Working Committee to study 
the School Finance Formula. and make 
iecoininendations f o r  the purpose of enacting a new 
Finance Formula during the 1989 Legislative 

Year Around Schools 
Sec. 31 

S$ctit)n 31 establishes Pilot Projects for a year- 
around-3-semester school year. Students would not 
be required to attend more than 2 of the 3 
semesters. The costs of the Pilot Projects are to 

' bb reimbursed from the general fund, if an 
appropriation i s  made for that purpose. 

FISCAL EFFECT: The number of Pilot Projects 
&u,thorized for approval. and the costs eligible for 
rkimbursement. have not been specified under the 
proposal. Therefore, an estimate of the proposed 
Pi-'ojects cannot be made. NO appropriation has been 
made for the Pilot Projects for FY 1988. 

NONPUULIC sctiooL TRANSPORTATION REIMBURSEMENTS 
S.F. $ 1  

Sec. 1-5 
This Act reinstates a provision for providing 
tiansportation reimbursements to parents of 
children attending nonpublic school. F o r  the 1986- 

' ' 07 'skhool year only, parents may be reimbursed for 
transporting 2 family members attending elementary 
school, and 1 family member attending high school. 
For each year thereafter, parents may be reimbursed 
f o r  3 family members attending elementary school, 
add 1 'family member attending high school. Thls 
Act ,provides for a supplemental reimbursement for 
1ni1eage if the residence is more than 4 miles from 
the school of attendance. The total amount 
available for supplemental reirnbuvsement i s  the 
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difference between the amount appropriated through 
the Parent Reimbursement Formula, and the total 
amount actually needed to reimburse claims. 

ASSUMPTIONS 

The state average-cost-per-pupil-transported, the 
number of students being provided transportation, 
and the number of elementary and high school 
children per family claiming reimbursement w i l l  
remain at o r  near the same. 

FISCAL EFFECT: The changes from the present 
reimbursement practices will not increase the total 
expenditures for parent reimbursement. The 
appropriation through the Parent Reimbursement 
Formula 1s assumed to remain constant. Therefore, 
the difference between the Program prior to J u l y  1 ,  
1986 and the future will only effect the total 
amount available for supplemental reimbursements. 
Of the total $1.027  million appropriation. $136,000 
i s  available for supplemental reimbursements for FY 
1987 and 382.000 will be available f o r  supplemental 
reimbursements for FY 1988. 
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School AccrKditation . I  

Sec. 26 
Section 26 replaces the current school 
accreditation process with a two-phase process to 
begin with the 1988-89 school year. Phase I 
requires all school districts and nonpublic schools 
to submit accreditation compliance forms to the 
Department of Education. The Department would 
further monitor schools. by conducting visits at 
least once per annum. If a school is found to be 
in noncompliance, o r  if a petition is filed 
requeseing phase I 1  of the process, an 
Accreditation Committee would conduct an onsite 
visit and revisit, make a determination, and make 
recommendations. 

FISCAL EFFECT: Since onsite Committee visits to 
all schools would no longer be required, the costs 
associated with the accreditation process would be 
greatby reduced from current law. The 
administrative costs to the Department have been 
included in the Department appropriation. 

Sec. 28 , 
Section 28 strikes the requirement from the 
accreditation process that all schools must be 
reviewed once every 3 years. 

Services to School Districts 
Sec. 44-15 

Sections 44 and 45 enable Area Education Agencies 
(AEAs) to provide services to school districts and 
ather AEAs under a contractual agreement. 

Sharing Interscholastic Programs 
Sec. 53 

Section 53 allows school districts to share 
interscholastic programs even though they do not 
share academic programs. Interscholastic sharing 
alone. does not qualify a school district for 
supplementary weighting. 

Student Achievement Goals 
Sec. 56 

Section 56 establishes a requirement that each 
school district adopt Student Achievement goals. 

Study o f  Open Enrollment 
Sec. 76 

Section 76 directs the State Board of Education to 
study the feasibility of enacting open enrollment 
legislation. 

Superintendent's Term 
Sec. 48 

Section 48 allows a school district to employ a 
superintendent for 3 years unless the Board is 
under obligation to pay a former superintendent 
under an unexpired contract. 

Task Force on the Role of Teachers 
Sec. 73 

Section 73 establishes a Task Force to study the 
role of  teachers and the requirements of teacher 
preparation programs. 

Teacher Sabbatical Program 
Sec. 32 

Section 32 establishes a Teacher Sabbatical Program 
beginning with the 1988-89 school year. Under this 
Program, teachers with at least 7 years o f  
experience may apply f o r  up to a 1 year sabbatical 
leave with the Department o f  Education. If 
approved, the teacher would receive regular 
compensation from the school district through a 
grant from the state. 

FISCAL EFFECT: The amount appropriated for the 
Sabbatical Program in Section 491.4 .  S . F .  511.  is 
$200,000. Assuming an average salary for those 
eligible is 325.000, approximately 8 sabbatical 
leaves could be funded in F Y  1988. 

Temporary Certificates 
Sec. 33 

Section 33 allows the issuance of temporary 
certificates only if a school district or nonpublic 
school is unable to hire a certificated teacher o r  
enter into a sharing agreement with another school 
to f i l l  the vacancy. 

FISCAL EFFECT: It i s  not possible to determine 
whether the number of temporary certificates issued 
would be reduced under this provision. There 
would, however, be no fiscal impact to the general 
fund nor to property taxes. 

Weighting for Non-english-speaking Pupils 
Sec. 5 2  

Section 52 allows school districts to assign an 
additional weibhting of 0 . 2  per each student 
identified as Nan-english-speaking. The additional 
weighting is adde.d to the district's weighted 
enrollment beginning with the 1988-89 school year. 

ASSUMPTIONS 

There are approximately 3,350 pupils enrolled in 
public schoots this year who have been identified 
as Non-english-speaking. There will be an 
estimated additional 100 to 200 students identified 
as Non-english-speaking in 1987. At an allowable 
growth rate o f  approximately 2%. foundation support 
for the 1988-89 school year will be $2.262 per 
pupi I .  

FISCAL EFFECT: This provision would increase state 
aid by 31.61 million. 



if the standards required by the Nationa1,Board for 
an Iowa endorsement either meet or exceed the 
'standards outlined in the Iowa Administrative 
Rules. 

Open Enrollment 
Sec. 55 

Section 55 allows parents to enroll their children 
in a contiguous school district. if the district of 
residence does not meet- a minimum high school 
curricula requirement, either alone o r  through a 
sharing agreement. The student may not participate 
in interscholastic activities. and the school 
district of residence must pay the receiving 
district the lower of the two district's district- 
cost-per-pupil. 

Sec. 64 
Section 64 allows persons to appeal a decision by 
the School Board regarding the open enrollment 
provisions in section 55. 

. -  
Organizational Meeting of School Board 

Sec. 47 
Section 47 changes the organizational meeting of a 
school board to the first regular meeting after a 
regular school board election. 

Plans for Restructuring Area Education Agencies and Merged 
Area Schools 

Sec. 25 I 

Section 25 adds to the State Board of Education's 
duties by requiring it to develop plans for 
reducing the number of AEAs from 15 to 1 2 ,  and to 

, , study the governance structure o f  Merged Area . Schools. 

Plans for.Teacher Preparation Programs 
Sec. 24 

Section 24 adds to the State Board o f  Education's 
duties by requiring i t  to develop plans for the 
approval of teacher preparation programs, and plans 
for providing assistance to newly graduated 

, teachers. The plans are to be submitted to the 
General Assembly on o r  before October 1 ,  1988. 

F I S C A L  EFFECT; This Section would require the 
development of rules for the approval of teacher 
preparation programs. and would require the 
development of proposals for dssistance to newly 
graduated teachers. These tasks would require 
approximately $lo.Ooo to 815.000.  based on the 
costs of similar plan development by the Department 
of Education. There would a l s o  be costs associated 
with, .both the approval process and with the 
implementation of a new Teacher Internship Program, 
although an estimate cannot be made at the present 
time, 

I L . .. 
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Postsecondary Enrollment Options Act 
Sec. 35-43 

Sections 35 through 43 create a new Chapter, 261C, 
Code o f  Iowa. which would allow 11th and 12th grade 
students to enroll in courses at postsecondary 
institutions. They may receive both high school 
and college credit f o r  the courses. The amount of 
tuition and cost reimbursement to the postsecondary 
institution. is to be determined by the school 
district in conjunction with the institution. A 
student cannot be charged tuition and fees. 

FISCAL EFFECT: It is not possible to determine the 
number of courses taken which would be 
reimbursable, nor is it possible to determine the 
amount Qf the reimbursement. There would, however. 
be no fiscal impact to the general fund nor to 
property taxes since the reimbursements would be 
charged against a school district's current general 
fund budget. 

Publication Requirements ' 
Sac. 49-50 

Sections 49 and 50 expand the publication 
requirements of school districts by requiring all 
districts to publish Board proceedings after every 
Board meeting. The schedule of bills allowed may 
be published monthly rather than with the Board 
proceedings. The maximum fee for such publications 
remains at the current maximum of three-fifths of 
the legal publication fee for FY 1988. F o r  FY 1989 
the maximum fee is increased to three-fourths of 
the legal publication fee, and for FY 1990 the 
maximum fee is the legal fee. 

FISCAL EFFECT: Since the proposal does not change 
the mechanism for financing publications. there 
would be no impact to the general fund of the state 
nor to property taxes. There would, however, be 
increased costs t o  school districts. Expandiny the 
publication requirements, coupled with increasing 
fees for publication would result in many school 
district's expenditures for publications tripling 
at a minimum. 

Publication Requirement Appeal and Education Efficiencies 
Sec. 78 

Section 78 repeals a publication requirement of 
school districts. 

Review of Instructional Programs 
Sec. 77 

Section 77 reinstates a provision allowing a parent 
o r  guardian to file for a review with the State 
Board of Education concerning the appropriateness 
of an instructional program offered by the school 
district. 



salaries up to the minimum and tp pay the 
employer's share of the cost of benefits. Each 
year after the 1987-88 school year, the amount of 
the minimum salary supplement paid to school 
districts and Area Education Agencies will be 
reduced on a pro rata basis if the number of 
teachers are reduced. 
ASSUMPTIONS 

Teacher salaries will increase 5% next year from 
the 1986-87. The number of teachers and their 
relative placement on the salary schedule will not 
depart significantly from 1986-87. 

FISCAL EFFECT: The estimated cost to the state of 
Phase I for the 1987-88 school year is $9.5 
m i  1 I ion. 

Phase 2 
Sec. 7-10 

Phase I 1  provides additional funds to school 
districts and Area Education Agencies (AEAs) to 
increase other teacher salaries. The total amount 
appropriated for allocation 1s $38.5 million 
(Section 491.5, S.F. 5 1 1 ) .  For  the first 3 school 
years, the monies are allocated to school districts 
based on their 1986 certified enrollments. and to 
AEAS based on their 1986 enrollments served. 
School districts are allocated $75.93 per pupil and 
AEAs are allocated $3.55 per pupil served. 
I 

Phase 3 
Sec. 11-23 
Phase I 1 1  provides funds to school districts and 
Area 'Education Agencies (AEAs) for performance- 
based and/or supplemental pay plans. The monies 
rn,ay also be used to extend the contracts of - vocational agriculture teachers. The monies are 
allocated to school districts and AEAs in a manner 
similar to the allocation o f  Phase 1 1  funds. A 
school district o r  AEA must submit plans to the 
Department of Education and receive approval in 
order to implement a plan based on Phase 111 funds. 

ASSUMPTIONS 

The September 1986 certified headcount is 482.208. 
The 1986 enrollment served by AEAs is 529,019. The 
tbtal amount appropriated to the Educational 
Excellence Fund will be available for allocation. 

FISCAL EFFECT: Since Phases I and I 1  must be fully 
funded first, the amount available for Phase I11 
al'locations is $43.5 million. From this amount, 
school districts will be allocated $85.82 per pupil 
and AEAs will be allocated $4.01 per pupil. 

Enactment Dates 
Sec. 79 

Section 79  refers to various enactment dates in 
this A c t .  

1 1 1  

Enrollment Outside District o Residence 
Sec. 65 

Section 65 would allow 11th o r  12th grade pupils to 
complete high school in the school district in 
which they resided in the preceding year even 
though they no longer reside in the district. 
Those pupils would continue to be counted in that 
district's. basic enroltment for the purpose o f  
calculating the district's budget. 

Factors in School District Restructuring Appeal 
Sec. 75 

Section 7 5  outlines factors that must be considered 
by the State Board o f  Education in a school 
district restructuring appeal. 

Intercollegiate Athletic Programs 
Sec. 57 

Section 57 prohibits vocational schools and 
community colleges that do not currently have an 
Intercollegiate Athletic Program in place from 
adding one. 

Modified Block Scheduling 
Sec. 2930 

Sections 29 through 30 establish 1 year Pilot 
Projects where 2 or more school districts may share 
teachers through the use of modified block 
schedules. The proposal allows for the approval of 
4 Pilot Projects per year, and provides for an 
appropriation sufficient to cover the costs of 
sabbatical leaves for displaced certificated 
personnel, for in-service training for all 
personnel involved in the Projects, and for other 
approved costs associated with the Projects. 

ASSUMPTIONS 

Four  Projects would be approved and the Projects 
would result in the temporary displacerrlent of 5 
teachers per Project. The average salary of the 
displaced teachers would be $20.000. Thirty 
teachers per Project would be involved in in- 
service training, and the training would be f o r  a 
period of 10 days. 

FISCAL EFFECT: Across the 4 Pilot Proiects. the 
costs associated with displaced teacher sabbaticals 
would be 3400.000. The cost of in-service training 
would be 3144.000. The total impact to the general 
fund would be 3544.000. However, no appropriation 
has been made for the Pilot Projects f o r  FY 1988. 

National Certification 
Sec. 34 

Section 34 requires the Board of Educational 
Examiners to issue a teaching certificate to 
teachers who hold a certificate issued by the 
National Board for Professional Teaching Standards, 
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EDUCATIONAL EXCELLENCE AND EFFICIENCIES 
Additional Enrichment 

H.F. 499 
Sec. 69-71 

Sections 69 through 71 increase the additional 
enrichment amount that a school district may raise 
from 10% to 15% of the state cost-per-pupil times 
its budget enrollment beginning with the 1988-89 
school year. The additional amount may be used to 
offset budget reductions incurred in Sections 66 
and 67. The maximum property tax rate is increased 
from $1.00 to $1:62 per $1,000 of assessed 
valuation. The maxlmum income surtax rate is 
increased from 20% to 30%. 

FISCAL EFFECT: In FY 1987. 62 school districts 
raised an additional enrichment amount totaling 
$3.95 million. Of the 62 districts, 45 are 
imposing taxes at the maximum rates. If all 62 
districts imposed the maximum taxes, the enrichment 
amount would increase $2.55 million. The total 
enrichment if all 436 districts imposed the maximum 
would increase from $129.2 million to $193.8 
million. Under the 15% maximum. 13 districts would 
have to limit their enrichment amount due to the 
rhaximclm 30% surtax rate o r  due to the maximum $1.62 
levy rate, o r  both. 

Admini st rat ive Shari n9 
Sec. 72 

Section 72 limits the total additional weighting 
that may be added by school districts for sharing 
adrniriistrators to 25 pupi 1s. 

FISCAL EFFECT: Currently, school districts may 
' Bach add a maxiinuin additional weighting of 15. If 

'2 districts share an administrator. the maxiniurn 
decrease in state aid that would be experienced by 
each district would be 2.5 times the state 
founddtion support per pupil. o r  only 85,513. 
However, the provision would provide a disincentive 
to school districts for sharing administrators 
between 3 o r  more districts. 

Budget Enrollment Calculations 
Sec.' 66-67 

tibnS 66 through 67 change the methods of 
ca'lculating a school district's budget enrollment. 
Beginning with the 1989-90 school year, the 
percentage of the September 1978 certified 
enrollment used to calculate the budget enrollment 

I is ch'anged from 25% to 20%. The percentage o t  the 
larger of the basic o r  budget enrollment used is 
changed from 75% to 80%. The Budget Guarantee is 
?educed from 102% to 101.5% for the 1988-89 school 
ykar; the Guarantee is further reduced to 101% for 
e\ier,y'year thereafter. 

ASSUMPTIONS 

The September 1986 certified entollment was 482,208 
and will decline 1% each year thereafter. The 
allowable growth rate for the 1987-88 school year 
will be approximately 2%. The December 1986 
Special Education weighting was 37.867 and will 
remain constant through 1988-89. The September 
1986 supplemental weighting was 1,409 and will 
remain constant through the 1988-89 school year. 

FISCAL EFFECT: The provisions will reduce state 
aid by approximately $4.02 million. 

Compensation to School Board  Member's Spouses 
Sec. 46 

Section 46 allows the spouses of School Board 
Directors to receive compensation directly from the 
School Board. 

Discrimination In Intercollegiate Athletic Programs 
Sec. 58 

Section 58 adds to the Merged Area Schools Board of 
Directors' duties a provision to ensure that 
discrimination does not take place in 
Intercollegiate Athletic Programs. 

Early Retirement Incentives 
Sec. 51 

Section 51 allows school districts to levy a 
property tax for early retirement incentives if the 
total cost of the incentives does not exceed the 
total savings due to the Program. 

FISCAL EFFECT: Although it is not possible to 
estimate the impact on property taxes, it is 
reasonable to expect that school districts would 
elect to levy a tax under this provision based on 
current levying practices. Under Section 1192.7. 
Acts of 1986. a school district is authorized to 
levy for retirement incentives in the 1987-88 
school year only for monies to be expended within a 
5 year period. In total, school districts will 
levy $2.2 million under the provision; most have 
levied for only a 1 year Program. 

Educational Excellence Program 
Sec. 1-3 

Sections 1 through 3 establish an Educational 
Excellence Program in 3 Phases beginning. with the 
1987-88 school year. Monies appropriated in House 
File 511 Section 491.5 will be deposited in the 
Educational Excellence Fund established in Section 
3 of this Act. The monies are to be used for 
salary improvements for K-12 nonadministrative 
certificated Staff employed by school districts and 
Area Education Agencies. 

Phase 1 
Sec. 4-6 

Sections 4 through 6 establish a minimum teacher 
salary. Phase I increases minimum teacher salaries 
to $18,000 per year. Funding is used to bring 



TREASURER, OFFICE OF 

S.F. 515 
Sec. 2 

Deposits o f  Lottery Proceeds 

This Section amends Section 99€.10(1). unnumbered 
paragraph 3 ,  Code o f  Iowa, stating that Lottery 
proceeds shall be transferred to the Iowa Plan Fund 
on a monthly basis. 

Sec. 3 
This Section amends Section 99€.20(2). Code of 
1 2 .  stating that monthly proceeds of Lottery 
revenues shall be certified before the twentieth of 
each month resulting f r o m  the previous month's 
Lottery sales. 
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Quarterly Reporting to Legislative Fiscal Bureau . 
Sec. 13 
This Section amends Section 99E.32. Code Of Iowa, 
requiring al 1 agencies, commissions, and boards 
which receive moneys from the Iowa Plan Fund to 
report financial and program information to the 
Legislative Fiscal Bureau on a quarterly basis. 

Requesting Funds in Iowa Plan Fund 
Sec. 12 

These Sections amend Section 99E.32(7), Code of 
Iowa. eliminating the 30 day notice requirement 
agencies must fulfill to receive funds in the Iowa 
Plan Fund deposited in the respective accounts. 

IOWA STATE UNIVERSITY 
Small Business Development Centers 

S . F .  515 
Sec. 10-11 
These Sections amend Section 99E.32(5), paragraphs 
c and h. Code of Iowa, appropriating funds to the 
'foll'o*;ing Program for F Y  1988 from the Jobs Now . .  

' Capieal Account: 

Small Business Development Centers - $825.000 

Water Resource Research Institute 
Sec. 9 
this Section amends Section 99E.32(4).Code of Iowa, 
appropriating funds to the following Program for FY 
1988 from the Education/Agriculture Research and 
Development Account: 

Water 'Resource Research Institute - $ 

LOTTERY BOApD 
Lottery Advertiqinq 

S.F. 515 
Sec. 1 
This. Section amends Section 99E.9. 

, ), sfa,ting that the Board shall consi 
I ,  agencies when making decisions re 

advertising and marketing o f  the 

NATURAL RESOURCES. DEPARTMENT OF 

50,000 

Code of Iowa, 
er I owa-based 
ating to the 
Iowa Lottery. 

Park, Recyeatidn, and Wildlife Area Grants 
S.F. $ 1 5  

set, 
flheke- Sections amend Section 99F.32(3). Code of 

, r  ,,,Iowa, ,appropriating funds to the following Program 
f'4rFy',l988 from the Jobs Now Account: 

Park. Recreation. and Wildlife Area Grants - 

(This appropriation was amended in S.F. 511, 
$~.000<,000 

S$Ct)Cm :219., 

I 5 1  
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PEACE INSTITUTE, IOWA 
S . F .  515 

Sec. 9 
This Section amends Section 99€.32(4).Code of Iowa, 
appropriating funds to the following Program for FY 
1988 from the Education/Agriculture Research and 
Development Account: 

Salaries, support, and maintenance - $250.000 
(These funds may only be used if the Institute 
matches the appropriation on a dollar for dollar 
basis. State funds shall not be used f o r  
construction o r  purchase o f  real property.) 

Acceptance of Public Funds and Gifts 
Sec. 19 

This Section states that the Iowa Peace Institute 
may accept gifts, grants, state funds, and federal 
funds . 

Duties of Peace Institute Board 
Sec. 18 

This Section states the duties of the Governing 
Board of the Iowa Peace Institute. 

Institute as Nonprofit Corporation 
Sec. 17 

This Section establishes the Iowa Peace Institute 
as a nonprofit corporation. 

Membership of Peace Institute Board 
Sec. 16 

This Section states the membership of the Governing 
Board of the Iowa Peace Institute. 

Purposes of Institute 
Sec. 15 

This Section creates the Iowa Peace Institute and 
states the purposes of the Institute. 

PUBLIC DEFENSE, DEPARTMENT OF 
Algona Armory 

S.F. 515 
Sec. 10-11 

These Sections amend Section 99€.32(5), paragraphs 
c and h. Code of Iowa. appropriating funds to the 
following Program for FY 1988 from the Jobs NOW 
Capital Account: 

Algona Armory construction - $50.000 

Denison Armory 
Sec. 10-11 
These Sections amend Section 99E.32(5), paragraphs 
c and h. Code of Iowa, appropriating funds to the 
following Program for F Y  1988 from the Jobs Now 
Capital Account: 

Denison Armory construction - $50,000 

r 
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, '  Procurement Office - $100.000 
Product Development Fund 

Sec. 7-8 
These Sections amend Section 99E.32(3). Code o f  
Iowa. appropriating funds to the following Program 
for F Y  1988 from the Jobs Now Account: 

Product Development Fund - $1,500,000 
Research and Development Grants 

Sec. 5 
This Section amends Section 99€.31(4). paragraph a, 
Code of Iowa, establishing an Applied Research 
Grant Program within the Research and Development 
Grant Program. The Section identifies the grant 
applicants. the targeted areas of research, and the 
grant criteria. 

Sec. 9 
This Section amends Section 99E.32(4).Code of Iowa, 
appropriating funds to the following Program for FY 
1988 from the EducationIAgriculture Research and 
Development Account: 

Research and Development Grants - $7,000.000 
(Of which the first $4.250.000 shall be allocated 
to Iowa State University for biotechnology 
research, 8500.000 allocated to Iowa State 
lfniversity for agriculture product development, and 
$250.000 allocated to University of Northern Iowa 
f o r  the Decision Making Institute.) 

Satel I itel Centers 
Sec. 7-8 
These Sections amend Section 99E.32(3). Code of 
9%. appropriating funds to thz following Program 
f o r  F Y  19tlB from the Jobs Now Account: 

Satellite Centers - $1.125.000 
( O f  which $190,000 shall be used for rural 
deve 1 oprnent programs. ) 

Sec. 1 4  
This Section amends Section 28.\01(2). unnumbered 
paragraph 1 .  Code of Iowa. stating that the 
regional coordinating councils shall have sole 
authority in hiring the Director of the Center. 

Small 6usi.ness Research Grants 
Sec. 7-8 
These Sections amend Section 99E.32(3), Code of 
Iowa, appropriating funds to the following Program 
for FY 1988 from the Jobs Now Account: 

Small Business Research Grants - $250.000 
(Of which $50.000 shall be used for a Small 
Business, Information Center.) 

Welcome Centers 
Sec. 10- 11  

These Sections amend Section 99E.32(5). paragraphs 
c and h. Code of Iowa, appropriating funds t o  the 
following Progrpm f o r  FY 1988 from the Jobs Now 
Capital Account: 

Welcome Centers - $2.000.000 
(Of which. $60.000 shall be used for the 
establishment of rural  centers to be located in o r  
near communities with populations less than 5,000. 
Communities are required to equally match state 
funds. ) 

EDUCATION. DEPARTMENT OF 
Job Training Fund 

S.F. 515 
Sec. 7-8 

These Sections amend Section 99E.32(3), Code of 
Iowa. appropriating funds to the following Program 
for FY 1988 from the Jobs Now Account: 

Job Training Fund - $1,000,000 
GENERAL SERVICES. DEPARTMENT OF 

Capitol Complex Construction/Renovation 
S.F. 515 

Sec. 10- 
These 
c and 
follow 
Capita 

1 
Sections amend Section 99€.32(5), paragraphs 
h. Code of Iowa, appropriating funds to the 

ng Program f o r  FY 1988 from the Jobs Now 
Account: 

Capi to Complex Construction/Renovation - 
$2,750.000 
(Of which $750.000 shall be used to fund equipment 
and moving costs associated with the new Historical 
Building.) 

I O W A  PLAN FUND 

S.F. 515 
F Y  1988 Appropriations to 4 Accounts 

Set. 6 
This Section amends Section 99€.32(1), paragraphs a 
and b. Code o f  Iowa, appropriating funds for the 4 
accounts .in the Iowa Plan Fund for F Y  1988: 

1. Jobs Now Capital Account - 86,675,000; 

2. Community Economic Betterment Account - 
$10.000.000; 

3. Jobs Now Account - $8.375.000; and 
4. Education and Agriculture Research and 

Development Account - $7,400.000. 



AGRICULTURE AND LAND STEWARDSHIP. DEPARTMENT OF 
Public/Private Marketing Partnerships 

S . F .  515 
Sec. 7-8 
These Sections amend Section 99E.32(3). Code of 
Iowa, appropriating funds to the following Program 
f o r  F V  1988 from the Jobs Now Account: 

PublicIPrivate Marketing Partnerships - 8300.000 

World Ag Expo Grant 
Sec. 7-8 

These Sections amend Section 99E.32(3), Code of 
Iowa, appropriating funds to the following Program 
f o r  F V  1988 from the Jobs Now Account: 

1988 World Ag Expo Grant - $100.000 

COLLEGE AID COMMISSION 
Fargivable Loans Program 

S . F .  '515 
Sec. 9 
This Section amends Sectlon 99€.32(4).Code of Iowa, 
approp7iating funds to the following Program for F V  
1988' from the Education/Ayriculture Research and 
development Account: 

F V  1987 funds allocated to the Forgivable Loans 

transferred and used for the Commission's Summer 
Institute Program during F Y  1988. 

1 %  

i crogram Account shall not be expended, but shall be 

CULTURAL AFFAIRS. DEPARTMENT OF 
- Community Culture Grants 

S . F .  515 
Sec. 7- 8 

these 'Sections amend Section 99E.32(3). Code of 
Iowa appropriating funds to the following Program 
F k V  1988 from the Jobs Now Account: . ) 1  I 

y Cultural Grants - $675.000 
(This appropriation was amended in S.F. 511, 
Skctjon 410.) 

ECONOMIC DEVEL~PMENT. DEPARTMENT OF 
__ Business Incubators 

Sec. 7-8 
S.F. 515 

Th,ese Sections amend Section 99E.32(3). Code of 
Iowa,,. $ppropriating funds to the following Program 
T F Y . 1 9 8 8  from the Jobs Now Account: 

Business Incubators - $300.000 

-< 

Cominuni ty' Economic Betterment Account Grant Criteria 
See.' 4 ' 
This"Section amends Section 99E.31(2). unnumbered 
paragraph 2, Code of Iowa. containing the criteria 
tD be used by the Department in ranking 

lications for grants. 
, , I  < 

5 '  . 
, I  

Conservation Corps 
Sec. 7-8 
These Sections amend Section 99E.32(3). Code of 

. Iowa. appropriating funds to the following Program 
for F Y  1988 from the Jobs Now Account: 

Conservation Corps - $750.000 
(Of which $500,000 shall be used for a Summer Jobs 
Program. 1 

Sec. 22  
This Section repeals Section 1190(10). Acts of 
1986. which appropriates Lottery proceeds for the 
Conservation Corps for F V  1987 through F Y  1990. 

Labor Management Council 
Sec. 10-11 
These Sections amend Section 99€.32(5), paragraphs 
c and h. Code O f  Iowa, appropriating funds to the 
following Program for F V  1988 from the Jobs Now 
Capital Account: 

Labor Management Council - $125.000 
(Funds for this appropriation are transferred from 
F Y  1987 funds allocated to the Legislative Council 
for operations of the World Trade Advisory 
Committee.) 

Legislative Oversight-Community Economic Betterment Account 
(CEBA) Grants 

Sec. 20 
This Section states the goals, objectives, and 
performance indicators for Community Economic 
Betterment Account Grants for F V  1988 as part of 
legislative oversight functions. 

Main Street Program 
Sec. 7-8 
These Sections amend Section 99E.32(3). Code of 
Iowa. appropriating funds to the following Program 
for F V  1988 from the Jobs Now Account: 

Main Street Program - 8275.000 

New Business Opportunitv Program 
Sec. 21 

This Section amends Section 99E.22(2), papagraph h, 
Code of Iowa, enacted by H.F.355. Section 29, Acts 
of Iowa, requiring that the Department establishes 
a New Business Opportunity Program within the 
Community Economic Betterment Grant Program for F V  
1987 and F Y  1988. The Department may allocate 
$1.000,000 for each fiscal year for the new 
Program. 

Procurement Office 
Sec. 7-8 

These Sections amend Section 99E.32(3). Code of 
Iowa. appropriating funds to the following Program 
for F Y  1988 f r o m  the Jobs Now Account: 
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Salary Adjustment to Merit. Merit-exempt and Judicial Pay 
Plans 

Sec. 1 1 . 1  
States that the Merit System Pay Plan, the Merit 
Exempt Pay Plan and the Judicial Pay Plan shall be 
increased for employees not covered in a Collective 
Bargaining Agreement in F Y  1988 b y  2%, effective 
June 26, 1987. In addition to these increases, 
employees may receive merit increases o r  the 
equivalent of a merit increase. 

Salary Adjustment for Professional/Managerial Employees 
Sec. 11.4 

States that each appointing authority Shall 
determine the percentage increase for each 
ProfeSsional and Managerial employee's salary. 
However, the average percentage increase for all 
Professional and Managerial employees shall not 
exceed the average increase as found in Section 
1 1 . 1  of this Act. 

Salary Ranges for Appointed, Nonelected State Officers 
Sec. 5-6 

States that the Governor shall establish a salary 
for Appointed, Nonelected State Officials within 
the ranges established in Section 6 by considering, 
among other items, the experience of the individual 
in the position, changes in the duties of the 
position, the incumbent's performance of assigned 
duties, and subordinate's salaries. 

Section 6 assigns the following salary ranges to 
Appointed. Nonelected State Officials whose 
salaries are set by the Governor. 

F Y  1987 Ranges F V  1988 Ranges 

Division Administrators 
$ 

Range 1 $ 6,000-18,200 1 $ 6,200-18.800 
Range 2 21,800-36.400 2 22.600-37.600 
Range 3 30,400-42.400 3 31.000-43.800 
Range 4 36.400-48.600 4 37,600-50.300 
Range 5 42,400-54.600 5 43,800-56.500 

Department D i rectors 

Range 1 33,000-44.000 6 34.000-45.500 
Range 2 42,000-55,000 7 43,500-51.000 
Range 3 48,000-64,000 8 49,700-66,200 

Salary Rates * 
See. 1.1 

States that the salary rates specified in this 
Section are effective for FY 1988 and f o r  
subsequent fiscal years until otherwise provided by 
the General Assembly. Salaries provided f o r  in 
this Section shall be paid from funds appropriated 
r o  the Department or Agency specified in this 
Section pursuant t o  any act of the General Assembly 
or, if the appropriation is not sufficient, from 

' I .  , 

. ,  

the Salary Adjustment Fund. 

University of Northern Iowa - Distribution of Salary 
Adjustment Funds 

Sec. 12.5 
States that the Collective Bargaining 
Representatives for the faculty and other employees 
a t  the University of Northern Iowa, shall determine 
the distribution of the faculty's allocation of 
Salary Adjustment Funds which are provided in 
excess of the amount necessary to fund the 
Collective Bargaining Agreement. 



ELECTED OFFICIALS 

Curren Effec ive 
Salary July 1 .  1987 

Governor B 64.000 B 70.000 
Attorney General 54,000 62,500 
Auditor 41,000 50,000 
Secretary of Agriculture 41.000 50.000 
Secretary of State 41,000 50,000 
Treasurer 41,000 50.000 

Sec. 4 
States that the Elected Officials, Justices and 
Magistrates shall not receive any additional salary 
adjustments provided by this Act. 

Salaries of Justices and Magistrates 
Sec. 2.1 

States that the salary rates specified in this 
Section f o r  Justices and Magistrates are effective 
for FY 1988 and for subsequent fiscal years until 
otherwise provided by the General Assembly. The 
salaries provided for in this Section shall De paid 
from funds appropriated to the Department which the 
person represents. 

Sec. 2.2 
Makes the following changes in the salaries of 
Justices and Magistrates: 

JUDICIAL BRANCH 

Current Effective 
Salary July 1 ,  1987 

Supreme Court 
Chief Justice 3 66.200 B 70.900 
Justices ( 8 )  60,900 65,200 

Chief Justice 59.100 63.300 
Justices ( 5 )  57, 800 61,900 

Chief Justice (8) 56,500 60,500 
Justices (99) 54,000 57,800 
Associates (39) 44,800 48,000 

Magistrates (168) 12,500 13.400 

Appeals Court 

District Court 

Salary Adjustment to Various State Departments and Agencies 

States that funds appropriated to the Salary 
Adjustment Fund to various state Departments and 
Agencies shall be used to fund the following annual 
Pay adjustments, expense reimbursement and benefits 

Sec. 10 

. (  nat in conflict with the Code of Iowa: 

e Collective Bargaining Agreements 
gotiated pursuant to Chapter 20 for 
ployees in the blue collar, public safety, 
curity, technical, professional fiscal and 
aff, University of Northern Iowa faculty, 

clerical. social services. community-based 
corrections, and judicial branch bargaining 
units. 

2. Those employees referred to in Sections 1 1  
and 12 of this Act who are not covered by a 
Collective Bargaining Agreement. 

Salary Adjustment for Employees Exempted from Chapter 19A 
Sec. 11.2 

States that employees who are exempt from Chapter 
19A and who are included i n  the Department of 
Revenue and Finance's Centralized Payroll System, 
and the Payroll System, and the Board Office 
employees of the Board of Regents shall be 
increased by the same percent as in Section 1 1 . 1  of 
this Act. 

Salary Adjustment for Faculty Members of  the Board of 
Regents 

Sec. 12.3 
States that faculty members not included in the 
Callective Bargaining Agreement shall receive an 
average base salary increase to be allocated at the 
discretion o f  the Board of Regents. 

Sec. 12.4 
States that the funds allocated to the Board of 
Regents for faculty salary adjustments at the 3 
State Universities shall be distributed based on an 
amount necessary to fund an 1 1 %  increase after 
funds received from increased tuition, less the 
amount committed to student aid, have been 
allocated for that purpose. 

Salary Adjustment fund 
Sec. 7 

States that Salary Adjustment Fund money may be 
expended to fund salaries established pursuant to 
Sections 5 and 6 of this Act if funds appropriated 
to the Agencies represented by o r  employing the 
persons holding the positions specified in Section 
6 of this Act are insufficient to pay salaries 
provided in Section 6 of this Act. States that the 
Governor shall report to the Legislative Fiscal 
Committee the salary rates established pursuant to 
Section 6 of this Act by September 1 ,  1987. 

Salary Adjustment for Merit System Employees o f  the Board 
of Regents 

Sec. 12.2 
States that employees under the Board of Regent's 
Merit System. not included in a Collective 
Bargaining Agreement and with the exception of the 
Board Office employees, shall receive a 2% salary 
adjustment increase in FY 1988. In addition to 
these increases, employees may receive merit 
increases o r  the equivalent of a merit increase. 
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time County Attorney who has made contributions to 
the system prior to July 1 ,  1987 shall receive 
credit for membership service under the system for 
the period for which the contributions were made. 

County Compensation Board 
Sec. 24-30 

Creates a new County Compensation Board to 
recoininend annual salaries for elected County 
Officers. The membership consists of 7 members 
selected by the County Board of Supervisors and 
other elected officers. The Compensation Board 
shall annually review the compensation paid to 
comparable officers in other counties of the state, 
other states, private enterprise. and the federal 
government. The Board shall prepare a compensation 
schedule for the elective County Officers for the 
succeeding fiscal year and shall submit the 
schedule to the County Board of Supervisors. 

-_I_ Diadbility - IPERS Systems 
Sec., 19-20 

States that a member ot the I P E R S  system who 
retires from the system due to disability shall 
receive full benefits even if the member has not 
completed 30 years of service. This Section takes 
effect July 1 .  1987 and applies to members who 
retired from the system at any time between July 4. 
1953 and June 30.1987. 

Disability Insurance Coverage for Legislators 
S e c .  17 
41lows members o t  the General Assembly to be 
considered full-time state employees for the 
purpose of being eligible for coverage under the 
state’s Disability Insurance Program. This Section 
takes effect in January 1989. 

Ettective date of Salary Range Changes 
Sec. 9 

States that the effective date of the salary rates 
or ranges in this Act is July 1. 1987. 

I Exemptions to Section 1 1  
Sec. 11.3 

States that Section 1 1  does not apply to the 
General Assembly. Board Members. Commission 
members, posit ions set by the Governor. employees 
under Section 19A.3(5), and positions under the 
Board of Regents with the exception of Office 
Ernplqyees of the Board Office. 

F Y  1988 Time Period 
Sec, 13 
states that the salary adjustments shall begin with 

e bi-weekly pay date of  July 17, 1987, unless an 
rtier effective date is provided in a Collective 
rgaining Agreement. 

Judicial Compensation Commission 
Sec. 31-32 

Creates a new Judicial Compensation Commission to 
review the compensation and related benefits paid 
to Statutory Judicial Officers. The Commission 
consists of 8 members, 4 members appointed by the 
Governor and 4 members appointed by the Legislative 
Council. Members shall be appointed without regard 
to political affiliation and shall not be State 
Officials. employees. o r  employees o f  any political 
subdivision o f  the state. The Commission shall 
make recommendations as t o  judicial salaries and 
related benefits to the Governor and the General 
Assembly of each odd-numbered year. 

Legislator’s Membership in State Insurance Plans 
Sec. 15 

States that a member of the General Assembly may 
elect to become a member of any State Group 
Insurance Plan * for employees and the state sliall 
pay the premium for the plan on the same basis as a 
full-time employee. This Section also allows 
members o f  the General Assembly to be treated as 
”new hires” when enrolling in group insurance plans 
and allows them to change programs or coverage 
during the month o f  January following reelection 
without a statement of health. a physical 
examination. o r  a condition rider. This Section 
takes effect January 1989. 

Per Diem for Legislators 
Sec. 14.6 

Increases the per diem for 
Lieutenant Governor to $73 from 
the General Assembly is in sess 

Sec. 14.7 
Increases the per diem for Leg 
$40 during Special Sessions of 

Policy for Implementation 
Sec. 11.8 

Legislators and the 
$40 during the time 
on. 

slators to 873 from 
a Genera I Asseiribl y. 

. - 

States that the policies for implementation of 
Section 1 1  shall be approved by the Governor with 
the exception of the Board Office employees of the 
Board of Regents, employees of the Legislative 
Department, or employees of the Judicial 
Department. 

Salaries of Elected Officials 
Sec. 1.2 

Makes the following changes in the statutory 
salaries of the elected officials: 



Division (formerly Range 3; Gov. Aec. Range 
4) 

Salary Range 6 $ 34.000 - $ 45,000 
Department o f  Human Rights Director 
Civil Rights Commission Director (formerly 
Range 2) 
College Aid Commission Director (formerly 
Range 2 )  
Law Enforcement Academy Director (formerly 
Range 4) 
Campaign Finance Disclosure Commission 
Director 

Salary Range 7 3 43.500 - 3 56,000 
Department of Cultural Affairs Director 
Department of Personnel Director 
Department of Public Health Director 
Department o f  Public Safety Commissioner 
Department of,General Services Director 
Department o f  Commerce Director 
Department of Employment Services Director 
Department of Inspections and Appeals 
Director (formerly Range 6) 
Department of Elder Affairs Director 

Salary Range 8 $ 49.700 - 8 65.000 
Department of Management Director 
Department of Education Director 
Department of Revenue and Finance Director 
Department of Economic Development Director 
Department of Human Services Commissioner 
Department of Transportation Director 
Department of Natural Resources Director 
Department of Corrections Director (formerly 
Range 7 )  
Board of Regents Executive Secretary 
Court Administrator [Gov. Rec. 837.500- 
50,300) 

Bargaining Eligible Employees 
Sec. 11.5 

States that the pay plans for the Bargaining 
Eligible employees of the state shall be increased 
by the same percent and in the same manner included 
in Section 1 1 . 1  of this Act. Bargaining Eligible 
employees are those employees who are eligible to 
organize under Chapter 2 0 .  Code of Iowa. 
. >  

Board of.Regents - Salary Adjustment for Professional and 
Scientific Staff 

Sec .  12.1 I 

Statjes that the average base salary increase for FY 
1988 shall be 2% to be allocated at the discretion 
of the State Board of  Regents. In addition to the 
increases stated, employees may receive merit 
increases at the discretion of the Board of 
Regents. 

I *  

1 .  

Chapter 79.1 
Sec. 16 

Chapter 
change 

. paid an 

79.1. Code of Iowa Change Makes a technical 
to the Code of Iowa stating that employees 
annual salary shall be paid bi-weekly based 

on their annual salary divided by the number of pay 
periods in a fiscal year. 

Comparable Worth Appeal Adjustments 
Sec. 11.7 

States that employees not included in a Collective 
Bargaining Agreement under Chapter 20, Code o f  
Iowa, and whose class was recommended to be 
increased by either the Comparable Worth Study o r  
the resulting appeal process provided for in 
Chapter 152.3. 1985 Iowa Acts, shall receive the 
increase recommended in the Study o r  by the 
Comparable Worth Appeals Committee. 

Sec. 12.7 
States that employees not included in a Collective 
Bargaining Agreement under Chapter 20. Code of m. and whose class was recommended to be 
increased by either the Comparable Worth Study o r  
the resulting appeal process provided for in 
Chapter 152.3, 1985 Iowa Acts, shall receive the 
increase recommended in the Study o r  by the 
Comparable Worth Appeals Committee. 

Comparable Worth Step Restoration 
Sec. 1 1 . 6  

States that Non-contractual employees who lost a 
merit step in the March, 1985 implementation of 
Comparable Worth shall have the step restored 
effective July 1. 1987. i f  the employee is still 
employed in the same class and was not adjusted to 
the minimum salary provided f o r  the class on March 
8. 1985 and is not currently at the top of the 
salary range. 

Sec. 12.6 
States that Non-contractual Employees who lost a 
merit step in the March 1985 implementation of 
Comparable Worth shall have the step restored 
effective July 1. 1987. if the employee is still 
employed in the same class and was not adjusted to 
the minimum salary provided for the class on March 
8, 1985 and is not currently at the fop of the 
salary range. 

County Attorney - IPERS Systems 
Sec. 18. 21-23 

States that a County Attorney is an employee for 
purposes of Chapter 978. Code of Iowa, (the IPERS 
Chapter) regardless of whether that County Attorney 
is employed on a full time o r  part-time basis. 
Section 21 of this Act allows a part-time County 
Attorney to elect t o  become a member of the IPERS 
system. Section 23 of this Act states that a part- 
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Annual Salary of the House and Senate Majority Leaders 
Sec. 14.3 

Increases the annual salary of the Housz Majority 
Ceader to $23,900 from $21.900 and increases the 
annual salary of the Senate Majority Leader to 
$23.900 from 817.100. These increases are 
effective in FY 1989. 
I /  

Assignment of Salary Ranges to A~pointed. Nonelected State 
Officers 

Sec. 6.2a-b. 6 . 2 - 1 0 ,  8 
The tollowing salary ranges are assigned to 
Appointed, Nonelected State Officers whose salaries 
are set by the Governor. 

i 

STATE ADMINISTRATORS 

Public Employment Relations Board 
Chairperson $ 43.900 
Two Members 40,700 

Salary Range 1 $ 6,200 - $ 18.800 
Part-time Parole Board Members 

Salary Range 2 $ 22.600 - $ 37.600 
Appellate Defender 
Department of Cultural Affairs 

Administrator of Arts Division 

Departmerit o f  Hutriari Rights 
, Administrator of the Division of Persons With 

Disabilities 
Administrator of the Division of the Status 
o f  Women 

101 

I '  
ARY ADJUSTMENT - STATUTORY ANGUAGE 

Annual Salary of Legislators 
S.F. 504 
Sec. 14.1 

Increases the annual salary of a Legislator to 
316.600 from $14,600, as well as the Majority and 
Minority Leaders, except the Senate Majority Leader 
to g22.900 from $17,100.. These increases are 
effective in 1989. 

Increases the per diem of non-Polk County 
Legislators to 373 from $40 and the per diem of 
Polk County Legislators t o  $50 from 325. These 
increases are effective in F Y  1989. 

Annual Salary of the Lieutenant Governor 
Sec. 14.2 

Increases the annual salary of the Lieutenant 
Governor to $23.900 from $21,900. Increases the 
per diem of the Lieutenant Governor to $73 from 
$60. Allows the Lieutenant Governor to elect to 
become a member of any State Group Insurance Plan 
o r  Disability Program on the same basis as a full- 
time employee. These increases are effective in FY 
19A9. 

Administrator o f  the Division for Spanish- 
Speaking Peoples 
Administrator of the Oivision for Deaf 
Persons 
Administrator of the Division of Children, 
Vouth 8, Families 

Department of Commerce 
Administrator of the Division of Professional 
Licensure 

Administrator o f  the Division of Disaster 
Services 
Administrator of the Division of Veterans 
Affairs ' 

Department o f  Public Defense 

Salary Range 3 $ 31.000 - $ 43,800 
Department of Commerce 

Superintendent of the Oivision of Savings and 
Loan Assoc. 

Administrator of the Library Division 

Administrator of the Division of Community 
Action Agencies 
Administrator of the Division for the Blind 

Chairperson and Members of Employment Appeals 
Board 

Department of Cultural Affairs 

Department of Human Rights 

Department of Inspections and Appeals 

Secretary to the Fair Board 

Salary Range 4 $ 37,600 - $ 50.300 
Oepartment of Commerce 

Superintendent of Banking 
Administrator of the Division of Alcoholic 
Beverages 

Full-time Parole Bodrd Members 
Superintendent of the Credit Union Division 

$ 43,800 - $ 56,500 

Department o f  Corrections 

Salary Range 5 
Depa r t men t of C omme r c e 

Chairperson and Members of the Utilities 
Board 
Insurance Commissioner (formerly Range 4; 
Gov. Rec. Range 4) 
Administrator of the Division of Gaminy 

Department o f  Justice 
Consumer Advocate 

Department of Employment Services 
Job Service Commissioner (formerly Range 4; 
Gov. Rec. Range 4) 

(formerly Range 3; Labor Commi ss i orrer 
Gov. Rec. Range 4) 
I ndus t r i a I Commi ss  i oner ( former 1 y Range 4 ; 
Gov. Rec. Range 4) 

Lottery Commissioner 

Administrator of the Historical Oivision 
(formerJy Range 3) 
Administrator of the Public Broadcasting 

Department of Revenue and Finance 

Department of  Cultural Affairs 



Energy Conservation Trust Fund 
Sec. 5 

This Section expands the Energy Conservation Trust 
Fund, making it the repository o f  all petroleum 
overcharge moneys received by the state as a result 
of court decisions and settlements. The Fund will 
have separate accounts f o r  each court decision o r  
settlement and the interest and earnings shall be 
credtted proportionately -to each account. The 
Administrator of the Energy and Geological 
Resources Division o f  the Department o f  Natural 
Resources shall be the Administrator o f  the Energy 
Conservation Trust Fund. 

Energy Fund Disbursement Council 
Sec. 6 

Two senators and 2 representatives are added as 
nonvoting members to the Energy Fund Disbursement 
Counci 1 .  

Energy Conservation Trust Fund Accounts 
Sec. 7 

Eight separate accounts are established in the 
Energy Conservation Trust Fund: Warner/Imperial 
Account; Amoco/Beldridge/Nordstrom Account; Exxon 
Account; Stripper Well Account; Diamond Shamrock 
Account; Ainoco Refined Account; OKC 8. Coline 
Account; and Other Funds Account. 

Appropriation Extension 
Sec. 8 
The O ' i l  Overcharge Fund approprlations for FY 1987 
are extended through FY 1988. 

Funds Transfer 
* Sec. 9 

Funds in the Petroleum Overcharge Fund are 
transferred to the Energy Conservation Trust fund. 
Any app'ropriation o f  the funds in the Petroleum 
Overcharge Fund shall still apply. 

Repeals 
Sec. 10 

sect?on 93.15. Code of Iowa. which establishes the 
Pet ro 1 &um Overcharge Trust Fund, is repea 1 ed . 
Section 601K.128. Code of Iowa. which sunsets the 
Department of Human Rights on July 1 .  1987. is 
repeas] ed. 
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O I L  OVERCHARGE FUNDS 

S.F. 517 
Sec. 1 

- Energy Conservation Trust Fund Appropriations 

Appropriates $175,000 of Exxon Funds to the 
Division of Community Action Agencies of the 
Oepartment of  Human Rights for energy conservation 
programs for low-incame persons. 

Sec. 1.2a 
Appropriates $500.000 of Stripper Well Funds for 
the Energy Bank for Schools and Merged Area 
Schoo 1 s . 

Sec. 1.2b 
Appropriates $75,000 of Exxon Funds to the 
Department of Natural Resources for an independent 
study evaluating federal weatherization. 

Appropriates $500.000 o f  Stripper Well Funds to the 
Department of Natural Resources for energy 
conservation efforts by low-income nonprofit 
housing organizations. 

Sec. 1 . 2 ~  

Sec. 1.24 
Appropriates $500.000 of Stripper Well Funds to the 
Department of Natural Resources for a competitive 
grants program providing venture capital to new 
businesses in Iowa whose products or services are 
directly related to energy conservation. This 
Subsection appropriates 81.000,OOO o f  Exxon Funds 
t o  the Department o f  Natural Resources for a 
competitive grants program f o r  energy conservatlon 
arid renewabl e resource projects . 

Sec. 1.2e 
Appropriates $200.000 of,Stripper Well Funds to the 
Department of Natural Resources for administration 
of the Programs funded under Section 1.2(a-d) of 
this Act. 

Sec. 1 . 2 f  
Appropriates $2.000.000 in Exxon Funds and 
$3,530,000 in Stripper Well Funds for deposit i n  
the Oil Overcharge Account of the Groundwater 
Protection Fund created by H.F. 631. 

Sec. 1.3a 
Appropriates 31.700,OOO o f  Stripper Well Funds to 
the Department of Transportation for energy 
conservation loans, grants, o r  expenditures to aid 
mass transit. 

Sec. 1.3b 
Appropriates $750,000 o f  Exxon Funds to the 
Department o f  Transportation for a Pilot Project of 
Intermodal Transportation Facilities. 

Sec. 1.3~ 
Appropriates $1.500.000 of Stripper Well Funds to 
the Department of Transportation for energy 
conservation projects. 

Sec. 1 . 4  
Appropriates 530.000 o f  Stripper Well Funds to the 
State Board of Regents for research on used motor 
o i l  collection and disposal at the Center f o r  
Industrial Research and Service. 

Sec. 1.5 
Appropriates $125.000 of Exxon Funds to the 
Department of Economic Development ‘for the Iowa 
Main Street Program. 

Sec. 1.6 
A appropriates $50,000  of Stripper We 
the Department of General Services 
conservation improvements at Terrace Hi1 

1 Funds to 
or energy 

Conditions on Appropriations 
Sec. 2 

The Department o f  Human Rights is required to adopt 
rules t o  prohibit the raising o f  rents as a result 
of increased value in dwelling units receiving 
weatherization assistance. 

Funds approprjated to the Department of 
Transportation by Section 1.3(c) of this Act for 
energy conservation projects shall not revert at 
the end o f  the fiscal year. 

To the extent possible, Exxon Account Funds should 
be used rather than Stripper Wells Account Funds 
for any appropriations made by this Act from the 
Stripper Wells Account. 

Appropriations Supplementing Federal Funds 
Sac. 3 
This Section appropriates $1.375.836 from the 

the Amoco Amoco/Beldridge/Nordstrom Account, 
Refined Account, the OKC 8. Coline Account, and the 
Exxon Account for FY 1988 to supplement federal 
funds to maintain the Program funding level of FY 
1987. The appropriation includes $936.934 for the 
Low Income Weatherization Program administered by 
the Department of Human Rights, $270,702 for the 
Institutional Conservation Program. $118,500 for 
the State Energy Conservation Program, and $49.700 
f o r  the Energy Extension Service Prograrn. 
administered by the Oepartment of Natural 
Resources. 

Rulemakinq Authority 
Sec. 4 
This Section provides rulemaking authority to 
agencies for Programs funded by this Act. 



percentage basis 
than for the Rap 
3.3. if funding 

as specified in the dct. other 
Pi- iention Program under Section 
from the federal block grants is 

less than the amount appropriated. This does not 
apply to Section 8 (Education Block Grant). 

If the Governor determines that the funds allocated 
will not be sufficient, the Governor may allocate 
the funds in a manner .which will effect, to the 
greatest extent possible, the purposes of the 
various programs for which the block grants are 
available. 

Sec. 13.2a 
The Governor is required, prior to implementing the 
actions under Section 13.1, t o  notify the 
chairpersons and ranking members of the Senate and 
House Appropriations Committees, the Legislative 
Fiscal Bureau. and the chairpersons and ranking 
members of the affected appropriations 
subcomnii t t e e s .  

Sec. 13.2b 
The notice must include the proposed allocations 
and justification of the percentages o r  amounts 
allocated to the individual programs. 

SOCIAL SERVICES,BLOCK GRANT PLAN 
S . F .  513 
Sec. 12 

E>ach Fiscal year, the Department of Human Services 
is required to develop a plan for the use of 
federal Social Services Block Grant Funds for the 

. a subsequent state fiscal year. 

SOCIAL SERVICES 
S.F. 513 

Sec. 1 1 . 1  
This Subsection appropriates $33.084.972 to the 
Department of Human Services. 

Sec. 1 1 . 2  
Not more than 81,907,932 of the funds appropriated 
in Section 1 1 . 1  may be used by the Department of 
Human Services f o r  general administration, 
including the cost of an audit. 

Sec. 1 1 . 3  
The remaining funds appropriated in Section 1 1 . 1  
shall be allocated as follows: 

. Field operations .................... 813,068,647 
Home-based services . . . . . . . . . . . . . . . . .  8 153.002 
Foster care ......................... $ 4,847,444 
Community-based services . . . . . . . . . . . .  $ 776.329 
Purchase o f  local services .......... $12,199,070 
Volunteers . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 132.548 

I ' .  
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indirect costs. Priority shall be given to 
the establishment and maintenance of a state- 
wide system of Mobile and Regional Child 
Health Specialty Clinics.) 

Sec. 2.3 
Not more than $114,486 of the remaining funds 
appropriated in Section 2.1 shall be used by the 
Department for administyation. in addition to the 
cost of audits in Subsection 1. 

Language states that the Departments of Public 
Health, Human Services, and Education and the 
University of Iowa’s Mobile and Regional Child 
Health Specialty Clinics shall continue the 
integration and coordination projects of these 4 
agencies . 

Sec. 2.4 
The funds transferred from the Preventive Health 
and Health Services Block Grant (Section 3.4) shall 
tie distributed according to the percentages in 
Subsection 2 (63% to Maternal and Child Health 
Programs and 37% to University o f  Iowa Hospitals 
and Clinics - Mobile and Regional Child Health 
Specialty Clinics). 

Sec. 2 . 5  
The Department of Public Health shall administer 
the statewide Maternal and Child Health Programs 
and the Crippled Children’s Program. 

NARCOTICS CONTROL ASSISTANCE 
S.F. 513 

SOC. 5.1 
This Subsection appropriates $2,290,000 to the Iowa 
Department of Pub1 ic Health. 

5ec. 5.2 
Not more than 10% ($229.000) of the funds 
appropriated in Section 5 . 1  shall be used by the 
Department f o r  administration. including the cost 
of an audit. 

PREVENTIVE HEALTH AND HEALTH SERVICES 
S . F .  513 
Sec. 3.1 

This Subsection appropriates $1,047,495 to the 
Department o f  Public Health. O f  the funds 
appropriated in this Subsection. 35.880  shall be 
used f o r  audits. The Auditor shall bill the 
Department for the cost of the audits. 

Sec. 3.2 
Not more than $ 9 8 , 0 7 0  o f  the remaining funds 
appropriated in Section 3.1 Shall be used by the 
Oepartment for administration, i n  addition to the 
cost o f  audits in Subsection 1 .  

Sec 3.3 
This Subsection requires that funds specifically 

designated by the federal government for Rape 
Prevention must be spent on that Program. 

Sec. 3.4 
, Of the remaining funds appropriated in Section 3.1, 

7% is transferred to the Maternal and Child Health 
Services Block Grant. 

Sec. 3.5 
The remaining funds appropriated in Section 3 . 1  
shall be allocated to the Department of Public 
Health f o r  use of the following programs: 
Fluoridation Program, Risk Reduction Services. 
Health Incentive Program. Hypertension Program, and 
Emergency Medical Services. 

PROCEDURE FOR INCREASED FEDERAL FUNDS 
S.F. 513  

Sec. 14.1 
If funds received from block grants exceed the 
amounts appropriated in Sections 1 (Alcohol. Drug 
Abuse and Mental Health Block Grant). 2 (Maternal 
and Child Health Services Block Grant), 3 
(Preventive Health and Health Services Block 
Grant), 4 (Alcohol and Drug Abuse Treatment and 
Rehabilitation Block Grant). 5 (Narcotics Control 
Assistance Black Grant). 8.3 (Education Block 
Grant), and 11.1 (Social Services Block Grant). the 
excess shall be prorated to the programs according 
to the percentages specified in those Sections, 
administrative expenses excepted. 

If the funds received from block grants exceed the 
amounts appropriated in Sect ion 10 (LOW Income 
Energy Assistance Block Grant), at least 10% and 
not more than 15% o f  the excess shall be allocated 
to the Low Income Weatherization Program. 

S e c .  14.2 

Sec. 14.3 
If funds received from block grants exceed the 
amounts appropriated in Section 7 (Community 
Development Block Grant). 100% of the excess is 
appropriated to the Community Development Block 
Grant Program. Not more than 2% of the excess may 
be used for additional administrative expenses. 

If the funds received from block grants exceed the 
amounts appropriated in Section 6 (Community 
Services Block Grant). 100% of the excess is 
allocated to the Community Services Block Grant 
Program. 

Sec. 14.4 

PROCEDURE FOR REDUCED FEDERAL FUNDS 
S . F .  513 

Sec. 1 3 . 1  
The Governor is required to prorate the funds 
received to the various programs on the same 



$495,500 of the funds appropriated in Section 7.1 
and a matching contribution from the general fund 
of $495.500. Total administrative expenses from 
both federal and state sources shall not exceed 4% 
o f  the amount appropriated. 

COMMUNITY SERVICES 
S.F. 513 

Sec. 6.la 
This Subsection appropriates 83,796,821 to the 
Division of Community Action Agencies within the 
Department of Human Rights. 

Sec. 6.1b 
Not less than 91% of the funds appropriated in 
Section 6.1(a) shall be distributed to Communitv 
Action Agencies' programs based upon the size 
the poverty-level population in the state. 

Sec. 6.2 
Not more than 3% of the funds appropriated 
Section 6.l(a) shall be used by the Division 
administration expenses. including the cost o f  
audit . 

EDUCATION 
S . F .  '513 

Sec. 8 . 1  
Thi's ' Subsection appropriates $5,940.000 to 
Department of Education. 

O f  

in 
o r  
an 

he 

' -Sec. 8.2 
20% of the funds appropriated in Section 8.1. not 
to exceed $1,188,000, are to be used by the 
Department for basic skills development, state 
leadership and support services, education 
lmprovement and support services. special projects, 
and state administrative expenses and auditing. 
The state administrative expenses of the Department 
are limited to $200,000. 

Sec. 0.3 ' 
80% of the funds approprtated in Section 8.1. are 
to be used by local education agencies according to 
?he fol'lowing percentages and enrollments: 

1 ,  

75% on the basis of enrollment in public and 
approved non-public schools; 

20% on the basis o f  the number of 
'disadvantaged students in schools whose 
incidence o f  disadvantaged students is above 
average; and 

5% on the basis o f  the number of limited 
English-speaking students whose language 
imposes a barrier to learning. 

Sec. 9 
Funds appropriated under Section 8 of this Act 
shall not be used to aid schools o r  programs that 

illegally discriminate in employment o r  educational 
programs on the basis of sex. race, color, national 
origin, o r  disability. 

LOW INCOME n o w  ENERGY ASSISTANCE 
S.F. 513 
Sec. 10.1 
This Subsection appropriates $35,490.916 to the 
Division of Community Action Agencies, Department 
of  Human Rights, for Low Income Home Energy 
Assistance Grants. 

Sec. 10.2 
Not more than $2.892.000 o r  9% appropriated in 
Section 10.1, whichever is less, may be used for 
administrative expenses. Of the administrative 
funds. not more than 3290.000 shall be used by the 
Division for administration costs, including the 
cost of an audit. 

Sec. 10.4 
An eligible household must allow residential 
weatherization o r  other related home repairs in 
order to receive Home Energy Assistance. If the 
eligible household resides in rental property. the 
unwillingness of the landlord to allow 
weatherization at other repairs shall not prevent 
the household from receiving Home Energy 
Assistance. 

Sec. 10.3 
The remaining funds appropriated in Section 10.1 
are allocated to help eligible households meet the 
costs o f  home energy. After an allowance of not 
more than $1.000.000 for the carry forward, at 
least 10% and not more than 15% of the funds are 
a1 located for Low Income Residential 
Weatherization. 

MATERNAL AND CHILD HEALTH SERVICES 
S . F .  513 

Sec. 2.1 
This Subsection appropriates 85,460,672 to the 
Department of Public Health. Of the funds 
appropriated in this Subsection. $53,260 shall be 
used for audits. The Auditor shall bill the 
Department for the cost of the audits. 

Sec. 2 . 2  
This Subsection sets forth the proportions to be 
used in allocating the remaining funds appropriated 
in Section 2.1 as follows: 

Maternal and child health programs . . . . . . .  63.00% 
(Of these funds, $208.950 is to be used for 
the statewide Perinatal Care Program.) 

University of Iowa Hospitals and Clinics.37.00% 
(The University of Iowa Hospitals and 
Clinics shall not receive an allocation f o r  
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ALCOHOL 
S 
AND DRUG ABUSE TREATMENT AND REHABILITATION 
F .  513 
Sec. 4 .1  
This Subsection appropriates such amount as is 
received from the federal government under Public 
Law 99-570 to the Iowa Oepartment of Public Health. 

Sec. 4 . 2  
Not more than 817.400 o f  the funds appropriated in 
Section 4 . 1  shall be used by the Department for 
administration, including the Cost o f  an audit. 

ALCOHOL. DRUG ABUSE AND MENTAL HEALTH SERVICES 
S.F. 513 

Sec. 1 . 1  
This Subsection appropriates $3,082,000 to the 
Department of Public Health. Of the funds 
.appropriated in this Subsection. $29.851 shall be 
used for audits. The Auditor shall bill the 
Department for the cost of the audits. 

Sec. 1 .2  
Of the remaining funds appropriated in Section 1 . 1 ,  
17.8% is transferred to the Division o f  Mental 
Health, Mental Retardation, and Developmental 
Disabilities within the Department of Human 
Services f o r  community mental health centers. Of 
this amount, 10% must be used to initiate new 
mental services f o r  severely disturbed children and 
adolescents and new comprehensive community mental 
health programs for unserved areas o r  underserved 
populations. 

Sec. 1 .3  
Fands appropriated in Section 1 . 1  shall not be used 
by the Department far administration, except for 
the audits in Subsection 1 .  The Department shall 
alsa pay the cost o f  auditing from the general fund 
not covered in Subsection 1 .  

Sec. 1.4  
O f  the remaining funds appropriated in Section 1 . 1 .  
5% shall be used to provicle alcohol and drug abuse 
services to women. 

Sec. 1.5 
The remaining funds appropriated in Section 1.1 
shall be allocated as follows: 

Drug abuse programs . . . . . . . . . . . . . . . . . . . . . .  38.89% 
Alcohol abuse programs . . . . . . . . . . . . . . . . . . .  38.89% 
Prevention programs ...................... 22.22% 

AMEND CHAPTER 1250. ACTS OF 1986 
S . F .  513 

Sec. 16 
The FY 1987 Block Grant (Chapter 1250. Acts of 
1986) i s  amended to add the following new Sections. 
- SECTION , Subsection 1 - Alcohol and Drug Abuse 
Treatment and Rehabilitation Block Grant 

This Subsection appropriates such amount as is 
received from the federal government under Public 
Law 99-570 to the Department of Public Health for 
FY 1987. 

SECTION , SUBSECTION 2 - Alcohol and Drug Abuse 
Treatment and Rehabilitation Block Grant 

F o r  FY 1987 not more than 817.400 of the funds 
appropriated in Section - . 1  shall be used by the 
Department for administration, including the cost 
of an audit. 

. SUBSECTION 1 - Narcotics Control SECTION 
Assistance Block Grant 

This Subsection appropriates $2,290,000 to the 
Department of,Public Health f o r  FY 1987. 

SECTION , SUBSECTION 2 - Narcotics Control 
Assistance Block Grant 

F o r  FY 1987 not more than 10% ($229.000)  o f  the 
funds appropriated in Section - . I  shall be used 
by the Department for administration, including the 
cost of an audit. 

AMEND SECTION 268.2(2.1). ACTS OF 1985 
S .F .  513 

Sec. 17 
The FV 1985 Block Grant [Section 268.2(2.1). Acts 
o f  19851 is amended as follows: 
This Section amends the FY 1985 Block Grant to 
eliminate the Lead Poisoning Prevention Progratn in 
the Department of Public Health, which has been 
completed. The money will be used by the 
Department f o r  Maternal and Child Health Prograrts. 

BLOCK GRANTS 
S . F .  513 

Sec. 15 
This Section requires federal funding formerly 
received as categorical grants and consolidated 
into block grants. o r  block grants expanded to 
include programs formerly funded by categorical 
grants, to be appropriated for the programs 
formerly funded by the categorical grants, subject 
to the conditions outlined in Section 15. 

COMMUNITY DEVELOPMENT 
S . F .  513 

Sec. 7.1  
This Subsection appropriates 824,900,000 to the 
Department o f  Economic Development. 

Not more than $991,000 appropriated in Section 7 . 1  
shall be used by the Department for administrative 
expenses, including the cost o f  an audit. The 
total amount used f o r  these expenses includes 

Sec. 7.2  

. 
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Section 8 amends Section 422.43(11), Cobe of Iowa. 
by stating that investment services provided by 
bank trust departments are no longer excluded from 
the state sales tax. Service charges imposed by 
financial institutions are subjected to the tax. 
Lobbying services are exempted from sales tax. 

FISCAL EFFECT: These Sections are not expected to 
have a significant impact on the general fund. 

Sales and Use Exemption--Food Stamps 
H . F .  2EE 

Exempts the sales of food, purchased with food 
stamps under the federal Food Stamp Act of 1977. 
from the sales and use tax. The Food Security Act, 
Public Law 99-198, prohibits state participation in 
the Food Stamp Program i f  state o r  local sales 
taxes are collected on purchases of food with 
coupons issued under the Food Stamp Program. This 
becomes effective October 1 .  1987. 

FISCAL EFFECT: The estimated annual revenue loss to 
the general fund is less than 3500.000. 

Tax on Mobile Home Room Rental 
n . ~ .  ,605  

Sec. 1 
Provides that the gross  receipts from renting rooms 
o r -  sleeping quarters in a m o b i l e  home that is 
tangible personal property is to be taxed. 

3 CISCAL EFFECT: This will result in a minor 
increase in general fund receipts. 

Tax Refund on Repairs for Agricultural Implements, 
Machinery o r  Equipment 

n . ~ .  626 
Sec. 9 

Provides for sales tax refunds for claims related 
to utilities and repairs for dairy o r  livestock 

. implements. equipment o r  machinery. 
' *  ' 

FISCAL EFFECT: No more than $3.8 million is to be 
refunded throughout a calendar year. 

I :  .. 
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estate transfer tax. 

4. By submitting a narrative appraisal approved 
by a professional appraisal society. 
assessors and deputy assessors may receive up 
to 30 hours of tested credit under the 
Department of Revenue and Finance’s 
Continuing Education Program for assessors 
and deputy assessprs. The appraisal must 
have been approved before the assessor‘s o r  
deputy assessor’s term began. The Director 
of Revenue and F!nance may’ specify that :eSS 
than 30 credit hours be received for a 
narrative appraisal. 

5. Assessment Review Boards are required to be 
in session from May 1 through the period of 
time necessary to act on all assessment 
protests. but not beyond May 31. Review 
Boards must no longer remain in session, if 
their work is complete. If a county has been 
declared a disaster area, the Board may still 
continue to meet. 

In the event of the Board rendering an unfavorable 
decision from the property owner’s standpoint. the 
property owner may appeal to the county district 
court within 20 days after its adjournment o r  May 
31. whichever date is later. 

FISCAL EFFECT: Sections (A) and (6) are expected 
to have only a negligible impact on the genera1 
fund. Sections (C). (D) and (E) w i l l  have no 
impact. 

PROPERTY TAX 
Equipment Replacement Tax for Area Schools 

H.F. ‘589 
continues the $.03/$1.000 tax levied for equipment 
replacement at Iowa’s 15 Merged Area Schools. This 
levy had been scheduled to sunset July 1.  1988. 

FISCAL EFFECT: This Act has no fiscal impact on 
the general fund. Approximately $2.2 million in 
property taxes was collected in FY 1987. 

Exemption Revocation 
S.F. 264 

Gives the authority to revoke property tax 
exemptions to the Assessor and Board of Review. 
The Act is retroactive to January 1 ,  1987 for 
assessment years commencing on and after January 1. 
1‘987. 

FISCAL EFFECT: This Act has no fiscal impact. 

Mobile Hdhe Taxes 
S.F. 101 

Provides that mobile home taxes are to be paid on a 
fiscal year basis. A claim for-mobile home tax 
credit would not be paid unless the claim is filed 

between January 1 and June 1 preceding the year the 
mobile home taxes are due. The claimant must also 
include an affidavit attesting to the claimant’s 
intent to live in the mobile home for at least 6 

. months of the upcoming fiscal year. A graduated 
tax reduction for mobile homes more than 5 years 
old is eliminated. 

FISCAL EFFECT: The Act requires the state to 
reimburse one 18-month period in switching to a 
fisca1 year. The effect wlll be minimal since the 
totai annual reimbursement is approximately 
$150.000 to $200,000. The fiscal effect of 
striking the tax reductions for mobile homes more 
than 5 years old can not be determined. 

SALES, SERVICES AND USE TAX 
Fuel Exemption Certificates 

H.F. 682 
Sec. 2-5 

Provides for the issuance and acceptance of special 
exemption certificates for fuel subject to the 
processing exemption of the sales and use tax. 

FISCAL EFFECT: This Section will have a minimal 
impact on the general fund. The Department of 
Revenue and Finance would continue to collect the 
sales tax from the purchaser of tangible personal 
property or services purchased tax-free if the 
personal property or  services are used o r  disposed 
of in a non-exempt manner. 

Miscellaneous Sales, Services and Use Tax Provisions 
H.F. 675 

Sac. 5-11 
Sections 5 and 9 include in the definition of 
tangible personal property that is sold for 
processing. personal property which is ultimately 
to be consumed in the maintenance o r  repair of 
fabric o r  clothing. This inclusion means that the 
sale of this type of personal property is not 
considered a retail sale, thus not subject to the 
retail sales tax. Section 9 specifically exempts 
the sales of containers, plastic bags, wrapping, 
etc.. used in clothes cleaning o r  clothes repair. 

Sections 6 and 10 relate to the situation where 
tangible personal property is traded t.oward the 
purchase price of other tangible personal property. 
These items are no tonger exempt from taxation. In 
both Sections. the portion struck states that the 
property traded does not have to be subject to the 
sales tax imposed under Chapter 422.43. Code of 
Iowa. for the trade-in exemption to apply. 
Sections 7 and 1 1  exempt from state sales taxation 
construction materials which are withdrawn from a 
retailer’s inventory by a manufacturer for 
construction outside Iowa. The tax does not apply 
to tangible personal property purchased by the 
manufacturer and used as building materials for 
construction outside Iowa. 
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decrease by approximately 31.35 millior) annually. 
Section 494 of S.F. 511 would also cause general 
fund revenues to decrease by $491.400 attributable 
to non-itemizers whose dependents attend public 
schools, and by approximately $ 1 . 1  million 
attributable to non-itemizers whose dependents 
attend non-public schools. Thus, the total fiscal 
effect of these 2 Sections is estimated to be $2.94 
mi 1 1  ion. 

INSURANCE PREMIUM TAX 
Insurance Premium Tax for Risk Retention Groups 

H . F .  673 
Provides that risk retention groups must pay a tax 
equivalent to 2% of the gross amount of the 
premiums received during the previous calendar year 
for risks placed in Iowa. 

FISCAL EFFECT: The increase in tax receipts is 
expected to be minimal. 

LOCAL O P T I ~ N  ' P R ~ ~ E R T Y  TAX EXEMPTION 
Value Added Exemption 

H.F. 626 
Sec. 10 

Provides that a city council o r  county board may 
c 1  r i ' (  ,p?rtial2ly exempt from taxation the actual value 

add&d"to owner-operated cattle facilities. 
I '  I , ' , ,  

' FISCAL EFFECT: This Act has no fiscal impact on 
the general fund. 

LOCAL oPrIo1 f A X " '  
Mob'i le .nohe' kohm Rental 

H.F. 605 
Set?: 2 -  

When 'a- city o r  county imposes a local hotel o r  
,, , , ~  ,;y,;j$f ,tax, the receipts from renting rooms o r  

n g  quarters in a mobile home that i s  tangible 
personal property are to be taxed. Note: these 
pa'rticular mobile home rentals are exempted from 
the state services tax. 

/ I  

In counties required to impose a local option sales 
add-sk'rGice tax on July 1, 1987. the governing body 

l t y  may adopt a motion requesting that the 
tax. nott be imposed. and the county must abide by 

''*"his iequest. Cities have until July 1 .  1987 to 
QybmiF,,,the request to their respective county. 

&%C&r'kFFECT: This Act wi 1 1 have no impact on the 
genera 1 .,fund. 

b'f' L 

I 1  
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S . F .  519.-, ~ 

IL ~ i 

I . 1  % t l  * . P . , I  

Provides that a city may. by resolution, allow an 
Urban Revitalization Tax Exemption to be filed on a 
year other than the assessment year for which the 
exemption is first claimed. If the city does not 
pass a resolution changing the assessment year, 
then the owner must file the claim by February 1 of 
the assessment year for which the exemption is 
c 1 a imed . 
FISCAL EFFECT: This Act has no fiscal impact 

Livestock Property Tax Replacement 
H.F. 626 

Sec. 5-6 
Resets the livestock property tax replacement 
monies that go to schools at the 1974 level. 
School districts will be the only taxing 
jurisdictions eligible to receive these monies. 

FISCAL EFFECT: Division I 1  The livestock property 
tax replacement which goes to schools is reset and 
fixed at the 1974 level. An additional $1.3 
million will be distributed to school districts as 
their 1 ivestock property tax replacement 
reimbursement. The appropriation for the livestock 
property tax credit will now be 85,057,436 instead 
of $8 million since only school districts w i l l  now 
be eligible to receive livestock property tax 
replacement. 
FISCAL EFFECT: The exemption has no fiscal impact 
on the general fund. 

Miscellaneous Credits and Exemptions 
H.F. 374 

1. 

2. 

Provides for several changes in various credits and 
exemptions: 

3. 

9 2  

Requires Ioua residency for elderly o r  
disabled mobile home reduced tax rate 
claimants filing a claim under Section 
13513.22, Code o f  Iowa. 

Homestead property tax credit claimants are 
given an extension of the time f o r  filing for 
the credit in a new Section under Section 
425.2, Code of Iowa. Claimants may now file 
a belated claim on o r  before December 31 of 
the following calendar year. Claimants have 
until that time to file evidence of ownership 
with the County Recorder. Military service 
tax exemption claimants are given an 
identical time extension for filing their 
claims, and military exemption claimants are 
required to file evidence of property 
ownership with the county recorder. 

Property sold at a sheriff's sale i s  exempted 
value filing from 

Language clarifies that requirements. 
sheriff's sales are exempt from the real 

of declaration 



passive investment activities; and discharge of a 
farmer's indebtedness. The Act strikes passive 
losses from the tax preference items used for the 
state individual alternative minimum tax. set5 the 
annual inflation factor for the 1987 calendar year 
to 100%. thus preventing the individual income tax 
brackets from being adjusted for inflation, and 
increases the minimum net income required for 
filing a state tax return from $4.000 to $5,000. 

ASSUMPTIONS 

The estimates of the impact of the new federal tax 
reform act upon the state are to a large part 
dependent on the accuracy of the estimates o f  the 
federal tax impact. 

FISCAL EFFECT: General fund revenues are expected 
to increase an estimated $25 million due to the 
changes in income ta provisions effecting 
businesses. General fund revenues are expected to 
increase an estimated $37 million due to a federal 
tax cut which leaves s ate taxpayers with more 
taxable income. The mpact to general fund 
revenues for FV 1988 i s  an estimated increase of 
$62 million. 

Federal Low-Income Housing Credit 
S . F .  499 

Provides that the Iowa Finance Authority is to 
establish the necessary rules. definitions and 
application procedures relating to allowing 
low-income housing credits under the Internal 
Revenue Code, Subsection 42. The Iowa Finance 
Authority is to consider the following factors in 
developing application and allocation procedures: 
application timeliness; location of the proposed 
housing project; relative need for low-income 
housing in the proposed area; availability of 
low-income housing in the proposed area; economic 
feasibility of the project; and the applicant's 
ability to complete the project in the calendar 
year for which the housing credit is sought. 

FISCAL EFFECT: This has no impact on the general 
fund since this i s  a Federal Tax Credit Program. 

Miscel laneocrs Income Tax Provisions 
H.F. 675 

Sec. 1-4 
Section 1 clarifies that pari-mutuel winnings are 
subject to state withholding tax laws. The state 
tax amount is to be deducted from the winnings and 
remitted to the Department of 
on behalf o f  the winner. 
retroactive to January 1 .  1987. 

Section 2 specifies that 
married, file separate returns, 
income of $5.000 o r  less, wil 
use the 85,000 rule if they ind 

Revenue and Finance 
This Section is 

ax-payers who are 
and have a combined 
not be eligible to 

vidually carry back 
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o r  carry forward a net operating loss as provided 
under Section 422.9(3). Code of Iowa. This Section 
is retroactive to January 1 ,  1987. 

. Section 3 gives the Director of Revenue and Finance 
the power to allow partnerships, trusts o r  
corporations whose stockholders are taxed on the 
corporations' income to file a composite return for 
partners, beneficiaries o r  shareholders who are not 
Iowa residents. This Section i s  retroactive to 
January 1 ,  1987. 

Section 4 changes the due date for the quarterly 
payment of estimated taxes from June 30. September 
30 and January 30 to June 15. September 15 and 
January 15. respectively. This Section becomes 
effective January 1. 1988. 

FISCAL EFFECT: None of these Sections are expected 
to have a significant impact on the general fund. 

Tuition Tax Credits and Deductions 
S . F .  511 

Allows taxpayers filing returns with an adjusted 
gross income below $45.000 to claim either an 
additional itemized deduction o r  an income tax 
credit on Iowa individual income tax returns for 
tuition and textbooks of each dependent attending a 
private elementary o r  secondary school located in 
the state. Section 493 of S . F .  511 limits the 
deduction to $1.000 per dependent if the taxpayer 
itemizes deductions. Section 494 o f  S.F. 511 
limits the tuition credit to $50 per dependent for 
taxpayers who do not itemize. 

ASSUMPTIONS 

1. 50% of all public and non-public school 
students (approximately 242.600 public and 
approximately 24.400 non-public students) 
would be claimed on returns on which the 
taxpayer would use the optional standard 
deduction. The other 50% of public and 
non-public students would be claimed on 
itemizers' personal income tax returns. 

2. Fees for textbooks and instructional 
materials paid by all taxpayers f o r  
dependents in grades K-12 who attend public 
schools are estimated to be $45 per 
dependent. 

3. F o r  those taxpayers who do not itemize their 
deductions and who have dependents who attend 
non-public schools. i t  is assumed that the 
full $50 tuition credit is claimed f o r  each 
dependent (5% of ths first $1,000 paid). 

FISCAL EFFECT: I t  is estimated that Section 493 of 
S.F. 511 w i l l  cause general fund revenues to 



filed before December 31, 1987. Sectiont8 provides 
for an unlimited audit period of unfiled o r  
fraudulently filed sales and use tax returns. 
Section 10 increases the penalty for late or 
inadequate payment of the retail use taxes. The 
penalty is raised from 10% to 15%. 

FISCAL EFFECT: This Act has no fiscal impact. 

Filing a Declaration of Value When a Federal Agency 
Transfers Real Property 
H.F. 590 

Provides that a federal agency is no longer exempt 
from filing a declaration of value when it i s  
involved in a transfer of real property. 

FISCAL EFFECT: This Act has no fiscal impact. 

INCOME TAX 
Composite Filing 

H.F. 602 
Sec. 1 

Empowers the Director of Revenue and Finance to 
allow partnerships. trusts o r  corporations whose 
s,tockholders are taxed on the partnership's, 
trust's o r  corporation's income to file a composite 
return for partners, beneficiaries or shareholders 
who are not Iowa residents. 

FISCAL EFFECT: This Section has no fiscal impact. 

Couplin_q With the Federal Tax Reform Act o f  1986. 
H.F. 153 

Relates to the state's conforming its income, 
VETOED franchise, and death taxes to certain provisions of 

the Federal Tax Reform Act of 1986. H.F. 153: 
changes the state's alternative minimum tax for 
corporations and individuals to adapt most of the 
provisions of the federal alternative minimum 
taxes; rewrites the State's generation-skipping 
transfer tax to conform with the new federal law: 
ctarifies the taxation of regulated investment 
company dividends and shares: Provides for a waiver 
of penalty for underpayment of estimated tax; and 
eirtends the statute o f  limitations for certain 
r&fund claims. 

ASSUMPTIONS 

1.' The estimates o f  the impact o f  the Tax Reform 
Act of 1986 upon the state are in large part 

I dependent on the accuracy of the estimates of 
the federal tax impact. The federal 
estimates make certain assumptions concerning : future economic activity and taxpayer 
reaction to the new law. Therefore, the 

* fiscal effect outlined below i s  subject to 
considerable variation. 

i 2 .  The impact of various provisions differs 
according to individual taxpayer 

characteristics. For example, certain 
individual income tax provisions will affect 
taxpayers differently, depending on their 
marital status, family size and income. 
Similarly. the effect of  certain business tax 
provisions Will vary according to business 
activity completed. the type of investment 
activity, and the type of business structure. 

FISCAL EFFECT: General Fund 
FY 1988. millions 

PROVISIONS PRIMARILY AFFECTING INDIVIDUALS 

Repeal o f  long-term capital gain $20 - $30 

Itemized deductions for state and $16 - $18 

$ 4 - $ 5  Itemized deduction f o r  medical 

Misceilaneous'itemized deductions $16 - $18 

Unemployment compensation 
Individual alternative minimum tax ( 8  4 - $ 6) 
Individual retirement accounts 
Cap on cash o r  deferred compen- 
sation (CODA). section 401(k) plans 
Interest itemized deduction 

Repeal dividend exclusion 

deduct i on 

local sales tax 

expenses 

and employee business expense 
deductions 

8 3 - 8 4  

$ 2 - 8 3  

$16 - $19 
8 3 - $ 4  

$20 - $24 

limitation 

PROVISIONS AFFECTING BUSINESS 
(INCLUDING INDIVIDUAL INCOME TAX) 
Business meals. travel, and $ 5 - $ 7  

ent erta i nment 
Depreciation revisions ( B  5 - $ 7) 
Passive investment activities $ 5 - $10 

Long-term contracts $ 3 - 8 5  
Corporate minimum tax 8 3 - 8 7  

Capitalization rules for inventory, 
construction, and development costs 

Subtotal $1 lo -$!% 

ESTIMATED TOTAL REVISIONS 
THROUGH FEDERAL TAX DEDUCTION 

$ 35-$ 40 

$145-$195 ESTIMATED TOTAL IMPACT 

Coupling uith the Federal Tax Reform Act of 1986 
S.F. 523 

Conforms the state corporate income tax, franchise 
tax, generation skipping transfer tax, and certain 
individual income tax provisions to the new Federal 
Tax Reform Act of 1986. All individual income tax 
provisions remain unchanged except those relating 
to: business meals, travel, and entertainment; 
depreciation of business property: capitalization 
rules for business inventory; construction and 
development costs; long-term business contracts; 
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FEE BILLS 
Drivers License Fees 

H.F. 167 
Changes the fee and length of time for an 
operator's o r  chauffeur's license to be valid. 

FISCAL EFFECT: The Act changes the 6 year licenses 
to 4 year licenses, and changes the fee for a 2 
year operator's license to $8, a 4 year operator's 
license to $16. a 2 year chauffeur's license to 
$15 .  and a 4 year chauffeur's license to $30. This 
change will result in a decrease in revenues from 
the sale of these licenses by approximately $3 
million in FY 1988 and by $1.2 million in FY 1989 
and 1990. respectively. However, as the 
change-over of all 6year to 4 year licenses is 
completed and a regular cycle of renewal is 
established, the total dollars collected between FY 
1988 and FY 1995 will be more under the new fee 
structure than would have been collected under 
previous law. 

Park User Permit Program 
H.F. 316 

Lowers the annual park user permit fee from 310 to 
$5.50 and allows for the purchase of a second 
permit at a fee of $2. Free permits for the 
medically needy. handicapped, food stamp recipients 
and elderly are eliminated. 

ASSUMPTIONS: 
1. In 1986, 85,000 annual permits and 115.000 

daily permits were purchased. There were 

2. Park attendance was down by 26% in calendar 
year 1986 from calendar year 1985 levels. 
Assuming a rebound in attendance to the 
calendar year 1985 level. an estimated 
115,000 annual permits would be sold. 

3. Of the 59.000 free permits. 16,600 were 
additional free permits. It i s  assumed that 
the 42.400 free permit recipients would 
purchase annual permits at the same rate for 
which they were received for free. 

4 .  Assuming 50% of permit sales'are for single 
permits and 50% are for 2 permits, there 
would be 118.050 single annual permit sales 
and 39.350 additional permit sales. 

5. The estimated cost of printing and 
distributing is 8.08 per annual permit and 
8.06 per daily permit. The cost of handling 
and selling annual permits is estimated to be 
8 . 5 0  per permit transaction. Enforcement, 
accounting and public information costs are 
estimated at $281,384. The Park User Permit 
Program is not charged for these 
administrative expenses. 

. $9.000 free permits issued. 

FISCAL EFFECT: The proposed changes to the Park 
User Permit Program are expected to generate 

8957.975 in receipts and cost approximately 
$388.984 to administer. 

ESTIMATED RECEIPTS 

118.050 annual single permits x 35.50 
39.350 annual second permits x $2.00 
115.000 daily permits x $2.00 

ESTIMATED ADMINISTRATIVE COSTS 

Printing and distribution (275.000 
annuals produced and distributed 
@ 3.08 each and 115,000 dailies 
@ B.06 each) 

Handling and issuance (157.400 annual 
permits sold x $ . 5 0  writing fee) 

Enforcement, accounting B public 
information 

$649,275 

230,000 
78.700 

$957.975 

$ 28.900 

78.700 

28 1 ,384 

$388.984 

GENERAL TAXATION AND ADMINISTRATION 
Adjustment of Allowable Growth 

S.F. 481 
Makes changes related to the coinputation of the 
state percent of allowable growth within the school 
foundation formula. Beginning with the allowable 
growth computation for the 1988-89 school year, 
annual revenue receipts uill be adjusted for any 
changes in rates or  basis. 

FISCAL EFFECT: Adjustments to the base have 
traditionally been made to more accurately reflect 
economic growth. This provision would simply 
eliminate the need to enact legislation in each 
year that changes in rates o r  basis are made. 

Cigarette and Tobacco Tax Assessment 
H.F. 334 

Section 1 provides that tobacco distributors must 
maintain records for 2 years instead of 1 year. 
Section 2 allows the Department of Revenue and 
Finance 2 years after a return is filed o r  due to 
review tobacco tax returns and assess for any 
additional taxes due. Section 3 sets a monthly due 
date for taxes and requires an interest penalty f o r  
late payments, a 7.5% penalty if less than 90% is 
paid, and a 75% penalty if false o r  f.raudulent 
returns are inten4ionally filed. This Section also 
provides for notification and appeal procedures. 
Section 5 allous the offsetting of claims against 
state agencies with liabilities owed to state 
agencies. while Section 4 gives these claims last 
priority behind child support payments claimed by 
the Department of Human Services, claims for 
guaranteed student loans, and claims for any fine, 
civil penalty, surcharge or court costs. Section 6 
and 9 relate to tax return confidentiality. 
Section 7 requires that claims by retailers for a 
refund of sales taxes paid on automotive fluids 
between January 1 .  1979 and June30, 1986. must be 
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The funds shall be used for salaries, support and 
maintenance of the additional staff. 75% of the 
moneys received by the Audit staff employed with 
money available under this Section shall be 
credited to the general fund. The remaining 25% of 
the moneys received shall be credited to the Audit 
Expense Fund. 

Iowa Satisfaction and Performance Bond Program 
Sec. 129 
This adds a new Saction to the Code of Iowa. which 
states that Departments of state government shall 
be required to waive the requirement of 
satisfaction o r  performance bonds for targeted 
small businesses which are able to demonstrate the 
inability of securing such a bond because of a lack 
of experience. 

Monies and Credits Replacement Fund 
Sec. 117 

F Y  1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 2,475.000 Pers Prop Tax 1.475.000 
Repl. Program 

Funds are appropriated from the general fund to the 
Moneys and Credits Replacement Fund established in 
Section 422.100. Code of Iowa. for FY 1988. 

This Section also contains language stating that, 
notwithstanding Section 422.10. all of the funds 
allocated t o  the counties from the Moneys and 
Credits Replacement Fund during FV 1988 shall be 
allocated to cities as required by the County 
Treasurer. The legislative action is dependent 
upon whether S.F. 279. which is the Governor's 
proposed Personal Property T a x  Replacement Program, 
is enacted by the 72nd General Assembly and becomes 
law; if s o ,  this Section is void. 

Targeted Small Business Linked Deposit Program 
Sec. 128 

This Section establishes a Targeted Small Business 
Linked Deposit Program in the Office of the 
Treasurer of State. The Treasurer i s  to adopt 
rules to implement the Program which is to increase 
the availability of lower cost funds t o  inject 
needed capital into small businesses owned and 
operated by women o r  minorities. The linked 
deposits shall be approved in connection with a 
loan application for a targeted small business 
which has been certified by the Department of 
Economic Development (see Section 15.108(7)c. 
subparagraph 4 ,  Code of Iowa). The maximum size of 
a targeted small business loan is 8100,000 per 
borrower for intangible property alld $250,000 for 
tangible personal or real property. 

88 



Sec. 120.4 
FY 1987 F Y  1988 'FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 2,159.713 2.159.713 

Funds are appropriated from the Primary Road Fund 
to the Department of Transportation for Salary 
adjustment purposes. 

State Aircraft Pool 
S.F. 518 

Sec. 9 
This Section appropriates from the Road Use Tax 
Fund $750.000 to the Department of Transportation 
for improving the State Aircraft Pool. 

Uriernpl oyment Compensation 
Sec. 7.3 

FV 1987 FV 1988 F Y  1988 
Approp. Gov. Recomin. Leg. Action 

$ 12.250 12,500 12,500 

This appropriation is from the Road Use Tax Fund 
f o r  unemployment compensation. 

Sec. 10.4 
FY 1987 
Approp. 

$ 232.750 

This appropriat 
for unemployment 

FY 1988 F Y  1988 
Gov. Recomm. Leg. Action 

232.750 232,750 

on is from the Primary Road fund 
compensation. 

Use Tax Revenues 
Sec. 19 
This Section amends Section 312.2(b). Code of Iowa. 
to cite a new Section which is created in Section 
26 of this Act. 

Sec. 26 
This Section strikes Section 423.24. Code o f  Iowa, 
which provides for the deposit of revenues from the 
Use Tax, and inserts in lieu thereof. a provision 
which provides for the deposit of Use Tax Revenue 
into the Primary Road Fund for bridge repair, 
improvement, and maintenance not otherwise eligible 
for payment from the Primary Road Fund. This 
Section provides for the disposition of remaining 
Use Tax funds to the Road Use Tax Fund. 

Warehouse L o t  Repaving 
Sec. 15.1 

This appropr ation from the Primary Road Fund for 
$150,000 is f o r  repaving of the warehouse lot at 
the Ames comp ex. 

Workers Compensation 
Sec. 8 

FY 1987 FY igaa FY 1988 
Approp. G o v .  Recomm. Leg. Action 

$ 32.750 95,080 95.080 

This appropriation is f r o m  the Road Use Tax Fund to 
the Department of Personnel for the purpose of 
paying workers' compensation claims on behalf of 
employees of the Department of Transportation and 
the Department o f  Public Safety. Division of 
Highway Safety and Uniformed Force. The FV 1987 
appropriation represents funding for the Department 
of Transportation only, and did not include funds 
for the Department of Public Safety. 

Workers' Compensation 
Sec. 13 

FY 1988 FY 1988 F Y  1987 
Approp. Gov.  Recomm. Leg. Action 

666,540 3 622,500 666,540 

This appropriation is from the Primary Road Fund to 
the Department o f  Transportation to be transferred 
to the Department of Personnel for the purpose of 
paying workers' compensation claims on behalf of 
employees of the Department of Transportation. 

TREASURER OF STATE. OFFICE OF 
S.F. 511 

Sec. 104 
F Y  1988 

Leg. Action 
FY 1907 FY 1908 
Approp. Gov. Recomm. 

8 541,883 569,188 569,188 
f TE 25.00 * 2 5 . 0 0  25.00 

Funds are appropriated f o r  salaries, support, 
maintenance, and other operationalpurposes of the 
Office of the Treasurer of State. 

Audit Expense Fund 
Sec. 133 

This Section creates in the Office of the Treasurer 
ITEM of State an Audit Expense Fund for the use of the 
VETO Department to fund audit expenses as authorized in 

the Section. The Department may employ up to 25 
additional FTE positions in its Tax Audit staff to 
increase tax audits. Positions filled under the 
authority of this Section shall be paid from funds 
in the Audit Expense Fund. Of the funds 
appropriated to the Department of Revenue and 
Finance, $1.000.000 shall be credited to the Audit 
Expense Fund. 
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Payment for Relocation 
Sec. 23 
This Section amends Section 316.15. Code of Iowa. 
by authorizing the Department o f  Transportation to 
pay right-of-way and relocation benefits in the 
full amount authorized by federal rules and 
standards. Advanced payments may be made from the 
Primary Road Fund. 

Planning and Research 
Sec. 7.lc 

F Y  ?987 F V  i 988  F Y  1988 
Approp. G o v .  Recomm. Leg. Action 

$ 274,000 283,645 283,645 
FTE 9.00 9.00 9.00 

This appropriation from the Road Use Tax Fund is 
for salaries. support, maintenance. and 
miscellaneous purposes for the Planning and 
Research Office. 

Sec. 1 0 . 1 ~  
FY 1987 FV 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 5,216,000 5,300,387 5 * 388,387 
FTE 164.00 164.00 164.00 

This appropriation from the Primary Road Fund is 
for salaries, support, maintenance. and 
miscellaneous purposes for the Planning and 
Research Office. 

- Rail and Water 
See. 7.1f 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 620,000 
FTE 17.00 

557 .OOO 
15.00 

557,000 
15.00 

This appropriation is from the Road Use Tax Fund 
for salaries, support, maintenance, and 
miscellaneous purposes for the Rail and Water 
Office. 

Sec. 10.19 
FY 1987 FY 1988 F Y  1988 
Approp. Gov. Recomm. Leg. Action 

s 160,000 236,000 236,000 
FTE 5.00 7.00 7.00 

This appropriation is from the Primary Road Fund 
f o r  salaries. support, maintenance, and 
miscellaneous purposes for the Rail and Water 
Off ice. 

Rai Iroad Assistance Fund 
Sec. 25 

Language is included to amend Section 327H.24, Code 
of Iowa to exempt unobligated and unencumbered 
funds deposited in the Railroad Assistance Fund, 
from Section 8.33, Code o f  Iowa. This Section 
takes effect June 30. 1987. 

Sec. 2 7 .  
This Section amends Section 327H.24. Code of Iowa, 
by adding a new unnumbered paragraph which allows 
interest credited to the Railroad Assistance Fund 
to be expended as nonreitnbursahle grants. 

Replacement Costs 
Sec. 10.2 

FY 1988 FY 1988 FY 1987 Leg. Action 
Approp. Gov. Recomm. 

2,000,000 $ 2 * 000,000 2 .ooo. 000 

This appropriation is from the Primary Road Fund to 
the Office o f  Rail Replacement for the increased 
replacement costs of vehicles, materials, and 
equipment. 

Retirement of Bonds and Indebtedness on Bridges 
Sec. 12 

This appropriation is from the Use Tax Receipts in 
the Road Use Tax Fund to the Department of 
Transportation i n  an amount sufficient to retire 
bonds and indebtedness on state owned toll bridges. 
Tolls shall be eliminated no later than July 1. 
1987. Language i s  included in this Section to 
exempt this Section from Section 8.33, Code o f  Iowa 

residents collecting tolls 
be given preference for 

and to provide that Iowa 
on these bridges shal 
subsequent empl oytnent 
Department of Transporta 

Road and Street Jurisdiction 
Sec. 18 

This Section states 

opportunities with the 
ion. 

urisdictions transferring 
streets o r  roads after May 1. 1987. are protected 
from liability in the transfer. 

Salary Adjustment 
S . F .  511 

Sec. 120.2 
FY 1987 
Approp. 

8 

Funds are appropr 
to the Department 
adjustment purposes 

F Y  1988 FY 1988 
Gov. Recomm. Leg. Action - 

296,045 296.045 

ated from the Road Use Tax Fund 
of Transportation for salary 



H i gh w a s  
Sec. 10.le 

FV 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

5 112.510.000 111,735.947 111,735,947 
FTE 2.879.00 2,876.00 2,876.00 

This appropriation is from the Primary Road Fund 
for salaries, support. maintenance, and 
miscellaneous purposes for the Highways Office. 

Language to Exempt Section 
Sec. 15.3 

Language is included which exempts unobligated and 
unencumbered funds appropriated i n  Section 15.2 of 
this Act from Section 8.33, Code of Iowa. 
Currently, an appropriation must be obligated by 
June 30 of the fiscal year it i s  appropriated. 
Funds appropriated under Section 1 5 . 2  must be 
obligated by September 30, 1991. 

Sec. 30 
Language is included to amend Chapter 1246.12. Acts 
of 1986, to exempt the Section from Section 8.33. 
Code of Iowa. This Section states unencumbered and 
unobligated funds remaining on June 30, 1991, 
appropriated in Section 12 shall revert to the 
Primary Road Fund on September 30. 1991. This 
Section takes effect June 30, 1987. 

Loan Repaymeht 
Sec. 28 

This Section amends Chapter 198.32(1). Acts of 1983 
so that funds from loan repayments to the Railroad 
Assistance Fund between July 1, 1987. and June 30. 
1989. stay in the Railroad Assistance Fund. 

-- Location of Garages 
See. 29 

Language is included to amend Chapter 1246.12(5), 
Acts of 1986. by specifying the location of the 
garages which the FV 1987 appropriation was made. 

Merit 
Sec. 10.3 

FY 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 304,000 304,000 304,000 

This appropriation is from the Primary Road Fund to 
the Department of Transportation to be transferred 
to the Department of Personnel for expenses 
incurred in administering the Merit System on 
behalf of the Department of Transportation. 

j .  < I 

I 

Sec. 7.2 
FV 1987 FV 1988 Leg. FV Action 1988 

Gov. Recomm. Approp. 

8 16,000 16.000 16,000 

This appropriation i s  from the Road Use Tax Fund to 
the Department of Personnel f o r  expenses incurred 
in administering the Merit System on behalf o f  the 
Department of Transportation. 

Motor Vehicles 
Sec. 7.le 

FV 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 13.819.000 14.225.922 14,225,922 
529.00 FTE 529.00 529.00 

This appropriation is from the Road Use Tax Fund 
for salaries, support. maintenance, and 
miscellaneous purposes for the Motor Vehicles 
Off ice. 

Sec.  1 O . l f  
FY 1987 FY 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

49 2 477,000 492,435 8 
FTE 18.00 18.00 18 

This appropriation is from the Primary Road 
for salaries, support, maintenance, 
miscellaneous purposes f o r  the Motor Veh 
Off ice. 

435 
00 

Fund 
and 

cles 

New Transportation Network 
Sec. 10.5 
This Section appropriates from the Primary Road 
Fund $750.000 for salaries and support of not more 
than 23 FTE positions and for maintenance and 
miscellaneous purposes for the New Transportation 
Network. This legislative action is dependent upon 
whether legislation t o  establish a New 
Transportation Network designed to serve business 
and industry i s  enacted by the General Assembly and 
becomes law; if not. this Section is void. 

Sac. 14.2 
This Section appropriates from the State Aviation 
Fund $35.000 for salary and support of 1 FTE 
position. maintenance, and miscellaneous purposes 
of the New Transportation Network. This 
legislative action is dependent upon whether 
legislation to establish a New Transportation 
Network designed to serve business  and industry is 
enacted by the General Assembly and becorlres law; if 
not, this Section is void. 
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- Aeronautics and Pub1 ic Transit 
See. 7.ld 

FY 1987 FY 1988 FY 1988 
Approp. G o v .  Recornin. Leg. Action 

$ 152,000 156,275 156,275 
FTE 4.00 4.00 4.00 

This appropriation is f r o m  the Road Use Tax Fund 
f o r  salaries, support, maintenance, and 
miscellaneous purposes for the Aeronautics and 
Puh!ic Tracsit Office. 

Sec. 1O.ld 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recornin. Leg. Act= 

$ 152,792 156.275 156,275 

.- 

FTE 4.00 4.00 4.00 

This appropriation is from the Primary Road Fund 
f o r  salaries, support, maintenance, and 
miscellaneous purposes for the Aeronautics and 
Public Transit Office. 

Sec. 14.1 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 269 ~ 208 276,548 
FTE 8.00 8.00 

276,548 
8 .oo 

This appropriation is from the State Aviation Fund 
f o r  administration of Aeronautics and Public 
Trans4 t. 

Airport Improvenients 
Sec. 1 1  
This appropriation from the general fund fcr 
$260.000 is f o r  terminal improvements at essential 
air service airports. 

Area Garags 
Sec. 15.2 

FY 1987 FY 1988 FY 1988 
I Ap'prop. Gov. Recomm. Leg. Action 

$ 1 ,344,000 1,815,000 3.5 10,500 

This appropriation is from the Primary Road fund 
f o r  replacement o f  obsolete facilities at specified 
locations. Language included in this Section 
requires the Department o f  Transportation to assess 
the availability of other buildings before building 
new garages. 

Bridge Agreements 
Sec. 21 
This Section eliminates a requirement that the 
Department of Transportation not enter into an 
agreement f o r  acceptance of ownership o f  an 

interstate bridge un 
to pay the costs 
state's portion o f  
share o f  the cost 

ess the adjoining state agrees 
o f  maintaining the adjoining 
he bridge or its proportionate 

o f  maintaining the bridge. 

Bridge Ownership 
Sec. 22 
This Section allows the Director o f  the Department 
of Transportation to include in an agreement with 
another state for the division of ownership with 
the adjoining state, and f o r  the proportiona! 
division of maintenance costs on interstate 
bridges. Current law requires such ownership to be 
dependent upon the portion o f  the bridge which is 
within each state. 

County. City, State Traffic Safety Improvements 
Sec. 20 
This Section amends the Section 312.2, Code o f  
Iowa. by creating a standing appropriation from the 
Road Use Tax Fund to the Department of 
Transportation in an amount equal to .5% of moneys 
credited to the Road Use Tax Fund f o r  county, city. 
and state traffic safety improvement projects. 

-? 
General Counsel 

Sec. 7.lb 
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

116.925 B 80,000 
FTE 1 .oo 1 .OO 116.925 1 . oo  ,_-. t 

--- 
This appropriation is from the Road Use Tax Fund 
f o r  salaries, support. maintenance, and 
miscellaneous purposes for the General Counsel 
O f f  ice. 

Sec. 10.lb 
FY 1987 FY 1988 FY 1988 
Approp. Leg. Action Gov. Recomm. 

F 722.000 689,942 
FTE 7.00 7.00 

689.942 
7.00 

This appropriation is from the Primary Road Fund 
for salaries. support, maintenance. and 
miscellaneous purposes for General Counsel Office. 

Highway Project 
Sec. 16 
This Section requires the Department of 
Transportation to complete a specified highway 
project. 



M o t o r  Vehicle Fuel Tax Fund 
Sec. 113 

FV 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 863.35 1 852.708 977,676 

Funds are appropriated from the Motor Vehicle Fuel 
Tax Fund to the 0epartme.nt of Revenue and Finance 
for salaries, support, maintenance, and other 
operational purposes for administration and 
enforcement of the nrovisions Of Chapter 324, Code 
of Iowa, and the Motor Vehicle Use Tax Program. 
This appropriation represents an increase of 
$1 25,000 (14.7%) over the Governor’s 
recommendation. 

This Section contains language stating that 
$125,000 o f  the funds appropriated in this Section 
shall be used for increased monitoring of Special 
Fuel tax Accounts and the collection of delinquent 
fuel taxes. The Department shall report quarterly 
beginning July 1 ,  1987. to the Legislative Fiscal 
Bureau, estimates of additional revlected as a 
resulf of any increase in auditing and enforcement 
provided under this appropriation. 

Motor Vehicle Fuel Tax 
Sec. 132 

This Section amends Section 324.66. ilnnumbered 
paragraph 1 ,  Code of Iowa. s o  the appropriate state 
agency shall administer the taxes imposed by this 
Chapter in the same manner as and subject to 
Section 422.25.(4) and Section 422.52(3). 

Municipal Asststance Fund 
Sec. 118 

F Y  1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 14,502,280 Pers Prop Tax 14.503.500 
Replace. Program 

Funds are appropriated to the Municipal Assistance 
Fund to be distributed to cities on a per capita 
basis and to be used for any lawful purpose. The 
legislative action is dependent upon whether S.F. 
279, which is the Governor’s proposed Property Tax 
Replacement Program, is enacted by the 72nd General 
Assembly, and becomes law; if s o .  this Section i s  
void’. 

SlZCRETARY O f  STATE 
General OffiLe 

Sec. 101 
S . F .  5 i i  

FV 1987 FV 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 1,197,090 1 ,230,399 1,295,192 
FTE 44.00 44 .00  45.00 

Funds are appropriated for sa\aries. support. 
maintenance, and miscellaneous purposes of the 
General Office. The legislative action represents 

. a 5.3% increase from the Governor’s recommendation. 

STATE/FEDERAL RELATIONS, OFFICE FOR 
S.F. 511 

Sec. 116 
FV 1988 FV 1958 FV 1987 

Approp. G o v .  Recomm. Leg. Action 

$ 0 
FTE 

0 190,034 
3.00 

Funds are appropriated to establish an Office for 
State/Federal Relations which will be a 
non-partisan State/Federal Relations Program 
accessible to all 3 branches of state government. 
The legislative action represents an appropriation 
of $190,034 for the State/Federal Office as an 
independent agency, which i s  the same amount the 
Governor’s recommendation had appropriated for the 
State/Federal Office within the Department of 
Management. 

Sec. 126 
This Section establishes the Office f o r  

ITEM State-Federal Relations as an independent agency 
VETO and defines it 5  purpose and duties in the Code of 

Iowa. - 
TRANSPORTATION, OEPARTWENT OF 

Adrnin i s t rat i ve Services 
S . F .  518 

Sec. 7.la 
FV 1987 FV 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

$ 2,430.745 2,637,476 2,637,476 
46.00 49.00 49.00 FTE 

This appropriation is from the Road Use Tax Fund 
for salaries, support, maintenance, and 
miscellaneous purposes Of the Administrative 
Services Office. 

Sec. 10.la 
FY 1987 FV 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

16,355.404 $ 15,910,905 ’ 16,355.404 
301 .OO 301 .OO FTE 304.00 

This appropriation is from the Primary Road Fund 
for salaries, support, maintenance, and 
miscellaneous purposes for the Administrative 
Services Office. 
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many outreach health service programs, campus 
resources are devoted to a host of 
multidisciplinary educational and research programs 
at both the graduate and undergraduate levels. The 
Governor's recornmendation and legislative action 
represent a 3 4 2 . 4 9 2  ( 1 . 8 % )  increase over the FY 
1987 funding level. 

Psychiatric Hospital 

8 2  

Soc. 4 0 8 . 2 f  
FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 5 , 6 8 8 , 6 4 3  5 , 7 7 0 , 8 6 2  5 . 7 7 0 . 8 6 2  
FTE 2 8 7 . 2 6  2 8 7 . 2 6  2 8 7 . 2 6  

Funds are appropriated to continue to evaluate the 
clinical. educational and research programs. 
Specific institutional goals include the 
development of methods to treat depressive 
illnesses; continued development of programs to 
treat autistic children; ongoing development of the 
psychiatric clinic as an educational setting for 
residents and fellows, nurses, and other allied 
health disciplines; and replacement of outmoded 
inpatient facilities. The Governor's 
recommendation and legislative action represent a 
$ 8 2 . 2 1 9  ( 1 . 4 % )  increase over the FY 1987 funding 
level. 

Specialized Child Health Care Services 
Sec. 4 0 8 . 2 b 3  

. FY 1987 FY 1988 FV 1988 
Approp. Gov. Recomm. Leg. Action 

3 302 ,285  3 1 6 , 0 3 8  3 1 6 . 0 3 8  
FTE 12 .39  1 2 . 3 9  1 2 . 3 9  

Funds are appropriated to provide statewide health 
services and resources t o  Iowa children and 
families with specialized health care needs. 
Programs include a statewide childhood cancer 
diagnostic and treatment service, a statewide rural 
comprehensive care service f o r  hemophilia patients, 
and a statewide program to monitor infants at risk 
of phys i ca 1 and deve I opnienta I prob 1 ems. The 
Governor's recommendation and legislative action 
represent a $13 .753  ( 4 . 5 % )  increase over the FY 
1987 funding level. 

University of Northern Iowa (UNI) 
Sec. 4 0 8 . 4  

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recoinrn. Leg. Action 

$ 4 0 , 7 7 2 . 7 2 1  4 1 , 4 1 8 . 6 7 9  4 2  ~ 418 ,679  
FTE 1 , 3 2 3 . 7 7  1 ,288 .57  1 , 3 2 4  

Funds are appropriated for salaries, support, 
maintenance and miscellaneous purposes of UNI. 
Legislative action represents a 3 1 , 6 4 5 , 9 5 8  (4%)  

increase over  the FY 1987 funding level. As a 
condition of this appropriation. students at the 3 
Regent Universities must  not be discriminated 
against in having access to a student operated book 
exchange. 

REVENUE AND FINANCE. DEPARTMENT OF 
County Government Assistance Fund 

S.F. 5 1 1  
Sec. 119 

F Y  1988 
Leg. Action 

FV 1987 FY 1988 
Approp. Gov. Recomm. 

3 3 . 1 9 5 . 2 3 6  Pers Prop Tax 5 , 2 9 6 . 5 0 0  
Replace. Program 

Funds are appropriated to the County Government 
Assistance Fund to be distributed to the counties 
on a per capita basis and to be used insofar as 
practicable, for projects and programs developed 
and maintained for citizens in unincorporated areas 
of the county. The legislative action is dependent 
upon whether S.F. 2 7 9 .  which is the Governor's 
proposed Personal Property Tan Replacement Program. 
is enacted by the 72nd General Assembly and becomes 
law; if s o .  this Section is void. 

General Operations 
Sec. 112 

FY 1988 FY 1988 FY 1987 
Approp. Gov. Recomm. Leg. Action 

1 7 . 3 1 6 . 9 9 8  3 17 .014 .522  17 ,316 .998  
FTE 6 1 5 . 2 8  6 1 3 . 2 8  6 1 3 . 2 8  

Funds are appropriated f o r  salaries, support, 
maintenance, and miscellaneous purposes for the 
Department of Revenue and Finance. 

Lottery Fund 
Sec. 114 

Approp. Gov. FY Recomm. 1988 FY 1988 FY 1987 . 
Leg. Action 

s 
FIE 

7 . 4 5 8 . 6 2 8  7 . 4 5 0  ~ 6 2 8  
141 .35  1 4 1 . 3 5  

Funds are appropriated from the Lottery Fund to the 
ITEM Department of Revenue and Finance for salaries, 
VETO support, maintenance, and miscellaneous purposes of 

the Department. This Section contains language 
stating that the Lottery Division may expend 
additional funds upon approval of the Department of 
Management and the Fiscal Committee of the 
Legislative Council. 



family Practice 
Sec. 408.2b2 

F Y  1987 F Y  1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

3 1.446.022 1 ,449,437 1 ,449,437 
FTE 176.84 176.84 176.84 

Funds are appropriated t.0 provide graduate medical 
education in family practice through a network of 9 
residency training programs. Programs are located 
in 7 cities: Cedar Rapids; Davenport; Des Moines (3 
programs); Iowa City; Mason City; Sioux City; and 
Waterloo. The combined enrollment of 170 physician 
trainees f o r  1988-87 is spread over 3 levels of the 
3-year educational program. The Governor's 
recommendation and legislative action represent a 
$3,415 (0.2%) increase over the FY 1987 funding 
level. 

Hospital S c h o o l  
Sec. ,40.8.2h 

\.,,E.Y 1987 FY 1988 FY 1966 
I .: .Approp. Gov. Recomm. Leg. Action 
t . < '  

s 4,232,130 4 . 3  17,764 4,3 17,764 
i . , .  FTE 185.73 185.73 185.73 

Funds are appropriated to continue to enhance and 
expand. when appropriate, services for infants, 
children and young adults who are developmentally 
disabled and chronically health impaired and to 
participate in developing the most effective and 
efficient state-wide service systems for these 
infants. children and young adults that reflect the 
highes.t standards of treatment and care, and to 
expand training purposes. The Governor's 
recommendation and legislative action represent a 
$85.634 (2%) increase. over the FY 1987 funding 
level. 

Sec. .408.29 
. .FY 1987 F Y  1988 FY 1988 

Leg. Action . - a .  Approp. Gov. Recomm. 

$ 2,323.419 2,375,932 2,375,932 
, ,  . 

FT E 111.54 110.04 110.04 

Funds are appropriated to provide the highest level 
o f  state-wide laboratory scientific services to 
Iowans and State and Federal regulatory agencies in 
the control of all communicable diseases, the 
detection o f  neonatal errors of metabolism, and in 
assurance o f  a safe, quality environment, to 
improve the proficiency of the hospital and other 
pirrpose-5'. The Governor's recommendat ion and 
1,egislative action represent a $52.513 (2.2%) 
increase over the FY 1987 funding level. 

Indigent Patient Quarterly Reports 
Sec. 408.24 
This Section requires the University Hospital to 
submit the reports required by Section 255.54. Code 
of Iowa, to the Department of Management and the 
Legislative Fiscal Bureau quarterly. 

Indigent Patient 
Sac. 408.2bl; 498 

FY 1988 F Y  1988 FY 1987 
Approp. Gov. Recomm. Leg. Action 

25,529,058 $ 25.153.434 25,529,058 
FTE 4.683.13 4,718.83 4.7 18.83 

The University Hospital's Boa1 is to maintain and 
enhance services as the tertiary, specialized care 
and referral center for the State of Iowa operating 
in support of statewide community based health care 
systems, to serve as the primary clinical teaching 
unit for the University's Health Science Education 
programs, and as a base for clinical research. 
Funds are appropriatedfor salaries. support, 
maintenance and miscellaneous purposes f o r  the 
University of Iowa, Indigent Patient Program. 

Indigent Qualifications and Organ Transplants 
Sec. 408.2~ 
This Section requires County Relief Officers to 
verify if a patient qualifies for Medicaid. If a 
patient does qualify then that patient may not be 
covered by the Indigent Patient Care Program. 
State funds expended for indigent patient organ 
transplants are not to exceed .9% of the total 
state funding f o r  the Indigent Patient Program. No 
indigent organ transplants shall be performed 
unless the patient meets established national 
criteria. In addition, county quotas for indigent 
patients may not be lower than the quotas for F Y  
1987. 

Medically Needy Abortions 
Sec. 408.2e 
This Subsection states that none of the funds 
appropriated to the University Hospital shall be 
used to perform abortions except medically 
necessary abortions. 

Oakdale Campus 
Sec. 408.211 

F Y  1987 F Y  1988 F Y  1988 
Gov. Recomm. __ Approp. Leg. Action 

$ 2.380.305 2,422,797 2.422.797 
82.00 82.00 82.00 F T E  

Funds are appropriated to the Oakdale Campus to 
provide the facilities and environment t o  
accommodate University-related research, 
educational and service programs. In addition t o  
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Nonreversion Clause 
Sec. 408.7 
The University of Iowa, Iowa State University, and 
the University of Northern Iowa general university 
appropriations for FY 1988 are exempt from 
reverting on June 30. 1988. The Universities are 
to provide a listing of goods and services not 
received for FY 1988 to the Department of 
Management and the Legislative Fiscal Bureau. 

Regents Board Office 

FY 1987 
Sec. 408.la 

FY 1988 FY 1988 

ITEM 
V E l O  

Approp. Gov. Recomm. Leq.  Action 

461,203 483.370 483,370 8 
FTE 18.63 18.63 18.63 

The primary goal of the Office is to provide 
relevant information and effective review of all 
policies and proposals coming to the Board o f  
Regents for consideration. Funds are appropriated 
f o r  the salaries, support, maintenance. and 
miscellaneous purposes of the Regents Board Office. 
L.egis1ative action represents a $22.167 (4.8%) 
increase over the FV 1987 appropriation. As a 
condition of this appropriation, the Office of the 
State Board must direct that the University student 
newspapers be provided to the Education 
Appropriations Chairs, Ranking Members, the 
Legislative Fiscal Bureau, and the Department of 
Management. 

Salary Adjustment 
Sec. 120.6 

This Subsection states that the funds allocated to 
the State Board of Regents for faculty salary 
adjustments at the 3 state universities shall be 
distributed based on an amount necessary to fund an 
1 1 %  Increase in the ta~ulty salaries after turids 
received from increased tuition, less the amount 
committed to student aid. have been allocated for 
that purpose. 

I-- Selt-Liquidating Bonds 
Sec. 466-470 

The Board o f  Regents is allowed t o  issue 
self-liquidating bonds without the approval of the 
General Assembly. Any additional amount of bonding 
which exceeds the cost necessary to complete any 
bonding project must be used to pay the principal 
and interest due on the bonds. 

Tuition Increases 
Sec. 465 

This Section requires the Board to notify student 
leaders o t  proposed tuition changes 30 days prior 
t o  their consideration. The Board meeting in which 
tuition increases are considered must be held in 

Ames. Iowa City, or Cedar Falls prior to Decerr~ber 
of the preceding fiscal year. 

Tuition Replacement 
Sec. 408.lb. 412. 498 

FV 1988 FY 1987 FY 1988 
Approp. Gov. Recomm. Leg. Action 

8 17,291,054 17,412,000 16.220.946 

funds for tuition rep!acement are appropriated by 
the General Assembly to pay the debt service on 
outstanding academic building revenue bonds. Since 
the Program was initiated in 1970, 8201.225.000 in 
academic revenue bonds have been authorized by the 
General Assembly for issuance by the Regents. 
Legislative action represents a 81,191,054 (6.8%) 
decrease from the Governor’s recommendation. 
Section 412 exempts the tuition replacement 
appropriated for FV 1907 from reversion. I t  is 
estimated that $16.100,000 will be expended in FY 
1907. The decrease from the Governor’s 
recommendation represents 31,191,054 which will 
carry forward into FY 1988. Section 498 makes 
Section 412 effective upon enactment. 

University of Iowa (SUI) 
Sec. 408.2al 

FY 1988 FV 1987 Gov. FY Recomm. 1988 Leg. Action 
Approp. 

$ 127,495.487 128,316.205 130.6 19,205 
4.221.68 FTE 4.310.66 4.221.68 

Funds are appropriated for salaries. support, 
maintenance and miscellaneous purposes of the 
University of Iowa. Legislative action represents 
a 83,123,718 (2.5%) increase over F Y  1987. A 
portion o f  this increase i s  to be 11sec1 tor the 
following: 8378,000 for protessionai and 
scientific staff salary increases; $145,000 for 
graduate students adversely affected by the Federal 
Tax Reform Act of 1986; and $1.780.000 for 
educational quality projects. 

Ayricultural Health and Safety Service Pilot Programs 
Sec. 408.2a2 

FV 1987 FV 1988 F V  1988 
Approp. Gov. Recomm. Leg. Action 

60.000 8 0 0. 

Funds are appropriated to the State Board of 
Regents to establish an Agricultural Health and 
Safety Service Pilot Program. This Program is a 2 
year pilot project to provide medical and 
engineering services to any person engaged in 
farm i ng . 



adversely affected by the Federal Tax Reform Act of 
1986; and $1,780,000 for educational quality 
projects for the General University, Cooperative 
Extension, or  the Agricultural Experiment Station. 
From this appropriation. $224.469 was transferred 
directly to the Fire Service Institute from the 
general University budget. 

Agricultural Experiment Station 
Sec. 408.3b 

FY 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

$ 11,908,958 12,111.042 12,111,042 
FTE 385.00 413.50 413.50 

Funds are appropriated to train personnel and 
conduct basic and applied research in solving 
technological and sociological problems in 
agriculture and home economics for the citizens of 
the state, including the coordination of research 
programs at the national and regional level through 
interdisciplinary programs which involve 
conse'hvation, development and use of natural 
resources native to the State of Iowa. The 
Governor's recommendation and legislative action 
represent a $202.084 (1.7%) increase over the FY 
1987 funding level. 

Amorphous Silicon Research 
Sec. 409 

FY 1986 FY 1987 FY 1987 
Approp. Gov. Recomm. Leg. Action 

Fire Service Institute 
Sec. 408.3e 

FV 1987 FY 1988 FY 1988 
Approp. Gov. Recomm. Leg. Action 

389,846 8 140.377 140.377 
FTE 5.08 5 . 0 8  1 1  .oo 

Funds are appropriated to the Fire Service 
Institute which conducts training and research on 
methods of maintaining and iinproving fire education 
consistent with the needs of Iowa's communities 
which are served b y  approximately 900 fire 
departments and 25,000 fire fighters. Legislative 
action represents an increase of $249,469 over the 
FY 1987 funding level. Of this increase, $224.469 
is transferred from Iowa State's General University 
budget and the remaining increase returns the 
Institute to FY 1986 funding level. 

Rural Concern Hotline 
Sec. 408.34 

FY 1988 F Y  I988 FY 1987 , 
Approp. Gov. Recomm. Leg. Action 

8 90,000 90.000 90,000 
FTE 4.50 4.50 4.50 

The appropriation is for the Rural Concern Hotline, 
a 24-hour per day to I-free hotline service which 
provides information. referrals, and counseling o n  
farm and family prob ems of a financial. legal o r  
personal nature. 

B 2,000,000 

This Section appropriates $2.000.000 for amorphous 
ITEM silicon research at Iowa State University. The 
VETO funds are appropriated for FY 1987 and are allowed 

t o  be carried over and utilized in FY 1988. 

Cooperative Extension 
Sec. 408.3~ 

FY' 1987 FY 1988 FY 1988 
~ -App.rop. Gov. Reconim. Leg. Action , / $  8 .  ! 

$ 11.443.436 12,253.345 12,253,345 
F T E '  ' 488.00 496.98 496.98 

' ' F.unds are appropriated for useful, practical, 
problem solving information that contributes to the 
development and improvement of the state's economic 
activity. its public and private institutions, its 
communities. i t s  families and individuals. The 
Governor's recommendation anu legislative action 
representa $809,909 (7.1%) increase over the FY 
1987 funding level. 

, .  

Water Resources 
Sec. 408.3f 

FY 1987 FY 1988 FY 1988 
Leg. Action Approp. Gov.  Recomm. 

$ 100.000 100.000 100,000 
2 . 0 0  2.00 2.00 FTE 

Funds are appropriated for research conducted by 
the Iowa State Water Resources Research Institute. 
These funds are directed toward the solution of 
priority water problems for the State of Iowa. 
These funds are utilized in connection with cost 
sharing requirements for continuing federal support 
from the Office of Water Research Technology, 
United States Department of Interior. This Program 
involves supporting projects at other Iowa colleges 
and universities. 

Iowa's Sister States 
Sec. 464 

This Section allows the Board of Regents to adopt 
rules relating to the classification o f  studerlts 
determined to be residents of Iowa's Sister States 
as residents o f  nonresidents F o r  fee purposes. 
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LtG1SL.A I IVE OVERSIGHT A C T I V I T I E S  
In Section 2.55. Code of Iowa. the General Assembly 
a s s i y n t . 0  the Legislative Fiscal Bureau the 
responsibility of reviewing the goals, objectives, 
and performance measures for all Departments and 
programs within State Government. The intent of 
the General Assembly is to establish in the 
Legislative branch of government the capability to 
independently and intensively review the 
performance of state agencies in operating 
programs, to evaluate program efficiency and 
effectiveness, and to consider alternatives which 
may improve the benefits of a program o r  may reduce 
costs to the citizens. Prior to the 72nd General 
Assembly and during the 1986 Session, the 
Legisldtive Fiscal Bureau was involved in an 
ongoing basis of establishing the guidelines and 
process of the legislative oversight 
responsibility. The intent o f  this effort was to 
generate information for the legislators, so the 
legislators could decide the extent to which 
proyrams which had been funded were meeting 
Iegislatively mandated goals and objectives. This 
informat ion became useful during the appropriations 
process as i t  illustrated and compared historical 
and estimated agency performance with the 
historical and requested levels of funding for the 
Departments. Where discrepancies were discovered 
b e t w e e 1 1  requested level of funding end actual 
agency performance. agency personnel were expected 
to provide a rationale for the discrepancy. 

This information provided to legislators a variety 
o f  performance measures which were indicators of 
the health of state government. ( F o r  example: 
percentage of a population being served: number of 
miles of new road constructed and the average cost 
per mile by classification; total number. range, 
ano average amount of grants provided by the state 
o f  IOWd.) 

During ttie 72nd General Assembly. appropriat ions 
subcommittee staff worked with assigned Committees 
to identify 1 or 2 programs to evaluate. 
Legisiative Fiscal Bureau staff enCOUraged the 
participation and input of Caucus staff. Department 
of Maqagement staff. and worked closely with the 
statt o f  the Oepartrnent regarding programs being 
reviewed. The following is a brief description of 
the methodology utilized by the Legislative Fiscal 
Bureau which was used to gather.and generate the 
legislative oversight information, then was 
presented to the appropriations subcommittees and 
subsequently adopted by the appropriations 
subcoininittees to become a part of the 
Appropriations bills ( H . F .  671 and 5.F.511). 

Step I .  Review Program Material: This review 
included a l l  legislation relevant t o  the program, 
adtninissrative rules. the agency budget documents. 

discussions with program personnel, statements and 
messages from elected officials, board members, and 
citizens. and any other available materials 
describing the program for the public. 

Step 2. Review Program Goals: If identifiable 
goals were available for the program, staff were t o  
determine if the goals: were in agreement with 
legislation or  rules; reflected the intent of the 
policy makers; and were written to express a 
desired outcome rather than a process o r  an action 
to be taken. 

Step 3. Review Program Objectives: Where program 
objectives were identifiable, staff were to 
determine if the objectives were related to the 
goals of the program, and if the program objectives 
could be accomplished in a specified time frame. 

Step 4. Development of Goals, Program Objectives, 
o r  Performance Measures: Where some or all of the 
goals, Objectives, o r  performance measures were in 
conflict with the guidelines utilized, or did not 
exist, Legislative Fiscal Bureau staff worked 
closely with agency personnel to generate and 
develop the goals, objectives and performance 
measures of the program being reviewed. Agency 
personnel were very cooperative throughout the 
oversight process and upon gaining an understanding 
o f  the process. were satisfied t o r  the most part 
with the outcome o t  the process. 

Step 5 .  Presentation of Legislative Oversight 
Informat ion to the Appropriations Subcornmi ttees: 
Upon conclusion of the oversight process, the 
information was presented to Senate and House 
members of the various appropriations subcommittees 
for review. In most cases, agency staff were 
provided an opportunity to comment on the process 
and the result in9 goals and objectives. The 
spec i f i c performance measures were agreed to be 
developed and data collection begun by July 1. 
1987. 

The following are the appropriations subcommittees 
which reviewed the legislative oversight 
information, plus the agencies and programs which 
were selected to be reviewed and became 
incorporated into S.F. 5 1 1  and H.F. 671. 

1. Agriculture and Natural Resources 

2 

Law Enforcement Bureau of the Fish and 
Wildlife Division of the Oepartrnent of 
Natural Resources -- S.F. 5 1 1 .  Section 2 0 5 . 5  

Economic Oeve 1 opment 

A .  Agricultural Marketing Program of the 
Department of Economic DeveIopment -- 



S.F. 5 1 1 ,  Section 3 0 1 . 1 5  

B .  Community Economic Betterment Grant 
Program ( C E B A )  o f  the Department o f  
Economic Deve 1 opinent -- S . F .  5 1 1 .  
Sect ion 2 0  

€ducat ion 

Regional Libraries Program O f  the Department 
o f  Cultural Affairs -- S . F .  5 1 1 .  Section 421  

Hea 1 t ti and Human R i gh t s 

Law Enforcement Function o f  the Civil Rights 
Commission -- H . F .  671. Section 102 

Human Services 

Farni ly Centered Service Program Purchased by 
the Department o f  Human Services -- H . F .  671. 
Section 201 

Justice System 

Community Based Correct ions Program of the 
H.F. 6 7 1 .  Department o f  Corrections -- 

Section 306 

Regulation 

Rates and Forms Review Program o f  the 
Department o f  Insurance -- H.F.  671,  Section 
4 1 0 . 5  

Transportation and Safety 

Iowa Law Enforcement Academy -- S . F .  5 1 1 ,  
Section 1 . 3  

3 .  

4 .  

5 .  

6 .  

7 .  

8 .  

1-tie Governor item vetoed each Sect ion which 
contained legislative oversight in S . F .  5 1 1  or H . F .  
6 7 1 .  

121 
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SENATE FILE 101 

AN ACT . 

RELATIKC TO MOBILE HOME TAXES AND PROVIDING AN EFFECTIVE DATE. 

BE IT EXACTED BY T H E  GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 135D.22, Code 1987, is amended to read 
as follows: 

135D.22 SEMfAHHtlAh ANNUAL TAX. 
The owner of each mobile home shall pay to the county 

treasurer a-semiannusf an annual tax as-herein-provided. 
However, when the owner is any educational institution and the 
mobile home is used solely for student housing or when the 
owner is the state of Iowa or a subdivision thereof, the owner. 
shall be exempt from the tax provided-herein. The semiannun€ 
annual tax shall be computed as follows: 

Xultiply the number of square feet of floor space each 
mobile home contains when parked and in use by ten twenty 
cents. In computing floor space, the exterior measurements of 
the mobile home shall be used as shown on the certificate of 
registration and title, but not including any area occupied by 
a hitching device. 

2. If the owner of the mobile home was totally disabled, 
as defined in section 425.17, subsection 6 on or before 
December'31 of the base year, is a surviving spouse having 
attained the age of fifty-five years on or before December 31 
of the base year o r  has attained the age of sixty-five years 
on or before December 31 of the base year and has an income 
when included with that of a spouse which is less than five 
thousand dollars per year, no semiannaaf annual tax shall be 
imposed on the mobile home. If the income is five thousand 
dollars or more but less than twelve thousand dollars, the 
seminnz.;.af annual tax shall be computed as follows: 
If the 3ousehol.d Semisnnuaf Annual Tax Per 

1. 

Square Foot Income is: 
3:8 6.0 cents $5,000 - 5,999.99 

6,000 - 6i999.99 510 10.0 
7,000 - 7,999.99 6 s 0  12.0 
8,000 - 8,999.99 729 14.0 
9,000 - 11,999.99 ' 775  15.0 

For purposes of this subsection *income* means income as 
I defined in section 425.17, subsection 1, and "base year" means 

the calendar year preceding the year in which the claim for a 
reduced rate of tax is filed. The mobile home reduced rate OE 
tax shall only be allowed on the mobile home in which the 
claimant is residing at the time in which the claim for a 
reduced rate of tax is filed. 

3. The amount thus computed shall be the semiannua& annual 
tax for all mobile homes Eor-the-Clrst-Eive-years-a€ter-the 
year-a€-manuEaetare. 

msnaEsetare-the-sem~annua€-tax-is-n~nety-pereent-eE-the-tax 
eosputed-accord ing- ta - sabsec t~en-€ -or -2 -eE- th i s -~ee t ion~  
whichever-ia-app€ieab€es 

Ss--Par-af€-mabi€e-home~-ten-or-more-years-after-the-year 
of-manuEseture-the-sem~annua€-ta~-~s-e~ghty-percent-oE-the-tax 
eampated-seearding-ta-sabseetien-€-or-2-eE-this-seetion~ 
whichever-is-appfieab€eT 

6 4. The semiannusf tax shall be figured to the nearest 
even whole dollar. 

~~--Bn-or-beEore-Apr~~-&-eE-eaeh-year~-eaeh-mob~€e-hame 
ewner-efigib~e-Eor-a-redaeed-tsx-rate-sha€f-Ei&e-a-c&aim-far 
thi~-tsx-ratc-with-the-county-tressareti--'fhe-Eorms-Eor-fi&ing 
the-cfaim-sha~€-be-peovided-by-the-depsrtment-o€-revenae-snd 
finsneer--'Phe-Eorms-sha€€-require-inEormat~en-as-determined-by 
the-directer-oE-revenue-and-Einanee~--'fhe-redueed-tax-rate-i~ 
app€iesb€e-to-beth-~emiannua€-ta~-payments-due-in-the-ea€endar 
year-in-which-the-e€a~m-i~-Ei€ed~--€E-an-e~igib&e-mob~€e-heme 

Is--Por-the-sixth-through-ninth-years-a€ter-the-year-oE 

- 

awner-Eaifs-to-Eife-a-e€aim-by-Apr~€-€i-the-redueed-tax-rate A 

shs€€-not -be-qranted-Eor- the-semiannuaf - tax-payment -due-bp  0, 
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A p c i f - i ~ - o f - t h a t - y e a c ~ - - € i a r m 3 - f ~ f e d - w i t h - t h e - c o m n t y - t c e u s m c e c  

a f t e c - A ? r : f - t i - b m t - b e f o ~ e - 0 c t o b e c - f ~ - u c e - a p p i ~ c a b f e - t o - t h e  
a e m i a n c ~ a f - t a x - p a y m e n t - d u e - b y - e c t o b e c - f i - o n f y ~  

en-ct -bcfoce-Apcif - f5-o€-each-yearT-the-comnty-tcea~mcec 
s h a f i - p r e p a c e - a - ~ t a t e m r n t - f ~ ~ t ~ n g - f o c - e a c h - t a x ~ n g - d ~ s t c ~ e t - : n .  
the -coc~ tg - the - to ta f -amoant -a f - taxes -wh~ch-w~i f -no t -be  
co~feeted-foc- the-caiendac-yeac-by-ceason-of- the-cedmeed-tax  
c a t e - g t a n t e d - m n d e r - s m b s e c t ~ o n - ~ ~ - - ~ h e - c o m n t y - t c e ~ ~ u c e c - s h a f f  
c e c t i f y - a n d - f o c w a r d - t h e - s t a t e m e n t - t o - t h e - d ~ c e c t o c - o f - r e v e n m e  

~ n d - f r n a n c e - n o t - f a t e c - t h a n - A p c ~ f - f 5 - o f - e a c h - y e a c ~  
5. A claim for credit for mobile home tax due shall not be 

Laid or allowed unless the claim is actually filed with the 
county treasurer between January 1 and June 1, both dates 
inclusive, immediately preceding the fiscal year during which 
the mobile home taxes are due and, with the exception of a 
claim filed on behalf of a deceased claimant by the claimant's 
legalguardian, spouse, or attorney, or by the executor or 
administrator of the claimant's estate, contains an affidavit 
- of the claimant's inten=occupy the mobile home for six 
months or more during the fiscal year beqinning in the 
calendar year i 2  which the claim is filed. The county 
- treasu-er shall submit the claim to the director of revenue 
and finance on or before Augustleach year. 

- 

_- 

The forms for filing the claim shall be provided by the -___ 
department of revenue and finance. The forms shall require 
information as determined by the department. 

In case of sickness, absence, ____ or other-disability of the 
claimant or if, in the judgment of the director of revenue and 
finance, good cause exists and theclaimant requests an ex- 
tension, the director may extend the time for filing a claim 
€or credit or reimbursement. ___ However,any further time 
granted shall not extend beyond December 31 of the year in 
vhich the claim was required to be filed. Claims filed as a 
result of this paragraph shall be filed with the director who 
shall provide For the reimbursement of the claim to the 
claiman:. 

- 

-__ 

The director of revenue and finance shall certify the 
amount due to each county, which amount shall be the dollar 
amount which will not be collected due to the granting of the 
reduced tax rate under subsection 2. 

The amounts due each county shall be paid by the department 
of revenue and finance on December 15 of each year, drawn upon 
warrants payable to the respective county treasurers. The 
county treasurer in each county shall apportion the payment in 
accordance with section 135D.25. 

There is appropriated annually from the general fund of the 
state to the department of revenue and finance an amount 
sufficient to carry out this subsection. 

Sec. 2. Section 135D.23, Code 1987, is amended to read as 
follows: 

135D.23 EXEMPTIONS PRORATING TAX. 
'Pherc-shai f -be-exempted- fcom-the-~emiannmaf- tux- the  

manufacturer's and dealer's inventory of mobile homes ;lot in 
use as a place of human habitation shall be exempt from the 
__.____ annual tax. All travel trailers shall be exempt from this 
tax. Mobile homes and travel trailers in the inventory of 
manufacturers and dealers shall be exempt from personal 
property tax. Mobile homes coming into Iowa from out of state 
shall be liable for the tax computed pro rata to the nearest 
whole month, for the time such mobile home is actually 
situated in Iowa. 

Sec. 3 .  Section 135D.24, subsection 1, Code 1987, is 
amended by striking the subsection and inserting in lieu 
thereof the following: 

1. The annual tax is due and payable to the county 
treasurer on or after July 1 in each fiscal year and is 
collectible in the same manner and at the same time as 
ordinary taxes as provided in sections 445.36, 4 4 5 . 3 7 ,  and 
445.39. Penalties at the rate prescribed by law shall accrue 
on unpaid taxes but the penalty shall not exceed forty-eight 
percent. Both installments of taxes may be paid at one time. 
The September installment represents a tax period beginning 
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July 1 and ending December 31. The March installment 
represeats a tax period beginning January 1 and ending June 
30. A nobile home, coming into this state Erom outside the 
state, 3ut in use from a dealer's inventory, or put in use at 
any tine after July 1 or January 1, is subject to the taxes . 

prorated for the remaining unexpired months o€ the tax period, 
but the purchaser is not required to pay the tax at the time 
of purchase. A penalty attaches the following April 1 for 
taxes prorated on or a€ter October 1. A penalty attaches the 
following October 1 for taxes prorated on or after April 1. 
If the taxes are not paid, the county treasurer shall send a 
statement of delinquent taxes as part of the notice of tax 
sale as provided in section 446.9. The owner of a mobile home 
who sells the mobile home between July 1 and December 31 and 
obtains a tax clearance statement is responsible only for the 
September tax payment and is not required to pay taxes for 
subsequent tax periods. Interest added as a penalty for 
delinquent taxes shall be calculated to the nearest whole 
dollar. 

Sec. 4 .  Section 135D.24, subsection 5, Code 1987, is 
amended to read as follows: 

5 .  X modular home as defined by this chapter is not 
subject to o r  assessed the 3emiannaaf annual tax pursuant to 
this section, but shall be assessed and taxed as real estate 
pursuanc to chapter 427. 

Sec. 5. Section 135D.24, subsection 6 ,  Code 1987, is 
amended to read as follows: 

6. 3e€ore a mobile home may be moved from its present 
site, a tax clearance statement in the name o €  the owner must 
be obtained from the county treasurer of the county wt,ere the 
present site is located certi€ying that taxes are not owing 
under this section for previous years and that the taxes have 
been paid €or the current tax period. However, a tax 
clearance statement shall not be required €or a mobile home in 
a manufacturer's or dealer's stock which is not used as a 
place for human habitation. A tax clearance form is not 

required to move an abandoned mobile home. 
form is not required in eviction cases provided the mobile 
home park owner or manager'advises t h e  county treasurer that 
the tenant is being evicted. I €  a dealer acquices a mobile 
home from a person other than a manufacturer, the person shall 
provide a tax clearance statement in the name of the owner of 
record to the dealer. The tax clearance statement shall be 
provided by the county treasurer and shall be made out in 
quadruplicate. Two copies are to be provided to the company 
or person transporting the mobile home with one copy to be 
carried in the vehicle transporting the mobile home. One copy 
is to be forwarded to the county treasurer of the county in 
which the mobile home is to be relocated and one copy is to be 
retained by the county treasurer issuing the tax clearance 
statement. 

A tax clearance 

- 

Sec. 6. Section 135D.25, unnumbered paragraph 2, Code 

Chapters 446, 447, and 448 apply to the sale of a mobile 
home for the collection of delinquent taxes and penalties, the 
redemption of a mobile home sold for the collection of 
delinquent taxes and penalties, and the execution of a tax 
sale certificate of title for the purchase of a mobile home 
sold €or the collection of delinquent taxes and penalties in 
the same manner as though a mobile home were real property 
within the meaning of these chapters to the extent consistent 
with this chapter. The certificate of title shall be issued 
by the county_treasurer. The county treasurer shall &arse 
ten dollars €OK each certificate of title except that the 
county treasurer shall issue a tax sale certificate o €  title 
to the county at no charqe. 

the following new unnumbered paragraph: 

1987, is amended to read as follows: 

- 
See. 7 .  Section 1350.25, Code 1987, is amended by adding 

NEW UNNUMBERED PARAGRAPH. When a mobile home is removed 9) 
?l 

2 
from the county where delinquent 
special, are owing, or when i t  is administratively inpractical 
to pursue tax collection through the remedies of thls section, 

taxes, both regular or 
2 



I 

Senate File 101, p .  7 

all taxes, both regular or special, penalties, interest, and 
costs shall be abated by resolution of the county board of 
supervisors. 
to strike from the tax books the reference to that mobile 
home 

The resolution shall direct the county treasurer 

Sec. 8 .  This Act takes effect July 1, 1988, 

JO ANN Z I M M E W N  
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 101, Seventy-second General Assembly. 

JOHN P. DWYER 
Secretary of the Senate 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 
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Sec. 3. This Act is retroacrive to January 1, 1987 for 
assessments for assessment yeari commencing on and after 
January 1, 1987. 

SENATE FILE 264 

AN ACT 
RELATING TO REVOCATION OF A PROPERTY TAX EXEMPTION AND MAKING 

THE ACT RETROACTIVE. 

JO ANN ZIMMERMAN 
President of the Senate 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE Of IOWA: 

Section 1. Section 441.17, Code 1987, is amended by adding 

NEW SUBSECTION. 11. Cause to be assessed for taxation 
the following new subsection: 

property which the assessor believes has been erroneously 
exempted from taxation. Revocation of a property tax exemp- 
tion shall commence with the assessment for the current 
assessment year, and shall not be applied to prior assessment 
years. 

the following new subsection: 

taxation property which the board believes has been errone- 
ously exempted from taxation. Revocation of a property tax 
exemption ,shall commence with the assessment €or the current 
assessment year, and shall not be applied to prior assessment 
years. 

Sec. 2. Section 441.35, Code 1987, is amended by adding 

NEW SUBSECTION. 3. To add to the assessment rolls for 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 264, Seventy-second General Assembly. 

JOHN F. DWYER 

Secretary of the Senate 
Approve6 , 1987 

TERRY E. BRANSTAD 
Governor 

cn 
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SENATE FILE 274 

AN ACT 
RELATING To RIE EXPORTING OF IOWA AGRICULTURAL PRODUCTS AND 

COCVlODITIES, BY PROVIDING FOR THE ESTABLISHMENT OF AN IOWA 
AGRICULTURAL EXPORT TRADING CONPANY: ESTABLISRING A CER- 
TICIED IOnA COMODITY PROGRAM; A NEW BUREAU OF AGRIQUALITY 
INSPECTION WITEIN TEE DEPARTMENT OF AGRICULTURE AND LAND 
STEWARDSE~P~ A STATE TERUINAL AND SEIPPERS PROGRAM; AN 
AGRI~URKETING DATA BANR; AND A SEALED CARRIER RECEPTACLE 
P R O C W ;  IMPOSING PENALTIES; AND PROVIDING AN EFFECTIVE 
DATE. 

. _  
I . * :  r 

BE IT ENA&EAC9Y THE 'GENERAL ASSEMBLY OF THE STATE OF IOWA: 
6 1 *. 

1 , . i s  I (. 8 

Section 1. NEW SECTION. 159.31 INTENT. 
This division is intended to create a state-assisted Iowa 

agricultural 'export trading company to assist private 
enterpris; iri.<he sale and export OC Iowa agricultural 
products 6nd commodities. 
company shall act as an intermediary tor suppliers, shippers, 
private export-trading companies, and other persons within the 
state, an: for members OC the interstate compact on 
agricultural grain marketing. As an interimmeasure an Iowa 
agricultuial tiaiing board will assist in the organization of 
the Iowa agricultural export trading company and prior to the 
organization, Lacilitate sales to the extent possible with 
state assistance. 
stewardship and other state departments and agencies Shall 
assist the company in dealings with foreign governments and 

I .u \ 

other purchasers: 
are not limited go, :mfrketing and negotiation, inLormation and 

L nc , 
coordination, and other, sale facilitation services. 

This division wifl Lurther uniquely identify Iowa quality 
agr iculturpl e\oducts >and commodities through an inspection 

I \  , A public-private partnershlp, the 

I I  I , ,  

I \ ,  

I f  , ' *  
4 %  + x  = 

k f % <  ' . s 
The department of agriculture and land 

i 1 . d  I 6 

b ... .. 
?he company's services shall include, but 

..a 

E *w 
I xy 9 u :  

and certification program intended to be responsive to 
individual buyers' specifications. The bureau of agrlquality 
Inspection will assure delivery to the buyer with quality 
undiminished. 

An agrimarketing data bank is established. The data bank 
will provide intormation on the availability, kind, quality, 
and price o t  agricultural products. commodities, and storage 
and transportation Cacilities. The information is designed to 
enhance sales of the export trading company and other sellers. 

Export Trading Company Act of 1982, Pub. L. No. 97-290. 
This division is intended to take advantage of the federal 

Sec. 2. NEW SECTION. 159.32 IOWA AGRICULTURAL TRADING 

1. FORMATION. The Iowa agricultural trading board Is 
BOARD . 
created within the department OC agriculture and land 
stewardship. 

The board shall consist of the following~members: 
a. The secretary, who shall be the chairperson of the 

b. 
c. 

d. 

board. 
The director of the agricultural marketing division. 
The director of the Iowa department of economic 

Four additional nonvoting members from the private 
development. 

sector appointed by the secretary, who shall be knowledgeable 
in the area of farming, exporting, agricultural product or 
commodity storage, transportation, marketing, or finance. 

a gender balance. 

by the secretary. 
begin its function immediately apon formation. 

' 

The board shall reflect, to the maximum extent practicable, 

2. The board shall meet monthly or more often as directed 
The agricultural export trading board Shall 

Sec. 3 .  NEW SECTION. 159.33 PURPOSES AND POWERS. 
1. GENERAL. The purposes of the Iowa agricultural trading 

board are to assist producers, shippers, and sellers of Iowa 

and purposes OC the interstate compact on agricultural grain 

v) 

h) agricultural products and commodities; to Curther the goals 

p -J 

I 
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urRetlng~ to expand exlsting markets; and to develop new 
markets both Corelgn and donestlc through, but not llmlted to, 
the following: 

agencies, and'other buyers, foreign or dmestlc, as an agent 
for persons approved by the board. 

hcceptance of orders Lrom person, to be placed with 
Iowa sellers, lf posslble. 

Exploratlon and development of speclalty-type 
dellyerics which Include small dellverler of gralns or other 
agrl.qultu:al products and comnodltles to countrlcs wlth 
inagqatq storage capacltics or hlph quality graln dellverles 
chrouph reduced blending or under the certlfled Iowa graln 
progru .  . *  

*9erlk. 

a. Direct negotlatlon wlth Corelgn governments or thelr 

b. 

c. 

4.: Arrangement of counter trade or barter optlons as an 

2% SECRETARI AS AGCRT. Tho swretary, or the secretary's 
desQnee, may serve as an agent for a person engaged In trade 
within the scope of the board's powers, If assl8tance to that 
persqn has been approved by the board. Terma of asslstance 
asy&tclude, but are not llmlted to, terms specifylng 
ava4.~able servlces, fees Cot secvlces, and compensation for 
expenses. When the Iowa agrlcultural export tradlng company 
Is qrganized pursuant to sectlons 159.34 through 159.35, the 
Iowa agrlcultural tradlng board shall be dlssolved and cease 
to =rate. The Iowa department of economic development, and 
other..:departments and agencies o€ the state, lncludlng the 
state,iboard of regents and Lts Instltutlons, shall cooperate 
ulth-and awlst the board upon the secretary's request. 

FEDERA4 LXWRT TRADING COMPANY ACT. The Iowa 
1tural.trrdlng board has the powers nccesaary to Culflll 

the purpores.o€ thls dirislon and shall be organized to comply 
wlthi t h e  requirements of the federal Export Tradlng Company 
Act 6 C  1982,.Pub. L. No. 97-290, which do not conflict wlth or 
are tWdur.ther llmlted by thlr dlvlslon so as to enjoy the 
bene(,lts a€ that Act if possible. 
* d ' 4  8 8 .  

i UI L - i t  

i * a  

' , ,.I I . 
I ,  

. .. , 
8 . 8  

t 

I 
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4. INTERSTATE GRAIN COMPACT. The Iowa agrlcultural 
trading board has the powers and shall be organized to 
conplcment and further the goals and purposes of the 
Interstate compact on agrlcultural grain marketing. 
the board shall not exerclse any powers descrlbed In chapter 
183, unless rctlnp pursuant to an agreement entered into by 
the board and the agricultural grain marketlng conunlsslon. 

5. SOVEREIGN IWUNITY. The state of Iowa. and its elected 
offlclals, employees, and agents, are not llable for any clvll 
causes of actlon, lncludlng but not llnlted to actlons rolatcd 
to contracts, arlrlng out of the operations of the town 
sgrlcultural tradlng board, lncludlng actlons In whlch the 
state, and Its elected oftlclals, employees. and agent., act 
as an agent of a person or act to asslst a person. 

Sac. 4. NEM SECTlON. 159.34 AUTRORXZED CORPORATION. 
1. INCORPORATION. There may be Incorporated by the Iowa 

agrlcultural trading board under chapter 496A a corporation 
which shall be known as the Iowa agrlcultural export tradLng 
cFpany. If Incorporated, thls corporatlon shall be 
established by the secretary. 
shall consist of the followlng persons: 

Rouever, 

. 

The lnltlal board of dlrcctors 

a. The secretary. 
b. 
c. 

d. 

The dlrector of the agrlcultural marketlng divlslon. 
The dlrector of the Iowa department of economlc 

Six additional members appolnted by the secretary, uho 
development. 

shall be knowledgeable In the area of Carmlng, exporting, 
agrlculturai product or comodlty storage, transportation, 
marketlng, or finance. 

the export trading company shall lnltlally come from lts 
public offerlng of stock to resldents of thls state. I n  
preparatlon for thls sale, the secretary in conjunctlon 4 t h  
the Iowa agrlcultural trading board shall prepare a detailed 
mArtetlng study to serve as the basis €or the company work 
plan and the company prospcc:us. 

2. INITIAL ORQANIeATION AND CAPXTALIZAT1ON. Plnanclng OC 

, 
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3. ?UBLIC S M C K  OFFERING. The public sale of stock in the 
Iswa agricultural export trading company is exempt from the 
requiresents of chapter 502. After the sale of stock to the 
public, provision shall be made for the election of a board of 
airectors by the stockholders to replace the initial board of 
zirectors. .. 

However, the secretary and the director of the agricultural 
rarketing division shall be ex officio members of the board 
representing the state of Iowa and the public purposes for 
which the corporation is created. The secretary shall have 
che authority to cal1.a meeting of the board of directors at 
any time provided noti-ce requirements otherwise applicable are 
followed, , =  '> 7 .  

4. .ARTICLES OF INCORPORATION. The articles of 
incorporatiq, and t&e prospectus in the event of a public 
offerinq, m;u, include such limitations on the ownership and 
transfer,of shares as otherwise permitted by law and as deemed 
reasonalQe $r t_he ,sqcFetary, or subsequently by the board of 
directoys. lz,l 

established 4uqust 1-3uring the fourth year deter 
incorporatip% qf the ;Iowa agricultural export trading company. 
The committee shall consist of the following members: 

company fofbqJ,appo>qtpd by the chairperson of the board of 
director;i , ,,*, , . : 

:o be appoiqked, by $he .secretary. 

I 
5. 3 E V I p ~ C O ~ I ~ E E .  A review committee shall be 

a. 'pvo ,d&cectO,rs o f ,  the Iova agricultural export trading 

b. TWO persons from the division of agricultural marketing 

One Senator appainted by the senate majority leader. 
One senator appointed by the senate minority leader. 
Ope $@r3esentati,ve appointed by the speaker oE the 

Oqe r,,Fp,resentag%ve appointed by the house minority 

One mgFber appointed by the governor. 

c. 
d. 
e. 

f. 
kouse. (. \p . ., . , 

leader. ~ I <  

g. 

E " I  
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Appointments to the review committee shall comply with all 
applicable requirements of the Code. 

The review committee'shall file a final report with the 
secretary and the agricultural committees of the senate and 
house of representatives no later than December 1, during the 
fifth year after incorporation of the company. The final 
report shall contain a summary of the company's marketing 
activity to date, and a recommendation regarding the state's 
continued assistance to the Iowa agricultural export trading 
company, or Other legislative action OK corporate action 
deemed appropriate by the review committee to further the 
purposes of this chapter in light of the success or prospects 
for success of the company. 

export trading company shall submit an annual report to the 
agriculture committees of the senate and house of 
representatives on or before January 31. 
contain at least the following information: 

6. ANNUAL LEGISLATIVE REPORT. The Iowa agriCUltUra1 

The report shall 

a. 
b. 

A summary of trading activity in the past year. 
An evaluation of the performance and achievement of 

goals in the past year of operations. 
A summary of plans and goals for the coming year of 

operations. 
Proposed legislative action to assist the company in 

the accomplishment of its stated goals. 
Any other information requested by one or more of the 

committees, a committee chair, or a ranking member of an 
agriculture committee. 

7. SECRETARY AS AGENT. The secretary, or the secretary's 
designee, shall serve as an agent for the company, unless the 
secretary determines that a corporate act fails to serve the 
public purposes for which the corporation was formed, in which 
case the secretary may withhold any or all state assistance to 

and other departments and agencies of the state, including the. 

with and assist the company upon the secretary's request. 

c. 

d. 

e. 

the corporation. The Iowa department of economic development, -,, cn 
a w state board of regents and its institutions, shall cooperate 
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Sec. 5. NEW SECTION. 159.35 PURPOSES AND POWERS. 
1. GENERAL. The purposes Of the Iowa agricultural export 

trading company are to assist producers, shippers, and 
exporters of Iowa agricultural products and commodities; to 
further the goals and purposes of the interstate compact on 
agricultural grain marketing; to expand existing markets; and 
to develop new markets through, but not limited tor the 
following: 

orders from, foreign governments or their agencies. 

deli-veries of grains or other agricultural products and 
commodities to countries with inadequate storage capacities or 
hi+ qua€ity grain deliveries through reduced blending or 
under the certified Iowa grain program. 

c.' Counter trade or barter options. 
&2. ' FEDERAL EXPORT TRADING COHPANY ACT. The Iowa 

a. Direct negotiation or contracts with, or acceptance of 

b. Specialty-type deliveries which include small 

agnleccltural export trading company has the powers necessary 

chapter 49611 and the federal Export Trading Company Act of 
1982', Pub. L. No. 97-290, which are not Further limited by 

Ifill the purposes of this division and those provided in 

INTERSTATE GRAIN COMPACT. The Iowa agricultural export 
tradtnq company has the powers and shall be organized to 
comp'lement and further the goals and purposes of the 
intarstate compact on agricultural grain marketing. However, 
the company shall not exercise any powers described in chapter 
183, unless acting pursuant to an agreement entered into by 
the company artd the agricultural grain marketing commission. 

4: SOVEREIGN IMMUNITY. The state of Iowa, and its elected 
officials. employees, and agents, are not liable for any civil 
causes'of action, including but not limited to actions related 
to cbntlracts, arising out of the operations of the Iowa 
agrirulIura1 export trading company, including actions in 
which'the state, and its elected oCEicials, employees, and 
agents, act as an agent of the company or act to assist the 
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company. The company shall be liable to the same extent as 
other chapter 496A corporations unless otherwise limited by 
law or contract. 

Sec. 6. NEW SECTION. 159.36 CERTIFIED IOWA COMMODITY 
PROCRAM -- PENALTIES. 

1. PROGRAH. The secretary shall establish a certiEied 
Iowa commodity program. to facilitate sales of quality Iowa 
agricultural products and commodities, and delivery of Iowa 
agricultural products and commodities to the final purchaser 
with their quality undiminished. 
secretary's designee, shall administer this section, and 
establish policies, guidelines, and rules by which to 
administer this section. 
handling, weighing, grading, and transportation of grain, and 
other agricultural products and commodities, and adopt rules, 
including administrative penalties, for :he following: 

corn and soybeans, and other aQricultura1 products and 
commodilies for which, in the secretary's judgment, the 
prospects for out-of-state sales warrant the adoption of 
standards. 
prohibit any intentional blending OC lower grades of grain, or 
addition of Foreign matter, moisture, or grain dust. All 
grades certi€ied to be Iowa quality must be grown, raised, or 
marketed in this state. 

Standards o r  procedures for accurate weighing and 
weight certification and controls, and other quality and 
health standards, including safeguards over equipment 
calibration and maintenance. €or products and commodities 
certified as Iowa quality. 

Administrative procedures to consider requests to 
adopt, amend, or revoke standards or procedures when the 
necessities of the export trade require. 

procedures or other statements of general applicability shall 
be adopted pursuant to chapter 17A. To :he extent 

The secretary, or the 

The secretary nay investigate the 

a. Standards of kind, class, quality, and condition for 

A premlum quality grade for grain must at minimum 

b. 

c. 

2. NOTICE. All policies, guidelines, standards, 
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practicable, all rulemaking required by this Act shall provide 
tot notzce and an opportunity tor public participation as set 
out in section 17A.4. 

3. PENALTY. It is an aggravated misdemeanor for a person 
to sell or export an agricultural product or commodity 
purported to be certified Iowa quality, if the product or 
commodity is not certified Iowa quality. 

agricultural product or commodity purported to be certified 
Iowa quality warrants the product or commodity to be accurate 
in grade and standard.< The secretary may adopt rules defining 
the tery an$ extent OE this warranty, and procedures for 
enforcinq, the warratty, in addition to normal contractual 
remedies; 

adoption=of,~q.~inistra_tive rules, enter into contracts with 
elevator,s, tertninaly, ,shippers, and any other persons 
responsiile tor ha';ld-liig or transportation of grain or other 

4. WARRANTY. A person who sells or exports an 

A L '  

I . '  ' " 
5. "pR,CEMENT,: The secretary may, in addition to the ..< . .  

ucts or commodities in the supply chain to 
e:,- 5~ assure delivery to the final purchaser 

y agricultural products and 

.. . 
. . I  

undiminished. The secretary may 
condition particiv<tion_&in programs under this division upon 
entry in$o a cq!tract,with the secretary under this 

b-, t 

' 5 :  - t f 
y include agreements regarding 
keting data bank. 

products and commodities. The 
to coordinate the "Iowa Seal' 
wa commodity program. 

Seal" may be used on qualifying 

159.37 BUREAU OF AGRIQUALITY 

f agriquality inspection is 
y division of the department. The 
spections and enforcement under 

odity program, section 159.36. 

b. Iowa terminal and shippers program, section 159.38. 
c. Sealed carrier receptacle program, chapter 5428. 
2.  INSPECTORS. The bureau may employ inspectors or 

contract for inspection services both in and outside of this 
state. A contract shall include terms to assure submission of 
the contractor to Iowa jurisdiction and liquidated damages 
provisions parallel to administrative penalties adopted by 
rule. 

certifies a program participant or shipment in a fraudulent 
fashion, or who accepts a' bribe commits an aggravated 
misdemeanor. 

and administer this section. 

3. PENALTY. A person who conducts an inspection, or who 

4. RULES. The department shall adopt rules to implement 

Sec. 8. NEW SECTION. 159.38 IOWA TERMINAL AND SHIPPERS 

The secretary shall establish an Iowa terminal and shippers 
PROGRAM. 

program to facilitate the export of certified Iowa quality 
agricultural products and commodities. 
adopt rules which a qualified terminal or shipper must meet to 
be eligible for participation in the Iowa terminal and 
shippers program. The rules may provide for different 
standards for different agricultural products or commodities. 
Only qualified terminals may sell or export certified Iowa 
quality agricultural products or commodities, except grain 
transported under sections 5428.2 through 5428.4. Only 
qualified shippers may transport certified Iawa quality 
agricultural products or commodities outside of the state, 
except grain transported under sections 5428.2 through 5428.4. 
The secretary shall adopt rules to assure that a qualified 
terminal or shipper maintains facilities, equipment, and 
business practices capable of assuring adherence to certified 
Iowa quality standards for the agricultural product or 
commodity for which the terminal or shipper is qualified. 

The secretary shall 

. 

. 

v, 
The 3 

lu 
P 

secretary may enter into contracts with a qualified terminal 
or shipper with terms to assure delivery of certitied Iowa 
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quality agricultural products or commodities of undiminished 
quality to the next quallfied terminal or shlpper, or the 
final purchaser. A contract between the secretary and a 
qualified terminal or shipper may provide for reasonable 
liquidated damages for violation of a term or condition of the 
contract or for violation of a rule adopted by the department. 
A qualified terminal or shipper may be located outside ol' thls 
state. A qualified terninal or shipper shall agree to permit 
regilar and surprise inspections by an Iowa aqriquality 
inspector. 
revocatiqn of qualieled status and imposition OE either 
adzinistrative penalties or liquidated damages. 

Refusal to permit an inspection shall result in 

._ . ~ 

Sec. 9. NEW SECTION. 159.39 ACRIUARKETING DATA BANK. 
. The secretary shall establish an agrimrketing data 

Participation in the data bank is a condition to 

- : i  

ba$. 
certificdtion and participation under the Iowa terminal and 
shi'lipcks pcoqram under section 159.38. 
suppiy pertlnent data as required by rule by the secretary. 

s shall provide for data collection of at least the 
osting information: 

I/ A 

Participants shall 

I ,.. "g. 'Commodity availability classified by kind, price, and 
guaiity. . I. . , "  

Storage availability and price. 
Tcansbrtation capacity, schedule, and price. 

1 1 s  

ion shall be updated at a minimum on a monthly 
oal of providing real time information through 

the Irata bank. 
t'o '?mplement this secticn. 

The secretary shall adopt administrative rules 

..I a ., . 5428.1 DEFINITIONS. 
er, unless the context requires 

ehicle or vessel, including, but not 
, trailer, train, and barge, that is 
rtinq agricultural products. 

of agricultural products that is 
rier receptacle" means a protected enclosure used 
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part of a carrier or connected to a carrier when It is in 
mot ion. 

3. 
land stewardship. 

of the department of agriculture and land stewardship. 

"Department" means the department of aqticulture and 

"Division" means the division of agriquality inspection 4. 

Sec. 11. NEH SECTION. 5428.2 INSPECTION. 
Carrier receptacles, to be used to transport from the state 

grain produ&ed in the state, must be free of contamlnants 
accordlng to standards established by the department and the 
United States department of agriculture to be sealed pursuant 
to thls chapter. The division may Inspect any sealed carrier 
receptacle and any carrier receptacle requested to be sealed 
to ensure compliance with this section. 
make periodic Inspections of sealed receptacles at times and 
in a manner the department determines, but not less frequently 
than at ninety-day intervals. , 

The division shall 

Sec. 12. NEW SECTION. 5428.3 SEAL -- PENALTIES. 
Before leaving the state, a carrier receptacle that 

contains grain produced in the state may be sealed upon 
request if all standards are met upon inspection In a manner 
provided by the depaptment to ensure that the quality of the 
grain is preserved during its transport. The dlvision shall 
mark each carrier receptacle that has been sealed in a manner 
that will show if the seal has been broken. The mark shall 
contain the following language: 

"Sealed by authority of the State of Iowa, Department of 
Agriculture and Land Stewardship. 

A person who tampers with thls seal or removes any grain in 
this receptacle before it reaches its destination is guilty of 
.an aggravated misdemeanor and subject to fine and imprisonment 
as provided by law.. 

. 

Sec. 13. NEW SECTION. 5128.4 VIOLATIONS -- PENALTIES. 
A person who acts, without direction by the department, to 

break or in any manner interfere or tamper with a seal 
preserving the contents of a carrier receptacle before it 
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reaches its destination is guilty of an aggravated 
misdemeanor. 

Sec. 14. The Code editor shall codify new sections 159.31 
through 159.39 as a new division of chapter 159. 

Sec. 15. 
July 1, 1989. 

Sec. 16. 
takes effect upon enactment. 

Sections 159.32 and 159.33 are repealed effective 

This Act, being deemed of immediate importance, 

JO ANN ZIMMERMAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 2 7 4 ,  Seventy-second General Assembly. 

. I  

- I  

Approved ' 1987 

~~ 

TERRY E. BRANSTAD 
Governor 

JOHN F, DWYER 
Secretary of the Senate 
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TERRY E. BRANSTAD 
OOVER NO R 

OFFICE OF THE GOVERNOR 
STATE CAPITOL 

DES MOINES. IOWA 5031s 

515 881-5211 

June 7,  1987 

The honorable Elaine Baxter 
Secretary of S t a t e  
S t a t e  Capitol  B u i l d i n g  
L O C A L  

Dear Madam Secretary: 

Senate F i l e  274,  an a c t  r e l a t ing  t o  the  exporting of Iowa 
a g r i c u l t u r a l  products and commodities, by providing f o r  the 
establishment of an Iowa agr i cu l tu ra l  export trading company: 
es tabl i sh ing  a c e r t i f i e d  Iowa commodity program, a new bureau 
of ag r iqua l i ty  inspection within the department of ag r i cu l tu re  
and land stewardship; a s t a t e  terminal and shippers program: 
an agrimarketing data  bank: an8 a sealed c a r r i e r  receptacle 
'program; imposing penal t ies ;  and providing an ef fec t ive  da te ,  
i s  hereby transmitted t o  you i n  accordance with Ar t ic le  3 ,  
Section 16,  the Consti tution of the S t a t e  of Iowa. 

Senate F i l e  274, es tab l i shes  a s t a t e  ag r i cu l tu ra l  trading 
company, a c e r t i f i e d  Iowa commodity program, and a new agr iqua l i ty  
inspection program within the Department of Agriculture and 
Land Stewardship. I understand the in ten t  of Senate F i l e  274 
i s  t o  provide addi t ional  opportuni t ies  for  Iowa farmers t o  
export  t h e i r  products overseas. I respect  and share t h a t  
in t en t .  However, Senate F i l e  274 i s  an unwarranted s t a t e  
in t rus ion  i n t o  the pr iva te  sec to r ,  is an unnecessary dupl ica t ion  
of ex is t ing  services ,  and could ac tua l ly  be counterproductive 
t o  Iowa's export marketing e f f o r t s .  F'or those reasons, I mus t  
veto Senate F i l e  274.  

Rather than working t o  expand exports through the pr iva te  
sector ,  t h i s  l eg i s l a t ion  attempts t o  e s t ab l i sh  a s t a t e  export 
company. Leaders of Iowa's commodity groups have expressed 
ser ious  reservat ions about t h i s  e n t i t y  and commodity experts  
do not believe t h a t  a s t a t e  grain export company would be 
viable .  I can understand the emotional appeal of a s t a t e  
gra in  company, b u t  it i s  not responsible t o  mislead farmers 
i n t o  believing t h a t  a s t a t e  export trading company would 
be e f fec t ive .  
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I 

In  October of l a s t  year,  I -nnounced the Iowa Cert i f ied 

Evans. 
q u a l i t y  g ra in  t o  our foreign customers. Indeed, Iowa farmers 
a r e  j u s t i f i a b l y  concerned about the reduction i n  the q u a l i t y  
of t'neir product which occurs between the grain b i n  on the 
farm and de l ivery  overseas. 
g ra in  has, i n  p a r t ,  been responsible for  the decline i n  U . S .  
gra in  exports  i n  the 1980's. 

I 
I Q u a l i t y  Grain program, d i rec ted  by former congressman Cooper 

This program i s  designed t o  provide s t a t e  assurance of - 1  

T h i s  lack of qual i ty  of U . S .  

However, l as t  year the federal  government took appropriate 
ac t ion  t o  t ighten  up the federa l  government's inspection and 
q u a l i t y  cont ro l  of U.S. marketed grain.  In  addition,  a 
reduction i n  the value of the do l l a r  and the federal  farm 
program have spurred U . S .  grain exports i n  recent months. The 
Iowa C e r t i f i e d  Q u a l i t y  Grain pogfam can work i n  tandem w i t h  
those f a c t o r s  t o  improve Iowa's competitive share of the world 
g ra in  market. 

'Indeed, former Congressman Evans already has o f fe r s  on the 
t a b l e  w i t h  a number of countries around the world who a re  
in te res ted  i n  purchasing Iowa Cer t i f ied  Qua l i ty  Grain. And, a 
trademark is  being establ ished for  Iowa products. This 
program is  being funded through the assis tance of the Department 
of Economic Development, the Ioka Corn Growers Association, 
and the Iowa Soybean Association. Thus ,  a t rue  public/ 
p r i v a t e  par tnersh ip  has already been developed t o  promote the 
export  of Iowa products. 

Given the subs tan t i a l  progress which has already been made by 
the  Iowa Cer t i f i ed  Qua l i ty  Grain program, I ser iously question 
the need f o r  Senate F i l e  274.  

Moreover, t h i s  a c t  could, i n  f ac t ,  confuse potent ia l  buyers of 
Iowa products by s e t t i n g  up a duplicate marketing s t ruc ture .  
W i t h  the export market now beginning t o  show some strength,  we 
cannot -a f ford  t o  take the r i s k  of reduc ing  Iowa's chances t o  
export  addi t ional  commodities. 
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Page 3 

I n  shor t ,  Senate F i l e  274, duplicates  the exis t ing  Iowa 
Cer t i f i ed  Q u a l i t y  Grain program by s e t t i n g  up a s t a t e  export 
t rading company which inappropriately i n j e c t s  the s t a t e  i n t o  
the p r i v a t e  marketplace. 
the v i a b i l i t y  of a s t a t e  grain company which could, i n  f a c t ,  
be counter-productive t o  our e f f o r t s  t o  increase tne exports 
of Iowa grain.  

T h i s  b i l l  misleads farmers about 

For the above reasons, I must  veto Senate F i l e  274.  

Sincerely,  

- = = 6 3 4  
Terry E. Branstad 
Governor 

TEB:cc 



SENATE FILE 481 
AN ACT 

ADJUSTING THE ALLOWABLE GROWTH UNDER THE SCHOOL FOUNDATION FOR- 
MULA. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 4 4 2 . 7 ,  subsection 1, paragraph a, 
. unnumbered paragraph 1, Code 1987, is amended to read as 

follows: 
The difference in the receipts of state general fund 

revenues, adjusted for changes in rates or basis, computed or 
estimated as follows: 

JO ANN ZIMMERMAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

- 1  

' I  

I hereby certify that this bill originated in the Senate and 
is known as Senate File 481, Seventy-second General Assembly. 

0 

Approved 1 1987 

JOHN F. DWYER 
Secretary of the Senate 

SF: 481 
TERRY E. BRANSTAD 
Governor 



SENATE FILE 499 

AN ACT 
RELATZNG TO THE FEDERAL LOW-INCOME HOUSING CREDIT ALLOWANCE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF'IOWA: 

Section 1. Section 220.1, Code 1487, 1s amended by adding 

NEW SUBSECTION. 36. "State housing credit ceilinq" means 
the following new subsections: 

the state housing credit ceiling as defined in I.R.C. 5 
42(h)(3)(C). 

NEW SUBSEOTION. 37. "Low-income housing credit" means the 
low-income housing credit as defined in I.R.C. S 42(a). 

is amended by strlking the paragraph and lnsertlng in lieu 
thereof >the follOwlng: 

Sec. 2 .  Section 220.1, unnumbered paragraph 2, Code 1987, 
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The authority shall establish by rule further definitions 
applicable to this chapter, and clarification of the 
definitions in this section, as necessary to assure 
eligibility for funds available under federal housing laws, or 
to assure compliance with federal tax laws relating to the 
issuance of tax exempt mortgage subsidy bonds pursuant to 
I.R.C. S 103A, OK relating to the issuance of tax exempt 
residential rental property bonds for qualified residential 
housing under I.R.C. 5 103, OK relating to the allowance of 
low-income credits under I.R.C. § 42. 

Sec. 3 .  NEW SECTION. 220.52 STATE HOUSING CREDIT CEILING 
ALLOCATION. 

1. The authority is designated the housing credit agency 
for the allowance of low-income housing credit under the state 
housing credit ceiling. 

2. The authority shall adopt rules and allocation 
pKOCedUKeS which will ensure the maximum use of available tax 
credits in order to encourage develcpment of low-income 
housing in the state. The authority shall consider the 
following factors in the adoption and application of the 
allocation rules: 

a .  Timelifiess of the application. 
b. Location of the proposed hcusing project. 
c. Relative need in the proposed area for low-income 

housing. 
d. 

srea. 
Availability of low-income housing in the proposed 

e. Economic feasibility of the proposed project. 
f. 

the project in the calendar year for which the credit is 
sought. 

procedure and the allowance of low-income housing credits 
under the state housing credit ceiling. 

Ability of the applicant to proceed to completion of 

The authority shall adopt rules specifying the application cn n 
P 
(0 
(D 
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3 .  The authority shall not allow more than ninety percent 
of the low-income housing credits under the state housing 
credit ceiling to projects other than qualified low-income 
housing projects as defined in I.R.C. S 42(h)(S)(B). 

JO .ANN ZIMMERMAN 

President of the Senate 

DONALD B. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 4 9 9 ,  Seventy-second General Assembly. 

JOHN F .  DWYER 

Secretary of the Senate 

Approved t 1987 

TERRY E .  BRANSTAD 
Governor 

- I  



SENATE FILE 504 

AN ACT 
RELATI!iG TO THE COMPENSATION AND BENEFITS FOR PUBLIC OFFICIALS 

AND EMPLOYEES BY SPECIFYING SALARY RATES AND RANGES, BY PRQ- 
VIDiNG ADJUSTMENTS FOR SALARIES, BY PROVIDING COVERAGE AND 
ADJJSTMENTS FOR HEALTH, LIFE, DISABILITY AND DENTAL INSUR- 
ANCE, BY CHANGING RETIREMENT BENEFITS RECEIVED BY CERTAIN 
MEM3ERS OF THE IOWA PUBLIC EMPLOYEES' RETIREMENT SYSTEM, BY 
CREkTING A COUNTY COMPENSATION BOARD AND SPECIFYING ITS DU- 
TIES, BY MAKING COORDINATING AMENDMENTS TO THE CODE, AND BY 
PR07IDING EFFECTIVE DATES. 

BE IT ZNACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. 
1. The salary rates specified in this section are 

effective for the fiscal year beginning July 1, 1987, and the 
salary rates for the fiscal year beginning July 1, 1987, are 
effective for subsequent fiscal years until otherwise provided 
by the general assembly. The salaries provided for in this 
section-shall be paid from funds appropriated to the 
departnent or agency specified in this section pursuant to any 
Act of :We gederal assembly or if the appropriation is not 
sufficient, from the salary adjustment' Lund. 

person holding the 'posit ion indicated: 
I. The following annual salary rates shall be paid to the 

1987-1988 
Fiscal Year ,,. 

a. DEPARTMEN? OF AGRICULTURE 

Sdlarf  fbr the secretary of 

b. 3EPARTMENT OF JUSTICE 
Sa:ary'L~dr the attorney gen- 

AND LAVD ~TEWARD~HIP 

agriculture ..................................... $ 

I 4 -  L 

I :  

50,000 

I 
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era1 ............................................ S 62,500 
C. OFFICE OF THE AUDITOR 

OF STATE 
Salary €OK the auditor of 

state ........................................... $ 50,000 
d. OFFICE OF THE GOVERNOR 
Salary for the governor ...................... $ 70,000 
e .  OFFICE OF THE SECRETARY 

OF STATE 
Salacy for the secretary of 

state ........................................... $ 50,000 

f. OFFICE OF THE TREASURER 
OF STATE 

Salary for the treasurer oL 

state 50,000  $ 

Sec. 2. 

1. The salary rates specified in this section are effec- 
tive for the fiscal year beginning July 1, 1987, and are eP- 
fective €OK subsequent fiscal years until otherwise provided 
by the general assembly. The salaries provided €OK i n  this 
section shall be paid from funds appropriated to the depart- 
ment which the person represents. 

persons holding the positions indicated: 

........................................... 

2. The following annual salary rates shall be paid to the 

1987-1988 
Fiscal Year 

a. Chief justice of the 

b. Each justice of the 

c.  Chief judge of the 

d. Each associate jcdge 

................................... 70,900 supreme court $ 

supreme court $ 

court of appeals $'  

oL the court oL appeals $ 

judicial district $ 

................................... 65,200 

................................ 63,300 

P 
61,900 y, 

e. Each chief judge JL a a' 
......................... 

0 
60,500 P ............................... 
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f. Each district court 
judge except the chief judge 

g. Each district asso- 

h. Each part-time judi- 

Sec. 3. 
1. 

of a judicial district .......................... $ 57,800 

ciate judge ..................................... $ 48,000 

cia1 magistrate ................................. $ 13,400 

The salary rates specified In this section are eFfec- 
tive for the fiscal year beginning July 1, 1987, and €or sub- 
sequent fiscal years until otherwise provided by the general 
assembly. The salaries provided for in this section shall be 
paid from funds appropriated to the department or agency 
specified in this section. 

persons holding the positions indicated: 
2; The following annual salary rates shall be paid to the 

1987-1988 
Fiscal Year 

a. Chairperson of the public 
employment relations board ...................... $ 43,900 

b. Two members of the public 
employment relations board ...................... $ 40,700 

Sec. 4. Persons receiving the salary rates established 
under section 1, 2, or 3 of this Act shall not receive any 
additional salary adjustments provided by this Act. 

Sec. 5. The governor shall establish a salary for ap- 
point’kd nonelected persons in the executive branch of state 
government holding a position enumerated in section 6 of this 
Act within the range provided by considering, among other 
items, the experience of the individual in the position, 
changes in the duties of the position, the incumbent’s per- 
form4nce of assigned duties, and subordinate’s salaries. 

Ttre governor? in establishing salaries as provided in 
section 6 of this Act, shall take into consideration other 
erplayee benetits which may be provided for an individual 
izcllrding, but not limited to, housing. 

j.” ? 

.. 
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A person whose salary is established by section 6 OP this 
Act and who is a full-time permanent employee of the state 
shall not receive any other remuneration From the state or 
Prom any other ’source for the performance of that person’s 
duties unless the additional remuneration is first approved by 
the governor or authorized by law; however, this provision 
does not exclude necessary travel and expenses incurred in the 

1 performance of duties or fringe benefits normally provided to 
employees of the state. 

for the positions in this section and €or the fiscal year 
indicated. 
1987, are effective For subsequent years until otherwise 
provided by the general assembly. The governor shall 
determine the salary to be paid to the person indicated at a 
rate withln the salary ranges indicated from funds 
appropriated by the general assembly for that purpose. 

fiscal year beginnlng July 1, 1987, and as otherwise provided 
in this section: 

Sec. 6. The following annual salary ranges are effective 

The ranges €or the flscal year beginning July I ,  

1. The rCo1lowlng salary ranges are effective for the 

Hinimum Maximum 
a. Range 1 ............................. S 6,200 $18,800 
b. Range 2 ............................. $22,600 $37,600 
c. Range 3 ............................. $31,000 $43,800 
d. Range 4 ............................. $37,600 $50.300 
e. Range 5 ............................. 543,800 $56,500 
2. The following are range 1 positions: part-time members 

3.  The following are range 2 positions: appellate 
of the parole board. 

defender, administcator of the arts division oE the department . 
of cultural affairs, administrators of the division of persons 
with disabilitles, the division on the status of women, the 
division for deaf persons. the division for Spanish-speaking 
peoples, and the division of children. youth and families of 
the department of human rights, administrator of the division 
of professional licensure of the department cf commerce, and 
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adninls-rators of the division of disaster services and the 
divisior. of veterans affairs of the department of public 
defense. 

the division of savings and loan associations of the 
departffient of commerce, administrator of the library division 
of the department of cultural affairs, administrator of the 
division of community action agencies of the department of 
human rights, chairperson and members of the employment 
appeals board of the department of inspections and appeals, 
administrator of the divlsion for the blind of the departrent 
of human rights, and secretary of the state fair board. 

banking, superintendent of the credit union division of the 
department of commerce, administrator of the alcoholic 
beverages division of the department of commerce, and full- 
time memders of the parole board. 

members of the utilities board, consumer advocate, lottery 
commissioner, job services commissioner, labor commissioner, 
industrial commissioner, insurance commissioner, 
administrators OC the historical division and the public 
broadcas,:ing division of the department of cultural affairs, 
and administrator of the gaming division of the department of 

4 .  ?ne following are range 3 positions: superintendent of 

5 .  The following are range 4 positions: superintendent of 

6. The following are range 5 positions: chairperson and 

* >  

, .  > .  

commerce. 
7 .  The fo1lo:wing salary ranges are effective for 

fiscal year beginning July 1, 1987, and as otherwise 
in this section: 

Minimum 

i 

, .  1 

DEPk?f.YENT DIRESTOR'S SALARIES 
a. %nge 6 ............................. $34,000 

b. 7.??ge 7 ............................. $43,500 

c. 7rnge 8 ............................. $49,700 

.. , 

the 
provided 

Maximum 

$45,500  

$57 ,000  

$66,200 

8 .  :re following are department director's salary range 6 
department coordinator of the department of human positic-s: 

r:.;nts, ?:rector o€ the civil rights commission, executive di- 

,rector of the college aid commission, director of the law 
enforcement academy, and executive director of the campaign 
finance disclosure commission. 

9.  The following are department director's range 7 posi- 
tions: director of the department of cultural affairs, 
director of the department of personnel, director of the 
department of public health, director of the department of 

elder affairs, commissioner of the department of public 
safety, director of the department of general services, 
director of the department of commerce, and director of the 
department of inspections and appeals. 

10. The following are department director's range 8 posi- 
tions: director of the department of management, commissioner 
of the department of education, director of the department of 
revenue and finance, director of the department of economic 
development, director of the department of human services, 
director of the department of transportation, executive 
secretary of the state board of regents, director of the 
department of natural resources, and director of the 
department of corrections. 

may be expended to fund salaries established pursuant to 
sections 5 and 6 of this Act if funds appropriated to the 
agencies represented by or employing the persons holding the 
positions specified in section 6 of this Act are insufficient 
to pay salaries provided in section 6 of this Act. The 
governor shall report to the legislative fiscal committee the 
salary rates established pursuant to section 6 of this Act by 
September 1, 1987. 

Sec. 8.  The following annual salary range is effective for 
the position specified in this section and for the fiscal year 
indicated. The range for the fiscal year beginning July 1, 
1987, is effective for subsequent fiscal years until otherwise 
provided by the general assembly. The salary shall be paid to 

I employment services, executive director of the department of 

Sec. 7.  Funds appropriated to the salary adjustment fund 

9 

the person indicated at a rate determined as otherwise P 

VI 
0 
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provided by law within the salary range from funds provided 
for that purpose: 

Minimum Maximum 
For the court administrator .............. $49,700 $66,200 
Sec. 9. fhe annual salary rates or ranges provided in . 

sections I ,  2, 3 ,  6, and 8 of thls Act become effective for 
the fiscal y'ear beginning July 1, 1987, with the pay period 
beginning June 2 6 ,  1987. 

Sec. 10. Funds appropriated to the salary adjustment fund 
and other funds appropriated to the various state departments 
and agencies shall be used to fund the following annual pay 
adjfisteents, expense reimbursements, and related benefits not 
in c.on€iict with the Code. 

to chapter 20 for employees in the blue collar bargaining 
1, The collective bargaining agreement negotiated pursuant 

unit,, 
2. The collective bargaining agreement negotiated pursuant 

to chapter 20 for employees in the public safety bargaining 
unit, 

to chapter 20 for employees in the security bargaining unit. 

to chapter 20 €or employees in the technical bargaining unit. 

to chppter 20 For employees in the professional fiscal and 

1. The collective bargaining agreement negotiated pursuant 

4.. \The collective bargaining agreement negotiated pursuant 

5, The collective bargaining agreement negotiated pursuant 

. <  

i'he collective bargaining agreement negotiated pursuant 
ees in the University of Northern Ioua 

[gaining agreement negotiated pursuact 
ees in the clerical bargaining unit. 
rgaining agreement negotiated pursuant 
ees in the social services bargaininq 

unit.. 
. 9. .:he colipctive bargaining agreement negotiated pursuar.: 

r employees in the community-based correctioss 

10. The collective bargaining agreement negotiated pur- 
suant to chapter 20 for employees in the judicial branch of 
government bargaining unit. 

11. The annual pay adjustments, related benefits, and 
expense reimbursements referred to in sections 11 and 1 2  of 
this Act for employees not covered by a collective bargaining 
agreement. 

1 Sec. 11. 
1. All pay plans provided for in section 19A.9, subsection 

2, and oection 602.1204 as they exist for the fiscal year 
ending June 30, 1987, shall be increased for employees who are 
not included in a collective bargaining agreement made final 
under chapter 20.by two percent for the fiscal year beginning 
July I ,  1987, effective with the pay period beginning June 26, 
1987. The personnel department shall revise the pay plans as 
provided under section 19A.9, subsection 2, by increasing the 
salary levels for the various grades and steps within the 
respective plans. In addition to the increases specified 
above, employees may receive merit increases or the equivalent 
of a merit increase. 

2. The pay plans for state employees who are exempt from 
chapter 19A and w h o  are included in the department of revenue 
and finance's centralized payroll system, and the board office 
employees of the state board of regents shall be increased by 
the same percent and in the same manner included in subsection 
1 of this section. 

assembly, board members, commission members, salaries of 
persons set by the general assembly pursuant to this Act, or 
set by the governor. employees designated under section 19~.3, 
subsection 5,  and employees under the state board of regents, 
but subsection 2 of this section does apply to off.ice 
employees oE the state board of regents. 

Each appointing authority shall determine the per- 
centage increase for each bargaining exempt employee's salary 
provided for under this section and may increase the base 

3. This section does not apply to members of the general 

4 .  
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salaries of the bargaining exempt employees by different 
percentages in accordance wlth rules of the personnel depart- 
ment, but the average percentage increase for bargaining 
exempt employees under each appointing authority's juris- 
diction made using the appropriations authorized by this 
section shall not exceed the average increase provided for in 
subsection 1 of this section. As used in this section, 
"bargaining exempt employee" means employees who are excluded 
from the collective bargaining process as defined in section 
20.4, subsections 2 through 5, and 7 through 12. 

the state shall be increased by the same percent and in the 
same manner included in subsection 1 of this section. As used 
in this'SeCtion, "bargaining eligible employee" means an 
empioyee who is eligible to organize under section 20, but has 
not donb'so. 

5. The pay plans for the bargaining eligible employees of 

6. The pay of employees in classes not included in a 
collective bargaining agreement under chapter 20 and who 
recc!ived a step or equivalent pay reduction following com- 
parable worth increases implemented on March a, 1985, shall 
have the step or equivalent pay reduction restored effective 
the'pay'pbriod beginning June 2 6 ,  1987, if the employee is 
stiil edployed in the same class and was not adjusted to the 
minimum salary provided for the class on March 8, 1985, dnd is 
not at the top of the salary range provided for the class on 
or before June 15, 1987. 

Tire pay of employees in classes not included in a 
collective bargaining agreement under chapter 20,  and whose 
class v&s"recommended to be increased by either the comparable 
vorth scticiy established in 1984 Iowa Acts, chapter 1314, or 
the resuf'ting appeal process provided for in 1985 Iowa Acts, 
chapter L.52: sedtion 3 .  shall receive the increase recommended 
:n the study or by the comparable worth appeals committee. I€ 
:he cecanutfendation of the study differs from the 
recommetdation qf the appeal Committee, the decision of the 
2ppeal xmmittee shall be concrolling. 

7. 

. .. 

/ &  

- I  

8 .  The policies for implementation of this section shall 
be approved by the governor except for those policies 
governing the board employees of the state board of regents, 
employees of the 'legislative department, or employees of the 
judicial department. 

Sec. 12. The funds allocated to the state board of regents 
for the purpose of providing increases for employees not 

I covered by a collective bargaining agreement shall be used as 

1. The amount necessary to fund the fiscal year beginning 
follows : 

July 1, 1987, an average base salary increase of two percent 
of the base salaries of professional and scientific staff 
members, except board office employees as provided for in 
section 10, paid during the preceding fiscal year, to be 
allocated to professional and scientific staff members at the 
discretion of the state board of regents. In addition to the 
increases specified above, employees may receive merit 
increases at the discretion of the state board of regents. 

system who are not included in the collective bargaining 
agreement made final under chapter 20, except board office 
employees, the amount necessary to increase the state board of 
regents' merit system pay plans as they exist for the fiscal 
year beginninq July 1, 1987, by increasing the salary levels 
for each grade and step within the plans by two percent for 
the fiscal year beginning July 1, 1987. In additior. to the 
increases specified above, employees may receive merit 
increases or the equivalent thereof. 

3. For faculty members who are not included in the col- 
lective bargaining agreement made final under chapter 20, for 
the fiscal year beginning July 1, 1987, an average base salary 
increase to be allocated at the discretion of the s'tate board 

2.  For employees under the state board of regents' merit 

of regents. P 
4. The funds allocated to the state board of regents for 

faculty salary adjustments at the three state universities 
shall be distributed based on an amount necessary to fund an 

7 
UI 
0 
P 

I 



. *  
Senate File 504, p- 11 

I 

Senate File 504, p. 12 

eleven ?ercent increase in the faculty salaries after funds 
receive? from increased tuition, less the amount comnltted to 
student aid, have been allocated for that purpose. 

faculty at the University of Northern Iowa and for the 
University o€ Northern Iowa, shall determine the distribution 
of the Jniveisity of Northern Iowa faculty's allocation of 
salary adjustment funds which are provided in excess of the 
amount necessary to fund the collective bargaining agreement 
negotiated pursuant to chapter 20 for employees In the 
University of Northern Iowa faculty bargaining unit. The 
distcibiltbn shall be either according to the contract in 
effect COP the fiscal year beginning July 1, 1987, for the 
Eisca1.7ear beginning July 1, 1987, or according to a dif- 
ferent-procedure that is agreeable to both parties. 

6. :he pay of employees in classes not inclrtded in a 
collective bargaining agreement under chapter 20 and who 
received a step or equivalent pay reduction following com- 
parable worth increases implemented on March 8, 1985, shall 
have. the step or equivalent pay reduction restored e€fective 
the pay period beginning June 26, 1987, iP the employee is 
stikl eaployed in the same class and was not adjusted to the 
mini'mun salary for the class on March 8, 1985, and Ls not at 
the top-of the salary range provided for the class on or 
6efork  June 25, 1987. 

7: :he pay of employees in classes not included in a 
dollective bargaining agreement under chapter 20 and whose 
ciass'vas recommended to be increased by either the comparable 
worth-s-udy established in 1984 Iowa Acts, chapter 1314 and 
the resJlting appeals process provided €or in 1985 Iowa Acts, 
chapter 152, section 3, shall receive the increase recommended 
in the study or by the comparable worth appeal committee. ~f 
the recmendat!on oP the study differs from the 
recomme:.dation of the appeal committee, the decision of the 
appeak- zommittee- shall be controlling. 

5. :he coilective bargaining representatives for the 

I 'I 

Sec. 13. All funds appropriated to the salary adjustment 
fund for the department ot  transportation and for state 
agencies paid through the department of revenue and finance's 
centralized pdyroll system shall be used to fund salary and 
fringe beneCit expenditures €or the fiscal year beginning July 
1, 1987, beginning with the biweekly pay date of July 17, 
1987, and ending with the biweekly pay date of July 1, 1988. 
huever, 
collective bargaining agreement negotiated under chapter 20, 
the earlier efPective date shall prevail for employees subject 
to that collective bargaining agreement. 

Code 1987, are amended to read as follows: 

I i f  an earlier effective date is provided in a 

Sec, 14. Section 2.10, subsections 1 through 3, 6, and 7, 

1. Every member oC the general assembly except the speaker 
of the house and majority and minority floor leaders of the 
senate and house shall receive an annual salary of fourteen 

sixteen thousand s i x  hundred dollars €or the year t985 1989 
and subsequent years whlle serving as a member of the general 
assembly. 
senate and house, except the senate majority leader, shall 
receive an annual Salary o€ seventeen twenty-two thousand one 
nine hundred dollars for the year €985 1989 and subsequent 
years while servipg in such capacity. In addition, each such 
member shall receive the sum of forty seventy-three dollars 
per day for expenses oC office. except travel, for each day 
the general assembly is in session commencing with the First 
day of a legislative session and ending with the day OC final 
adjournment oE each legislative session as indicated by the 
journals of the house and senate, except that in the event the 
length of the first Regular session of the general assembly 
exceeds one hundred ten calendar days and the second regular 
session exceeds one hundred calendar days, such payments shall 
be made only for one hundred ten calendar days for the Eirst 
session and one hundred calendar days for the second session. 
However, members from Polk county shall receive t w e n t y- f i v e  

rifty dolhrs per day. 

The majority and minority floor leaders of the 

- 

Travel expenses shall be paid at the 

, 
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rate established by section 18.117 for actual travel in going 
to and returning Erom the seat of govercment by the nearest 
traveled route for not mcre than one time per week during a 
legislative session. 
in the mileage rate established by section 18.117 shall not . 
become effective for members of the general assembly until the 
convening of the next general assembly Eollowing the session 
in which the increase is adopted; and this provision shall 
prevail over any inconsistent provision of any present or 
future statute. 

of twenty-one twenty-three thousand nine hundred dollars far 
the-year-f905-snd-sab¶equent-years. Personal expense and 
travel allowances shall be the same for the lieutenant 
governor as for a senator. The lieutenant governor while 
periorming administrative duties of the office of lieutenant 
governor when the general assembly is not in session or 
serving as the president of the senate during special sessions 
of the general assembly shall receive sixty seventy-three 
dol1ars;per diem and reimbursement for expenses incurred in 
perfornr$ng such duties. 
became a member o€ a ~ y  state group insurance plan for 

However, any increase from time to time 

2. The lieutenant governor shall receive an annual salary 

. " . I  

c 

1 .. i 

1 .'I < 

I t  i t  
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The lieutenant governor may elect to 
I. , I .,I . 

7 - o .  _. 

on the same basis as a full-time state'emp1oyee.- 
lieutenant governoj-shall authorize a payroll deduction of any 
premium due. The salary, per diem, and expenses of the 
lieutenant governor provided for under this subsection, 
including office and staff expenses, shall be paid from funds 
appropriafed to the oEfice of the lieutenant governor by the 

I , .. 

I I  

r of the house and the senate majority leader 
shali receive a! annual salary of twenty-one twenty-three 
thousand 'nine hundred dollars for the year 1985 1989 and 

rle serving as the speaker of the housz 0~ 
rty leader. Expense and travel allowances 

shall be the same for the speaker of the house and the senate 
majority leader as provided Eor other members o€ the general 
assembly. 

6. 
this section, members of the general assembly shall be paid 
fatty seventy-three dollars per days-except-the-speaker-a€-the 
hoase-rho-shstf-be-peid-sixty-dof€a~s-pe~-dayi and necessary 

which per diem or expenses are authorized by law for members 
of the general assembly who serve on statutory boards, 
commissions, or councils, and for standing or interim 
committee or subcommittee meetings subject to the provisions 
of section 2.14, or when on authorized legislative business 
when the general assembly is not in session. However, if a 
member of the general assembly or the lieutenant governor-is 
engaged in authorized legislative business at a location other 
than at the seat of government during the time the general 
assembly is in session, payment may be made for the actual 
transportation and lodging costs incurred because of the 
business. 
promptly from funds appropriated pursuant to section 2.12. . 

convened, members of the general assembly shall receive, in 
addition to their annual salaries, the sum of forty seventy= 
thcee dollars per day for each day the general assembly is 
actually in special session, and the same travel allowances 
and expenses as authorized by this section. 

Sec. 15. Section 2.40, Code 1987, is amended to read as 
€01 lows : 

In additidn to the salaries and expenses authorized by 

I travel and actual expenses incurred in attending meetings for 

Such The pe: diem or expenses shall be paid 

7. If a special session of the general assembly is 

2.40 MEMBERSHIP IN STATE INSURANCE PLANS. 
A member of the general assembly may elect to become a 

member of a 3 state heafth-or-medieaf-serotce  groLp 
insurance plan for employees of the state established under 
chapter 509A subject to the following conditions: 

selected on the same basis as a full-time state e n o l o E .  

v) 

n 
ul 
0 
P 

1. The member shall pay the tataf premium for the alan 
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2. The member shall authorize a payroll deduction of the 
totsf premium during the member's pay plan selected pursuant 
to subsection 5 of section 2.10. 

3. The premium rate will be the-same as the premium rate 
paid by a state employee for the plan selected except-the 
staKe-wiff-provide-no-matching-Cands. 

assembly may elect to become a member of a state hesfth-or 
medies€-service group insurance plan effective daay-fr-f983-ar 
a3-aatharizcd-tn-the-cantrset-of-the-stste January 1, 1989, 
unless a member of the general assembly is a member of a state 
proup insurance plan on December 31, 1988. A member of the 
9en;fal assiibly may continue membership in a state group 
- InsCrahce pi& without reapplication during the member's 
tenire as'a member of consecutive general assemblies. For the. 

&*af service group insurance plan for the first t i m e e  
m e m ~ ~ c " o f  t6e general assembly has the status of a "new hire", 

In order io implement this section a member of the general 

nied<za$ se-r&ce group insurance plan during the month of 
banu%y following reelection without a statement of health, a 
physT6al examination, or a condition rider. ff-a-member-a€ 

mbfy-efeeted-to-bc-paid-tke-member~s-tots€ 
eh-pay-period-dar isg-the-f icst-six-months-& 

r-may-become-n-member-o€-the-~tste-hea€th-or 
group-insurance-ptan-by-psy~ng-the-prem~am-due 

~ n t i ~ t ~ s t ~ m e m b ' e r ~ ~ - ~ s € ~ r ~ - a n d - p a y r o € € - d ~ d a e t ~ ~ n ~ - c ~ ~ e n c ~ ~  

is agenhed t6 read as follows: ' 

S'e'E.'16.' Section 79.1, unnumbered paragraph 1, Code 1987, 

Sgsa;ieS specifically provided for in an appropriation Act 
nerdrl assembly shall be in lieu of existing statutory 
ior the positions provided for in the Act, and ail 
indluding longevity where applicable by express 

Code, shall be paid according to the 
pter 9 1 A  and shall be 5n full compensation of 

' ' 5.2 2 : ., 
141: i . . '. 

b -  
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. all services, including any service on committees, boards, 
commissions or simi?ar duty for Iowa government, except for 
members of the general assembly. 
annual salary 'shall not be paid for a pay period an amount 
which exceeds the employee's annual salary transposed into a 
rate applicable to the pay period by dividing the annual 
salary by the number of ea€endat-daya pay periods in the 

* fiscal year~-and-maftipfying-the-resu€t-by-the-n~mber-of 
eafendsr-dsy~-in-the-pay-period. Salaries f o r  state employees 
other than annual salaries shall be established on an hourly 
basis. 

amended to read as Follows: 

covered under the employees disability insurance program, 
except the-members-a€-thc-geners~-ssaemb€y~ board members and 
members of commissions who are not full-time state employees, 
and state employees who on July 1, 1974, are under another 
disability program financed ih whole or in part by the state. 
For purposes of this section, members of the general assembly 
shall be considered full-time employees of the state during 
their tenure in office. 
serving on or after January 9, 1989, shall receive credit for 
the time they continuously served as members of the general 
assembly before January 9 .  1989. 

Sec. 18. 
subparagraph (1). Code 1987, is amended to read as  follow.^: 

(1) Elective officials in positions for which the 
compensation is on a fee basis. elective officials of school 
districts. elective officials of townships, and elective 
ofEicials of other political subdivisions who are in part-time 
positions, graduate medical students while serving. as interns 
or resident doctors in training at any hospital, or county 
medical examiners and deputy county medical examiners under 
chapter 331, division V, part 7. 
i s  an employee for purposes of this chapter whether that 

A state employee on an 

Sec. 17. Section 79.20, subsection 4, Code 1987, is 

4. All permanent full-time state employees shall be 

Members o€ the general assembly 

Sectian 978.41, subsection 3, paragraph b, 

However, a-eunty attorn2 

. 
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county attorney is employed on a full-time or a part-time 
basis. 

Sec. 19. Section 978.50, subsection 2, Code 1987, is 
amended to read to read as follows: - 

2. A member who-has-eompfeted-thitty-or-more-year~-o€ . 
setv ice  who retires from the system due to disability and 
commences receiving disability benefits pursuant to the United 
States Social Security Act (42 U.S.C.), as amended to July 1, 
1978, who is eligible for early retirement, but has not 
reached the normal retirement date, shall receive full 
benefits under section 978.49 and shall not have benefits 
reduced upon retirement as required under subsection 1 of-this 
sect5oq w d l e s s  of whether the member has completed thirty 
or more, years of membership service. This section takes 
effect July '1, f906 1987 for a member meeting the requirements 
of this subsection who retired from the system at any time 
between. July 4.. 1953 and June 30, 19?8 1987. 

Sec,. 20. Section 978.50, subsection 3, Code 1987, is 
amgndediy s C r i& i ng the subsection. 

Sep.,2$. NEW SECTION. 978.73A PART-TIME COUNTY 
ATl'QRNEXS 

A part-time county attorney may elect in  writing to the 
departrqen9 to make employee contributions to the system for 
the coynty attgcpey's previous service as a county attorney 
and.receive credit for membership service in the system for 
the periQd of service as a part-time county attorney for which 
empl,oyeg.~ont?r&utions are made. The contributions paid by 
the membglj shall be equal t2 the accumulated contributions, as 
defined,.jn section 978.41, subsection 12, for that period of 
rnemberqhip, service. A member who elects to make contributions 
undqr tkis sectioq shall notify the county board of 
supervisprs of the member's election, and the county board of 
supegvisors shall pay to the department the employer 
cont,xib&ions,that. would have been contributed by the employer 
andeg swition 97-8.tJ1 plus interest on the contributions that 
*suld~ta,ye-accrued. i f  the county attorney nad been a member of 
z e  Lqyssem ,for that period of service. 

2 - 7 .  
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Sec. 22. Section 97C.21 subsection 3, Code 1987, is 
amended to read as follows: 

3. The term "employee" includes elective and appointive 
officials of the state or any political subdivision thereof, 
except elective officials in positions, the compensation for 
which is on a fee basis, elective officials of school 
districts, elective officials of townships, and elective 

1 officials of other political subdivisions who are in part-time 
positionsi-ptavided-that-no. However, a member of a county 
board of supervisors or a county attorney shall not be deemed 
to be an elective official in a part-time position, but every 
member of a county board of supervisors and every county 
attorney shall be deemed to be an employee nithGn-thc-parview 
of under this chapter and shafs-be eligible to receive a f f  
of the benefits provided by this chapter to which the member 
may be entitled as an employee. 

a county as an employer under chapter 978 and a part-time 
county attorney have made contributions under section 978.11 
prior to July 1, 1987, the part-time county attorney shall 
receive credit for membership service under the system for the 
period for which the contributions were made. 

Sec. 24. Section 331.321, subsection 1, paragraph n, Code 
1987, is amended to read as follows: 

n. 
in accordance with section 331.905. 

Sec. 25. Section 331.322, subsection 7, Code 19871 is 
amended to read as follows: 

7. Provide necessary office facilities and the technical 
and clerical assistance requested by the county compensation 
board to accomplish the purposes of sections 331.905 to and 
331.907. 

Sec. 23. Notwithstanding section 978.41. subsection 3, if 

8ne-member Two members of the county compensation board 

Sec. 26. Section 331.323, subsection I, unnumbered 
paragraph 5, Code 1987, is amended to read as follows: 

When the duties of an officer or employee are assigned to 
one or more elected officers, the board shall set the initial 



I 
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salary for each elected officer which-shaff-net-exceed-the 
teconvnendatton-af-the-caunty-campensatian-beard. The- county 
sud€tar - shaf f -c~~f -a -~pec€a€-meet€ng-a f - the -e~unty  
cempen~at€an-boatd-t~r-this-parpbse-and-the-e~unty 
campensat~an-boaed-shstf-make-a-recammendat€en-w€th€n-th€rty . 
days-aL-the-eaf€~--~he-beard-may-ceduce-the-safary 
reeanvnendat'ian-bat-net-befew-the-ex€st€ng-safary-af - t h e  
atfeetcd-efect ive-otf ieerr Thereafter, the salary shall be 
determined as provided in section 331.907. 

am;nded by striking the subsectlon. 
Sec. 28. Section 331.905, subsections 1, 2. and 3, Code 

1:W, are !mended by striking the subsections and inserting in 
lieu thereoi the following: 

Sec. 27. Section 331.502, subsection 32, Code 1987, is 

h I I  " 

1. There is created in each county a county compensation 
which shall be composed of seven members who are 

I. 

ryAd*ent: of the county. 
cotypensafip? board shall be selected as follows: 

The members of the county 

mbers shall be appointed by the board of 

,A,> O%ee?ember shall be appointed by each OE the following 
the county auditor, county attorney, county "pyg:y ojfiyrs: 

recorder,,coynty treasurer, and county sheriff. 

appointed to €our-year, staggered terms of office. The 
The pembers of the county compensation board shall be 

,C- I I  L 

mbers oftthe county compensation board shall not be officers 
loyees'-of the state or a political subdivision of the 

e. A term shall be effective on the first of July of the 
-4' 

* * .  
yea; of app@,iotment and a vacancy shall be filled for the 

ed tyrm in the same manner as the original appointment. 
29.- Section 331.907, subsections 1 and 2, Code 1987, 

1 1 .?p ,r . .  . 
are amendedlby, st:iking the subsections and inserting in lieu 
thereof thec<ol?owing: 

J . . i l P  

\w- 

.CY e 
a1 compensation of the auditor, treasurer, 

[f, county attorney, and supervisors shall be 
rovided in this section. The county compen- 

*A,:,+ , i -  

1 s+:,,*% , : : . 
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satlon board annually shall review the compensation paid co 
comparable oCficers in other counties of this state, other 
states, private enterprise, and the federal government. 
setting the salary of the county sheriff, the county 
compensation board shall consider setting the sheriff's salary 
so that it is comparable to salaries paid to professional law 
enforcement administrators and command officers of the Iowa 

i highway safety patrol, the division of criminal investigation 
of the department of public safety, and city police agencies 
in this state. The county compensation board shall prepare a 
compensation schedule for the elective county officers for the 
succeeding fiscal year. 
requires a majority vote of the membership of the county 
cornpensation board. 

provided in section 331.434, the county compensation board 
shall submit its recommended compensation schedule for the 
next fiscal year to the board of supervisors for inclusion in 
the county budget. The board of supervisors shall review the 
recommended cornpensation schedule for the elected county 
officers and determine the final compensation schedule which 
shall not exceed the compensation schedule recommended by the 
county compensation board. In deterdning the final compen- 
sation schedule if the board of supervisors wishes to reduce 
the amount of the recommended compensation schedule, the 
amount of salary increase proposed for each elected county 
officer shall be reduced an equal percentage. 
final compensation schedule shall be filed with the county 
budget at the office of the director of the department of 
management. The final compensation schedule takes efCect on 
July 1 following its adoption by the board of supervisors. 

In 

A recommended compensation schedule 

2. At the public hearing held on the county budget as 

A copy of the 

Sec. 30. ORIGINAL APPOINTMENTS -- TRANSITION: 
1. Notwithstanding section 331.905, subsection 2, whicn 

provides for four-year terms of office, the members of the 
county compensation board appointed under section 331.905, 
subsection 1, paragraph "a" and two members of the county 

/ 
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compensation board appointed under section 331.905. subsection 
1, paragraph "b", shall be appolnted-to a two-year term which 
begins on July 1, 1987 and ends on June 30, 1989. The two 
members shall be selected by lot. Thereafter, the members 
appointed initially to a two-year term shall be appointed to 
Lour-year terms of office. All other members of the county 
compensation board shall be appointed to four-year terms of 
office commencing July 1, 1987. 

boards serving unexpired terms immediately before the 
effective date of this Act shall expire on June 30, 1987, and 
theif offices are abolished on that date. Appointments made 
to the county compensation boards to be effective on or after 
July 1, 1987, except those made as provided in section 33 of 
this Act, are void. 

Sec. 31. NEW SECTION. 602.1514 JUDICIAL COMPENSATION 

2. The terms of office of members o€ county Compensation 

COMMpSSION. 
1. A judicial compensation commission is established. The 

com,ission is composed of eight members, four of whom shall be 
appo,i_nted by the governor and four of whom shall be appointed 
by !he legislative council. 
be appointed without regard to polltical affiliation and shall 
not be state oE€lcials or employees, employees of any state 
deear.tment, board, commission, or agency or of any political 
subdiyision of the state. 

offiqe of four years, and for :he Initial commission, two 
members determined by lot shall be appointed by each 

Members of the commission shall 

2 .  Membersso€ the commission shall serve for a term of 
* I  L 

nting authority to a tern of two years. Thereafter, all 
members shall be appointed to iour-year terms. Vacansles on 
the c?mmission snall be filled for the unexplred term in che 
same\manner as the original appointment. 

compenzation, but shall recei:.? actual and necessary expenses, 
including travel at the state :ate. Payment shall be made 

Members of the cammiss-on shall serve without 

ds avaiLaDie pursuant - 3  Section 2.12; however. 
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members appointed by the governor shall be paid from funds 
appropriated to t'he office of the governor. 

4. The commission shall elect its own chairperson from 
among its membership and shall meet on the call of the 
chairperson to review judicial salaries and related benefits. 
The commission shall review the compensation and related 
benefits paid to statutory judicial officers, and shall review 
the compensation and related benefits paid for comparable 
positions in other states, the federal government, and private 
enterprise. Based on the review and other factors deemed 
relevant, the commission shall make its recommendation as to 
judicial salaries and related benefits to the governor and the 
members of the general assembly. No later than February 1 of 
each odd-numbered year the commission shall report to the 
governor and to the general assembly its recommendations. 

the recommendations of the commission in determining judicial 
salaries and related benefits. 

Sec. 32. Section 2A.4, Code 1987, is amended to read as 

5 .  The governor and the general assembly shall consider 

follows: 
2A.4 MEETINGS -- DUTIES. 
The commission shall elect its own chairperson from among 

its membership and shall meet on the call of the chairperson 
to review compensation and expenses received by members of the 
general assembly and salaries of the other elective state 
officials. The commission shall review compensation and 
expenses paid to members of the general assembly and salaries 
paid to other elective state officials, and-3tetatary-yadic~at 
ofPieets~ and shall review compensation, expenses, and 
salaries paid for comparable positions in other states, the 
federal government, and private enterprise. Based on such 
review and other factors deemed relevant, the commission shall 
make its determination as to compensation and expense levels P 
for members o€ the general assembly and as to salary levels T1 

govermr and -he members of the general assembly. ?lo later P 

VI 
0 '  

for other elective state officials to be recommended :o  the 



1 

than Febtqary.l,, 1973, and each two years thereafter, the 
~ commission shall report to the governor and to the general 
assembly its recommendations for compensation and expenses for 
members of the general assembly and for salaries for other 
elective state officials. 

Sec. 33. Sections 15 and 17 of this Act take effect 
January 1, 1989. 

Sec. 34. Section 331.906, Code 1987, is repealed. 

JO ANN ZIMMERMAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 504, Seventy-second General Assembly. 

JOHN F. DWYER , 
Secretary of the Senate 

Approved p 1987 

TERRY E. BRANSTAD 
Governor 

\ 
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TERRY E. BRANSTAD 
OOVERNOR 

OFFICE OF THE GOVERNOR 
STATE CAPITOL 

DES M O I N E S .  IOWA 50319 

515 281-5211 

June 8, 1987 

The honorable blaine Baxter 
Secretary of S t a t e  
S t a t e  Capi tol  Building 
L O C A L  

Dear Madam Secretary : 

I hereby transmit Senate F i l e  504,  an a c t  r e l a t ing  t o  the 
compensation and benef i t s  fo r  public o f f i c i a l s  and employees 
by specifying sa ia ry  ra t e s  and ranges, by providing adjustments 
f o r  s a l a r i e s ,  by providing coverage and adjustments fo r  
hea l th ,  l i f e ,  d i s a b i l i t y  and dental  insurance, by changing 
ret i rement  benef i t s  received by ce r t a in  members of the Iowa 
Public  Employees' betirement System, by creat ing a county 
compensation board and s p e c i f y i n g  i t s  dut ies ,  by making 
coordinating amendments t o  the Code, and by providing e f f e c t i v e  
dates. 

Senate F i l e  504 provides fo r  sa lary  and benefi t  increases f o r  . 

publ ic  o f f i c i a l s  and s t a t e  employees. I t  r a t i f i e s  the recent 
c o l l e c t i v e  bargaining agreement and Frovides fo r  a two percent 
scheduled increase for  a l l  s t a t e  employees on Ju ly  1 of t h i s  
year p lus  appropriate  merit increases. In  addi t ion,  subs tan t i a l  
changes a r e  niade t o  the s a l a r i e s  provided for  statewide 
elect-ea o f f i c i a l s ,  the judiciary,  and members of the General 
As senQly . 
I had recommenaed a 3.5 percent sa lary  increase f o r  e lected 
o f f i c i a l s  and members of the General Assembly. Tnat l eve l  of 
increase is  cons is ten t  with the average cost  of increases 
provided f o r  other s t a t e  employees. I am concerned tha t  the 
increases  provided for i n  Senate F i l e  504, i n  some cases, 
g r e a t l y  exceed my recommendations. Several items i n  Senate . 

members of the  General Assembly which are  not re f lec ted  i n -  
t h e i r  a c t u a l  s a l a r i e s .  As a r e s u l t ,  the average member of the 

F i l e  5u4 provide Ifor la'rge compensation increases for  % <  
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General Assembly would receive a t o t a l  compensation increase  
of approximately 30 percent i f  Senate F i l e  504 were signed 
i n t o  law as  enacted. 

My recommendations ref lec ted  the f a c t  tha t  some s a l a r y  ad jus t-  
ments a r e  i n  order fo r  e lected o f f c i a l s ,  p a r t i c i l a r l y  s ince  
those s a l a r i e s  have been frozen fo r  the pas t  three years .  
However, I cannot accept the excessive l eve l  of compensation 
increases  provided fo r  members of the General Assembly i n  
Senate F i l e  504. 

I am unable t o  approve t h a t  portion of Section 14, Subsection 
1, wnich reads as  follows: 

I n  aadi t ion ,  each such member s h a l l  receive the  sum 
of f e e t y  seventy-three do l l a r s  per day for expenses of 
o f f i c e ,  except t rave l ,  for  each day the general assembly 
i s  i n  session commencing with the f i r s t  day of a l e g i s l a t i v e  
session and ending with the day of f i n a l  adjournment 
of each l e g i s l a t i v e  session as  indicated by the journals  
of the house and senate, except t h a t  i n  the  event t h e  
length of the f i r s t  regular session of the general  assembly 
exceeds one hundred ten calendar days and the second 
regular  session exceeds one hundred calendar days, such 
payments s h a l l  be made only for one hundred ten calendar  
days fo r  the f i r s t  session and one hundred calendar days 
f o r  the second session. However, members from Polk county ~ 

s h a l l  receive tuenty-fGve f i f t y  do l l a r s  per  day. Travel  
expenses s h a l l  be paid a t  the r a t e  establ ished by sec t ion  
18.117 f o r  ac tua l  t r ave l  i n  going t o  and returning from 
t.he s e a t  of government by the nearest  t raveled route  for 
' no t  more than one time per week d u r i n g  a l e g i s l a t i v e  
session.  However, any increase from t i m e  t o  t i m e  i n  
the mileage r a t e  established by sect ion 18.117 s h a l l  
not  become e f fec t ive  fo r  members of the general  assembly 
u n t i l  the convening of the n e x t  general assembly following 
t h e  session i n  which the increase is  adopted; and t h i s  
provis ion snall prevai l  over any inconsis tent  provis ion  
of any present or future s t a tu te .  
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And, I am unable t o  approve t h a t  port ion of Section 14, 
Subsection 2 ,  which reads as  follows: 

The l ieu tenant  governor while performing administrative 
d u t i e s  of the o f f i ce  of l ieutenant  governor when the  
general  assembly is  not i n  session or serving as  the 
pres ident  of the senate dur ing  special  sessions of‘ the 
general  assembly s h a l l  receive s i x t y  seventy-three d o l l a r s  

-per  diem and reimbursement for  expenses incurred i n  
performing such dut ies .  The lieuteni snt crovernor may e l e c t  
t o  become b member of any s t a t e  group insurance plan f o r  
employees of the s t a t e  establ ished under chapter 509A and 
d i s a b i l i t y  insurance proqram establ ished under sec t ion  
79.20 on the  same bas is  as  a full- time s t a t e  employee. 

of any premium aue. 
T> 

t he  - 
’” 

Anti, I am unable t o  approve the item designated as  Section 1 4 ,  
Subsections 6 and 7 i n  t h e i r  en t i r e ty .  

These items i n  Senate F i l e  5C4 would provide P o l k  County 
members of the General Assembly with a 100 percent increase i n  
thei r  da i ly  allowance dur ing  the time the l eg i s l a tu re  i s  i n  
sess ion .  I n  addition,  non-Polk County l e g i s l a t o r s  would 
receive an 82.5 percent increase i n  t h e i r  da i ly  allowance 
during the regular and spec ia l  sessions. Such an increase i n  
the d a i l y  allowance when combined with the 1 3  percent sa la ry  
increase  already provided fo r  i n  Senate F i l e  504 would allow 
l e g i s l a t o r s  t o  receive a combined cornpensation increase of up ‘ 
t o  30 percent. 

C lea r ly ,  i n f l a t i o n  has not increased by 82.5 percent or 
100 *percent over the pas t  three years; ,  such a large increase 
i n  the per diem i s ,  therefore,  a i f f i c u l t  t o  j u s t i f y .  koreover, 
given the  d i f f i c u l t  economic times which have faced many 
Iowans over the past  few years, elected o f f i c i a l s  would due 
w e l l  t o  s e t  an appropriate example by moderating t h e i r  compen- 
s a t i o n  increases t o  those c lear ly  provided i n  t h e i r  s a l a r i e s .  
By dramatically increasing the dai ly  allowances, l e g i s l a t o r s  
have, i n  e f f e c t ,  provided a huge hidden compensation increase 
f o r  themselves. I cannot accept this  back door method of 
increasing l e g i s l a t i v e  compehsation. . 
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I am unable t o  approve t h a t  item designated as  Section 15, i n  
i t s  e n t i r e t y  arid Section 1 7 ,  i n  i t s  entiret.y. 

This item i n  Senate F i l e  504 provides tha t  a port ion of the  
h e a l t h  insurance cos t s  fo r  members of the General Assembly 
w i l l  be paid f o r  by the s t a t e  and allows the members an almost 
unlimited a b i l i t y  t o  change insurance coverage. In  addi t ion ,  
t h i s  item provides t h a t  members of - t h e  General Assembly s h a l l  
become members of the s t a t e  d i s a b i l i t y  insurance program, 
desp i t e  the f a c t  t h a t  l e g i s l a t o r s  have, i n  the pas t ,  not been 
consiaered f u l l  time s t a t e  employees= T h i s  spec ia l  treatment 
f o r  xrtembers of the General Assembly ranges beyond the r e s t r i c t i o n s  
included i n  the hea l th  and d i s a b i l i t y  insurance plans provided 
f o r  other s t a t e  employees. I f  members of the General Assembly 
wish t o  be p a r t  of those plans, they should l i v e  with the same 
r u l e s  a s  o ther  s t a t e  employees. koreover, by requir ing the  
taxpayers t o  foot  a port ion of the heal th  insurance coverage 
f o r  members of the General Assembly, another form of a hidden 
increase i n  compensation for  members of the general assembly 
i s  included i n  t h i s  b i l l .  I cannot accept these well-masked 
attempts t o  increase the compensation of l e g i s l a t o r s .  

I am a l s o  deeply concerned about the e f f o r t s  of the General 
Assembly t o  u s e  l e g a l  d ra f t ing  devices t o  evade my item veto 
author i ty  on compensation b i l l s .  The General Assembly has 
chosen t o  remove the appropriation from the sa la ry  b i l l  and 
place it i n  a separate  b i l l .  I n  f ac t ,  t ha t  sa l a ry  adjustment 
appropriation is  made a s  a lump sum and i s  placed as  a condition 
upon the approval of Senate F i le  504. I cannot accept t h a t  
l e g i s l a t i v e  device t o  c l ea r ly  evade the Governor's item veto I 

author i ty .  (People e x  r e1  S t i t e  Board of Agriculture v s .  Brady 
115 N6 204) 

In  t h i s  case, the l eg i s l a tu re  i s  c lear ly  incorporating a lump 
sum appropriation i n  a separate G i l l  f n  order t o  evade the 
Governor's a b i l i t y  t o  s t r i k e  specif ic  items re la t ing  t o  the 
expenditure of t h a t  lump sum appropriation. That is  c l e a r l y  a 
l e g a l  device designed t o  avoid the Governor's a b i l i t y  t o  
s t r i k e  appropriation items and cannot be accepted. 

. 

Moreover, by t y i n g  two separate pieces of l eg i s l a t ion  together  
w i t h  a conditional lump sum appropriation, the l e g i s l a t u r e  i s  
attempting t o  cjreatly l i m i t  the Governor's authori ty  t o  
separately decide upon the merits of each appropriation item 
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i n  each b i l l .  Taken t o  i t s  logical conclusion, the l e g i s l a t u r e  
could, i n  e f f e c t ,  el iminate the Governor's item veto au thor i ty  
by providing f o r  the authorization for expenditures i n  one 
b i l l  and a lump sum appropriation for  those purposes i n  
another.  I cannot allow such an erosion of the Governor's 
i t e m  veto au thor i ty  t o  occur. 

T h e  Governor's item veto authori ty  was designed t o  provide the 
Governor with the a b i l i t y  t o  s t r ike  appropriation i t e m s .  
Nothing i s  more c l ea r ly  related t o  the expenditure of taxpayers 
money than l e g i s l a t i o n  providing addi t ional  sa la ry  increases .  
T o  view the i t e m  veto authority otherwise would g rea t ly  
hamstring the gubernatorial  authority over appropriat ions and 
p o t e n t i a l l y  emasculate t h i s  important check on s t a t e  spending. 

I n  audi t ion,  the  b i l l  does authorize payments from a standing 
unlimited appropriation i n  Chapter 2 of the CoBe. An authori-  
za t ion  of payment i s  an appropriation by de f in i t ion .  

I n  shor t ,  I cannot accept the items i n  Senate F i l e  504 which 
provide fo r  an 82.5 percent to  100 percent increase i n  d a i l y  
allowances fo r  l e g i s l a t o r s  and allow l e g i s l a t o r s  t o  receive 
spec ia l  hea l th  insurance coveraGe treatment. Taken together ,  
these benef i t  increases would increase l e g i s l a t i v e  compensation 
by over 3 0  percent.  That i s  an excessive increase.  

For the above reasons, I hereby respect fu l ly  disapprove these 
items i n  accordance with Amendment 4 of the Amenaments of 1968 ' 

t o  the Const i tut ion t o  the State  of Iowa. A l l  o ther  items i n  
Senate F i l e  504 a re  hereby approved as of t h i s  date .  

Sincerely, 

d Terry E. branstad 
Governor 

cc: Secretary of the Senate 
C h i e f  Clerk of the House 
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SENATE FILE 509 

AN ACT 
REVISING CERTAIN STATUTORY PROVISIONS RELATING TO ENGINEERING 

AND LAND SURVEYING SERVICES. 

BE ST ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 114.14, subsection 1, paragraph a, Code 

a. Graduation from a course in engineering of four 
1987, is amended to read as follows: 

years or more in a school or college which, in the opinion of 
the board, will properly prepare the applicant for the 
examination in fundamental engineering subjects. in-Stiea-ef 
gcadaation-from-a-sehee~-ar-eo~fege~ 

with subparagraph (l), the board may accept eight years' 
practical experience which, in the opinion of the board, is of 
satisfactory character to properly prepare the applicant for 
the examination in fundamental engineering subjects. 

13)  Between July 1, 1988 and June 30, 1991, in lieu of 
compliance-with subparagraph (11, the board shall require 
satisfactorp complhtion of a minimum of two years of 
postsecondary study in mathematics, physical sciences, 
engineerinq technoloqy, or engineering at an institution 
approved by-the board, and may accept six years' practical 
experience w%ichr in the opinion of the board, is of 
satisfactory character to properly prepare the applicant for 
the examination in fundamental engineering subjects. 

1987, is amended 50- read as follows: 

12) However, prior to July 1. 1988, in lieu of compliance 

Sec. 2. Section 114.14, subsection 2, paragraph a, Code 

a. a Graduation from a course in-engineering of fear 
- two years or-more in mathematics, physical sciences, mapping 
and surveying, or engineering in a school or college and six 
years of pra&tical experience. all of which, in the opinion of 

the board, will properly prepare the applicant for the 
examination in fundamental land surveying subjects. 
of-graduation-frear-a-sehoef-ar-ce~fegeT 

with subparagraph (l), the board may accept eight years' 
practical experience which, in the opinion of the board, is of 
satisfactory character to properly prepare the applicant for 
the examination in fundamental land surveying subjects. 

1987, is amended to read as follows: 

examiners, created pursuant to chapter 114. 

fn-*iea 

(2) However, prior to July 1, 1988, in lieu of compliance 

Sec. 3. Section 258A.1; subsection I, paragraph a, Code 

a. The state board of engineering and land surveyin9 

JO ANN ZIMMERMAN 
President of the Senate 

WNALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 509, Seventy-second General Assembly. 

JOHN F. DWYER 
Secretary of the Senate 

Approved , 1987 
v, 
7 
m 
0 
CD TERRY E. BRANSTAD 

Governor 
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SENATE FILE 511 

AN ACT 
RELATING TO THE FINANCING OF PUBLIC AGENCIES AND PROGRAMS AND 

MAKING APPROPRIATIONS TO AGENCIES, BOARDS, COMMISSIONS, DE- 
PARTMENTS, AND PROGRAMS OF STATE GOVERNMENT RELATING TO 
ELECTED OFFICIALS. THE EXECUTIVE COUNCIL, MANAGEMENT, REVE- 
NUE AND FINANCE, PERSONNEL, GENERAL SERVICES, ECONOMIC DE- 
VELOPMENT, AGRICULTURE, NATURAL RESOURCES, AND EDUCATION, 
PROVIDING A PROPERTY TAX EXEMPTION FOR CERTAIN EDUCATIONAL 
FACILITIES, ESTABLISHING AN OFFICE OF STATE-FEDERAL RELA- 
TIONS, PROVIDING FOR THE EDUCATION OF AMERICAN INDIAN CHIL- 
DREN, ESTABLISHING AN OCCUPATIONAL THERAPIST LOAN PROGRAM, 
PROVIDING FOR THE SALE OF CERTAIN PROPERTY AND THE PURCHASE 
OF CERTAIN PROPERTY, PROVIDING TAX EXEMPTION FOR CERTAIN 
PROPERTY OF A PUBLIC TELEVISION STATION, ESTABLISHING A TAR- 
GETED SMALL BUSINESS LINKED DEPOSIT PROGRAM AND IOWA SATIS- 
FACTION AND PERFORMANCE BOND PROGRAM, ESTABLISHING A STATE 
FAIR AUTHORITY, ESTABLISHING AN OBSTETRICAL AND NEWBORN IN- 
DIGENT PATIENT CARE PROGRAM, ACCRETION TO BARGAINING UNITS 
OF CERTAIN TEACHERS, PROVIDING FOR A LOAN OF MONEYS IN THE 
PERMANENT SCHOOL FUND, PROVIDING A TAX DEDUCTION AND A TAX 
CREDIT FOR CERTAIN PURPOSES, MAKING PROVISIONS RETROACTIVE, 
AND>PROVIDING EFFECTIVE DATES. 

t ., , L. ' 

3E IT ENACT,ED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

DIVISION I 
ADMINISTRATION 

Section 101. There is.appropriated from the general fund 
oE the state for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988 to the office oE the secretary of state, 
the following amount, or so much thereof as is necessary, to 
be used for the purposes designated: 

1987-1988 
Fiscal Year 

For salaries and support 
for not more than forty-five 
full-time equivalent posi- 
tions, maintenance, and other 
operational purposes ............................ $ 1,295,192 

Sec. 102. There is appropriated from the general fund of 
the state to the office of the governor for the fiscal year 
commencing July 1, 1987 and ending June 30, 1988, the 
following amounts, OC so much thereof as is necessary, to be 
used for the purposes designated: 

1987-1988 
Fiscal Year 

1. For salaries and support 
for  not more than fifteen full- 
time equivalent positions, main- 
tenance, and miscellanems pur- 
poses of the general office of 
the governor .................................... 5 763,711 

penses connected with office $ 

for not more than three full- 
time equivalent positiozs, and 
miscellaneous purposes zf the 
governor's quarters at Terrace 
Hill $ 

2. For the governor's ex- 

3. For salaries and supporc 
.................... 5,439 

............................................ 79,554 
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4. ‘or the payment of ex- 
penses of ad hoc committees, 
councils, and task forces ap- 
pointed by the governor to re- 
search and analyze a particular 
subject area relevant to the 
problems and responsibilities 
of state and local government, 
including the employment of 
professional, technical, and ad- 
ministrative staff rnd the pay- 
ment of per diem, not exceeding 
forty dollars, and actual ex- 
penses of committee, council, oc 
task force members .............................. S 15,706 

5. For salaries and support 
€OK not more than two full-time 
equivalent positions, maintenance, 
and miscellaneous purposes of the 
office of administrative rules 
coordinator ..................................... S 76,466 
. Sec. 103. There is appropriated from the general fund Of 

bhe state to the office of the lieutenant governor for the 
fiscal year beginning July 1, 1987 and ending June 30, 1988, 
the following amount, or so much thereof as is necessary, to 
be used for the purposes designated: 

1987-1988 
Fiscal Year 

: For salaries and support for 
hot’more than two point five full- 
time eqJivalent positions, main- 
tenance, and miscellaneous pur- 
poses including the lieutenant 
governor’s compensation and ex- - 
senses as proviGed in subsection 
1 of sec:ion 2.10 including ser- 

, .  

. .  

I 
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vice as a member of the legis- 
lative council and for per diem 
and expenses incurred while 
performing duties of the lieu- 
tenant governor when the gen- 
eral assembly is not in session ................. $ 122,518 

Sec. 104. There is appropriated from the general fund of 
I the state to the office of treasurer of state for the fiscal 

year beginning July I ,  1987 and ending June 30, 1988, the 
following amount, or so much thereof as is necessary, to be 
used for the purposes designated: 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than twenty-five full- 
tiae equivalent positions, main- 
tenance and other operational 
purposes ........................................ $ 569,188 

Sec. 105. There is appropriated from the general fund of 
the state to the executive council for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the following 
amount, or so much thereof as is necessary, to be used for the 
purposes designated: 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than one point four 
full-time equivalent positions, 
maintenance, and miscellaneous 
purposes ........................................ $ 39,605 

Sec. 106, There is appropriated from the general fund of 
the state to the following named agencies for the fiscal year 
commencing ;uly 1, 1987 and ending June 30, 1988, the 
following anounts. or so much thereof as is necessary, to be 
used for the purposes designated: 

1987-1988 

. 
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Fiscal Year 

1. NATIONAL CONFERENCE OF 
STATE LEGISLATURES 

For support of the member- 

2. COMMISSION ON UNIFORM 

ship assessment ................................. $ 60,844. 

STATE LAWS 
For support of the commis- 

gion and expenses of the members ................ S 18,273 
Sec. 107. There is appropriated from the general fund of 

the state to the department of general services for the fiscal 

year beginning July 1, 1987 and ending June 30, 1988, the 
following amounts, or so much thereof as i s  necessary, to be 
used for the purposes designated: 

. a  1987-1988 

., Fiscal Year 
1. GENERAL OPERATIONS 
For salaries and support for 

not more than two hundred thirty- 
three point six full-time equiva- 
lent pokftions, maintenance, and 
miscellaneous pusposes .......................... S 4,963,985 

It is the intent of the general assembly that the 
department~of general services shall continue the forms 
managemeht'program with the funds appropriated in this 
subdection; 

shall be*used by the department of general services to 
inctease~'effi~ien~es in the provision of those services. 

Savingsiachieved in providing telecommunications services 

2. dIVISION OF INFORWTION 

not inorPCthan onC hundred sixty- 
three fdllitime euivalent posi- - 
- 1  i-ons, maintena(ce, and -,iscel- 

?...... ........................ $ 5,379,621 
I 5  
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It is the intent of the general assembly that funds appro- 
priated in this subsection not be used for the replacement of 
computer equipment with newer technological devices to replace 
the current processing capacity or replace the currently 
installed magnetic tape units. 

It is the intent of the general assembly that ninety thou- 
sand (90,000) dollars of the funds appropriated in this 
subsection be used for the installation OE computer terminals 
to improve county auditor access to the state voter 
registration system. 

3. CAPITOL PLANNING COMMISSION 
For expenses of the members in 

carrying out their duties under 

chapter 18A ..................................... S 1,571 

For payment of utility costs ................. $ 1,583,067 
The department of general services may use funds 

4. UTILITY COSTS 

appropriated in this subsection for utility costs to fund 
energy conservation projects in the state capitol complex 
which will have a one hundred percent payback within a twelve- 
month period. 

5. RENTAL SPACE 
For payment of lease or rental 

costs of buildings and office space 
at the seat of government as pro- 
vided in section 18.12, subsection 
9, notwithstanding section 18.16 ................ S 667,773 

6. RISK MANAGEMENT 
To fund risk reduction projects 

for uninsured state-owned property 
pursuant to section 18.164, sub- 
section 1 $ 

committee that an additional two million (2,000,000) do;lars 
should be appropriated from the lottery funds to the depart- 
ment of general services for continuation of the capitol 

....................................... 18,500 

? 
7 
2 

It is the intent of the administration appropriations sub- 

-L 
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restoration project which is an important project which should 
be continued on schedule. 

Sec. 108. There is appropriated from the revolving funds 
designated to the department of general services €or the 
fiscal year beginning July 1, 1987 and ending June 30, 1988, , 

the following amounts, or so much thereof as is necessary, to 
be used for the purposes designated: 

1987-1988 
Fiscal Year 

DEPARTMENT OF GENERAL 

SERVICES -- REVOLVING FUNDS 

1. From the centralized 
printing permanent revolving 
Lund established by section 
18.5?.for salaries and sup- 
port for not more than twenty- 
nine full-time equivalent 
positions, maintenance, and 
miscellaneous purposes .......................... $ 743,986 

The remainder of the centralized printing permanent 
ing fund is appropriated for the expense incurred in 

supplyiny paper stock, offset printing, copy preparation, 
binding, distribution costs, original payment of printing and 
binding claims and contingencies arising during the fiscal 
year beginning July 1, 1987 which are legally payable from 
this bund. 

‘ 3. ,From the general ser- 
vice revolving fund estab- 
1i’shed.by section 18.9 for 
salaries and support for not 
more than fourteen full-time 
equivdient positions, mainte- 

nd miscellaneous pur- 
.i ....................................... S 470,850 

.The!remaindec of the general services revolving fund is 
appropriated for the payment of expenses incurred through 

purchases by various state departments and for contingencies 
arising during the Iiscal year beginning July 1, 1987 and 
ending June 308 1988 which are legally payable from this fund. 

patcher revolving fund es- 
tablished by section 18.119 
for salaries and support for 
not more than fifteen full- 
time equivalent positions, 
maintenance, and miscella- 
neous purposes .................................. $ 439,926 

is appropriated €or the purchase of gasoline, oil, tires, 
repairs and all other maintenance expenses incurred in the 
operation o€ state-owned motor vehicles and for contingencies 
arising during the fiscal year beginning July 1, 1987 which 
are legally payable from this €und. 

the state to the department oE general services €or each 
fiscal year in the fiscal period beginning July 1, 1988 and 
ending June 30, 1990, the sum of three million (3,000,000) 
dollars, or so much thereof as is necessary, to be used for 
capitol complex construction and renovation. 

There is appropriated from the general fund of 
the state to the department o€ personnel for the fiscal year 
beginning July 1 ,  1987 and ending June 30, 1988, the following 
amounts8 or so much thereof as is necessary, to be used for 
the purposes designated: 

4. From the vehicle dis- 

5. The remainder o€ the vehicle dispatcher revolving fund 

Sec. 109. There is appropriated from the general L‘und OC 

Sec. 110. 

1987-1988 
fiscal Year 

1. For salaries and support 
for not more than ninety-four 
point twenty-five full-time 
equivalent positions, mainte- 
nance, and miscellaneous pur- 
poses ........................................... s 3 ,045 ,213  



Senate File 511, p. 9 Senate File 511, p. 10 

a. The department may expend up to sixty-nine thousand 
five hundred th:rty-eight (69,538) dollars of the funds 
appropriated in this subsection for the purpose of 
investigating wcrker's compensation claims and expediting the 
claims process. 
additional full-time equivalent positions annually for thls 
purpose. 

b. The depa:tment may expend up to thirty-four thousand 
four hundred forty-two (34,442) dollars o€ the funds appro- 
priated en this Subsection for the purpose of monitoring 
trends in unemployment compensation claims and to provide 
training to'department administrative and supervisory staff in 
unemployment cost avoidance. The department may not employ 
more'thari"one additional full-time equivalent position 
annually €or this purpose. 

for not more than four point 
seventy-five full-time equiva- 
lent positions, maintenance, 
and other operational purposes 
to pay the'costs of administra- 
tion of federal ald .age bene- 
fit and Iowa o l d  age survivors 
insurance programs' .............................. $ 152,272 

Sec. L11. There 1s appropriated from the Iowa public 
employees' retirement system fund to the department of 
personnel- for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988, the following amount, or so much thereoP 
as is necessary, to be used €or the following purposes 
designaced: 

The department may not employ more than two 

2. For salarres and support 

1987-1988 
Fiscai Year 

For salaries, support, 
?aintenande, anc other opera- 
r-onai ?urposes-zo pay the 
costs 3: the I c i s  public em- 

I 

ployees' retirement system ...................... $ 2,124,435 
It is the intent of the general assembly that the Iowa 

public employees' rktirement system employ sutficient stat'€ 
within the appropriation provided in this section to meet the 
developing requirements of the investment program. 

Sec. 112. There is appropriated from the general fund of 
the state to the department of revenue and finance for the 
Eiscal year beginning July 1, 1987 and ending June 30, 1988, 
the following amounts, or so much thereot as may be necessary, 
to be used for the funding of the following programs for the 
purposes designated: 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than six hundred thirteen 
point twenty-eight full-time equiv- 
alent positions, maintenance, and 
miscellaneous purposes .......................... $ 17,316,998 

Sec. 113. There is appropriated from the motor vehicle 
fuel tax fund to the department of revenue and finance for the 
fiscal year beginning July 1, 1987 and ending June 30, 1988, 
the following amounts, or so much thereof as may be necessary, 
for salaries, support, maintenance, and other operational 
purposes €or administration and enforcement ot' the provisions 
of chapter 324 and the motor vehicle use tax program: 

1987-1988 
Fiscal Year 

$ 977,676 
It is the intent of the general assembly that one hundred 

twenty-five thousand (125,000) dollars of the funds 
appropriated in this section be used for increased mohitoring 
of special fuel tax accounts and the collection of delinquent 
fuel taxes. 
July 1, 1987 to the legislative fiscal bureau the estimates of 
additional revenue collected as a result of any increase in 
auditing and en€orcemenc pr=v?ded under this approprlation. 

v) The department shall report quarterly beglnning 

n 
If 
-L 
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Sec. 114. There is appropriated from the lottery fund to 
the department of revenue and finance for the fiscal year 
beginning July I ,  1987 and ending June 30, 1988, the following 
amounts, or so much thereof as is necessary, to be used for 
the purposes designated: 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than one hundred forty- 
one point thirty-five full-time 
equivalent positions, maintenance, 
and miscellaneous purposes ...................... $ 7,458,628 

lottery division of the department of revenue and finance may, 
upon approval of the department of management and the fiscal 
commi,F,tee of,the legislative council, expend additional funds. 

Ssc. 115.. There is approprlated from the general fund of 
$he stpte for the &iscal year beginning July 1, 1987 and 
ending-June 30, 1988 to the department of management, the 
follo.wing amounts, or so much thereof as is necessary, to be 
used tor the purposes designated: 

After exhausting its lottery Lund appropriation, the 

t . 

1987-1988 
Fiscal Year 

PARTHENT OF MANAGEMENT 
laries and support for 
than thirty-two full- 

time equivalent positions, main- 
tenance, and miscellaneous pur- 
poses,pnd for program administration 
of justice assistance funds, 
the statistical analysis cen- 
te!, aqd highway safety grant 
fupds, .bcovided that the office 

-Ledera1 relations is no 
unded through the depart- 

Bent c$management under a chap- 
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ter 28E agreement or funded by 
the department of management 
through its budget .............................. $ 1,354,464 

2. COUNCIL OF STATE GOVERNMENTS 
For support of the membership 

assessment ...................................... 5 52,500 
Sec. 116. There is appropriated from the general fund of 

the state to the office of state-Lederal relations for the 
fiscal year beginning July I, 1987 and ending June 30, 1988, 
the following amount, or so much thereof as is necessary, to 
be used for the following purposes designated: 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than three full-time 
equivalent positions, maintenance, 
and miscellaneous purposes ...................... $ 190,034 

Sec. 117. There is appropriated from the general fund of 
the state to the moneys and credits replacement fund 
established in section 422.100 for the fiscal year beginning 
July I ,  1987 and ending June 30, 1988 the sum of one million 
four hundred seventy-five thousand (1,475,000) dollars, or SO 

much thereof as may be necessary, to be used Lor payments to 
counties as provided in section 422.100. 
section 422.100, all of the funds allocated to the counties 
from the moneys and credits replacement fund during the fiscal 
year beginning July 1, 1987 and ending June 30, 1988, shall be 
allocated to cities as required by law by the county 
treasurer. 

Notwithstanding 

If Senate Flle 279 is enacted by the Seventy-second General 
Assembly, 1987 Session, and becomes law. this section is void. 

Sec. 118. There 1s appropriated from the general fund of , 
the state to the municipal assistance fund, established in 
section 405.1. for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988 the following amount, or so much thereof 
as is necessary, to be used for state assistance to  

. 
, 
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municipalities, with distribution in accordance with section 
405.1. 

1987-1988 
Fiscal Year 

$ 14,503,500 

If Senate File 279 is enacted by the Seventy-second General 
Assembly, 1987 Session, and becomes law, this section is void. 

Sec. 119. There is appropriated from the general fund of 
the state to the county assistance fund, established in 

section 334A.1, for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988 the following amount, or so much thereof 
as is necessary, to be used for state assistance to counties, 
with distribution in accordance with section 334A.2. 

- 

1987-1988 I ,  

$ 1 .  Fiscal Y s i  
$ 5,296,500 

If Senate File 279 is enacted by the Seventy-second General 
Assembly, 1987 Session, and becomes law, this section is void. 

1 > I  

. a b  

Sec. 120. 
1. There is appropriated from the general fund of the 

state to the salary ad~ustment fund provided for in section 
8.43, ;or 'the fiscal year beginning July 1, 1987, the sum of 
thirty]-'fou; milli6n' seven hundred sixty-three thousand six 
hundred fif'ty-seven (34,763,657) dollars, o r  so much thereof 
as may be necessary, to be distributed to the various 

t c  to supplement other funds appropriated by the 

2. There 'is appropriated from the road use tax fund of the 
I <  

state to t'he state department of transportation, for the 
July 1, 1987, ice sum of two hundred 
rty-five (296,055) dollars, or so much 

be fiecessary, to supplenent other funds appro- 
priated by the general assembly. 

srate to the depa:tment 3f public safs::/, for the fiscal year 
xginning July 1, 1987, zne sum of fi .>e hundred sixty-five 

3. 'Theie is appropriated from'the :odd use tax fund of the 
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thousand nine hundred eighteen (565,918) dollars, or so much 
thereof as may be necessary, to supplement other funds 
appropriated by the general assembly. 

state department of transportation, for the fiscal year 
beginning July 1, 1987, the sum of two million one hundred 
fifty-nine thousand seven hundred thirteen (2,159,713) 

other funds appropriated by the general assembly. 
5. Except as otherwise provided in this Act, the amouncs 

appropriated in subsections 1, 2, 3, and 4 shall be used to 
fund the annual pay adjustments, expense reimbursements, and 
related benefits not in conflict with the Code for public 
officials and employees as authorized in Senate File 504, 
enacted by the Seventy-second General Assembly, 1987 Session. 

6. The funds allocated to the state board of regents for 
faculty salary adjustments at the three state universities 
shall be distributed based on an amount necessary to fund an 
eleven percent increase in the faculty salaries after funds 
received from increased tuition, less the amount committed to 
student aid, have been allocated for that purpose. 

4. There is appropriated from the primary road fund to the 

I dollars, or so much thereof as may be necessary, to supplement 

Sec. 121. 
1. There is appropriated from the general fund of the 

state for the fiscal year beginning July 1, 1987, the 
following amounts to the designated political subdivisions o r  
public agencies: 

1987-1988 
Fiscal Year 

a. To the seven regional 
libraries of the regional 
library system as defined in 
section 3038.2 .................................. $ 

treatment facilities receiving 
substaxe abuse program grants 
as provided in section 125.25 ................... $ 

15.400 
b. To the substance abuse 

97, :@0 
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c. To local boards of health 
receiving In-home health care 
grants .......................................... 5 30,100 

d. Local homemaker/chore 
service progiams ................................ 5 100.600. 

2. The director of the department of management shall 
allocate and distribute each of the amounts specified in thls 
section to the programs indicated. Moneys received by local 
programs under thls section shall be used to pay the state's 
share of the authorized salary increases for the local program 
emp'koyeest 

Sec.3 122. There is appropriated from the general fund of 
the-:Stdte for the fiscal year beginning July 1, 1986 and 
ending June 30, 1987 to the department of general services the 
sum of-four million two hundred fifty thousand (4,250,000) 
dollars, or so much thereof as is necessary, of which seven 
hundred fifty thousand (750,000) dollars shall be allocated to 
the-historical division oL the department of cultural a€fairs 
to equip the new historical building with the remainder to be 
used*-for capikol complex construction and renovation. 
I Nbt4thstanding section 8.33, funds appropriated by this 
sectlon which are unexpended or unencumbered shall carry 
€orward,to-the fiscal year beginning July 1, 1987 for the same 
plrp6~e:asjoriginally appropriated. 

!3&5.'.123.. Fdnds appropriated from the general Cund oL the 
sections 120 and 121 of this Act relate only to 
suppocked from general fund appropriations of the 

124. To departmental revolving, trust, or-special 

whirh'the general assembly has established an 
budget, a supplemental authorization is provided for 

rhoses'funds, unIess otherwise provided, in an amount necessar:) 
:LI fund-salary adjustments provided in Sexate File 504, 
tiacced by :He Spventy-second General Asseably, 1987 Session. 

fu;ndd, bxcdp6'feir the primary road fund or the road use tax 

Sec. 125. CRIMINAL AND 3UVENILE JUSTICE PLANNING AGENCY -- 
STUDY. 

The legislative fiscal bureau shall conduct a study and 
evaluation of the criminal and juvenile justice planning 
agency within the department of management and shall report 
its Cindings to the general assembly. The study and 
valuation shall include a review oC the following: 

1. The appropriate organization and location of the 

2. The agency's progress in meeting the requirements of 

3. The coordination and expenditure of federal justice- 

4. The activlty of the criminal and juvenile justice 

5. The staCfing pattern and needs of the agency. 
6. Assistance provided by the agency to state and local 

agency. 

chapter BOC. 

related grant moneys. 

advisory council. 

units of government. 

council or the legislative fiscal bureau. 
7. Other relevanl: issues identified by the legislative 

Sec. 126. NEW SECTION. 7F.1 OFFICE FOR STATE-FEDERAL 

1. PURPOSE. The purpose of this section is to establish, 
RELATIONS. 

as an independent agency, an office for state-federal 
relations which will develop a nonpartisan state-federal 
relations program accessible to all three branches of state 
government. 

2. DEFINITIONS. As ased in this section, unless the 
context otherwise requires: 

a. 
established pursuant to :his section. 

b. "Commission" meaz3 the state-federal relations 
commission established prsuant to this section. 

3. COMNISSION ESTABLISHED. A state-federal relations 

commission is establishe5 composed of the director of the 
department of managemen: J K  the director's designee, the 

"Office" means t k  office for state-federal .relations 

. . 
, 
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director of the legislative fiscal bureau or the director's 
designee, and the state court administrator or'the 
administrator's designee. A different member of the 
commission shall serve as the commission's chairperson each 
year. The commission shall: 

funding of the office. 

agencies of the three branches of government in the 
development of-an effective state-federal relations program. 

office and by.February 15 report its findings and any 
recommendahions to the governor, the general assembly, and the 
supreme court: 

4. OFFICEJESTABLISHED. A state-federal relations office 
is established as an independent agency with oversight of the 
office tode psovided by the state-federal relatlons 
commission* The office shall be located in Washington D.C. 
and shall be,administered by the director of the office who is 
appointed by theqovesabr, subject to confirmation by the 
senate, an& wboTserves at the pleasure of the governor. The 
office and itstpersonnel-are exempt from the merit system 
provisionsrof 'chapter '-19A. 

a. Establish general policies for the operation and 

b. Promote cooperation and information sharing among the 

c. Annually review the operation and activitles of the 

5 .  OFFJCE .DEITIEB. I $The off ice shall: 
a. Coordinate the development of Iowa's state-federal 

relations efforts wkioh shall include an annual state-federal 
program totbe preset&& to Iowa's congressional delegation, 
the sponsoaship,\of training sessions for state government 
officials) randhttte maintenance of a management informatlon 

b. Prov~der~tat~'go~ernment officials with greater access 
to currentelmf~rmatiotv on federal legislative and executive 
act ions a f f ectingc stat eo gave r nmenr . 

c. Advocate federal policies and positions which benefit 
the state OF are importalrt to szate government. 

I *  Y , t ' . (  v 4 ~I 

. P ,. t 1.' .. I I  , 
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d. Monitor federal budget policies and assistance ?rogrars 

e.  Strengthen the working relationships between sizte 
government officials and Iowa's congressional delegatizn. 

f. 
with federal officials, officials from other states, 
organizations, business groups, and professional associations 
in order to share information and form cooperative agreements. 

6 .  SUPPORT SERVICES AND COOPERATION. The departmezt of 
management, the legislative fiscal bureau, and the sti;e court 
administrator's office shall provide administrative soport 
services to the office. All agencies of state governrent 
shall cooperate fully with the office on matters pertzining to 
its federal-state relations responsibilities. Agencies may 
enter into agreements with the office to provide or receive 
special services of benefit to or from the federal-stire 
relations program. 

the following new unnumbered paragraph: 

the general assembly not later than seven days followlzg 
delivery of the budget message to the general assembly :he 
final bill drafts of the governor's proposed budget 
expenditures. The bill drafts shall be written in the bill 
drafting form adopted by the legislative council. 

and assess their impact dn the state. 

Improve the state's ability to establish key cc2:acts 

Sec. 127. Section 8.21, Code 1987, is amended by zdding 

NEW UNNUHBERED PARAGRAPH. The governor shall transzit to 

Sec. 128. NEW SECTION. 12.40 TARGETED SMALL BUSI!;EsS 

The treasurer of state shall adopt rules to impleme:: a 
targeted small business linked deposit program to incrrase the 
availability of lower cost funds to inject needed capi:al.intc 
small businesses owned and operated by women or minor::ies, 
which is the public policy of the state. 
in accordance with the following: 

in section 220.111, subsection 1. 

LINKED DEPOSIT PROGRAM. 

The rules strll be 

"Targeted small business" means a business as Ctliced 1. 
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2. A linked deposit shall only be approved in connection 
with a loan application for a targeted small business which 
has been certified pursuant to sectiun 15.108, subsection 7, 
paragraph “c”, subparagraph (4). 

3. Loan applications for a targeted small business shall 
be for the puichase of land, machinery, equipment, or 
licenses, or patent, trademark, or copyright Lees and 
expenses, but not inventory. 

4. The maximum size of a targeted small business loan is 
one hundred thousand dollars per borrower for intangible 
property and two hundred fifty thousand dollars per borrower 
for tangible personal or real property. 

S&. 129. NEW SECTION. 12.41 IOWA SATISFACTION AND 
PERFORMANCE BOND PROGRAM. 

k t  Agencies of state government shall be required to waive the 
requirement of satisfaction or performance bonds for targeted 
small’businesses- vhich are able to demonstrate the inability 
of- secudng such a bond because of a lack of experience. This 
waciveF &all not apply to businesses with a record of repeated 
failure of substantial performance or material breach of 
contnact in prior circumstances. The waiver shall be applied 
only,!? a project or individual transaction amounting to fifty 

’ I .  , . 

I .  

dollars or less, notwithstanding section 573.2. In 
qualify, the targeted small business shall provide 
vidence to the department of economic development 

Id otherwise be denied the business. The 
aiver shall in no way relieve the business 

ffom !Js-contractual obligations and shall not preclude the 
uing any remedies under law upon deCault 

conomic development shall certify 
ses for eligibility and participation ~n 
make this information available to 

te government may also  grant such a 
vaiver Lnder similar circumstances. 

~ _ _  

Sec. 130. Section 18.12, subsection 7, Code 1987, is 

7 ,  

amended to read as follows: 

for the repair. remodeling or, if the condition warrants, 
demolition of all buildings and grounds of the state at the 
seat of government and the institutions oL the department of 
human services and the department of corrections for which no 
specific appropriation has been made, if the cost of repair, 
remodeling or demolition will not exceed one hundred thousand 
dollars when completed. The cost of repair projects for which 
no specific appropriation has been made shall be paid from the 
fund provided in section 19.29. 

Sec. 131. Section 18.134, Code 1987, is amended to read as 
€01 l w s  : 

18.134 LIMITATION OF COMMUNICATIONS. 
The department of general services shall not provide or 

Contract, with the approval of the executive council, 

resell communications services to entities other than state 
agencies. A political subdividion receiving communications 
services from the state as of April 1, 1986 may continue to do 
so antif-danaary-fi-f988 but communications services shall not 
be provided or resold to additional political subdivisions. 
The rates charged to the political subdivision shall be the 
same as the rates charged to state agencies. 

Section 324.66, unnumbered paragraph 1, Code 
1987, is amended to read as follows: 

The appropriate state agency shall administer the taxes 
imposed by this chapter in the same manner as and subject to 
section 422.25, subsection 4 and section 422.52, subsection 3. 
N e t w i t h s t a n d i n g - s e c t ~ e n - ~ ? ~ ~ S ? i - s a b s e e ~ i e n - ~ ~ - ~ ~ ~ - s ~ e e ~ a € - € u e ~  
fieensee~-sre-reqaired-te-€i~e-~-bend-with-the-d~recter-~n-an 
alaaant-as-estabtished-by-the-diree~er~ 

Sec. 132. 

Sec. 133. NEU SECTION. 421.45 AUDIT EXPENSE FUND. 
There is created in the office oC the treasurer of state an 

”audit expense fund” for the use of the department to fund 
audit expenses as authorized in this section. 
may employ up to twenty-five full-time equivalent positions in 

The department 
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its tax audit staff to increase tax audits. 

under adthority of this section shall be paid from funds in 
the audit expense fund. 

Of the funds appropriated to the department under section 
112 of this Act, one million dollars shall be credited to the. 
audit expense fund on July 1, 1987. 

The soneys in the fund shall be used for salaries, support, 

maintenance, and miscellaneous purposes for the additional 
audit staff authorized by this section. 
the department of revenue and finance from audits conducted by 
audit staff employed with moneys available under this section 
shall be credited to the general fund of the state and this 
fund. Of the moneys received, three-fourths of the moneys 
shall be credited to the general fund of the state and the 
remaining moneys shall be credited to the audit expense fund. 

Sec. 134. Section 422.45, Code 1987, is amended by adding 
the following new subsection: 

NEW SUBSECTION. The gross receipts from the sale of 
tangible personal property which will be given as prizes to 
players in games of skill, games of chance, raffles, and bingo 
games as defined in chapter 998. 

Sec, 135. All federal grants to and the federal receipts 
of ageFFies appropriated funds under this division of this Act 
are appropriated for the purposes set forth in such federal 
grants or receipts. 

Positions filled 

Moneys received by 

, 

A 

DIVISION 11 
AGRICULTURE AND NATURAL RESOURCES 

SeC. 201. DEPARTMENT OF AGRICULTURE AND LAND STEWARDSHIP. 
There cs appropriated from the general fund of the state and 
the trast funds indicated to the department of agriculture and 
land stewardship for the fiscal year beginning July 1, 1987 
and ending June 30, 1988 the following amounts, or so much 
thereof2s is necessary, to be used for the purposes desig- 
nat,ed: ~ 

- .  . I  

1987-1988 

~ .. Fiscal Year 

1. ADMINISTRATIVE DIVISION 
a. From the general fund for sala- 

ries, support, maintenance, and miscel- 

b. From the fertilizer fund to be 
transferred to the administration divi- 
sion $ 

fund to be transEerred to the adminis- 

d. From the commercial feed fund 
to be transferred to the administra- 
tion division $ 

shall establish annual subscription fees for the regular and 
periodic publications of the department. 
subscribers shall be deposited in the general fund oE the 
state. 

salaries and support of not more than forty-one point seventy- 
four full-time equivalent positions. 

laneous purposes ................................ $ 944,285 

............................................ 45,417 
I c. From the dairy trade practice 

tration division ................................ $ 86,321 

................................... 45,417 
e. The department of agriculture and land stewardship 

Fees collected from 

f. Funds appropriated by this subsection are for the 

2. FARM COMMODITY DIVISION 
a. From the general fund for sal- 

aries and support for not more than 
twenty-three point five full-time equiv- 
alent positions, maintenance, and 
miscellaneous purposes .......................... $ 705,842 

paragraph "a" of this subsection, three hundred forty-six 
thousand three hundred seventy-nine (346,379) dollars shall be 
allocated to the horticultural division for the continuation 
of the agricultural diversiEication program as enacted by 1986 
Iowa Acts, chapter 1246, section 501, subsection 1, paragraph 
"en. 

b. Of the amount appropriated from the general fund under 

3. REGULATORY DIVISION 
From the general fund for  salaries 



I 
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and support for not more than one hun- 
dred forty-seven full-time equivalent 
positions, maintenance, and miscella- 
neous purposes ................... i.............. $ 3,519,884 

4. LABORATORY DIVISION 
a. From the general fund for sala- 

ries, suppoit, maintenance, and miscel- 

b. From the commercial feed fund 
laneous purposes ................................ $ 593.578 

to be transferred to the laboratory 
division ........................................ $ 756,329 

transferred to the laboratory division .......... $ 464,835 

transferred to the laboratory division .......... $ 801,609. 

C. From the pesticide fund to be 

d. From the fertilizer fund to be 

e. Funds appropriated by this subsection are for salaries 
an@,support of not more than ninety-two full-time equivalent 
posktions. 

&St. SOIL CONSERVATION DIVISION 
e. From the general fund for sala- 

ries and support for not more than one 
hundred eighty-eight point zero five 
ful%-time equivalent positions, main- 
tenance, assistance to soil conserva- 
tion- districts, and for miscellaneous 
purposes ........................................ s 4,269,334 

parag,raph include four full-time equivalent positions for 
projects authorized in House File 631 regarding agricultural 
drainpge wells and sinkholes. 

Of the amount appropriated from the general fund of the 
stace under paragraph "a" of this subsection, three hundred 
three t-housand four hundred thirty-six (303,436) dollars shall 
be used to conduct soil surveys in conjunction with federal, 
stat?. and loca! agencies in Iowa. 

The full-time equivalent positions authorized in this 

b: 

c,. .To provide financial incentives 

for soil conservation practices in ac- 
cordance with the provisions of para- 
graph *d* of this subsection .................... $ 6,546,519 

d. The following requirements apply to the funds appropri- 

Not more than five percent may be allocated for cost 
ated by paragraph *c*: 

sharing to abate complaints filed under section 467A.47 and 
(1) 

I 467A.48. 
( 2 )  Not more than ten percent may be allocated for finan- 

cial incentives not exceeding seventy-five percent of the ap- 
proved cost OC permanent soil conservation practices under 
chapter 467A on watersheds above publicly owned lakes in ac- 
cordance with the priority list required in section 214 of 
this Act. 

(3) 
locate financial incentives not exceeding sixty percent of the 
cost of permanent soil conservation practices for special 
watershed practices or summer construction incentives under 
section 467A.7, subsections .17 and 19. 

2, and 3, these funds shall not be used alone or in combina- 
tion with other public funds to provide a financial incentive 
payment greater than fifty percent of the approved cost for 
voluntary permanent soil conservation practices and priority 
shall be given to family-operated farms. 

conduct research and demonstration projects to promote conser- 
vation tillage and nonpoint sources pollution control 
practices. 

(6) Not more than thirty percent of a district's alloca- 
tion may be allocated by the soil conservation district com- 
missioners for the establishment of management pr.actices to 
control soil erosion on land that is now row cropped. 

bination with department of natural resources funds. 

The soil conservation district commissioners may al- 

(4) Except for the allocations subject to subparagraphs 1, 

( 5 )  The Soil conservation committee may allocate funds to 

( 7 )  The financial incentive payments may be used in com- 
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e. The provisions of section 8.33 shall not apply to the 
funds appropriated by paragraph "c". Unencumbered or unobli- 
gated funds remaining on June 30, 1991 from funds appropriated 
for the fiscal year beginning July 1, I987 shall revert to the 
general fund on September 30, 1991. 

department of agriculture and land stewardship, in its 
operation of the agricultural marketing program, shall conform 
its activities to the mission, goals, and objectives provided 
in this subsection and collect information pertaining to 
performance measures developed by the legislative fiscal 
bureau. The department shall provide a report at least 
quarterly to the legislative fiscal bureau and the co- 
chairpersons and ranking members of the agriculture and 
natural resources appropriations subcommittee on the 
performance measures. The department shall be notified by the 
legislative fiscal bureau by July I, 1987 of the specific 
performance measures for which data shall be collected and 
reported. 

program designed to lead to more advantageous marketing of 
Iowa agcicultucal products to accomplish the following 
objectives: ' 

a. Investigate the subject of marketing agricultural 
products .and r,ecommend efficient and economical methods of 

6. It is the intent of the general assembly that the 

The.department shall operate an agricultural marketing 

te 'the sales, distribution, and merchandising of 
products to be indicated by the number of trade 
s.Qriginated through the agricultural marketing 
the number of Iowa companies represented at trade 
the number of out-of-state buyers contacted 

i 
through.trade shsws and other promotional events. 

n and assistance to the public 
O C  agricultural products to be 
f Iowa companies that receive 

, 
* I  

I d. Cooperate with the college of agriculture of Iowa State 
University of science and technology in farm marketing 
education and research and avoid unnecessary duplications to 
be indicated by the number of meetings with the university 
staff to discuss marketing research and education and number 
and type of recommendations generated from these meetings. 

e. Gather and diffuse useful information concerning all 
I phases of the marketing of Iowa farm products in cooperation 

with Other public and private agencies. 
f. Ascertain sources of supply of Iowa agricultural 

products'and prepare and publish from time to time lists of 
names and addresses of producers and consignors and furnish 
lists to persons applying €OK them to be indicated by the 
number of potential out-of-state buyers that receive the list 
of Iowa suppliers. 

agricultural processing industry in the state to be indicated 
by the number of trade or sales leads originated through the 
agricultural marketing programs, the number of Iowa companies 
represented at trade shows, the number of out-of-state buyers 
contacted through trade shows and other promotional events, 
and the number of Iowa companies meeting with out-of-state 
buyers brought to Iowa as part of the agricultural marketing 
programs. 

SeC. 202. There is appropriated to the department of 
agriculture and land stewardship for the fiscal year beginning 
July 1, 1987 and ending June 30, 1988 from the funds available 
under section 998.13 the sum of one hundred twelve thousand 
(112,000) dollars, or as much thereof as necessary, for 
volunteer assistance and not more than three full-time 
equivalent positions for the administration of section 99D.22. 

g. Aid in the promotion and development of the 

SeC. 203. MULTIFLORA ROSE ERADICATION COST REIMBURSEMENT. 
1. There is appropriated from the general fund of the 

state to the state department of agriculture and land 
stewardship €OK the fiscal year beginning ,July 1, 1987 and 
ending June 30, 1988, the sum of sixty thousand (60,000) 
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dollars, or as much thereof as may be necessary, to be used 
for the purpose of partially reimbursing agricultural 
landowners or tenants for the cost of herbicide for 
controlling or eradicating the murtiflora rose which has 
severely infested their agricultural land. Not more than five. 
percent of the funds appropriated under this subsection shall 
be used for'administratlve expenses. 

2. A county board oE supervisors desiring a share of the 
appropriation shall, in conjunction with the county weed 
commissioner and the county soil conservation district 
cotyissioners, develop a plan to combat severe infestations of 
multiflora rose on privately owned land within the county. 
The,plan shall be based upcn partial reimbursement of 
infl,I,yidual landowner's costs for the purchase of herbicide 
from M t h  state and county appropriations; however, the share . 
of,cgsts reimbursed by state funds shall not exceed one- 
four,th. The plan shall be submitted to the secretary of 
agr,lculture for approval or recommendations for modification. 

3. A landowner or tenant whose agricultural land 1s 
severely infested by multiflora roses may apply to the soil 
conservation district commissioners of the county for partial 
reimbursement, according to the approved plan, of the cost of 
herbicide €OK controlling or eradicating the multiflora rose 
on the agricultucal land. The county weed commissioner shall 

the soil conservation district commissioners in 
gating the application and deternining if the 

The soil conservation district i,nf$gtation is severe. 
coqipsionecs shall review and approve each application for 
partial cost reimbursement if the infestation is severe on the 
app+,ic?nt*s agricultural land. 
dist.2;iqt comdssioners find the amount of reimbursement 
claip?d to ke excessive. the district commissioners may 
9PPppe a lessef amount. 
ayP!$3tion or reduction of the amount of reimbursement shall 
be in writing to the applicant. :he amount of 

rei?bgp=ae?t certified by the secretary shall be paid by 
Y$rCaa?s issue$ by the director of revenie and finance. 

If the soil conservation 

The reasons for disapproval of an 
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4. Federal lands and federal land tenants are not eligible 

Sec. 204. DEPARTMENT OF NATURAL RESOURCES. There is 
for reimbursement under this section. 

appropriated 'from the general Eund of the state to the 
department of natural resources for the fiscal year beginning 
July 1, 1987 and ending June 30, 1988 the following amounts, 
or so much thereof as may be necessary, to be used for the 

a following purposes: 
1987-1988 

Fiscal Year 
1. For salaries, support, main- 

tenance, and miscellaneous purposes ............. $ 10,149,123 
Of the amounts appropriated from the general fund under 

this subsection, thirty-three thousand (33,000) dollars shall 
be used for studies of preserves. It is a condition of the 
funds appropriated by this subsection that the department fund 
the posltion of state ecoloqlst. 
funds appropriated by this subsection that the department 
cease motor fuel price forecasting and reporting during fiscal 
year 1988, section 93.7 notvithstandlng. 

2. For reimbursement to fed- 
eral agencies for cooperative con- 
tracts .......................................... $ 186,169 

3. For the green thumb program 
for the employment OE the elderly in 
conservation and outdoor recreation 
related fields in coordination with 
other agencies as provided by law ............... $ 200,000 

bodies responsible for publicly owned 
sewage treatment facilities which are 
eligible for grants under section 202 
of the federal Water Pollution Control 
Act, 33 U.S.C. S 466 et seq., as amended 
by the federal Clean Water Act of 1977, 
Pub. L. No. 95-217, in an amount equal 

It is a condition of the 

4. For payments to the governing 



Senate File 511, p.  29 Senate File 511, p. 30 

to five percent of the amount appr.oved 
as the eligible cost of the project by 
the environmental protection commission ......... $ 1,278,008 

The provisions of section 8.33 shall- not apply to the funds 
Unencumbered or unobligated . appropriated by this subsection. 

funds remaining on June 30, 1991 from funds appropriated for 
the fiscal year beginning July 1, 1987, shall revert to the 
general Fund on September 30, 1991. 

the appropriation under subsection 1 and this subsection to 
cease-funding for the department's implementation of the 
federal Resource Conservation and Recovery Act permit program 
for hazardous waste Facilities in this state. Section 
4558.~4$1, subsections 6, 9, and 10, section 4558.412. 
subsections-2 through 4, and sections 4558.413 through 
45581411fare suspended and do not apply as they pertain to 
that permit program, but are not suspended and do apply as 
they pertain tQ abandoned and uncontrolled sites, used oil, 
an@ sitb?lIcenSing under chapter 4558, division IV, part 6. 
Thd'~su@&wion'provided by this subsection begins July 1, 1987 
and' en6saJune 30, 1989. 

~SeCC1205. -There is appropriated from the state fish and 
game $&tectio'n fund to the department of natural resources 

5 . .  It is the intention of the general assembly in adopting 

scal year beginning July 1, 1987 and ending June 30, 
olloUing amounts, or so much thereof as is 

necessdty, to be-used for the purposes designated: 
1987-1988 

Fiscal Year 
N 6 F  FISH AND WILDLIFE 

1. .Worn the state fish and game 
protect'ion fund :OK salaries, support, 
maintenance, equipment, and miscella- 
neous,purposes including not more than 
two mif'Iion one' cJndred ten zhousand 
sixxhundred foufrsen (2,110,<:4) dol- 

the f:scal ]ear ;?ginning 

.on July 1, 1987 which shall be avail- 
able from the state fish and game 
protection Fund for administrative 
support .......................................... $ 13,769,023 

2. From the fees deposited under 
section 3216.7 to the fish and game 
protection Fund for enforcement of snow- 

I mobile laws as part of the state snow- 
mobile program .................................. $ 145,000 

3. From the fees deposited under 
section 106.52 to the fish and game 
protection fund for administration and 
eneorcement of navigation laws and water 
safety .......................................... $ 950,000 

4. Funds remaining in the fish and game protection fund 
during fiscal year 1987-1988 which are not specifically 
appropriated by this section are appropriated and may be used 
for capital projects and contingencies arising during the 
fiscal year beginning July 1, 1987. A contingency shall not 
include any purpose or project which was presented to the 
general assembly by way of a bill or a proposed bill and which 
failed to be enacted into law. 
subsection, a necessity of additional operating funds may be 
construed as a contingency. 
authorized to be expended by this subsection are allocated for 
contingencies, it shall be determined by the executive council 
that a contingency exists and that the contingency was not 
existent while the general assembly was in session and that 
the proposed allocation shall be in the best interests of the 
state. If a contingency arises or could reasonably be 
foreseen during the time the general assembly is in session, 
expenditures for the contingency must be authorized by the 
general assembly. 

enforcement bureau of the fish and wildliFe division of the 

For the purpose of this 

Before any of the funds 

P 
?l 

2 
5. It is the intent of the general assembly that the law 

department of natural resources, in its operations to protect 
A 
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the state's fish and wildlife natural resources, shall conform 
its operation to the mission, goals, and objectives provided 
in this subsection and collect information pertaining to the 
performance measures developed by khe legislative fiscal 
bureau. The division shall provide a report at least 
quarterly to the legislative fiscal bureau and the CO- 
chairperson& and ranking members of the agriculture and 
natural resources appropriations subcommittee on the 
performance measures. The division shall be notified by July 
1, 1987 of the specific performance measures for whlch data 
shall be collected and reported. 

The fish and wildlife division of the department of natural 
regqurces exists to protect, propagate, increase, and preserve 
the,wild mammals, fish, birds, reptiles, and amphibians OC the 

and,rules relating to them and to collect, classify, and 
preserLve all statistics, data, and information as In Its 
optn!?n tend to promote the objects oE the law, to conduct 
rr;s*e,trch in improved conservation methods, and disseminate 
!nfpyatlon to residents and nonresidents in conservation 
Tatters. 
use of Iowa's fish and wildlife natural resources to 

and.enforce by proper actions and proceedings the laws . 

The bureau must ensure adequate protection and wise 
I. 1 

ish the following objectives: 
To enforce conservation laws and rules relating to 
, huncing, trapping, boating, dock permits, snowmo- 

e hundred thousand hours per year devoted to law 

To assist with fish and wildlife population surveys and 

and public land management to be indicated by not less 

en€orcement. 

??! animal complaints to be indicated by not less than 

fj 
PU animal investigations. 

W' ewspaper and magazine articles, speaking before 
c:qanizFd groups, contacting radio and television media, and 
person-to-person contacts, to be indicated by not less than 

I f t ?  . 
* a _ =  a 

b,.. 

sand hours per year devoted to these surveys and 

provide conservation information to the public by 

1 .  . 
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. twenty thousand hours per year devoted to providing public 
information and not less than four thousand hours per year 
devoted to public programs and meetings. 

d. To pro(ride assistance to the public, other public 
agencies, and other divisions of the department as needed to 
be indicated by not less than ten thousand hours per year 
devoted to providing assistance to the public and other 

8 agencies. 
e. To provide conservation-recreation safety and ethics 

training through hunter safety and ethics training, snowmobile 
safety training, boating safety training, and fur harvester 
education and ethics training to be indicated by offering not 
less than nine hundred saEety-recreation courses, three 
thousand two hundred hours per year devoted to safety- 
recreation training, and training not less than ten thousand 
persons. 

Sec. 206. MARINE FUEL TAX FUND. There is appropriated 
from the marine fuel tax fund to the department of natural 
resources for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988 the following amounts, or so much thereof 
8 S  Is necessary, to be used for the following purposes: 

1987-1988 
Fiscal Year 

1. For maintenance and development 
of boating facilities and access to 
public waters ................................... $ 397,179 

2. For deposit In the state fish and 
game protection fund for the adainistra- 
tion and enforcement cf navigation laws 
and boat safety ................................. $ 100,ooo 

The balance of the amount computed as provided in section 

324.84 for the fiscal year beginning July 1, 1987.and ending 
June 30, 1988 is appropriated for the purposes provided in 
section 324.79, subsections 1, 2, 3 and 5. The unencumbered 
or unobligated balances of funds specifically allocated for 
such projects for the fiscal year ending June 30, 1988, shall 
revert to the fund from which appropriated June 30, 1990. 
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Sec. 207. There is appropriated from the general fund of 
the stare to the department of natural resources for the 
fiscal year beginning July 1, 1986 and ending June 30, 1987, 

for the payment of assessments to the midwest interstate low- 
level radioactive waste compact the following amounts, or so . 
much thereof as is necessary, for the fiscal periods 
indicated: 

1. Assessment for the fiscal year beginning 
July 1, 1986 and ending June 30, 1987 ........... $ 45,000 

2.- Assessment for the fiscal year beginning 
July 1_,-1987 and ending June 30, 1988 ........... $ 60,000 

Notwithstanding section 8.33, funds appropriated by this 
sectisn which remain unexpended or unencumbered on June 30, 
1987 shall nok revert to the general fund OC the state. 

There is appropriated from the general fund of 
the state to .the department of natural resources for the 
fiscal,,year,beginning July 1, 1987 and ending June 30, 1988, 
the sumpf icxtp thousand (40,000) dollars, or so much thereof 
as is necessarx, to conduct a feasibility study of 
constxu:cting a.dam at Pine Lake state park. 

, 'Seq. 208. 

3 %  > >. 

twithstanding section 8.33, of the funds 
the horticultural division of the department 

. , .,, i 

of, agrkulture .And land stewardship by 1986 Iowa Acts, chapter 
o,n.Sbl, subsection 1, paragraph "en, which would 

o the general fund, fifteen thousand 
or so much thereof as necessary, shall carry 
y the department to conduct a pilot project 
special supplemental food program recipients 

governing the project. 
e is appropriated from the general fund of 
epartment of agriculture and land 
e fiscal year beginning July 1, 1986 and 

L987, the sum of two hundred fifty thousand 

r-edeemable at farmers markets. The department 

Or so much thereof as may be necessary, for 
division to be used to pay initial costs of 

, establishing the Iowa agricultural export trading company. 
Moneys appropriated under this section may be used for 
salaries and support for not more than four full-time 
equivalent positions. These full-time equivalent positions 
are included in the farm commodity division total in section 
201, subsection 2, paragraph "a", of this Act. 

Notwithstanding section 8.33, moneys which remain 
I unobligated or unencumbered for the purposes provided in this 

section for the fiscal year beginning July 1, 1986 and ending 
June 30, 1987 shall remain available for expenditure by the 
department of agriculture and land stewardship for the 
purposes specified for the fiscal year beginning July 1, 1987 
and ending June 30, 1988. 

general fund of the state upon successful completion of the 
public stock offering of the Iowa agricultural export trading 
company as required by Senate File 274. 

the state for the fiscal year beginning July 1, 1986 and 
ending June 30, 1987, to the department of agriculture and 
land stewardship the sum of one hundred twenty-five thousand 
(125,000) dollars for startup funding for the Iowa grain 
quality program. Moneys appropriated in this section may be 
used for salaries and support for one full-time equivalent 
position. 

Notwithstanding section 8.33, the funds which remain 
unobligated or unencumbered for the purposes provided in this 
section for the fiscal year beginning July 1, 1986 and ending 
June 30, 1987 shall rekin available for expenditure by the 
department of agriculture and land stewardship for the 
purposes specified in the fiscal year beginning July 1, 1987 
and ending June 30, 1988. 

Sec. 212. Funds appropriated by section 204, except 
subsection 3 of that section, and sections 205 and 206 of this 

for not more than nine 
hundred twelve point thirty-six full-time equivalent 
positions. 

The moneys appropriated in this section shall revert to the 

Sec. 211. There is appropriated from the general fund of 

P .n 
VI 

Act are for salaries and support .A 
4 
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Sec. 213. The natural resource commission shall give 
priority to the acquisition of private property along the 
Cedar Valley nature trail in Black Hawk, Buchanan, Benton, and 
tinn counties and its extension into Johnson and Cedar 
Counties; the Heritage trail in Dubuque county; the Comet . 
trail in Grundy county; and the trail from Des Hoines to 
Arispe in Polk, Warren, Madison and Union counties. The 
department of transportation shall provide technical 
assigtance to the natural resources commission with regard to 
acqulsition proceedings. 
agpropriated.by the general assembly. 

apnropriated by 3ection 204 of this Act, the department of 
nat,ural resources shall not require the installation or use of 
equlpment to control the emission of dust or other particulate ., 
matter on facilities for the storage of grain which are 
lopated within the ambient air quality attainment areas for 

State funds shall not be used unless 

.,Set. 214. During the fiscal year for which funds are 

. 215. .The natural resources commlnslon shall establish 
rsheds above publicly owned lakes and 
rsheds which are of highest importance 

baa9d.m poi1 .loss to be used for the allocation of funds set 
asidp*-in.the appropriations to the department of agriculture 
and,land stewardship for permanent soil conservation 
practices. : , 

cz- 2*16,.; An employee of the department of natural re- 
whq,retires after the effective date of this Act Is 

elLg)hln for,payment of life or health insurance premiums as 
prQyided for in the collective bargaining agreement covering 
the,,public safety bargaining unit at the time of retirement if 
thaL&mplQyee previously served in a position which would have 
beetbcovered by that agreement. 
creQi4,for the,service in that prior  position as though it 
weresouered-by that agreement. This section shall not 
operate tQ reduce any retirement benefits an employee may have 
earned.andes other collective bargaining agreements or 
retirement programs. 

The employee shall be given 

- *  

, *  

Sec. 217. Effective July 1, 1987, the department of 
natural resources shall establish prices of plant material 
grown at the state forest nurseries to cover half of ail 
expenses dlrectly related to the growing of the plants. 

Effective July 1, 1988, the department shall establish 
prices of plant material grown at the state forest nurseries 
to cover eighty percent of all expenses directly related to 

Effective July I ,  1989, the department shall establish 
prices of plant material grown at the state Corest nurseries 
to cover all expenses directly related to the growing of the 

I the growing of plants. 

plants. 
The department shall develop additional programs to 

encourage the wise management and preservation of existing 
woodlands and shall increase its efforts to encourage 
forestation and reforestation on private and public lands in 
the state. 

The department shall encourage a cooperative relationship 
between the state fprest nurseries and private nurseries in 
the state in order to achieve these goals. 

Sec. 218. The natural resources commission shall not 
authorize the reconstruction of the bridge over the canal at 
Black Aawk state park. 

Sec. 219. Of the appropriations made from the jobs now 
account of the Iowa plan fund, under section 999.32, 
subsection 3, paragraph "a", to the department of natural 
resources for the fiscal year beginning July 1, 1987, at least 
two hundred fifty thousand dollars shall be used for grants- 
in-aid to county conservation boards: two hundred fifty 
thousand dollars shall be used, only if federal funds are 
available, for acquisition and development of Cacilities under 
the western trails historical project: two hundred fifty 
thousand dollars for the Union Grove lake restoration 
development project: forty thousand dollars for the A.  A .  Call 
state park restoration project: fifteen thousand dollars for 
bike and recreational trail development projects in the 

, 
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greenbeit area located in or near the Iowa river corridor; one 
hundred sixty-five thousand dollars to Marshall county 
conservation board for restoration work including dam repair 
at Green Castle lake; one hundred thousand dollars for the 
civilian conservation corps museum and memorial at Backbone 
state p a r k ;  and thirty-five thousand dollars for additional 
acquisition at Maquoketa caves park. 

Sec. 220. There is appropriated from the general fund of 
the state to the Iowa agricultural development authority for 
the fiscal year beginning July 1, 1986 and ending June 30, 
1987, the amount of five million (5,000,000) dollars, or so 
much thereof as is necessary, to be used €OK providing 
assistance toCIowa farmers under and through the agricultural 
loan assistance programs. Not more than one hundred fifty 
thousandi(150,000) dollars, or so much thereof as is 
necessary, sha&l,be used for general administration, including 
salar.iesr suppoc-t, maintenance, and miscellaneous purposes. 

r Not more than.one-half of the funds appropriated shall be 
committed for grants pursuant to agreements under section 
175.35-ente~ed~into on or after April 1, 1987 but before 
October I, 1981. Notwithstanding section 8.33, moneys 
appKOpKi4ted by this section which are committed for grants 
pursuant to agSeements under section 175.35 entered into on or 
after-Apsil lj.1987 but before October 1, 1987, shall not 
revect.to the general fund of the stare. 

committed~for assistance, training, and management programs 
for agricultural.producers under the program established in 
Eouse FiLe 626, enacted by the Seventy-second General 
Assembly,-.l987,Session. Notwithstanding section 8.33, the 
moneys-apptopriated for assistance, training, and management 
programs Eor agticultural producers under this section which 
*re comitted pursuant to agreements under House File 626 and 
e?tered,into~3between April 1, 1987 and June 30, 1989 shall not 
:BrJert zcrjthe general fund of the sta:e. 

. 

, N o t  more than one-half of the funds appropriated shall be 

I 'li I 

j f / a  

* ,  

, If House File 626 does not become law, the moneys allocated 
for that program under this section shall be used for grants 
pursuant to agreements under section 175.35. 

Sec. 221. Unless otherwise appropriated or provided by the 
general assembly, the agencies appropriated funds by this 
division of the Act are also appropriated their federal grants 
and federal receipts, €OK the purposes set Eorth in those 

f federal grants or receipts. 
Sec. 222. Section 15.227, subsection 1, paragraph c, Code 

c. A person partic.ipating in the "green thumb program" 
1987, is amended to read as follows: 

shall be sixty years of age or older to be eligible for 
employment. A lower income person shall be preferred €OK 

employment. "Lower income" means a person who meets the 
requirements for "lower income families" described in section 
8f, of the United States Housing Act of 1937, as amended by 
the Housing and Community Development Act of 1974, Pub. L. No. 
93-383, 2Ola. 

Sec. 223. Section 970.49, subsection 7, paragraph c, Code 

C. There is appropriated from the state fish and game 
1987, is amended to read,as follows: 

protection fund to the department OP personnel an actuarially- 
determined amount determined by the Iowa public employees' 
retirement system sufficient to pay for the additional 
benefits to conservation peace officers provided by this 
section, as a percentage, in paragraph "a" and for the 
employer portion of the benefits provided in paragraph "b". 
The amount is in addition to the contribution paid by the 
employer under section 978.11. The cost of the benefits 
relating to conservation peace officers within the fish and 
game division of the department of natural resources shall be 
paid from the state fish and qame protection fund.and the cost 

Officers of the department shall be paid from the general 

$t3 
of the benefits relating to the other conservation peace 

fund. A 

Y 
2 
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Sec. 224. Chapter 109, Code 1987, is amended by adding the 
folloving new section: 

NEW SECTION. 109.10A FARMER ADVISORY COMMITTEE. 
The director shall establish a farmer advisory committee 

for the purpose of providing information to the department 
regarding crop and tree damage caused by deer, wild turkey, 
and other predators. 
compensation or reimbursement for expenses. 

the section and inserting in lieu thereof the following: 

The committee shall serve without 

..set. 225.  Section 173.1, Code 1981, is amended by striking 

173.1 STATE FAIR AUTHORITY. 
The Iowa state fair authority is established as a public 

instrumentality of the state. The authority is not an agency 
ofwtate government. However, the authority 1s considered a 
state agency and its employees state employees for the 
purposes of chapter l l A ,  the merit system provisions of 
chapter 19A. and chapters 20, 25A, 918, 978, and 509A. The 
authority is established to conduct an annual state fair and 
exposition on the Iowa state fairgrounds and to conduct other 
interim events consistent vith its rules. The powers of the 
authority are vested in the Iowa state fair board. The Iowa 
state .fair ,board consists of the Lollowingr 

;I. ,The governor of the state, the secretary of 
aqclculture. and the president of tho Iowa State University of 
science and technology or their qualified representatives. 

2. One disector from each congressional district and three 
directors at large. to be elected at a convention as provided 
in ,section 173.2. 

. 
4. 

A president and vice president to be elected by the 

A secretary and a treasurer to be elected by the board, 

. 226.. Section 173.9, Code 1987, is amended by striking 

fair board from the nine elected directors. 

shall be nonvoting members. 

:ionrand inserting in lieu thereof the following: 
9 SECRETARY. 

The board shall appoint a secretary who shall hold oEEice 
for one year. The secretary shall: 

1. 
2. -ploy other employees and agents as the secretary 

deems necessary for carrying out the policies of the board and 
to conduct the affairs of the state fair. The secretary may 
fix the duties and compensation of any employees or agents 

Admini?ter the policies set by the board. 

1 with the approval OC the board. 

all meetings of the board. 
3. Keep a complete record of the annual convention and of 

4. Draw all warrants on the treasurer of the board and 
keep a correct account of them. 

5. Perform other duties as the board directs. 
Sec. 227. Section 173.10, Code 1987, is amended to read as 

follows : 
173.10 SALARY OF SECRETARY. 
The secretary shall receive sash the salary sa fixed by the 

genetsf-asscmbfy board. 
Sec. 228. Section 173.11, Code 1987, is amended by 

striklng the section and inserting in lieu thereof the 
following: 

173.14 FUNCTIONS OF THE BOARD. 
The state fair board has the custody and control of the 

state fairgrounds, including the buildings and equipment on it 
belonging to the state, and may: 

1. Hold an annual €air and exposition on those grounds. 
All revenue generated by the fair and any interim uses shall 
be retained solely by the board. 

for the fair which shall be published by the board not later 
than sixty days prior to the opening of the fair. 

sell fruit, provisions, and other lawful articles under rules 
the board prescribes. 

2. Prepare premium lists and establish rules of exhibitors 

3. Grant a vritten permit to persons as it de'ems proper to 

4. Appoint security personnel as the president deems 
necessary. 
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5 .  Take and hold property by gift, devise, or bequest for 

' board shall have custody and control of the property, subject 
fair purposes. 

to the action of the board. 
as required in the case of executors, to be approved by the 

board and filed with the secretary of state. 
6 .  

The president, secretary, and treasurer of the 

Those officers shall give bonds 
. 

Erect and repair buildings on the grounds and make 

Grant written permission to persons to use the fair- 
other necessary improvements. 

7. 
grounds when the fair is not in progress. 

a. Take, acquire, hold, and dispose of property by deed, 
gift, devise, bequest, lease, or eminent domain. The title to 
real estate acquired under this subsection and improvements 
erected on the real estate shall be taken and held in the name 
of the state of Iowa and shall be under the custody and 
control of the,board. In the exercise of the power of eminent 
domain,the board shall proceed in the manner provided in 

cept contributions from private sources 
fog the purpose of financing and supporting the fair. 

lo., ,Make an agreement with the Iowa highway safety patrol 
to provide for, 'security during the annual fair and exposition 
and interim events. 

I SeC.. 229. NEW SECTION. 173.14A GENERAL CORPORATE POWERS 
OF THS 'AUTHORITY. 

as all of the general corporate powers 
t its purposes and duties, and to exercise 
s including, but not limited to, the power 

egotiable bonds and notes as provided in 

sued in its own name. 
and.alter a corporate seal. 
and alter bylaws for its management consistent 

f 

- ~ _ _  ~ _ _ _ _ _ _  
~ 
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5. Make and execute agreements, contracts, and other in- 

6. Accept appropriations, gifts, grants, loans, or other 

7. Hake, alter, and repeal rules consistent with this 

struments, with any public or private entity. 

aid from public or private entities. 

chapter, subject to chapter 17A. 
Sec. 230. NEW SECTION. 173.14B BONDS AND NOTES. 

I 1. The board may issue and sell negotiable revenue bonds 
of the authority in denominations and amounts as the board 
deems for the best interests of the fair, for any of the 
following purposes after authorization by a constitutional 
majority of each house of the general assembly and approval by 
the governor: 

a. To acquire real estate to be devoted to uses for the 
fair. 

b. To pay any expenses or costs incidental to a building 
or repair project. 

c. To provide suCficient funds for the advancement of any 
of its corporate purposes. 

2. The board may issue negotiable bonds and notes of the 
authority in principal amounts which are necessary to provide 
sufficient funds for achievement of its corporate purposes, 
the payment of interest on its bonds and notes, the 
establishment of reserves to secure its bonds and notes, and 
all other expenditures of the board incident to and necessary 
or convenient to carry out its purposes and powers, subject to 
authorization and approval required under subsection 1. 
However, the total principal amount of bonds and notes 
outstanding at any time shall not exceed one hundred fifty 
million dollars. The bonds and notes are deemed to be 
investment securities and negotiable instruments within the 
meaning of and for all purposes of the uniform commercial 
code. P n 

2 
3. Bonds and notes are payable solely out of the moneys, 

assets, or revenues of the authority and as provided in the 
agreement with bondholders or noteholders pledging ar.7 

-L 
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particular moneys, assets, or revenues. Bonds or notes are 
not an obligation of this state or its political subdivisions 
other than the authority within the meaning of any 
constitutional or statutory debt lmltations, but are special 
obligations of the authority payable solely from sources 
provided i n  this chapter, and the authority shall not pledge 
the credit or taxing power of this state or its political 
subdivisions other than the authority or make its debts 
payable out of any moneys except those of the authority. 

4. Bonds shall: 
a. State the date and series of the issue, be 

consecutively numbered, and state on their face that they are 
payable both as to principal and interest solely out of the 
assets of the authority and do not constitute an indebtedness 
of this state or its political subdivisions other than the 
authority within the meaning of any constitutional or 
sta$utory debt limit. 

or in coupon form, issued in denominations as the board 
prsscribes, .fully negotiable instruments under the laws of 

tate,.signed on behalC of the authority with the manual 
sirnil+ eignature of the president or vice president, 

3 b., Be either registered, registered as to prlnclpal only, 

attgsted by the manual or facsimile signature of the 
seFqetary, have impressed or imprinted on it the seal of the 

ty or facsimile of it, and coupons attached shall be 
with the facsimile signature of the president or vice 
nt, be payable as to interest at rates and at times as 
hority determines, be payable as to principal at times 
period not to exceed fifty years from the date of 
e, at places and with reserved rights of prior 

or private sale, and in a manner as the board 
bes,,and.the board may pay all expenses, premiums, and 

ions,which it deems necessary or advantageous in 
ion vbththe issuance and sale; and be issued subject 

Fedqwtion,,as the board prescribes, be sold at prices, at 

to .the.terms. conditions, and covenant providing for the 
>L -- 

I 

~~ 
~ __ 

payment of the principal, redemption premiums, if any, 
interest, and other terms, conditions, covenants, and 
protective provisions safeguarding payment, not inconsistent 
with this chapter, as are found to be necessary by the board 
for the most advantageous sale, which may include, but are not 
limited to, covenants with the holders of the bonds as to 
those matters set forth in section 220.26, subsection 4, 

1 paragraph "b". 
5. The board may issue bonds of the authority for the 

purpose OC refunding any bonds or notes of the authority then 
outstanding, including the payment of any redemption premiums 
and any interest accrued or to accrue to the date of 
redemption of the outstandlng bonds or notes. Until the 
proceeds of the bonds issued for the purpose of refunding 
outstanding bonds or notes are applied to the purchase o r  
retirement OC outstanding bonds or notes or the redemption of 
outstanding bonds or notes, the proceeds may be placed in 
escrow and be invested and reinvested in accordance with this 
chapter. The interest, incbme, and profits earned or realized 
on an investment may also be applied to the payment of the 
outstanding bonds or notes to be refunded by purchase, 
retirement, or redemption. After the terms of the escrow have 
been fully satisfied and carried out. any balance of proceeds 
and interest earned or realized on the investments may be 
returned to the authority for use by it in any lawful manner. 
All refunding bonds shall be issued and secured and subject to 
this chapter in the same manner and to the same extent as 
other bonds. 

6 .  The board may issue negotiable bond anticipation notes 
of the authorlty and may renew them from time to time but the 
maximum maturity of the notes, including renewals, shall not 
exceed ten years from the date of issue of the original notes. 
Notes are payable from any available moneys of the authority 
not otherwise pledged or from the proceeds of the sale of 
bonds in acticipation of which the notes were issued. Notes 
may be issced for any corporate purpose of the authority. 
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Notes shall be issued in the same manner as bonds and notes 
and the resolution of the board may contain any provisions, 
conditions, or limitations, not inconsistent with this 

subsection, which the bonds or a bond resolution of the board 
may contain. 
case of default on its notes or violation of any obligations 
of the authority to the noteholders, the noteholders have all 
the remedies provided in this chapter for bondholders. Notes 

shall be as fully negotiable as bonds of the authority. 

including without limitation each bond resolution, indenture 

of trust, or similar agreement, or any revisions or 
supplements td’ib shall be filed with the secretary of state 
and no further filing or other action under article 9 of the 
uniform kommefcial code or any other law of the state is 
requir’ed to per‘fect the security interest in the collateral or 
any addit’ions to it or substitutions for it, and the lien and 
tr’usk so created is binding from and after the time it is made 
against- all’parties having claims of any kind in tort, 
contrdct, or Otherwise against the pledgor. 

authority’s bonds, notes, or other obligations ace not liable 
persohaliy on the bonds, notes, or other obligations or 
subjedt‘to personal liability or accountability by reason of 
the issuance of the authority‘s bonds or notes. 

bonds of-notes in a newspaper published and of general 
circulation in the state. The notice shall include a 

Notes may be sold at public or private sale. In. 

7. A copy of each pledge agreement by or to the authority, 

8.‘ Members of the board and any person executing the 

The board shall publish a notice of intention to issue 

f the maximum amount of bonds or notes proposed to 
and in general, what net revenues will be pledged 

:olpay”thg bonds or notes and interest on them. An action 
rbught questioning the legality of the bonds or 
Or Of the board to issue the bonds or notes, or 
P’any proceedings in connection with the 
d i  Issuance of :he bonds or notes after sixty 

he‘date of publ1ca::on of the notice. 

. Sec. 231. Section 173.16, Code 1987, is amended to read as 
follows : 

173.16 MAINTENANCE OF STATE FAIR. 
All expenses incurred in maintaining the state fairgrounds 

and in conducting the annual fair thereon on, including the 
compensation and expenses of the officers, members, and 
employees of the board, shall be recorded by the secretary and 

appropriation has been provided for saeh purpose. An 

individaa~-membcr-of- the-state-Zsit -board-sha~~-not-be 
personaffy-fiabfe-bceaaae-of-any-aet-performed-or-debt-ereated 
b~-aetion-of-the-beard-in-eerrying-aat-the-pmrpo~e~-and 
provisions-of-this- chapter^ The board may request special 
capital improvement appropriations from the state and may 
request emergency funding from the executive council for 
natural disasters. The board may request that the department 
of transportation provide maintenance in accordance with 
section 307A.2, subsection 11. 

1987, is amended to read as follows: 

at-the-time-provided-by-Saw-make by February 15 a report to 
the-governor containing the following information relative to 
the state fair and exposition and the district and county 
fairs: 

I paid from the state fair receipts, unless a specific 

Sec. 232. Section 173.21, unnumbered paragraph 1, Code 

The state-fair board shall file with the governor each year 

See. 233. NEW SECTION. 173.23 LIEN ON PROPERTY. 
The board has a prior lien upon the property of any 

concessionaire, exhibitor, or person, immediately upon the 
property being brought onto the grounds, to secure existing or 
future indebtedness. 

SeC. 234. NEW SECTION. 173.24 EXEMPTION OF STATE FAIR BY 
THE STATE’S PURCHASING PROCEDURES. 

The state fair is exempt from the state system of uniform 
purchasing procedures. However. the board may contract with P 
the department of general services to purchase any items 7 

system of uniform standards and specifications for purchasing. -L 

VI 
4 through the state system. The board shall adopt its own 
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Sec. 235. STATE FAIR BOARD -- BONDS AND NOTES. The Iowa 
state fair board shall coriduct a study and file its 
recommendations with the general assembly by January 15, 1988. 
The study shall examine whether the cultural and exposition 
objectives of the state fair would, in the long term, be 
better served by a relocation of the state fairgrounds and by 
the development of more multipurpose buildln-js on a new oc the 
present fairgrounds. 

Only fifteen million dollars of the bonds and notes 
authorized by section 173.148, as enacted in this Act, may be 
issued before and by January 1 5 #  1988. 

DIVISION It1 
Ecomnw DEVELOPMENT 

'Sec. 301. There is appropriated from the general fund of 
th@ state to the department of economic development for the . 
fiscal year beginning July 1, 1987 and ending June 30, 1988 
the following amounts, or so much thereof as is necessary, to 
be usbd €Or the purposes designated: 

* I .  

> .  

'1; For salaries and support 
fortnot more than thirty-five 
point zero eight full-time 

1987-1988 
Fiscal Year 

equivalent positions, main- 
tenance, and other operational 
purposes ........................................ $ 1,691,788 

As a cbndltion of the appropriation made In this 
subsection, the department shall enter into a 28E agreement 
wlth'the state board of regents for purposes of insuring, to 
the greatest extent possible, that research conducted at 
institutions under the control of the state board of regents 
may be developed and marketed by Iowa businesses. 

The~departsent and the cooperative extension service in 
agrituiture and home economics of the Iowa State University of 
scihice and technology shall enter into an agreement under 

28E that provides a procedure for coordinating the 
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econoaic development activities of the department with the 
economic development activities of the cooperative extension 
service in agriculture and home economics of the Iowa State 
University of' science and technology. 

2. For domestic marketing 
programs, including salaries 
and support for not more than 

I eight point six full-time 

3. For small business 
programs, including salaries 
and support for not more than 
six full-time equivalent 
positions ....................................... $ 319,533 

equivalent positions ............................ $ 665,900 

The department shall develop and administer a small 
business information center with a portion of the funds 
appropriated by this subsection. 

4. For community progress 
programs, including salaries, 
and support for not more than 
nine point five full-timti 
equivalent positions ............................ $ 411,054 

programs, including salaries 
and support for not more than 
sixteen point four full-time 
equivalent positions ............................ $ 1,490,000 

thousand (50,000) dollars, or so much thereof as is necessary, 
may be used to purchase or support the Grant Wood gothic house 
in Eldon, Iowa. The department shall cooperate with the 
historical division of the department OF cultura1.affairs to 
acquire and maintain the Grant Wood gothic house and to 
promote the property as a tourist attraction. Of the funds 
allocated for the purchase of the house, unexpended funds 
shall be credited to the Grant Wood gothic house trust fund 

5. For tourism and promotion 

Of the funds approprtated by this subsection, EiFty 

I .  
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which is created in the office of the treasurer of state. The 
moneys in this fund shall be administered by the historical 
division of the department of cultural affairs and shall be 
used to provide Eor the maintenance of the house and to 
receive local public and private contributions for the 
promotion and maintenance of the house as a tourist site. 

AS a condition of €unds appropriated under this subsection, 
fifteen thousand (15,000) dollars, or so much thereof as is 
necessary, shall be used for the construction of a storage and 
multi-use facility in Stone City, Iowa for the storage of 
replicas of Grant Wood ice wagons in which artists lived in 
Stone City, Iowa. The funds available under this unnumbered 
paragraph shall be matched on a dollar-for-dollar basis with 
moneys or in-kind contributions from other sources. 

As a condition of funds appropriated under this subsection, 
twenty-five thousand (25,000) dollars, or so much thereof as 
is necessary, shall be used for providing a permanent Grant 
Wood information center and art gallery in Anamosa, Iowa. The 
funds available under this unnumbered paragraph shall be 
matched on a dollar-for-dollar basis with moneys or in-kind 
contributions from other sources. 

As'a condition of funds appropriated under this subsection, 
one hundred tweniy-five thousand (125,000) dollars, or so much 
thereor as is necessary, shall be used by the historical 
division of the department of cultural affairs to acquire by 
negotiated sale part of the land encompassing the Blood Run 
national historic landmark in Lyon county, Iowa. 

As a condition of funds appropriated by this subsection, 
one hundred thousand (100,000) dollars, or so much thereof as 
is neceksary, shall be used by the department of economic 
development for professional preparation of a statewide 
tourism development, marketing, and information delivery plan 
covering needs and opportunities for the period 1988 through 
1992 and for implementation of the initial phases of the plan. 

As a conditiq? of funds appropriated by this subsection, 
seventy'five thcLsaPd (75,000) dollars, or so much thereof as 

is necessary, shall be used for state aid, distributed equally 
to three tourism regions for planning and operations of 
regional and local tourism development programs. 

6. For advertising and marketing ............ $ 89,563 
7. For operation and maintenance 

of an Asian trade office, including 
salaries and support for not more 

positions ....................................... $ 291,000 
8 .  Community development block grant 

administration and related federal housing 
and urban development grant 
administration 

I than two full-time equivalent 

For salaries and support for not 
more than fourteen full-time equivalent 
positions, maintenance, 
and miscellaneous purposes ...................... $ 54,285 

dislocated workers 
9. Job training partnership Act: 

For salaries and support for not 
more than twenty-eight point seven full- 
time equivalent positions, maintenance, 
and miscellaneous purposes ...................... $ 960,151 

10. Mississippi river parkway commission 
For support, maintenance, and 

.......................... miscellaneous purposes $ 14,550 
11. Youth services administration 
For salaries and support for not more 

than two full-time equivalent positions, 
maintenance, and miscellaneous purposes 
to develop and administer employment 

opportunities for youth .$ 76,516 
In expending the funds appropriated by this subsection, the 

department of economic development shall consider the level of 
training and education in the areas of work skills, job 
retention, job searching, and work ethics in evaluatinq 

......................... 
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requests or proposals for funds to be used for local youth 
corps projects or programs. 

12. Iowa conservation corps 
For program purposes ......................... $ 291,000 
13. For additional and supplemental 

funding for the child care services programs 
including employer sponsored child day care 
services and child day care services for 111 
children, and the displaced homemakers program, 
including salarles and support for not more 
than zero point eight full-time equivalent 
positions ....................................... $ 7 2 8 , 0 0 0  

1 4 .  The dlvision of financial assistance of the department 
of economic development shall maintain a Jist of all state 
programs, grants, and other assistance available to the 
political subdivisions of the state. The division shall work 
with othec state agencies In developing the list, includlng 
but not limited to, the department of management, the 
depprtment of natural resources, the Iowa department of public 
heqlt-h, and the department of human services. 

15. St is the intent of the general assembly that the 
department of economic development, in its operation of the 

ultural marketing program, shall conform its activities 
e mission, goals, and objectives provided in this 

subs,ection and collect information pertaining to performance 
meesuces developed by the legislative Iiscal bureau. 
department shall provide a report at least quarterly to the 
legislative fiscal bureau and the co-chairpersons and ranking 
members of the economic development appropriations 
sub.c-ornmittqe on the performance measures. 
shaJ1 be notified by the legislative fiscal bureau by July 1. 

1987 of the specific performance measures for which data shall 
be.collectc-d and reported. 

department exists for the purpose of enhancing economic 
dexelopment in ;he state and to provide for job creation and 
increased prosperity and opportunities for the citizens of the 

The 

The department 

state by providlng direct financial and technical assistance 
and training to businesses and individuals and by coordinating 
other state, local, and federal economic development programs. 

program designed to lead to more advantageous marketing of 
Iowa agricultural products to accomplish the following 
objectives: 

products and recommend efCicient and economical methods of 
marketing. 

Promote the sales, distribution, and merchandising OE 
agricultural products to be indicated by the number of trade 
or sales leads originated through the agricultural marketing 
programs, by the number oL Iowa companies represented at trade 
shows, and by the number of out-of-state buyers contacted 
through trade shows and other promotional events. 

Furnish information and assistance to the public 
concerning the marketing of agricultural products to be 
indicated by the number of Iowa companies that receive 
counseling or assistance. 

University of science and technology in farm marketing 
education and research and avoid unnecessary duplications to 
be indicated by the number of meetings with the university 
staff to discuss marketing research and education and number 
and type oC recommendations generated from these meetings. 

phases of the marketing of Iowa farm products in cooperation 
with other public and private agencies. 

f .  Ascertain sources of supply of Iowa agricultural 
products and prepare and publish from time to time lists of 
names and addresses of producers and consignors and furnish 
lists to persons applying for them to be indicated by the 
number of potential out-of-state buyers that receive the list 
of Iova suppliers. 

The department shall operate an agricultural marketing 

a. Investigate the subject of marketing agricultural 

b. 

C. 

d. Cooperate with the college of agriculture of Iowa State 

e. Gather and diffuse use€ul in€ormation concerning all 
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g. Aid in the promotion and development of the 
agricultural processing industry in the state to be indicated 
by the number of trade or sales leads originated through the 
agricultural marketing programs, the number of Iowa companies 
represented at trade shows, the number of out-of-state buyers. 

contacted through trade shows and other promotional events, 
and the number of Iowa companies meeting with out-of-state 
buyers brought to Iowa as part of the agricultural marketing 
programs. 

Sec. 302. State departments or agencies handling or in 
charge "of the community economic betterment account of the 
Iowa plat? fund, the RISE fund, the jobs training programs 
under chapters 76, 2806, and 280C, and other funds or programs 
for provi-ding Cssistance to business in furtherance of 
econQmic,,deyelynent shall not provide assistance from those 
fu~dsiA?r~~undaer~ those programs until the department or agency 
habss st%dJed the effect of such assistance on the 
compet;tiv-eness of the business compared with existing 

?nq:the potential for the displacement of jobs from 
esqes in the state. 

,dn ,c@tprminjpg which businesses are to receive the 
as%tstaLnce from these funds or programs, consideration should 
be,,giy.q?,.to ,t+ \quality o€ jobs to be provided. Jobs that 
haye a'kigher ,wage scale, have a lower turnover rate, are 
ful+;tj..e+ or aLTe. career-type positions are considered higher 
in,qupl,jty. .W&n the assistance is in the form of grants, 

e wage scales substantially below that of 
esses should be rated as providing the 
obs and should therefore be given the 
providing such assistance. 
Iowa Acts, chapter 1246, sectlon 1, 

subsectjpn,,4, I s x  amended to read as follows: 
$,. , @&,eg-tal+ishment and 

of a-n,-ambassador's 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I ,  \ c  $ 1,000,000 

,. I=-  .I 

t ' L  . . . 1 

0 1  

, The funds appropriated by this subsection shall be matched 
on a dollar for dollar basis with capital provided by private 
sources and be expended to attract private capital to be used 
by the department to develop a comprehensive national and 
international marketing program. These funds shall be 
utilized to implement a statewide initiative that includes, 
but is not limited to, the development of a trade network, 

recruitment, utilizatibn of national advertising features, a 
toll-free number, billboards, displays in key business 
locations, a direct marketing programr a "trade and marketing 
institute", and an "invest in Iowa" program. The department 
shall secure the necessary private participation from groups 
and organizations most appropriate for any particular 
function. 
considered as a portion of the dollar for dollar match. The 
department shall give attention to using a portion of these 
funds to contract and coordinate with international programs 
at Iowa colleges and universities to develop a network of 
trade contacts overseas through the use of alumni from Iowa 
colleges and universities. 

subsection for the fiscal year beginning July 1, 1986 and 
endinq June 30, 1987 shall not revert to the general fund of 
the state but shall remain available for expenditure in the 
fiscal year beginning July 1, 1987 and endinq June 30, 1988. 

Sec. 304. There is appropriated from the general fund of 
the state to the department of economic development for the 
fiscal year beginning July 1, 1986 and ending June 30, 1987, 
the sum of two hundred eighty-five thousand (285,000) dollars, 
or so much thereof as may be necessary, to be used for tourism 
and marketing purposes. 

unobligated or unencumbered for the purposes provided in this 
section on June 30, 1987 shall remain available for 

I national and international marketing research, business 

In-kind expenditures from the private sector may be 

Notwithstanding section 8.33, funds appropriated under this 

9 

2 

Notwithstanding section 8.33, moneys which remain 
7 

expenditure by the department of economic development during A 
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the fiscal year beginning July 1, 1987 for the purposes 
spec i E ied . 
propriated pursuant to 1986 Iowa Acts, chapter 1246, section 
1, subsection 6, to the department of economic development for. 
the establishment and maintenance of an export finance program 
for the fiscal year beginning July I ,  1986 and ending June 30, 
1987, which remain unexpended or unencumbered shall carry 
forward to the fiscal year beginning July I ,  1987 and ending 
June 3 0 ,  1988, to be used for the same purpose as originally 
appropriated. 

Sec. 306. Section 15.108, subsection 7, Code 1987, is 
amended by adding the following new lettered paragraph: 

quartqrly meetings of all state agencies which administer 
programs and activities developed to encourage and assist the 
development of small businesses in Iowa. The quarterly 
meek%qs sttall be attended by, but not limited tor 
representatives of the State University of Iowa, 

Sec. 305. Notwithstanding section 8.33, moneys ap- 

,Nmg,LETTERED PARAGRAPH. i. Organizing and coordinating 

sentatives of the University of Northern Iowa, 
sentatives from Iowa State University of science and 

technology corhcernlng programs administered by the small 
buslness development centers, representatives from Iowa State 
Univkcsity of science and technology concerning programs 

tered by the cooperative extension service, and 
ntativ.es from the merged area schools. The department 

and,the respective agency representatives shall meet, discuss, 
and make recommendations, including but not limited to, the 

tion OE existing small business programs to 
n of service delivery. 

Cdtalaging OC all statewide small business programs 
respect!ve locations and names oL the service 

Idekification of the current and future economic, 
ting, and research issues and needs involving 
rowth in the state. 

. .  

~ _ _  -~ -~ - 

(4) Development of coordinated technical and financial 
assistance programs which maximize accessibility to small 
businesses. 

(5) Evaluation oC existing small business programs to 

The department shall submit quarterly reports to the 
identify the effectiveness of the programs. 

legislative fiscal bureau. Each report shall contain 
I recommendations derived from the quarterly meetings. 

Sec. 307. NEW SECTION. 15.110 TARGETED SMALL BUSINESS 
LOAN AND EQUITY GRANT PROGRAM. 

A targeted small business loan and equity grant program is 
eatablished within the Iowa department oL economic 
development. The director shall adopt rules establishing the 
standards and procedures for distributing grants, providing 
loans, buying down the interest on loans, or buying down the 
principal on loans for newly created small businesses. The 
total amount of assistance to any one business shall not 
exceed five thousand dollars. Standards shall give top 
priority to applicants who establish targeted small businesses 
in industries or Cields for which no targeted small business 
has been certified pursuant to section 15.108, subsection 7, 
paragraph "c", subparagraph (4). 

the Collowing new unnumbered paragraph: 

grants of not more than five thousand dollars under the 
program, if the grants are used to secure additional financing 
from private sources. 
fee to financial institutions for administering loans provided 
under this section. 

Sec. 309. Notwithstanding section 28.120, subsection 6, 
twenty percent of the loan repayments received by. the 
deparkment of economic development under that section shall be 
deposited in the revolving loan €und to operate the self- 
employment loan prograt as established in section 15.241. Not 
more than twenty-five ?ercent oL the funds may be used to 

Sec. 308. Section 15.241, Code 1987, is amended by adding 

NEW UNNUMBERED PARAGRAPH. The department may provide 

The department may provide a service 
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administer the program, and not less than fifty percent of the 
grants or loans provided under the program shall go to 
targeted small businesses as defined in section 15.102. It is 

the intent of the general assembly that the department of 
economic development coordinate the activity of the self- . 
employhent loan program with the small business development 
centers, satellite centers, area community colleges, and other 
technical assistance providers, and with the self-sufficiency 
programs established in 1987 Iowa Acts, House File 671, under 
the depattment of human rights and the department of human 
services. 

'Sec. 310. 'All Eederal grants to and the federal receipts 
ot'ttk'agendidrl appropriated funds under this division of this 
Act a h  dpprohia'ted for the purposes set forth in such 
Eede<df'grants and receipts unless otherwise provided by the 
genetak aksembly . 

I .  Fi.<-, . . $, L 

. I : - .  3 1 t > 1 

. 

DIVISION IV 
EDUCATION 

''k&dd.'. 4101." Vhbre is appropriated from the general fund oE 
thh'sthte, t6 t3e department of cultural affairs for the fis- 
cal year beginning July 1, 1987 and ending June 30, 1988, the 
following amounts, or so much thereof as is necessary, for the 
purpoSYs -designaKed: 

1987-1988 .I . i f l l  f I  , 

Fiscal Year 3 ,  ,' ' 1 

i. 'l%r the administration division 
for sakirl'es -and support for not more 
than eight full-time equivalent positrons, 
maintenknce, 'and miscellaneous purposes ......... $ 

the'8tts division for sala- 
upp0t-f for not more than ten 
equ i daidn t posit ions, main- 
hd mi'$cdllaneous purposes 

b match federal grants ... 
Qihtorical divislon for 
6rt for not more than 

- ~- -~ 

.. .... $ 

259,214 

467,586 

' forty-eight full-time equivalent positions, 

4. For the library division for sal- 
maintenance, and miscellaneous purposes ......... S 1,442,685 

aries and support' for not more than Eorty 
point five full-time equivalent positions, 
maintenance, and miscellaneous purposes ......... $ 1,054,145 

5. For the public broadcasting di- 
I vision for salaries and support €or 

not more than one hundred full-time 
equivalent positions, maintenance, and 

6. For the Terrace Hill commission 
miscellaneous purposes .......................... $ 5,837,775 

for salaries and support for not more 
than five point twenty-Eive full-time 
equivalent positions, maintenance, and 
miscellaneous purposes for the opera- 
tion oE Terrace Hill and for conducting 
tours ........................................... $ 151,367 

7. For the regional library system 
€or state aid ................................... $ 1,450,230 

8. For the library division for 
increasing library accessibility, li- 
brary usage, and the availability of 
library and media materials ..................... $ 60,000 

From moneys appropriated in this subsection, the library 
division shall provide grants to regional libraries and area 
education agencies for the implementation of cooperative 
programs. In addition, moneys appropriated in this subsection 
shall be used by the library division to conduct a study of 
methods to provide that public libraries, regional libraries, 
libraries administered by the state library division, 
libraries of institutions of higher education unde'r the state 
board of regents, libraries and media centers of the area 

accessible to the citizens of this state, ~3 provide 

In 
education agencies, and libraries of merged area schools are n 

2 
additional library and media resources, and to increase the 2 
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uti1iza:ion of libraries and medla centers as lifelong 
learning centers. 
activities of area education agencies under chapter 273, area 
education agencies may cooperate with regional libraries for 
the purposes of implementation of cooperative programs funded. 
under this section. 
shall be only for marginal costs incurred. 

Notwithstanding limitations on the 

Reimbursement to area education agencies 

Sec. 402. There is appropriated from the general fund of 
the state to the college aid commission for the fiscal year 
beginning July 1. 1987 and ending June 3 0 .  1988, the following 
amounts, or so much thereof as may be necessary, to be used 
for.the funding of the following programs for the purposes 
designated t 

I ’  . 1 1987-1988 
8 : . x i  Fiscal Year . 
-1: COLLEGE AID COHnISSION 

1 ‘ L E O C  salaries and support for 
not more than five point two full- 
t h e  Equivalent positions, main- 
tenance, and miscellaneous pur- 

2ir OCCUPATIONAL THERAPIST 
poses ........................................... $ 264,309 

MAN PROCRAH 

.Ear .the occupational thera- 
pist loan program under section 

. 403.- There is appropriated from the general fund of 
the state to the college aid commission for the Ciscai year 
beglnningtJuly, 1, 1987 and ending June 30, 1988, the sum of 
seven3aundred twenty-five thousand four hundred ten (725,410) 
dollafrs, or so much thereof as may be necessary, to be paid to 
the College.of osteopathic medicine and surgery €or the 
subvmbion program created pursuant to sections 261.18 and 
261~181 Notwithstanding section 261.19, for the fiscal year 
b e g i m h g  July. 1, 1987, the subvention shall be used for the 
admiss&on.and education of students enrolled in each of the 

. 
261-46 .......................................... $ 30,000 

5 

r .:., , 

, . I .  

. . .  

. .  
‘ _ ,  . ’  
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four years of classes i n  the college of osteopathic medicine 
and surgery. 

Sec. 404. There is appropriated from the guaranteed 
student loan’reserve fund to the college aid commission for 
the fiscal year beginning July 1, 1987 and ending June 30, 
1988, the following amounts, or so much thereof as may be 
necessary, to be used for the funding of the following 

* programs for the guaranteed student loan program: 
1. OPERATING COSTS 
For operating costs .......................... $ 2,126,304 
2. W A N  CONSOLIDATION SERVICES 
For loan consolidation services .............. $ 375,000 
Sec. 405. There is appropriated from the general fund of 

the state for the fiscal year beginning July 1, 1987 and 
ending June 30,  1988, to the department of education the 
following amounts, or so much thereof as may be necessary, to 
be used in the manner designated: 

1987-1988 
Fiscal Year 

I .  GENERAL ADUINISTRATION 
For salaries and support for 

not more than one hundred twenty- 
one full-time equivalent posi- 
tions, maintenance, and miscel- 
laneous purposes ................................ $ 5,150,708 

department of education expend, from funds appropriated in 
this subsection, at least two hundred fifty thousand (250,000) 
dollars for the administration of the educational excellence 
program established by law, four hundred thousand (400,000) 
dollars to be used by the department to provide technical 
assistance and monetary grants to school districts for 
developing elementary and secondary school foreign languape 

programs, and one hundred thousand (100,000) dollars to be 
used to contract with institutions of higher education to 
provide a summer residence program for gifted and talented 

It 1s the intent of the general assembly that the 

4 
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elementary and secondary school students. Of the moneys 

appropriated Lor the summer residence program under this 
subsection, an amount not exceeding twenty-five thousand 
(25,000) dollars shall be used to suppbrt existing law-related 
education centers for training seminars and workshops in law- 1 
related education, summer institutes relating to law-related 
education methodology and substance, and mock trial 
competitions for junior and senior high school students. 

As a condition of the appropriation made in this 
subsection, the department of education shall expend at least 
one hundred fifty thousand (150,000) dollars of the moneys 
appropriated in this subsection to increase the salaries of 
individuals employed by the department in consultant positions 
in order to bring their compensation up to a level that is 
more competitive with compensation received by individuals . 
employed in other professional positions that have comparable 
educational requirements. 

It is the intent of the general assembly that the 
department provide assistance to area education agencies and 
school districts in administering programs for autistic 
children. 

2. VOCATIONAL EDUCATION AD- 
MINISTRATION 

For salaries and support Lor 
not more than forty-two full-time 
equivalent positions, maintenance, 
and miscellaneous purposes ...................... $ 891,399 

to forty thousand (40,000) dollars, or so much thereof as is 
necessary, be used for salaries and support Lor two additional 
full-time equivalent consultant positions to assist in the 
implementation and improvement of secondary school vocational 
agriculture proqrams. 

It is the intent of the general assembly that an amount up 

3. VOCATIONAL EDUCATION AID 
For vocationql educatior. a i d  

to secondary schools ............................ $ 3,683,061 
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9,252 

Funds appropriated by this subsection are to be used for 
aid to school districts for development and the conduct of 
both continuing apd new vocational programs, services and 
activities of vdcational education through secondary schools, 
and for aid to existing jointly administered secondary 
vocational education programs, in accordance with chapter 258 
and chapter 280A, and to purchase instructional equipment for 

schools. 
f vocational and technical courses of instruction in such 

4.  VOCATIONAL YOUTH ORGANI- 
ZATION FUND 

To carry out section 258.14 .................. $ 

5. SCHOOL FQOD SERVICE 
For the purpose of providing 

assistance to students en- 
rolled in public school dis- 
tricts and approved nonpublic 
schools of the state for break- 
fasts, lunches and minimal 
equipment programs with the 
funds being used as state match- 
ing funds for federal programs 
and which shall be disbursed 
according to federal regula- 
tions, including salaries and 
support for not more than sixteen 
full-time equivalent positions .................. $ 3,173,131 

6.  TEXTBOOKS OF NONPUBLIC 
SCHOOL PUPILS 

To provide funds for costs 
of providing textbooks to 
each resident pupil who at- 
tends an approved nonpublic 
school or authorized by sec- 
tion 301.1. Such Eunding is 
limited t? ten dollars per 
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pupil and shall not exceed the 
comparable services offered to 
resident public school pupils ................... $ 

7. PROFESSIONAL TEACHING 
PRACTICES COMMISSION 

For the.use of the commis- 
sion to carry out chapter 272A, 
including salaries and support 
for not more than one point forty- 
s i x  full-time equivalent positions .............. $ 

a. NON-ENGLISH SPEAKING 
To provide funding to public 

schools and for nonpublic school 
students attending approved non- 
public schools for special in- 
struction for non-English speak- 
ing students as provided in 
section 280.4 ................................... $ 

For support and maintenance .................. $ 

9. IOHA ACADEMY OF SCIENCE 

10. VOCATIONAL REHABILITATION 
DIVISION 

For salaries and support for 
not more than three hundred eight 
point five full-time equivalent. 
positions, maintenance, and 

350,000 

57,591 

150,000 

57.494 

miscellaneous purposes .......................... $ 2,696,461 
11. EDUCATIONAL AID TO 

AMERICAN INDIANS 
For educational aid to 

American Indians under sec- 
tion 256.30 ..................................... $ 100,000 

12. MERGED AREA XI 
For meeting educational needs 

of the Carroll service area ..................... $ 250,000 
13. MERGED AREA SCHOOLS 

For general state financial aid to merged areas as defined 
in section 280A.2 and Lor vocational education programs in ac- 
cordance with chapters 258 and 28OA, and to purchase instruc- 
tional equihent Lor vocational and technical courses of in- 
structlon in such schools, the amount of Lifty-two million 
seven hundred seventy-seven thousand three hundred nine 
(52,777,309) dollars to be allocated as follows: 

l a. Merged Area I ............................ $ 2,436,434 
b. Merged Area I1 ........................... $ 2,952,226 
c. Merged Area 111 .......................... $ 2,831,298 
d. Merged Area IV ........................... $ 1,362,535 
e. Merged Area V ............................ $ 3,241,957 
f .  Merged Area VI ........................... $ 3,142,360 
g. Merged Area VII .......................... $ 4,214,363 
h. Merged Area IX ........................... $ 4,345,039 
1. Merged Area X ............................ $ 7,057,496 
j. Herged Area XI ........................... $ 6,854,784 
k. Merged Area XI1 .......................... $ 3,099,604 
1. Merged Area XI11 ......................... $ 3,342,548 
m. Merged Area X I V  .......................... $ 1,367,270 
n. Merged-Area XV ........................... $ 4,018,116 
0 .  Merged Area XVI .......................... $ 2,511,279 
Sec. 406. There is appropriated Crom the general fund of 

the state to the department of education for the fiscal year 
beginning July 1, 1988 and ending June 30, 1989, for general 
state financial aid to merged areas the amount of twenty-two 
million s i x  hundred eighteen thousand eight hundred forty-five 
(22,618,845) dollars, to be accrued as income and used for 
expenditures incurred by the area schools during the fiscal 
year beginning July 1, 1987 and ending June 30, 1988, to be 
allocated to each area school as follows: 

1. Merged Area I ............................ $ 1,044,186 
2. Merged Area I1 ........................... $ 1,265,240 
3. Merged Area 111 .......................... $ 1,213,414 
4. Merged Area IV ........................... $ 583,943 
5. Merged Area V ............................ $ 1,389,410 
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6.  Herged Area VI ........................... $ 1,346,726 
7. Herged Area VII .......................... $ 1,806,155 

9. Merged Area X ............................. $ 3,024,641 
10. Merged Area XI .......................... $ 2,931,764. 

12. Merged Area XI11 ........................ $ 1;432,520 
13. Merged Area XIV ......................... $ 585,973 
14. Merged Area XV .......................... $ 1,722,050 
15. Merged Area XVI ......................... $ 1,076,262 

8 .  Merged Area IX ........................... $ 1,862,159 

11. Merged Area X I 1  ......................... S 1,328,402 

Funds appropriated by this section shall be allocated 
pursuant to this section and paid on or about August 15, 1988. 

Sec. 407. General state aid paid to area schools under 
section 405, sudsection 13, of this Act, for expenditures 
incurr'ed during the fiscal year beginning July 1, 1987 and 
ending'june 36, 1988, shall be paid by the department of 
revenue and fiiance in installments due on or about November 
15, FarGary 15, and May 15 of that fiscal year. 

secti&'406 bf 'this Act is an account receivable for the 
previobs"fiscb1 year. 
equal ?a-s u&sshi6' as determined by the department of 
managLkdr?t, 'takhg into consideration the relative budget and 
ca:h &sition of the state resources. 

. 

The payment 
chools on or about August 15, 1988 under 

The installments shall be as nearly 

Sec?:'-4'08.' There is appropriated from the general fund of 
to'the'state board of regents for the fiscal year 

1987 and ending June 30, 1988, the following 
h thereof as may be necessary, for use for 

the fo'i'fbdin; designated purposes: 
. L  

1987-1988 *- - 
. ' 

Fiscal Year 94 , 

ICd OF STATE BOARD 
* >  

'sahri'es and support 
for not-more than eighteen point 
sixty-thrke full-time equivalent 

3 ,c 

1 * L_ 

positions, maintenance, equipment, 
and miscellaneous purposes 
and for the establishment of 
a consortium codsisting of 
representatives of Iowa State 
t'nioersity, the University of 
Iowa, and the University of 
Northern Iowa as equal partic- 
ipants to establish and use a 
process for the exchange and 
integration of knowledge among 
the universities in the fields 
including but notslimited to 
food production, food proces- 
sing, food preservation, 
nutrition, medicine, pharmacy, 
chemical-free water, clean air, 
and environmental satety. The 
consortium shall also establish 
a means for the integration of 
knowledge across disciplines 
in each of the universities. 
In the establishment of the 
process for integration and 
exchange of knowledge for these 
purposes, the consortium shall 
also develop a process for dis- 
seminating this knowledge to 
the public for personal and 
business use by Iowans .......................... $ 483,370 

As a condition of the appropriation made in this paragraph, 
the office of the state board of regents shall direct that 
copies of the student newspapers of each of the three 
institutions of higher education be transmitted to the 
chairpersons and ranking members of the education 
appropriations subcommittees, to the legislative fiscal 
bureau, and to the department of management. 

I 
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b. For allocation by 
the state board of regents 
to the State University of 
Iowa, the Iowa State University . 
of science and technology, and 
the University of Northern Iowa 
i n  amounts as may be necessary 
to reimburse the institutions 
for deficiencies in their operat- 
ing funds resulting Lrom the 
pledging of tuitions, student 
fees and charges and institutional 
income to Cinance the cost oC 
providing academic and adminis- 
tra'tlve buildings and facilities 
and utility services at the 
insk'itutions .................................... $ 16,220,946 

2. STATE UNIVERSITY OF IOWA 
a :  General university, in- 

c1i;ding iakeside laboratory 
'ii)  or salaries and support 

foi'nth ;ore than Pour thousand 
two*hundred 'twenty-one point sixty- 

fufl-time equivalent positions, 

misc'e~larieous purposes .......................... S130,619,205 
rL'1s-a condition of the appropriation in this subparagraph 

thgt. €KO; <he moneys appropriated, three hundred seventy-eight 
d '(378,000) dollars be expended for salary increases 
essional and scientific employees of the institution, 
red' forty-five thousand (145,000) dollars be expended 

for %n emergency supplement for graduate students adversely 
affekted by'khe.federa1 Tax Reform Act of 1986, and one 
midi&' seven hundred eighty thousand (1,780,000) dollars be 
expedded €or educational quality projects approved by the 
state' L a r d  oP regents. For the purpose of implementing 

I.- 

*% 6 . 
.i,. i . 
.*. .... 
..... 
. .  
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educational quality projects, the State University of Iowa may 
exceed the limitation on Cull-time equivalent positions 
included in thin subparagraph. 

(2) Agriculture health and 

The state board of regents shall establish an agricultural 
safety service pilot programs ................... $ 60,000 

health and safety service as part of the college of medicine 

effectiveness of the service, the state board of regents shall 
undertake an agricultural health and safety service pilot 
program for two years. The pilot program will consist of a 
service to be located at the Oakdale campus at the University 
of Iowa. The pilot program shall provide medical and 
engineering services to any person engaged In farming, as 
defined in section 898.4. i n  cooperation with the Iowa depart- 
ment of public health, the department of agriculture and land 
stewardship, and the Iowa State University of science and 
technology. 

the University oC'Iowa shall report to the Iowa general 
assembly, the secretary oC agriculture, and the director of 
public health on the effectiveness of the service and shall 
make recommendations regarding continuation, termination, or 
expansion oL the agricultural health and safety service 
program. 
used to establish the pilot program. 

1 of the University OC Iowa. In order to establish the 

By January 1, 1989, the dean of the college of medicine of 

Moneys appropriated in this subparagraph shall be 

b. University hospitals 
(1) For salaries and support 

for not more than four thousand 
seven hundred eighteen point eighty- 
three full-time equivalent positions, 
maintenance, equipment, and miscel- 
laneous purposest for medical and 
surgical treatment of indigent 
patients as provided in chapter 255 ............. S 2 5 , 5 2 9 , 0 5 8  

( 2 )  For allocation by the 
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dean of the college of medicine, 
with approval of the advisory 
board, to qualified participants, 
to carry out chapter 148C for 
the family practice program, 
including salaries and support 
for not more than one hundred 
seventy-six point eighty-four 
full-time equivalent positions .................. $ 1,449,437 

(3) For specialized child 
health care services, includ- 
ing childhood cancer diagnos- 
tic and treatment network pro- 
grams; rural comprehensive 
cabye for hemophilia patients; 
and Iowa high risk infant fol- 
low-up program, including salaries 
and support for not more than 
twelve p&nt thirty-nine full- 
time equivalent positions ....................... $ 316,038 

'*b):, &6paragraph (1), the county quotas for indigent patients 
for th"'fiscai year commencing July 1, 1987 shall not be lower 
tian the county quotas for the fiscal year commencing July 1, 

program, the county general relief director shall first 
asyrtain from the local office of human services if the 
app)icant would qualify for medical assistance or the 
medically needy program without the spend-down provision under 

( L L  

. t  ~ 

L A ,  . L 

-.- . 
c. %is a condition of the appropriation made in paragraph 

efore a patient is eligible for the indigent patient 

1 1 L  

I X  

, ., - 
applicant qualifies, then the patient 
medical assistance and shall not be 
255. It is the intent of the general 

t ufliversity hospitals shall not perform heart, 
icial heart, or heart/lung 
digent patients rererred under chapter 
meets criteria developed by the 

national heart, lung and blood institute's special advisory 
group for heart recipients, or the 1983 national institute of 
health's concensus conference on liver transplants for liver 
recipients, or unless the patient meets nationally recognized 
criteria for pancreas transplantations. The total amount of 
state funds expended for heart, liver, pancreas, artificial 
heart, or heart/lung transplantations shall not exceed nine- 

received by the university hospitals for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988. 

d. As a condition of the appropriation made in paragraph 
"b", subparagraph (1), funds appropriated in that subparagraph 
shall not be allocated to the university hospitals until the 
superintendent has filed with the department of management and 
the legislative fiscal bureau a quarterly report containing 
the account required in section 255.24. The report shall 
include the information required in section 255.24 for 
patients by the type of service provided. 

e. As a condition of the appropriation made in paragraph 
"b", funds appropriated in this section shall not be used to 
perform abortions except medically necessary abortions, and 
shall not be used to operate the early termination of 
pregnancy clinic 'except for the performance of medically 
necessary abortions. For the purpose of this paragraph, an 
abortion is the purposeful interruption of pregnancy with the 
intention other than to produce a live-born infant or to 
remove a dead fetus, and a medically necessary abortion is one 
performed under one of the following conditions: 

pregnancy would endanger the life of the pregnant woman. 

physically deformed, mentally deficient, or afflicted with a 
congenital illness. 

reported within forty-five days of the incident to a law 
enforcemect agency or public or private health agency which 
may include a family pnysician. 

I tenths of one percent of the total state indigent funds 

(1) The attending physician certifies that continuing the 

( 2 )  The attending physician certifies that the fetus is 

(3) The pregnancy is the result of a rape which is 
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(4) The pregnancy is the result of incest which is 
reported within one hundred fifty days of the incident to a 
law enforcement agency or public or private health agency 
which m y  include a family physician. 

as s aiscarriage; wherein not all of the products of 
conception are expelled. 

(5) The abortion is a spontaneous abortion, commonly known, 

f. Psychiatric hospital 
For salaries and support for 

not more than two hundred eighty- 
seven point twenty-six full-time 
equivalent positions, maintenance, 
equipment, and miscellaneous pur- 
po_ses,and.for the care, treatment 
and,maintenance of committed and 

*.g: State hygienic laboratory 
,,For salaries and support for 

nqt more than one hundred ten 
poi-qt zero four full-time equiv- 
alent positions, maintenance, 
equipment, and miscellaneous 
purposes ........................................ S 2,375,932 

voluntary public patients ....................... $ 5,770,862 

. ,h. Zospital school 
Jor salaries and support for 

not-more than one hundred eighty- 
five point seventy-three full-time 
equivalent positions, maintenance, 
equipment, and miscellaneous pur- 
p o u _ e s + . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 4,317,764 

i.& ,Oakdale campus 
,Foq salaries and support for 

not more than eighty-two fuli- 
time.eqiivalent positions, main- 
tenance, equipment, and miscel- 
lanmus yrposes ................................ 5 2,422,797 

I 
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3. IOWA STATE UNIVERSITY OF 
SCIENCE AND TECHNOLOGY 

a. General university 
For salaries and support for 

not more than thrPe thousand seven 
hundred seventy-five full-time 
equivalent positions, maintenance, 
equipment, and miscellaneous pur- 
poses ........................................... $107,873,792 

It is a condition of the appropriation in this subparagraph 
that from the moneys appropriated, two hundred fifty-nine 
thousand (259,000) dollars be expended for salary increases 
for professional and scientific employees of the institution, 
eiqhty-five thousand ( 8 5 . 0 0 0 )  dollars be expended for an 
emergency supplement for graduate students adversely affected 
by the federal Tax Reform Act of 1986, and one million seven 
hundred eighty thousand (1,780,000) dollars be expended tor 
educational quality projects approved by the state board of 
regents for the general unieersity, agricultural experiment 
station or the cooperative extension service in agriculture 
and home economics. For the purpose of implementing 
educational quality projects, Iowa State University may exceed 
the limitation on full-time equivalent positions included in 
this paragraph. 

b. Agricultural experiment 
station 

For salaries and support for 
not more than four hundred thirteen 
point five full-time equivalent 
positions, maintenance, equip- 
ment, and miscellaneous purposes ................ $ 12,111,042 

c. Cooperative extension 
service in agriculture and home 
economics 

For salaries and support for 
not more than four hundred ninety- 
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six point ninety-eight full-time 
equivalent positions, maintenance, 
and miscellaneous purposes ...................... $ 12,253,345 

d. For continuation of the 
rural concern hotline, including 
salaries and support for not more 
than four point five full-thIe 
equivalent positions ............................ $ 

e. Fire service education, 
including salaries and support 
for not more than eleven 
full-time equivalent positions .................. S 

f. Iowa state water resources 

.For._research approved by the 
research, institute 

panel created ‘in11984 Iowa Acts, 
chapter U03,section 20, including 
salaries, and support for not more 
than tuo+Eulldme equivalent 
positions ........................................ $ 

4. i.UN1VERSITY OP NORTHERN 
IOWA +.-, I . . 

For-salaries and support for 
not more:than one thousand 
three hundred kwenty-four 
full-time equivalent 
positions,,maintenance, equipment, 

90,000 

389.846 

100.000 
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. 5. STATE SCHOOL FOR THE DEAF 
For salaries and support for 

not more than one hundred thirty- 
five point three’full-time equiva- 
lent positions, maintenance, and 
miscellaneous purposes .......................... S 4,669,620 

6. IOWA BRAILLE AND SIGHT- 
1 SAVING SCHOOL 

For salaries and support for 
not more than ninety-five point 
thirty-three full-time equivalent 
positions, maintenance, and 
miscellaneous purposes .......................... $ 2,632,055 

shall 
later than September 15, 1988, the state board of regents 
shall submit to the department of management and the 
legislative fiscal bureau a list of all obligations of 
appropriations made for the fiscal year beginning July 1, 1987 
which have been incurred for goods and services that have not 
been received or rendered as of September 1, 1988. 

7. The provisions of section 8.33, unnumbered 
not apply to the funds appropriated in this 

and misGeeElaneous purposes ...................... $ 42,418,679 
:For,hhe purpose of implementing educational quality 

projects,- the University of Northern Iowa may exceed the 
limitatdm on full-time equivalent positions included in this 
subsection, t i  r i  : 

As atfurther,condition of the appropriation made in this 
subsection, the state board of regents shall ensure that 
studrncs at each institution of higher education shall not be 
discriminaaed’against in having access to a year-round on- 
campus self-supporting student operated book exchange, 

\ *  

, 
~- ~- -~ ___-- 

See. 409. There is appropriated from the general fund of 
the state to the state board of regents for the fiscal year 
beginning July 1, 1986 and ending June 30, 1987, the sum of 
two million (2,000,000) dollars, or so much thereof as is 
necessary, to be used by Iowa State University oL science and 
technology for research for amorphous silicon. As a condition 
of this appropriation, Iowa State University of science and 
technology shall negotiate for the first production facility 
or pilot plant to be located in Iowa resulting from the 
research and an equitable arrangement for the sharing of the 
rights to copyrigbts, ‘patents, licenses or other intellectual 
property . 
section which remain unobligated and unencumbered on,June 30, 
1987 shall remain available to Iowa State University for the 

F 
.n 
2 

Notwithstanding section 8.33, moneys appropriated in this 

-L 
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purposes specified during the fiscal year beginning July I ,  
1987 and ending June 30, 1988. 

account of the Iowa plan fund, under section 99B.32. 
subsectlon 3, paragraph "c', to the department of cultural . 

thousand dollars shall be provided as a grant to greater Des 
Hoines grand prix, inc. for the 1988 greater Des Moines 
metropolitan grand prix auto race. 
racqis not held in Des Hoines during the 1988 calendar year, 
all moneys provided under this section for the grand prix 
shall fevert to the Iowa plan fund. 
,, ,Sec. 411. 1986 Iowa Acts, chapter 1246, section 111. 

sylpection 7,  is amended to read as follows: 

state to a special account in the state treasury to be known 
as the obstetrical patient care fund, for the fiscal year 
b44inning July I ,  1986, and ending June 30, 1987, one million 
one hundred thousand (1,100,000) dollars, or so much thereof 
a$$s necessary, for the development and operation, commencing 
Oqtober I ,  1986, of a statewide obstetrical patient care 
pro,gcam as provided in this section. The department of public 
hea-lth shall be the administrator of the fund. 

j If moneys appropriated to the obstetrical patient care fund 
by this section remain unobligated and unencumbered on June 

Sec. 410. Of the appropriations made from the jobs now 

a:ia:cr 20: t h e  ::%a: year beg?.?n!iKj Jury 1, 1387,  fitti .  

If the grand prix auto 

.*7.  There is appropriated from the general fund of the 

87. the moneys shall not revert to the general fund of 
ate bat - sha~~-be - t ranaferred- ta - the - ind igent -pa t~ent  
a n ~ - e s t s b € i s h e d - p a r s a s n t - t ~ - e h a p t e r - 9 5 5  but shall be 

available for expenditure by the Iowa department of public 
he3lbh for the purposes specified in this section during the 
fi.qcbl year beginning July 1, 1987. Of the funds available 
u n a d  thks+section during the fiscal year beginning July I ,  

. .  

thousand five hundred sixty dollars shall be used to 
supplement moneys appropriated to the Iowa department of 
public health for the mobile and regional child health 
specialty cifnics. 

Sec. 412. Notwithstanding section 8.33,  unobligated or 
unencumbered funds appropriated in i9a6 Iowa Acts, chapter 
1246, section 110, subsection 1 ,  paragraph "b', shall not 

8 revert to the general fund of the state on June 30, 1987, but 
shall be available for expenditure for the purposes listed in 
section 408, subsection 1, paragraph "b", of this Act during 
the fiscal year beginning July 1, 1987 and ending June 30, 
1988. 

Sec. 413. Notwithstanding the appropriation provided in 
section 261.53, there is appropriated from the general fund of 
the state to the college aid commission for the fiscal year 
beginning July I, 1987 and ending June 30, 1988, the sum of 
fifty thousand (SO',OOO) dollars, or so much thereof as is 
necessary, for science and mathematics loans. 

Sec. 414 .  Notwithstanding section 302.1A, the department 
of revenue and finance shall transfer the interest earned on 
the permanent school fund to the first in the nation in 
education foundation in the manner provided in this section. 
Prior to July 1, 1987, October I ,  1987, January I ,  1988, and 
March I ,  1988, the governing board of the first In the nation 
in education foundation established in section 257A.2 shall 
certify to the department of management the total amount of 
the endowment in the first in the nation in education 
foundation fund. The portion of the permanent school Fund 
that 1s equal to the total amount of the endowment is 
dedicated to the first in the nation in education foundation 
for that quarter. The interest from this dedicated amount 
shall be transferred to the credit of the first in the nation 
in education foundation. 
interest earned on the permanent school fund shall become a 
part of the permanent school fund. 

The remaining portion OF the 
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Sec. 415. Notwithstanding the appropriation provided in 
section 261.25, subsection 3, there is appropriated from the 
general fund of the state to the college aid commission for 
the fiscal year beginning July 1, 1987-and ending June 30, 
1988, the sum of six hundred forty-six thousand five hundred 

necessary, for vocational-technical grants. 

state school foundation aid made in section 442.26, payments 
to aschool district for the fiscal year beginning July 1, 
1987 wtll begin when the school district has met the 
requirements OE 1986 Iowa Acts, chapter 1226, section 15. 

The director of the department of education 
shall.>fe,yiew the number and type of consultant positions that 
can bq,funded with moneys appropriated under section 405, 
subser&lpns -]..and 2, of this Act, and report to the general 
assembly,by.January 15, 1988 if additional consultant 
positions ,ace ,needed and the costs associated with their 
employment. 

eighty,-tvo i 6 4 6 , ~ ~ ; j  d~::eis, oc SO ei;ch there~f ss is 

Sec. 416. Notwithstanding the appropriation of moneys for 

Sect .417, 

, Seq"\ 318.' The department of education shall review the 
bf, the co.llege aid commission and the council for 
n,hhry education as they relate to the establishment 

an? oq4rak'ion of the summer institute program established in 
sectiG 993.31, subsection 4, paragraph "b" and shall recom- 
mend kp' the college aid commission and the council for post- 
secondaiy education programs to be funded. A summer institute 

1> consist of an intensive immersion of at least 
duration in the subject area of the program. In 
programs to be funded, preference shall be given 
that will allow teachers to gain endorsements in 

c4 areas, or to add to their endorsements in 
as, ,that the department of education has determined 

are nreas',in,wh:ih a shortage of teachers currently exists or 
occur. From the moneys appropriated for the 

beginning July 1, 1987 and ending June 30, 1988, 
on 99E.32. thirty-five thousand (35,000) dollars 

shall be expended for a program to assist teachers both as 
instructors of classes that are offered by means of 
telecommunications and as monitors of classes offered by means 
of telecommunications. 

Sec. 419. The department of cultural affairs, in coopera- 
tian r i t k  the departEect af ecamnic develepme:tl shall de- 
velop a tourism program that provides for promotion of Iowa 

tions where these activities take place. A report on the im- 
plementation of the program shall be transmitted to the chair- 
persons and ranking members of the joint education appropria- 
tions subcommittee not later than January 1, 1988. 

division of the department of cultural affairs, may sell all 
or a portion of lot 6, in block 45, in Iowa City, Iowa, and 
the proceeds from the sale are appropriated to the historical 
division of the department of cultyral affairs. 

Sec. 421. It is the intent of the general assembly that 
the seven regional library boards, in performing their 
respective duties required by law, shall conform their 
activities to the mission, goals, and objectives and collect 
information pertaining to performance measures developed by 
the legislative fiscal bureau. The seven regional library 
boards shall provide a report at least quarterly to the 
legislative fiscal bureau and the co-chairpersons and ranking 
members of the education appropriations subcommittee on the 
performance measures. 
be notified by the legislative fiscal bureau by July 1, 1987 
of the specific performance measures for which data shall be 
collected and reported. 

The regional library system exists for the purpose of 
providing supporting services to libraries and to'encourage 

I cultural, artistic, and humanitarian activities and the loca- 

Sec. 420. The state historical Society, historical 

The seven regional library boards shall 

local financial support for library services to accomplish the P 
rollowing objectives: TCI 

2 1. Provide consultation and educational programs for 
library stafr and trustees concerning facets of library -1, 
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management and operation to be indicated by the number of 
phone contacts, the number of individual contacts at meetings, 
the number of libraries visited, the number oE visits made, 
the number of local library, county library, and other 
meetings attended, the number and type of workshops, 
continuing education, and speciai presentations made, and the 
percentage 'of work time spent consulting with libraries and 
trustees on the topics of library administration, public 
services, technical services, computer automation, facilities, 
and intellectual freedom. 

2. Provide interlibrary loan and information services 
inbraregionally, but which are capable of being linked 
intecregionally, according to the standards developed by the 
stateLlibrary commission to be indicated by the total number 
of -1ntraregional books loaned, the total number of 
interregional books loaned, the total number of requests, 
fLl1ed and unEilled, the total number of photocopies provided, 
the,total number of audio-visual items loaned, the total 
number of photocopies received, the total number of bulk 
laans, and the total number of reference questions received. 

' ; 3 . <  Require, as a condltion to receiving services. that a 
governmental subdivision assure maintenance of local effort to 
support the operating expenses of a local library. 

2 Require, as a condition for receiving services under 
that a governmental subdivlslon maintain any 

brary maintenance purposes that is in effect on 

t is the intent of the general assembly that 
commission shall study the feasibility OF 

program that combines the state scholarship 
supplemental grant program and provides for 
and nonneed-based awards. A report of the 

y=lusions and recommendations for the fiscal 
year..beglming A l y  1. 1988 shall be transmitted to the joint 

i: approgriations subcommittee not later than November 

I 
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Sec. 423. If  any school district has utilized funds 
available under section 281.9 for services authorized under 
section 273.5, that district 1s eligible to apply to the 
department of education for an amount not to exceed fifty 
thousand dollars In order to continue to provide those 
services for the fiscal year beginning July 1, 1987 and ending 
June 30, 1988. 

Sec. 424. The legislative fiscal bureau shall study 
options for providing guaranteed student loan services to 
eligible borrowers and make recommendations to the education 
appropriations subcommittee chairpersons and ranking members 

See. 425. Nothing in thls Act is intended by the general 
assembly to be the provision of a fair and equitable funding 
formula specifled In 1985 Iowa Acts, chapter 249, section 9. 
Nothing in thls Act shall be construed, is intended, or shall 
imply a claim of entitlement to any programs or services 
specifled in section 225C.28. 

Sac. 426. 1986 Iowa Act.4. chapter 1246, section 2, 
unnumbered paragraph 1, is amended to read as follows: 

There is appropriated from the general fund of the state to 
the department of cultural affairs for the historical division 
for the fiscal period beginning July I ,  1986 and ending June 
30, 1988 the sum of one hundred twenty-five thousand (125,000) 
dollars, or so much thereof as is necessary, to acquire by 
negotiated sale part of the land encompassing the Blood Run 
national historic landmark in Lyon county, Iowa. This 
spprapriatian-shaft-bc-m~tehed-by-re*enme-€ram-athec-source~~ 

as follows: 

ot 'later than November 1, 1987. ' \  

Sec. 427. Section 1356.31, Code 1987, is amended to read 

1356.31 EXCEPTIONS. 
Nothing in this division is intended or should affect in 

any way that obligation of public hospitals under chapter 347 

or municipal hospitals, as well as the state hospital at Iowa 
City, to provide medical treatment or obstetrical and newborn 
- care for indigent persons under chapter 255 or t 5 5 A .  wherein 
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medical treatment is provided by hospitals of that category to 
patients of certain entitlement, nor to the operation by the 
state of mental or other hospitals authorized by law. Nothing 

herein shall in any way affect or limit- the practice Of 
dentistry or the practice of oral surgery by a dentist. 

Sec. 428. Section 144.13A, Code 1987, is amended to read 
as follows: 

144.13A REGISTRATION FEE. 
The local registrar and state registrar shall charge the 

parent a ten dollar fee for the registration of a certificate 
of birth. 
certificate of birth under section 144.13 is not the parent, 
the person shall collect the fee from the parent. 

expenyes of t;. birth are reimbursed under the medical 
assistance prQgram established by chapter 2498 or paid for 

If the person responsible for the filing of the 

The fee 
to the appropriate registrar. If the 

I <  

statewide indigent patient care program established 
255, or paid for under the obstetrical and newborn 

indigent patient care program established by chapter 255A, or 

.. 

indigent and unable to pay the expenses of 
other means of payment is available to the 
tration fee is waived. If the person 
he filing of the certificate is not the 
n is discharged from the duty to collect and 

remit thy fee under this section if the person has made a good 
faith efEpFt,to collect the fee from the parent. 

L . 9  

The fees 
. I  

state registrar shall be 
the treasurer of state for deposit in the general 
state. It is the intent of the general assembly 

istration fees be 
secondary child abuse 

ion 1, paragraph b, Code 

n or any part of it will 
expenditure s€  public funds authorized under 
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. chapter 239, 249, 249A, 252, 253, et 255, or 2556, the 
pharmacist shall exercise professional judgment by selecting a 
drug product of the same generic name and demonstrated 
bioavailability but oE a lesser cost than the one prescribed 
for dispensing and sale to the person unless the physician, 
dentistt or podiatrist specifically states that only that 
designated brand or trade name drug product is to be 

presented or communicated is not required to substitute a drug 
product of the same generic name and demonstrated 
bioavailability but of lesser cost unless the pharmacy has in 
stock one cr more such drug products. 

I dispensed. Howevert a pharmacy to which the prescription is 

Sec. 430. NEW SECTION. 234A.1 ADOLESCENT TASK FORCE. 
1. A task force on adolescents is established. The task 

a. The lieutenant governor or the lieutenant governor's 

b. One member of the senate appointed by the majority 

force is composed of the following voting members: 

designee. 

leader of the senate and one member of the senate appointed by 
the minority leader of the senate. 

c. One member of the house of representatives appointed by 
the speaker of the house and one member of the house of 
representatives appointed by the minority leader of the house. 

d. Four state government employees, appointed by the 
legislative council, one from each of the following 
departments: the department of education, the department of 
human rights, the department of human services, and the Iowa 
department of public health. 

e. Two public members appointed by the governor. 
f. Six to twelve public members, with one or two from each 

of the following seven categories, appointed by the 
legislative council, with expertise in the area of adolescent 
pregnancy prevention or the provision of services to pregnant 

(1) Health care professionals. A 

P 
?l 

adolescents or adolescent parents: 2 
(2) Tsychologists or social workers. 
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(3) Family planning service workers. 
(4) Appropriate public school professional staff. 
( 5 )  Service providers for adolescents. 

(6) 
(7) Adolescent parents or adolescent peer counselors. 
2. The legislative council shall designate a chairperson 

or co-chairpersons. The task force shall meet at the call of 
the chairperson or co-chairpersons or ten task force members. 
The public members appointed by the legislative council and 
the governor shall be paid their actual and necessary expenses 
pursuant to section 2.12. The lieutenant governor shall be 
reimbursed and compensated as provided in section 2.10, and 
the legislative members shall be reimbursed and compensated as 
provided in section 2.44. 

Job training and counseling workers. 

, .3-. 
,-a: 

The task force shall: 
Analyze problems confronting adolescents in this state 

an4 assqss the symptoms ot those problems, including but not 
ltmit-ed to a review of problems relating to adolescent 
pregnancy, substance abuse, and suicide prevention. 

fam)1yb units and adolescent self-worth and self-esteem. 
b. Investigate and promote the development of viable 

Assess the need for adolescent pregnancy prevention and 

Inventory existing programs and services relating to 

. Investigate alternative funding sources relating to 

coverages for pregnant adolescents. 
ake legislative recommendations to the legislative 

The legislative council shall authorize the legislative 

funds available to the legislative council to pay the expenses 
of the task force. 

5. AS uspd in this section, "adolescent' means a person 
under eighteen years OC age or a person in attendance at an 
accredited school pursuing a course of study leading to a high 
school diploma, or Its equivalent. 

Sec. 431. PREGNANCY PREVENTION AND SERVICES GRANTS. 
I The commissioner of human services, the director of the 

department ot education, the director of the department of 
human rights, and the director of public health, or their 
designees, shall jointly designate and award, and the 
department of human services shall administer grants, which 
may be awarded to public school corporations, adolescent 
service providers, and nonprofit organizations involved in 
adolescent issues for two-year pilot projects targeted toward 
those areas of the state with the highest incidence of 
adolescent pregnancy, from one or more of the following 
programmatic areas: 

workshops for parents of adolescents to improve parent-child 
communications regarding human sexuality. 

2. Comunications media campaigns to discourage adolescent 
sexual activity and to encourage the assumption of 
responsibility by adolescents, both male and female, for their 
sexual activity and for parenting. 

Residential facilities for pregnant adolescents and 
adolescent parents In need of shelter. 

Early pregnancy detection for adolescents and prenatal 
services and adoption counsellng €or pregnant adolescents. 

Child care and case management services provided to 
adolescent parents, both male and female, for a predetermined 
fee under purchase-of-service contracts, which include child 
care services, instruction in child development and parenting 
skills, support services for completion of school and for job 
training and placement, and other personal services. 

1. Pregnancy prevention programs tor adolescents and 

3. 

4. 

5. 
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6. reacher training, including transportation costs and 
workshcp, conference, and course work expenses, designed to 
improve the teaching of components of the human growth and de- 
velopment curricula in grades kindergarten through twelve. 
preference shall be given for the funding of teacher training. 
grant projects which would qualify participating teachers for 
continuing education unit credits. 

teen sexual abstinence. 

e~ghtee~"years-of age or a person in attendance at an 
accredited school pursuing a course of study leading to a high 
school''dk'~lolhd,'or its equivalent. Pilot projects providing 
services-to an adolescent under eighteen years of age may con- 
tinue to prool'de the services beyond the adolescent's 
eighteehkh birthday in accordance with guidelines adopted by 
the' f6u~~gtat@'a8ministrators authorized to award grants under 
th'id'$ktibn: ' Pilot projects shall not use funds appropriated 
f r q n  thC beneral fund of this state for the purpose of 
providi'n'4 awortidn services which are not medically necessary 
as'defi'ned uhder'the medical assistance program administered 
pa'tsudbt'tb chafieer 249A or for the purpose oE dispensing or 
ptovidiffg'bi?th?control items on property owned or controlled 
bg'a pdrhic kctiddl corporation. 

A 

7. Pregnancy prevention programs which teach and encourage 

AS used in this section, "adolescent" means a person under 

,Sec:'.432. SIction 255.16, Code 1987, is amended to read as 
LoiiouB," $ 7 '  

i Subfecrt'td kbdequent qualifications in this section, there 
shall'be~treated at the university hospital during each fiscal 
year ainumber Qf committed indigent patients from each county 
whi6h'shilll bea'r the same relation to the total number of 

<indigent patients admitted during the year as the 
&.Of S ~ C K  county shall bear to the total population 

rd d b l l  apply to indigent patients, the expenses 
Qf 'the BtZt'e 'acbording to the last preceding official census. 

com'ih.&At, transportation, care and treatment m a l l  .. ' I ,  , . 

. be borne by appropriated funds and shall not govern the 
admission of either obstetrical patients under chapter 255A or 
obstetrical or orthopedic patients under this chapter in 
accordance with hligibility standards pursuant to section 
255A.5. 
snaii exceed by more than ten peeceiit the coiiiity quota 5s 
fixed and ascertained under the first sentence of this 

If the number of patients admitted from any county 

I section, the charges and expenses of the care and treatment of 
such patients in excess of ten percent of the quota shall be 
paid from the funds of such county at actual cost: but if the 
number of excess patients from any county shall not exceed ten 
percent, all costs, expenses, and charges incurred in their 
behalf shall be paid from the appropriation for the support of 
the hospital. 

1987, is amended to read as follows: 
Sec. 433. Section 255.19, unnumbered paragraph 2, Code 

All of the provisions of this chapter except as to 
commitment of patients shall apply to such patients. 
university hospital authorities shall collect from the person 
or persons liable for the support of such patients reasonable 
charges for hospital care and service and deposit the same 
with the treasurer of the university for the use and benefit 
of the university hospital except as specified for obstetrical 
patients pursuant to section 2 5 5 M .  Earnings of the hospital 
whether from private patients, cost patients, or indigents 
shall be administered so as to increase as much as possible, 
the service available for indigents, including the 
acquisition, construction, reconstruction, completion, 
equipment, improvement, repair, and remodeling of medical 
buildings and facilities and additions thereto and the payment 
of principal and interest on bonds issued to finance the cost 

thereof as authorized by the provisions of chapter 2 6 3 ~ .  The 
physicians and surgeons on the hospital staff who care for 
patients provided for in this section may charge for their 
medical services under such rules, regulations and plan 
therefor as approved by the state board of regents. 

The 

. ,  , 
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Sec. 434. Section 255.26, unnumbered paragraph l r  Code 
1987, is amended to read as follows: 

Warrants iss-ed under section 255.25 shall be promptly 
drawn on the treasurer of state and forwarded by the director 
of revenue and finance to the treasurer Of the state 
",,l"c&=r&,, 

state uniGersity placed to the credit of the funds which are 
set aside for the support of said hospital. However, warrants 
shall not be paid unless the UB-82 claim required pursuant to 
section 255A.13 has been filed with the Iowa health data 
cpmmission. The superintendent of the said university 
h.o-spita1 shall certify to the auditor of state on the first 
&ay,of January, April, July and October of each year, the 
amoqnt as -herein provided not previously certified by the 
superintendent due the state from the several counties having 
patien- chargeable thereto, and the auditor of state shall 
tb,reupon charge the same to the county so owing. A duplicate 
wtificate.shall also be mailed to the auditor of each county 

.. - , - - . . - -I . . .  aiid the saiiie s h a l l  be by :ha t:easu:e: o t  the 

. 

see.cified in section 255A.9. 
c. 435. N f r l  SECTION. 255A.1 STATE POLICY. 

i s  the policy of the state to provide obstetrical and 
rnsare to medically indigent individuals in this state, 

at,the appropriate and necessary level. at a licensed hospital 
or health Fare facility closest and most available to the 
residence of the indigent individual. 

C -  436. NEX SECTION. 255A.2 OBSTETRICAL AND NEWBORN 
ItfDIGENT PATIENT CARE PROGRAM. 

c A.stateuide Obstetrical and newborn indigent patient care 

etricaA and newborn care to medically indigent residents 
bfs sta.te. .Appropriations by the general assembly for 

pwgram is established for the purpose of providing 

chapter. shall be allocated €or the obstetrical and 

h and shall be utilized for the obstetrical and newborn 
newhorn patient-care fund within the Iowa department of public 

... . >. 

-,,') I * 
'3  . I 

'. 
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indigent patient care program as specified in this chapter. 
Indigent patients in need of such care residing in the 
counties of Cedar, Clinton, Iowa, Johnson, Keokuk, Louisa, 
Huscatine, Scott, and Washington shall be provided the care at 
the unlversity'hospltals under the nonquota obstetrical 
piqiaiti under chapter 155 .  

Sec. 437. NEW SECTION. 255A.3 ADMINISTRATION OF PROGRAM. 
The Iowa department of public health shall administer the 

statewide obstetrical and newborn indigent patient care 
program. The department shall adopt administrative rules to 
implement the program pursuant to chapter 17A. Administrative 
costs of the department shall not exceed three percent of the 
annual funds appropriated for the obstetrical and newborn 
patient care fund. 

Sec. 438. NEW SECTION. 255A.4 PATIENT QUOTA FORMULA. 
The Iowa department of public health shall establish a 

patient quota formula for determining the maximum number of 
obstetrical and newborn patients eligible For the program from 
each county. The formula shall be based upon the annual 
appropriation for the program, the average number of live 
births in each county during the most recent three-year period 
for which statistics are available, and the per capita income 
for each county during the most recent one-year period for 
which statistics are available. In accordance with this 
formula the department shall allocate a patient quota to each 
county at the beginning of each fiscal year. The department 
shall provide Lor the reassignment oE an unused county quota 
allotment on April 1 of each year. 
taken only from a county which has an unused quota allotment 
for the portion of the fiscal year ending March 31. 
m y  utilize its quota allotment for a patient determined to be 
eligible before the end of the fiscal year but scheduled to 
need care after the end of the fiscal year. The reassignment 
of an unused county allotment shall be made to other counties 
on the basis of rules adopted by the department pursuant to 
chapter 17A. 

The reassignment shall be 

A county 
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A woman who resides in a county which exceeds the patient 
quota allocated for the county, and who has been deemed 
eligible under section 255A.5, shall be served at the 
University of Iowa hospitals and clinics pursuant to section 
255.16. 

Sec. 439. NEH SECTION. 255A.5 MINIMUM ELIGIBILITY 
STANDARDS. 

The Iowa department of public health, in collaboration with 
the department of human services and in consultation with the 
Iowa state association of counties, shall adopt rules, 
pursuant to chapter 17A. establishing minimum standards for 
eiigibility for obstetrical and newborn care, including 
physician examination, medical testing, ambulance services, 

and newborn care provided by the University of Iowa hospitals 
and clinics and by other licensed hospitals and physicians. 
The miiimum standards for eligibility shall provide 
eligibiltty for persons with incomes at or below one hundred 
fifty percent of the annual revision of the poverty income 
guideLines published by the United States department of health 
and human .yrviceg, and shall provide, but shall not be 
limited,.to providing, eligibility for uninsured and 
underinsured persons financially unable to pay for necessary 
obstet,r<;cal and newborn care and orthopedic care. 

nspor ta t ion costs , for indigent obs te t r ica 1 
,.'. 

L ' '  I 1 >  

I I *>< 

* . d L  

' I  I 

I 1 L ' l I I  . _ I \  

I ' L  i t  ' J . 
1 L , < I .  L . 

The minimum 
standaids may include a spend-down provision. The resource 

4 ,  

set at or above the resource standards 
supplemental security income program. The 
s allowed under the federal supplemental 

shall be allowed and shall include 
self-employment. 
N. 255A.6 APPLICATION AND 

,<, < r e .  ~ , .  
A pexson d?siri*ng obstetrical and newborn care, the cost of 

' 1  L y  L C. 

whiyh is payabl,es from the obstetrical and newborn patient care 
fund, ,Or .t,he pa,f$pt or guardian of a ninoc desiring or in need 

I t2- 

I . .  
apply to the director of a rnazernal health 

' center, operated by the Iowa department of public health, to 
have the cost of such care paid from the fund. In counties 
not served by such a center, the department shall contract 
with another agency, ibstitution or organization to receive 
and process applications for care. The director of the center 
shall first ascertain from the local office of the department 
of human services if the applicant would be eligible for 
medical assistance or for assistance under the medically needy 
program without any spend-down requirement, pursuant to 
chapter 249A. If  the applicant is eligible for assistance 
pursuant to chapter 249A, or if the applicant is eligible for 
maternal and child health care services covered by a maternal 
and child health program, the obstetrical patient care program 
shall not provide such assistance, care, or covered services 
provided under other programs. 
health, with the department of human services, shall jointly 
develop a standardized application form and shall coordinate 
the determination of eligibility for medical assistance and 
the obstetrical patient care program. In counties in which 
the maternal and child health clinic processes the 
application, the clinic shall notify the county relief office 
of the application process. 

1 

The Iowa department of public 

Sec. 441. NEW SECTION. 255A.7 FREEDOM OF CHOICE OF 

A person certified for obstetrical and newborn care under 
PROVIDER. 

this chapter may choose to receive the appropriate level of 
care at the University of Iowa hospitals and clinics or any 
other licensed hospital or health care facility. 

Sec. 442. NEW SECTION. 255A.8 REIMBURSABLE COSTS OF 
CAR&. 

The obstetrical and newborn care costs of a person 
certified for such care under this chapter at a licensed 
hospital or health care facility or from licensed physicians 
shall be paid by the Iowa department of public health from the 
obstetrical and newborn patient care fund. However, a 
physician who provides obstetrical or newborn care at the 

P 
7 
If 
-L 
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University of Iowa hospitals and clinics to a person certified 
for care under this chapter is not entitled to receive any 
compensation for the provision of such care in accordance with 
section 255.23. 

Sec. 443. NEW SECTION. 255A.9 ALLOWABLE REIMBURSEMENTS. . 
~ 1 1  providers of services to obstetrical and newborn 

patients under this chapter shall agree to accept as full 
payment the reimbursements allowable under the medical 
assistance program established pursuant to chapter 249A, 
adjusted for intensity of care. However, the total 
reimbursement from the obstetrical and newborn patient care 
fund to providers of services for residents of a county is 
li'mited to that county's obstetrical and newborn patient quota 

lied by the medical assistance program's average 
rzmtkrsement for obstetrical and newborn care for the most 
rident fiscal year except as otherwise provided in this 
szstion. The Iowa department of public health shall reserve 
t2;'percent'of the fund annually for payment of the costs of 

. 

f 'a 'patient certified for care under this chapter in 
of the medical assistance program's average 

re%bursements if the nature and extent of the care justifies 
1 reimbursement. The department shall adopt 
to chapter 17A, establishing the requirements 

ec. i45: NEW SECTION. 255~.io PROCEDURES FOR PAYMENT. 
&"Iowa department of public health shall establish 

es"~!o; payment for providers of services to 
cai'aAd newborn patients under this chapter from the 
cal and newborn patient care fund. All billings from 
Giders shall be submitted directly to the department. 

shall not be made unless the application and 
r care pursuant to section 255A.6 is 

fdk"&ch abhltional reimbursement. 

W SECTION. 2 5 5 A . 1 1  COUNTY RESPONSIBILITY €OR 

. >  

I 

A county shall not be held responsible for the costs of 
providing obstetrical and newborn care, including physician 
examination, medical testing, ambulance services, and 
transportation costs, to pregnant women and their newborn 
infants who meet the eligibility requirements adopted by the 
Iowa department of public health. 

Sec. 446. NEW SECTION. 255A.12 REVERSION OR TRANSFER OF 
# MONEYS IN THE OBSTETRICAL AND NEWBORN PATIENT CARE FUND. 

Moneys encumbered prior to June 30 of a fiscal year for a 
certified eligible pregnant woman scheduled to deliver in the 
next fiscal year shall not revert from the obstetrical and 
newborn patient care fund to the general fund of the state. 
Honeys allocated to the obstetrical and newborn patient care 
fund shall not be transferred nor voluntarily reverted from 
the fund within'a given fiscal year. 

Sec. 447. NEW SECTION. 255A.13 DATA COLLECTION. 
Beginning July 1, 1987, the University of Iowa hospitals 

and clinics shall submit, on a quarterly basis, UB-82 claims 
for all patients discharged after being served under the 
indigent patient program,under chapter 255. 
shall include all data elements which are required by the Iowa 
health data commission. 

The UB-82 claim 

Sec. 440. NEW SECTION. 279.50 HUMAN GROWTH AND 
DEVELOPMENT INSTRUCTION. 

1. Each board of directors of a public school corporation 
shall appoint an advisory committee composed of at least one 
person from each of the following groups: parents, teachers, 
school administrators, school board directors, pupils, health 
care professionals, members of the clergy, and other residents 
of the school district. The advisory committee shaii study 
the provision of instruction to pupils in grades kindergarten 
through twelve appropriate to the pupils' grade level, age, 
and level of maturity, in topics related to human growth and 
development in order to promote accurate and comprehensive 
knowledge in this area, to foster responsible decision making, 
based on cause and effect, and to support and enhance the ef- 
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forts of parents to provide moral guidance to their children. 
The advisory committee in its study shall address and make 
recornendations on the inclusion or exclusion of each of the 
following topics of instruction: 

responsibility and goal setting. 
a. Self-esteem, responsible decision making, and personal. 

b. Interpersonal relationships. 
c. 
d. 
e. Human sexuality, reproduction, contraception and family 

Discouragement of adolescent sexual activity. 
Family life and parenting skills. 

planning, prenatal development, childbirth, adoption, 
available prenatal and postnatal support, and male and female 
responsibility. 

f. Sex stereotypes. 
9.. ,Pfotective behaviors to prevent sexual abuse or sexual . 

harassment.< 
,Sexually transmitted diseases, including acquired 
deficiency syndrome, and their causes and prevention. 

2.. The advisory committee shall make its recommendations 
regarding the ihp*lementation of human growth and development 
instruction for pupils in the school district, including the 
inFlusio? ~r.~exclusion oE the instructional topics in 
subsection 1, par,agraphs *a" through "h", to the school board . .  

a?t',eyery Fhree years and shall file a written report 
tthe IstfaFe department of education indicating the date and 

dvisory committee's recommendations to the 

g3. The,school>board may designate the advisory committee 
* \  

appoinF:d pursuant to section 280.12, subsection 2, as the 
advisozy committee to perform the duties required by this 
section!,,provided the advisory committee appointed under 
section 280.12, subsection 2 meets the advisory committee 

1 6  ~ 

o", regyli!iifements in subsection 1. 
yh schoo! board shall provide an instructional 

P r o ~ r ~ ~ , ~ f l : h u m a ~ ~ , g r o w t h  and development in grades kindergarten 
thryugp, fyelve. Each school board shall annually provide to a 

parent or guardian of any pupil enrolled in the school 
district, an outline of the human growth and development 
curriculum used in the pupil's grade level and information 
regarding the procedure for inspection of the complete 
curriculum and instructional materials, including inspection 
prior to their use in the classroom. A pupil shall not be 
required to take instruction in human growth and development 

f or in the specific topics under subsection 1, pardgraphs "a" 
through "h", if the pupil's parent or guardian €iles with the 
pupil's teacher or principal a written request that the pupil 
be excused from the instruction. 

general adult education classes or courses shall periodically 
offer an evening instructional program in human growth and 
development for parents, guardians, prospective biological and 
adoptive parents, and foster parents. 

model human growth and development curricula for grades 
kindergarten through twelve which shall include the 
instructional topics in subsection 1, paragraphs "a" through 
*h*. The department of education shall distribute the model 
curricula to each school board and to each advisory committee 
appointed pursuant to subsection 1, and shall provide 
technical assistance to school boards and advisory committees 
in the use or adaptation oE the curricula. 

Sec. 449. Section 256.7, Code 1987, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 8. Adopt rules pursuant to chapter 17A 
relating to educational programs and budget limitations for 
educational programs pursuant to sections 282.28, 282.29, 
282.30, and 282.31. The rules adopted pursuant to this 
subsection shall be written by June 30, 1987. 

Each school board or merged area school which offers 

5. The state department of education shall make available 

P 
7 
2 

97-35, Title V, subtitle D, chapter 2, shall assist those a 

SeC. 450.  NEW SECTION. 256.10A DUTIES OF CONSULTANTS. 
Consultants employed by the director and paid from the fund 

created by section 8.41 from moneys received from Pub. L. No. 
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employees designated by the department as school improvement 
specialists in helping school districts to participate in 
school improvement activities identified as a result of the 
accreditation process conducted pursuant to section 256.11. 
The department shall assign consultants to assist school 
districts that the department determines ape most i n  need oL 

participation in school improvement activities. 
For the purpose of this section, “school improvement 

specialist” means a consultant employed by the department who 
is r-eaponsible for the accreditation of school districts under 
section 256.11. 

Sec. 451. Section 256.11, subsections 10, 11, and 12, Code 
19&7-,,are amended by striking the subsections and inserting in 
lieu thered the following: 

LO. . {  The state board shall establish an accreditation 
process for school districts and nonpublic schools seeking 
accnqdi.tation pursuant to this subsection and subsections 11 
and 12-. As required in section 256.17, by July 1, 1989, all 
schaol districts shall meet standards for accreditation. For 
the.schoo1 year commencing July 1, 1989 and school years 
thereafter. the department of education shall use a two-phase 
proces~ for the continued accreditation of schools and school 
distzicts. 
I Phase I consists of annual monitoring by the department of 
eduqatbdn of.all accredited schools and school districts for 
compUance with accreditation standards adopted by the state 
board pf-education as provided by section 256.17. The phase I 
monitorring requires that accredited school districts and 
srhodsannually complete accreditation compliance forms 
ado@ediby.the.state board and file them with the department 
of education, 

omplete at least one onsite visit each year 
d school and school district to review the 
ams and the inEormation included in the 

In addition, employees of the department of 

! 

Phase I1 requires the use of an accreditation committee, 
appointed by the director of the department of education, to 
conduct an onslte visit to an accredited school or school 
district if aiy of the following conditions exist: 

school or school district may be deficient or fails to be in 
compliance with accreditation standards. 

requesting such a committee visitation that is slqned by 
twenty percent or more of the registered voters of a school 
district. 

c. 

a. When the annual monitoring of phase I indicates that a 

I b. In response to a petition filed with the director 

In response to a petition filed with the director 
requesting such a committee visitation that is signed by 
twenty percent or more of the parents or guardians who have 
children enrolled in the school or school district. 

d. At the direction of the state board of education. 
The number and composition of the membership of an 

accredltation committee shall be determined by the director 
and may vary due to the specific nature or reason for the 
visit. In all situations, however, the chairperson and a 
majority of the committee membership shall be from the 
instructional and administrative program specialty staff of 
the department of education. Other members may include 
instructional and administrative staff from school districts, 
area education agencies, institutions of higher education, 
local board members and the general public. An accreditation 
committee visit to a nonpubilc school requires membership on 
the committee frola nonpubllc school instructional or 
administrative staff or board members. A member of a 
comaittee shall not have a direct interest in the nonpublic 
school or school district being visited. 

Rules adopted by the state board may include provisions for 
coordination of the accreditation process under this section 
with activities of accreditation associations. 

Prior tc a visit to a school dis-rict or nonpublic school, 
members Of she accreditation commitzee shall have access ta 
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state board shall review the report and recommendation, may 
request additional information, and shall determine whether 
the deficiencies have been corrected. If the deficiencies 
have not been corrected, the state board shall merge the 
territory of the school district with one or more contiguous 
school districts. Division of assets and liabilities of the 
school district shall be as provided in sections 275.29 

district shall pay tuition for its resident students to an 
accredited school district under section 282.24. 

I through 275.31. Until the merger is completed, the school 

Sec. 452. NEW SECTION. 256.20 APPROPRIATION FOR SALARIES 

1. There is appropriated from the general fund of the 
state to the department for each fiscal year the sum of three 
million two hundred fifty thousand (3,250,000) dollars to be 
allocated to the merged area schools for pay adjustments for 
full-time nonadministrative employees in addition to any 
agreement negotiated under chapter 20 or other salary 

FOR AREA SCHOOL EMPLQYEES. 

all annLal accreditation report information filed with the 

departmeat by that nonpublic school or school district. 

accreditation committee shall determine whether the 
accreditation standards have been met and shall make a report. 

to the director, together with a recommendation whether the 
school district or nonpublic school shall remain accredited. 
The accreditation committee shall report strengths and 
weaknesses, if any, for each standard and shall advise the 
school or school district of available resources and technical 
assistance to further enhance strengths and improve areas of 
weakfiess:" A school district or nonpublic school may respond 

After visiting the school district or nonpublic school, the 

ccreditation committee's report. 
"11'; The director shall review the accreditation 

comiui'rt'&k's repott, and the response of the school district or 
nodputWic school, and provide a report and recommendation to 
th'e sfa&'doatd Along with copies of the accreditation 
commiYtee'A report, the response to the report, and other 

whetW€t"th& school district or nonpublic school shall remain 
accre8i'l?etl: 'If 'the state board determines that a school 

tion. The state board shall determine 

c rfohpublic school should not remain accredited, the 
fn'cddperation with the board of directors of the 

schoo'iihi'4'e'ricC;idr authorities in charge of the nonpublic 
blish a plan prescribing the procedures that 
orrect deficiencies in meeting the 

stdndavaf, b n d ~  shall establish a deadline date for completion 
of"khb'$rb'6edures.' The plan is subject to approval of the 
Std"t%Odi~. . % 

3YCing"the period of time specified in the plan for Ti2: 1: 
itd"i~ljhiehtati0h' by a school district or nonpublic school, 
the'kdhd6u br schdol district remains accredited. The 
accPedi"r6ibn committee shall revisit the school district or 
nonpu6llc'schbol and shall determine whether the deficiencies 
in kheb&dnaardX have been corrected and shall make a report 

to the director and the state board. The 

~~~ 

adjustments or agreements. The allocation shall be 
distributed to merged area schools as follows: 

a. Merged Area I ............................ $ 

b. Merged Area I1 ........................... $ 

c. Merged Area I11 .......................... $ 

d. Merged Area IV ........................... $ 

e. Merged Area V ............................ $ 

f. Merged Area VI ........................... $ 

g. Merged Area VII .......................... $ 

i. Merged Area X ............................ $ 

j. Merged Area XI ........................... $ 

h. Merged Area IX ........................... $ 

k. Merged Area XI1 .......................... $ 

1. Merged Area XI11 ......................... $ 

n. Merged Area XV ........................... $ 

m. Merged Area XIV .......................... $ 

0 .  Merged Area XVI .......................... $ 

124,850 
159,548 
118,658 
44,496 

372,808 
131,372 
152,560 
171,630 
258,505 
897,675 
105,944 
436,499 
50,853 9 

125,015 n 
If 99,587 
A 
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2. Moneys appropriated in subsection 1 for a pay 
adjustment shall be added to the salary of a full-time 
nonadministrative employee and shall supplement, not supplant, 
the results of a collective bargaining agreement negotiated 
under chapter 20, if any. The amount of a pay adjustment is . 
for the adjustment of base pay only. 

tn addition, this subsection applies to pay adjustments 
funded by moneys appropriated In 1985 Iowa Acts, chapter 254, 
section 2, subsection 1, for the fiscal year beginning July 1, 
1986. 

Sec. 453. NEW SECTION. 256.30 EDUCATIONAL EXPENSES FOR 

".'!$%A depArtment of education shall provide moneys to pay the 
AMERICAN INDIANS. 

eg$ense of educating American Indlan children residing in the 
sa'd and pox Indian settlement on land held in trust by the 
secc)&tary of the interior of the United States in excess of 
k&!&'ial moneys paid to the tribal council for educating the 
Ameii'can Indian children when moneys are appropriated for that 
p;)igie. 
d&t;ibuted to it by the department and shall submit an annual 

. 

The tribal council shall administer the moneys 

nd other reports as required by the department to the 
At on the expenditure of the moneys. 
'ri$al council shall first use moneys distributed to it 
epartment of education for the purposes of this 
fo pay the additional costs of salaries €or 
ated instructional staEf for educational attainment 
-time' equivalent years of experience to equal the 

salkr?es 'lfsted on the proposed salary schedule for the school 
at 6Ke" Sac 'and Fox Indian settlement for the school year 
begf'niing July 1, 1987 as that salary schedule existed on May 
1: 'f9i7, but the salary for a certificated lnstructional staff 

The department of management shall 
allotments of moneys appropriated in this section when 

ployed on a Lull-time basis shall not be less than 
thousapd dollars. 

tment pf education certifies to the department of 
t that the requiremen:s of this section have been 

, 
~~~ ~ - _____- - 

Sec. 454. Section 261.2, Code 1987, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 10. Prepare and administer the 
occupational therapists loan program under this chapter. 

Sec. 455. Section 261.9, subsection 5: Code 19B7; is 
amended by adding the Collowing new paragraph: 

NEW PARAGRAPH. e. Which was eligible to participate In 
I the tuition grant program during the school year beginning 

July 1, 1986 under section 261.9, subsection 5, paragraph "c", 
Code 1987, and will continue to be eligible during the school 
year beginning July 1, 1987, and which Is making satisfactory 
progress to achieve accreditation Ccom the North Central 
Association of Colleges and Secondary Schools accrediting 
agency, and the institution meets the thirteen general 
Institutional requirements OC the North Central Association of 
Colleges and Secondary Schools accrediting agency by July 1, 
1988 and meets the requirements for candidacy status of the 
North Central Association of Colleges and Secondary Schools 
accrediting agency by July 1, 1989, and attains full 
accreditation under a time period established by the North 
Central Association. 

Sec. 456. Section 261.17, subsections 1 and 4, Code 1987, 

1. A vocational-technical tuition grant may be awarded to 
are amended to read as follows: 

/ 
any resident of Iowa who is admitted and in attendance as a 
full-time student in a vocational-technical or career option 
program at an area school in the state, and who establishes 
financial need. 

on an annual basis, requiring reapplication by the student for 
each year. Payments under the grant shall be allocated 

4. A vocational-technical tuition grant shall be awarded 

equally among the semesters or quarters of the year upon 
certification by the institution that the student is in full- 
time attendance in a vocational-technical or career option 
program, as defined under rules of the department of 
education. If the student discontinues attendance beCore the 
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end of any term after receiving payment OC the grant, the 
entire amount of any refund due that student, up to the amount 

of any payments made under the annual grant, shall be paid by 
the institution to the state. 

Sec. 457. Section 261.18, Code 1987, is amended by adding. 

NEW SUBSECTION. 3. Of the funds appropriated for the 
subvention program, the commission shall provide three 
thousand dollars of subvention to the college of osteopathic 
medicine and surgery for each Iowa student, to be credited 
against the tuition charged for the Iowa student by the 
college of osteopathic medicine and surgery, and the remaining 
funds.*shall be allocated to the college of osteopathic 
medicine and surgery. 

are aGinded to read as follows: 

state to the cokission for each fiscal year the sum of twenty 
twenty-four 'million s i x  three hundred nineteen thousand 

the following new subsection: 

* .  
Sec. 458. Section 261.25, subsections 1 and 2, Code 1987, 

- c  

1. There is appropriated from the general fund Of the 

I / I  

dollars for tuition grants. 
ere is appropriated from the general fund of the 

state to the commission for each fiscal year the sum of three 
dred fifty thousand dollars for scholarships. 
i59. 
to read as follows: 

L I  

Section 261.37, subsection 8, Code 1987, is 

and disseminate informational and 

. . , k ,  

ials to lenders, postsecondary institutions 
and boFcowers. The commission shall provide applicants, as 
deemed 'n&essary by the commission, with information about the 
oast de-fault rate of borrowers by postsecondary institutions. 

Sec. 460. Section 261.45, unnumbered paragraph 3, Code 
11, l L  

ended to read as follows: 
appfopriated from the general fund of the state to 
llege aid commission, the sum of thirty eighty-five 

..or as much thereof as is necessary, fet-the 
ftscai-~cats-beginntng-daiy-~~-~983-and-3n~y-~~-~984i-and-~he 

. \. 
- , L. 

sam-ef-sixty-thaasand-de~~ar~~-er-as-lach-there~f-as-~~ 
neeeasary7 for the fiscal year beginning July 1, f985 1987 and 
each succeeding fiscal year, to make the reimbursement 
payments required under this section. 

LOAN PAYMENTS. 
Sec. 461. NEW SECTION. 261.46 OCCUPATIONAL THERAPIST 

An occupational therapist loan repayment program is 

An occupational therapist is eligible for reimbursement 

1. Has entered into a payment agreement with the 

2. 1s a licensed occupational therapist under chapter 

3. Is an Iowa resident employed in Iowa as an occupational 

I established to be administered by the commission. 

payments under this section if the individual: 

commission on or after July 1, 1987. 

148B. 

therapist as certified by the board of physical and 
occupational therapy examiners. 

4. Has an outstanding debt with an eligible lender under 
the Iowa guaranteed student loan program or has parents with 
an outstanding debt with an eligible lender under the Iowa 
PLUS loan program for the third and €ourth years of an 
occupational therapist program. 

The commission shall adopt rules under chapter 17A to 
provide for the administration of the program. The maximum 
annual reimbursement to an eligible occupational therapist for 
loan payments made during a year for loans qualifying under 
subsection 4 shall be equal to four thousand dollars or the 
remainder of a loan, whichever is less. Total payments for an 
eligible occupational therapist are limited to a two-year 
period and shall not exceed a total of eight thousand dollars. 

employment as provided in subsection 3, the individual shall 
not be reimbursed for payments made during that year. 

follows : 

If an occupational therapist fails to comp1ete.a year of 

Sec. 462. Section 261.63, Code 1987, is amended to read as 

261.63 APPROPRIATION. 
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Cocencing July 1, €984 1987, there is appropriated from 
the gezeral fund of the state to the commission Lor each 
fiscal year the sum OL ane-mi€ffqn eight hundred thousand 
dollars for supplemental grants. 

Sec. 463. NEW SECTION. 261.85 APPROPRIATION. 
There is appropriated from the general fund of the state to 

the conmission for each fiscal year the sum of two million one 
hundred fifty thousand dollars for the work-study program. 

F r w  moneys appropriated in this section, one million one 
hundred fifty thousand dollars shall be allocated to 
institutions of higher education under the state board of 
rbgents and merged area schools and the remaining one million 
dgllars shall be allocated by the commission on the basis of 
need as determined by the portion of the federal formula for 
distribution of work study funds that relates to the current . 
n:zd*-of ins t 1 tu t ions. 

bG's<riking the subsection and inserting in lieu thereof the 

' I t  I I  , 

a>.! 3 

Sec. 464. Section 262.9, subsection 15, Code 1987, is amended 

* : i l l  

, L  
follow'ngr 

'15.  In its discretion, adopt rules relating to the 
cggssiflcation of students enrolled in institutions of higher 
education under the board who are residents of Iowa's sister 

s as residents or nonresidents for fee purposes. 
Sec. 465. Section 262.9, Code 1987, is amended 

by'adding the followlng new subsection: 
' 2 -  . 17. Not less than thirty days prior 

board on any proposal to increase tuition, 
one or more of the institutions OL higher 
control, send written notification OL the 

sed increase including a copy of the proposed 
ket memorandum prepared for its considera- 
g officers of the student government 
affected institutions. The final de- 
se in tuition for a fiscal year shall 

no later than the regular meeting held in November 
cal year. Tke regular meeting held in 
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November shall be held in Ames, Cedar Falls, or Iowa City and 
shall not be held during the period in which classes have been 
suspended for Thanksgiving vacation. 

bered paragraph l i  Coda 198?# is a-eadsd t= :*ad as Io:lousi 

the institutions of higher education under its control, 

university OL science and technology, and the university of 
northern Iowa, as the board determines are suitable for the 
acquisition or construction of the-fof€swinq self-liquidating 
and revenue producing buildings and Lacillties which the board 
deems necessary for the students and suitable for the purposes 
for which the institutions were established including without 
limitation; Student unions, recreational buildings, 
auditoriums, stadiums, field houses, athletic bulldings and 
areas, parking structures and areas, electric, heating, sewage 
treatment and communication utilities, research equipment if 
thc-dcbt-ineurred-in-~ts-aequ~~~tien-wi€€-be-ret~red-by 
federa€~-ptivate~-ar-ethec-~aw€u€€y-avai~~b€e-nonnpprepriat~d 
funds7 and additions to or alterations of existing buildings 
or structures. 

Sec. 466. Section 262.44, subsection 1, unnum- 

Set aside and use portions of the respective campuses of 

I namely, the state university of Iowa, the Iowa state 

Sec. 467. Section 262.44, subsection 1, unnumbered 
paragraph 2, Code 1987, is amended by striking the unnumbered 
paragraph. 

Sec. 468. Section 262.61, Code 1987, is amended by ailding 
the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If the amount of bonds or notes 
issued under this chapter exceeds the actual costs of the 
projects for which the bonds or notes were issued, the amount 
oL the difference shall be used to pay the principal and 
interest due on bonds or notes issued under this chapter. 

Sec. 469. Section 262A.9, Code 1987, is amended by adding 
the Lollowing new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If the amount of bonds issued 
under this chapter exceeds the actual costs of the projecrs 
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for which bonds were issued, the amount of the difference 
shall be used to pay the principal and interest due on bonds 

issued under this chapter. 
Sec. 470. Section 263A.7, Code 1987, is amended by adding 

the following new unnumbered paragraph: 

issued under this chapter exceeds the actual costs of the 
projects for which the bonds or notes were issued, the amount 
of the difference shall be used to pay the principal and 
interest due on bonds or notes issued under this chapter. 

NEW UNNUMBERED PARAGRAPH. If the amount Of bonds Or notes 

See. 471. -NEW SECTION. 269.3 CLASSROOM TEACHERS. 
For-.purposes of chapter 20, classroom teachers employed by 

the Iowaibraille and sight-saving school may be accreted to 
the faculty -employee organization at the University of 
Northern-Iowa or any other approved employee organization. 

Sec.1472. NEW SECTION. 270.11 CLASSROOM TEACHERS. 
'*For'wtposes of chapter 20, classroom teachers employed by 

the' s&&t.f6r the deaf may be accreted to the faculty 
eml)loydel organization at the University of Northern Iowa or 
any-other'approved employee organization. 

Sec,~473. Section 271.6, Code 1987, is amended to read as 

TED TREATMENT OF UNIVERSITY HOSPITAL 

The auCthrities of the Oakdale campus may authorize 
hospital on the Oakdale campus 
versity hospitals and who shall 
ification, and authorization for 
iversity hospitals. Patients 
hospitals to the Oakdale campus 
s of the university hospitals. 
pters 255 and 2S5A and operating 

'the.dniversity hospitals shall apply to the 
to'the payment for their care the same as the 

patients wno are treated on the premises 
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Sec. 474. Section 273.3, subsection 6. Code 1987, is 
amended to read as follows: 

6. Area education agencies may co-operate and contract 
between themselves and with other public agencies to provide 
special education programs and services, media services, and 
educational services to schools and children residing within 
their respective areas. Area education agencies may provide 
print and nonprint materials to public and private colleges 
and universities that have teacher education programs approved 
by the state board of education. 

Sec. 475. Section 273.3, subsection 10, Code 1987, is 
amended by striking the subsection. 

Sec. 476. Section 280A.22, subsection 1, paragraph a, Code 
1987, is amended to read as follows: 

a. In addition to the tax authorized under section 
28OA.17, the voters in any merged area may at the annual 
school election vote a tax not exceeding twenty and one-fourth 
cents per thousand dollars of assessed value in any one year 
for a period not to exceed ten years for the purchase of 
grounds, construction of buildings, payment of debts 
contracted for the construction of buildings, purchase of 
buildings and equipment for buildings, and the acquisition of 
libraries, for the purpose of paying costs of utilities, and 
for the purpose of maintaining, remodeling, improving, or 
expanding the area vocational school or area community college 
of the merged area. If the tax levy is approved under this 
section, the costs of utilities shall be paid from the 
proceeds of the levy. The tax shall be collected by the 
county treasurers and remitted to the treasurer of the merged 
area as provided in section 331.552, subsection 29. The 
proceeds of the tax shall be deposited in a separate and 
distinct fund to be known as the voted tax fund, t i  be paid 
out upon warrants drawn by the president and secretary of 
board of directors of the merged area district for the payment 

the P 
7 

of costs incurred in providing the school facilities for which If 
the tax was voted. A 
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Sec. 477. Section 280A.22, Code 1987, is amended by adding 

N H  SUBSECTION. 1A. The proceeds of the tax voted under 
the following new subsection: 

subsection I, paragraph "a", prior to July 1, 1987 shall be 
used for the purposes for which it was approved by the voters. 

utilities: 

amended to read as follows: 

a n d - i ~ j i  bt f o i  the pl irpse of paying Lhe costs Of 

Sec. 478. Section 280A.23, subsection 2, Code 1987, is 

. 2. Have authority to determine tuition rates for 
instruction. Tuition for residents of Iowa shall not exceed 
the-lowest tuition rate per semester, or the equivalent, 
charged$byan institution of higher education under the state 
board of regents for a full-time resident student. However, 
LF,a  local school district pays tuition for a resident pupil . 
cbf,hlbh school age, the limitation on tuition for residents of 
lowatshall not apply, the amount OC tuition shall be 
dederained by the board oL directors of the area school with 
the-consent of the local school board, and the pupil shall not 
be included in the full-time equivalent enrollment of the area 
school for the purpose of computing general aid to the area 
sCt6bl.' Tuition Lor nonresidents of Iowa shall be not less 
thah:one hundred Lifty percent and not more than two hundred 
percent of the tuition established for residents of Iowa. 
Tuxtion Lor resident or nonresident students may be set at a 
higher Ligure with the approval of the state board. A lower 
tu'ltiion for nonresidents may be permitted under a reciprocal 
turtian agreement between a merged area and an educational 
instftution'in another state, if the agreement is approved by 

79. SFction 280A.42, Code 1987, is amended to read 
as dbllows: - 

. 4 2  .PAYMENT OF EXPENSES. 

' 1  

The board of directors of a merged area shall audit and 
allow all just claims against the area school and an order 
shall not be drawn upon the treasury until the claim has been 
audited and'alloved. However, the board of directors, by 
resolution, may authorize the secretary of the board, when the 
-board is not in session, to issue payments for salaries 
pursuant to the terms of a written contract and to issue 
payments upon the receipt of verification filed vith the 
secretary for expenses-fer-Lrefght~-drayager-express:-postage~ 
p r i n t i n g ~ - u t i t i t i e s - i n e f u d i n g - e € e e t r ~ e ~ t y r - w a t e r ~ - w a s t e  
e e f € e e t i e n ~ - h e a t i n g ~ - a i r - e o n d i t i e n i n g ~ - t e f e p h e n e ~ - a n d  
tefegraph-charges all other general fund and plant fund 
expenses within limits established by resolution of the board; 
expenses involying auxiliary, agency, and scholarship and loan 
accounts8 and refunds to students for tuition and fees. The 
secretary shall either deliver in person or mail the payments 
to the payees. A payment shall be made payable only to the 
person performing the service or furnishing the supplies for 
which the payment 1s issued. Payments issued prior to audit 
and allowance by the board shall be allowed by the board at 
the first meeting held after the issuance and shall be entered 
in the minutes of the meeting. 

Sec. 480. Section 282.19, Code 1987, is amended to read as 

I 

follows : 
282.19 CHILD LIVING IN FOSTER CARE FACILITY. 
A child who is iiving in a licensed child foster care 

facility as defined in section 237.1 in this state which is 
located in a School district other than the school district in 
which the child resided before receiving foster care may 
enroll in and attend an accredited school in the school 
district in which the child is living. if-a-ehifd-docs-net 
require-speeiai-edueatien-and-was-net-eemnted-in-the-ba~~e 
enr~tfrent-ef-a-seheef-di~tr iet- fer-a-budget-year-mndec 
s e e t ~ a n - 4 4 P r l r - t h e - t u i t ~ e n - ~ n d - t r a n ~ p e r t a t ~ e n ~ - w h e n - r e q m ~ r e d  
by-fawr-shaff-be-paid-by-the-trcasartr-ef-~tate-from-fmnds-in 
the-st~te- treasary-net-etherwisc-apprepr~a~ed~-and-mpen 
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uattan:s-dtawn-b~-the-direeter-ef-revenme-and-finanee-mpen 
~ ~ q ~ ~ ~ ~ ~ ~ ~ ~ - ~ f - t h e - d ~ r e e t e r - e f - t h e - d e p ~ r t ~ e n t - o f - e d u ~ ~ t ~ o n ~  
The instructional costs for students who do not require 
special education shall be paid as proGided in section 282.31, 
subsection 1, paragraph "b" or for students who require 
special education shall be paid as provided in section 282.31, 
subsections 2 or 3. 

Sec. 481. NEW SECTION. 282.28 CHILDREN AT ELDORA AND 
MLEDO. 

Annually, the area education agency in which the state 
training school and the Iowa juvenile home are located and the 
department of human services on behalf of the training school 
and juvenile home shall submit an annual joint application by 
January 1 for the next succeeding school year to the 
department of education describing the proposed special 
education instructional and support programs and service 
improvements for the training school and juvenile home. The 
department of education shall review and approve or modify the 
program and proposed budget by February 1 and shall notify the 
area education agency and the department of human services of 
the approved budget. The moneys for the approved budget shall 
suaplement and not supplant moneys equal to the moneys 
expended for education for the fiscal year beginning July 1, 
1986 by the department of human services. The moneys for the 
approved budget shall be used to ensure that the training 
school and juvenile home comply with appropriate 
administrative rules relating to special education adopted by 
the department of education. 

The area education agency shall submit a claim to the 
departaent of education by August 1 following the school year 
€or the actual costs of the special education programs and 
services provided at the training school and juvenile home. 
The department shall review and approve or modify the claims 
by Septbnber 1 and shall notify the department of revenue and 
finaxe oE the opprsved claim amount. The total amount of the 
apprcved claim shall be pald by the department of revenue and 

finance to the area education agency by October 1. The total 
amount paid by the department of revenue and finance shall be 
deducted monthly from the state foundation aid paid under 
section 442.26 during the remainder of that fiscal year to all 
school districts in the state. The portion of the total 
amount of tne approved claim tnat snaii be deducted from the 
state aid of a school district shall be the same as the ratio 

1 that the budget enrollment for the budget year of the school 
district bears to the total budget enrollment in the state for 
that budget year. Th; department of revenue and finance shall 
transfer the total amount of the approved claim from the 
moneys appropriated under section 442.26 for payment to the 
area education agency. 

DISTRICT COURT. 
Sec. 482. NEW SECTION. 282.29 CHILDREN PLACED BY 

Notwithstanding section 282.31, subsection 1, a child who 
has been identified as requiring special education, who has 
been placed in a facility or home by the district court, and 
for whom parental rights have been terminated by the district 
court, shall be provided special education programs and 
services on the same basis as the programs and services are 
provided for children requiring special education who are 
residents of the school district in which the child has been 
placed. The special education instructional costs shall be 
paid as provided in section 282.31, subsections 2 or 3. 

SeC. 483. NEW SECTION. 282.30 SPECIAL PROGRAMS. 
1. a. An area education agency shall provide or make 

provision for an appropriate educational program for each 
child living in the following types of facilities located 
within its boundaries: 

in section 232.2, subsection 31. 
(1) An approved or licensed shelter care home, as defined 

(2) An approved juvenile detention home, as defined in 

b. The area education agency shall provide the educational 

P 
section 232.2, subsection 28. n 

If 
-L 

program by any one of, but ncjt limited to, the following: 
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(1) Providing for the enrollment of the child in the 
dlstrlct of residence of the child, subject to the approval of 
the district in which the child is living. 

child and obtaining the course of study and textbooks of the I 

chiia €or use in tne speciai facility into which the child has 
been placed. 

district in which the child is living, subject to the approval 
of the district in which the child is living. 

An area education agency shall not provide educational 
services to a facility specified in paragraph "a" unless the 
facility makes a request for educational services to the area 
education agency by December 1 of the school year prior to the 
beginning of the school year €or which the service8 ace being 
requested. 

2. The area education agency where the child Is living, 
the school district of residence, the other appropriate area 
education agency or agencies, and other appropriate agencies 
involved with the care or placement of the child shall 
cooperate with the school district where the child is living 
in sharing educational information, textbooks, curriculum, 
assignments, and materials in order to plan and to provide for 
the appropriate education of the child living i n  such facility 
specified in subsection 1. 

(2) Cooperating with the district of residence of the 

(3) Providing for the enrollment of the child in the 

Sec. 4 8 4 .  NEW SECTION. 282.31 FUNDING FOR SPECIAL 
PROGRAHS. 

1. a- A child who lives in a facility pursuant to section 
282.30, subsection 1, paragraph "a", and who is not enrolled 
in the educaLiona1 program of the district of residence of the 
child: shall receive appropriate educational services. 
area education agency shall submit a proposed program and 
budget to the department of education by January 1 for the 
next succeeding school year. The department' of education 
shall review and approve or modiCy the program and proposed 
budget and shall notify the area education agency by February 

The 

' 1. The area education agency shall submit a claim to the 
department of education by August 1 following the school year 
for the actual cost of the program. The department shall 
review and approve or modify all expenditures incurred i n  
compliance with the guidellnes pursuant to section 256.7, 
subsection 8, and shall notify the department of revenue and 
finance of the approved claim amount by September 1. The 

department of revenue and finance to the area education agency 
by October 1. The total amount paid by the department o€ 
revenue and finance shall be deducted monthly from the state 
foundation aid paid under section 442.26 during the remainder 
of that fiscal year to all school districts in the state. The 
portion of the total amount of the approved claims that shall 
be deducted from the state aid of a school district shall be 
the same as the ratio that the budget enrollment for the 
budget year of the school district bears to the total budget 
enrollment in the state for that budget year. The department 
of revenue and finance shall transfer the total amount of the 
approved claims from the moneys appropriated under section 
442.26 for payment to the area education agencies. 

section 282.19, and who does not require special education and 
who is not enrolled in the educational program of the district 
of residence of the child, shall be included in the basic 
enrollment of the school district i n  which the facility or 
home is located. 

t total amount of the approved claim shall be paid by the 

b. A child who lives in a facility or home pursuant to 

2. a. The actual special education instructional costs 
incurred for a child who lives in a facility pursuant to 
section 282.19 or for a child who is placed in a facility or 
home pursuant to section 282.29, who requires special 
education and who is not enrolled in the educational program 
of the district of residence of the child but who receives an 
educational program from the district in which the facility or 
home is located, shall be paid by the district of residence of 
the child to the district in which the facility or home is 
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located, and the costs shall include the cost Of 
transportation. 

and services because of a dispute over -the determination of 
district of residence of the child. The director of the 
department of education shall determine the district of 
residence when a dispute arises regarding the determination of 
the district of residence for a child who requires special 
education pursuant to this subsection. 

The actual special education instructional costs, 
including transportation, for a child who requires special 
education shall be paid by the department of revenue and 
finance to the school district in which the facility or home 
is located, only when a district of residence cannot be 
determined, and the child was not included in the weighted . 
enrollment of any district pursuant to section 281.9, and the 
payment pursuant to paragraph "a" was not made by any 
district. The district shall submit a proposed program and 
budget to the department of education by January 1 for the 
next succeeding school year. The department of education 
sliall.review and approve or modify the program and proposed 
budget and shall notify the district by February 1. The 
district shall submit a claim by August 1 following the school 

b. A child shall not be denied special education programs 

3. 

year for the actual cost of the program. The department shall 
review and approve or modify the claim and shall notify the 
department of revenue and finance of the approved claim amount 
by'september 1. The total amount of tne approved claim shall 
be-paid by the department of revenue and einance to the school 
diltrict by October 1. The total amount paid by the 
department of revenue and finance shall be deducted monthly 
froni tt;e state foundation aid paid under section 442.26 during 
the 'rdkainder of that fiscal year to all school districts in 
the 'state. 
clhi'ms'that shall be deducted from the state aid of a school 

Thqportion of the total a-ount of the approved 

shall be the same as the rat12 that the budget 
enrollment for the budget year of the school district bears to 

I, '  . . 3 

i '  ' . I  

1. 

t c 

/ >  

% '  

-~ ~~ 
_ _ _ _ ~  ~~ 

the total budget enrollment in the state for the budget year. 
The department of revenue and finance shall transfer the total 
amount of the approved claims Prom moneys appropriated under 
section 442.26 fdr payment to the school district. 

means the school district in which the parent or legal 
guardian of the child resides or the district in which the 

guardian of the child. 

under this section if the school district or area education 
agency determines a valid educational reason to do so. 

4. For purposes of this section, "district of residence" 

I district court is located if the district court is the 

5. Programs may be provided during the summer and funded 

Sec. 485. NEW SECTION. 282.32 APPEAL. 
An area education agency or local school district may 

appeal a decision made pursuant to section 282.28 or 282.31 to 
the state board of education. The decision of the state board 
is final. 

are repealed. 
Sec. 486. Sections 273.11, 281.12, and 282.27, Code 1987, 

Sec. 487. TRANSITION. 
1. The expenditures submitted to the department of 

education and approved by the department for providing 
programs for students residing in a shelter care home or 
juvenile detention home by an area education agency for the 
school year beginning July 1, 1986 and ending June 30, 1987 
shall be paid during the fiscal year beginning July 1, 1987 
and ending June 30, 1988 within sixty days after July 1, 1987. 
These payments shall be made to area education agencies 
pursuant to the payment method within section 282.31. 

agency in which the state training school and the Iowa 
juvenile home are located and the department of human services 

program to the department of education by August 15, 1987 for 

2. Notwithstanding section 282.28, the area education 

shall submit the join: application for the special education 

the school year begincing July 1, 1987. 

9) 
7 
2 
A 
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3. Notwithstanding section 282.30, a facility specified in 
section 282.30, subsection 1, paragraph “a” shall make a 
request to be served by an area education agency for the 
school year beginning July I ,  1987’by July 10, 1987. 
Notwithstanding section 282.31, an area education agency or . 
local schapl district shall submit a proposed program and 
budget for a program under section 282.31 by July 20, 1987 for 
the school year beginning July 1, 1987 and ending June 30, 
19C8. 

Sec. 488. Section 285.1, Code 1987. is amended by adding 

NEH SUBSECTXON. 22. Notwithstanding subsection 1, 
the following new subsection: 

paragraph “a”, a parent or guardian OC an elementary pupil 
entitled to  transportation pursuant to subsection 1, may 
request that a child day care facility be designated for 
purposes of subsection 9 rather than the residence of the 
pupil. The request shall be submitted for a period of time of 
at-least one semester and may not be submitted more than twice 
during a school year. 

Sec. 409. Section 286A.8, Code 1987. is amended to read as 
follows: 

286A.8 LIBRARY FUNCTION COST. 
a The library function cost for a base budqet year for an 

area school is determined by the department of education by 
multiplying the total of the area.school’s support far the 
five instructional cost centers, for the general institutional 
support function. for the student services function, and for 
the physical plant function for that year by three and thirty- 
tirree hundredths percent, which is the average percent of the 
area schools’ support expended for Lhe library function cost. 
The department shall notify the department oL management. 

The foundation support level for the library services 
fuocbion.for aq area school for a base year is sixty-€ive 
percent of the area school’s library function cost for that 
-ear. , 

. .  . 

Per-the-budget-year-beginning-Jn€y-€7-i986-and-eaeh 

sneeeeding-bndgct-year~-the-fenndat~en-snppert-€eve€-fer-the 
~ibr~ry-fnncti~n-L~r-an-area-sehee€-~s-the-feundat€en-snpport 
€evei-f~r-the-b~se-yeac-~~as-a-€~bcary-ai€owab€e-gcewth 
amonnts--the-a€€ewab€e-gcewth-amennt-~s-determ~ned-by-the 

departa~nt-ot-~dncstien-by-mu€tip€y~ng-the-~tat~-peccent-eE 
grewth-f~r-the-badget-yenr-by-the-st~te-a~ecage-€~bcary 

department-she€€-net~f~-the-depactment-e€-management~ 
I fanetien-east-fer-the-base-yea~-foc-eaeh-area-sehee€r--~he 

Sec. 490. NEW SECTION. 303.18 M A N  FOR EXHIBITS. 
Notwithstanding sections 302.1 and 302.1A,  and after moneys 

appropriated under section 99B.32, subsection 5, for the 
fiscal year beginning July I ,  1987 and ending June 30, 1988 
have been expended or obligated, the administrator OE the 
historical division of the department of cultural affairs may 
obtain a loan of not exceeding three million fifty thousand 
dollars from moneys designated as the permanent school fund of 
the state in section 302.1, to be used to pay for equipment, 
plannlng, and construction costs of educational exhibits for 
the state historical museum. The exhibits will teach common 
school children of Iowa about Iowa’s history, culture, and 
heritage. The department of revenue and finance shall make 
the payment upon receipt oC a written request from the 
administrator of the historical division. Moneys received 
under this section as a loan that are not expended are 
available €or expenditure during the fiscal year beginning 
July 1, 1988. 

The historical division shall repay a portion of the amount 
of the loan together with annual interest payments due on the 
balance of the loan over a ten-year period commencing with the 
fiscal year beginning July I ,  1987. Payments shall be made 
from gross receipts and other moneys available to the 
historical division. Annual payments shall not be less than 
the amount of interest on the permanent school fund required 
to be transferred to the Cirst in the nation in education 
foundation under section 302.1A or seventy-five percent of the 
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gross receipts, whichever is greater. 
prlncipal and interest made by the state historical division 
under this section shall be paid quarterly and shall be 
considered interest earned on the permanent school fund to the 
extent necessary for payment of interest to the first in the . 
nation in education foundation under section 302.1A. 

Payments of both 

The treasurer of state shall determine the rate of interest 
that the historical division shall pay on the loan. 

Sec. 491. Nm SECTION. 294A.25 APPROPRIATION. 
1. F o r  each fiscal year commencing with the fiscal year 

beginning July 1, 1987, there is appropriated from the general 
fund OP the state to the department of education the amount of 
ninety-two million one hundred thousand eighty-five dollars to 
be used to improve teacher salaries. The moneys shall be 
distributed as provided in this section. 

dc1,lars to be paid to the department of human services for 
distribution to its certificated classroom teachers at 
institutions under the control of the department of human 
services for payments for phase I1 based upon the average 
studen! yearly enrollment at each institution as determined by 
the department of human services. 

to be pald to the state board of regents for distribution to 
cer,tificated classroom teachers at the Iowa braille and sight- 
saving school and the Iowa school for the deaf for payments of 
minimum salary supplements for phase I and payments for phase 
I 1  based upon tge average yearly enrollment at each school as 

% 4 .  !or the fiscal year beginning July 1, 1987 only, the 

2. The amount of one hundred fifteen thousand five hundred 

.- 
3. The amount of ninety-four thousand six hundred dollars 

d by the state board of regents. 

usand dollars for pilot projects for 

n 256.21, if House File 499 is 
enaqted&by the Seventy-second General Assembly, 1987 Session, 
?r.d becomes law, c.te department shall establish pilot projects 
Eoy sabbatlcal prccrams f?r the school year beginning July :, 

1987. Notwithstanding section 8.33. moneys appropriated in 
this subsection and not expended for pilot projects by June 
30, 1987 shall n,ot revert on June 30, 1987, but shall carry 
over and may be expended during the fiscal year beginning July 
1, 1988. It is the intent of the general assembly that 
projects authorized by this subsection shall meet requirements 
which are similar to the requirements specified in section 

General Assembly, 1987 Session, and becomes law. Procedures 
for making applications for projects authorized by this 
subsection shall be established by the state board of 
education by rule under chapter 17A. The department shall 
send notification to school districts as soon as practicable 
concerning the requirements for applications for sabbaticals 
and shall encourage school districts to develop their own 
sabbatical programs using moneys available to them under phase 
111 if House File 499 is enacted by the Seventy-second General 
Assembly, 1987 Session, and becomes law. 

5. For each fiscal year, the remainder of moneys appro- 
priated in subsection 1 to the department of education shall 
be deposited in the educational excellence fund to be 
allocated in an amount to meet the minimum salary requirements 
of this chapter for phase I, in an amount of thirty-eight 
million five hundred thousand dollars for phase 11, and the 
remainder of the appropriation for phase 111. 

As a condition of the appropriation in this section, and 
notwithstanding section 8.31, if at any time between July 1, 
1987 and February 1, 1988, the governor determines that the 
estimated budget resources of the state will be insufficient 
to pay all appropriations in full for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, in lieu of 
using section 8.31 to modify allotments on a uniform basis, 
the governor shall certify to the department of education the 

I 256.21 if House File 499 is enacted by the Seventy-second 

amount by which budget resources are insufficient. The P 
F 
2 

department of education shall notify the governor of the 
amount of moneys allocated for phase 111 under this chapter 

A 
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and pursuant to the appropriation made in this section. 
governor shall order that the allocation for phase 111 be 

The 

reduced by an 
resources are 
department of 
this section, 
department of 
phase 111. 

Pollows: 
Sec. 492. 

amount equal to the amount that the budget 
insufficient or by Sh* amount contained In the 
education's notification to the governor under : 

whichever is less and shall certify to the 
education the amount of money available for 

Section 303.83, Code 1987, is amended to read as 

303.83 REVENUE FROM CONTRACTS. 
The board shall retain for its use revenues generated 

through contracts with nonprofit organizations or their 
aLfiliated organizations from the use of the educational radio 
and television facility and other educational communications 
services, and interest earned on all funds credited to the 
division except funds appropriated to the division from the 
general fund of the state. The administrator may receive 
services from other divisions and state agencies. 

Sec. 493. Section 422.9, subsection 2, Code 1987, is 
amended by adding the following new lettered paragraph: 

NEW LETTERED PARAGRAPH. Add the amount the taxpayer has 
pa\d to others, not to exceed one thousand dollars for each 
dependent in grades kindergarten through twelve, for tuition 
and.tex.tbooks of each dependent in attending an elementary or 
se'conqary school situated in Iowa, which school is accredited 
or :ipproved under section 256.11, which is not operated for 

. -  

, and which adheres to the provisions of the United 
Civil Rights Act of 1964 and chapter 601A. As used in 

thiq.paragraph, "textbooks" means books and other 
instructional materials and equipment used in elementary and 
secondary schools in teaching only those subjects legally and 
corninonly taught-in public elementary and secondary schools in 
:nis state and does not include instructional books and 
rateiials used in the teaching of religious tenets, doctrines, 

hip. the purpose of which is to inculcate those tenets, 

-, I 

doctrines, or worship, and does not include books or materials 
for extracurricular activities including sporting events, 
muslcal or dramatic events, speech activities, driver's 
education, or programs of a similar nature. The deduction in 
this paragraph does not apply to a taxpayer whose adjusted 
gross income, as properly computed for federal tax purposes, 
is forty-five thousand dollars or w r e .  In the case where the 

* taxpayer 1s married, whether filing jointly or separately, the 
deduction does not apply if the combined adjusted gross income 
of the taxpayer and spouse is forty-five thousand dollars or 
aore. 

As used In this paragraph, "tuition" means any charges for 
the expenses of personnel, buildings, equipment and materials 
other than textbooks, and other expenses of elementary or 
secondary schools which relate to the teaching only of those 
subjects legally and commonly taught In public elementary and 
secondary schools in this state and which do not relate to the 
teaching OE religious tenets, doctrines, or worship, the 
purpose of which is to incuicate those tenets, doctrines, or 
worship. and which do not relate to extracurricular activities 
including sporting events, musical or dramatic events, speech 
activities, driver's education, or programs of a similar 
nature. 

the following new subsection: 

deduction. a tuition credit equal to five percent of the first 
one thousand dollars which the taxpayer has paid to others for 
each dependent in grades kindergarten through twelve, for 
tuition and textbooks o€ each dependent in attending an 
elementary or secondary school situated in Iowa, which school 
is accredited or approved under section 256.11, which is not 
oper-ated for profit. and which adheres to the provisions of 
the United States Civil Rights Act oC 1964 and chapter 601A. 
As used in this paragraph, "textbooks" means books and sther 
instructional materials and equipment used in elementary and 

Sec. 494. Section 422.12. Code 1987, is amended by adding 

NEW SUBSECTION. For those who do not itemize their 
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secondary schools in teaching only those subjects legally and 
commonly taught in public elementary and secondary schools in 
this state and does not include instructional books and 

materials used in the teaching of religious tenets, doctrines, 
or worship, the purpose of which is to inculcate those tenets,. 
doctrines, or worship, and does not include books or materials 
for extracurricular activities including sporting events, 
musical or dramatic events, speech activities, driver's 
education, or programs of a similar nature. Notwithstanding 
any other provision, all other credits allowed under section 
412.16 :hrough 422.12 shall be deducted before the tuition 
credit under this subsection. The credit in this subsection 
d&'iidt apply to a taxpayer whose adjusted gross income, as 
propetiy 'computed for federal tax purposes, is forty-five 
ti&sdnd dollais or more. In the case where the taxpayer is 
mdiri'ed, whether filing jointly or separately, the credit does 
ndf aGply iL the combined adjusted gross income of the 

nd spouse is forty-five thousand dollars or more. 
C''As*'Gsed i n  chis subsection, "tuition" means any charges for 
!rJ the egpendes" of  personnel, buildings, equipment and materials 

o&er 'than textbooks, and other expenses of elementary or ? ,  9 sc'hdols which relate to the teaching only of those 
leg$ffy and commonly taught in public elementary and 

t c  

secozda:y schools in this state and which do not relate to the 
ious tenets, doctrines, or worship, the 
is to inculcate those tenets, doctrines, or 

I 
and'which do not relate to extracurricular activities 

g spdrting events, musical or dramatic events, speech 
,* dr~&'r's education, or programs of a similar 

5. Section 427.1, Code 1987, is amended by adding 

%kt.L"r.j (i.* ?. - 
*I P 

nature. 

th~afk%'o$ng n e w  subsection: 
NEW S ~ ~ B ~ E C G O N .  40. PUBLIC TELEVISION STATION. ~ i i  

gr ngs used or under construction for a public 
te and not leased or otherwise used or under 

irrr om?, 

CO 

' Sec. 496. All federal grants to and the federal receipts 
oL agencies appropriated funds under this division of this Act 
are appropriated for the purposes set forth in such federal 
grants or receipts. 

shall not be used for capital improvements. 
See. 491. Moneys appropriated by this division of this Act 

Sec. 498. Sections 122, 207, 209, 210, 211, 220, 304, 305, 
I 409, 411, 412, and 449 of this Act, being deemed of immediate 

importance, take effect upon their enactment. Sections 493 
and 494 OE this Act are retroactive to January 1, 1987 and 
apply to tax years beginning on or aCter that date. 

JO ANN ZIUMERMAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 511, Seventy-second General Assembly. 
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The honorable Elaine  Eaxter 
Sec re t a ry  of S t a t e  
S t a t e  c a p i t o l  Building 
L O C A L  

Dear tviadan Secre ta ry  : 

I hereby t ransmi t  Sefiate F i l e  511, an a c t  r e l a t i n g  t o  the  
f inanc ing  of publ ic  agencies and programs and making appropr i-  
a t i o n s  t o  agencies,  boards, commissions, departments, and 
procj.rams of s t a t e  sovernment r e l a t i n g  t o  e l ec t ed  o f f i c i a l s ,  
t h e  executive counci l ,  management, revenue and f inance,  
personnel ,  general  s e rv i ces ,  economic aevelopment, a g r i c u l t u r e ,  
n a t u r a l  resources ,  and education, providing a property t ax  
exemption f o r  c e r t a i n  educational  f a c i l i t i e s ,  e s t ab l i sh ing  an 
o f f  i c e  of s t a t e- fede ra l  r e l a t i ons ,  providing fo r  the educat ion 
of American Indian ch i la ren ,  es tab l i sh iny  an occupational  
t h e r a p i s t  loan program, providing fo r  the  s a l e  of c e r t a i n  
p rope r ty  and t n e  purchase of ce r t a in  p o p e r t y ,  providing t ax  
exemption f o r  c e r t a i n  ljroperty of a publ ic  t e l e v i s i o n  s t a t i o n ,  
e s t a b l i s h i n g  a t a rge t ea  small business l i m e d  deposi t  program 
and Iowa s a t i s f a c t i o n  an8 performance bond prcgram, e s t a b l i s h i n g  
a s t a t e  f a i r  au tho r i t y ,  es tab l i sh ing  an o b s t e t r i c a l  and 
newborn indigent  p a t i e n t  care prcgram, accre t ion  t o  bargaining 
u n i t s  of c e r t a i n  teachers ,  providing fo r  a loan of noneys i n  
t h e  permanent school fund, providing a t ax  deuuction and a t a x  
c r e d i t  fo r  c e r t a i n  purFoses, makinc, provis ions  r e t r o a c t i v e ,  
and providing e f f e c t i v e  dates.  

S e n a t e  F i l e  5 1 1  provides for  appropr ia t ions  and s u b s t a n t i a l  
S t a t u t o r y  cnanges for  agencies ranging from executive counci l  
t o  t he  departrrtent of education. This b i l l ,  i n  sho r t ,  spends 
more than the  s t a t e ' s  taxpayers can a f fo rd .  Senate F i l e  511 
au tho r i ze s  a score  cf new programs; i t  at tempts t o  hide t h e  
r e a l  l e v e l  of spending i n  FY 88 by over $ 1 2  mi l l ion  by appro- 
p r i a t i n g  funds i n  the  wrong f i s c a l  year: and i t  contains 
sEbs t a n t i a l  s t a t u t o r y  language which encroaches upon execut ive  
branch d i s c r e t i o n  i n  the  adnin i s t ra t ion  of programs. 
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AS a resu l t ,  a c t i o n  must be taken t o  clean up t h i s  b i l l  and t o  
s u b s t a n t i a l l y  cu t  the  leve l  of spending. 

, 

With the  r ecen t  ac t ion  by the  ex t raord inary  sess ion of the  
72na genera l  assembly, the ijepartment of Nanagenent e s t ima te s  
t n a t  t h e  s t a t e  w i l l  face a revenue s h o r t f a l l  of up t o  $30 
m i l l i o n  i n  FY 8 8 .  
t h e  a d d i t i o n a l  one-time revenue achieved i n  E'Y 87 as a r e s u l t  
of  f e d e r a l  t ax  changes. Clear ly ,  spending must  be c u t  substan-  
t i a l l y  i n  FY 86 i f  w e  are t o  have a balanced budget a s  requi red  

This s h o r t f a l l  occurs desp i t e  the  use of 

by the  Iowa Cons t i tu t ion .  - .  

Therefore ,  I am taking act ion t o  remove $15.95 mi l l ion  of 
excess ive  spending from Senate F i l e  511. I a l so  am removing 
$19.263 mi l l i on  from Louse F i l e  671 i n  order t o  provide the  
s t a t e  with a balanced budget. 
c u t  or e l imina t ea  i n  t h i s  b i l l  i n c l u d e  those which have been 

. recommendea f o r  e l iminat ion i n  the  p a s t ,  those new programs 
which impose u p n  the  s t a t e ' s  taxpayers new l i a b i l i t i e s  and 
a d d i t i o n a l  spendincj fo r  ex i s t i ng  programs beyond t h a t  c a l l e d  
f o r  i n  ray i n i t i a l  recommendations t o  the  general  assembly. 

Senate  T i l e  511 i s ,  therefore ,  approved on t h i s  da te  with the  
fol lowing except ions  which I hereby disapprove. 

I am unable t o  apgrove the item designated a s  Section 187, 
Subsect ion 1, unnclmberea paragraph 1 i n  i t s  e n t i r e t y .  This 
unnumbered parasraph requires the  Department of General 
Se rv i ces  t o  continue the forms managenent program. This 
program was recommended for e l iminat ion by the  recent  r e s t ruc-  
t u r i n g  and downsizing report  fo r  s t a t e  government and I had 
recommenaed t h a t  we cut t h i s  program. 
an a d c i t i o n a l  $43,000 i n  the lump sum appropr ia t ion t o  the  
department. With t h i s  veto, t h a t  $40,000 w i l l  r eve r t  t o  the  
s t a t e " s  genera l  fund. The department can provide fo r  appro- 
p r i a t e  con t ro l s  on the use of forms by' s t a t e  agencies without 
t h e  expenui ture  of these addi t iona l  funds. 

Programs f o r  which spending i s  

The l e g i s l a t u r e  provided 

I a m  unable t o  approve the item designated as  Section 109  i n  
i t s  e n t i r e t y .  Section 109 of Senate F i l e  511 provides $ 3  
m i l l i o n  t o  t he  Department of General Services i n  FY 89 and FY 
90 t o  be u s e d  f o r  cap i to l  complex construct ion.  This program 
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i s  designed t o  supplement funds appropriated i n  t h e  l o t t e r y  
b i l l  t o  cons t ruc t  an underground o f f i c e  bui lding f o r  t he  
genera l  assembly. 
o b l i g a t e  a fu tu re  general  assembly for  these  funds. I n  
add i t i on ,  I be l ieve  it i s  inapprogriate f o r  the  genera l  
asssmbly  t o  be spenaing mil l ions  of d o l l a r s  t o  cons t ruc t  a new 
o f f i c e  bu i la ing  for  t h e  members. 

I quest ion the l e g i s l a t u r e ' s  a b i l i t y  t o  

I am unable t o  approve the  item designated as  t h a t  po r t i on  of 
Sec t ion  114 which reads as  f G l l O W S :  "and the f i s c a l  committee 
of the  l e g i s l a t i v e  council , ' '  

Th is  provis ion i n  Sect ion 114 gives the f i s c a l  committee of 
t h e  l e g i s l a t i v e  council  t h e  au thor i ty  to ,  i n  e f f e c t ,  appropr ia te  
funds t o  the  l o t t e r y  d iv i s ion  of the  Department of Revenue and 
Finance. I be l ieve  t h i s  i s  a n  inappropriate de lega t ion  of 
. r e spons iS i l i t y  t o  the  f i s c a l  committee of the l e g i s l a t u r e .  
The Ijepartment of Management w i l l  review the  need f o r  a d d i t i o n a l  
f u n d s  by tne l o t t e r y  Civis ion and. w i l l  provide appropr ia te  
r e p o r t s  on those needs t o  the  l eg i s l a tu re .  

I am unable t o  approve t h a t  item designated as  Sect ion 1 2 2  i n  
i t s  e n t i r e t y .  Section 1 2 2  of Senate F i l e  511 app rop r i a t e s  
$ 4 . 2 5  mi l l ion  i n  N 5 7  f o r  various p ro j ec t s  t o  the  Department 
of General Services.  These include cap i to l  rsnovation p r o j e c t s  
and moving the  h i s t o r i c a l  d iv i s ion  in to  the  new h i s t o r i c a l  
bu i l a ing .  

I had recommended a number of these funds for  appropr ia t ion  i n  
FY 6 8 .  However, the  l e g i s l a t u r e  is  attempting t o  use budget 
gimmicicery t o  mask the  ac tua l  l eve l  of spending i n  F i s c a l  Year 
1 S b 8 .  T h i s  "appropriate-nod and s2end-later" budgetary 
p r a c t i c e  i s  dangerous and w i l l  r e su l t  i n  excessive spending i n  
FY 86 and FY 89 .  Iowa taxpayers cannot afford these  double 
expehd-itures and there fore  I cannot allpw t h i s  budget gimmickery 
t o  be passed i n t o  law. The h i s t o r i c a l  d iv i s ion  move and the  
c a s i t o l  renovation p r o j e c t s  can be accomplished by use of 
l o t t e r y  funds .  
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I am unable t o  approve t h a t  item designated a s  Sect ion 1 2 6 ,  
Subsection 2,  paragraph b: Section 1 2 6 ,  Subsection 3 i n  i t s  
e n t i r e t y :  t h a t  p o r t i o n  of Section 125, Subsection 4 which 
reads  a s  follows: 
by the  s t a t e- f e d e r a l  r e l a t i o n s  commission." 

"with oversight of the  o f f i c e  t o  be provided 

And Sect ion 1 2 6 ,  Subsection 6 i n  i t s  e n t i r e t y .  

This  i t e n  i n  Sec t ion  1 2 6  e s t ab l i shes ' a  s t a t e - f s d e r a l  r e l a t i o n s  
commission wnicn,  i n  e f f e c t ,  is a four th  branch of government 
composed of t he  t h r e e  branches es tab l i shed  i n  the  Cons t i t u t i on .  
T o  be e f f e c t i v e ,  Iowa's Washington o f f i c e  n u s t  be managed by 
t h e  e x e c u t i v e  branch, a l b e i t  with appropr ia te  communication 
wi th  the  o the r  branches of government. Se t t i ng  up  a th ree-  
p a r t y  team t o  manage a new independent agency would be unwork- 
able and would g r e a t l y  hamper the a b i l i t y  of Iowa t o  u s e  i t s  
Washington o f f i c e  t o  re turn  a g rea te r  share of our f e d e r a l  t a x  
d o l l a r s  t o  IorJa. 

I 

I a m  unable t o  approve t h a t  item designat2d a s  Sect ion 1 2 7  i n  
i t s  e n t i r e t y .  

This sec t ion  r e q u i r e s  the governor t o  t r a n s m i t  f i n a l  d r a f t s  of 
t h e  governor ' s  proposed budget expenditures no l a t e r  than 
seven days following del ivery of the budget message. A good 
f a i t h  e f f o r t  w i l l  be made t o  have the  d r a f t  budget b i l l s  
submitted wi th in  s e v e n  days of the message. However, the  
language i n  Sec t ion  1 2 7  i s  unduly r e s t r i c t i v e .  

I an unable t o  approve tha t  i t en  designated a s  S e c t i o n  1 3 3  i n  
i t s  e n t i r e t y .  

T h i s  section of Senate F i l e  511 e s t ab l i shes  an a u d i t  expense 
funC by the  ae2artment of revenue and finance.  While I agree  
w i t h ,  the  i n t e n t  of t h i s  Sroposal -- t o  provide a d d i t i o n a l  
a u d i t o r s  and t o  increase  tax compliance' -- I cannot accept  
another  fund separated from the s t a t e ' s  general  fund. Such 
a c t i o n  by the  genera l  assembly tends t o  obscure the  a b i l i t y  of 
taxpayers t o  view the  r e a l  level  of spending. Revolving funds 
should be used on only a very limited basis :  d i r e c t  appropr i-  
a t i o n s  from the general  fund should be the general  r u l e .  
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I am unable t o  approve t h a t  i t e m  des isnated a s  Section 201,  
Subsection 6 i n  i t s  e n t i r e t y .  

T h i s  s ec t ion  of Senate 511 imposes burdensome performance 
measures and report ing requirements on the Department of 
Agr icu l tu re  an6 Land Stewardship. These management r e l a t e d  
goa l s  and r epo r t i n s  mechanisms a re  the  essence of executive 
branch adminis t ra t ive  d i s c r e t i o n .  The Department of Xanagement 
has  aevelopeu performance measures f o r  each' department, 
c o n s i s t e n t  w i t h  the reorganizat ion b i l l .  The r e s u l t s  of these 
measures can and w i l l  be shared w i t h  the l e g i s l a t i v e  branch of 
government a t  appropr ia te  times. Moreover, the a g r i c u l t u r a l  
m a r k e t i n g  issue i s  now the sub jec t  of contention between the  
Department of Economic Development and the Department of 
A g r i c u l t u r e  and Land Stewardship. 
s ta tements  s inp ly  tend t o  f u r t h e r  confuse t ha t  marketing 
dichotomy. The l e g i s l a t u r e  should take act ion t o  provide f u l l  
marketing au tho r i t y  i n  the department of economic development, 
a s  recommended i n  tne recent  reorsanizat ion l e g i s l a t i o n .  

These goals and mission 

I an unable t o  approve! t h a t  item designated as  Secfion 2 0 5 ,  
Subsection 5 i n  i t s  e n t i r e t y .  

T h i s  s ec t ion  of Senate F i l e  511 imposes de ta i led  performance 
metsures on the  law enforcement bureau of the f i s h  and w i l d l i f e  
d i v i s i o n  of the  Deaartment of idatural Resources. Again, these  
management r e l a t ed  goals and repor t ing mechanisms a re  the 
essence  of executive branch adminis t ra t ive  d i sc re t ion .  The  
Department of kanagement's performance measures can and w i l l  
be shared a t  aps ropr ia te  times w i t h  the l e g i s l a t i v e  branch of 
government. however, some adminis t ra t ive  d i sc re t ion  i n  the  
manacjement of s t a t e  cjoverriment m u s t  be maintained. 

I an.unable t o  approve t h a t  item des ignated  as Section 2 0 7 ,  
Subsection 2 i n  i t s  e n t i r e t y .  

T h i s  subsection apTrcpriates $60,000 t o  the Department of 
Natura l  Resources for Iowa's dues t o  the Midwest I n t e r s t a t e  Loa 
Level Radioactive Waste Compact f o r  F i sca l  Year 1988. However, 
even though the  funds a re  t o  be used for  FY 88, they are 
a c t u a l l y  appropriated i n  FY 8 7 .  Again, t h i s  budget  gimmickery 
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is designed t o  mask the  r e a l  l eve l  of spending provided f o r  i n  
the  n e x t  f i sca l  year.  The s t a t e  must  appropr ia te  the  funds 
necessary f o r  t h i s  assessment froin t h i s  important compact. I 
urge the  general  assembly t o  take ac t ion  t o  provide for  those  
funds i n  an app rop r i a t e  manner next f i s c a l  year.  

And I am unable t o  approve the  item designated a s  Section 210 
i n  i t s  e n t i r e t y .  . 
Sec t ion  210 of Senate F i l e  511 provides $250,000 i n  FY 87 t o  
t h e  Department of Agricul ture  and Land Stewardship t o  pay the  
i n i t i a l  c o s t s  of e s t ab l i sh ing  the  a g r i c u l t u r a l  export  t r ad ing  
company. Since t h i s  s t a t e  t ra2ing company was vetoed i n  
Senate  F i l e  274, the  need for these funds no longer e x i s t s .  
I n  ada i t i on ,  t he  l e g i s l a t u r e  is again appropr ia t ing these 
funds i n  t he  wrong f i s c a l  year i n  order t o  avoid allowing the 

88. A s  such, t h i s  s ec t ion  cannot be approved. 
. t axpayers  t o  s ee  tile ac tua l  l eve l  of spenciing provided i n  E'Y 

I a m  unable t o  approve t h a t  item designate2 as  Section 2 1 1  i n  
i t s  e n t i r e t y .  

This  s ec t ion  provides  $125,000 t o  the  Departrrlent of Agricul ture  
a n a  Land Stewardship for  the Iowa grain  qua l i t y  program. 
Again, f u n a s  a r e  provided i n  the wrong f i s c a l  year i n  order  t o  
hiae tne  a c t u a l  l e v e l  of ssenciing. I n  add i t ion ,  Iowa has 
a l ready  e s t ab l i shed  a c e r t i f i e d  Iowa qua l i t y  g ra in  program as  
a r e s u l t  of a cooperative e f f o r t  with the p r iva t e  sec tor .  
Thus, a d a i t i o n a l  s t a t e  appropriat ions are  not needed. 

I am unable t o  a p p o v e  tha t  item designated a s  Section 2 2 0  i n  
i t s  e n t i r e r y .  

This  s e c t i o n  of Senate F i l e  5 1 1  provides $ 5  mil l ion t o  the  
Iowa a g r i c u l t u r a l  development au thor i ty  for  a g r i c u l t u r a l  loan 
a s s i s t a n c e  programs. I o r ig ina l ly  recommended t h a t  these 
funds be appropr ia ted i n  FY 68 i n  order t o  provide necessary 
c r e d i t  a s s i s t a n c e  t o  farmers i n  d i f f i c u l t  f i nanc i a l  shape and 
t o  provide a f i n a n c i a l  incentive fo r  Iowans t o  re- enter  the  
c a t t l e  market. I c o n t i w e  t o  strongly support those e f f o r t s .  
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However, the g e n e r a l  assembly a g a i n  p r o v i d e s  funds  f o r  t h i s  
pu rpose  i n  FY 8 7  t o  be s p e n t  i n  FY 88. 
e f f o r t  i n  S e n a t e  3 i l e  355 because i t  r e q u i r e s  double  spend ing  
Of Sta te  funds  i n  f u t u r e  f i s c a l  y e a r s .  Given the s t a t e ' s  
f i s c a l  s i t u a t i o n ,  I cannot  approve of t h i s  buciget gimmickery.  
I n  the f u t u r e ,  I p l a n  t o  con t inue  t o  urge  t h e  g e n e r a l  assembly  
t o  remove t h i s  buy-down program from the l e g i s l a t u r e ' s  b u d g e t a r y  
game p l a y i n g .  Funds are neces sa ry  t o  r e i n v i g o r a t e  a g r i c u l t a r e  
i n  Iowa and the l e g i s l a t u r e ,  i n  the f u t u r e ,  ough t  t o  p l a y  i t  
s t r a i g h t  arid p r o v i d e  the funds for  the y e a r  i n  which t h e y  are 
t o  be s p e n t .  

I a n  unab le  t o  approve that  i tem d e s i g n a t e d  as S e c t i o n  301, 
S u b s e c t i o n  1 5  i n  i t s  e n t i r e t y .  

T h i s  s c b s e c t i o n  of Sena te  F i l e  511  a g a i n  imposes de ta i l ed  

ment of Economic Development. 
per formance  measures  w i l l  be sha red  w i t h  t h e  l e g i s l a t i v e  
b r a n c h  a t  a p p r o p r i a t e  times. Tha t  method w i l l  avo id  the 
unnecessa ry  encroachment of t he  l e g i s l a t i v e  branch  i n t o  t h e  
a d m i n i s t r a t i v e  d i s c r e t i o n  of t h e  e x e c u t i v e  branch .  

I a n  unab le  t o  approve t h a t  item d e s i g n a t e d  as S e c t i o n  302 i n  
i t s  e n t i r e t y .  

T h i s  s e c t i o n  of Sena te  F i l e  511 imposes r e s t r i c t i o n s  on t h e  
u s e  of community economic b e t t e r m e n t  funds ,  R I S E  funds ,  and 
job t r a i n i n g  programs. 
o r u e r  t o  r e spona  cjuicKly and a p p r o p r i a t e l y  t o  o p p o r t u n i t i e s  
f o r  new jobs. By p lanning  a d d i t i o n a l  r e s t r i c t i o n s  on t h e s e  
f u n d s ,  the l e g i s l a t u r e  w i l l  c o s t  Iowa jobs. C e r t a i n l y ,  t h e  
c o n s i d e r a t i o n s  p l a c e d  i n  S e c t i o n  3 0 2  c a n  and a r e  a p a r t  of t h e  
d e g a r t m e n t ' s  d e c i s i o n  makin9 p r o c e s s .  tiowever, d e t a i l e d  l e g a l  
r e s t r i c t i o n s  would  hamst r ing  the  d e p a r t m e n t ' s  a b i l i t y  t o  a c t  
q u i c k l y  t o  o b t a i n  new jobs  f o r  Iowa. 

I a m  unable  t o  approve t h e  i tem d e s i g n a t e d  a s  S e c t i o n  304, 
i t s  e n t i r e t y .  

I ve toed  a s imilar  

. per formance  n e a s u r e s  and r e p o r t i n g  r e q u i r e m e n t s  on the Depar t-  
The Department of Management's 

These programs must be f l e x i b l e  i n  

i n  
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S e c t i o n  304 allows funds f o r  t ou r i sm and market ing pu rposes  t o  
be carr ied o v e r  i n t o  FY 88. The i n t e n t  of t h i s  p o r t i o n  of 
S e c t i o n  3ir4 i s  t o  i n c r e a s e  t h e  d e p a r t m e n t ' s  r e a l  l e v e l  of 
spend ing  in FY 88, wh i l e  a p p r o p r i a t i n g  t h e  funds i n  FY 8 7 .  
T h e  G e n e r a l  Assembly c u t  tour i sm funds  below l a s t  y e a r ' s  
l e v e l s  d e s p i t e  my c a l l  for  a $6OO,OOO i n c r e a s e .  
s u p p r t  t o u r i s m  market ing funding  and w i l l  push ha rd  t o  
i n c r e a s e  funds  f o r  t h a t  purpose nex t  y e a r .  

I am unab le  t o  approve t h a t  i tem d e s i g n a t e d  as S e c t i o n  306 i n  
i t s  e n t i r e t y .  

I s t r o n g l y  

T h i s  p o r t i o n  of S e n a t e  F i l e  511 imposes d e t a i l e d  meeting and 
r e p o r t i n s  r e q u i r c n e n t s  on t h e  Department of Economic Development. 
These e x t e n s i v e  requi rements  would add f u r t h e r  b u r e a u c r a t i c  
w e i g h t  t o  t h e  depar tment  of economic development 's  r e s p o n s i-  
b i l i t i e s .  Such requi rements  would l i m i t  t h e  d e p a r t m e n t ' s  
' a b i l i t y  to per form i t s  pr imary ntission -- a s s i s t a n c e  i n  the 
c r e a t i o n  of new jobs i n  our s t a t e .  A s  a r e s u l t ,  I canno t  
approve  t h i s  s e c t i o n  of Sena te  F i l e  511 .  

I am unable  t o  approve t h a t  item d e s i g n a t e d  as S e c t i o n  401 ,  
S u b s e c t i o n  & i n  i t s  e n t i r e t y .  

T h i s  s u b s e c t i o n  of Sena te  F i l e  511 p r o v i d e s  an a d d i t i o n a l  
$60,000 t o  the  r e g i o n a l  l i b r a r y  system f o r  new g r a n t  programs.  
The l e g i s l a t u r e  r e s t o r e d  s u b s t a n t i a l  funds t o  t h e  r e g i o n a l  
l i b r a r y  s y t s t e m  i n  t h i s  a p p r o p r i a t i o n .  P rov ic ing  funds above 
l a s t  y e a r ' s  l e v e l  f o r  s t u d i e s  and g r a n t s  s imply cannot  be 
j u s t i f i e d ,  c o n s i d e r i n g  t h e  s t a t e ' s  d i f f i c u l t  f i n a n c i a l  s i t u a t i o n .  

I am unable  t o  approve t h a t  i tem d e s i g n a t e d  a s  S e c t i o n  402,  
S u b s e c t i o n  2;  S e c t i o n  454, N e w  Subsec t ion  10; and S e c t i o n  461 
i n  i t s  e n t i r e t y .  

T h i s  item of  S e n a t e  F i l e  511 e s t a b l i s h e s  a new o c c u p a t i o n a l  
t h e r a p i s t  l o a n  program. Many Iowa i n s t i t u t i o n s  have had 
d i f f i c u l t i e s  r e c r u i t i n g  occupa t iona l  t h e r a p i s t s .  I n  a d d i t i o n ,  
n o  Iowa c o l l e g e  o r  u n i v e r s i t y  p r e s e n t l y  has  an o c c u p a t i o n a l  
t i l e r a p i s t  program. I t  would be a p p r o p r i a t e  for a n  Iowa 
e d u c a t i o n a l  i n s t i t u t i o n  t o  adopt  s u c h  a program i n  o r d e r  t o  
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improve the  a b i l i t y  of Iowa i n s t i t u i t o n s  t o  a t t r a c t  needed 
occupat ional  t h e r a p i s t s .  However, e s t ab l i sh ing  a new loan 
program i s  no t  l i k e l y  t o  provide any immediate r e l i e f .  
r e s u l t ,  I must  disapprove it .  

A s  a 

I cannot approve the  item designated as  t h a t  por t ion of 
Sec t ion  4G5, unnumbered paragraph 2 ,  xhich reads as  follows: 

"AS a condi t ion  of the  appropriat ion made i n  t h i s  subsec- 
t i o n ,  the  department of education s h a l l  expend a t  l e a s t  
one hunared f i f t y  thousand (150 ,000)  d o l l a r s  of the moneys 
appropr ia ted i n  t h i s  subsection t o  increase the  s a l a r i e s  
of ind iv idua ls  employed by the  department i n  consul tant  
p o s i t i o n s  i n  order t o  b r i n g  t h e i r  compensation up t o  a 
l e v e l  t h a t  i s  more competitive with compensation received 
by ind iv i6ua ls  employed i n  o ther  p rofess ina l  pos i t i ons  
t h a t  have comparable educational  requirements. 'I 

This  por t ion  of Senate F i l s  511 provides an inappropr ia te  
supplement of s a l a r i e s  t o  consul tants  i n  the  department of 
education.  While some review of the  consul tants  s a l a r i e s  may 
be i n  order ,  ci irect  l e g i s l a t i v e  ac t ion  t o  provide a s a l a r y  
a d j u s t m e n t  t o  ind iv idua l  s t a t e  employees i s  bad sa l a ry  po l icy  
and cannot be approved. 

I cannot approve the  item designated as  Section 405,  Subsection 
1 2  i n  i t s  e n t i r e t y .  

This  subsection provides $250,000 t o  a p a r t i c u l a r  merged a rea  
school  t o  Eeet educational  needs. I understand t h a t  the  D e s  
Moines Area Community College does have a f u n d i n g  problem 
caused by the  new area  college funding formula incorporated i n  
t h i s  l e g i s l a t i o n  and t h a t  these funds would help finance 
ins t ru-c tors .  T h i s  problem i s  caused by the d e f i n i t i o n  of 
con tac t  hours i n  the  formula. I w i l l  work with the department 
of education and the  Des Moines Area Comnunity College t o  
r e so lve  this contact  hour de f in i t i ona l  problem t o  prevent 
DMACC from being excessively penalized through the formula. 
However, I cannot approve a separate  supplemental appropr ia t ion  

I 
I 
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on top  of the  funding formula t o  dea l  with t h a t  i s sue .  The 
fundiGg formula i s  designed t o  provide - a l l  of the  funds t o  t he  
a r e a  co l l eges  f o r  educational  p r p o s e s .  Any d i f f i c u l t i e s  wi th  
t he  formula should be resolved i n t e r n a l l y  without a s epa ra t e  
l i n e  item appropr ia t ion .  The i n s t r u c t i o n a l  problems a t  t he  
C a r r o l l  DMACC campus must be addressed within the  community 
co l l ege  s t r u c t u r e .  

I am unable t o  approve the item designated a s  Section 405 
Subsection 1, l e t t e r e d  paragraph a ,  unnumbered subparagraph 1. 

This  unnumberea paragraph requires  t h a t  the  Board of Regents  
provide free copies  of the student newspapers t o  the chairpersons  
and ranking members of the education appropr ia t ions  subcommittees, 
t h e  l e g i s l a t i v e  f i s c a l  bureau, and the  department of management. 
Leg i s l a t i ng  f r e e  newspasers i n  an appropr ia t ion  b i l l  i s  wrong 
and cannot be t o l e r a t e d .  I f  rtembers of these  committees wish 

' t o  receive newspapers, they should work out  an arrangement 
with the  i n s t i t u t i o n s  and repor t  it as  a g i f t .  

I am unable t o  approve the item designated a s  Section 4G9 i n  
i t s  e n t i r e t y .  

T h i s  s ec t ion  of Senate File 5 1 1  provides $2 mil l ion of EY 87 
funds t o  be spent  i n  F'Y 88 for  an amorphous s i l i c o n  research 
f a c i l i t y  a t  Iowa S t a t e  University. I am supportive of t h i s  
research  e f f o r t  and have encouraged the  u n i v e r s i t y  and the  
company i n t e r e s t e d  i n  t h i s  p ro jec t  t o  apply fo r  o i l  overcharge 
funds under  t he  competitive grant  process .  Indeed, members of 
t he  o i l  overcharge review committee have expressed an i n t e r e s t  
i n  t he  p r o j e c t .  However, I cannot accept  an EY 8 7  appropr ia t ion  
t o  be spent i n  EY E8  fo r  t h i s  purpose. I t  again masks the  
r e a l  l e v e l  of spending provided by the  general  assembly. 

I am Unable t o  approve tha t  item designated as  Section 416 i n  
i t s  e n t i r e t y .  

Th is  sec t ion  of Senate F i l e  511 punishes school d i s t r i c t s  t h a t  
have not f i l e d  t h e i r  economy committee task  force repor t .  
J u s t  a few d i s t r i c t s  have f a i l ed  t o  do so, t o  date .  I would 
encourge them t o  comply with Iowa law. However, I do not  
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bel ieve it i s  appropriate t o  deny chi ldren i n  those d i s t r i c t s  
of a l l  s t a t e  a i d  a s  i s  required i n  Section 416. 
i n  t h i s  case, exceeds the violation. As a r e s u l t ,  I cannot 
approve Section 416 but do request tha t  the  af fec ted  school 
d i s t r i c t s  comply with Iowa law and f i l e  t h e i r  economy task 
force reports .  

The punishment, 

I am unable t o  approve tha t  item designated as  Section 4 2 1  i n  
its e n t i r e t y .  

This' sect ion of Senate F i le  5 1 1  provides for  de ta i led  performance 
review measures and reporting requirements for  regional 
l i b r a r i e s  which should remain the prerogative of the executive 
branch of s t a t e  government. These management review and 
report ing mechanisms violates  the need for  administrative 
d i sc re t ion .  
, l e g i s l a t i v e  branch regarding the performance measures developed 
by the executive branch. 

The department of management w i l l  report  t o  the 

I am unable t o  approve the item designated as Section 430 i n  
i t s  en t i r e ty ;  and Section 446 i n  i t s  e n t i r e t y .  

This item i n  Senate F i le  511 requires the establishment of 
adolescent task  force local advisory committees. I am aware 
of and sens i t ive  t o  the need t o  provide s t a t e  assis tance t o  
auolescents.  Speci f ica l ly ,  I am approving Section 411 which 
provides for  pregnancy prevention and services  grants.  I am 
pleased t h a t  t h i s  sect ion of the b i l l  d i r e c t s  these funds t o  
be used i n  an appropriate way and prohib i t s  the use of these 
funds for  abort ions.  

However, the task force and the  local  advisory groups remain 
narrowly focused and would duplicate the task force on adolescent 
substance abuse, pregnancy, and suicides  which I plan t o  
appo.int. That task force w i l l  represent a broad spectrum of 
c i t i z e n s  of Iowa and w i l l  make recommendations for  consideration 
by the general assembly i n  1988. 

I am unable t o  approve that  item designated as  Section 4 5 2  i n  
i t s  en t i r e ty .  
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This s ec t ion  i n  Senate F i l e  511 provides an a d d i t i o n a l  $ 3 . 2 5  
mil l ion  t o  t h e  merged a rea  schools f o r  s a l a r y  adjustments.  
While I understand the  need fo r  s a l a r y  adjustments a t  t he  
merged a rea  schools ,  I cannot approve a s epa ra t e  app rop r i a t i on  
f o r  t n a t  purpose. 
provided f o r  f u l l  funding of the  formula f o r  merged a r e a  
schools .  This provided them with an add i t i ona l  $ 8 . 6  m i l l i o n  
o t  s t a t e  a i d .  
f u n d i n g ,  they should no longer expect add i t i ona l  s a l a r y  
supplements. Therefore, I cannot approve the  a d d i t i o n a l  
s a l a r y  supplement provided i n  Sect ion 452.  

biy recommendations t o  t h e  general  assembly 

Once the  merged a r e a s  a r e  engaged i n  formula 

I am unable t o  approve the item designated a s  Sect ion 471  and 
Sect ion 472 i n  i t s  e n t i r e t y .  

This  item i n  Senate F i l e  511 l e g i s l a t e s  bargaining u n i t s  f o r  
classroom teachers  a t  the Iowa B r a i l l e  and S i s h t  Saving School 
and the  Iowa School fo r  the Deaf. Chapter 20  r equ i r e s  t he  
Iowa Publ ic  Employment Relations Board t o  e s t a b l i s h  app rop r i a t e  
bargaining u n i t s .  This l e g i s l a t i o n  is  c l e a r l y  a v i o l a t i o n  of 
Chapter 20 by a r b i t r a r i l y  l e g i s l a t i n g  bargaining u n i t s .  That 
precedent shoula not be es tab l i shed .  

I am unable t o  approve tha t  item designated a s  t h a t  p o r t i o n  of 
Sec t ion  491,  Subsection 4 i n  i t s  e n t i r e t y .  

This subsect ion provides t ha t  $200,300 from phase th ree  of t he  
educat ional  excel lence fund i s  t o  be used fo r  p i l o t  p r o j e c t s  
for sabba t i ca l s  f o r  teachers.  I cannot accept  t h i s  d i v e r s i o n  
of 2erformance-based pay funds fcr t h a t  purpose. While t h e r e  
may be some educational  value i n  a s abba t i ca l ,  I do n o t  
be l ieve  t h a t  s t a t e  ought t o  be providing l i n e  itam funds f o r  
t h a t  purpose. Ins tead,  loca l  school 6 i s t r i c t s  should develop 
perfornance-based pay plans t ha t  best s u i t  the  needs of t h e i r  
d i s t r i c t s ,  sub jec t  t o  approval of the  Department of Education. 

I am unable t o  approve t h a t  item designated a s  Sect ion 491, 
Subsection 5 ,  numbered paragraph 2 .  T h i s  item requ i r e s  t h a t  
t h e  appropr ia t ions  fo r  performanced-based pay be placed on the 
chopping block i f  fu r ther  budget cu t s  a r e  needed. Since t h i s  
p rov is ion  s u b s t a n t i a l l y  a l t e r s  the e x i s t i n g  s t a t e  po l i cy  on 
budget  reduct ions  and es tab l i shes  performance-based pay a s  t he  
l e g i s l a t u r e ' s  l a s t  p r i o r i t y ,  I cannot approve i t .  I b e l i e v e  
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t h a t  performance-based pay for  education should be our top  
p r i o r i t y  and I p l a n  t o  t r e a t  i t  a s  such as  the budget i s  
implemented f o r  the  n e x t  f i s c a l  year .  

I n  summary, Senate F i l e  511  includes  excessive spending f o r  
new programs. With these  ac t ions ,  I have reduced spending i n  
t h i s  b i l l  by $15.95 mi l l ion .  I n  addi t ion onerous s t a t u t o r y  
language has been s t r i c k e n .  A t  the same t i m e ,  our commitment 
t o  excel lence i n  eaucat ion i n  K- 1 2  i s  maintained and s t rengthened.  

For tile above reasons,  I hereby r e spec t fu l ly  disapprove these 
itams i n  accordance w i t h  Amendment I V  of the Amendments of 
1968 C o n s t i t u t i o n  of the  S t a t e  of Iowa. All other  items i n  
Senate F i l e  511 a r e  hereby approved as  of t h i s  da te .  

n Sincere ly ,  

Terry E. Branstad 
Governor 

TE;B:cd 

cc: Secretary  of the Senate 
Ch ie f  Clerk of the House 



SENATE FILE 513 

AN ACT 
APPROPRIATING FEDERAL FUNDS MADE AVAILABLE FROM FEDERAL BLOCK 

GRANTS. ALLOCATING PORTIONS OF FEDERAL BLOCK GRANTS, AND 
PROVIDING PROCEDURES IF FEDERAL FUNDS ARE MORE OR LESS THAN 
ANTICIPATED OR IF FEDERAL BLOCK GRANTS ARE MORE OR LESS THAN 
ANTICIPATED OR IF CATEGORICAL GRANTS ARE CONSOLIDATED INTO 
NEW OR EXISTING BLOCK GRANTS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

DIVISION I 
Seition 1. 

1. There is appropriated from the fund created by section 

ALCOHOL AND DRUG ABUSE AND MENTAL HEALTH 
SERVICES APPROPRIATION. 

8.41 to the Iowa department of public health, three million 
eighty-two thousand (3,082,000) dollars for the federal fiscal 
year beginning October 1, 1987. Funds appropriated by this 
section are the anticipated funds to be received from the 
federal government for the designated federal fiscal year 
under Pub. L. No. 97-35, Title IX, Subtitle A, and Pub. L. No. 
97-414 which provides for the alcohol and drug abuse and 
mentai health services block grant. 
expend the funds appropriated by this section as provided in 
tie f;de;al law making the funds available and in conformance 
with chapter 17A. 

thousa'nd eight -hundred fifty-one (29,851) dollars shall be 
uged for audits. The auditor of state shall bill the Iowa 
depar&&t of public health for the cost of the audits. 

2. Sbventeen and eight-tenths percent of the remaining 
funds appropriated in subsection 1 shall be transferred to the 
division of mental health, mental retardation, and 
developmental disabilities within the department of human 

The department shall 

Of the funds appropriated in this subsection, twenty-nine 

. .  

. I  

I %I 

a t  
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services and allocated for community mental health centers. 
Of this amount, ten percent must be used to initiate new 
mental services for severely disturbed children and 
adolescents and new comprehensive community mental health 
programs for unserved areas or underserved populations. 

3. 
the Iowa department of public health for administrative 
expenses, except for those specified to be used for audits in 
subsection 1. The Iowa department of public health shall pay 
to the auditor of state an amount sufficient to pay the cost 
of auditing the use and administration of the state's portion 
of the funds appropriated in subsection 1 from funds 
appropriated to the department from the general fund of the 
state in addition to the amount to be used for audits in 
subsection 1. The auditor of state shall bill the Iowa 
department of public health for the costs of the audit. 

4. Five percent of the remaining funds appropriated in 
subsection 1 shall be used to provide alcohol and drug abuse 
services to women. 

5. After deducting the funds allocated in subsections 1, 
2 ,  and 4 the remaining funds Appropriated in subsection 1 
shall be allocated according to the following percentages to 
supplement appropriations for the following programs within 
the Iowa department of public health: 

Funds appropriated in subsection 1 shall not be used by 

a. Drug abuse programs ..................... 38.89 percent 
b. Alcohol abuse programs .................. 38.89 percent 
c. Alcohol and drug abuse 

prevention programs ............................. 22.22 percent 
Sec. 2. MATERNAL AND CHILD HEALTH SERVICES APPROPRIATIONS. 
1. There is appropriated from the fund created-by section 

8.41 to the Iowa department of public health, the sum of five 
million four hundred sixty thousand six hundred seventy-two 

October 1, 1987. The funds appropriated by this section are 

V, 

2 
(5 ,460,672)  dollars for the federal fiscal year beginning n 

the funds anticipated to be received from the federal w 
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government for the designated federal fiscal year under Pub. 
L. No. 97-35, Title XXI, Subtitle D, as amended, which 
provides for the maternal and child health services block 
grant. The department shall expend the funds appropriated by 
this section as.provided in the federal law making the funds 
available and in conformance with chapter 17A. 

Of the funds appropriated in this subsection, fifty-three 
thousand two hundred sixty (53,260) dollars shall be used for 
ajdits. The auditor of state shall bill the Iowp department 
of public health for the cost of the audits. 

in subsection 1 shall be allocated to supplement 
appropriations for maternal and child health programs within 
the Iowa department of public health. Of these funds, two 
hundred eight thousand nine hundred fifty (208.950) dollars 
shall be set aside for the statewide perinatal care program. 

subsection 1 shall be allocated to the University of Iowa 
hospitals and clinics under the control of the state board of 
regents-fbr mobile and regional child health specialty 
clinics; The University of Iowa hospitals and clinics shall 
not receive an allocation for indirect costs from the funds 
for this program. Priorlty shall be given to establishment 
and maintenance of a statevide system of mobile and regional 
child-health speciality clinics. 

3. An amount not exceeding one hundred fourteen thousand 
four hundred eighty-six (114,486) dollars of the remaining 
funds allocated in subsection 2 to the Iowa department of 
public-health shall be used by the Iowa department of public 
health for administrative expenses in addition to the amount 
to be used for audits in subsection 1. 

2. Sixty-three percent of the remaining funds appropriated 

#Thirty-seven percent of the remaining funds appropriated in 

It is the intent of the general assembly that the 
departments of public health, human services, and education 
and the University of Iowa's mobile and regional child health 
specialty clinics continue to pursue to the maximum extent 

I 

Senate File 513, p. 4 

feasible the coordination and integration of services to women 
and children in.selected pilot areas. It is expected that 
these agencies prepare a progress report for the general 
assembly indicating objectives accomplished and barriers en- 
countered in the pursuit of these integration efforts. 

4. Those federal maternal and child health services block 
grant funds transferred from the federal preventive health and 
health services block grant funds under section 3, subsection 
4, of this Act for the federal fiscal year beginning October 
I ,  1987, are transferred to the maternal and child health 
programs and to the University of Iowa's mobile and regional 
child health specialty clinics according to the percentages 
specified in section 2, subsection 2, of this Act. 

the statewide maternal and child health program and the 
crippled children's program by conducting mobile and regional 
child health specialty clinics and conducting other activities 
to improve the health of lou-income women and children and to 
promote the welfare of children with actual or potential 
handicapping conditions and chronic illnesses in accordance 
with the requirements of Title V of the Social Security Act. 

APPROPRIATIONS. 

5. The Iowa departmemt of public health shall administer 

Sec. 3. PREVENTIVE HEALTH AND HEALTH SERVICES 

1. There 1s approprlated from the fund created by section 
8.41 to the Iowa department of public health, one million 
forty-seven thousand four hundred ninety-five (1,047,495) 
dollars for the federal fiscal year beginning October 1, 1987. 
Funds appropriated by this section are the funds anticipated 
to be received from the federal government for the designated 
federal fiscal year under Pub. L. No. 97-35, Title Ix, 
Subtitle A, which provides for the preventive health and 
health services block grant. The department shall expend the 
funds appropriated by this section as provided in the federal 
law making the funds available and in conformance with chapter 
17A. 
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Of the funds appropriated in this subsection, five thousand 
eight hundred eighty (5,880) dollars shall be used for audits. 
The auditor of state shall bill the Iowa department of public 
health for the cost of the audits. 

2. An amount not exceeding ninety-eight thousand eight 
hundred seventy (98,870) dollars of the remaining €unds 
appropriated in subsection 1 shall be used by the Iowa 
department of public health for administrative expenses in 
addition to the amount to be used for audits in pubsection 1. 

3. Of the remaining funds appropriated in subsection 1, 
the specific amount of funds required by Pub. L. No. 97-35, 
Title-IX, Subtitle A, shall be allocated to the rape 
pfevention program. 

apended, seven percent of the remaining funds appropriated in 
subsection 1 is transferred within the special fund in the 
state,tteasury established under section 8.41, for use by the 
Iowa department of public health as authorized by Pub. L. No. 
97,-35,. Title XXI, Subtitle D, as amended, and section 2 of 
this Ac,t. 

subsectio.ns 1,. 2, 3, and 4, the remaining funds appropriated 
in subsection 1 shall be allocated for use of the following 
programs in amounts determined by the 'Iowa department of 
public health: ,fluoridation program, risk reduction services, 
health,.i,ncentive program, hypertension program, and emergency 
medical, services. 

, I .  

4. Pursuant to Pub. L. No. 97-35, Title IX, Subtitle A, as 

5. After deducting the funds allocated and transferred in 

Sec,,-4. ALCOHOL AND DRUG ABUSE TREATMENT AND 
REHJBILTTATION APPROPRIATION. 

8.4,, to t h e  Iowa department of public health,. such amount as 
is recelve'd from the federal government under Pub. L. 99-570 
€oristhe'.ifederal :fiscal year beginning October 1, 1987. Funds 

apptopriiatpd by this section provide for the alcohol and drug 
abu3e t-reatmeLnt-and rehabilitation block grant. 

:,>. ~ T,h$ce iq, ,appropriated from the Eund created by section 

. .  

The 
._ . 
, ._% . : . .  - 
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department shall expend the funds appropriated by this section 
as provided in the federal law making the funds avarlable and 
in conformance with chapter 17A. 

(17,400) dollars of the €unds appropriated in subsection 1 
shall be used by the Iowa department of public health €or 
administrative expenses. From the funds set aside by this 
subsection for administrative expenses, the Iowa department of 
public health shall pay to the auditor of state an amount 
sufficient to pay the cost of auditing the use and 
administration of the state's portion of the funds 
appropriated in subsection 1. The auditor of state shall bill 
the Iowa department of public health for the cost of the 
audit. 

2. An amount not exceeding seventeen thousand F m r  hundred 

Sec. 5. NARCOTICS CONTROL ASSISTANCE PROGRAM 

1. There is appropriated from the fund created in section 
8.41 to the Iowa department of public health, two m:llion two 
hundred ninety thousand (2,290,000) dollars for the federal 
fiscal year beginning October 1, 1987. Funds appropriated by 
this section are the anticipated funds to be received from the 
federal government for the designated fiscal year under Pub. 
L. 99-570 which provides for the narcotics control assistance 
program block grant. The department shall expend the funds 
appropriated by this section as provided in the federal law 
making the funds available and in conformance with chapter 
17A. 

2. An amount not exceeding ten percent of the funds 

APPROPRIATION. 

appropriated in subsection 1 shall be used by the Iowa 
department of public health €or administrative expesses. From 
the funds set aside by this subsection for administrative 
expenses, the Iowa department of public health shall pay to 
the auditor oL state an amount sufficient to pay the cost of 
auditing the use and administration of the state's portion of 

v) 

2 
n 

the fi;nds appropriated in subseccion 1. The auditor of state 0 
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shall bill the Iowa department of public health for the cost 
of the audit. 

DIVISION I1 . 

Sec. 6. COMMUNITY SERVICES APPROPRIATIONS. 
1. a. There is appropriated from the fund created by 

section 8.41 to'the division of community action agencies of 
the department of human rights, the sum of three million seven 
hundred ninety-six thousand eight hundred twenty-one 
(3,796,821) dollars for the federal fiscal year beginning 
October 1, 1987. Funds appropriated by this section are the 
funds anticipated to be received from the federal government 
for the.designated federal fiscal year under Pub. L. No. 97- 
35, Title V I ,  Subtitle B, which provides for the community 
services block grant. The division of community action 
agencies of the department of human rights shall expend the 
funds appropriated by this section as provided in the federal 
law making the funds available and in conformance with chapter 
17A. 

b. The administrator of the division of community action 
agencies of the department of human rights shall allocate not 
less than ninety-seven percent of the amount of the block 
grant to programs benefiting low-income persons based upon the 
site of the poverty-level population in the area represented 
by the community action areas compared to the size of the 
poverty-level population in the state. 

2. A'n amount not exceeding three percent of the Lunds 
appropriated in subsection 1 €or the federal fiscal year 
beginning October 1, 1987 shall be used by the division of 
community action agencies of the department of human rights 
for administrative expenses. 
subsection for administrative expenses, the division of 
community action agencies of the department of human rights 
shall pay to the auditor of state an amount suLficient to pay 
the.cost.oL auditing the use and administration of the state's 

From the funds set aside by this 

he funds appropriated in subsection 1. The 

auditor of state shall bill the division of community action 
agencies of the department of human rights for the costs of 
the audit. 

Sec. 7. COMMUNITY DEVEMPHENT APPROPRIATIONS. 
1. There is appropriated Lrom the fund created by section 

8.41 to the department of economic development, the sum of 
twenty-four million nine hundred thousand (24,900,000) dollars 
for the federal fiscal year beginning October 1, 1987. Funds 
appropriated by this section are the Lunds anticipated to be 
received from the federal government for the designated 
federal fiscal year under Pub. L. No. 97-35, Title 111, 

Subtitle A, which provides for the community development block 
grant. 
the funds appropriated by this section as provided in the 
federal law making the Lunds available and in conformance with 
chapter 17A. 

An amount not exceeding nine hundred ninety-one 
thousand (991.000) dollars for the federal fiscal year  
beginning October 1, 1987 shall be used by the department of 
economic development for administrative expenses for the 
community development block grant. The total amount used for 
administrative expenses includes four hundred ninety-five 
thousand five hundred (495,500) dollars for the federal fiscal 
year beginning October I ,  1987 of funds appropriated in 
subsection 1 and a matching contribution from the state equal 
to four hundred ninety-Live thousand five hundred (495.500) 
dollars Lrom the appropriation oL state funds for the 
community development block grant and state appropriations for 
related activities of the department of economic development. 
The total administrative expenses at the state level, from 
both federal and state sources, shall not exceed four percent 
of the amount appropriated in subsection 1. From the funds 
set aside for administrative expenses by this subsection. the 
department of economic development shall pay to the auditor of 
state an amount sufficient to pay the cost of auditing the use 

The department of economic development shall expend 

2. 
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and administration of the state's portion of the funds 
appropriated in subsection 1. The audltor of state shall bill 
the department of economic development for the costs of the 
audic. 

DIVISION I11 
Sec. 8. EDUCATION APPROPRIATIONS. 
1. There is appropriated from the fund created by section 

8.41 to the department of education for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988,. the amount 
received from Pub. L. No. 97-35, Title V, Subtitle D, chapter 
2, not to exceed five million nine hundred forty thousand 
(5,.940,000) dollars, which provides for the education block 
grantrii The department shall expend the funds appropriated by 
thls secction as provided in the federal law making the funds 
ayailable and in conformance with chapter 17A. 
*,,2.,,,TyentyLpercent of the funds appropriated in subsection 
1, not to exceed one million one hundred eighty-eight thousand 
(1~,18?,000) dollars, shall be used by the department for basic 
ski>lls,development, state leadership and support services, 
educational improvement and support services, special 
projects, and state administrative expenses and auditing. 
Hqwevgr, not more than two hundred thousand (200,000) dollars 
shall be used by the department for state administrative 
expenses. 

1 shall be allocated by the department to local educational 
agencies in this state, as local educational agency is defined 
in Pub. L. No. 97-35, Title V, Subtitle D. The amount 
allocated under this subsection shall be allocated to local 
educational agencies according to the following percentages 
and en:-ollments: 

en5ollments in public and approved nonpublic schools. 

nVrnber*-o< disadvantaged children in local educational agencies 

3. Eighty percent of the funds appropriated in subsection 

a. Seventy-five percent shall be allocated on the basis of 

b. Twenty percent shall be allocated on the basis of the 

\ 

~ _ _ _ ~  ~~~ ~ 

whose incidence ratio for disadvantaged children is above the 
state average inci'dence ratio. 

c. Five percent shall be allocated on the basis of the 
number of limited English speaking children wnose language 
imposes a barrier to learning. 

not be used to aid schools or programs that illegally 
discriminate in employment or educational programs on the 
basis of sex, race, color, national origin, or disability. 

Sec. 9. Funds appropriated in section 8 of this Act shall 

DIVISION IV 
Sec. 10. LOW-INCOME HOME ENERGY ASSISTANCE APPROPRIATIONS. 
1. There is appropriated from the fund created by section 

8.41 to the division of community action agencies of the 
department of human rights, the sum of thirty-five million 
four hundred ninety thousand nine hundred sixteen (35,490,916) 
dollars for the fiscal year beginning October 1, 1987. The 
funds appropriated by this section are the funds anticipated 
to be received from the federal government for the designated 
federal fiscal years under Pub. t. No. 97-35, Title XXVI, as 
amended by Pub. L. No. 98-558, which provides for the low- 
income home energy assistance block grants. The division of 
community action agencies of the department of human rights 
shall expend the funds appropriated by this section as 
provided in the federal law making the funds available and in 
conformance with chapter 17A. 

ninety-two thousand (2,892,000) dollars or nine percent of the 
funds appropriated in subsection 1, whichever is less, may be 
used for administrative expenses, not more than two hundred 
ninety thousand (290,000) dollars of which shall bqused for 
administrative expenses of the division of community action 

From the total 
funds set aside by this subsection for administrative 
expenses, an amount sufficient to pay the cost of an audit of 
the use and administration of the state's portion of the funds 

2. An amount not exceeding two million eight hundred 

agencies of the department of human rights. n v, 
2 
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bill the division of community act 
department of human rights for the 

3 .  The remaining funds appropr 

Senate File 513. p. 11 

purpose. The auditor shall 
on agencies of the 
costs of the audit. 
ated in this section shall 

be allocated to help eligible households. as defined in ac- 
cordance with Pub. L. No. 97-35, as amended by Pub. L. No. 98- 
558, to meet the costs of home energy. After reserving a 
reasonabie portion of the remaining funds not to exceed one 
m'illion (1,000,000) dollars to carry Eorward intp the federal 
fiscal year beginning October I ,  1988, at least ten percent 
and not more than fifteen percent OC the funds appropriated by 
this section shall be used for low-income residential 
weatherization or other related home repairs for low-income 
households. 

An eligible household must be willing to allow 
residential Weatherization or other related home repairs in 
order to receive home energy assistance. If the eligible 
household resides in rental property, the unwillingness or the 
landlord to allow residential weatherization or other related 
home repairs shall not prevent the household from receiving 
home energy assistance. 

4 .  

DIVISION V 

Sec. 11. SOCIAL SERVICES APPROPRIATIONS. 
2 < . I t  

.1. 'There is appropriated from the fund created by section 
8.41 to the department of human services, the sum of thirty- 
three dilllon eighty-four thousand nine hundred seventy-two 
(33,084,972) dollars for the fiscal year beginning October 1, 
1987. Funds appropriated by this subsection are the funds, 
other than the funds appropriated in subsection 3, anticipated 
to be received Crorn the federal government for the designated 
federal 'fiscal year under Pub. L. No. 97-35, Title XXIII, 
Subtitle C, as codified in 42 U.S.C. sections 1397-1397f, 
which provides for the social services block grant. The 
department of human services shall expend the funds 
appropriated by this subsection as provided in the Cederal law 
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making the funds available and in conformance with chapter 
17A. 

2. Not more thin one million nine hundred seven thousand 
nine hundred thirty-two (1,907.932) dollars of the funds 
appropriated in subsection 1 shall be used by the department 
of human services for general administration for the federal 
fiscal year beqinning October 1, 1987. From the funds set 
aside by this subsection for general administration, the 
department of human services shall pay to the auditor of state 
an amount sufficient to pay the cost of auditing the use and 
administration of the state's portion of the funds 
appropriated in subsection 1. The auditor of state shall bill 
the department of human services for the costs of the audit. 

3. In addition to the allocation for general 
administration In subsection 2, the remaining funds 
appropriated in subsection 1 shall be allocated to supplemen? 
appropriations for the federal fiscal year beginning October 
1, 1987 for the following programs within the department of 
human services: 

1987-1988 
Federal 

Fiscal Yezc 
a. Field operations ......................... $ 13,068,€47 
b. Home-based services ...................... $ 153,002 
c. Foster care .............................. $ 4 , 8 4 7 , 4 4 4  

d. Community-based services ................. $ 776,329 
e. Local administrative costs and 

other local services ............................ $ 12,199,070 
f. Volunteers ............................... $ 132.548 
Sec. 12. SOCIAL SERVICES BLOCK GRANT PLAN. The departmect 

of human services during each fiscal year shall develop a plzn 
for the use of federal social services block grant funds for 
the subsequent state fiscal year. 

The proposed plan shall include all programs and services 
at the state level which the department proposes to fund witr. 
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federal social services block grant funds, and shall identify 
state and other funds which the department proposes to use to 
fund the state programs and services. 

The proposed plan shi.11 2lSc inClude 311 1CC2l p:Gg:aKS aSd 
services which are eligible to be funded with federal social 
services block grant funds, the total amount of federal social 
services block grant funds available for the local programs 
and services, and the manner of distribution of the federal 
social services block grant funds to the counties. The 
proposed plan shall identify state and local funds which will 
be used to fund the local programs and services. 

The proposed plan shall be submitted with the department's 
budget requests to the governor and the general assembly. 

DIVISION VI 
Sec. 13. PROCEDURE FOR REDUCED FEDERAL FUNDS. 

1. Except for section 8 of this Act, if the funds received 
from the federal government for the block grants specified in 
this Act are less than the amounts appropriated, the funds 
actually received shall be prorated by the governor for the 
various programs, other than for the rape prevention program 
under section 3, subsection 3, of this Act, for which each 
block,.qrant is available according to the percentages that 

o receive as specified in this Act. However, 
etermines that the funds allocated by the 

pe.r_cent;ages will not be sufficient to effect the purposes of a 
particha-r program, or if the appropriation is not allocated 

ntage, the governor may allocate the funds in a manner 
11 effect to the greatest extent possible the purposes 

ious programs for which the block grants are 

governor implements the actions provided for 
ion 1, the following procedures shall be taken: 

a. The chairpersons and ranking members of the standing 

director of the legislative fiscal bureau, and the appropriate 
es of the senate and house on appropriations, the 

I .  

chairpersons and ranking members of subcommittees of those 
committees shall b'e notified of the proposed action. 

b. The notice shall include the proposed allocations, and 
information on the reasons why particular percentages or 
amounts of funds are allocated to the individual programs, the 
departments and programs affected, and other information 
deemed useful. Chairpersons notified shall be allowed at 
least two weeks to review and comment on the proposed action 
before the action is taken. 

Sec. 14. PROCEDURE MIR INCREASED FEDERAL FUNDS. 
1. If funds received from the federal government in the 

form o€ block grants exceed the amounts appropriated in 
sections 1, 2, 3, 4, and 5, section 8, subsection 3, and 
section 11, subsection 1 of this Act, the excess shall be 
prorated to the appropriate programs according to the 
percentages specified in those sections, except additional 
funds shall not be prorated for administrative expenses. 

2. If funds received from the federal government from 
block grants exceed the amounts appropriated in section 10 of 
this Act, at least ten percent and not more than fifteen 
percent of the excess shall be allocated to the low-income 
weatherization program. 

If funds received from the federal government in the 
form of block grants exceed the amounts appropriated in 
section 7 of this Act, one hundred percent of the excess is 
appropriated to the community development block grant program. 
Not more than two percent of the excess may be used for 
additional administrative expenses if the amount or any 
portion of it is equally matched by the current state 
appropriation for related activities of the department of 
economic development. 

If Cunds received from the federal government from 

3. 

4 .  

community services block grants exceed the amounts 
appropriated in section 6 of this Act, one hundred percent of 
the excess is allocated to the community services block grant 

v, n 
2 

program. 

:.. . 
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Sec. 15. PROCEDURE FOR CONSOLIDATED, CATEGORICAL, OR 

EXPAIIDED FEDERAL BLOCK GRANTS. Notwithstanding section 8.41, 
federal funds made available to the state which are authorized 
for the federal fiscal year beginning October 1, 1987 
resulting from the federal government consolidating former 
categorical grants into block grants, or which expand block 
grants included in Pub. L. No. 97-35, to include additional 
programs formerly funded by categorical grants, which are not 
otherwise appropriated by the general assembly, -are 
appropriated for the programs formerly receiving the 
categor!cal grants, subject to the conditions of this section. 
The govgrnor shall, whenever possible, allocate from the block 
grant to each program in the same proportion as the amount of 
fe~pr4$,funds received by the program during the 1987 federal 
fiqcak-year as modified by the 1987 Session of the Seventy- 
second.Gepera1 Assembly for the fiscal year beginning July I ,  
1967 coppared to the total federal funds received in the 1987 
federal-fiscal year by all programs consolidaled into the 
b l o c k  grant. However, if one agency did not have categorical 
funds approprlated for the federal fiscal year ending 
Septembqr ,30,d 1987 but had anticipated applying for funds 
during.the fiscal year ending September 30, 1988, the governor 
misy>dl$ocqte the funds in order to provide funding. 

amount received in the form of a consolidated or 
lock grant is less than the total amounc of federal 
ived-for the programs In the form of categorical 
the $1987 federal fiscal year, state funds 

appropriated ,to the program by the general assembly to match 
1 funds shall be reduced by the same proportion of 
ion in federal funds for the program. State funds 
y the reduction shall be deposited in a special fund 
e treasury and are available for appropriation by 

s and ranking members of the senate and house 
assembly. The governor shall notify the 

c-ittt;es,on appropriations, the legislative fiscal director, 

I 
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and the appropriate chairpersons and ranking members of the 
subcolamittees of those committees before making the allocation 
of federal funds or any proportional reduction OC state Curds 
under thls section. The notice shall state the amount of 
federal funds to be allocated to each program, the amount cf 
federal funds received by the program during the 1987 federal 
fiscal year, the amount by which state funds for the progrzm 
will be reduced according to this section and the amount of 
state funds received by the program during the 1987 fiscal 
year. Chairpersons notified shall be allowed at least two 
ueeko to review and comment on the proposed action before the 
action is taken. 

If the amount received in the form of a consolidated or 
expanded block grant is more than the total amount of federal 
funds received for the programs in the form of categorical 
grants for the 1987 federal fiscal year, the excess funds 
shall be deposited in the special fund created in section 8.41 
and are subject to the provisions of that section. 

adding the following nev sections: 
Sec. 16. 1986 Iowa Acts, chapter 1250, is amended by 

SEC. - . ALCOHOL AND DRUG ABUSE TREATMENT AND 
REflABILITATION APPROPRIATION. 

1. There is appropriated from the fund created by section 
8.41 to the Iowa department of public health, such amount as 
1s received from the federal government under Pub. L. 99-570 
for the federal fiscal year beginning October 1, 1986. Funds 
appropriated by thls section provide for the alcohol and drug 
abuse treatment and rehabilitation block grant. 
department shall expend the funds appropriated by this section 
as provided in the federal law making the funds available and 
in conformance with chapter 17A. 

(17,400) dollars of the funds appropriated in subsection 1 

shall be used by the Iowa department oE public health for 
administrative expenses. From the funds set aside by this 

The 

2. An amount not exceeding seventeen thousand four hundred 
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subsection for administrative expenses, the Iowa department of 
public health shall pay to the auditor o E  state an amount 
sufficient to pay the cost of auditing the use and 
administration o€ the state's portion of the funds 
appropriated in subsection 1. 
the Iowa department of public health for the cost of the 
audit. 

The auditor of state shall bill 

SEC. - . NARCOTICS CONTROL ASSISTANCE PROGRAM 
APPROPRIATION. 

, ,l.L There is appropriated from the fund created in section 
8.41 to the Iowa department of public health, two million two 
hundred ninety thousand (2,290,000) dollars for the federal 
f$scaL,year beginning October 1, 1986. Funds appropriated by 
this section are the anticipated funds to be received from the 
federal, gcjvernment for the designated fiscal year under Pub. 
L.: ,997.5.70, which,provides for the narcotics control assistance 
pqogrqm,block .grant. The department shall expend the funds 
ap,propripted by this section as provided in the federal law 
mak.inq,the funds,,available and in conformance with chapter 

t.not exceeding ten percent of the funds 
app,[op,riated in subsection 1 shall be used by the Iowa 
degar.t,pent of public health for admini,strative expenses. 
the:funds set aside by this subsection €or administrative 
expenses, the Iowa department of public health shall pay to 
th.=p,a,udicor of.state an amount sufficient to pay the cost of 
auajtigg ,the..use and administration of the state's portion of 
the funds approgriated in subsection 1. The auditor of state 
shqtl .&ill the,I.oya department of public health for the cost 
of- the.,audjt,i , . .  ._ 

From 

ec,,.$7. ,. ,1?65 ,Iowa Acts, chapter 268, section 2, 
on.2.,, qnumbered paragraph 1, is amended to read as 

x-ty-three percent of the funds appropriated in 
q . 1  sbqll.be allocated to supplement appropriations 

for maternal and child health programs within the personal and 
family health division of the state department of health. Of 
these funds, forty-eight thousand seven hundred twenty 
(48,720) dollars shall be set aside for sudden infant death 
syndrome, t w e n t y - f i v e - t h o a s a n d - ~ ~ 5 ~ ~ e e j - d o f f a r ~ - ~ h ~ f f - b ~ - ~ ~ t  
aside-for-a-feed-poisoning-prewention-program7 and two hundred 
eight thousand nine hundred fifty (208,950) dollars shall be 
set aside for the statewide perinatal care program. 

JO ANN ZIMMERMAN 
President of the Senate 

WNALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 513, Seventy-second General Assembly. 

JOHN F. DUYER 
Secretary of the Senate 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 
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SENATE FILE 515 

AN ACT 

RELATING TO THE ALLOCATIONS AND APPROPRIATIONS OF LOTTERY REVE- 
NUES AND THE PROGRAMS FOR W I C H  THE REVENUES MAY BE USED. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Sektion 1. Section 99E.9, Code 1987, is amended by adding 
the following new subsection: 
. N& SUBSECTION. In making decisions relating to the 
marketing or advertising of the Iowa lottery and the various 
games offered, the board shall give consideration to marketing 
or' a&ertising through Iowa-based advertising agencies and 
med ia'bu t le t s . . ..I Sec. 2. Section 99E.10, subsection 1, unnumbered paragraph 
3, Cod; 1987, is amended to read as follows: 

Th(e'1owa plan fund for economic development, also to be 
known as the Iowa plan fund, is created in the office of the 
treasu-rer of state. Lottery revenue remaining after expenses 
are determined shall be transferred to the Iowa plan fund on a 
qaactetfy monthly basis. 
q a a t t e ~  month of the fiscal year which are transferred to the 

cdnsi'de'red revenues transferred during the previous fiscal 
y;ar t%rrpurposes of the allotments made to and appropriations 

the separate accounts in the Iowa plan fund for that 

<and subject to approval by the treasurer of state, an 
ficrent to cover the foreseeable administrative 
f 'the lottery for a period of twenty-one days may be 

Revenues generated during the last 

fi fund during the following fiscal year shall be 

fiscil year. However, upon the request of the 

ritaiged from the lottery revenue. 
mdnthiy'transfer 'to the Iowa plan fund, the director may 

Prior to the qaarterfy 

. . L .  

8 6 

, :  

direcz that lottery revenue shall be deposited in the lottery 
fund and in interest bearing accounts designated by the 
treasurer of state in the financial institutions of this staze 
or invested in the manner provided in section 452.10. 
Interest or earnings paid on the deposits or investments is 
considered lottery revenue and shall be transferred to the 
Iowa plan fund in the same manner as other lottery revenue. 
Money in the Iowa plan fund shall be deposited in interest 
bearing accounts in financial institutions in this state or 
invested in the manner provided in section 452.10. The 
interest or earnings on the deposits or investments shall be 
considered part of the Iowa plan fund and shall be retained in 
the fund unless appropriated by the general assembly. 

amended to read as follows: 
Sec. 3. Section 99E.20, subsection 2, Code 1987, is 

2. A lottery fund is created in the office of the 
treasurer of state. The fund consists of all revenues 
received from the sale of lottery tickets or shares and all 
other moneys lawfully credited or transferred to the fund. 
The commissioner shall certify qaattctfy monthly that portion 
of the fund that is transferred to the Iowa plan fund under 
section 99E.10 and shall cause that portion to be transferred 
to the Iowa plan fund of the state. The commissioner shall 
certify before the twentieth of each month that portion of the 
fund resulting from the previous month's sales to be 
transferred to the Iowa plan fund. 

2, Code 1987. is amended by striking the paragraph and 
inserting in lieu thereof the following: 

Only a political subdivision of the state may apply to 
receive funds for any of the above purposes. The political 
subdivision shall make application to the department of 
economic development specifying the purpose for which the 
funds will be used. In ranking applications for funds, the 
department shall consider a variety of factors including, bcz 
not limited to: 

(1) The proportion of local match to be provided. 

Sec. 4 .  Section 99E.31, subsection 2, unnumbered paragraph 

v) 
71 
ul 
.a 
ul 
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(2) The proportion of private contribution to be provided, 

(3) The total number of jobs to be created or retained. 
(4) The size of the business receiving assistance. The 

department shall avard more points to small businesses as 
defined by the United States small business administration. 

(5) The potential for future growth in the industry 
represented by the business being considered for assistance. 

governmental sources. Hore points shall be awarded to a 
busfness which the department determines that governmental 
assistance is most necessary to the success of the project. 

The quality of the jobs to be created. In rating the 
quality of the jobs the department shall award more points to 
those jobs that have a higher wage scale, have a lower 
turnover rate, are full-time or career-type positions, or have 
othei related factors. 

granis. Loans in excess of fifty thousand dollars involving a 
city'or county, if the clty or county has established a 

interest would be credited and from which moneys would be used 
solef'; for additional economic development projects or 
purpckes, shall be made on the following termsr principal 
payments shall be pald to the community economic betterment 
account; interest payments shall be pald to the clty or county 
makin; the loan; and the city or county shall supervise and 

including the involvement of financial institutions. 

- ( 6 )  The need of the business for financial a-ssistance from 

( 7 )  

(8) More points shall be awarded for providing loans over 

economic development fund to which repayments of 

the terms of the loan and the cost of supervision and 
ment shall be borne and paid by the city or county from 

The department shall document all 
funds ;<her than those received as interest payments on 
e'condmic development loans. 

s of project loans made through the community 
betterment program. During each legislative session 
tment shall report to the economic development 

s to be collected for the respective fiscal year and 
appropkiation dubcommittees concerning the expected loan - .. 

I 
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the nature and purposes of how the funds resulting €rom the 
loan repayments are to be expended. 

(9) The level of need of the political subdivision. 
(10) The impact of the proposed project on the economy of 

the political subdivision. 
(11) The impact OC the proposed project on other 

businesses in competition with the business being considered 
for assistance. The department shall identify exis:ing 
businesses within an industry in competition with the business 
being considered for assistance. 
determine the probability that the proposed financial 
assistance will displace employees of the existing businesses 
and shall consider the level of excess production capacity 
within an industry when lpaking this determination. 
determining the impact on businesses in competition with the 
business being considered for assistance, jobs crea:ed as a 
result of other jobs being displaced elsewhere in the state 
shall not be considered direct jobs created. 

The department shall 

In 

(12) The level of compliance of the business with OSHA and 
other business safety regulations, the quality of the 
business' relations with labor, the level of fairness in its 
dealings with its employees, and the amount of business ethics 
shown by the business. 

The department shall not provide more than one million 
dollars for any project, unless at least two-thirds of the 
members of the economic development board vote for providing 
more. However. after the first ten million dollars in the 
community economic betterment account have been provided to 
political subdivisions. the amount that may be provided by the 
department for a project from additional moneys credited to 
that account is not subject to the one million dollar 
limitation. 

Sec. 5. Section 99E.31, subsection 4, paragraph a, Code 
1987, Is amended by adding the following new unnumbered 
paragraphs: 
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NEW UNNUMBERED M A G R A P H .  In a 3ition to the other 

proposals mentioned, an institution under the control of the 
state board of regents, a merged area school, or an 
independent college or unlversity in the state may apply for a 
grant for an applied research project. An applied research 
project is limited to specific research or the testing of an 
idea, process, or product to determine the potential for 
feasible commercial applications. Institutions under the 
contr-ol of the state board of regents, the merge? area 
scb~o&s,  and the independent colleges and universities shall 
submit their proposals directly to the Iowa high technclogy 

The-Iowa high technology council shall receive and . 
e the applied research project proposals from the 

merg,ed area schools, independent colleges and state 
uni,versit,ies and make recommendations to the Iowa department 
of., ecqcomic development. Applied research project proposals 
may b{,in, but are not limited to, the following areas of 
reseaFch :. 

(6) Laser science. 
( 7 )  Third crop development. 

Productivity enhancement/process controls. 
Energy alternatives. 

N M  UNNUMBERED PARAGRAPH. In the ranking of applied 
researkh project proposals, the Iowa department of economic 

t shall consider all of the following: 
vel of private sector support, assistance, or 
ion in the project. 
e commercial feasibility of the project. 

q ( 3 3 ) i  ,The potential of the commercial feasibility of the 
projeSt to diversify the economic base of Iowa. 

The technical feasibility of the prolect. 

(5) Matching funds from other sources. 
Funded applied research projects shall be given priority by 
the Iowa department of economic development in receiving 
product development funds or other department services or 
assistance designed to promote or encourage the development of 
new products or new businesses; by the state board of regents 
in receiving admission into campus incubators, assistance from 
the small business development centers, or other services or 
assistance designed for developing new products or new 
businesses; and by the community colleges in receiving small 
business job training programs or other assistance designed 
for developing new products or new businesses. 

Sec. 6. Section 99E.32, subsection 1, paragraphs a and b, 
Code 1987, are amended to read as follows: 

a. In the fiscal year beginning July 1, 1986 the first 
three million four hundred thirty-eight thousand dollars, in 
the fiscal year beginning July 1, 1987 the first one 
million six hundred seventy-five thousand dollars, in the 
fiscal year beginning July 1, 1988 the first one three million 
seven hundred fifty thousand dollars and in the fiscal year 
beginning July 1, 1989 the first one three million seven 
hundred fifty thousand dollars to the jobs now capitals 
account. 

b. In each of the four fiscal years after the allotment in 
paragraph "a", ten million dollars to the community economic 
betterment account?; for the fiscal years beginning July 1, 
1986, July 1, 1987, July 1, 1988, and July 1, 1989, eight 
million five hundred thousand dollars&eiqht million 
three hundred seventy-five thousand dollars, seven million 
nine hundred thousand dollars, and seven million nine hundred 
thousand dollars, respectively, to the jobs now accountri and 
for the fiscal years beginning July 1, 1986, July 1, 1987, 
July 1, 1988, and July 1, 1989, twelve million five hundred 
thousand dollars, seven million four hundred thousand dollars, 
eleven million five hundred thousand dollars, and eleven 
million two hundred f i E t y  thousand dollars, respectively, to 

v, 

ul 

ul 

n 
-L 
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the education and agriculture research and development 
account. ftowcrer~-the-s~fetaent-te-the-jobs-new-aeeount-for 
t h c - f i s c s f - y e a r - b e g i n n i n q - J u ~ y - ~ ~ - f 9 8 6 ~ ~ ~ € o n  
Live-hundred-LiLty-thousand-deffarsz 

Sec. 7. skction 99E.32, subsection 3, Code 1987, is 
amended to read as follows: 

3 .  Therc are appropriated moneys in the jobs now account 
for-each of the fiscal years beginning July 1, 1986, July I ,  
1987, July 1, 1988, and July 1, 1989 to the follpwing funds, 
agencies, boards or commissions in the amounts, or so much 
thereof as may be necessary, as provided in section 99E.33 to 
be used for the following purposes: 

a, To the natural resource conmission for the purposes 
designated in section 99E.31, subsection 3, paragraph -a". 
For.the fiscal year beginning July I ,  1986, the amount 
appcopciated is two million five hundred thousand dollars. 
For.the fiscal year beginning July 1, 1987, the amount 
agpcspciated is two million dollars. 

.b. To the Iowa product development fund for the purposes 
prov-iqed in section 28.89. 
1. 1987, the amount appropriated is one million five hundred 
thousand dollars. 

For the fiscal year beginning July 

c. To the department of cultural affairs for the purposes 
Pesignated in section 998.31, subsection 3, paragraph 'd'. 
For the fiscal year beginning July I ,  1987, the amount 
appropriated is six hundred seventy-five thousand dollars. 

purpqaes designated in aection 998.31, subsection 3, paragraph 
"e". ..._F or the fiscal year beginning July 1, 1986, the amount 
apprcpriated is tuo million s i x  hundred thousand dollars. POr 
the fiscal year beginning July 1, 1987, the amount 

d. To the Iowa department of economic development for the 
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rural development coordinator; Cortv-five thousand dollars for 
an informational ieCerral center; and ninety-five thousand 
dollars for model rural development projects. 

dollars . 
thousand dollars. 

(2) Federal procurement offices, one hundred thousand 

13)  Iowa main street program, two hundred seventy-five 

j 4 )  Technical assistance for businesses €or purposes of 
the federal small business innovation research grants program, 
two hundred fifty thousand dotlacs of which fifty thousand 
dollars shall be expended to develop and operate a small 
business information center. 

The funds shall be used to provide for operations of existing 
incubators and for the establishment of at least one new 
incubator in the fiscal year. The department will award 
grants to universities, community colleges, and local 
communities on an annual basis. In awardinq the grants, the 
department shall consider the incubator's plan to become self- 
sufficient from the need for further grants within three years 
of Its start-up. Future grants shall be contingent upon how 
the incubator is succeeding in becoming self-sufficient. The 
local community, university, or college is required to match 
the state's grant on a dollar for dollar basis. 

sum of two hundred thousand dollars for the targeted small 
business loan guarantee program established pursuant to 
section 220.111. 

For the fiscal year years beginning July 1, 1986 @ 

July 1, 1981 only, to the Iowa conservation corps account the 
sum of one million dollars and seven hundred fifty thousand 
dollars, respectively. Of the funds appropriated under this 
paragraph, five hundred thousand dollars shall be used for a 
summer jobs program for young adults, as a part of the Iowa 
youth corps and designed to provide part-time public service 
employment to work on conservation-oriented projects. 

15) Business incubators, three hundred thousand dollars. 

e. For the fiscal year beginning July 1, 1986 only, the 

f. 
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g. To for the fiscal years beginning July 1, 1988 and July 
1. 1989 only, to the Iowa department of economic development, 
one million dollars for purposes of administration of the 
"young adult program" of the Iowa conservation corps, 
established in section 15.225. 

Sec. 8. Section 99E.32, subsection 3, Code 1987, is 
amended by adding the following new lettered paragraphs: 

Jily 1, 1987 only, to the advance account of the. area school 
job training fund established in section 280C.6, one million 
dollars. 

NEW LETTERED PARAGRAPH. h. For the fiscal year beginning 

NEW LETTERED PARAGRAPH. i. For the fiscal year beginning 
July 1, 1987 only, to the department of agriculture and land 
stewardship the sum of three hundred thousand dollars for 
developing pilot public/private partnerships to assist Iowa 
producers of agricultural products in the promotion, 
marketing, and selling of agricultural products to local and 
regional markets. 

NEW LETTERED PARAGRAPH. j. For the fiscal year beginning 
July 1, 1987 o n l y ,  to the department OC agriculture and land 
stewardship the sum of one hundred thousand dollars, or so 
much as is necessary, to provide a grant to the organizers 
from the 1988 world ag expo in the Amana colonies. 

Sec. 9. Section 993.32, subsection 4, Code 1987, is 
amended to read as follows: 

4. There are appropriated moneys in the education and 
agriculture research and development account for each of the 
fiscal years beginning July 1, 1986, July 1, 1987, July 1, 
1988, and July 1, 1989 to the following funds, agencies, 
boards or commissions in the amounts, or so much thereof as 
may be necessary, as provided in section 99E..33 to be used for 
the following purposes: 

a. To the Iowa college aid commission for the forgivable 
loan program established in sections 261.71 to 261.73. For 
the fiscal year beginning July 1, 1986, the amount 
appropriated is seven hundred fifty thousand dollars. 

Notwithsta!eiing subsection 7. any moneys not expended under 
this paragraph by June 30. 1987 shall not be used for purposes 
of this paragraph but shall be transferred and used for the 
purposes described in paragraph "c" for the fiscal year 
beginninq July 1, 1987. For the fiscal year beginning July 1, 
1987, no amount is appropriated. 

purposes and under the conditions specified in section 993.31, 
subsection 4, paragraph "a". For the Liscal year beginning 
July 1, 1986, the amount appropriated is ten million seven 
hundred fifty thousand dollars. For the fiscal year beginning 
July 1, 1987, the amount appropriated is seven million dollars 
of which five hundred thousand dollars shall be allocated to 
the Iowa State University of science and technology for the 
national center for food and industrial agricultural product 
development; and two hundred fifty thousand dollars shall be 
allocated to the University of Northern Iowa for the decision 
making science institute. 

b. To the Iowa department of economic development for the 

c. To the Iowa college aid commission for the purposes and 
under the conditions specified in section 991.31, subsection 
4, paragraph "b". For the fiscal year beginning J u l y  1, 1987, 
no amount is appropriated. However, the funds transferred 
under paragraph "a" are available for use under this paragraph 
for the fiscal year beginning July 1, 1987. 

d. For the fiscal years beginning July 1, 1987 and J u l y  1, 
1988 only, to the Iowa peace institute, the sum of two hundred 
fifty thousand dollars each fiscal year for salaries, support, 
and maintenance provided, and to the extent that, the 
appropriations are matched dollar for dollar by the Iowa peace 
institute. The peace institute shall not use any of the state 
funds for the construction or purchase of real property. 

e. For the fiscal years beginning July  1, 1987, July 1, 
1988, and July 1, 1989 to the Iowa State University of science 
and technology, the sum of one hundred fifty thousand dollars 
for each El-cal year for allocation to the Iowa State 
University -dcer resource resc?arch institJte for a subsurface 

<n n 

ul 
f: 
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-r and nutrient management system. This research shall 
- concentrate its efforts on providing optimum soil water table 
level throughout the growing season, reduction of nitrates in 
- Iowa's surface and subsurface waters, reduction of Iowa's 
dependency on'subsurface water for irrigation, increasing 
productivity of selected Iowa soils for selected crops. The 
- Iowa State University Water resource research institute shall 
administer the research funds and report to the general 
assembly by February 1 of each year, on the program's progress 
and results. 

Sec. 10. Section 991.32, subsection 5, paragraphs c and h, 

c.. There is appropriated from the allotment made to the 
jobs nqu capitals account under subsection 1 for the fiscal 
yeel: e a a  beglnnlng July 1, 1986 and July 1, 1987 to the Iowa 
state university o€ science and technology for funding for the 
small business development centers the sum of seven hundred 
thousand dollars and eight hundred twenty-five thousand 
dollacs, respectively. 

h. There is appropriated from the allotment made to the 
jobs now capitals account under subsection 1 for the fiscal 
year heginning July 1, 1986 to the legislative council for the 
use of the world trade advisory cotrunittee the sum of one 
hundred twenty-five thousand dollars, or so much thereof as 1s 
necessary, to pay expenses OC the members of the committee and 
other expenses approved by the committee. Notwithstanding 
subsection 7, any moneys not expended under this paragraph by 
June 3 0 ,  1987 shall revert-to-the-Sows-pfsn-fand-to-be 
affotted be transferred for the fiscal year beginning July 1, 
1987 to the various-accounts- in-the-fara-pfan-€und department 
of economic development for a labor management council for 

y h s .  the department may contract out. 
Sec. 11. Section 99E.32, subsection 5, Code 1987, is 

amended by adding the following new lettered paragraphs: 

Code 1987, are amended to read as follows: 

NEW LETTERED PARAGRAPH. i. There is appropriated from the 
allotment to the jobs now capitals account under subsection 1 

for the fiscal year baginning July 1, 1987 to the Iowa 
department of economic development the sua of two million 
dollars for the establishment of welcome centers as provided 
in 1987 Iowa Acts, House Pile 540. Of the amounts 
appropriated, sixty thousand dollars shall be used for the 
establishment of rural centers to be located in or near 
communities with populations of five thousand or less. Not 
more than twenty thousand dollars shall be expended for each 
center. The local communities are required to equally match 
state funds. 

lJEW LETTERED PRRRGftAPH. j. There is appropriated from the 
allotment to the jobs now capitals account under subsection 1 
for construction, equipment, renovation, and other costs 
associated with buildings in the capitol complex the sum of 
two million seven hundred fifty thousand dollars for each of 
the fiscal years beginning July 1, 1987; July I ,  19881 and 
July 1, 1989 to the department of general services. Of the 
total funds appropriated, seven hundred fifty thousand dollars 
shall be utllized to pay costs of equipping the new historical 
building and the costs of moving exhibits into that building; 
the funds shall next be used to construct and equip additional 
space for the general assembly as approved by the legislative 
council; and the remaining funds shall be used for renovation 
and remodeling of buildings In the capitol complex. 

allotment to the jobs now capitals account under subsection 1 
for the fiscal year beginning July 1, 1987 to the department 
of public defense for the purpose of the armory in Algona the 
sum of fifty thousand dollars. 

allotment to the jobs now capitals account under subsec.tion 1 
for the fiscal year beginning July 1, 1987 to the department 
of public defense for the purpose of the armory in Denison the 
sum of fifty thousand dollars: 

amended to read as follows: 

NEH LETTERED PARAGRAPH. k. There is appropriated from the 

NEW LETTERED PARAGRAPH. 1. There is appropriated from the 

Sec. 12. Section 99E.32, subsection 7, Code 1987, is 
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7. The moneys appropriated in subsections 2, 3, 4 and 5 
shall remain in the appropriate account of the Iowa plan fund 
until such time as the agency, board, commission, or overseer 
of the fund to which moneys are appropriated has made a 
request to the treasurer for use of moneys appropriated to it 
and the amount needed for that use. 9he-trea$urer-thaf~ 
w~thdrar-th~s-amount-€roa-the-ameunt-appropr~ated-ta-th8t 
entity-and-remzt-it-ta-the-ent~ty-nat-ear~rer-than-th:rty-day~ 
~€ter-rece:pt-of-the-requeat~ Notwithstacding section 8.33, 
moneys remaining of the appropriations made for a fiscal year 
from any of the accounts within the Iowa plan fund on June 30 
of that fiscal year, shall not revert to any fund but shall 
remain in that account to be used for the purposes for which 
they were appropriated and the moneys remaining in that 
account shall not be ccjnsidered in making the allotments for 
the next fiscal year. 

-Sec. 1.3. Section 99E.32, Code 1987, is amended by adding 
the.following new subsection: 

.NEW SUBSECTION. 9. All agencies, boards, commissions, or 
bverseers of funds to which moneys are appropriated under this 
section shall report to the legislative fiscal bureau by 
October 10, January 10, April 10, and July 10 for each quarter 
endiag September 30, December 31, March 31, and June 30 of the 
fiscal year for which the funds are appropriated. The 
legislative fiscal bureau shall determine the necessary 
financial and program information to be transmitted to the 
general assembly. 
, Sec..14. Section 28.101, subsection 2, unnumbered 
paragraph 1, Code 1987, is amended to read as follows: 
' ,To aid in-fulfilling the purpose of the primary research 
and,marketing center for business and international trade, the 
department may provide grants to establish satellite centers 
throughout the state. To facilitate establishment of 
satellite centers, the state is divided up into fifteen 
regional economic delivery areas which have the same area 
boundaries as merged areas, as defined in section 280A.2, in . . I . .  

existence on May 3, 1985. Each regional delivery area wishing 
to receive a grant from the department to establish a 
satellite center in its area shall create a regional 
coordinating council which shall develop a plan for the area 
to coordinate all federal, state, and local economic 
development services within the area. After developing this 
plan, the council may seek a grant for a satellite center by 
submitting the coordinating plan and an application for a 
grant to the department. A grant shall not be awarded within 
the regional economic delivery area without the approval of 
the regional coordinating plan by the department. The 
department may rescind its adproval of a regional coordinating 
plan upon thirty days notice, if the department determines 
that the stated purpose of the plan is not being carried out. 
The department may then accept an alternative proposal for a 
regional coordinating plan. If a regional coordinating 
council is awarded a grant for a satellite center, it shall 
employ a center director at the satellite center. The 
regional coordinating councils shall have sole authority to 
hire the director of the satellite centers. If, in the 
opinion of the department, the director of any satellite 
center is not fuleilling the regional coordinating plan, the 
department may rescind its approval of the p& The center 
director's duties and responsibilities include the following: 

Sec. 15. NEW SECTION. 38.1 P W C E  INSTITUTE. 
A corporate body called the "Iowa Peace Institute" is 

created. The institute is an independent nonprofit public 
instrumentality and the exercise of the powers granted to the 
institute as a corporation in this chapter is an essential 
governmental function. As used in this chapter "institute" 
means the "Iowa Peace Institute". The purposes of 'the in- 
stitute include but are not limited to the following: 

v) 
n 
UI 

2. Develop programs that promote peace among nations. -L 
UI 

1. Provide statewide leadership in promoting the estab- 
lishment of the United States institute of peace in Iowa. 
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3. Cooperate with the efforts of institutions of higher 
education in the state in providing courses in the history, 
culture, religion and language of world communities. 

4. Encourage development of courses in the art of 
negotiation and conflict resolution without the use of 
violence. 

5. Xaintain a roster of specialists in world trouble areas 
to lecture, hold seminars, and participate in designlng al- 
ternate policy options. 

6. Develop alternative strategies for settling interna- 
tional disputes which could be proposed to or contracted for 
by the United States and other governments. 

7. Contract with persons or business organiratlons to 
facllitate their engaging is International commerce. 

Sec. 16. NEW SECTION. 38.2 GOVERNING BOARD. 
The institute shall be administered by a governing board 

which shall consist of not less than fifteen members nor more 
than twenty-five members as determined by the bylaws of the 
institute. The bylaws shall also provide for the method of 
selection of the members6 except that seven members shall be 
appointed as follows: 
. 1. Three members shall be appointed by the governor. 
, 2. One member shall be selected by the majority leader of 
the.senate. 
. 3,  One member shall be selected by the minority leader of 
the senate. 

4%. One member shall be selected by the speaker of the 

5. One member shall be selected by the minority leader of 
housg of representatives. 

the house of representatives. 

be filled Lor the unexpired portion of the term. 
Xembers shall serve a term of four years. Vacancies shall 

Sec. 17. NEW SECTION. 38.3 NONPROFIT CORPORATION. 
The institute as a corporation has perpetual succession 

until the existence of the corporation is terminated by law. 
If the corporation is terminated, the rights and properties of 

the corporation shall pass to the state. However, debts and 
other financial obligations shall not succeed to the state. 

Sec. 18. NEW SECTION. 38.4 DUTIES OF THE BOARD. 
The governing board, within the limits of the funds avail- 

1. Employ an executive director to administer the activi- 
able to it, shall: 

ties of the institute and employ support personnel as neces- 
sary. 

2. Approve plans relating to the purposes for which the 
institute is established. 

3. Execute contracts with public and private agencies re- 
lating to the purposes for which the institute is established. 

4. Perform other functions necessary to carry out the pur- 
poses of the institute. 

5. Establish advisory committees to assist the institute 
in carrying out its purposes. 

6. Provide an annual report to the governor and the 
general assembly. 

Sec. 19. NEW SECTION. 38.5 GIFTS -- GRANTS. 
The institute may accept grants, gifts, and bequests, in- 

cluding but not limited to appropriations, federal funds, and 
other funding available for carrying out the purposes of the 
institute. 

Sec. 20. 
1. It is the intent of the general assembly that the 

department of economic development, In Its administration of 
the community economic betterment account grant program, shall 
conform its activities to the mission, goals, and objectives 
provided in this section and collect information pertaining to 
performance measures developed by the legislative fiscal 
bureau. 
quarterly to the legislative Liscal bureau and the co- 
chairpersons and ranking members o€ the economic development 
appropriations subcommittee on the performance measures. The 
department shall be notified by the legislative fiscal bureau 
by July 1, 1987 of the specific performance measures for which 
data shall be collected and reported. 

The department shall provide a report at least 
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2. The department exists to enhance the economic 
development of the state and provide for job creation and 
increased prosperity and opportunities for the citizens of the 
state by providing direct f i'nancial and technical assistance 
and training to businesses and individuals by coordinating 
other state, local, and federal economic development programs. 

3. The department's goals includes the diversification and 
expansion of the state's economic base and to retain 
businesses which currently make up that economic base to 
accomplish the following objectives: 

a. To assist businesses that add diversity to and generate 
new opportunities for the state economy. 

b. To attract, retain, and expand businesses that produce 
exports or import substitutes, including businesses which 
purchase a larger share of their products from Iowa producers 
which should receive a higher priority. 

c. To assist businesses whose products or services do not 
necessarily have to be produced in this state. 

' 1  . To assist businesses which pay higher wages. _. 
e. To assist businesses who produce value-added products 

4. The community economic betterment account grant program 
and services. 

elemants which will be reviewed by the legislative fiscal 
bureau as performance indicators include: 

available . 
c 
a. The total amount of community economic betterment funds 

b. 
c. 
d. 
e. 

sources. 

The total number of businesses assisted. 
The total number of jobs retained. 
The total number of jobs created. 
The total amount of funds leveraged from outside 

* . -  
ii 1 

c 

r and dollar amount of grants and loans and 
associated with CEBA-assisted businesses iden- 
partment as existing businesses'which change 

rdduct lines and effectively reduce the dominance 
economy by agriculture or agriculture-related 

', , ,.L, 1 > ~ 

, I . . ,  I , , .i 

I I *  -,, 8 r (  

i. % - *t . 
, .-+ ' 

g. The number and dollar amount of grants and loans and 
number of jobs associated with CEBA-assisted businesses iden- 
tified by the department as start-up businesses which 
effectively reduce the dominance of the Iowa economy by 
agriculture or agriculture-related industries. 

number of jobs associated with CEBA-assisted businesses iden- 
tified by the department as relocated businesses which 
effectively reduce the dominance of the Iowa economy by 
agriculture or agriculture-related industries. 

number of jobs associated with CEBA-assisted businesses iden- 
tified by the department as businesses that produce 
agriculture-related value-added products and services. 

number of jobs associated with CEBA-assisted businesses iden- 
tified by the department that produce exports or import 
substitutes. 

h. The number and dollar amount of grants and loans and 

i. The number and dollar amount of grants and loans and 

j. The number and dollar amount of grants and loans and 

k. The number and dollar amount of grants and loans and 
number of jobs associated with CEBA-assisted businesses iden- 
tified by the department that would not necessarily have to 
produce products and services in Iowa. 

1. The number and dollar amount of grants and loans and 
number of jobs associated with the range of wages and benefits 
paid by businesses which received CEBA funds. 

Sec. 21. Section 99E.32, subsection 2, paragraph h, as 
enacted by 1987 Iowa Acts, House File 355, section 29, is 
amended to read as follows: 

h. For the fiscal p e r  yeaes beginning on July 1, 1986 
July 1, 1987 the department shall establish a pilot program 
entitled the new business opportunity program to provide 
financial and technical assistance to emerging businesses and 
industries that expand and diversify the state's economic 
base. Assistance may be in'any form authorized under the 
community economic betterment account and the department may 
allocate for each of those fiscal years up to one million 
dollars of the account's funds for the pilot program. 

v, 
n 
2 
ul 

, 
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Sec. 22. 1986 Iowa Acts, chapter 1190, section 10, is 
repealed. 

JO ANN ZIMMERMAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify t ha t  this bill originated in the Senate and 
is known as Senate File 515, Seventy-second General Assembly. 

JOHN F. DWYER 
Secretary of the Senate 

Approved , 1987 

TERRY E. BRAflSTAD 
Governor 
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June 7, 1987 

The Honorable Elaine i3axter 
Secretary of S ta te  ' 

S t a t e  Capitol B u i l d i n g  
L O C A L  

Dear Madam Secretary : 

I hereby transmit Senate F i l e  515, an acting re l a t ing  t o  the 
a l loca t ions  and appropriations of lo t t e ry  revenues and the 
programs for which the revenues Kay be used. 

Senate F i l e  515, ntakes appropriations from l o t t e r y  revenues t o  
tne  various accounts of tne Iowa Plan Fund. I am pleased t h a t  
the  General Assembly, fo r  the most pa r t ,  maintained our 
commitment t o  u s e  the l o t t e r y  funds for  economic development 
and job creat ion a c t i v i t i e s .  However, the language included 
i n  t h i s  l e s i s l a t i o n  u n w i s e l y  r e s t r i c t s  the u s e  of these funds 
f o r  job creat ion purposes, proviaes funds for  the construct ion 
of a l e g i s l a t i v e  underground o f f i c e  f a c i l i t y  which has l i t t l e ,  
i f  any, pos i t ive  economic development impact, and inappropr ' iately 
involves the  l e g i s l a t i v e  branch i n  excecutive branch management 
ac t iv i t ies .  

Senate F i l e  515 is,  therefore,  approved on t h i s  date  w i t h  the 
following exceptions which I hereby disapprove. 

I am unable t o  approve the items designated as  Section 4 ,  
Subsections 8 ,  11 i n  t h e i r  e n t i r e t y  and the f-irst paragraph 
of Subsection 12 .  

Subsections 8, 11 and a port ion of 1 2  of Section 4 of Senate 
F i l e  515 provide unnecessary r e s t r i c t i o n s  on the a b i l i t y  of 
the  Department of Ecopomic Development t o  provide community 
economic betterment account f u n d s .  These funds  a re  provided 
t o  loca l  communities t o  a s s i s t  i n  job creat ion e f f o r t s .  One 
of the values of t h i s  program has been i t s  f l e x i b i l i t y  -- t he  
Department is  able t o  a c t  quickly and responsibly i n  the race 
f o r  new jobs. 

: ' 
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Subsections 8, 11 and 1 2  would grea t ly  hamper the a b i l i t y  of 
the Department of Economic Development t o  respond quickly t o  
a n  opportunity for  new job crea t ion  i n  the s t a t e .  Subsection 
10  would require large upfront loans t o  e l i g i b l e  businesses 
which would quickly dry up avai lab le  funds .  While loans 
should be used where economically feas ib le ,  the department 
should r e t a i n  the f l e x i b i l i t y  t o  use e i t h e r  grants or loans. 

Subsection 11 requires a de ta i led  competitive impact assessment 
before funds  are  authorized. The competitive impacts of CEB 
g r a n t s  should and are  a p a r t  of the department's decision- 
making process. However, the de ta i led  r e s t r i c t i o n s  imposed i n  
Subsection 11 would grea t ly  l i m i t  the a b i l i t y  of the department 
t o  a c t  quickly i n  response t o  an economic development opportunity.  

I n  addi t ion ,  the designated port ion of Subsection 1 2  would 
requ i re  the depart'inent t o  do an exhaustive analysis  of each 
company's labor re la t ions  and "business e th ics"  record p r io r  
t o  providing assis tance t o  c rea te  jobs. Such standards a re  
i l l u s o r y  and coulu t i e  the department up in to  bureaucratic 
knots  when speed ana decisiveness a re  needed t o  obtain new 
jobs. 

Taken together ,  these subsections could well cost  Iowa jobs i n  
t h e  f u t u r e  by unnecessarily r e s t r i c t i n g  the use of conmunity 
economic betterment funds .  They must  therefore be disapproved. 

I am unable t o  approve the item designated as  tna t  portion of 
Sect ion 11, New Lettered Paragraph, j, which reads as  follows: 
" the  funds  s h a l l  next be used t o  construct and equip addi t ional  
space f o r  the  general assembly as  approved by the l e g i s l a t i v e  
counci l ;  " . 
This i t e m  of Senate F i l e  515 provides funds f o r  the construction 
of an -underground o f f i ce  b u i l u i n g  for  the General Assembly. 
The  General Assembly has a l so  provided appropriations for  the 
next  severa l  f i s c a l  years t o  complete t h i s  multi-million 
cons t ruc t ion  pro jec t .  Given the s t a t e ' s  t i g h t  f i s c a l  condition 
and the  need for  aadi t ional  funds  fo r  economic development and 
o t h e r  important p r i o r i t i e s ,  I cannot approve t h i s  measure t o  
cons t ruc t  a new l e g i s l a t i v e  o f f i c e  b u i l d i n g .  

Lot te ry  f u n d s  are  t o  be used fo r  economic development purposes. 
Constructing an underground o f f i c e  f a c i l i t y  for the expansion 
of the General Assembly is not the type of job creation Iowans 
had i t  mind when the l o t t e r y  f u n d i n g  package was f i r s t  aeveloped. 
For t h a t  reason, I cannot approve this item. 
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I am unable t o  approve the item designated as  Section 13 
i n  i t s  e n t i r e t y .  

Section 13 of Senate F i l e  515  requires  a l l  the agenciesI 

boards and commissions which receive funds  from the l o t t e r y  t o  
provide frequent reports  t o  the l eg i s l a t ive  f i s c a l  bureau. 
T h i s  i s  an excessive leve l  of reporting and would l i m i t  the 
a b i l i t y  of the managers of these funds t o  appropriately 
ailminister the programs w i t h i n  the executive branch's d i sc re t ion .  
Therefore, I cannot approve t h i s  item. 

I am unable t o  approve the item designated as  Section 20 i n  
i t s  e n t i r e t y .  Section 20 of Senate F i l e  515 imposes burdensome 
performance measures and reporting requirements on the Department 
of Cconomic Development. The type of management re la ted  
goals ,  and report ing mechanisms included i n  the b i l l  a re  the  
essence of executive branch administrative d iscre t ion .  The 
Department of Management has developed performance measures 
f o r  each department. The r e s u l t s  of these measures can be 
shared a t  appropriate times w i t h  the Legislat ive branch. 

I n  addi t ion ,  the Department of Economic Development w i l l  
respond t o  appropriate  requests fo r  information from the 
l e g i s l a t u r e  regarding the implementation of economic development 
programs. However, the administration of programs must  remain 
an executive branch prerogative without the encroachment 
incorporated i n  Section 20 of Senate F i l e  515. 

For the above reasons, I hereby respect fu l ly  disapprove of 
these items i n  accordance with Amendement 4 of the Amendments 
of 1968 t o  the  Consti tution of the S t a t e  of Iowa. Al l -o the r  
items i n  Senate F i l e  515 are  hereby approved as  of t h i s  date .  

Sincerely 

TyG3d 
Terry E.a Branstad 
Governor 

TI;B:cc 
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SENATE FILE 517 

AN ACT 
RELATING TO STATE AGENCIES RECEIVING PETROLEUH OVERCHARGE FUNDS 

AND APPROPRIATING PETROLEUH OVERCHARGE FUNDS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. There is appropriated for the fiqcal year 
beginning July 1, 1987 and ending June 30, 1989, the following 
amounts, or so much thereof as is necessary,'from the funds in 
the Exxon and Stripper Well accounts in the energy 
conservation trust fund created in section 93.11, as 
i?dica:ed, to the energy and geological resources division of 
the department of natural resources for disbursement under 
section 93.11 to the following agencies for the purposes 
desig ?a ted : 

Exxon Stripper Wells - -  
1. To the division of 

commun,+iy, action agencies 
of the department of human 
rights for qualifying energy 
conservation programs for 
low-income persons, including 
but not-limited to energy 
weatherization projects, and 
including administrative 

. - 1  

. _  

.. 

costs ......................... $ 175,000 S L .  
2. To the department of 

naturat resources for the 
fo&low.in,g purposes: 

a. For deposit in the 
energy bank for schools and 
merged area schools created 
in 565 Iowa administrative code, 

. .  
0 

_. 

, , - .  

....................... rule 6.5 $ $ 500,OEO 

b. An independent study 
evaluating federal weather- 
ization due July 1, 1988 ....... $ 75,000 $ 

c. For energy conservation 
efforts by low-income nonprofit 
housing organizations $ 

d. For a competitive grant 
program administered by the 
energy fund disbursement 
council with the following 

.......... $ 500,000 

funds to be transferred to the 
designated agencies for the 
indicated purposes: 

(1) To the department of 
natural resources in cooperation 
with the department of economic 
development to provide venture 
capital to new businesses 
in Iowa whose products or services 
are directly related to energy 
conservation ................... S 

(2) To the department of 
natural resources for energy 
conservation grants and contracts 
to be used to fund cost-effective 
and environmentally sound energy 
conservation and renewable 
resource projects which meet the 
guidelines of one or more of the 
five energy programs specified in 

Stat. 1830, 1919 (1982) ........ $ 1,000,000 $ 

Pub. L. No. 97-377, S 155, 96 

e. For the administration 
of the programs funded by 

$ 500,000 

cn 
n 
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this subsection, except 
paragraph "f" .................. $ 

f .  For deposit in the 
oil overcharge account of 
the groundwater protection 
fund created by House File 
631, 1987 Iowa Acts, and 
allocated as provided in 
that Act ....................... $ 2,000,000 . $ 3,530,000 

3. To the state depart- 
ment of transportation for 
the following purposes8 

tion loans, grants, or ex- 
penditures to aid mass 

transit, to be distributed 
according to the existing 
department of transporta- 
tlon formula and targeted 
for LoM-income Iowans .. :....... $ 

b"' For grants and loans 
for one or more pilot proj- 
ects of intermodal trans- 
port'ation facirities, ln- 
cluding ports, terminals, 
transfer facilities and 
freight dlstribution centers ... $ 750,000 $ 

a. For energy conserva- 

c.' For energy con- 

6.' To the state board of 
servd'tion projects ............. $ $ 1,500,000 

regents'Coi- research by the 
rbwa%tate University of 
science and technology cen- 
ter for industrial research 
and service on establishing 

. *  

! .  

_ .  . . .  , 
I 

$ 200,000 

S 1,700,000 

a waste stream for used 
motor oil, investigating 
alternative disposal methods, 
and coordlnating with other 
states' research projects 
on used motor oil collec- 
tion and disposal .............. $ $ 30,000 

5. To the department 
of economic development €or 
the Iowa main street ........... $ 125,000 $ 

6. To the department of 
general services for energy . 
conservation improvements 
at Terrace Hill ................ $ $ 50,000 

Sec. 2. 
1. It is a condition of the funds appropriated by section 

1, subsection 1, of this Act that the department of human 
rights adopt rules to provide that rents shall not be raised 
because of the increased value of duelling units due solely to 
weatherization assistance provided under that paragraph. 

section 1. subsection 3, paragraph "c" shall not revert and 
shall continue until the completion of the projects. 

Wells account of the energy conservation trust fund is 
eligible to be made In whole or in part from the Exxon 
account, then, to the extent of that eligibility, that 
appropriation shall be made from the Exxon account instead of 
the Stripper Hells account. 

from the Amoco/Beldridge/Nordstrom account, Rmoco Refined 
account, OKC c Coline account, and the Exxon account i n  the 
energy conservation trust fund created in section 93.11 tor 
the fiscal year beginning July 1, 1987 and ending July 1, 1988 

the followlng amounts, or so much thereof as is necessary to 

2. Notwithstanding section 8.33, the funds appropriated by 

3. If an appropriation made by section 1 from the Stripper 

Sec. 3. There is appropriated to the designated agencies 
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maintain the funding level for each of the following programs 
at the level of the preceding fiscal year, to supplement 
federal funds for the following programs: 

1. To the department of 
human rights for low-income 
weatherization program .......................... $ 936,934 

2. To the department of 
natural resources for: 

a. Institutional conser- 
vation program .................................. $ 270,702 

program ......................................... $ 118,500 

program ......................................... $ 49,700 
All the funds in the Amoco/Beldridge/Nordstrom account, Amoco 
Sefined account, and OKC L Coline account shall be 
appropriated by this section before the €unds in the Exxon 
account are appropriated by this section. 

Sec. 4. The state agencies appropriated and disbursed 
funds under section 1 of.this Act shall adopt rules under 
chapter 17A to establish and implement the programs funded by 
this Act. 

b. State energy conservation 

c. Energy extension service 

Sec. 5. Section 93.11, subsections 1 and 4, Code 1987, are 
amended by striking the subsections and inserting in lieu 
thereof the following: 

1. a. The energy conservation trust fund is created 
within the state treasury. 
its citizens, and its political subdivisions accepts any 
moneys,awarded or allocated to the state, its citizens, and 
its political subdivisions as a result of the federal court 
decisions and federal department of energy settlements 
resulting from alleged violations of federal petroleum pricing 
regulations and deposits the moneys in the energy conservation 
trust fund. 

This state on behalf of itself, 

b. The energy conservation trust fund is established to 
provide for an orderly, efficient. and effective mechanism LO 
make maximum use of moneys available to the state, in order to 
increase energy conservation efforts and thereby to save the 
citizens of this state energy expenditures. The moneys in tne 
accounts in the fund shall be expended only upon appropriation 
by the general assembly and only for programs which will 
benefit citizens who may have suffered economic penalties 
resulting from the alleged petroleum overcharges. 

c. The moneys awarded or allocated from each court 
decision or settlement shall be placed in a separate account 
in the energy conservation trust fund. 
section 453.7, interest and earnings on investments from 
moneys in the fund shall be credited proportionately to the 
accounts in the fund. 

d. Unless prohibited by the conditions applying to an 
account, the moneys in the energy conservation trust fund may 
be used for the payment of attorney fees and expenses incurred 
by the state to obtain the moneys and shall be paid by the 
director of revenue and finance from the available moneys in 
the fund subject to the approval of the attorney general. 

e.  However, petroleum overcharge funds received pursuant 
to claims filed on behalf of the state, its institutions, 
departments, agencies, or political subdivisions shall be 
deposited in the general fund of the state to be disbursed 
directly to the appropriate claimants in accordance with 
federal guidelines and subject to the approval of the attorney 
general. 

4. The administrator of the energy and geological 
resources division of the department of natural resources 
shall be the administrator of the energy conservation trust 
fund. The administrator shall disburse moneys appropriated by 
the general assembly Lrom the accounts in the fund in 

Notwithstanding 

v) 

accordance with the federal court orders, law and regulation, 
or sett fment conditions applying to the moneys in that 

n 
2 
4 
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account, and subject to the approval of the energy fund 
disbursement council if such approval is required. The 
council. after consultation with the attorney general, shall 
immediately approve the disbursement of moneys from the 
account in the fund for projects which meet the federal court 
orders, law and regulations, gr settlement conditions which 
apply to that account. 

1; Code 1987, is amended to read as follows; 
Sec. 6. Section 93.11, subsection 3, unnumbered paragraph 

An energy fund disbursement council is established. The 
council shall be composed of the governor or the governor's 
designee, the director of the department of management, who 
shall serve as the council's chairperson, the administrator of 
the division o€ community action agencies oL the department of 
human rights, the administrator of the energy and geological 
resources division of the department oL natural resources, and 
a designee of the director of the department of 
transportation, who is knowledgeable in the field of energy 
conservation. The council shall include as nonvoting members 
two members of the senate appointed by the majority leader of 
the-senate and two members of the house of representatives 
appointed by the speaker of the house. The legislative 
members shall be appointed upon the convening and for the 
period of each general assembly. Not more than one member 
from each house shall be of the same political party. The 
counc!12shall be staffed by the energy and geological 
resosrqes division of the department of natural resources. 
The attorney general shall provide legal assistance to the 
counci 1 I 

tollowing new subsections: 

. 

_ .  

7. Section 93.11, Code 1987, is amended by adding the 

. 5. The following accounts are established 
servation trust fund: 
/Imperial account. 
Beldridge/Nordstron, account. 

c. The Exxon account. 
d. The Stripper Wells account. 
e. The Diamond Shamrock account. 
f. The Amoco Refined account. 
9. The OKC L Coline account. 
h. The other funds account. 
NEW SUBSECTION. 6. The moneys in the account in the 

energy conservation trust fund distributed to the state as a 
result of the 1985 federal court decision finding Exxon 
corporation in violation of federal petroleum pricing 
regulations shall be expended, to the extent possible, over a 
period of no more than six years and shall be disbursed for 
projects which meet the strict guidelines of the five existing 
federal energy conservation programs specified in Pub. L. No. 
97-37?, S 155, 96 Stat. 1830, 1919 (1982). The council shall 
approve the disbursement of moneys from the account i n  the 
fund for other projects only if the project meets one or more 
of the following condltlons: * 

The projects meet the guidelines for allowable projects 
under a modification order entered by the federal court in the 
case involving Exron corporation. 

under a directive order entered by the federal court in the 
case involving ExxOn corporation. 

c. The projects meet the guidelines for allowable projects 
under the regulations adopted or written clarifications issued 
by the United States department of energy. 

Sec. 8. 1986 Iowa Acts, chapter 1249, section 4, 
unnumbered paragraph I ,  is amended to read as follows: 

There is appropriated from the funds available in the 
energy conservation trust fund, established in section.93.11, 
for the fiscal year period beginning July 1, 1986, and ending 
June 30, f983 1988, to the energy and geological resources 
division of the department of natural resources for 
disbursement under section 93.11, the following amounts, or so 

a. 

b. The projects meet the guidelines for allowable projects 
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much thereof as is necessary, to be used for the purposes 
designated consistent with the expressed legislative intent of 
this Act: 

Sec. 9. The treasurer of state shall transfer and deposit 
funds in the petroleum overcharge fund created by section 
93.15 into the appropriate accounts in the energy conservation 
trust fund created by section 93.11. Any appropriation of the 
funds in the petroleum overcharge fund shall follow and apply 
to the funds in the energy conservation trust fund. 

repealed. 
Sec. 10. Sections 93.15 and 601K.128, Code 1987, are 

JO ANN ZIMMERMAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 517, Seventy-second General Assembly. 

~~~~ ~ 

JOHN F. DWYER 
Secretary of the Senate 

Approved 1987 

c 

TERRY E. BRANSTAD 
Governor 
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SENATE FILE 518 

AN ACT 
RELATING TO AND W I N G  APPROPRIATIONS TO STATE AGENCIES WHOSE 

RESPONSIBILITIES RELATE TO PUBLIC DEFENSE, PUBLIC SAFETY, 
TRANSPORTATION. AND ENFORCEMENT, AND INCLUDING ALLOCATION 
OF MONEYS FROM THE ROAD USE TAX FUND AND PROVIDING EFFEC- 
TIVE DATES. 

. .. 
BE IT. ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

. .. 
Section"1:. There is appropriated from the general fund of 

the state to the Iowa law enforcement academy for the fiscal 
year beginning Julyil, 1987 and ending June 3 0 ,  i988, the 
following amounts, or so much thereof as is necessary, for the 
purposes designated: 

1987-1988 
j: . _ . ' a .  Fiscal Year 

1. For salaries and support for 
not more than twenty-four point 
thirty-six-full-time equivalent 
positions.%.maintenance and 
miscellaneous purposes .......................... S 749,800 

Nobwithst.anding.section 384.15, subsection 7, paragraph 
" b I. , there' is appropriated from the unencumbered and 
unobligated.money remaining in the law enforcement training 
reimbursemenc fund on June 30, 1987 to the Iowa law 
enforcement..academy-the sum of twenty-eight thousand two 
hundred (28,200) dollars for repair of a chiller unit, repair 
of a parking ,lot, repalr or replacement of carpet and 
replaceaent tiof a .washing machine at the academy. 

2. .Not,wiehstanding section 384.15, subsection 7. paragraph 
"b", there~~ie.appropriated from the unencumbered and unobli- 
gated money~-remaining in the law enforcement training ' 
reimbursement fund on June 30, 1987, to the Iowa law 

enforcement academy the sum of thirty-five thousand (35,OCO) 
dollars for the purchase of judgmental shooting equipment. 

law enforcement academy, in its training program, shall 
conform its activities to the mission, goals, and objectives 
provided in this subsection and collect information pertaining 
to peiformance measures developed by the legislative fisczl 
bureau. The academy shall provide a report at least quarterly 
to the legislative fiscal bureau and the co-chairpersons and 
ranking members of the transportation and safety 
appropriations subcommittee on the performance measures. The 
academy shall be notified by the legislative fiscal bureau by 
July 1, 1987 of the specific performance measures for which 
data shall be collected and reported. 

The academy exists to maximize training opportunities for 
law enforcement officers and jailers in an eLfort to upgrade 
and maintain law enCorcement at a professional status by 
providing and coordinating basic and continued training. 

training of all law enforcement officers and jailers of the 
state and its political subdivisions, continuing to upgrade 
the professional status of law enforcement and jailer training 
in the state, and insuring uniformity and quality of training 
across the state to accomplish the following objectives: 

a. To continue the production of audio-visual traininc 
materials. 

b. To serve as the principal library and media resource 

c. To conduct law enforcement basic training courses 2nd 

d. To provide continued training for Iowa law enforcerent 

3. It is the intent of the general assembly that the Iawa 

The academy goals include providing basic and continued 

center. 

continued training courses. 

academy training officers so they can maintain state-of-tte- 
art information. 

e .  To design and prepare entrance level and pronotiona? 

E. To administer psychological tests to applicants for law 

9. To direct research in the field of law enforcement. 

examinations for use by county civil service commissions. v) n 
enforcement positions. 2 

0) 
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h. To process applications for reserve peace officers to 
carry weapons. 

1. To make recommendations to the governor, the general 
assembly, and others on matters to upgrade the law enforcement 
and jailer' service. 

j .  To adopt rules and regulations. 
k. To increase the incidence of regionally facilitated in- 

service training courses. 
Sec. 2. Notwithstanding section 806.11, subs.ection 5 .  dur- 

ing the fiscal year beginning J u l y  1, 1987, not more than one- 
half of the cost of providing cognitive and psychological ex- 
aminations of law enforcement officer candidates may be 
charged for taking the examinations by the Iova law 
enforcement academy. However, no charge shall be made for 
officer candidates being tested on behalf of state departments 
o'r' 'agencies . 
"The Iowa law enforcement academy may also charge not more 
than one-half of the cost of providing the ten-veek course 
which is designed to meet the minimum basic training require- 
ments for a Tau enforcement officer. Hovevet, a charge shail 
not be made for officers employed by state departments or 
agencies. 
"'Sec. 3. There is appropriated from the general fund of the 

state to the department of public defense Edr the fiscal year 
begicning July 1, 1987 and ending June 30, 1988, the following 
aGounts, or so much thereof as is necessary, to be used for 
the purposes designated: 

4 

1987-1988 

Fiscal Year 
1.. For salaries and sup- 

po'rt of not more than one hun- 
dred forty-two point zero five 
full-time equivalent positions, 
maintenance, and miscellaneous 
purposes ........................................ S 3,221,000 

allowance to units vill be five dollars per capita to be paid 
Notwithstanding section 29A.33, the per capita annual 
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on a semiannual basis in installments of tvo dollars and fifty 
cents per capita for the fiscal year beginning July 1, 1987 
and ending June 30, 1988. The per capita allowance shall be 
used for morale purposes and be for the welfare of the troops 
and i n  no circumstances expended for support and maintenance. 

2. For the war orphans edu- 
cational aid fund S 15,200 

Sec. 4. There is appropriated from the general fund of the 
state to the department of public safety for the fiscal year 
beglnning July  1, 1987 and ending June 30, 1988, the following 
amounts, or so much thereof as is necessary, to be used for 
funding the following functions and programs for the purposes 
designated: 

.............................. 

1987-1988 

Fiscal Year 
1. ADMINISTRATIVE FUNCTION 
a. For salaries and support for 

not more than forty-five point 
seventy-five full-time equivalent 
positions, maintenance, and miscel- 
laneous purposes of the department's 
addnistrative functions including 
the medical examiner's office and 
the criminal justice information 
system .......................................... S 1,957,800 

b. For malaries and sup- 
port of not more than seventy- 
nine full-time equivalent po- 
sitions, maintenance, and mis- 
cellaneous purposes relating 
to radio communications ......................... 5 '  2,612,000 

The balance of the fund created under section 3215.17 
carried forward each fiscal year may be used to provide salary 
and support of not aore than eight and five-tenths full-time 
equivalent positions and maintenance for the victim 
compensation functions of the department of public safety. 

2. INSPECTION FUNCTION - 



f 

disability system provided in 
chapter 97A' in the amount of 
sixteen percent of the salaries 
for wliich'the funds are appro- 
priated ... .................... 

3. ' SECURITY FUNCTION 
For salaries And support of 

not more than thirty-one full- 
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For salaries and support of 
not more than thirty-two full- 
time equivalent positions, main- 
tenance, and miscellaneous pur- 
poses of fire marshal's inspec- 
tions, administration of the 
state building code, arson in- 
vestigators including the state's 
contribution to the peace offi- 
cers' retirement, accident, and 

time equivalent positions, main- 
tenance, and miscellaneous pur- 
poses of the' capitol security 
division ........................ 

4. INVESTIGATION FUNCTION 
a. 'For"sa1aries and sup- 

port of not inbre'thdn one hun- 
dred thirty-six fulr-time 
equivalent positions, mainte- 
nance, and'$ti&cellaneous pur- 
poses, includrng 'lease or 
lease-purchasl of laboratory 
quipmefit, of 'th8 dpvision of 
criminaf' inS'es'tigation contain- 
ing the bureaus of 'ildentifica- 
tion, drug YfaQ 'enfor'c&nent, and 
beer add 1icfuor 1aQ'enforcement. 
including the state's contri- 
bution .to tHe 'peate bfficers' 

................. s i,i3a,soo 

................ s 808,500 
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retirement, accident, and dis- 
ability system provided in 
chapter 97A in the amount of 
sixteen percent of the salaries 
for which the funds are appro- 
priated ......................................... $ 5,099,675 

b. Notwithstanding section 384.15, subsection 7, paragriph 
"b", there is appropriated from the unencumbered and unob- 
ligated money remaining in the law enforcement training 
reimbursement fund on June 30, 1987, to the department of 
public safety, division of criminal investigation, the sum cf 
two hundred thousand (200,000) dollars for undercover 
purchases by the division of criminal investigation and loct: 
law enforcement agencies. 

II b U , there is appropriated from the unencumbered and 
unobligated money remaining in the law enforcement training 
reimbursement fund on June 30, 1987 to the department of 
public safety, division of criminal investigation, the sum cf 
two hundred thousand (200,000) dollars, or so much thereof i s  
is necessary, to be used for salaries, support, maintenance, 
and miscellaneous purposes. 

d. For salaries and sup- 
port of not more than four 
full-time equivalent positions, 
maintenance, and miscellaneous 
purposes for the employment of 
pari-mutuel law enforcement 
agents, including the state's 
contribution to the peace of- 
ficers' retirement, accident, 
and disability system provided 
in chapter 97A in the amount of 
sixteen percent of the salaries - 
for which the funds are appro- 

c. Notwithstanding section 384.15, subsection 7, paragrzph 

priated ......................................... $ 180,510 
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Sec. 5. Notwithstanding section 384.15, subsection 7, 
paragraph "b", there is appropriated a11 unencumbered and 
tinobligated money remaining in the law enforcement training 
reimbursement fund on June 30, 1987, afler operation of 
section 1, subsections 1 and 2, and section 4 ,  subsection 4 ,  

paragraphs "b" and "c" of this Act, to the department of 
public safety for the capital acquisition of an automated 
fingerprint identification system (AFIS). There is also 
appropriated the unencumbered and unobligated mqney credited 
to the law enforcement training reimbursesent fund during the 
fiscal year beginning July 1, 1987 and ending June 30, 1988, 
to the department of public safety for such fiscal year for 

'capital acquisition of an automated fingerprint 
identification system (APISJ. However, the total moneys 
appropriated under this section shall not exceed five hundred 
thousand (500,000) dollars. 

Except as otherwise provided by law, the automated 
fingerprint identification system computer committee as 
established in 1986 Iowa Acts, chapter 1207, section 18, 
pdtagraph "car shall be maintained. 

Sec. 6. There is appropriated from the road use tax fund 
to the department of public safety. division of highway safety 
and uniformed force, for the fiscal year beginning July I ,  
1987 and ending June 30, 1988, the following amounts, or so 
m&h thereof as is necessary, to be used as follows: 

1987-1988 
Fiscal Year 

1. For salaries and sup- 
poFt of not more than four hun- 
dred forty-two full-time equivalent 
positions, maintenance, and 
miscellaneous purposes includ- 
i n g  the federal Highway Safety 
Ac; program, and the state's 
contributions to the peace sf- 
ficers' retirement, accident, 

'disability system pro- 

, '  
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vided In chapter 97A in the 
amoune of sixteen percent of 
the salaries for which the f u n d s  
are appropriated ................................ $ 19.352.oao 

However, the unfunded liability of the peace officers' 
retirement, accident, and disability system, as of July 1, 
1986 shall not be considered a liability of the road use tax 
fund. 

An employee of the department of public safety or the 
department of natural resources or their successor agencies 
who retires after the effective date of this Act is eligible 
for payment of life or health insurance premiums as provided 
for in the collective bargaining agreement covering the public 
safety bargalning unit at the time of retirement if the 
employee previously served in a pooltlon which would have been 
covered by the agreement. The employee shall be given credit 
for the service in that prior position as though it were 
covered by that agreement. This section shall not operate to 
reduce any retirement benefits an employee may have earned 
under other collective bargaining agreements or retirement 
programs. 

department of public safety, division of highway safety and 
uniformed force, increase the number of its vehicle theft 
officers by two full-time equivalent positions under this 
appropriation. 

2. For the capital purchase of four hundred nine mobile 
vehicle repeaters and radios to be used by the Iowa state 
patrol, eight hundred forty thousand (840,000) dollars, or s.3 
much thereof as may be necessary. Moneys credited under this 
subsection are for nobile vehicle repeaters and radios to be 
placed solely in new motor vehicles used by members of the 
Iowa safety patrol below the rank of lieutenant for patrollizg 
the highways. 

Sec. 7. There is appropriated from the road use tax func 
to the state departaent of transportation for the fiscal yerr 
beginning July 1, 1987 and ending June 30, 1988, the follorirg 

It is the intent of the general assembly that the 
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amounts, or so much thereof as may be necessary, to be used 
for the following purposes: 

1987-1988 
Fiscal Year 

1. for salaries, support, 
maintenance, and miscellaneous 
purposes for: 

a. Administrative services 
(forty-nine full-time equiva- 
lent positions) ................................. $ 2,637,476 

b.' Getieral counsel (one 
full-time equivalent position) .................. $ 116,925 

(nine'full-tinie equivalent 
positionsr': ..................................... $ 283,645 

transit (fbur full-time equiv- 
alent 'posllidns) ................................. $ 156,275 

e. 'Motkit 'vehicles (five 
hundred twetity-nine full-time 

d. Aeiiinautics and public 

equivalent'positions) ........................... $ 14,225,922 

full-time'eqriivalent positions) ................. $ 557,000 
f. RaiT-and water (fifteen 

2. For'-€he purpose of making 
payments t'&rtie department of 
persondel 'fiir"dxden8es incurred 
in administering 'the merit sys- 
tem on'behAl'f *of the state de- 
partment of-t*EanspBrtation, as 
required bf'chdpt'er 19A ......................... $ 16,000 

3. UnelilploJmehf-compensation ................ $ 12,500 
Sec!'8. 'T&te is appropriated from the road use tax fund 

to the' depd'ttmedt'oC personnel for the fiscal year beginning 
July 1':'198f 'and *n&it'ig June 30, 1988, the sum of ninety-five 
thousarl'd esght'y (99.080) dollars, or so much thereof as is 
necessa?y,Yo be thsed for the purpose of paying workers' 
COmpenSatiOh claims under chapter 85 on behalf of employees of 

' It - 2 .  " 
1 U r f  . . - * ,  ' I b -  

. .  
j -  1 

the state department OC transportation and the department of 
public safety, division of highway safety and uniformed force. 

Sec. 9. There is appropriated from the road use tax fund 
from revenue credited to the road use tax fund under section 
423.24, subsection 1, paragraph "b", to the department of 
transportation for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988, the sum of seven hundred fifty thousand 
(750,000) dollars for improving the state aircraft pool. 

Sec. 10. There is appropriated from the primary road fund 
to the state department of transportation for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the following 
amounts, or so much thereof as may be necessary, to be used 
for the following purposes: 

1987-1988 
Fiscal Year 

1. For salaries, support, 
maintenance, and miscellaneous 
purposes for: 

a. Administrative services 
(three hundred one full-time 
equivalent positions) ........................... $ 16,355,404 

full-time equivalent positions) ................. $ 689,942 
b. General counsel (seven 

c. Planning and research 
(one hundred sixty-four full- 
time equivalent positions) ...................... $ 5,388,387 

d. Aeronautics and public 
transit (four full-time equiv- 
alent positions) ................................ $ 156,275 

e. Highways (two thousand 
eight hundred seventy-six full- 

v) 
f. Motor vehicles (eighteen 

full-time equivalent positions) ................. $ 492,435 fl 
g. Rail and water (seven in 

A 
full-time equivalent positions) ................. $ 236.000 0) 

time equivalent positions) ...................... $111,735,947 

2. To be deposited in the 
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state department of transpor- 
tation materials and equipment 
revolving fund established by 
section 307.47 for funding the 
increased replacement cost of 
vehicles ........................................ $ 2,000,000 

3. For the purpose of mak- 
ing payments to the department 
of personnel for expenses in- 
curred in administering the merit 
system on behalf of the state 
depprtment of transportation, as 
required by chapter 19A ......................... $ 304,000 

4. Unemployment compensation ................ S 232,750 
5. Subject to enactment of 

a new transportation network 
dFs.igned to serve business 
and industry, for salaries 
and support for not more 
than twenty-three full-time 
equ-ivalent positions, mainten- 
an.? >and miscellaneous purposes ....... :......... $ 

from revenue credited to the road use tax Eund under section 
42,3.,24, subsection 1, paragraph 'b' to the state department of 
transportation €or the fiscal year beginning July I ,  1987 and 
endtng June 30, 1988, for the purposes of terminal 
improvements at essential air service airports, the sum of two 
hundred fifty thousand (250,000) dollars. 
prqjects &the state department of transportation shall give 
pre_feEence to projects that will assist in maintaining and 
at\ragting air service. 

750,000 

Sec. 11. There is appropriated from the road use tax fund , .  

In selecting 

9 .  ;2* 
llments prior to January 1, 1988. from the road use tax 

The treasurer of state shall credit in s i x  equal 

fun< from revenue credited to the road use tax fund under 
seeion 423.24, subsection 1, paragraph 'b', to the state 
depa_rtment of transportation for purposes of retiring bonds 

r 

I 
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and indebtedness on state-owned toll bridges an amount 
suf€icient to repay all indebtedness on all state-owned toll 
bridges. 
than July 1, 1987. 

section. Any Iowa residents employed by the state department 
of transportation for collecting tolls on these bridges shall 
be given preference for subsequent employment with the state 
department of transportation for positions for which they are 
qualified. 

Sec. 13. There is appropriated from the primary road fund 
to the department of personnel €or the fiscal year beginning 
July 1, 1987 and ending June 3 0 .  1988, the sum of six hundred 
sixty-six thousand five hundred forty (666,540) dollars, or so 
much thereof as is necessary, for the purpose of paying 
workers' compensation claims under chapter 85 on behalf of the 
employees of the state department of transportation. 

fund to the state department of transportation for the 
administration of aeronautics and public transit for the 
fiscal year beginning July 1, 1987 and ending June 30 ,  1988, 
the following amount, or so much thereof as may be necessary, 
to be used for the following purposes: 

Tolls on these bridges shall be eliminated no later 

Section 8.33 does not apply to moneys credited under this 

Sac. 14. There is appropriated from the state aviation 

1987-1988 
Fiscal Year 

1. POK salaries and support 
of not more than eight full-time 
equivalent positions, mainte- 
nance and miscellaneous purposes ................ $ 176,548 

2. For salary and support 
for not more than one full-time 
equivalent position, maintenance, 
and miscellaneous purposes if a 
new transportation network- designed 
to serve business and industry 
is enacted and becomes law ...................... $ 35.000 



. 

Senate Fi 8. p. 13 Senate File 518. p. 14 

Sec. 15. There is appropriated from the primary road fund 
to the state department of transportation for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the following 
amounts, or so much thereof as is necessary, to be used in the 
manner designated: 

1907-1900 
Fiscal Year 

1. For the repaving of the 
warehouse-lot at the Ames complex ............... $ 150,000 

2. For the replacement of 
obsolete field facilities at 
Adair, Cyestp,n, Denison, Green- 
field, Oakland, Sac City, and 
Sigourney ....................................... $ 3,510,500 

state depar+b+ent,of transportation check on the 
avail?bi 
determin feasibility of remodeling existing 
buildings 'rather than constructing new facilities. 

by this section. 
remaining on June 30, 1991 from funds appropriated for the 
fiscal ye2aq-Qeginning July 1, 1907 shall revert to the fund 
from which appropriated on September 30, 1991. 

Sec. 1p- ,The state department of transportation shall 
lower ,the,entrance pipe by two feet at station 329+60 Rt on 

in Tama county, Iowa. 
Sec. 17,-& Section 80.4, Code 1987, is amended to read as 

0 0.4 H Jc.,HwRY PATROL. 
The. Iow.$~highway safety patrol & established in the 

Itcis the intent of the general assembly that the 

f existing buildings in these cities to 

3. <Sec+tion 8.33 does.not apply to the funds appropriated 
However, unencumbered or unobligated funds 

follows: . 

department of public safety shaff-consist-of-a-eompfement-of 
not- to-exceed-font-hundred-ten-persans. The patrol shall be 

ion of,the director of public safety. 
tio,n 306.42, Code 1907. is amended by adding 

3 I t :  1 .\ 

(. . . > -  

NEW SUBSECTION. 6. Notwithstanding any other provision of 
the Code, for transfers of roads and streets made after May 1, 
1987, neither the transferring jurisdiction or the receiving 
jurisdiction shall be held liable for any claim or damage for 
any act or omission relating to the design, construction, or 
maintenance of the road or street that occurred prior to the 
effective date of the transfer. This paragraph shall apply to 
all transfers pursuant to this chapter or section 313.2. 

Sec. 19. Section 312.2, subsection 17, Code 1987, is 
amended to read as follows: 

17. The treasurer of state, before making the allotments 
provided for in this section, shall credit monthly from the 
road use tax fund to the public transit assistance fund, 
created under section 6015.6, an amount equal to one fortieth 
of the reveiiue credited to the road use tax fund under section 
423.24, subsection 1, paragraph "b".  

Sec. 20. Section 312.2, Code 1987, is amended by adding 

NEW SOBSECTION. 18. The treasurer of state, before making 
the following new subsection: 

the allotments provided for in this section, shall credit 
monthly from the road use tax fund to the state department of 
transportation for county, city and state traffic safety 
improvement projects an amount equal to one-half of one 
percent of moneys credited to the road use tax fund. 

follows: 
Sec. 21. Section 313.63, Code 1987, is amended to read as 

313.63 ACTION BY ADJOINING STATE. 
The department shall not enter into an agreement of 

acceptance until the adjoining state enters into an agreement 
to accept ownership of that portion of the bridge being within 
such the adjoining stater-and-agrees-to-pay-the-eo$t-of 
msintaining-saeh-portio~-of-the-br~dge-or-its-proport:onate 
shate-of-the-totaf-eost-of-~intsining-the-bridge. 

amended by striking the subsection and inserting in lieu 
thereof the following: 

cn n 
Iz Sec. 22. Section 313A.34, subsection 6, Code 1987. is 

al 
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6. A provision for the division of ownership with the 
adjoining state and for a proportional division of the 
maintenance costs of the bridge when all outstanding 
indebtednqss or other obligations payable from the revenues of 
the bridge have been paid. 

follows : 
Sec. 23. Section 316.15. Code 1987, is amended to read as 

316.15 FEDERAL GRANTS -- PAYMENT OF RIGHT-OF-WAY AND 
RELOCATION ASSISTANCE BENEFITS. 
. The department may do all things necessary to carry out the 

provisions of this chapter and to secure federal grants to 
make the payments required by this chapter, but the absence of 
federal aid to make such payments shall not discharge the 
obltgation to make the payments. The department is authorized 
to pay all riqht-of-way and relocation assistance benefits in 
the full amount authorized by federal standards and rules. In 
bl'der to avoid delays, payment for such benefits made in 
Coopecation with the federal government may be advanced from 
the .primary road fund. 
-.. Sec. 24. Section 3215.17. Code 1987, is amended to read as 
ECYLlQWS : 

5215.17 CIVIL PENALTY -- SEPARATE FUND -- REINSTATEMENT. 
When the department revokes a person's m t o r  vehicle 

license or nonresident operating privilege under this chapter, 
the department shall assess the person a civil penalty of one 
hundred dollars. The money collected by the department under 
this section shall be transmitted to the treasurer of state 
who shall deposit the money in a separate fund dedicated to 
arid used for the purposes of chapter 912, and for the 

registry by the department of public safety. 
the fund on June 30 of any fiscal year exceeding fifty 
thousand dollars shall revert to the qeneral .fund of the 
state. 
a.motor vehicle license or nonresident operating privilege 
reinstated until the civil penalty has been paid. 

tion of a missing person clearinghouse and domestic abuse 
Any balance in 

A temporary restricted license shall not be issued or - 

I 
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SeC. 25. Section 3278.24, Code 1987, is amended to read as 
follows: 

327H.24 REVERSIONS -- TRANSFERS -- HONEYS TO BE REPAID. 
Moneys deposited in the railroad assistance fund shaff a:e 

not be subject to section sections 8.33 and 8.39. 
moneys credited to the fund by a city, county, or railroad 
district which are unexpended or unobligated followlng the 
expiration of an agreement shall be paid back to the city, 
county, or railroad district. 

the section and inserting i n  lieu thereof the following: 

However, 

SeC. 26. Section 423.24, Code 1987, is amended by striking 

423.24 DEPOSIT OF REVENUE. 
The revenue arising from the operation of this chapter 

shall be credited as follows: 
1. a. All revenue derived from the use tax on motor 

vehicles, trailers, and notor vehicle accessories and 
equipment as collected pursuant to section 423.7 shall be 
credited to the primary road fund to the extent necessary to 
reimburse that fund for the expenditures, not otherwise 
eligible to be made Erom the primary road fund, made for 
repairing, improving and maintaining bridges over the rivers 
bordering the state. Expenditures for those portions of 
bridges within adjacent states may be included when they are 
made pursuant to an agreement entered into under sections 
313.63, 313A.34 and 314.10. 

section 423.7 shall be credited to the road use tax fund. 
b. Any remaining revenues derived from the operation of 

2. All other revenue arising under the operation of this 
chapter shall be credited to the general fund of the state. 

Sec. 27. Section 3278.24. Code 1987, is amended by adding 
the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. Notwithstanding section 453.1, 
subsection 2, interest and- earnings on moneys deposited in the 
railroad assistance fund shall be credited to the railroad 
assistance fund. Interest and earnings credited to the 
railroad assistance fund under this paragraph shall be 
expended as nonreimbursable grants. 
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Sec. 28. 1983 Iowa Acts, chapter 198, section 32, 
unnumbered paragraph 1, is amended to read as follows: 

SEC. 32. Notwithstanding the provisions of section 423.24, 
there is transferred from revenues collected under chapter 423 
during each year of the fiscal period beginning July 1, 1983 
and ending June 30, 1985 from the use tax imposed on motor 
vehicles, trailers and motor vehicle accessories and equipment 
under section 423.7 the sum of seven million five hundred 
thousand (7,500,000) dollars which shall be tran:ferred to the 
special railroad facility fund to be used exclusi'vely for the 
purposes provided in this section. 
authority may enter into a partnership agreement as allowed 
under sectfon 3078.7, subsection 7, for the purpose of 

The Iowa railway finance ., 
-. 

- . k  

g,thf! ri,ght-of-way oE the Chicago, Rock Island and 
rptlroad. The funds shall be expended to supplement 
inyes,tment capital obtained for that purpose by 

matching any pri,vate investment capital on an equal basis. 
L h  1 i .  

nsferred to the special railroad facility fund 
ction shall be considered an interest-free loan 

to be,fepatd-.to the road.use tax fund from receipts credited 
to the speciql railroad facility Eund under section 3078.23 

I .  ? 

shall be credited to the railroad assistance Eund. 
I .' L 

1986 Iowa Acts, chapter 1246, section 12, 
, is amended to read as follows: 
red garages for-the 
area, Dubyque and Cen- 

terville <........................................ $ 1,344,000 
, chapter 1246, section 12, is 

ing tQe following new unnumbered paragraph: 
. Section 8.33 does 'lot apply to 

the funds*pppropriated by this section. However, unencumbered 
or unobliqated funds remaining on June 30, 1991 from funds 
appropriated for the fiscal year beginning July 1, 1986 shall 
revert f 

. C  1 

fundcfrom which appropriated on September 30, 
1991. , 

% ,* r 

Sec. 31. All federal grants to and the federal receipts of 
the agencies appropriated funds under this Act are 
appropriated for the purposes set forth in such federal grants 
and receipts unless otherwise provided by the general 
assembly. 

subsection 4, paragraphs "b" and "c" and sections 5, 24, 25, 
and 30, take effect June 30, 1987. 

Sec. 32. Section 1, subsections 1 and 2, section 4, 

JO ANN ZIMERHAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 518, Seventy-second General Assembly. 

JOHN F. DWYER 
Secretary of the Senate 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 

SF 518 



OFFICE OF T H E  GOVERNOR 
STAT= CAPITOL 

DES M O I N E S .  IOWA 50319 

5.155 2 8 l - 5 2 l l  
TERRY E. BRANSTAD 

OOVICRNOR 

June 8 ,  1987  

The Honorable Elaine Baxter 
Secretary of S t a t e  
S t a t e  Capitol  B u i l d i n g  
L O C A L  

Dear Madam Secretary : 

I hereby transmit Senate F i le  518, an a c t  r e l a t ing  t o  and 
making a2propriations t o  s t a t e  agencies whose respons ib i l i t i e s  
r e l a t e  t o  publ ic  defense, public sa fe ty ,  t ransportat ion,  and 
enforcement, and including al locat ion of moneys from the road 
use tax fund  and providing ef fec t ive  dates .  

Senate F i l e  51b provides appropriations for  l a w  enforcement 
and t ranspor ta t ion  related agencies i n  s t a t e  government. 
While I have some concern about the excessive appropriations 
from the law enforcement t ra in ing  reimbursement fund ,  the 
appropriat ions made i n  t h i s  b i l l  a re  general ly  i n  l ine  with my 
o r i g i n a l  recommenaations. dowever, Senate 2 i l e  518 includes 
severa l  provisions which excessively t i e  the hands of the 
executive branch of s t a t e  government and must  be vetoed. 

I am unable t o  approve tne item designated as  Section I, 
Subsection 3 i n  i t s  en t i r e ty .  Subsection 3 of Section 1 of 
Senate F i l e  518 es tabl i shes  de ta i led  performance review 
measures and reporting requirements f o r  the law enforcement 
academy’s t r a in ing  program. The nanagement-related goals and 
report ing mechanisms included i n  t h i s  subsection are  the 
essence of executive branch administrative d iscre t ion .  The 
Department of Ivlanagement has developed performance measures 
f o r  each department. The r e s u l t s  of these measures can be 
shared a t  appropriate times with the l e g i s l a t i v e  branch. 
however, the l e g i s l a t i v e  requirements imposed i n  Subsection 3 
a r e  excessive and cannot be approved. 



T h e  Honorable Elaine Baxter 
June 8, 1587 
Page 2 

I am unable t o  approve Section 16  of Senate F i l e  518 i n  i t s  
e n t i r e t y .  
t o  lower the entrance pipe by two f e e t  a t  s t a t i o n  329+60 R t  on 
U . S .  highway 63 i n  Tama county, Iowa. The l eve l  of the 
drainage pipe referred t o  i n  Section 1 6  i s  now under study by 
the  Department of Transportation i n  order t o  r e l i eve  a drainage 
problem i n  the area.  There are  d i f f e ren t  views i n  the area 
about the appropriate leve l  a t  which the pipe should be 
located.  The decision on the appropriate l eve l  f o r  the pipe 
i s  one which should. c lear ly  be subject t o  adminis trat ive 
d i s c r e t i o n  and executive branch expert ise .  Such detai ' l  
d i rec ted  by the General Assembly i s  a glaring example of 
excessive l e g i s l a t i v e  branch encroachment i n t o  executive 
branch author i ty .  A s  such, I cannot approve Section 16. 

Section 1 6  requires  that  the Department of Transportation 

I am unable t o  approve Section 2 3  of Senate F i l e  518 i n  i t s  
e n t i r e t y .  Section 29 of t h i s  b i l l  anends the 1986 Iowa A c t s ,  - 
t o  require  t h a t  GOT maintenance garages be placed i n  Tama- 
Toleao, Dubuque and Centervil le.  This sect ion p roh ib i t s  the 
DeGartment from placing these garages i n  any area around these 
communities. I understand the intent  of t h i s  sect ion i s  to  
reQuire the Department t o  Elace the garage i n  an appropriate  
loca t ion  i n  Tama-Toledo. Ana I am pleased t h a t  the Department 
of Transportation o f f i c i a l s  do plan t o  b u i l d  t h a t  garage very 
near those communities. however, by requiring t h a t  these 
garages be placed within the c i ty  l i m i t s  of Dubuque and 
Centerv i l le ,  the l e g i s l a t u r e  inadvertently created a ser ious  
problem fo r  the department. A t  the present t i m e ,  the maintenance 
garage i n  the DubuGue area is  now under construction j u s t  
outs ide  of the c i t y  limits of that  community. And the Centerv i l le  
a r e a  garage i s  a l s o  proposed t o  be constructed j u s t  outs ide 
t h e  c i t y  l i m i t s .  he i ther  of these pro jec ts  could move forward 
i f  t h i s  l e g i s l a t i o n  were signed into law. 

For the  above reasons, I hereby respectful ly  disapprove these 
items i n  accordance with Amendment 4 of the Amendments of 1968  
t o  the Const i tut ion of the S ta te  of Iowa. A l l  o ther  items i n  
House F i l e  518 a r e  hereby approved as  of t h i s  date.  

Sincerely,  n 

Terry E. Branstad 
Governor 

TEb : cu 
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refecred to in section 404.2, subsection 1, and which 
exemption in section 404.3 or in the dif€erent schedule, i E  
one has been adopted, will be eiected. 

SENATE FILE 519 

AN ACT 
RELATING TO THE TIME FOR CLAIMING URBAN REVITALIZATION TAX EX- 

EMPTIONS. 

SO ANN ZIMHERMAN 
?resident of the Senate 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 404.4, unnumbered paragraph 2, Code 
1987, is amended to read as follows: 

An application shall be filed for each new exemption 
claimed. The first application For an exemption shall be 
filed by the owner of the property with the governing body of 
che city in which the property is located by February 1 of the 
assessmeet yeqr, €or which the exemption is first claimed, but 
not later than the year in which all improvements included in 
the project are first assessed for taxation, unless, upon the 
zequest of the owner at any time, the governing body OE the 
city provides by resolution that the owner may File an 
application by February 1 of any other assessment year 
selected by the governing body. The application shall 
contain, but.not be limited to, the following inEormation: 
The natuqe oE the improvement, its cost, the estimated or, 
actual date 'If completion, the tenants that occupied the 
awner's building on the date the city adopted the resolution 

C0NALD.D. AVENSON 
Speaker OF the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 519, Seventy-second General Assembly. 

SOHN F. DWYER 
Secretary of the Senate 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 

cn 
-n 
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SENATE FILE 523 

AN ACT 
RELATING TO STATE FINANCES BY CONFORMING ITS CORPORATE INCOME 

TAX, FRANCHISE TAX, AND GENERATION SKIPPING TRANSFER 
TAX TO THE NEW FEDERAL TAX PROVISIONS; ONLY CONFORMING ITS 
INDIVIDUAL INCOME TAX TO THE NEW FEDERAL TAX PROVISIONS IN 
THOSE AREAS DEALING WITH TRADE, BUSINESS, AND INVESTMENT 
ACTIVITIES; SETTING THE LATEST CUMULATIVE INFLATION FACTOR 
FOR PURPOSES OF INDIVIDUAL INCOME TAX RATES AT THE PREVIOUS 
RATE; CHANGING THE CRITERIA FOR WHO MUST FILE AN INDIVIDUAL 
INCOME TAX RETURN; FORESTALLING THE TRANSFER OF FUNDS FROM 
THE GENERAL FUND TO THE IOWA ECONOMIC EMERGENCY FUND; AND 
PROVIDING EFFECTIVE DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 422.4, subsection 17, paragraph c, Code 

c. The annual inflation factor for the 1978 calendar year 
1987, is amended to read as follows: 

is one hundred percent. Notwithstanding the computation of 
the annual inflation factor under paragraph "a", the annual 
inflation factor for the 1987 calendar year is one hundred 
percent. 

Sec. 2. Section 422.5, subsection 1, paragraph 0 ,  

subparagraph (4), Code 1987, is amended by striking the 
subparagraph. 

Sec. 3. Section 422.7, Code 1987, is amended by adding the 
following new subsection: 

the adjusted gross income computed for federal tax purposes 
shall be adjusted to reflect the following: 

for expenses incurred for meals, travel, and entertainment for 
business purposes shall he determined under sections 170 and 

NEW SUBSECTION. In determining the taxpayer's net income, 

a. BUSINESS MEALS, TRAVEL, AND ENTERTAINMENT. Deductions 

274 r the Internal Revenue Code in effect on January 1, 1987 
and 1 1 1  other provisions of the Internal Revenue Code in 
effect on January 1, 1987 relating to such deductions. 

used for business purposes shall be determined under sections 
46, 167, 178. 179, 280. 291, 312, 465, 467, 514, 751, 1245, 
4162, 6111, and 7701 of the Internal Revenue Code in effect on 
January 1. 1987 and all other provisions of the Internal 
Revenue Code in effect on January 1, 1987 relating to such 
deductions. 

c. CAPITALIZATION RULES. Capitalization rules for 

b. DEPRECIATION. Deductions for depreciation for property 

inventory, construction, and.development costs as they relate 
to business activities shall be determined under sections 48 ,  

263A, 312, 471, 267, 447, and 464 of the Internal Revenue Code 
in effect on January 1, 1987 and all other provisions of the 
Internal Revenue Code in effect on January 1, 1987 relating to 
such capitalization rules. 

investment activities shall be determined under section 469 of 
the Internal Revenue Code in effect on January 1, 1987 and all 
other provisions of the Internal Revenue Code in effect on 
January 1, 1987 relating to passive investment activities. 

of deductions for long-term contracts relating to business 
activities shall be determined under sections 460 and 804 of 
the Internal Revenue Code in effect on January 1, 1987 and all 
other provisions of the Internal Revenue Code in effect on 
January 1, 1987 relating to such long-term contracts. 

farmer resulting from the discharge of the farmer's 
indebtedness shall be determined under section 108!g) of the 
Internal Revenue Code in effect on January 1, 1987. 

d. PASSIVE INVESTMENT ACTIVITIES. Deductions for passive 

e. LONG-TERn CONTRACTS. Rules for determining the amount 

f. DISCHARGE OF INDEBTEDNESS. Treatment of income of a 

Sec. 4. Section 422.13, subsection 1, paragraph b, Code v) 

b. The individual has net income of forte thousand 
1987, is amended to read a s  follows: n 

N 
dollt-s or more for the tax year from sources taxable under 
thin Jivision. 
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Sec. 5 .  Section 422.32, subsections 4 and 11, Code 1987, 

4 .  The term 'affiliated group" means a group of 
are amended to read as follows: 

corporations as defined in section 1504(a) oL the Internal 
Revenue Code.oL-f954. 

11. P o r - p a r p o s e ~ - a € - s e c t ~ o n - 4 ~ ~ ~ 3 ~ - s u b s e e t f o n - 5 ~ - t h e  
internef-Re*enae-eode-o€-~95~-~haf~-be- intecpreted-~o- incfude 
the-prorisians-of-Pubr-h7-Nor-98-4z "Internal Revenue Code" 
means the Internal Revenue Code oE 1954, prior to the date of 

its redesignation as the Internal Revenue Code of 1986 by the 
Tax Reform Act of 1986, or means the Internal Revenue Code OC 
1986,as amended to and including January 1, 1987, whichever is 
applicable. 

amended by striking the subsection and insertlng in lieu 
thereoL the following: 

4. In addition to all taxes imposed under this division, 
there is imposed upon each corporation doing business within 
the>state the greater of the tax determined in subsection 1, 
paragraphs "a" through "d- or the state alternative minimum 
tax equal to sixty percent oL the maximum state corporate 
income tax rate, rounded to the nearest one-tenth of one 
percent, of the state alternative minimum taxable income oE 
the Saxpayer computed under this subsection. 

The state alternative minimum taxable income of a taxpayer 
is equal to the taxpayer's state taxable income as computed 
with the adjustments in section 422.35 and with the following 
adjustments: 

alteqnative minimum taxable income under section 57, except 
subsections (a)(l) and (aj(5). oL the Internal Revenue Code, 
make the adjustments included in federal alternative minimum 
taxable income under section 56, except subsections (aj(4) and 
(d), of.the IQternal Revenue Code, and add losses as required 
by section 58-of the Internal Revenue Code. 
adjustment under section 56(c)(l) of the Internal Revenue 

Sec. 6. Section 422.33, subsection 4, Code 1987, is 

a. Add items of tax preference included in federal 

In making the 

. .  

Code, interest and dividends €tom federal securities net of 
amortization of any discount or premium shall be subtracted. 

Apply the allocation and apportionment provisions oE 
subsection 2. 

Subtract an exemption amount of forty thousand dollars. 
This exemption amount shall be reduced, but not below zero, by 
an amount equal to twenty-five percent OE the amount by which 
the alternative minimum taxable income of the taxpayer, 
computed without regard to the exemption amount in this 
paragraph, exceeds one hundred fifty thousand dollars. 

year beginning after December 31, 1986 which is carried back 
or carried Eorward to the current taxable year, the net 
operating loss shall be reduced by the amount of items of tax 
preference and adjustments arising in the tax year which is 
taken into account in computing the net operating loss in 
section 422.35, subsection 13. The deduction for a net 
operating loss for a tax year beginning after December 31, 
1986 which is carried back or carried forward to the current 
taxable year shall not exceed ninety percent of the 
alternative minimum taxable income determined without regard 
for the net operating loss deduction. 

Sec. 7. Section 422.33. subsection 5, Code 1987. is 
amended to read as Eollows: 

5. The taxes imposed under this division shall be reduced 
by a state tax credit for increasing research activities in 
this state equal to s i x  and one-half percent of the state's 
apportioned share of the qualifying expenditures for 
increasing research activities. 
of the qualifying expenditures for increasing research 
activities is a percent equal to the ratio of qualified 
research expenditures in this state to the total qualified 
research expenditures. For purposes of this subsection, 
"qualLEyinq expenditures for increasing research activities" 
means the qualifying expenditures as de€ined for the federal 
credit for increasing research activities which would be 

b. 

c. 

d. In the case of a net operating loss computed for a tax 

The state's apportioned share 
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allowable under section 38 g of the Internal Revenue Code of 
295~~-in-eEfect-on-dananry-f~-f9~S. 

year shall be refunded with interest computed under section 
422.25. 
have the overpayment shown on its final, completed return 
credited to the tax liability €or the following taxable year. 

follows : 

Any credit in excess of the tax liability for the taxable 

In lieu o€ claiming a refund, a taxpayer may elect to 

Sec. 8. Section 422.35, Code 1987, is amended to read as 

422.35 NET INCOME OF CORPORATION -- POW COMPUTED. 
The Lerm "net income" means the taxable income be€ore the 

net,opergting loss deduction, as properly computed for federal 
incone tax purposes under the Internal Revenue Code Of-f9S4, 
wit4 +hg_followinq adjustments: 

securicigs 

froq securkties OE state and other political subdivisions 
exempt fr.om federal income tax under the Internal Revenue Code 
of-f?S4 

or gaips or losses from property other than capital assets, 
and such.gains QT losses have been determined by using a basis 
establighed prior to January 1, 1934, an adjustment may be 
madq, under rules and regulations prescribed by the director, 
to reflgct the difference resulting from the use of a basis of 
cost or.January 1, 1934, fair market value, less depreciation 
allowed,or allowable, whichever is higher. Provided that the 
basis shatl be fair market value as of January 1, 1955, less 
depreciation allowed or allowable, in the case of property 
acquired prior to that date i E  use of a prior basis is 
declared to be invalid. 

I, Sybtract interest and dividends €ram federal 

2 . ,  Add interest and dividends from foreign securities and 

3. Where the net income includes capital gains or losses, 

4. S,ybcract fifty percent of the federal income taxes paid 
or accrued, as the case may be, during the tax year,' adjusted 
by any federal income tax refunds: and add the Iowa income tax 
deducted !n computing said taxable income. 

4. - 6 .  

I i ,  

* .  

S--- . Add-the-amoant-by-wh:eh-the-bas:s-o€-qaaf:€ied 

deptectabfe-property-:s-reqaired-to-be-~ncieased-€ai 
deprec:ation-purposea-mnder-the-~nternaf-Revenne-~ode 
Amendrents-Aet-af-f964-to-the-extent-that-sueh-amaunt-eqaa2s 
the-net-smoant-of-the-spee~af-deduettan-af~owed-on-the-bnsis 
e€-the-nmoant-by-whieh-the-drpteciabfe-ba~is-e€-sueh-qaa~:€~ed 
ptoperty-was-requ:red-to-be-iedaeed-€ar-depiec:at:on-pur~a~e~ 
a n d e r - t h e - f n t e r n s f - R e v e n u e - ~ o d e - ~ e n d m t h e  
Ynet-amoant-af-the-~peeia2-deductian~-sha~f-be-campated-by 
tak:ng-the-sam-of-the-amoants-by-which-the-bas~s-of-qaa~t€~ed 
property-wss-reqaiied-to-be-deereased-for-depree~ation 
parpases-fer-the-ycar~-296~-and-i963-and-subtiaeting-fram-~t 
the-sam-of-the-smoants-by-which-the-basis-o€-~neh-piapeity-was 
requ:~ed-to-be-increased~-pr~ar-to-2964~-€or-depiee~at:on-ai 
disposition-purpases-mnder-the-fntetnaf-Revenae-~ode 
Amendments-Aet-of-f962~ 

6. Subtract the amount of the jobs tax credit allowable 
for the tax year under section 51 of the Internal Revenue Code 
of-2954 to the extent that the credit increased federal 
taxable income. 

7. If the taxpayer is a small business corporation, 
subtract an amount equal to fifty percent of the wages paid to 
individuals named in paragraphs "a", "b", and "c" who were 
hired for the first time by the taxpayer during the tax year 
for work done in this state: 

a. A handicapped individual domiciled in this state at the 

(1) Has a physical or mental impairment which 

(2) Has a record of that impairment. 
(3) Is regarded as having that impairment. 
b. An individual domiciled in this state at the time of 

time of the hiring who meets any of the following conditions: 

substantially limits one or more major life activities. 

v, 
(1) Has been convicted of a felony in this or any other 7 l  

ul 
N w (2) Is on parole pursuant to chapter 906. 

the hiring who meets any of the-following conditions: 

state or the District of Columbia. 
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( 3 )  Is on probation pursuant to chapter 907. for an 

( 4 )  

c. An individual, whether or not domiciled in this state 
at the time of the hiring, who is on parole or probation and 
to whom the interstate probation and parole compact.under 
section 907A.1 applies. 

indi-viduals successfully completlng a probationary period 
named in paragraphs "a=, "b". and "c" during the twelve months 
follow,ing the date of first employment by the taxpayer and 
sha l t  be deducted In the tax years when paid. 

.€OF purpocres of this subsection, "physical or mental 
impairment" means any physiological disorder or condition, 
cosmetic disfigurement, or anatomical loss affecting one or 
more.of the body systems or any mental or psychologlcal 
dispcder, including mental retardation. organic brain 
syndqome, emotional or mental illness and specific learning 
disab i 1 it ies . 

For purposes of this subsection, "small business" means 
smal.\ bqsiness as defined in section 220.1, subsection 28, 
excegt that it shall also include the operation of a farm. 

allowable for the tax year under section 40 of the Internal 
Revqque Code of-f954 to the extent that the credit increased 
federal taxable income. 

Add the amounts deducted and subtract the amounts 
included in income as a result of the treatment provided sale- 
leqsekqck agreements under section 168(fj(8) of the Internal 
Reven9e Code of-f954 €or property placed in service by the 
transferee prior to January I ,  1986 to the extent that the 

offense other than a simple misdemeanor. 

division IX. 
Is in a work release program pursuant to chapter 246, 

This deduction is allowed for the wages paid to the 

8, Subtract the amount of the alcohol fuel credit 

9(:, 

C .  

deducted and the amounts included In income are not 
otheswdse deductible or included in income under sthe other 
provisions of the Internal Revenue Code of-f954 as amended to 
and iQcluding December 31, 1985. Entitlement to depreciation 

.. . 
i . _ .  . : r  

, . . , I  

on any property involved in a sale-leaseback agreement 
is placed in service by the transferee prior to January I, 
1986 shall be determined under the Internal Revenue Code sf 
1954 as amended to and including December 31, 1985, excluding 
section 168 (€ ) (8 )  in making the determination. 

Add the amount of windfall profits tax deducted under 
section 164(a) of the Internal Revenue Code of-f954. 

Add the combined net losses from passive farming 
activity in excess of twenty-five thousand dollars that offset 
income from other sources. Net losses under section 165 of 
the Internal Revenue Code af-f954, exclusive of net gains 
incurred passlvely from the ope'ratlon of a farming business, 
as deflned in section 464(e) oC the Internal Revenue Code of 
1954, are to be combined from businesses, rents, partnerships, 
corporations. estates or trusts except losses under sections 
1211 and 1231 of the Internal Revenue Code of-1954. Farming 
activity is passive if the taxpayer does not materially 
participate in the activity nor provide substantial services 
to the farming business. 
disallowed under this subsection shall be treated as a 
deduction allowable to that activity in the first succeeding 
tax year. 

12. Add the percentage depletlon amount determined with 
respect to an 011, gas, or geotherma% well using methods in 
sectlon 613 of the Internal Revenue Code of-1954 that is in 
excess of the cost depletion amount determined under section 
611 of the Internal Revenue Code of-f954. 

If after applying all of the adjustments provided for 
in this section and the allocation and apportionment 
provisions of section 422.33, the Iowa taxable income results 
in a net operating loss, such net operating loss shall-be 
deducted as follows: 

taxable years or to the taxable year in which the corporation 
first commenced doing business in this state, whichever is 
later. 

- 

10. 

11. 

A loss from an activity that is 

13. 

a. The Iowa net operating loss shall be carried back three 
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b. The Iowa net operating loss remaining after being 
carried back as required in paragraph "a" of this subsection 
or if not required to be carried back shall be carried forward 
fifteen taxable years. 

Internal Revenue Code af-f951 is made, the Iowa net operating 
loss shall be carried forward fifteen taxable years, 

d. No portion of a net operating loss which was sustained 
from that portion of the trade or business carried on outside 
the state of Iowa shall be deducted. 

c. If the election under section 172(b)(3)(C) of the 

Provided, however, that a corporation affected by the 
dllocation provisions of section 422.33 shall be permitted to 
deduct only such portion OE the deductions for net operating 
loss and federal income taxes as is fairly and equitably 
allscable to Iowa, under rules prescribed by the director. 

Sec. 9. Section 422.35, subsection 2, Code 1987, is 
amended to read as follows: 

2. Add interest and dividends from foreign securitiesL and 

from securities of state and other political subdivisions- 
from regulated investment companies exempt from federal income 
tax under the Internal Revenue Code af-f954. 

Sec. 10. Section 422.35, subsection 11, Code 1987, is 
amended by striking the subsection. 

the following new subsection: 

of a share of a regulated investment company held for six 
months or less to the extent the loss was disallowed under 
section 852(b)(4)(B) of the Internal Revenue Code. 

Sec. 11. Section 422.35, Code 1987. is amended by adding 

NEW SUBSECTION. Subtract the loss on the sale or exchange 

Sec. 12. Section 422.36, subsection 5, Code 1987, is 
amended to read as follows: 

5. Where a corporation is not subject to income tax and 
the stockholders of such corporation are taxed on the 
corporation's income under the provisions of the Internal 
Revenue Code oE-f954, the same tax treatment shall apply to 
such corporation and such stockholders Lor Iowa income tax 
purposes. 

Sec. 13. Section 422.37, subsection 7, Code 1987, is 
amended to read as follows: 

7. The computation.of consolidated taxable income for the 
members of an affiliated group of corporations subject to tax 
shall be made in the same manner and under the same 
procedures, including all intercompany adjustments and 
eliminations. as are required for consolidating the incomes of 
affiliated corporations €or the taxable year for federal 
income tax purposes in accordance with section 1502 of the 
Internal Revenue Code ef-%951. 

the section and inserting in lieu thereof the following: 
Sec. 14. Section 422.60, Code 1987, is amended by striking 

422.60 IMPOSITION OF TAX. 
1. A franchise tax according to and measured by net income 

is imposed on financial institutions for the privilege of 
doing business in this state as financial institutions. 

2. In addition to all taxes imposed under this division, 
there is imposed upon each financial institution doing 
business within the state the greater of the tax determined in 
section 422.63 or the state alternative minimum tax equal to 
sixty percent of the maximum state franchise tax rate, rounded 
to the nearest one-tenth of one percent, of the state 
alternative minimum taxable income of the taxpayer computed 
under this subsection. 

The state alternative minimum taxable income of a taxpayer 
is +qua1 to the taxpayer's state taxable income as computed 
with the adjustments in section 422.61, subsection 4, and with 
the following adjustments: 

alternative minimum taxable income under section 57, except 
subsections (a)(l) and (a)(5), of the Internal Revenue Code, 

v) 
make the adjuscments included in federal alternative minimum 
taxable income under section 56, except subsections (a)(4), l'l 
(c)(l), (d), ( Z ) ,  and (g), of the Internal Revenue Code, and 

Iu 
add losses as required by section 58 of the Internal Revenue 0 
Code. 

a. Add i t e m  of tax preference included in federal 
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b. Hake the adjustments provided in section 56(c)(l) PL 

the Internal Revenue Code, except that in making the 
calculation undec sections 56(f)(l) and 56(g)(l) of the 
Internal Revenue Code the state alternative miniinurn taxable 
income, computed without regard to the adjustments made by 
this paragrbph, the exemption provided for in paragraph "d", 
and the state alternative tax net operating loss defcribed in 
paragraph "el, shall be substituted for the items described in 
sections 56(f)(l)(B) and 56(g)(l)(B) of the Internal Revenue 
Code. 

c. Apply the allocation and apportionment provisions of 

d. Subtract an exemption amount of forty thousand dollars. 
This exemption amount shall be reduced, but not below zero, by 
an amount equal to twenty-five percent of the amount by which 
the alternative minimum taxable income of the taxpayer, 
computed without regard to the exemption amount In this 
paragraph, exceeds one hundred fifty thousand dollars. 

e. In the case of a net operating loss beginning after 
December 31, 1986 which is carried back or carried forward to 
the current taxable year, the net operating loss shall be 
reduced by the amount of items of tax pre€erence and 
adjustments arising in the tax year which was taken into 
account in computing the net operating loss in section 422.35, 
subsection 13. The deduction for a net operating loss for a 
tax year beginning after December 31, 1986 which is carried 
back or carried forward to the current taxable year shall not 
exceed ninety percent of the alternative minimum taxable 
income determined without regard for the net operating loss 
deduction. 

amended to read as follows: 

sectIon 422.60. 

Sec. 15. Section 422.61, subsection 2, Code 1987, is 

2 .  "Taxable year" means the calendar year or the fiscal 
year ending during a calendar year, for which the tax is 
payaGle. 
tveive moirths if, under the Internal Revenue Code o f - t 9 5 4 ,  c 

"Fiscal year" includes a tax period o f  less tha. 

., 

1 .  
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corporation is required to file a tax return covering a tax 
period of less than twelve months. 

Sec. 16. Section 422.61, subsection 4, Code 1987, is 
amended to read as follows; 

4. 'Net inccme" means the net income of the financial 
institution computed in accordance with section 422.35, with 
the exception that interest and dividends from federal 
securities shall not be subtracted, no federal income taxes 
paid or accrued shall not be subtracted, and notwithstanding 
the provisions of sections 262.41 and 262.51 or any other 
provisions of the law, income from obligations of the state 
and its political subdivision.s and any amount of franchise 
taxes paid or accrued under this division during the taxable 
year shall he added. Any deduction disallowed under section 
265(b) or 291(e)(1)(8) of the Internal Revenue Code shall be 
subtracted. 

Sec. 17. Section 4 5 0 A . 1 ,  Code 1987, is amended to read as 
€01 lows : 

450A.l DEFINITIONS. 
As used in this chapter, unless the context otherwise 

requires: 
1. "Generation skipping transfer" means the generation 

skipping transfer as defined in section 2611 of the Internal 
Revenue Code e€-f954. 

"Internal Revenue Code of-f954' means the same as the 
term is defined in section 422.3. 

2. 

3 .  Y0eemcd-trans€eroru-meens-the-deemed-tran~€eror-as 
defined-in-seetfon-?6fZ-aP-the-€nternsf-Revenue-~ede-of-€954~ 

4T "Director" means the director of the department of 
revenue and finance. 

S~--~Sencration-skippin9-tru~t~-mean~-a-~enerat~en-sk~ppin~ 
trast-as-de€ined-~n-seet~en-26lf-af-thc-internaf-Revenue-~ede 
O€-f954r 

6r--n6cneratien-skipp~ng-.trn~t-eqai*sfeean~-a 
~cncratfon-skipping-tr~~t-equiva€ent-as-def~ned-in-seet~en 
?6ff-at-thc-fnternaf-Rerenae-eode-~ode-o€-f954~ 
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9 4. 

8 5. "Department" means the department of revenue and 

6. "Direct skip" means the same as the term is defined in 

"Brstributee Transferee" means a person receiving 
property in a generation skipping transfer. 

finance. 

section 2612(c) of the Internal Revenue Code. 

defined in section 2612(a) of the Internal Revenue Code. 

defined in section 2612(b) of the Internal Revenue Code. 

7. "Taxable termination" means the same as the term> 

8. "Taxable distribution" means the same as the term is 

9. "Transferor", "trust', "trustee" and "interest" means 
the same as those respective terms are defined in section 2652 
of the Internal Revenue Code. 

Sec. 18. Section 450A.2, Code 1987, is amended to read as 
follows: 

4508.2 IMPOSITION OF TAX. 
A tax is imposed on the transfer of any property, included 

in a generation skipping transfer, other than a direct skip, 
occurring at the same time asr-or-afterr and as a result of 
the death of the-deemed-transferor an individual, eqaaf-to-the 
in an amount of equal to the maximum federal credit allowable 
under section 26e3tcjt5jtBj  2604 of the Xnternal Revenue Code 
af-f954, €0: thot-portion-of-state-estater-inheritancer 
fegacy~;or-?acc~ssion-tax the generation skipping transfer tax 
actually paid to the state in respect of any property included 
in the gen:ration skipping transfer. 

Wtjere the decmed transferor is a resident of Iowa and all 

prop$r:y included i n  a generation skipping transfer that is 
W e c t  to tax under this section has a situs in Iowa, or is 

the Jurisdiction of the courts of Iowa, an amount 
Fe total credit as allowed under the Internal 

Revenue'Code oi-f454 shall be paid to the state of Iowa. 
Where the deemed transferor is a nonresident or where the 
proikrty included in a generation skipping transfei that is 
sublect to tax under this section has a situs outside the 
stateloEtIo~a and not subject to the jurisdiction of Iowa 

I :  

courts, the tax shall be prorated on the basis that the value 
of Iowa property included in the generation skipping transfer 
bears to the total value of property included in the 
generation skipping transfer. 

follows : 
Sec. 19. Section 450A.3, Code 1987, is amended to read as 

450A.3 VALUE OF PROPERTY. 
The value of property, included in a generation skipping 

transfer, shall be the same as determined for federal 
generation skipping transfer tax purposes under the Internal 
Revenue Code ef-3954. 

Sec. 20. Section 450A.4, Code 1987, is amended to read as 
follows : 

450A.4 PPLXENT OF THE TAX. 
The tax imposed by this chapter shall be paid within-twefve 

months on or before the last day of the ninth month after the 
death of the deemed-transferor-if-the-transfer-occurs-at-that 
t r m e ~ - o r - ~ f - f a t e r r - t h e - d n y - w h t c h - i s - t * e f v e - m o n t h s - a f t e r - t h e  
day-on-which-sueh-generat:on-skipping-transfer-occarred 
individual whose death is the event causing the generation 
skipping transfer which is eligible for the credit for state 
taxes paid under section 2604 of the Internal Revenue Code. 
Por-purpases-af-this-chapter~-any-property-tran~Eeered-during 
the-three-year-period-ending-on-the-date-of-the-deemed 
transferor~s-death-and-whieh-is-incfaded-in-a-generat~on 
skipping-transfer-under-the-intetnaf-Re*enue-~ode-of-~954 
sha3~-bc-considered-os-transferred-on-the-deemed-transferor*s 
death7 

Sec. 21. Section 4SOA.5, Code 1987, is amended to read as 
€allows: 

450A.5 LIABILITY FOR THE TAX. 
The'distribatee transferee of the property included in the 

v) 
91 generation skipping transfer shall be personally liable for 

the tax to the extent of the-fdir-market its value, determined 

of the distr:butian~-o~-the-proper~y-rece~ved-~n-the 
under section 2624 of the Internal Revenue Code as of the time p3 0 
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disttibatkan generation skipping transfer. If the tax is 
attributable to a taxable termination, as defined in section 
2633  2 6 1 2 ( a )  of the Internal Revenue Code of-f954, the trustee 
- and the transferee shall be personally liable for the tax to 
the extent of the value of the property subject to tax under 
the trustee's 'control. 

Sec. 22. Section 450A.6, Code 1987, is amended to read as 
follows: 

450A.6 LIEN OF THE TAX. 
The tax imposed by this chapter shall be a lien on the 

property subject to the tax for a period of ten years from the 
time the generation skipping transfer occurs. Full payment of 
the tax, penalty and interest due and-intecest~-if-any, shall 
release the lien and discharge the distcibatce transferee and 
trustee of personal liability. Unless the lien has been 
perfected by recording, a transfer by the distribatee 
transferee or the trustee to a bona fide purchaser for value 
shall divest the propecty of the l i e n .  If the lien is 
perfected by recording, the rights of the state under the lien 
have priority over all subsequent mortgages, purchases or 
judgment creditors. The department may release the lien prior 
to the payment of the tax due if adequate security for payment 
of the tax is given. 

SeC. 23. Section 450A.10, Code 1987, is amended to read as 

LO DIRECTOR TO ENFORCE COLLECTION. 
It-shall be the duty of the director to enforce coliectlon 

of the tar imposed by this chapter and shall with all the 
a party in interest, represent the state in any 

gs to collect the tax. The director shall have the 
power- to .bring suit against any person liable for the payment 
of the taq, penalty, interest and costs and may foreclose the 
lien of the tax in the same manner as is now prescribed for 
the foreclosure of real estate mortgages and upon judgment may 
cause execution to be issued to sell so much of the property 
necessary to satisfy the tax, penalty, interest and costs due. 
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Sec. 24. Section 450A.11, Code 1987, i s  amended to read as 
follows: 

450A.11 DUTY TO CLAIM HAXIHUH CREDIT. 
It shall be the duty of any person liable tor the payment 

of the tax to claim the maximum federal credit allowable for 
that portlon of the state es t s t c i - inhcr i t snce~- fcgacJ-ar  
succession generation skipping transfer tax paid in respect o€ 
any property included in a taxable generation skipping 
transfer. Claiming on a federal return a sum less than the 
maximum federal credit allowable shall not relieve any person 
liable for the tax of the duty to pay the tax imposed under 
this chapter. 

If an amended or supplemental return is filed with the 
internal revenue service which results in a change in the 
amount OC tax owing under this chapter, the persons liable for 
the payment of the tax shall submit an amended return, on 
forms prescribed by the director, indicating the amount of the 
tax then owing as a result of such change. 

If any federal generation skipping transfer tax has been 
paid before the enactment of this chapter, the persons liable 
for the payment of the tax under this chapter shall file an 
amended federal return claiming the maximum federal credit 
allowable and file the Iowa returns specified in section 
450A.8 within s i x  aonths after the enactment of this chapter 
or within the time limit provided in section 450A.4 whichever 
is the later. 

Sec. 25. Notwithstanding section 8.55, the moneys in the 
Iowa economic emergency fund on July 1, 1987 are transferred 
to the general fund of the state. Funds transferred to the 
general fund of the state shall be used to defray expenses 
incurred for the fiscal year beginning July 1, 1987 and ending 
June 30, 1988. 

Sec. 26.  1987 Iowa Acts, House File 6 7 5 ,  sections 4 and 
13, are repealed. 

Sec. 27. 1987 Iowa Acts, House File 377, section 10, is 
amended to read as tollows: 
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SEC. 10. This Act takes effect January 1, 1988. Sections 
+ 7 through 6 9 apply to tax returns filed for tax years 
beginning on or after January 1, 1987. However, in 
determining the allocation between the political candidates 
fund and the Iowa election campaign fund of funds from the 
returns for the three tax years beginning on or after January 
1, 1987, 1988, and 1989, only the first two hundred.sixty 
thousand dollars received €or the tax returns of each of those 
years shall be deposited in the Iowa election campaign fund 
and the remainder shall be deposited in the political 
candidates fund. In order to register for a restricted 
campaign in 1988, a candidate's committee existing in 1987 
must characterize its December 31, 1987. balance as provided 
in section 56.33, subsection 10, and provide that information 
tff thecommission with the report filed in January, 1988. 
-'See.# 2tl.  1987 Iowa Acts, House File 153, sections 1 

through 23, are repealed. 

58, ate'amended to read as follows: 

27, 31;  3 2 ,  34 .  and 36 of this Act are retroactive to January 
1, 1986 for tax years beginning on or after that date. 

33, and 35 of this Act are retroactive to January 1, 1987 €or 
tax years beginning on or after that date. 

retroactive to January 1, 1986 for tax years beginning on or 
after that-' date. 

Sec."31. Sections 2, 3 .  4, 6, 9, 10, 11, 14, and 16 of 

'Sec. 29. 1987 Iowa Acts, House File 153, sections 57 and 

SEC. 57. Sections fi-li-4i-5i-6s-~i-ffs-f5-tktaagh 24, 26, 

SEC. 58. Sections 3~-8i-9i-fBi-ff~-f3s-i+i 25, 28, 29, 30, 

See. 30. Sections 5, 7, 8, 12, 13, and 15 of this Act are 

this Act are retroactive to January 1, 1987 for tax years 
beginning on or after that date. 

Sec. 32 .  Sections 17 through 24 of this Act are 
retroactive to October 22, 1986 for generation skipping 
transfers which are eligible for the credit €or state taxes 
under section 2604 of the Internal Revenue Code and are made 

ober 22, 1986, subject to the special rules of 
433(b) of Public Law 99-514. 

' I  ' ' I  

Sec. 3 3 .  This Act, being deemed of immediate importance, 
is effective upon enactment. 

JO ANN ZIUMERHAN 
President of the Senate 

DONALD D. AVENSON 
Speaker of the Houae 

I hereby certify that this bill originated in the Senate and 
is known as Senate File 523, Seventy-second General Assembly. 

JOHN F. DWYER 
Secretary oE the Senate 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 

v) n 
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HOUSE FILE 153 

AN ACT 
RELATING TO THE STATE'S CONFORMING ITS INCOME, FRANCHISE, AND 

DEATH TAXES WITH THE NEW FEDERAL TAX PROVISIONS BY UPDATING 
REFERENCES To THE INTERNAL REVENUE CODE, REWRITING THE STATE 
MINIM3M TAXES TO CONFORM WITH THE FEDERAL ALTERNATIVE 
MINIMdM TAXES, REWRITING THE STATE GENERATION SKIPPING TRANS- 
FER TAX TO CONFORM WITH THE FEDERAL PROVISIONS, STRIKING 
OBSOIJTE AND REPEALED ITEMS, CLARIFYING THE TAXATION OF REGU- 
LATED-INVESTMENT COMPANY DIVIDENDS AND SHARES, EXTENDING THE 
STATUTE OF LIMITATIONS FOR CERTAIN REFUND CLAIMS, PROVIDING 
€OR WAIVER OF PENALTY FOR UNDERPAYMENT OF ESTIMATED TAX, AND 
PROVFDING EFFECTIVE DATES. 

i I . f  ' I  

BE 1,T EVSCTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

L C  

SectLon -1. Section 422.3, subsection 5, Cpde 1987, 1s 
amended 3 y  striking the subsection and inserting in lieu 
theqeof ,the following: 

.. 

5 "nternal Revenue Code" means the Internal Revenue Code 
of 1954, prior to the date of its redesignation as the 
Internal Revenue Code of 1986 by the Tax Reform Act of 1986, 
or means the Internal Revenue Code of 1986 as amended to and 
including January 1, 1987, whichever is applicable. 

Sec. 2. Section 422.4, subsections 1, 4, 10, 11, 14, and 
18, Code 1987, are amended to read as follows: 

I 1. The words "taxable income" mean the net income as 
defined in section 422.7 minus the deductions allowed by 
section 422.9, in the case of individuals; in the case of 
estates or trusts, the words "taxable income" mean the taxable 
income (without a deduction for personal exemption) as 
computed €or Lederal income tax purposes under the Internal 
Revenue Code of-f951, but with the adjustments specified in 
section 422.7 plus the Iowa income tax deducted in computing 
said taxable income and minus federal income taxes as provided 
in section 422.9. 

4. The words "tax year" mean the calendar year, or the 
fiscal year ending during such calendar year, upon the basis 
of which the net income is computed under this division. 

441, subsection "f", of the Internal Revenue Code of-f954, 
"tax year" means the annual period so elected, varying from 
fifty-two to fifty-three weeks. 

provision of this division is expressed in terms of a tax year 
beginning, including or ending with reference to a specified 
date which is the first or last day of a month, a tax year 
described in paragraph "a" of this subsection shall be treated 
as beginning with the first day of the calendar month 
beginning nearest to the first day of the tax year or.as 
ending with the last day of the calendar month ending nearest 
to the last day of the tax year. 

after Parember 14. 1975. 

a. If a taxpayer has made the election provided by section 

b. If the effective date or the applicability of a 

I 
P 
A 

c. This subsection is effective for tax years ending on or ul w 
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10. The word "individual" means.a natural person; and 
where an individual is permitted to file as a corporation, 
under the-previsions-of the Internal Revenue Code e€-f954, 
such Cictional status shall not be recognized for purposes of 
this chapter, and such the individual's taxable income shall . 
be computed as.required under the-provisions-a€ the Internal 
Revenue Code o€-f954 relating to individuals not filing as a 
corporation, with the adjustments allowed by this chapter. 

11. The term "head oL household" shall have the same 
meaning as provided by the Internal Revenue Code ef-f954. 

14.' The term "wages" shall have the same meaning as 
provided by the Internal Revenue Code eL-f954. 

~nternaf-Revenue-~ode-e€-€954-shaff-be-interpreted-te-~ncfude 

Sec. 3. Section 422.5, subsection 1, paragraph 0 ,  Code 

0 .  There is imposed upon every resident and nonresident of 

- 
f8r--Por-p~rposes-eC-~ectien-4~~~3~-~ubsectien-S~-the 

the-prOvirien~-ef-Pnbr-b~-Ner-98-4~ 

1987, is amended to read as follovs: 

this state, including estates and trusts, the greater of the 
tax determined in paragraphs "a" through -nn or the state 
alternative minimum tax equal to nine seventy-five percent of 
the maximum state individual incoae tax rate, rounded to the 
nearest one-tenth of one percentL OE the state alternative 
minimum taxable income oC the taxpayer as computed under this 
paragraph. 

The state alternative minimum taxable income of a taxpayer 
is equil t,o the taxpayer's state taxable income, as computed 
with che-d,eductions in section 422.9, with the following 
adjustments: 

(1) Add items oC tax preference included in federal 
alternative minimum taxable income under section 5 1 ,  except 
subsecFions tajt8j-and-tajtffj ( a ) ( l ) ,  (a)(2), and (a)(Sl, of 

I I. 

. _ I >  

'. 
, .  

i"_ 

I d ) ,  of the Internal Revenue Code, and add losses as required 
by section 58 of the Internal Revenue Code. In the case of an 
estate or trust, the items of tax preference, adjustments and 
losses shall be apportioned between the estate or trust and 
the beneficiaries i n  accordance vith rules prescribed by the 
director. Per-purpeses-a€-cenputinq-the-items-e€-tax 
preferenee~-the-gsin-er-€ess-Erem-the-ferfeiture-e€-an 

persensf-proper~y-securinq-a-debt-te-a-crediter-in 
canceffat~en-ef-that-debt-er-Erem-the-safe-er-exchange-ef 
preperty-as-a-casuft-ef-actuaf-net~ce-e€-€ereefesure-sh~f~-net 
be-taken-inte-aceeunt-in-cemputing-net-capitaf-qain-i€-a€~-ef 
the-€ef fewing-cendft~ans-are-m.tr  

fer-the-purpese-o€-e~tab€ish€nq-a-pes~tive-cash-€~ewr 

er-exchange7-the-tsxpayer~s-debt-te-asset-ratie-exceeded 
seventy-ffve-pereent-a~-compnted-under-qenera€€y-accepted 
aeceuntfng-praeticesr 

tc)--'Phe-taxpayerLs-net-werth-at-the-end-eE-the-tax-year-is 
fess-than-seventy-five-thousand-deffars~ 

in-deternining-a-tsxpayer~s-net-werth-at-the-end-ef-the-tax 
year-a-taxpsyer-shaff-inc€ude-any-asset-trans€erred-with~n-ene 
hundred-twenty-days-pr~er-ta-thc-end-ef-the-tax-yeer-witheut 
sdequste-snd-Cuff-censidcratian-~n-~eney-er-~eney~~-~erthr--€n 
determ~nfng-the-taxpayerLs-debt-te-asset-ratie7-the-ta~payer 
ahaff-inetude-sny-as~et-tran~€erred~-within-ene-hundred-twenty 
days-pr€er-to-sueh-Eer€e~ture~-trans€er~-er-safe-er-exchanqe~ 
witheut-sdequste-snd-€uff-censideratien-in-meney-er-meney~s 
werth~--Per-purpesea-e€-this-s~bsectien~-aet~af-netice-e€ 
Eerecfesure-incfudes~-but-~~-net-~imited-te~-bankruptey-ar 
written-netiee-€rem-a-crediter-e€-the-cred~terAs-inten~-te 
foreefesc-where-there-fs-reasenabfe-befie€-that-the-crediter 
can-force-a-safe-of-the-prepertyr 

Subtract the appllcabie exemption amount as follows: 

t instsf€ment-reai-estate-centract~-the-trans€er-e€-reaf-er 

taj--Phe-€erfe~tarer-tran~Eer~-er-safe-er-exchanqe-waa-dene 

~bj--f~ediatefy-bePare-the-totfeitare~-trana€er~-er-sa~e 

( 2 )  
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(a) Seventeen thousand five hundred dollars for a married 
person xno files separately or for an estate or trust. 

unmarried head of household. 
(b) Twenty-six thousand dollars for a single person or an 

(c) Thirty-five thousand dollars for a married couple 

(d) The exemption amount shall be reduced, but not below 
which files a joint return. 

zero, bv an amount equal to twenty-five percent of the amount 
by which the alternative minimum taxable income of the 
taxpayer, computed without regard to the exemption amount in 
this subparagraph, exceeds the following: 

li) Seventy-five thousand dollars in the case of a 

_(ii)..One hundred twelve thousand five hundred dollars in 
the case of a.taxpayer described in subparagraph part (b). . 

liii)L One hundred fifty thousand dollars'in the case of a 
taxpayec described in subparagraph part (c). 

taxpayer described in subparaqraph part (a). 

n,the c e e  of a net operating loss computed for d tax 
nning after December 31, 1982 vhich is carried back 

ss shall be reduced by the amount of the items of 
ce arising in such year which was taken into 

income determined without regard for the net operating loss 

ant-by-which-the-aggregate-fasaes-fram-5~~ 
-reduced-by-the-agqregate-incaat-ftan 
-exceed-the-sam-of-the-taxpayer*s-eash 
tzvitiet-which-are-net-tax-shefters-pfus 
axpayerls-eaah-bssis-in-passive'-act:w:ties 

-ahe~ters-or-€ifty-thansand-da€fars~--Par 
tnrs-snbpsragraph-the-faf~aw:ng-appfy~ 

- - .  
2 J ?  - 

I- . _  I , /  

faj--Y8ax-shefteru-means-the-same-aa-defrned-in-seetian 

tb  j--Z Pa~sive-activityu-means-an-aet:v:ty-uhere-a 
46ffijt3j-a€-the-fnterna~-Reven~e-eade-ef-f954~ 

s u b s t a n t i a f - p e r t i o n - a f - t h e - E r a a - t h e - a c t i v i t y - i s - f r a m - a  
tradt-ar-bastnessl--Rents-and-rayaft:es-are-incame-fram-a 
trade-or-basinesss--YPassive-activ:ty&-daes-nat-incfude~ 
exeept-in-the-case-af-fimtted-partnersi-an-activity-where-the 

aetivity-er-pravides-sub~tantiaf-persanu~-serv:ces-for-the 
aetivityz--A-fosr-ineurred-fram-a-far~ing-bus:ness,-as-defined 
in-section-46~~e)-af-the-?nternaf-Revenue-~ade-ef-~954~-wiff 
net-be-eansidered-far-purpe~es-af-thi~-snbparagraph-ta-the 
extent-that-the-foss-is-~sed-in-camput~ng-net-~ncame-under 
reetian-422r9r 

tc)--Yeash-basiru-means-in-the-eaae-of-an-~ntereat-:n-u 
partnership~-the-adjusted-bas~s-af-the-taxpayer~s-*ntereat 
detetmined-uithaat-regard-ta-any-fiabifity-a€-ar-ameunt 
battoued-by-the-partnersh*p-uith-respeet-to-the-partnersh%p 
which-war-secared-by-any-aasets-af-the-partnership~-and-in-afi 
ather-casesr-the-adjusted-basrs-af-the-tax~yer~a-rnterest 
determined-under-pr~nc:pfes-refating-ta-the-case-af-a 
partnership7 

principfes-of-aeetion-465tdj-ef-the-fnternaf-Revenue-eade-af 
f95~-except-that-te-the-extent-that-any-deductian-is-an-:tem 
of-tsx-pre~erenee-fn-t~is-sectian~-that-d~duct:an-shaff-nat-be 
taken-into-aecountz 

1 taxpayer-sr-taxpaye++s-spaase-matetisffy-participates-:n-the 

td)--h-foss-fraa-any-aet*v:ty-shaff-be-deter~ined-under-the 

tej--A-fass-fram-an-activity-that-i~-drsaffaued-unde~-this 
sabparsgtaph-shsff-be-treated-as-a-dednct:en-affewabfe-te-tha~ 
activity-rn-the-first-sacceed:n~-tax-years 

tEj--~€-the-taxpayer-dispase~-af-the-ta~payer~s-en~:re 
interest-in-a-psssive-activrty-dur:ng-n-tax-year~-the-amount 
af-fsss-attribated-ta-the-aetivity-determ*ned-a€ter-carryevers . I 
in-part-tej-of-this-snbparag~ph.T-shsft-be-affaued-in -n 
eampatinq-afternative-m~n:mum-taxabfe-rnceme-and-sha~~-nat-be 
treated-at-a-fass-far-~nrposes-a€-this-subparagraph~ 

UI 
0 
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'Phe-~tate-aftcrnati*c-ainimnm-t~x-o€-a-taxpayer-uho~e-items 
oE-tax-pre€erenee-ine~ude-the-gain-or-fo~s-€ro~-the-€or€eitnre 
~€-an-instsffment-re~f-estate-eontract~-th~-tcans€ec-o€-reef 
er-personaP-propert~-sccacing-a-debt-to-a-cred~tar-in 
caneeffation-af-that-debt-ar-€rom-the-~afe-or-exehange-a€ 
p+operty-ss-s-nsuft-aE-aetna~-not~ee-oE-Eoree~o~nre-uhere-the 
€ait-narket-vafne-e€-the-taxpayer~s-as~et~-exeeed~-the 
tarpayer's-fiab~fities-i~ediatefy-be€ore-~neh-€ar€eitnre, 
trans€er7-or-ss~e-or-exehange-shsff-not-be-greater-than-sneh 
exeesa~-inctuding-sny-ss~et-tr~n~€erred-u~th~n-ana-hnndred 
twenty-da~s-ptiar-to-~uch-€~r€efture~-tran~€ee~-er-sa~e-or 
e7qha:qer 

tq'stt.the state's apportioned share of the state alternative 
m~nimyn tax is one hundred percent of the state alternative 

tax computed in this subsection. In the case of a 
ent, including a nonresident estate or trust, or an 

n the entire tax year, the state's apportioned share 
tats alternative minimum tax is the amount of tax 

nder this subsection, reduced by the applicable 
sectlons 422.10, 422.11, 422.1lA and 422.12 and 
t multiplied by a fraction with a numerator of the 
te net income allocated to Iowa as determined in 

, . In , fhe  case of a resident, including a resident estate or 

. 

attributable to 
1 net income 

co$pu,te$ under section 422.7 and all tax preference itemsL . In computing 
bparagraph (I) 

3:on a combined return must allocate the minimum tax 
4~ thig subsection in the proportion that each 
reqpec_tt.ve preference items, nnde:-section-S~-a€-the 

House File 153, p. 8 

fnternsf-Rercnue-eode-a€-f954 adjustments, and losses under 
subparagraph (11 bear to the combined preference itemsl 
adjustments, and losses under subparagraph (11 of both 
spouses. 

Sec. 4. Section 422.5, subsections 6 and 10, Code 1987, 
are amended to read as followst 

6. A person vho is disabled, is sixty-two years OE age or 
older or is the surviving spouse of an individual or survivor 
having an insurable interest in an individual who vould have 
qualified for the exemption under this paragraph for this tax 
year and receives one or more annuities from the United States 
civil service retirement and disability trust fund, and vhose 
net income, as defined in section 422.7, is sufficient to 
require that the tax be imposed upon it under this section, 
may determine final taxable income for purposes of imposition 
of the tax by excluding the amount of annuities received from 
the United States civil service retirement and disability 
trust fund, vhich are not already excluded in determining net 
income, as defined in section 422.7, up to a maximum each tax 
year of Cive thousand Eive hundred dollars for a person vho 
files a separate state income tax return and eight thousand 
dollars total for a husband and vife who file a joint state 
income tax return. 
disabled or sixty-two years of age or older can only exclude 
the amount of annuities received as a result of the death of 
the other spouse. 
reduced by the amount OE any social security benefits 
received. For the purpose of this section, the amount of 
annuities received from the United States civil service 
retirement and disability trust Cund taxable under the 
Internal Revenue Code o€-f954 shall be included in net income 
for purposes of determining eligibility under the five. 
thousand dollar or less exclusion. 

section. a tax is imposed on the amount of a lump scm 

I 

However, a surviving spouse who is not 

The amount of the exemption shall be 

10. In addition to the othe-r taxes imposed by this 
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distributisn for which the taxpayer has elected under section 
402(e) of the Internal Revenue Code ef-f954 to be separately 
taxed for federal income tax purposes for the tax year. The 
rate of tax is equal to twenty-five percent of the separate 
federal tax imposed on the amount of the lump sum 
distribution. A nonresident is liable for this tax only on 
that portion of the lump sum distribution allocable to Iowa. 
The total amount of the lump sum distribution subject to 
separate federal tax shall be included in net income for 
purposes oC determining eligibility under the five thousand 
dollar .or less exclusion. 

Sec. 5. Section 422 .5 ,  subsection 8, Code 1987, is amended 
by striking the subsection. 

is amended to read as Collows: 
, Sec. 6.. Section 4 2 2 . 6 ,  unnumbered paragraph 2, Code 1987, 

The beneficiary of a trust who receives an accumulation 
distribution shall be allowed credit without interest for the 
Iowa income caxes paid by the trust attributable to such 
accumulation distribution in d manner corresponding to the 
provisions €or credit under the federal income tax relating to 
aocumulation distributions as contained in the Internal 
Revenue Code af-f952. The trust shall not be entitled to a 
refund of taxes paid on the distributions. The trust shall 
maintain detailed records to verify the computation of the 
tax& 

Sec. 1. Section 422.1, Code 1987, is amended to read as 
follows : 

142211 "NET INCOME'' -- HOW COMPUTED. 
The term "net income" means the adjusted gross income as 

properly computed for federal income tax purposes under the 
inbernal Revenue Code af-*954, with the following adjustments: 

1. Subtract interest and dividends from federal 
securities. 

2 .  Add interest and dividends from foreign securities and 
from securities of state and other political subdivisions 

I .  

exemp! from federal income tax under the Internal Revenue Code 
Of-f95-4. 

3. Where the adjusted gross income includes capital gains 
or losses, or gains or losses from property other than capital 
assets, and such gains or losses have been determined by using 
a basis established prior to January 1, 1934, an adjustment 
may be made, under rules prescribed by the director, to 

cost or January 1, 1934, fair market value, less depreciation 
allowed or allowable, whichever is higher. Provided that the 
basis shall be €air market value as of January 1, 1955, less 
depreciation allowed or allowable, in the case of property 
acquired prior to that date i f  use of a prior basis is 
declared to be invalid. 

1 reflect the difference resulting from the use of a basis of 

4 .  Subtract installment payments received by a beneficiary 
under an annuity which was purchased under an employee's 
pension or retirement plan when the commuted value of said 
installments has been included as a part of the decedent 
employee's estate for Iowa inheritance tax purposes. 

Sr--Add-the-amennt-by-wh~ch-the-bas~~-ef-qna~:f~e~ 
deprectsbfe-preperty-r~-reqn:ted-te-be-~nereased-far 
deprec~at:an-patpase~-nnder-the-€nternaf-Revenne-eede 
~endments-Aet-of-f964-t~-the-e~tent-that-snch-amaunt-eqaa~~ 
the-nct-smonnt-af-the-speciaf-dednet~an-a~~awed-en-the-ba~~s 
~f-the-ameunt-by-rh:ch-the-depree~abfe-ba~~s-of-sueh-~n8~~fred 
praperty-w~~-req~:ted-tb-bc-redaoednced-fer-depcec~~t:an-~nrpa~e~ 
nndet-the-fntetnaf-Revenue-€ade-~endment3-Aet-e€-€96~~--~h~ 
unet-amaunt-of-the-speera~-dedactianY-Jk~~?-be-compn~cd-by 
taktng-the-s~m-ef-thc-~mannts-by-whreh-rhe-ba~r~-a€-~~a~~f~ed 
prapetty-ws~-teqn:red-te-be-deetcased-fer-deprecrat:e~ 
purpascs-fer-the-ycar3-f96?-and-f963-ana-~ubtract~n~.-~rem-~t 

requ~ted-to-be-increased~-pr~ac-ta-f964i-far-deprec~~~~~n-er 

~nendments-Act-ef-f96~~ 

1 
the-sam-af-the-ame~nt.-bp-wkich-the-ba~~~-ef-sneh-pre~e~ty-wa~ n 

L.j 

UI 
d:~pasit:en-pnrpotes-nnder-the-€ntern~f-Reve~ne-€~de 0 
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6. Individual taxpayers and married taxpayers who file a 
joint federal income tax return and who elect to file a joint 
return, separate returns or separate filing'on a combined 
return €or lova income tax purposes, may avail themselves of 
tne disability income exclusion and shall compute the amount 
of the disability income exclusion subject to the limitations 
for joint fedeial income tax return filers provided by section 
10S(d) of the Internal Revenue Code a€-2954. The disability 
income exclusion provided in section 105(d) of the Internal 
Revenue Code 3f-f954, as amended up to and including December 
31, 1982, continues to apply for state income tax purposes for 
tax,years beginning on or after January 1, 1984. 

' 7 . .  Add to the taxable income of trusts, that portion of 
trust income excluded Crom federal taxable income under 
qectiog 641(c) of the Internal Revenue Code af-€954. 

returh and who elect to file separate returns or separate 
€!li&.on a combined return €or Iowa income tax purposes, may 

emselves of the expensing of business assets and 
loss provisions of sections 179(a) and 12lltb) 

8;_.4Married taxpayers who file a joint federal income tax 

resg8qtively of the Internal Revenue Code eE-f954 and shall 
aziount of expensing of business assets and capital 

ubject to the limitations €OK joint federal income tax 
turn 'Ellets provided by sections 179(b) and 121l(b) 

ively of the Internal Revenue Code af-t954. 
.. Subtract the amount of the jobs tax credit allowable 

x year under section 51 of the Internal Revenue Code 
the extent that the credit increased federal 

ustyd :gross income. 
10. Harried taxpayers, who file a joint federal income tax 

nd wto elect to file separate returns or separate 
n a c?inbined return for state income tax purposes, 
clude in net income any unemployment compensation 

a<% rezurn Lilers provided in section 85 gf the 
$ece:ved subject to the limitations for joint Eede:a: 

Rev$-ue Code of-f954. 

11. Subtract the amount of the alcohol fuel credit 
allovable €or the tax year under section 40 OC the Internal 
Revenue Code ef-€954 to the extent that the credit increased 
Pederal adjusted gross income. 

return and uho elect to tile separate returns or separate 
filing on a combined return for state Income tax purposes, 
avail themselves of the dividend exclusion provisions of 
section 116(a) of the Internal Revenue Code of-1954 and shall 

* compute the dividend exclusion subject to the limitations for 
joint federal income tax return filers provided by section 
116(a) of the Internal Revenue Code of-1954. 

128 of the Internal Revenue Code a€-€954 is not applicable in 
computing Iowa net income for tax years beginning on or after 
January I ,  1981 and before January 1, 1984. 

The deduction for a married couple where both persons 
are uage earners which is provided by section 221 of the 
Internal Revenue Code a€-€954 is mot applicable in computing 
Iowa net Income for tax years beginning on or after January I ,  

12. Married taxpayers, who €Ale a joint federal income tax 

may 
I 

13. The exclu8ion of interest income provided by section 

1 4 .  

1982. 
f5+ - - 'Phe -ded~et~an-a f€ow~d-nndee-~ee t ien -€6~~h j -a€ - the  

fntcrna€-Revcn~e-~ode-e€-f954-~~-not-app1~eabfe-~n-eamput~ng 
fowa-net-~ncome-€ar-any-ta~-year-beginning-on-ar-be€ore 
eecember-31~-~988s--~he-dedaetion-affawed-nnder-seetian-S84-af 
the-'9sx-ReZarm-Aet-a€-f9?6~-a~-amended-np-ta-and-inefuding 

Beeember-3f~- f988r- i , -a f f6usbft - in-e~mpnt~ng-€awa-net -~neame~ 
Cor- t~x-years-beginn~ng-an-or-be€ore-~e~ember-31~- f988~-nndee 

p r o v i s i a n s - e f f e c t f v c - f o r - t h e - y e a r - f o r - w h ~ e h - t h e - r e t u r n - ~ s  
rsde~-- 'Phe-dedaet~an-af€owed-under-~eet~an-f6~~hj -o€- the 

f n t c r n a f - R e v e n ~ e - @ a d e - o € - f 9 5 4 - ~ s - n o t - a p p € ~ e a b ~ e - ~ n - e o m p n t ~ n g  
€aw~-nct- ineaae-€ar-~ny-tax-year-beg~nn~ng-an-ae-aFter-3anuary 

€~-198f~--'Phe-ded~etian-affawed-a~fawed-nnder-~eet~on-684-e€-the-'P~x 

Refarm-Aet-af-f9~6~-a~-amended-up-ta-and-~ne1nding-~eeember 

3 f ~ - f ~ 8 8 ~ - i s - a € f a w a b ~ e - i n - e o m p n t i n g - f ~ w a - n e t - ~ n c a m e - ~ o r - t a x  
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rears-bcjinning-on-or-after-~anuary-5T-f985o--~he-maximum 
affowabfe-dedac:tons-other-than-for-trave5-expense~-~haf~-not 
ereeed-ftfty-doffar~-per-day~-where-the-ta%~yer-e~ects-en-the 
fora-return-to-be-governed-by-~ection-684-of-the-~ax-Reform 
A c t - o f - f 4 ~ 6 ~ - a ~ - a m e n d e d - u p - t ~ - a n d - i n e f a d b e r - 3 2 ~ - 5 9 8 8 ~  
an~css-t~c-taxpayer-itemited-expensesr 

included as income as a result of the treatment provided sale- 
leaseback agreements under section 168(f)(8) of the Internal 
ReGenie Code of-5954 for property placed in service by the 
transferee prior to January 1, 1986 to the extent that the 
doun<s deducted and the amounts included in income are not 
other;;se deductible or included in income under the Internal 
Revenue Cdde of-5954 as amended to and includinq December 31 

- 
a' sale-'leaseback agreement which is placed in service by the 
ttaniieree prior to January 1, 1986 shall be determined under 

Revenue Code of-2954 as amended to and includinq 

16. Add the amounts deducted and subtract the amounts 

- 1  

- ,  tlZ 

itlement to depreciation on any property included :n. 

, excluding section 168(€)(8) in making the 

the-amount-of -unempfoyment-compensation-to-be 
-tn-fora-net-income-fer-any-ta%-~earo--Add-back-the 
i-uncmpioyment-cempensation-eampated-ander-~ection-~S 

ef-the-internaf-Revenue-~ode-of-~954~-a~-amended-up-to-and 
eeembet-3fs-f98fo--4h:~-sub~eet~on-~s-ef€ect*ve 
e-tax-year-beginning-on-or-after-c3anuary-%i-2982 
Becember-3fi-f982~ 

i * *  . 1 r i , t  

I 

1 . r  
' i8. If'the adjusted gross income includes income or loss 

f 1 business operated by the taxpayer, an additional 
d hall be allowed in computing the income or loss 
from the small business if the small business hired for 

state during its annual accounting period 
uring the taxpayer's tax year any of the 

a. A handicapped individual domiciled in this state at the 

(1) Has a physical or mental impairment which 

(2) Has a record of that impairment. 
(3) Is regarded as having that impairment. 
b. An individual domiciled in this state at the time of 

(1) Bas been convicted of a felony in this or any other 

(2) Is on parole pursuant to chapter 906. 
(3) Is on probation pursuant to chapter 907, for an 

(4) 

c. An individual, whether or not domiciled in this state 
at the time of the hiring, who is on parole or probation and 
to whom the interstate probation and parole compact under 
section 907A.1 applies. 

The amount of the additional deduction is equal to fifty 
percent of the wages paid to individuals named in paragraphs 
Ua,, , "b", and "c" who were hired for the first time by that 
business during the annual accounting period for work done in 
the state. 
paid to those individuals successfully completing a 
probationary period during the twelve months following the 
date of first employment by the business and shall be deducted 
at the close of the annual accounting period. 

The additional deduction shall not be allowed for wages 
paid to an individual who was hired to replace an individual 
whose employment was terminated within the twelve-month period 
preceding the date of first employment. However, if the 
individual being replaced left employment voluntarily without 
good cause attributable to the employer or if the individual 
was discharged for misconduct in connection with the 

time of the hiring who meets any of the following conditions: 

substantially limits one or more major life activities. 

I the hiring who meets any o€ the following conditions: 

state or the District of Columbia. 

offense other than a simple misdemeanor. 

division IX. 
Is in a work release program pursuant to chapter 246, 

This additional deduction is allowed for the wages 

2 
?l 
-L 
cn 
0 
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individual's employment as determined by the division of job 
service of the department of employment services, the 
additional deduction shall be allowed. 

A taxpayer who is a partner of a partnership or a 
shareholder of a subchapter S corporation, may deduct thnr . 
portion of wages qualified under this subsection paid by the 
partnership or subchapter S corporation based on the 
taxpayer's pro rata share of the profits or losses from the 
partnership or subchapter S corporation. 

For purposes of this subsection, "physical or mental 
impairment" means any physiological disorder or condition, 
cosmetic disfigurement, or anatomical loss affecting one or 
4 r e - o . I  the body systems or any mental or psychological 
disorder, including mental retardation, organic brain 
syndrome,.emotional or mental illness and specific learning . 
disabi ',i t!es. 

~ - .C 

-, - .5 - 
2. . . 

. !  ..'_.". . ., 
. -  
Fof_Jipurp&es of this subsection, "small business" means 

s defined in section 220.1, subsection 28, 
hall also include the operation of a farm. 

return and who elect to file separate returns or who elect 
separ,ate-fil,ing on a combined return for state income tax 

shall include in net income any social security 
r-tter-f-raifroad-rctirement-bene€itr received to 

arried taxpayers, who flle a joint federal income tax 

scme extent as those benefits are taxable on the 
joint federal return for that year under section 86 

ernai Revenue Code oe-f954. The benefits included 
come must be allocated between the spouses in the 
<he social security benefits or-tier-f-raifroad 

t e f i r q e n t - b e n e f i t s  received by each spouse to the total of 
tnese benefits received by hoth spouses. 

Z~~--Sabtract-the-aneapfoyment-eom~ensation-bene€itr-€or 
-yegrs-beginning-on-danasry-ir-~7-€9~9-to-the-extent-th~~~ 

sd-been-inctaded-in-~et- ineeme-on-a-return-E~~~d 

qsty-t~-f98f-snd-we~e-excfaded-€r~a-in~ome-ander-Act 

'ib , .:'. 

section-tB~S-o€-the-'Psx-Re€erm-Aet-eE-f9~4~--Notwithstanding 

the-stata:e-o€-fimitat~onr-speci€ied-~n-reetton-~~~~~3r 
rabseetion-l~-taxpayers-who-~oafd-be-barred-€roa-cfatming-a 
reEund-or-eredit-frar-sn-overpayment-resufting-~roa-the-ehange 
aade-by-r\et-~eetian-f9~5-o€-the-Psx-ReC-Act-o€-~984-are 
entitted-to-receive-a-re€und-sr-er-credit-~f-they-f~fe-a-c~a~a 
wtth-thc-depattarent-on-er-be€ore-danc-3~~-f986~ 

who is a member of the judicial retirement system established 
in chapter 602, article 9 ,  which is exempt from federal income 
tax under the Internal Revenue Code o€-f954. 

activity in excess of twenty-five thousand dollars that offset 
income froa other sources. 
the Internal Revenue Code oE-f951, exclusive of net gains 
incurred passively from the operation of a farming business, 
as defined in section 464(e) of the Internal Revenue Code of 
f954, are to be combined from businesses, rents, partnerships, 
subchapter S corporations. estates or trusts except losses 
under sections 1211 and 1231 of the Internal Revenue Code of 
f954. 

a. 

I 21. Add the four percent of the basic salary of a judge, 

22. Add the combined net losses from passive farming 

Net losses under section 165 OC 

For purposes of this subsection the following apply; 
"Passive activity" means an activity where the taxpayer 

or a member of the taxpayer's family as defined in section 
2032A(e)(2) of the Internal Revenue Code of-3954 does not ma- 
terially participate in the activity or provide substantial 
personal services to the farming business. A taxpayer who is 
retired or disabled as described in section 2032A(b)(4) of the 
Internal Revenue Code of-f954 or is a surviving spouse as 
described in section 2032A(b)(5) shall be treated as 
materially participating in the farming business. 

A loss from an activity that is disallowed under this 
subsection shall be treated as a deduction allowable to that 
activity in the first succeeding tax year. 

costs opcionally deducted in the year paid or incurred as 

b. 

23. Add the amount of intangible drilling and developnent 



. 
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allowed under section 263(c) of the Internal Revenue Code of 
f954. This amount may be recovered through cost depletion or 
depreciation, as appropriate under rules prescribed by the 
director. 

24. Add the percentage depletion amount.determined with . 
respect to an oil, gas, or geothermal well using methods in 
section 613 of the Internal Revenue Code of-f954 that is in 
excess of the cost depletion amount determined under section 
611 of the Internal Revenue Code of-t954. 

25- Subtract the income or loss resulting from the 
forfeiture of ap. .installment real estate contract, the 
tren,sfec o f  real or personal property securing a debt to a 
cqqditor .in caQcellation of that debt, or Erom the sale or 
exchange of property as a result of actual notice of 
foqeclqspq-e if all of the Eollowing conditions are met: 

fol; .thq,,pqrposq o€ establishing a positive cash flow. 

exqhange, the. taxpayer's debt to asset ratio exceeded ninety 
percpt *as computed under generally accepted accounting 
practkcps ._ 
le seventy-five thousand dollars. In determining a 
ta pet worth at the end of the tax year a taxpayer 
sh lude any asset transferred within one hundred twenty 
days p r i , ~ ~  to thr( end of the tax year without adequate and 
ful.1 consideratian i n  money or msney's worth. In determining 
the taxpayer's debt to asset ratio, the taxpayer shall include 
any asqe,t transferred within one hundred twenty days prior to 
such focfeiture, transfer, or  sale or exchange without 
adqquate and full consideration in money or money's worth. 
For purpqses ~f chis subsection, actual notice of foreclosure 
includes, but is not limited to, bankruptcy or written notice 
from a creditor OP the creditor's intent to foreclose where 
ther,e i$ a reasonable belief that the creditor can force a 

r .  &. , ,The forfeiture, transfer, or sale or exchange was done 

.Q.,, ,Immediately before the forfeiture, transfer, or sale or 

I ,  . 
c;. The, taxpayer's net worth at the end of the tax year is 

. .  

sale of the asset. 
case o f  married taxpayers, except in the case of a husband and 
wife who live apart at all times during the tax year, the 
assets and liabilities oE both spouses shall be considered for 
purposes of determining the taxpayer's net worth or the 
taxpayer's debt to asset ratio. 

For purposes of this subsection, in the 

Sec. 8. Section 422.7, subsection 2, Code 1987, is amended 

2. Add interest and dividends from foreign securitiesL and 
from securities of state and other political subdivisions& 
from regulated investment companies exempt from federal income 
tax under the Internal Revenue Code Of-f954. 

Sec. 9. Section 422.7, subsections 10, 12, 13, 14, and 22, 
Code 1987, are amended by striking the subsections. 

Sec. 10. Section 422.7, Code 1987, is amended by adding 
the following new subsection: 

NEW SUBSECTION. Subtract the loss on the sale or exchange 
of a share of a regulated investment campany held for six 
months or less to the extent the loss was disallowed under 
section 852(b)(4)(8) of the Internal Revenue Code. 

1987, ace amended to read as follows: 

the net income after deduction of federal income tax, not to 
exceed one thousand two hundred dollars for a married person 
who files separately, one thousand two hundred dollars for a 
single person or three thousand dollars for a husband and wife 
who file a joint return, a surviving spouse as defined in 
section 2 of the Internal Revenue Code ot'-*954, or an 
unmarried head of household as defined in the Internal Revenue 
Code of-f954. 

A taxpayer who claims the optional standard deduction under 
this subsection may, after claiming the optional standard 
deduction, claim the direct charitable contribution as allowed 
and subject to the same limitations provided under section 

I to read as follows: 

Sec. 11. Section 422.9, subsections 1, 2, and 3, Code 

1. An optional standard deduction of fifteen percent of 

I 
n 
-I 
# w 
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170(i) 2 5  the Internal Revenue Code oL4954 for tax years 
ending = a  or  before December 31, 1986. However, the deduction 
shall bs computed as provided under section 170(1) of the 
Internal Revenue Code oC-f954 as applied to tax year 1984. 
Harried raxpayers who have filed a joint federal return and . 
who elecc to Ei'le separate returns or separately on a combined 
state rerurn must allocate their allowable charitable 
deducticn to each spouse in the proportion that each spouse's 
respective net income bears to the total combined net income. 
Taxpayers affected by the allocation provisions of section 
422.8 shall be permitted a deduction in the amount as is 
falrly.and equitably allocable to Iowa under rules prescribed 
by 2the.director. 
, c2.:cT~e total of contributions, interest, taxesr medical 
expense, nonbusiness losses and miscellaneous expenses 
deduckiDle €oL federal income tax purposes under the Internal 
Revenue Code of-5954, with the following adjustaentsr 
.a., Sqbtract the deduction €or Iowa income taxes. 

i-.b. 4 d d  the. amount of federal income taxes paid or accrued 
alr.the,case may be, during the tax year, adjusted by any 
federal income tax refunds. Provided, however, that where 
married.persons, who have filed a joint federal income tax 
retFrn, tile.,scparately, such total shall be divided between 
them according to the portion thereof paid or accrued, as the 
case #may :be ,* by each. 

c.+ ddd the amount by which expenses paid or incurred in 
connection witn the adoption of a child by the taxpayer exceed 
three.percent of the net income oC the taxpayer, or of the 

expenses may include medical and hospital expenses of the 
natural-zother which are incident to the child's birth and are 
paid byaxhe taxpayer, welfare agency tees, legal fees. and all 
othgr .:$as ar?a costs relating to the adoption of a child if 

and spouse in the case of a joint return. The 

c ,is ?laced by a child-placicg agency licensed under 
238 c: py a person making an independent 'placement 

aucord+-g:tto zne provisions o€ chapter 600. 

7 , .  
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d. Add an additional deduction €or mileage incurred by the 
taxpayer in voluntary work for a charitable organization 
consisting of the excess of the state employee mileage 
reimbursement over the amunt deductible for federal income 
tax purposes. The deduction shall be proven by the keeping of 
a contemporaneous diary by the person throughout the period oC 
the voluntary work in the tax year. 

222 of the Internal Revenue Code ot-f954. 

expenses not otherwise deductible under this section actually 
incurred in the home of the taxpayer for the care of a person 
who is the grandchild, child, parent, or grandparent oC the 
taxpayer or the taxpayer's spouse and who is unable, by reason 
of physical or mental disability, to live independently and is 
receiving, or would be eligible to receive if living in a 
health care facility licensed under chapter 135C. medlcal 
assistance bendits under chapter.249A. 
person being cared for is receiving assistance benefits under 
chapter 239, the expenses not otherwise deductible shall be 
the net difference between the expenses actually incurred in 
caring Eor the person and the assistance benefits received 
under chapter 239. 

If after applying all of the adjustments provided for 
in section 422.7, the allocation provisions of section 422.8 
and the deductions allowable in this section subject to the 
modifications provided in section 172(dJ of the Internal 
Revenue Code of-t954. the taxable income results in a net 
operating loss, the net operating loss shall be deducted as 
follows: 

8 e. Subtract the adoption deduction permitted under section 

f. Add the amount, not to exceed five thousand dollars, of 

In the event that the 

3. 

a. The Iowa net operating loss shall be carried back three 
taxable yeara OK to the taxable year in which the indiVidual 
first earned income In Iowa whichever year is the later. 

The Iowa net operating-loss remaining after being 
carried back as required in paragraph "a" o€ this subsection 

b. 
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CI if c - 2 ~  required to be carried back shall be carried Lorward 
iiftee:. zaxable years. - .  

c. T f  the election under section 172(b)(3)(C) of the 
Internal Revenue Code of-2954 is made, the Iowa net operating 
loss snall be carried forward fifteen taxable years. 

2, Code 1987, is amended by striking the paragraph. 

1, Code 1987, is amended to read as follows: 

expense, moving expenses, nonbusiness losses and miscellaneous 
expensesideductible for federal income tax purposes under the 
&ntefn$,R,evenue Code of-5954, with the following adjustments: 

1z9,f7T,_is amended by striking the paragraph. 

1'p73 ;%s ~apend~d to read as follows: 

Sec. 12. Section 422.9, subsection 1, unnumbered paragraph 

Sec. 13. Section 422.9, subsection 2, unnumbered paragraph 

The total OC contributions, interest, taxes, medical 

- ,  
- .  

Sec.  ;4. 

?t,Sp,c,5 15.. 

Section 422.9. subsection 2, paragraph e, Code 

Section 422.10, unnumbered paragraph 1, Code 

TPez*cax,es imposed under this division shall be reduced by a 
for increasing research activities in this 
iduals, the credit skaff-cqaa% equals six and 

o?e,-hai$ pFr-yep: of the state's apportioned share of the 
qualifyiyg eFpePditures for increasing research activities. 
The:.stazq's apportioned share of the qualifying expenditures 

search activities is a percent equal to the 
d research expenditures in this state to 

For purposes of this toitalLLyuatifie9 ;ruesearch expenditures. 
indtyidual may claim a research credit for 
eseqjch expenditures incurred by a partnership, 
cq5eoration, and estate or trust electing to have 

rectly KO the individual. The amount 
vidual snall be based upon the pro rata 
dual's earnings of a partnership, 
ation, or estate or trust. For purposes of 

qb ';qpalifying expenditures for incregsing research 
p,mea-ys the qualifying expenditures as defined for 
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the federal credit for increasing research activities which 
would be allowable under section 38 41 of the Internal Revenue 
Code of-29517-in-cffeet-on-danuary-2~-5985. 

Sec. 16. Section 422.12, subsection 1, paragraph c, Code 
1987, is amended to read as follows: 

c. For each dependent, an additional ten dollars. As used 
in this section, the term "dependent' shall have the same 
meaning as provided by the Internal Revenue Code of-2954. 

Sec. 17. Section 422.12, subsection 2, unnumbered 
paragraph 1, Code 1987, is amended to read as follows: 

A child and dependent care credit equal to forty-five 
percent of the federal child and dependent care credit 
provided in section 21 of the Internal Revenue Code of-3954. 

Sec. 18. Section 422.13, subsection 1, paragraph a, Code 
1987, is amended to read as follows: 

a. The individual is required to file a federal income tax 
return under the Internal Revenue Code Of-3954. 

Sec. 19. Section 422.16, subsection 1, unnumbered 
paragraph 1, Code 1987, is amended to read as follows: 

Every withholding agent and every employer as defined in 
this chapter and further deeined in the Internal Revenue Code 
of-2954, with respect to income tax collected at source, 
making payment of wages to a nonresident employee working in 
Iowa, or to a resident employee, shall deduct and withhold 
from the wages an amount which will approximate the employee's 
annual tax liability on a calendar year basis, calculated on 
the basis of tables to be prepared by the department and 
schedules or percentage rates, based on the wages, to be 
prescribed by the department. Every employee or other person 
shall declare to the employer or withholding agent the number 
of the employee's or other person's personal exemptions and 
dependency exemptions or credits to be used in applying the 

number of personal or dependency exemptions or credits may be 

I 

I 
tables and schedules or percentage rates. However, no greater n 

..A 
UI 
0 declared by the employee or other person than the number to 
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which the employee or other person is entitled except as 
allowed under section 3402(s)(l) of the Internal Revenue Code 
of-f951. The claiming of exemptions or credits in excess of 
entitlement is a serious misdemeanor. 

d, Code 1987, are amended to read as follows: 

make estimated :ax payments if the person's or couple's Iowa 
income tax attributable to income other tha; wages subject to 
withholding can reasonably be expected to amount to fifty 
dollars or more for the taxable year, except that, in the 
cages of farme_rs and fishers, the exceptions provided in the 
Interna15Reuenue Code of-5954 with respect to making estiaated 
payments$s&tall apply. 
qu,?rte$ly installments. The first installment shall be paid _ . 
on;oc tefore the last day of the fourth month ot the 
tatpay,e,f'q tax year for which the estimated payments apply. 
Th? 95%~ +.nqtallments shall be paid on or before June 30, 
September 30+, and January 31. 

Sec. 20. Section 422.16, subsection 11, paragraphs a and . 

a. Every person or married couple filing a return shall 

The estimated tax shall be paid in 

However, at the election of the 
d couple, any installment of the estimated tax 
r to the date prescribed for its payment. If 

z-. . . 
o,c married couple filing a return has reason to 
that the.person*s or couple's Iowa income tax may 

lq.cfease,,ol; decrease, either for purposes of meeting the 
i,cpe-nt to make estimated tax payments or for the purpose 

of,,~nc~ea~\ng or decreasing estimated tax payments, shall 
i?creatse oc decrease any subsequent estimated tax payments 

hi v?- 

ap?r,+r?gty. ~ 

amount of estimated tax paid is a credit against 
f Fax found payable on a final, completed return, 
+n,subsection 9, relating to the credit for the 

d against the tax found payable on a return 
yrrectly prepared under sections 422.5 through 

d qny .overpayment of one dollar or more.shal1 be 
the- Saxpayer and the return constitutes a claim 

.' I fa, ., f 

s t  

2' < rrr! 

. '  - 
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for refund Lor this purpose. h o u n t s  less than one dollar 
shall not be refunded. 
Revenue Code of-f954 for determining what is applicable to the 
addition to tax for underpayment of the tax payable applies to 
persons required to make payments of estimated tax under this 
sectlon except the amount to be added to the tax for 
underpayment of estimated tax is an amount determined at the 

specified for underpayment of the tax payable is not subject 
to waiver provisions relating to reasonable cause, except as 
provided in the Internal Revenue Code af-€951. Underpayment 
of estimated tax shall be deterained in the same manner as 
provided under the Internal Revenue Code of-f954 and the 
exceptions in the Internal Revenue Code of-5954 also apply. 

Sec. 21. Section 422.20, subsection 2. Code 1987, is 
amended to read as follows: 

2. 
agent, or former officer, employee, or agent of the state to 
disclose to any person, except as authorized in subsection 1 
of this section, any federal tax return or return information 
as defined i n  section 6103fb) of the Internal Revenue Code oC 
€954. 
federal tax return or return information, as defined in 
section 6103(bJ of the Internal Revenue Code of-f954, is 
disclosed in a manner unauthorized by subsection 1 of this 
section to thereaCter print or publish In any manner not 
provided by law any such return or return information. 
person committing an offense against the foregoing provision 
shall be guilty of a serious misdemeanor. 

Sec. 22. Section 422.21. unnumbered paragraph 1, Code 
1987, is amended to read as Collous: 

Returns shall be in the form the director may, from time to 
time, prescribe, and shall be filed with the department on or 
before the last day of the fourth month after the expiration 
of the tax year except that co-operative associations as 

The method provided by the Internal 

I rate in effect under section 821.7. This addition to tax 

It shall be unlawful for any officer. employee, or 

It shall further be unlawful for any person to whom any 

Any 
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define6 in section 6072(d) of the Internal Revenue Code of 
2354 scall file their returns on or before the fifteenth day 
cf the ninth month following the close of the taxable year. 
If, un6er the Internal Revenue Code o f - f 9 5 4 ,  a corporation is 
required to file a return covering a tax period of less than 
tvelve months, the state return shall be for the same period 
and shall be due forty-five days after the due date of the 
federal tax return, excluding any extension of time to file. 
In case of sickness, absence, or other disability, or if good 
cause-exists, the director may allow further time for filing 
ret.u<ns. The director shall cause to be prepared blank forms 
fsr. the returns and shall cause them to be distributed 

fq+,lure-to receive or secure the form does not relieve the 
tqxpayer from the obligation of making a return that is 
re.quir>ed. 

out the state and to be furnished upon application, but 

The department may as far as consistent with the 
t income tax forms to conform to the income tax forms 
nternal revenue department of the United States 
ntr Each return by a taxpayer upon whom a tax is 
by section 422.5~-sabseet ion-~~-paragtapk-YgY shall 

q3,  Section 422.25, subsection 1, unnumbered 
1.. Code 1987, i s  amended to read as Eollows: 

n three years after the return is filed or within 
three y$ars after the return became due, including any 

county of the residence of the taxpayer. 

f time for filing, whichever time is the later, 

x,,and the amount determined by the department is 
wever, if the taxpayer omits from income an amount 
under the Internal Revenue Code o f - f 9 5 4 ,  extend 
of lfmitations for assessment of federal tax to 

srxyear$ under the federal law, the period for examination 
ation is six years. In addition to the applicable 
mitation for examination and determination, the 
ay make an examination and determination at any 

ent shall examine it and determine the correct 

, ,  
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time within six months from the date of receipt by the 
department of written notice from the taxpayer of the final 
disposition of any matter between the taxpayer and the 
internal revenue service with respect to the particular tax 
year. In order to begin the running of the six-months' 
period, the notice shall be in writing in any form sufficient 
to inform the department of the final disposition with respect 

final disposition or Linal federal adjustments shall be 
attached to the notice. 

I to that year, and a copy of the federal document showing the 

Sec. 24. Section 422.32, subsections 4 and 11, Code 1987, 

4 .  

are amended to read as follows: 
The term "affiliated group" means a group of 

corporations as defined in section 1504(a) of the Internal 
Revenue Code o € - f 9 5 4 .  

f 2 s - - P o r - p u t p o s e s - e f - s e c t ~ o n - 4 ~ ~ ~ 3 ~ - s u b s e c t ~ o n - 5 ~ - t h e  
f n t e r n a f - R e ~ e n a e - ~ o d e - e ~ - ~ 9 5 4 - s h a f ~ - b e - i n t e r p r ~ t e d - t e - ~ n e ~ u d e  
the-provis iens-ef -Pabs-b--Nor-90-4~ 

Sec. 25. Section 422.33. subsection 4 ,  Code 1987, is 
amended by striking the subsection and inserting in lieu 
thereof the following: 

4 .  In addition to all taxes imposed under this division, 
there is imposed upon each corporation doing business within 
the state the greater of the tax determined in subsection 1, 
paragraphs "a" through "d" or the state alternative minimum 
tax equal to sixty percent of the maximum state corporate 
income tax rate, rounded to the nearest one-tenth of one 
percent, of the state alternative minimum taxable income of 
the taxpayer computed under this subsection. 

The state alternative minimum taxable income of a taxpayer 
is equal to the taxpayer's state taxable income as computed 
with the adjustments in section 422.35 and with the following 
adjustments: 

alternative minimum taxable income under section 57 ,  except 

7 
n 
-L a. Add items of tax preference included in federal 
ul 
0 
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svbsections (a)(:) and (a ) (S ) .  of the Internal Revenue Code, 
mcce the adjustrents included in federal alternative minimum 
taxable income x d e r  section 56, except subsections (a)($) and 
(d), of :he Internal Revenue Code, and add tosses as required 
by section 58 of the Internal Revenue Code. In making the . 
adjustment undkr section 56(c)(l) of the Internal Revenue 
Code, incerest rad dividends Cram federal securities net of 
aruortlrarion of sny discount or premium shall be subtracted. 

subsection 2. 
Subtract an exemption amount of forty thousand dollars. 

Tkls 'exe?ption mount shall be reduced, but not below zero, by 
ac amounc equil co twenty-five percent OC the amount by uhich 
the alternative ninimum taxable income of the taxpayer, 
co&pd<ed withouc regard to the exemption amount in this 
yragttpn, exceeds one hundred fifty thousand dollars. 

year b&gin5ning aFter December 31, 1986 which is carried back 
or cari-ie'd fo;vard to the current taxable year, the net 
opirating loss s n a l l  be reduced by the amount oC items of tax 
p;e'fe;&ce and zdjustments arising in the tax year which is 
taken into account in computing the net operating loss in 
section 422.35, subsection 13. The deduction for a net 
o!trating loss far a tax year beginning after December 31, 
lt.86 which is cdrried back or carried forward to the current 
t ear shall not exceed ninety percent of the 

f o r  thc net ope:ating loss deduction. 

read-as follows: 

b. Apply the allocation and apportionment provisions of 

c. 

. *  I 

d. In the ca5e of a net operating loss computed for a tax 

# V  ,i 

. i '  3 . 

I L  k c  I 

< .. L 
, h . L L .  

I _ -  $ 

a ve miniaum taxable income determined without regard 
% ,  

I* I * r  . Sec:ion 422.33, subsection 5,  Code 1987. is 

5 .  Th; taxes imposed under this division shall be redxed 
r )  8 w r  : I .I 

credit for increasing research activities in 
equal to s i x  and one-half percent of the state's 

re of the qualifying expenditures For 
.:-I %+ . . 

incfeasj-9 reseFrch activities. The state's apportioned 3hare 

. '  

of the qualiCying expenditures for increasing research 
activities is a percent equal to the ratio of quall€ied 
research expenditures in this state to the total qualified 
research expenditures. For purposes of this subsection, 
"quallCying expenditures for increasing research activities" 
means the qualifying expenditures as defined for the federal 
credit for increasing research activities which would be 
allowable under section 38 41 of the Internal Revenue Code of 
f95i~-in-effcet-an-danaaty-tr-t9B5. 

year shall be refunded with interest computed under section 
422.25. 
have the overpayment shown on its final, completed return 
credited to the tax liability for the Collowing taxable year. 

Sec. 27. Section 422.35, Code 1987, is amended to resd as 
€01 lows : 

422.35 NET INCOUE OF CORPORATION -- now COMPUTED. 

I 

Any credit in excess of the tax liability for the taxable 

In lieu of claiming a refund, a taxpayer may elect to 

The term "net income" means the taxable income before the 
net operating loss deduction, as properly computed €or federal 
income tax purposes under the Internal Revenue Code oE-i954, 
with the Lollowlng adjustments: 

securities. 
1. Subtract interest and dividends from federal 

2. Add interest and dividends from foreign securities and 
from securities of state and other political subdivisions 
exempt from federal income tax under the Internal Revenue Code 
of-f954. 

3. Where the net income includes capital gains or losses, 
or gains or losses from property other than capital assets, 
and such gains or losses have been determined by using a basis 
established prior to January 1. 1934, an adjustment may be 
made, under rules and cegulatlons prescribed by the director. 
to reflect the difference resulting from the use of a basis o€ 
cost or January 1. 1934. €air-enrket value, less depreciation 
alloved or allowable, whichever is higher. Provided that the 
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basis shall be fair market value as of January 1, 1955, less 
depreciation allowed or allowable, in the case of property 
acquired prior to that date if use of a prior basis is 
declared to be invalid. 

4. Subtract fifty percent of the federal income taxes pai? 
or acczued, as the case may be, during the tax year, adjusted 
by any federal income tax refunds; and add !he Iowa income tax 
deducted in computlng said taxable income. 

f r - -Add- the -amaunt -by -nh ieh - the -ba~~s -a f -quaf~ f~ed  
depree~abfe-p+operty-:s-required-to-be-:nccea=ed-for 
depreeiotion-pa+pases-ander-the-*nternaf-Rewenue-eade 
Araendments-Ae~-of - f964- t~- the-extcnt- that -~ueh-~maunt-equaf~  
the-ne~'amaairt-of-the-speciaf-deduet:an-af~owed-an-the-oa=:¶ 
of - the-amaant-by-whick-the-depree~abfe-bas~~-o€-~ueh-qua~if :ed 
p~ape~E~-w~sr teqtr i red- ta -be -redaced- far -depree ia t :an-purpa~~~  . 

ntetnbf-Rerenae-eade-hmendmendment~-Aet-of-~96~~--~he 
-o f -~he - spec ia f -dedue t~an~- shaf~ -be -eaaputed-by  
sum-dL-the-amounts-bJ-wkich-the-bss is -o€-~ua~~f  red  

p :bp~r t~ - t j e= -requ*~ed- ta -be -deerea=ed- f  or-dcpceeiat i o n  
p ~ ~ ~ ~ , ; j - ' ~ ~ t - t h e - y e a i l - f 9 6 1 - s n d - f 9 6 3 - a ~ d - ¶ ~ b t c a e t : n ~ - f  ram-it 

ich-the-basts-of-such-property-was 
ior-to-~963i- for-depreexat ian-ar 
he-~ntetnaf-aevenae-eode 

f the jobs tax credit allowable 
on 51 of the Internal Revenue Code 

the extent that the credlt increased federal 

is a small business corporation, 
amount equal to fifty percent of the wages paid to 
named in paragraphs "a", "b", and "c" who were 

e by the taxpayer during the tax year 

ndicapped individual domiclled in this'state at the 
hir:ing who meets any of the following conditions: 

. 
$ , < * > ~ .  2 '  

(1) Has a physical or aental impairment which 

(2) Has a record of that impairment. 
(3) Is regarded as having that impairment. 
b. An individual domiciled in this state at the time of 

(1) Has been convicted of a felony in this or any other 

(2) Is on parole pursuant to chapter 906. 
( 3 )  Is on probation pursuant to chapter 907, for an 

(4) 

c. An individual, whether or not domiciled in this state 
at the time of the hiring, who is on parole or probation and 
to whom the interstate probation and parole compact under 
sectlon 907A.1 applies. 

This deduction is alloued for the wages paid to the 
individuals successfully completing a probationary period 
named in paragraphs "a", "b", and "c" during the twelve months 
following the date of first employment by the taxpayer and 
shall be deducted in the tax years when paid. 

For purposes of this subsection, "physical or mental 
impairment" means any physiological disorder or condition, 
cosmetic disfigurement, or anatomical loss affecting one or 
more of the body systems or any mental or psychological 
disorder, including mental retardation, organic brain 
syndrome, emotional or mental illness and specific learning 
disabilities. 

substantially limits one or more major life activities. 

the hiring who meets any of the following conditions: 

I state or the District of Columbia. 

offense other than a simple misdemeanor. 

division IX. 
Is in a work release program pursuant to chapter 246, 

For purposes of this subsection, "small business" means 
small business as defined in section 220.1, subsectipn 28, 
except that it shall also include the operation of a farm. 

allowable for the tax year under section 40 of the Internal 
Revenue Code af-f954 to the extent that the credit increased 
federal taxable income. 

z 
?l 8. Subtract the amount of the alcohol fuel credit 
a 
UI w 
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9. Add the amounts deducted and subtract the amounts 
included in income as a result of the treatment provided sale- 
leaseback agreements under section 168(€)(8) of the Internal 
Revenue Code af-t354 for property placed in service by the 
transferee prior to January 1, 1986 to the extent that the 
amounts deducted and the amounts included in income are not 
otherwise deductible or included in income under the other 
pcovisions of the Internal Revenue Code Of-f954,aS amended to 
and includinq December 31, 1985. Entitlement to depreciation 
on any property involvbd in a sale-leaseback agreeaent w x  
is placed in service by the transferee prior to January I ,  
- 1986 shall be determined under the Internal Revenue Code of 
f9g4,as amended to and including December 31. 1985, excluding 
section 168(€)(8) in making the determination. 
.,LO,: Rdd the amount of windfall profits tax deducted under . 

section 164(.a) of the Internal Revenue Code of-f954. 
~~.11:; Add the combined net losses fro@ passive farming 
activity in excess of twenty-five thousand dollars that offset 
income fr.om other sources. Net losses under section 165 of 
thetInterna1 Revenue Code of-f95+, exclusive of net gains 
incurrgd passively from the operation of a farming business, 

ned in.section 464[e) of the Internal Revenue Code of 
r e f t o  be combined from businesses, rents, partnerships, 

corpor-ttiqns, estates or trusts except losses under sections 
Farming 

paqsive if the taxpayer does not materially 
in the activity nor provide substantial services 

ing business. A loss from an activity that is 
unde? this subsection shall be treated as a 

31 of the Internal Revenue Code ?E-t954. 

deduction allowable to that activity in the Eirst succeeding 
tax  year. . . 

I 
I 

Add the percentage depletion amount determined with 
to an oil. gas, or geothermal well using methods in 

section 613 of the Internal Revenue Code oE-f954~that is in 
etcess o f  the cpsr depletion amount determined under section 

-.a1 Revenue Code oE-f954. 

~- ~ 
~ --- ~ -- _- 

I 
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13. If after applying all of the adjustments provided for 
in this section and the allocation and apportionment 
provisions of section 422.33, the Iowa taxable income results 
in a net operating loss, such net operating loss shall be 
deducted as follows: 

taxable years or to the taxable year in which the corporation 

later. 
b. 

carried back as required in paragraph “a- of this subsectlon 
or if not requlred to be carried back shall be carried Eorward 
fifteen taxable years. 

Internal Revenue Code bE-f954 is made, the Iowa net operating 
loss shall be carried forrard fifteen taxable years. 

No portion of a net operating loss uhich was sustained 
from that portion of the trade or business carried on outside 
the state of Iowa shall be deducted. 

a. The Iowa net Operating loss shall be carried back three 

I first commenced doing business in this state, whichever is 

The Iowa net operating loss remaining after being 

c. If the election under section 172(b)(3)(C) of the 

d. 

Provided, however, that a corporation affected by the 
allocation provisions of section 422.33 shall be permitted to 
deduct only such portion of the deductions for net operating 
loss and federal income taxes as is fairly and equitably 
allocable to Iowa, under rules prescribed by the director. 

Sec. 28. Section 422.35, subsection 2, Code 1987, is 
amended to read as Collous: 

2. Add interest and dividends from foreign securities, and 
from securities of state and other political subdivisions& 
from regulated investment companies exempt from federal income 
tax under the Internal Revenue Code aE-f954. 

amended by striking the subsection. 

the following new subsection:. 

Sec. 29. Section 422.35, subsection 11, Code 1987, is 

Sec. 30. Section 422.35. Code 1987, is amended by adding 

. ’  
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NEW SUBSECTION. Subtract the loss on the sale or exchange 
of a share of a regulated investment company held for six 
months or less to the extent the loss was disallowed under 
section 852(b)(4)(B) of the Internal Revenue Code. 

amended to read as follows: 
Sec. 31. Section 422.36, subsection 5, Code 1987, is 

5 .  Where a corporation is not subject to income tax and 
the stockholders of such corporation are taxed on the 
corporation's income under the provlsions of the Internal 
Revenue Code of-5954, the same tax treatment shall apply to 
such corporation and such stockholders €or Iowa income tax 
purposes. 

Se". 32. Section 422.37, subsection 7. Code 1987, is 
alh'e'n&d td read as follows: 
"'7. T h e  com&atation oC consolidated taxable income for the 
me%bers &f an 'affiliated group of corporations subject to tax 

., . 

made in the same manner and under the same 
&reS; including all intercompany adjustments and 
i%tions, ds are required for consolidating the incomes of 
liated cocporations for the taxable year for federal 
;;'tax purposes in accordance with section 1502 of the 

1n't'e:ndf Revenue Code of-f954. 
1 - a .  *1.1_, 

SeF. 33. Sect'ion 422.60, Code 1987, is amended by striking 
n and inserting in lieu thereof the following: 

ranchise tax according to and measured by net income 
'on financial institutions €or the privilege of 

doing business in this state as financial institutions. 

IMPOSITION OF TAX. 

n to all taxes imposed under thls division, 
upon each financial institution doing 

bus'inesg within *the state the greater of the tax determined in 
sectio~-422:63 -0'r the state alternative minimum tax equal to 
si'i6y Se-rdent" ?f the maximum state franchise tax rate, rounded 

d 1 i Y  
e nearest one-tenth of one percent, of the state 
ndt'ik minl_ihlum taxable income of the taxpayer computed 

unb'e'r theid sibsection. 
c -  . 
. <  I 

d .< . 
L * 1 ,  

r t  .. 1 1 

The state alternative minimum taxable income of a taxpayer 
is equal to the taxpayer's state taxable income as computed 
with the adjustments in section 422.61, subsection 4, and with 
the following adjustments: 

alternative minimum taxable income under section 57, except 
subsections (a)(l) and (a)(5). of the Internal Revenue Code, 

taxable income under section 56, except subsections (a)(4), 
(c)(1), (a), [f), and (g), of the Internal Revenue Code, and 
add losses as required by section 58 of the Internal Revenue 
Code. 

a. Add items of tax preference included in federal 

r make the adjustments included in federal alternative minimum 

b. Make the adjustments provided in section 56(c)(l) of 
the Internal Revenue Code, except that i n  making the 
calculation under sections 56(f)(l) and 56(g)(1) of the 
Internal Revenue Code the state alternative minimum taxable 
income, computed without regard to the adjustments made by 
chis paragraph, the exemption provided for in paragraph "d", 
and the state alternative tax net operating loss described in 
paragraph "e", shall be substituted for the items described in 
sections 56(f)(l)(B) and 57(g)(l)(B) of the Internal Revenue 
Code. 

c. 

d. 

Apply the allocation and apportionment provisions OE 
section 422.60. 

Subtract an exemption amourit of forty thousand dollars. 
This exemption amount shall be reduced, but not below zero, by 
an amount equal to twenty-five percent of the amount by which 
the alternative minimum taxable income of the taxpayer, 
computed without regard to the exemption amount in this 
paragraph, exceeds one hundred fifty thousand dollars. 

In the case of a net operating loss beginning after 
December 31, 1986 which is carried back or carried forward to 
the current taxable year, the net operating loss shall be 
reduced by the anount of items of tax preference and 

? 
n 

e. 

-L 
VI 
G, adjustments arising in the tax year which was taken into 
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account in compJting the net operating loss in section 422.35, 
subsection 13. The deduction for a net operating loss Lor a 
tax year beginring after December 31, 1986 which is carried 
back or carried forward to the current taxable year shall not 
exceed ninety percent OL the alternative minimum taxable . 
income detcrmiced without regard for the net operating loss 
deduction. 

Sec. 34. Section 422.61, subsection 2, Code 1987, 1s 

2.- "Taxable year" means the calendar year or the fiscal 
amended to read as Lollows: 

year &idding during a calendar year, Lor which the tax is 
payable. "FiScal year" includes a tax period oL less than 
twelve konths if, under the Internal Revenue Cod4 of-1954, a 
corporation'is required to file a tax return covering a tax 
peiiod of less than twelve months. 

ardended t'o read as follows: 
l.'<"det idcome" means the net income OC the financial 

instigution computed in accordance with section 422.35. with 
the axcepfion-that interest and dividends trom federal 
s"c'urft?ies shall not be subtracted, no federal income taxes 

'-'Seer 35. Section 422.61, subsection 4, Code 1987, is 

ccrued shall not be subtracted, and notwithstanding 
dions OC sections 262.41 and 262.51 or any other 
s of the law, income from obligations of the state 

and i t s  poll tical subdivisions and any amount of franchise 
ta'xxes paid or accrued under this division during the taxable 

' n as defined in section 6103(b) of the Internal 
de'ei-f954, which are required to be tiled with the 
tor :he entorcement of the income tax iaws of this 

state, shall be deemed and held as confldential by the 
department and rubject to the disclosure limitations in 
subsection 1 of-this-section. 

amended by striking the subsection. 

the following new subsections: 

credit or refund of the income tax paid for a tax year 
beginning in the 1983 calendar year is considered timely if 
the claim is tiled with the department on or before October 
22, 1987, if the taxpayer's federal income tax was forgiven 
under section 692 oL the Internal Revenue Code because the 
taxpayer died, or was missing in action and determined dead, 
while serving in a combat zone. To the extent the tederal 
income tax was forgiven under section 692 of the Internal 
Revenue Code for the tax year, the Iowa income tax is also 
for given. 

NEW SUBSECTION. Notwithstanding subsection 2, a claim for 
credit or refund of the state alternative minimum tax paid for 
any tax year beginning on or after January 1, 1982 and before 
January 1, 1984 is considered timely i f  the claim is filed 
with the department on or before October 22, 1987, if the 
taxpayer's capital gains preference items for purposes of the 
federal individual alternative minimum tax was reduced as a 
result oE section 13208 of the Consolidated Omnibus Budget 
Reconciliation Act of 1985 as amended by section 1896 of the 
Tax Reform Act of 1986. 

Sec. 37. Section 422.13. subsection 4 .  Code 1987. is 

Sac. 38. Section 422.73, code 1987, is amended by adding 

8 NEW SUBSECTION. Notwithstanding subsection 2, a claim for 

Sec. 39. Section 450.3, subsections 2 and 7, Code 1987, 

2. By deed, grant, sale, gift or transfer made within 
are amended to read as Lollows: 

three years of the death of the grantor or donor, which is not 
a bona fide sale for an adequate and full consideration in 
money or money's worth and which is in excess of the annual 
gift tax exclusion allowable for each donee under section 
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2503, subsectiocs b and e of the Internal Revenue Code a f - f954  
as defrned in section 422.3. If both spouses consent, a gift 
made by one spouse to a person who is not the other spouse is 
consicered, for :he purposes of this subsection, as made one 
hale by each spoJse under the same terms and conditions 
provided for in section 2513 of the Internal Revenue Code of 
2954 as defined in section 422.3. 

7. Which qualifies as a qualified terminable interest 
propercy as defiled in section 20561b)(7)(B) of the Internal 
Revenue Code of-5954 as defined in section 422.3, shall, if an 
election is made, be treated and considered as passing in fee, 
or its equivalenc, to the surviving spouse in the estate of 
the donor-grantor. Property on which the election is made 
shail 'be included in the gross estate of the surviving spouse 
ar;h'stiall'be deemed to have passed in fee from the surviving 
sp0"use"to 'the persons succeeding to the remainder interest, 
u h & s  h'e property was sold, distributed, or otherwise 

[ L  I .  ,,L, 

to the death of the surviving spouse. A 

ving spouse shall void the election, and 

surviving spouse, to tax in the donor- 
n the same manner as if the tax had been 
tions 450.44 through 450.49. 

o read as follows: 
te value of the property, if the personal 

or disposal of the property prior to the 

bject the property disposed of ,  less amounts received 

Seccion 450.37, subsection 1, paragraph b, Code 

i l l  , - , < 
representative so elects, that has been established for 
fedecdi estah; tax purposes under section 2032 of the Internal 
Reveiue ?ode 9fl-1954 as defined in section 422.3. 

J e3 'ti, I I 

The 
e-exercised on the return by the personal 
other person signing the return, within the 
law for filing the return or before the 

'extension of time granted for fiJing the 

Sec. 41. Section 450A.1, Code 1987, is amended to read as 
follows : 

450A.1 DEFINITIONS. 
As used in this chapter, unless the context otherwise 

requires: 
1. 

skipping transfer as defined in section 2611 of the Internal 

"Internal Revenue Code of-2954" means the same as the 

"Generation skipping transfer" means the generation 

1 Revenue Code of-2954. 
2. 

term is defined in section 422.3. 
3. YBecraed-transferarY-~eans-the-deeraed-tren~feror-as 

def ined- in - sec t~on-26~2-o f - the -?nte tna f -Revenue-~ode -e f -2954~  
4 7  "Director" means the director of the department of 

revenue and finance. 

t~ust-as-defined-in-seet~on-26€~-of-the-?nterna€-Revenue-~~de 

5--- . n8enetetfon-skipp~ng-trustu-means-s-generati~n-~kipping 

of -f954r 
6r--Y8en~tation-skipp~ng-trust-equiva2entn-means-a 

generstren-skipping-tru~t-equiva2ent-as-defined-in-seetion 
26ff-a€-the-?nternst-Rerenac-eade-of-i454~ 

"Bisttibutee Transfereen means a person receiving 
property in a generation skippinq transfer. 

finance. 

3 i. 

8 5. "Department" means the department of revenue and 

6. "Direct skip" means the same as the term is defined in 
section 2612(c) of the Internal Revenue Code. 

7. "Taxable termination" means the same as the term is 
defined in section 2612(a) of the Internal Revenue Code. 

8. "Taxable distribution" means the same as the term is 
defined in section 2612(b) of the Internal Revenue Code, 

9. "TrdnsfeKOK", "trust", "trustee" and "interest" means 
the same as those respective terms are defined in section 2652 
of the Internal Revenue Code. 

I 
Y 
-L 
01 
0 

Sec. 42. Section 450A.2,-Code 1987, is amended to read as 
€01 lows : 

450A.2 IMPOSITION OF TAX. 

I '  
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A tax is imposed on the transfer of any property, included 
in a generation skipping transfer, other than a direct skip, 
occurring at the same time as7-0~-afterr and as a result of 
the death of the-deemed-transCeror an individual, eqaaf-to-the 
-- in an amount of equal to the maximum Cederal credit allowable 
under section il6OZte)tS)tBj 260Q of the Internal Revenue Code 
oE-f951, for that-portfon-oC-state-estate~-inher~tanee~ 
fegacy7-ar-saccession-tsx the generation skippinq transfer tax 
actually paid to the state in respect of any property included 
in the generation skipping transfer. 

property included in a generation skipping transfer that is 
subject to tax under this section has a situs in Iowa, or is 
subject to the jurisdiction of the courts of Iowa, an amount 
equalltp \he tptal credit a5 allowed under the Internal 
Revenue Code af-f954 shall be paid to the state of Iowa. 
pere-the deeqed transferor is a nonresident or where the 
property i.nclqded in a generation skipping transfer that is 
tiuhject to tax under this section has a situs outside the 
state oE Iowa and not subject to the jurisdiction of Iowa 
courts, the,tax shall be prorated on the basis that the value 

qw3,property included in the generation skipping transfer 
beqrs to the value of property included in the 

ration skipping transfer. 
ec., 43. 

Where the deemed transferor is a resident of Iowa and all 

- 
Section 450A.3, Code 1987, is amended to read as 

fOl*lQW,~ : 
450R.3 VALUE OF PROPERTY. 
The.yalue oe p.roperty, included in a qeneration skipplng 

tr.ansfqt, shall be the same as determined for federal 
generat,ion skipEing transfer tax purposes under the Internal 
Reyenue- Code eC-f954. 

4.4. Section 450A.4 ,  Code 1987, is amended to read as 

llouse File 153, p. 40 

The tax imposed by this chapter shall be paid within-twefve 
months on or before the last day of the ninth month after the 
death OC the deemed-transferor-ff-the-transfer-occurs-at-that 
time~-or-~f-fate~~-the-day-which-~s-tuefve-~onths-a~ter-the 
day-on-whieh-such-generatien-skipp~ng-trans€er-oeeurred 
individual whose death is the event causing the generation 
skipping transfer which is elisible for the credit for state 

Por-purposes-o€-this-chapter~-any-preperty-transferred-during 
the-three-year-pertod-end€ng-on-the-date-o€-the-deemed 
ttansferor'a-death-and-whfeh-is-incfaded-in-a-generation 
sk€pping-transfer-ander-the-~nternaf-Revenue-eode-o€-f954 
shaff-be-consfdered-a~-tran~Eerred-on-the-deemed-tran~feror~~ 
death7 

Sec. 45.  Section 450A.5. Code 1987, is amended to read as 

I taxes paid under section 2604 of the Internal Revenue Code. 

€01 lows I 

450A.5  LIABILITY FOR THE TAX. 

The distrfbatee transferee of the property included in the 
generation skipping transLer shall be personally liable for 
the tax to the extent of the-fair-market value, determined 
under section 2624 of the Internal Revenue Code as OC the tine 
of the distributien~-of-thc-property-reeeived-in-the 
distribution generation skippinq transfer. 
attributable to a taxable termination, as defined in section 
16f3 2612(ai of the Internal Revenue Code ef-f951, the trustee 
and the transferee shall be personally liable for the tax to 
the extent of the value of the property subject to tax under 
the trustee's control. 

If the tax is 

Sec. 46. Section 450A.6, Code 1987, is amended to read as 
follows: 

450A.6 LIEN OF THE T A X .  

The tax imposed by this chapter shall be a lien on bhe 
property subject to the tax for a period of ten years from the 
time the generation skipping transfer occurs. Full payment of 
the tax, penalty and interest'due and-intere~t7-if-any7 shall 
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release the lien and discharge the diitribatee transferee and 
trustee of personal liability. Unless the lien has been 
perfected by recording, a transfer by the diattibatee 
transferee or the trustee to a bond fide purchaser for value 
shall divest the property of the lien. If the lien is 
perfected by recording, the rights of the state under the lien 
have priority over all subsequent mortgages, purchases or 
judgment creditors. The department may release the lien prior 
to the payment of the tax due iC adequate security for payment 
of the tax is given. 

Sec. 47. Section 450A.10, Code 1987, is amended to read as 
follows: 

450A.10 DIRECTOR TO ENFORCE COLLECTION. 
It shall be the duty of the director to enforce collection 

of the tax imposed by this chapter and shall with all the . 
rights of a party in interest, represent the state in any 
proceedings to collect the tax. The director shall have the 
power to bring suit against any person liable for the payment 
of the tax, penalty, interest and costs and may foreclose the 
lien of the tax in the same manner as is now prescribed for 
the foreclosure of real estate mortgages and upon judgment may 
cause execution to be issued to sell so much of the property 
necessary to satisfy the tax, penalty, interest and costs due. 

Sec. 48. Section 450A.11, Code 1987, is amended to read as 
€allows: 

450A.11 DUTY TO CLAIM MAXIMUM CREDIT. 
It shall be the duty of any person liable for the payment 

of the tax to claim the maximum federal credit allowable for 
that portion of the state estatei-inheritan~e?-fegac).-at 
iuceeiaicn tax paid in respect of 
any property included in a taxable generation skipping 
transfer. Claiming on a federal return a sum less than the 
maximum federal credit allowable shall not relieve any person 
liable for the tax of the duty to pay the tax imposed under 
this chapter. 

I f  an amended or supplemental return is filed with the 
internal revenue service which results ln a change in the 
amount of tax owing under this chapter, the persons liable for 
the payment of the tax shall submit an amended return, on 
forms prescribed by the director, indicating the amount of the 
tax then owing as a result of such change. 

If any federal generation skipping transfer tax has been 
paid before the enactment of this chapter, the persons liable 
for the payment of the tax under this chapter shall file an 
amended federal return claiming the maximum federal credit 
allowable and file the Iowa returns specified in section 
450A.8 within six months after the enactment of this chapter 
or within the time limit provided in section 450A.4 whichever 
is the later. 

Sec. 49. Section 4508.1, Code 1987, is amended to read as 

I 

€01 lows : 
4508.1 DEFINITIONS. 
As used in this chapter, unless the context otherwise 

1. "Internal Revenue Code of-*954' means the same as 

2.  "Taxpayer" means a qualified heir liable for the 

requ i r es : 

defined in section 122.3. 

inheritance tax imposed under chapter 450 on qualified real 
property . 
of qualified use", and "qualified heir" mean the same as 
defined in section 2032A of the Internal Revenue Code of-f954. 

4. For purposes of subsection 1, the Internal Revenue Code 
of-f954 shall be interpreted to include the provisions of Pub. 
L. NO. 98-4. 

3 .  "Qualified real property", "qualified use", "cessation 

I 
n 

See. 50. Section 450B.2, Code 1987. is amended to read as 
follows : 

450B.2 ALTERNATE ELECTION OF VALUE FOR QUALIFIED USE. 
J 
01 w 

Notuithstanding section 450.37, the value of qualified real 
property for the purpose of the tax imposed under chapter 450 
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may, at the election of the taxpayer, be its value for the use 
under which it qualifies as prescribed by section 2032A of the 
Internal Revenue Code ef-t954. A taxpayer may make an 
election under this section only if all of the following 
conditions are met: 

1. An election for federal estate tax purposes was made 
with regard to the qualified real property under sectlon 2032A 
of the Internal Revenue Code of-f954. 

2. All persons who signed the agreement referred to in 
section 2032A(d)(2) of the Internal Revenue Code oC-f954 make 
the election under this section and sign an agreement with the 
department of revenue and finance consenting to the 
application of section 4508.3 with respect to the cfuallfled 
real property. 

property as a result of the election under this section does 
not exceed the dollar limitatlon specified in sectlon 
2032A(a)(Z) of the Internal Revenue Code of-f954. 

taxpayer in the manner as the director of revenue and finance 
may prescribe by rule. The value for the qualified use under 
this section shall be the value as determined and accepted tor 
federai estate tax purposes. 

2032A(4) OC the Internal Revenue Code aC-f951 shall apply with 
respect to qualified real property for which an election was 
made under this section except that rules shall be prescribed 
by the' director of revenue and finance in lieu of the 
regulations promulgated by the secretary of treasury. 

The director shall prescribe regulations setting forth the 
applicdtion of this chapter in the case of an interest in a 
partn$i'khlp, corporation, or trust which, with respect to the 
decedene, is an interest in a closely held business within the 
mea'nitiq ot section 6166(b)(1) of the Internal Revenue Code of 
2954. 

3. "The total decrease in the value of the qualified real . 

'The election under this section shall be made by the 

The hefinitions and special rules specified in section 

' I  

SuCh reg-ulations shall conform as nearly a$ possible 
3 , )  . 

with the regulations promulgated by the United States 
secretary of treasury In respect to such interests. 

follows: 
Sec. 51. Section 4508.3, Code 1987, is amended to read as 

4508.3 ADDITIONAL INHERITANCE TAX APPLICABLE. 
There is imposed upon the qualified heir an additional 

inheritance tax if, within ten years after the decedent's 
death and before the death of the qualified helr, the 
qualified helr disposes of, other than to a member of the 
family, any Interest in qualified r e a l  property for which an 
election under section 4508.2 was made or ceases to use for 
the qualilled use the qualified real property €or which an 
election under section 4508.2 Gas made as prescribed In 
section 2032A(c) of the Internal Revenue Code aL-f954. 
additional lnherltance tax shall be the amount computed under 
section 4508.5 and shall be due s i x  months after the date of 
the disposition or cessation of qualified use referred to in 
this section. The amount of the additional inheritance tax 
shall accrue interest at the rate of ten percent per year €rom 
nine months after the decedent's death to the due date of the 
tax. The tax shall be paid to the department of revenue and 
finance and shall be deposited into the general fund of the 
state. Taxes not paid within the time prescribed in this * 

section shall draw interest at the rate of ten percent per 
annum until paid. There shall not be an additional 
inheritance tax if the disposition or cessation occurs ten 
years or more after the decedent's death. 

Sec. 52. Section 451.1, subsection 8, Code 1987, is 
amended to read as follows: 

8. "Internal Revenue Code 064954" means the same as 
defined in section 422.3. 

Sec. 53. Section 451.2, unnumbered paragraph 1, Code 1987, 
is amended to read as follows: 

An amount equal to the federal estate tax credit for state 
death taxes as allowed in the Internal Revenue Code eE-f954 is 

I 

The 



House File 153, p. 45 

hereby imposed upon every transfer of the net estate of every 

decedent, being a resident of, or owning property in this 
state~-ss-heretn-ptov:ded. 

Sec. 54. Section 451.3, Code 1987, is amended to read as 
€allows: 

451.3 GROSS AND NET ESTATE. 
The gross estate shall be the same as finally determined 

€or federal estate tax and the net estate shall be the gross 
estate less deductions as permitted by Lederal law, in 
arriving at the net taxable federal estate, all determined as 
provided in the Internai Revenue Code a€-1954. 

Sec. 55. Section 450A.13, Code 1987, is repealed. 
Sec. 56. No addition to the tax shall be made under 

section 422.16, subsection 11, paragraph 'd" or section 
422.88, relating to the underpayment of estimated tax, €or any. 
tax year beginning before January 1, 1987 with respect to any 
underpayment, to the extent such underpayment was created or 
1-ncreased by any provision of the federal Tax Reform Act of 
1r9486s2r this Act. 

27, 31, 32, 34, and 36 of this Act are retroactive to January 
?,* 198,6,for tax years beginning on or after that date. 
$,Set. 58. Sections 3, 8, 9, 10, 12, 13, 14, 25, 28, 29, 30, 
33, and 35 of this Act are retroactive to January 1, 1987 for 
tpx years beginning on or after that date. 

Sec. 59. Sections 39, 40, 49, 50, 51, 52, 53, and 54 of 
this. Act are retroactive to January 1, 1987 for estates of 
persons dying on o r  after that date. 

Sec. 57. Sections 1, 2, 4.  5, 6, 7, 11, 15 through 24, 26, , -  

s L , , A  

*. - 
Sqc, 60. Sections 41 through 48 of this Act are 

retroactive to October 22, 1986 €or generation skipping 
transfers which are eligible for the credit for state taxes 
ucder s$ctron 2604 of the Internal Revenue Code and are made 
after.-October 2*2-. 1986, subject to the special rules of 
seqtio! 1,433(b) of Public Law 99-514. 

i c r r  1 .  $ .  

% "  I I 

1 1  I. 

i 
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Sec. 61. Section 55  of this Act is retroactive to June 11, 
1976. 

Sec. 62. This Act, being deemed of immediate importance, 
takes effect upon enactment. 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is-known as House File 153, Seventy-second General Assembly. 

JOSEPH O'HERN 
ChieE Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 
Governor H. F. 153 
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TERRY E. BRANSTAO 
GOVERNOR 

OFFICE OF THE GOVERNOR 
STATE CAPITOL 

DES MOINES. IOWA 50319 

515 ael -str l  

June 7 ,  1987 

The Honorable Elaine Baxter 
Secretary of S t a t e  
S t a t e  Capitol B u i l d i n g  
L O C A L  

Dear Madam Secretary: 

House F i l e  153,  an ac t  r e l a t ing  t o  the s t a t e ' s  conforming i t s  
income, f ranchise,  and death taxes with the new federal  tax 
provisions by updating references to  the in te rna l  revenue 
code, rewrit ing the s t a t e  minimum taxes t o  conform with the 
federal  a l t e r n t i v e  minimum taxes, rewriting the s t a t e  generation 
skipping t r ans fe r  tax t o  conform with the federal  provisions,  
s t r i k i n g  obsolete and repealed items, c l a r i fy ing  the taxat ion 
of regulated investment comgany dividends and shares, extending 
the  s t a t u t e  of l imi ta t ions  for cer ta in  refund claims, providing 
f o r  waiver of penalty for  under2ayment of estimated tax,  and 
providing e f fec t ive  dates ,  is  hereby transmitted t o  you i n  
accordance w i t h  Ar t i c l e  3 ,  Section 1 6 ,  the Consti tution of 
the S t a t e  of Iowa. 

fiouse F i l e  153  provides for  the cotipling of the s t a t e ' s  
individual ,  corporate,  franchise and death taxes with Ghanges 
made i n  the new federa l  income tax code. I n  the pas t  3 1  
years,  s t a t e  ac t ion  t o  conform Iowa's de f in i t ions  of taxable 
income an< allowable deciuctions with those of the federal  
income-tax code has been re l a t ive ly  routine.  The so-called 
coupling of these de f in i t ions  has been Gone i n  order t o  
provide Iowa taxpayers with the a b i l i t y  to  keep one s e t  of 
accounts for  income tax purposes. 

However, the Tax Reform Act of 1986 dramatically changed the 
federa l  de f in i t ions  of what is taxable and what is  not. A 
grea t  number of so-called tax preferences or  loopholes were 
eliminated from the federal  tax code and, i n  re turn,  the 
f ede ra l  government dramatically reduced i t s  income tax r a t e s .  

- I  
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I n  Iowa, coupling wi th  the federal  def in i  
income would provide Iowa taxpayers with 
accounting and tax preparation. However, 
t h e  f ede ra l  de f in i t ions  without reducing 
r a t e s  would require  Iowa taxpayers t o  pay 
m i l l i o n  of Iowa income taxes.  

t ions  of 
a substa 

simply 
the Iowa 

an addi 

taxable 
n t i a l  ease of 
coupling wi th  

income tax 
t iona l  $ 1 7 0  

Since January, I have indicated t h a t  broadening Iowa's income 
t a x  base without an accompanying reduction i n  Iowa's income 
t a x  r a t e s  would not be acceptable. Iowa's income tax r a t e  
S t ruc tu re  -- with 1 3  r a t e s  and a top r a t e  of 13% -- i s  simply 
uncompetitive. 
income t a x  r a t e  i n  the country. 
t o  the s t a t e ' s  e f f o r t s  to  compete for  new jobs, and grea t ly  
l i m i t s  our a b i l i t y  t o  a t t r a c t  entrepreneurs. 

A s  a r e s u l t ,  I recommended tha t  the  General Assembly dramatically 
r ev i se  Iowa's income tax s t ruc tu re ,  while, a t  the same time, 
coupling with the feaeral  de f in i t ions  of taxable income and 
allowable deductions. Such a tax reform plan would have 
provided Iowa w i t h  a f a i r ,  simple, and competitive incone tax 
s t r u c t u r e .  I am grea t ly  disappointed tha t  the Iowa General 
Assembly both i n  the resular  session and i n  an extraordinary 
sess ion  which has jus t  been completed, f a i l ed  t o  adopt any tax 
r e t o r n  i n  Iowa. 

I t  leaves Iowa with the highest  top individual 
Such a r a t e  i s  counterproductive 

No rate reduction was 2roviut.d fo r  -- leaving Iowa with a top 
r a t e  of 13% -- the highest  i n  the nation. LJo s implif icat ion 
of  Iowa's current  income tax system i s  incorporated i n  the law -- i f  anything, t n e  Iowa incom tax s t ruc tu re  w i l l  be even 
nore complex a f t e r  the recent l e g i s l a t i v e  act ion.  

And ,  Iowa's income tax s t ruc tu re  w i l l  not be f a i r  due t o  the 
f a i l u r e  t o  close loopholes and the se lec t ive  coupling done for  
operato.rs of businesses who s t i l l  must  pay the high individual 
income tax r a t e s .  

I have c l e a r l y  indicated my in ten t  t o  veto t h i s  coupling b i l l  
without an accompanying income tax r a t e  reduction b i l l .  Since 
t h e  forces  of i n e r t i a  i n  the General Assembly were s u f f i c i e n t  
t o  prevent a tax reform and r a t e  reduction b i l l  from reaching 
my desk, I must  veto the $170 mil l ion income tax increase 
which coupling would b r i n g  about. 



The Honorable Elaine Baxter 
June 7 ,  1987  
Page 3 

I u r g e  the General Assembly i n  the fu ture  t o  t r y  again t o  
reform Iowa's income tax system. 
h ighes t  i n  the nation top i n d i v i d u a l  income tax r a t e  and ease 
t h e  paper work and enforcement burden for  Iowa income taxpayers. 

We sinply mus t  reduce our 

I n  summary, because of the f a i l u r e  of the Iowa General Assembly 
t o  reduce Iowa income tax ra t e s ,  I m u s t  veto House F i l e  153 -- 
t h e  income tax coupling b i l l .  

Sincerely,  

-%€- 
n 

Terry E .  Branstad 
Governor 

TEE : cc  
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Sec. 2. Section 321.191, unnumbered paragraph 1, Code 
1987, is amended to read as follows: 

The fee for an operator's license shall be seven eight 
dollars iE issued for a period of two years, and twenty 
sixteen dollars if issued for a period of s i x  fouc years. 
fee for a chauffeur's license shall be foattcen fifteen 
dollars if issued for a period of two years, and fatty thirty 

an a temporary instruction permit shall be six dollars, for a 
chauffeur's instruction permit, twelve dollars, far-s 
t empors ty -d t iver ' s -permi t~ - ten-da~~srs  for a school license, 
ten dollars, €or a restricted license issued under section 
321.178, subsection 2 ,  ten dol.lars and for a motorized bicycle 
license, ten dollars. 

1987. is amended to read as follows: 

expires ~ i x ,  at the option of the applicant, two or four years 
from the licensee's birthday anniversary occurring in the year 
of issuance if the licensee is between the ages of eighteen 
and seventy years on the date of issuance o€ the license, 
otherwise the license is effective for a period of two years. 
The license is renewable without written examination or 
penalty within a period of thirty days after its expiration 
date. 
invalid license during a period of thirty days following the 
license expiration date. However, for a license renewed 
within the thirty-day period, the date of issuance shall be 
considered to be the previous birthday anniversary on which it 
expired. Applicants whose licenses are restricted due to 
vision or other physical deficiencies may be required to renew 

section the birthday anniversary of a person born on February 
29 shall be deemed to occur OR March 1. All applications for 
renewal o€ operators' licenses snall be made under the direct 

The 

I dollars if issued for a period of s i x  fouc years. The fee €or 

Sec. 3 .  Section 321.196, unnumbered paragraph 1. Code 

An Except as otherwise provided, an operator's license 

A person shall not be considered to be driving with an 

their licenses every two years. for the purposes of this I 
?l 
A 
Q, 
-4 

HOUSE FILE 167 

AN ACT 
RELATING TO FEES FOR, ISSUANCE OP AND DJRATION OF MOTOR VEHICLE 

BE 

LICENSES AND REQUIRING MOTOR VEHICLE LICENSES AND NONOPERATOR'S 
IDENTIFICATION CARDS ISSUED TO PERSOWS UNDER TWENTY-ONE YEARS 
OF AGE TO CONTAIN A PROFILE PHOTOGRP2H AND PROVIDING AN 
EFFECTIVE DATE AND CONDITIONAL REPEAL AND REENACTMENT. 

i . t  

IT ENACTED BY THE GENERAL ASSEMBLY 01' THE STATE OF IOWA: 

Section 1. Section 321.189, subsectlon 1, unnumbered 
paragraph 2, Code 1987, is amended to read as follows: 

A motor vehicle license or a nonoperator's identification 
card issued to a person under nineteen zwenty-one years of age 
shall be identical in form to any other motor vehicle license 
or nonoperator's identification card issued to any other 
person, except that the photograph appearing on the face of 
the llcense or card shall be a side profile of the applicant. 
Upon attaining the age oE nineteen twenzy-one, and upon the 
payment of a one dollar fee, the person shall be entitled to a 
new motor vehicle license or nonoperator's identification card 
for the unexpired months of the motor vehicle license or the 
nonoperatoz's identiflcatlon card. This paragraph is 
effective for licenses or cards issued zfter July 1, f984 
1987, to persons born after September 1 ,  1967. 
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supervision of a uniformed member of the department and shall 
be apprsved by the uniCormed member. The department in its 
discretron may authorize the renewal of a valid license upon 
applicarion wicnout an examination provided that the applicant 
satisfactorily passes a vision test as prescribed by the 
departpent. 

Sec. 4 .  'Section 321.197, Code 1987, is acended to read as 
follows: 

321.197 EXaIRATION OF CHAUFFEUR'S LICENSE. 
Every Except as otherwise provided, every chauffeur's 

license shall expire every-six, at the option of the 
applica>t, two or four years on the licensee's birthday 
anniversary occurrinq in the year of issuance. A chauffeur's 
license eay be renewed within thirty days after the 
applica?t's license expiration date without written 
examinarion or penalty. A person shall not be considered to 
be driving with an invalid license during a period of thirty 
days following the license expiration date. For any license 
- renewed within the thirty-day period, the date OC issuance 
shall ne considered to be the previous birthday anniversary on 
dhich is expired. However, if the licensee is seventy years 
oE age ar older on the date of issuance of the license, the 
license shall be issued to be valid for two years. For the 
purposes of this section the birthday anniversary of a person 
born on February 29 shall be deemed to occur on "arch 1. The 
departrcsnt i n  its discretion may waive the examination of any 
applica-t previously licensed as a chauffeur uncier this 
chapter, provided that the person satisfactorily passes a 
t i s i o n  zest as prescribed by the department. An application 
for the renewal of a chauffeur's license shall bs made under 
rhe dirsct supervision of a uniformed member of rne departmen: 
and shz-1 be approved by the uniformed member. 

-987, :s amended to read as follows: 
sec. 5 .  Section 321.198, unnumbered paragrap: 2, Code 

The department is hereby authorized to renew any operator's 
motor vehicle license Palling within the provisions and 
limitations of the preceding paragraph, without examination, 
upon application and payment oP fee made within six months 
following separation from the military service. 

Sec. 6. Section 321.210, unnumbered paragraph 11, Code 
1987, is anended by striking the paragraph and inserting in 

8 lieu thereof the following: 

The department may, on application, issue a temporary 
restricted license to a person, whose motor vehicle license is 
suspended, canceled, or revoked under this chapter, allowing 
the person to drive to and from the person's home and 
specified places at specified times which can be verified by 
the department and which are required by the person's full- 
time or part-time employment: continuing health care or the 
continuing health care of another who is dependent upon the 
person: continuing education while enrolled in an educational 
institution on a part-time or full-time basis and while 
pursuing a course of study leading to a diploma, degree, or 
other certification of successful educational completion: 
subscance abuse treatment: or court-ordered community service 
responsibilities. However, a temporary restricted license 
shall not be issued to a person whose license is revoked under 
section 321.209, subsections 1 through 5. A temporary 
restricted license may be issued to a person whose license is 
revoked under section 321.209, subsection 6, only if the 
person has no previous drag racing convictions. 
holding a temporary restricted license issued by the 
department under this section shall not operate a motor 
vehicle for pleasure. 

A person 

Sec. 7. CONDITIONAL REPEAL AND REENACTMENT. 
If  23 U.S.C. S 158 is declared unconstitutional by the 

appellate court of the eighth circuit or by the supreme court 
of the United States, or i f  23 U.S.C. S 158 is repealed by the 
United Stares congress o r  otherwise invalidated, section 1 of 
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this Act is repealed and section 321.189, subsection 1, 
unnumbered paragraph 2, Code 1987, is reenacted to read as it 
did prior to the effective date of this Act. 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 167, Seventy-second General Assembly. 

JOSEPH O’HERN 
Chief Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 

I H. F. 167 
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Sec. 2. This Act is effective October 1, 1987. 

- 
DONALD D. AVENSON 
Speaker of the House 

HOUSE FILE 266 

AN ACT 
RELATING TO THE EXEMPTION FROM THE STATE SALES, SERVICES AND 

USE TAX OF THE GROSS RECEIPTS FROM THE SALE OF FOODS PUR- 
CHASED WITH FEDERAL FOOD STAMPS AND PROVIDING AN EFFECTIVE 
DATE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 422.45, Code 1987, is amended by adding 
the following new subsection: 

purchased with coupons issued under the federal Food Stamp Act 
of 1977, 7 U.S.C.  s 2011, et seq. 

NEW SUBSECTION. The gross receipts front the sale of foods 

30 ANN ZIHHERMAN 
President o€ the Senate 

I hereby certify that this bill originated in the House arid 
is known as House File 266, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved I 1987 

TERRY E. BRANSTAD 
Governor 
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HOUSE FILE 316 

AN ACT 
RELATING TO PARK USER PERMITS AND PROVIDING A PENALTY AND AN 

EFFECTIVE DATE. 

BE IT ENACTED BY THE GENERAL ASSEM’JLY OF THE STATE OF IOWA: 

Section 1. Section 111.85, subsections 1 through 4, 6, 7, 

A’person shall not park or permit to be parked a motor 
8 ,  and 10, Code 1987, are amended to read as follows: 

1; 
vehicle required to be registered under chapter 321 on state 
land under the jurisdiction o f  the commission department where 
a user’pe’rmit is required by subsection 3, unless the vehicle 
has a user”permit attached in accordance with this section. 

2. ‘This section does not apply to the following vehicles: 
a: O€.Eicial government vehicles, or vehicles operated by 

state, county, city, and eederal employees and agents while in 
the performance o€ official government business. 

b. Vehicles operated by family members and guests oE a 
commission department employee residing at an area subject to 
the user permit requirement. The commission department shall 
provide €or temporary devices to identify the vehicles of such 
guests. . . 

c. A &hicle moving on highways within or that cross state 
land ‘to which this section applies. 

d. A vehicle transporting employees to or eurnishing 
services or supplies to the commission department or 
designated concessionaire. 

eeaice-issued-under-cha~t~r-S~fEr 

campgrounds’at the Shimek, Yellow River, and Stephens state 
forests, afld all areas managed by the state parks, skction 
recreation,--ahd. preserves division of the commission 

er--A-vehicfe-dispfaging-a-hand)capped-identi~ication 

3. The requirement o€ a user permit applies to developed 

1 .  

department except those excluded by rule. However, the 
requirement OE a user permit shall not apply on any land 
acquired by gift if a condition of the gift was the free, 
public use of the land. 

4 .  The user permit issued by the commiss:an department is 
valid for either the calendar year in which issued or for 
twenty-four hours Erom the time of purchase. The Pee is ten 

I Eive dollacs fifty cents for the calendar year permit and two - 
dollars for the daily permit. If more than one motor vehicle 
is reqistered to members O E  the same household which resides 
in Iowa, a member of that household may purchase calendar year 
permits for the second motor vehicle for a Eee of two dollars 
by showing to the county recorder the reqistration card of the 
second and proof of a calendar year permit for the first motor 
vehicle. 

6 .  User permits shall be sold by the commission department 
and county recorders and may be sold by depositaries 
designated by the recorders or the director under section 
110.11. 
the user permits at-ptavided-andet-sectio~-~~~~f~-€or 

A writing fee may shall not be charged €or dispensing 

ficenses. Bupfieate-aset-permits-sha~~-no=-be-:s~ued= The 
department shall issue replacement permits, without Eee, to 
persons whose oriqinal permit has been damaged, Dartially 
destroyed, or otherwise rendered unusable. A person shall 
apply to the department o r  its authorized representative for a 
replacement permit by presentinq a verieiable remnant of the 
damaged, partially destroyed, or unusable permit. 

7 .  A user permit is not transferable becween vehicles an2 
shall be displayed as the commission department orescribes by 
rule. The permit shail contain seace upor, which the motor 
vehicle registcation plate numbers and letters snall be 
entered . 

8. a. An officer of the cemmitsion department who 
observes a motor vehicle parked in violation o€ :his section 
shall take the vehicle’s registration number and may take 
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other information displayed on the vehicle which may identify 
its user and deliver to the driver or conspicuously affix to 
the vehicle a notice of violation in writing on a form 
provided by the commission department. A person who receives 
the notice or knows that a notice has been affixed to the . 
motor vehicle owned or controlled by the person may pay a 
civil penalty of twenty dollars to the eonntssion department 
within twenty days. 
the co.mtssion department m y  cause a complaint to be filed 
against the owner or operator of the motor vehicle before a 
magistrate for the violation of this section in the manner 
provided in section 804.1. Timely payment of the civil 
penalty shall be a bar to any prosecution for that violation' 
o€ this section. All civil penalties collected under this 
subsection shall be deposited in the general fund of the 
state. 

b. If a citation is issued for a violation of this section 
and a plea of guilty is entered on or before the time and date 
set for appearance, the fine shall be thirty fifteen dollars 
and court costs and the criminal penalty surcharge of section 
911.2 shall not be imposed. 

sets of triplicate notices each identi€ied by separate serial 
numbers on each copy of notice. One copy shall be used as a 
notice oE violation and delivered to the person charged or 

affixed to the vehicle illegally parked, one copy shall be 
sworn to by the officer as a complaint and may be filed with 
the clerk of the district court of the county i f  the civil 
penalty is not timely paid to the commission departmenk and 
one copy shall be retained by the commission department for 
record purposes. 

A person who receives a notice of violation under this 
section may, before a complaint is filed and it? lieu of paying 
the civil penalty, produce proo€ that the perscn has acquired 
a current calendar year permit. The proof shall be submitted 

I f  the civil penalty is not timely paid, 

I <  

c. The commission department shall provide to its officers 

10. 

I 
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to the commission department in the same manner as the civil 
penalty . 
anended by striking the subsection. 

Sec. 2. Section 111.85, subsection 5 ,  Code 1987, is 

Sec. 3. This Act takes effect January I ,  1988. 

* 
DONALD 0. AVENSON 
Speaker of the House 

JO ANN ZIHHERNAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 316, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 
Cover nor 
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HOUSE FILE 334 

AN ACT 
RELATING TO THE ADMINISTRATION OF IOWA REVENUE LAWS PERTAINING 

TO CIGARETTE AND TOBACCO TAX ASSESSMENT PERIODS, PENALTIES 
AND APPEAL PERIODS, OFFSETTING OF CLAIMS AGAINST THE STATE 
WITH A PERSON'S LIABILITIES TO THE STATE, TAX RETURN 
CONFIDENTIALITY, THE PILING OF SALES AND SERVICES TAX REFUND 
CLAIMS, AUDIT PERIODS FOR SALES. SERVICES, AND USE TAX RE- 
TURNS, USE TAX PENALTY. AND PROVIDING EFFECTIVE DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 98.45, subsection 1, unnumbered 
paragraph 2,' Code 1987, is amended to read as follows: 

When a licensed distributor sells tobacco products 
exclusively to the ultimate consumer at the address given in 
the license, no invoice of those sales shaff-be is not 
required, but itemized invoices shall be atade of all tobacco 
pr'dducts transferred to other retail outlets owned or 
controlled by that licensedrdistributor. All books, records 
and other papers and documents required by this subdivision to 
be kept shall be preserved for a period of at 'least one-year 
two' years after the date of the documents7-as-aforesaidT or 
the date of the entries thereof appearing in the records, 
unless the director, in writing, authorized their destruction 
or disposal at an earlier date. A t  any time during usual 
business hours, the director, or the director's duly 
authorized agents or employees, may enter any place of 
business of a distributor, without a search warrant, and 
inspect the premises, the records required to be kept under 
thls subdivision, and the tobacco products contained therein, 
to 'determine whether-or-not g all the provisions of this 
division are being fully complied with. 
any such agent or employee, is denied free access or is 

If  the director, or 

hindered or interfered with in making sack the examination. 
the license of the distributor at s x h  that prem-ses shaff-be 
is subject to revocation by the director. 

to read as follows: 

- 
See. 2. Section 98.46, subsection 1, Code 1987, is amended 

1. On or before the twentieth day of each caiendar month 
every distributor with a place of business in this state shall 
file a return with the director showing the quanrity and 
wholesale sales price of each tobacco product f a t  brought, or 
caused to be brought, into this state for sale; znd tb) made, 
manufactured or fabricated in this state for sale in this 
state, during the preceding calendar month. 
distributor outside this state shall in like manzer file a 
return showing the quantity and wholesale sales price of each 
tobacco product shipped or transported to retailers in this 
state to be sold by those retailers, during the preceding 
calendar month. Returns shall be made upon forms furnished 
and prescribed by the director and shall contain rack other 
information as the director may require. 
accompanied by a remittance for the full tax liability shown 
therein on the return, less a discount as fixed by the 
director not to exceed five percent of the tax. Xithin tvo 
years after the return is filed or within two yezss after the 
return became due, whichever is later, the departsent shall 
examine it, determine the correct amount o€ tax, and assess 
the tax against the taxpayer for any deficiency. 

Sec. 3. Section 98.46, subsections 2, 3, 4, 5, and 6, Code 
1987, are amended by striking the subsections and inserting in 
lieu thereof the following: 

2. All taxes shall be due and payable not later than the 
twentieth day of the month following the calendarmoath in 
which they were incurred, and shall bear intercs: at the rate n 

0 
0 in effect under section 421.7 counting each fraction of a 

month as an entire month.'computed from the date the tax was 
due. 

Every licensed 

Each recurn shall be 

I 
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The director may reduce or abate Interest vhen In the 
director's opinlon the facts warrant the reduction or 
abatement. The exercise of this paver shall be subject to the 
approval of the attorney general. 

amount of ta; found due and unpald a penalty of seven and one- 
half percent of the tax If less than ninety percent of the tax 
nas been paid, except as provided In section 421.27, except 
that, if the dlrector finds that the taxpayer hts made a f a l s e  
and traudulent return with intent to evade the tax or failed 
to cl le  a-return with intent to evade the tax imposed by this 
3lviq,ian, the penalty shall be seventy-five percent of the 
entl_re tax as shown by the return as corrected. 
imposed under this subsection is not subject to waiver. 
: q, The department shall notify any person assessed 
pursuant to this section by sending a written notice of the 

of the person a i  shown on the person'. application 

A determination by the 

3. The director in Issuing an assessment shall add to the 

The penalty 

ation and assessment by mall to the principal place of 

I t ,  and if an appllcatlon was not filed by the person, 
tp th-e bergon's last known address. 
department of the amount of tax, penalty, and Interest due, or 

nt of refund for excess tax paid, is final unless the 
persoJl aggrieved by the determination appeals to the dlrector 

vision of the determination within thlrty days from 
mark date of the notice of deteralnatlon of tax, 
and interest or refund owing. The director shall 
hearing and upon the hearing, the dlrector shall 

detejmine the correct tax, penalty, and interest or refund due 
and ?ot,$fy the appellant of the decision by mail. Judicial 

f action of the director may be sought in accordance 
pter 17A and section 422.29. 

Section 421.17, subsection 26, Code 1987, is 
~ Seg. 4. 

amended-to read as Eollowsz 

reEanda-or-rebate3 payments filed under subsectldns 21. 23, 
To provide that in the case of multiple claims to 

and 25, and 29 that priority shall be given to claims filed by 
the child support recovery unit or the foster care recovery 
unit under subsection 21, next priority shall be given to 
claims filed by the college aid comlssion under subsection 
23, next priority shall be given to claims filed by the office 
of investigatlons under subsection 21, and-faat next priority 
shall be given to claims filed by a clerk of the district 
court under subsection 2 ! 1 ~  and last priority shall be given to 
claims filed by other state aqencies under subsection 29. 
the case of multiple claims under subsection 29, priority 
shall be determlned in accordance with rules to be establlshed 
by the director. 

the following new subsections: 

to set off against any claim owed to a person by a state 
agency any llabillty of that person owed to a state agency, 
except the setoff procedures provided for in subsections 21, 
23, and 25. 

discretion of the director it is feasible. The procedure 
shall meet the following conditions: 

a. For purposes of this subsectlon unless the context 
requires otherwise: 

(1) "State agency" means a board, commlssion, department, 
including the department of revenue and finance, or other 
adtninistratlve office or unit of the state of Iowa. The term 
"state agency" does not Include the general assembly, the 
governor, or any polltical subdivislon of the state, or its 
offices and units. 

(2) "Department" means the department of revenue and 
finance. 

(3) 
b. 

I-1 

Sec. 5. 

NEW SUBSECTION. 29. To establish and maintain a procedure 

Section 421.17. Code 1987, is amended by adding 

- 

The procedure shall only apply when at the 

The term "person' does not Include a state agency. 
Before setoff, a person's llablllty to a state agency 

and the person's clalm on a state agency shall be in the form 
of a liquidated sum due, owing, and payable. 

_ .  . .  
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c. Before setoff. the state agency shall obtain and 
forward to the department the full name and social security 
number of the person liable to it or to whom a claim is owing 
who is a natural person. If the person is not a natural 
person, before setoff, the state agency shall forward to the 
department the information concerning the person as the 
department shall, by rule, require. The department shall 
cooperate with other state agencies in the exchange of 
l'nformation relevant to the identification of persons liable 
to or claimants of state agencies. However, the department 
shall provide only relevant information required by a state 
agency. The information shall be held in confidence and used 
fbr*the purpose of setoff only. Section 422.72, subsection 1, 
does not apply to this paragraph. 

d. Before setoff, a state agency shall, at least annually, 
silbmit to the department the information required by paragraph 
.I ,I along with the amount of each person's liability to and 
the amouqt of each claim on the state agency. The department 
may,- by' r-ule: require more frequent submissions. 

e. Before setolf, the amount of a person's claim on a 
state agency and the amount of a person's liability to a state 
agency shall be at least fifty dollars. 

state agency, the department shall notify the state agency 
whether'the person allegedly liable is entitled to payment 
tr0d-a State agency, and, if so entitled, shall notify the 
state agency of the amount of the person's entitlement and of 
the-person's last address known to the department. 
422,-f2,-subsection 1, does not apply to this paragraph. 

f. Upon spbmission of an allegation of liability by a 

Section 

Upon notice of entitlement to a payment, the state 
shall send written norification to that person of the 

of the state agency's entitlement to recover 
hrough the setoff procedure, th; basis of the 
opportunity to request that a jointly or 

statte'agency's assertion of its rights to all or a portion of 

commmly owned right to payment be divided among owners, and 
the person's opportunity to give wricten notice of intent to 
contest the amount of the allegation. 
send a copy of the notice to the department. 
subject to chapter 17A shall give notice, conduct hearings, 
and allow appeals in con€ormity with chapter 17A. 

agency or of the spouse of that person and upon receipt of the 
full name and social security number of the person's spouse, a 
state agency shall notify the department OC the request to 
divide a jointly or commonly owned right to payment. 
jointly or commonly owned right to payment is rebuttably 
presumed to be owned in equal portions by its joint or common 
owners. 

i. The department shall, after the state agency has sent 
notice to the person liable, set off the amount owed to the 
agency against any amount which a state agency owes that 
person. The department shall refund any balance of the amount 
to the person. The department shall periodically transfer 
amounts set off to the state agencies entitled to them. 
person liable to a state agency gives written notice of intent 
to contest an allegation, a state agency shall hold a refund 
or rebate until final disposition of the allegation. 
completion of the setoff, a state agency shall notify in 
writing the person who was liable. 

due or to become due under section 422.73 is not to be 
impaired by a right granted to or a duty imposed upon the 
department or other state agency by this subsection. 
subsection is not intended to impose upon the department any 
additional requirement of notice, hearing, or appedl 
concerning the right to credit against tax due under section 

NEW SUBSECTION. 30. Under substantive rules established 

The state agency shall 
A state agency 

h. Upon the timely request of a person liable to a state 

Any 

I f  a 

Upon 

j. The department's existing right to credit against tax 

This 

I 
422.73. n 

by the director, the department shall seek reimbursement froi 

0 w 
0 
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other state agencies to recover its costs for settlng of€ 
liabilities. 

the following new subsections: 

by section 4i1.17, Subsections 21, 22, 23, 25, and 29, 
sections 2528.9. 324.63. 421.19, 421.28, and 422.72. and this 
section. a tax return, return information, or investigative or 
audit lnformation shall not be divulged to anyseerson or 
entity, other than the taxpayer, the department, or internal 
revenue service for use in a matter unrelated to tax 
admfrii s t ra t ion. 

This prohibition precludes persons or entities other than 
khe'taxpayec, the department, or the internal revenue service 
krom-odtaining such information from the department, and a 
subpo'ena, order, or process which requires the departarent to 
produce such information to a person or entity, other than the 
taxpayer, the depattment, or internal revenue service for use 
in a nontax proceeding is void. 

NEW SUBSECTION. 4. The director may disclose taxpayer 
identity information to the press and other media for purposes 
of notifying persons entitled to tax refunds when the 
dire'c'tor, after reasonable effort and lapse of time. has been 
unable to locate the persons. 

amendid 'by adding the following new unnumbered paragraph: 
' NEW UNNUHBERED PARAGRAPH. Claims for reCund Of tax, 
intersat', o'r penalty which atise under this subsectlon for the 
8ble'dr'use of automotive flulds occurrlng between January 1, 
1979,'and June 30, 1986, shall not be allowed unless filed 
erioi'to December 31, 1987, notwithstandlng any other 
provision of -law. 
- '  Set. '8. Section 422.54, subsection 1, Code 1987, is 
amended to read as follousr 

See. 6. Section 422.20, Code 1987, is amended by adding 

NEW SUBSECTION. 3. Unless otherwise expressly permitted 

See. 7. Section 422.45, subsection 33, Code 1987, is 

.. 2 

1. As soon as practicable after a return is tiled and i c  
any event within five years after the return is :;led the 
department shall examine i t .  assess and determine the tax dct 
i f  the return is found to be incorrect and give otice to ttt 
taxpayer of such assessment and determination as ?rovlded ir: 
subsectlon 2 hereof. 
determination of the correct amount of tax is unlimited in tre 
case of a false or fraudulent return made with ttr intent tc 
evade tax or In the case of a failure to file a rsturn. If 
the determination that a return is Incorrect is the result cf 
an audit of the books and records of the taxpayer. the tax, zr 
additional tax, i f  any is found due, shall be asstssed and 
determined and the aforesaid notice to the taxpayer shall be 
given by the department within one year after the completior. 
of the examination of 9aid  fhe books and records. 

amended by striking the subsection and inserting in lieu 
thereof the followingr 

subsections 21, 22, 23. 25, and 29. sections 2528.9, 324.63. 
421.19, 421.28, and 422.20, and this section, a tax return, 
return Information, or investigative or audlt infJrnation 
shall not be dlvulged to any person or entity, other than t t f  

taxpayer, the department, or internal tevenue ser?ice for USI 
in a matter unrelated to tax administration. 

This prohibltion precludes persons or entities other than 
the taxpayer, the department. or the internal revenue service 
from obtalninq such information from the departmezt, and a 
subpoena, order, or process which requlres the de;artment tc 
produce such information to a person or entity, czher than tr.e 
taxpayer, the department, or internal revenue ser.:ice for US* 
in a nontax praceedlng Is void. 

serious misdemeanor. 

The period for the examination and 

Sec. 9. Section 422.72, subsection 3, Code 1C87,  is 

3. Unless othervise expressly permitted by section 421.1', 

4. A person violating subsection 1. 2, or 3 is guilty of a 
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5. The director may disclose taxpayer identity information 
to the press and other media for purposes of notifying persons 
entitled to tax refunds when the director, after reasonable 
effort and lapse of time, has been unable to locate the 
persons. 

Sec. 10. Section 423.18, subsection 1, Code 1987, is 
amended to read as follows: 

1. If a person or permit holder fails to remit at least 
ninety percent of the tax due with the filing 04 the monthly 
deposit form or return on or before the due date, or pays less 
than ninety percent of any tax required to be shown on the 
monthly deposit form or return, excepting the period! between 
the completion of an examination of the books and records of a 
taxpayer and the giving of notice to the taxpayer that a tax 
or additional tax is due, there shall be added to the tax a 
penalty of: seuen and one-half percent of the tax due, except 
a s  pravided in section 421.27. For tax due under section 
423.9,*the penalty shall be ten fifteen percent. In case of 
willeul failure to file a monthly deposit form or return. 

filing a false-monthly deposit form or return, or 
filing a false or fraudulent monthly deposit form or 

return with intent to evade tax, in lieu of the penalty 
Otherwise provided in this subsection, there shall be added to 
thelamount required to be shown as tax on the monthly deposit 
formlor retucn seventy-five percent of the amount of the tax. 
The taxpayer shall also pay interest on the tax or additional 

the rate in effect under section 421.7, for each month 
g each fraction of a month as an entire month, computed 
e date .the monthly deposit form or return was required 

to be elled, ,The penalty and interest shall be paid to the 
depar.tment and‘disposed of in the same manner as other 
receipts under this chapter. Unpaid penalties and interest 
may;be oollected in the same manner as the tax imposed by this 
chapter. The penalty imposed under thls subseceion is not 

- ,  I. , < 

L .  4, I 

I ,, I . -  
- I  

‘ <  

See. 11. Sections 4 and 5 of this Act are effective July 

Sections 6 and 9 of this Act are effective July 
1, 1988. 

Sec. 12. 
1, 1987 for requests and subpoenas for returns, schedules, and 
attachments to returns made on or after that date. 

1, 1987 for taxes due on or after that date. 
Sec. 13. Section 10 of this Act is retroactive to January 

DONALD D. AVENSON 

Speaker of the House 

JO ANN ZIMMEWN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 334, Seventy-second General Assembly. 

JOSEPH O’BERN 
Chiet: Clerk of the House 

Approved I 1987 

TERRY E. BRANSTAD 
Governor HF 334 



House File 355, p. 2 

1986 Iowa Acts, chapter 1246, sec- 

tion 303, subsection 2. paragraph "el' ............ $ 8,000,000 
3. For medical contracts to be 

used for the same purpose and to 
supplement funds appropriated by 
1986 Iowa Acts, chapter 1246, sec- 
tion 303, subsection 3 ........................... 5 214,600 

4. For state supplementary assis- 
tance to be used for the same purpose 
and to supplement funds appropriated 
by 1986 Iowa Acts, chapter 1246, sec- 
tion 303, subsection 5 ........................... S 730,000 

used for the same purpose and to sup- 
plement funds appropriated by 1986 
Iowa Acts, chapter 1246, section 303, 

subsection 7 5 52,116 
6. For foster care to be used for 

the same purpose and to supplement 
funds appropriated by 1986 Iowa Acts, 
chapter 1246, section 303, subsec- 
tion 8 ........................................... s 3,208,193 

tice to be used for the same purpose 
and to supplement funds appropriated 
by 1986 Iowa Acts, chapter 1246, sec- 
tion 303, subsection 10 .......................... $ 900,000 

8. For supplementation of federal 
social services block grant and to 
supplement funds appropriated by 1986 

5. FOK home-based services to be 

..................................... 

7. For county-based juvenile jus- 

Iowa Acts, chapter 1246, section 308 ............. 5 392,437 
Sec. 2. The department of human services shall not 

I implement any mandatory coverage system for Title XI!! 
recipients for enrollment in health maintenance orgacizations. 
The department shall work to develop policies and guidelines 

7 

to implement on a pilot basis a special case management UI 

HOUSE FILE 355 

AN ACT 
RELATING TO AND MAKING APPROPRIATIONS FOR STATE AGENCIES, BY 

PROVIDING SUPPLEMENTAL APPROPRIATIONS FOR THE FISCAL YEAR 
BEGINNING JULY 1, 1986 AND ENDING JUNE 30, 1987. BY PRO- 
VIDING HIGHWAY FUNDING THROUGH LOANS AND ANTICIPATORY CER- 
TIFICATES, BY SPECIFYING RESPONSIBILITY OF THE COLLECTION 
SERVICES CENTER RELATING TO COLLECTION AND DISBURSEMENT OF 
CXLD SUPPORT PAYMENTS AND INFORMATION, BY APPROPRIATING 
AND REALLOCATING FUNDS FOR STATE AGENCIES, BY PROVIDING FOR 
LiMITATiONS ON CERTAIN EXPENDITURES, AND PROVIDING AN EF- 
F E C ~ I V E  DATE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

- I  

Section 1. There is appropriated from the general fund of 
the state for the fiscal year beginning July 1, 1986 and end- 
ing June 30,,1987, to the department of human services, the 
following amounts, or so much thereof as is necessary, to sup- 
plement prior appropriations: 

1986-1987 
Fiscal Year 

1. For aid to families with depen- 
dent childre; to be used for the same 
purposes and to supplement funds ap- 
propriated by 1986 Iowa Acts, chapter 
1246, section 303, subsection 1 .................. $ 900.000 

used for the same purposes and to 
supplement funds appropriated by 

t 
2. For medical assistance to be 

1 L / I  . t  

/. ' 1  L >  

, .  

. I  
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program for Title X I X  enrollees, after reviewing programs ir. 
place in other states. The department, in consultation witk 
the legislative fiscal bureau and under monitoring by the 
fiscal committee of the legislative council, shall develop a 
methodology to evaluate and compare the effectiveness of the 
provision of Title XIX services through case management and 
through health maintenance organizations, in terms of both 
cost and health outcomes. The evaluation shall continue for 
at least eighteen months subsequent to the implementation of 
the programs. 

state Eor the fiscal year beginning July 1, 1986 and ending 
June 30, 1987, to the department of human services, the 
foliowing amounts, or so much thereof as is necessary, to be 
used for the purposes deslgnated: 

Sec. 3. There is appropriated from the general fund of tne 

1. For a work incentive program .............. $ 400,000 
2. For food stamp employment and 

training program ................................. $ 100,000 
. Sec. 4. 1986 Iowa Acts, chapter 1246, section 1, 
subs-ection 4, unnumbered paragraph 1, is amended to read as 
follous: 

of an' ambassador's program ....................... s f7eeere3e 
500,000 

For establishment and rnalntenance 

Of the funds appropriated by this subsection, the 
department of economic development shall spend one hundred 
thousand (100,000) dollars for the special marketing project 
to develop a marketing and promotion plan for the Quad Cities 
area in cooperation with the state OC Illinois. 

subsection 6, unnumbered paragraph 1, is amended to read as 
Sec:5. 1986 Iowa Acts, chapter 1246, section 1, 

E h G S ;  
L .  

1 FGi hstablishment and maintenance 
O P  an export finance program ..................... 5 f i e e e ~ e a e  

500,000 

, ." 

8 ,  

Sec. 6. 1986 Iowa Acts. chapter 1249, section 4, 

9. 
subsection 9. is amended to read as follows: 

For a-sefar an ethanol and corn 
starch project to be administered by 
the center for lndustrial research and 
service .......................................... $ 150,000 

Sec. 7. 1986 Iowa Acts. chapter 1246, section 103, 
subsection 8, is amended to read as follovs: 

8. For the e€d- terr i toc l s f - cap i t e f - tn  
Port of Burlington buildinq in Burlington 
for restoration renovation ....................... $ 22,000 

Sec. 8. 1986 Iowa Acts, chapter 1246, section 303, subsec- 
tion 9, is amended to read as 'follows: 

9. For community-based programs .............. $ 2T8837e8e 

2,69e,500 
Sec. 9. 1986 Iowa Acts, chapter 1246, section 303, sub- 

h. Of the funds approprlated by this subsection, one 
section 9, paragraph h, is amended to read as Eollovs: 

aifffon-one nine hundred EiLteen thousand five hundred 

necessary, is allocated for protective day care. 

subsection 3 ,  is amended to read as follows: 

tfrfeereee) ~ ~ ~ S , S O O L  dollars. or so much thereof as is 

Sec. 10. 1986 Iowa Acts. chapter 1246, section 501, 

3. INDEHNITY FUND AND ESCROW. 
From the general fund of the 

state as an advance for adminis- 
tration of the indemnity €und 
and escrow provision created by 
the 1986 Iowa Acts, Senate File 
2116. for not more than five 
full-time equivalent positions ................... $ 100.000 

ft-is-a-eenditian-o€-the-€unds-apprepriated-by-th~s 
sabse-tton-that-the-generaf-fund-be-re~mbursed-€re~-the 
inter?st-aecrufng-te-the-indelanity-€undr-no-fater-than-~une 

3 ~ i - f 9 8 ~ r - € o r - t h e - a d v a n e e - m a d e - b y - t h i s - ~ u b s e e t ~ e n ~  
N o t w f t h r t a n d f n g - f 9 ~ 6 - ~ o w a - A e t ~ r - S e n ~ t e - P i f e - ~ f ~ 6 ~ - s e e t i e n - 3 3 ~  
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o n f y - r n t e + c ~ t - a c c t a : n g - t a - t h e - ~ n d e m n : t p - ~ ~ ~ d - m a p - b e - m s e d - f a r  
s d m : n t ~ t t a t t e n - c c s t ~ - a f - t h e - i n d e m n : t y - f m n c ~ - - ~ n - s d d ~ t ~ a n ~  
rntertst-accta:ng-ta-the-rndemntty-fand-~e~-be-m~ed-fo~-the 
e x p e n . e ~ - a € - a d m t n t s t e a t ~ o n - a € - t h e - e s c r a w - p ~ a v ~ ~ ~ a n ~ - ~ m b j e c t - t o  
the-apptavaf-of-the-faws-gtatn-indemntty-fcnd-beard~ 
n a t w ~ t h s t a n d t n g - t 9 8 6 - f a w s - h c t s ~ - S e n s t e - P ~ ~ e - ? ~ f 6 i - s e e t ~ a n - 3 3 ~  

appropriated under this section by the department of 
management to the department of justice to fund farm mediation 
services. 

Sei. li. 1986 Iowa Acts, chapter 1246, section 713, is 
amended to -read as Eollows: 

SEC. 713: 1985 Iowa Acts, chapter 254, section 1, 

b. For the fiscal year be- 

The qeneral assembly authorizes the transfer of funds 

on 1, paragraph b, is amended to read as follows: 

ginning July 1, 1986 ........_.................... $14~eee~eee 
40,500,000 

Sec. 12. Notwithstanding the 1986 Icva Acts, chapter 124b. 
section 111, subsection 7, there is appropriated from the 
moneys appropriated io the obstetrical patient care fund to 
the d&rtment of public health for the fiscal year beginning 
July 1, 1986 and ending June 30, 1987, the following amounts 
to be used as'follows: 

J L  

L. Three hundred 'thousand (300,000) dollars, or so much 
' .,<, < I 

necessary, for statewide expansion of the 
h and child health centers. 

2 .  Seventy-seven thousand five hundred slxty (77,560) 
dollars, or 'so much thereof as is necessary, to complete the 
regional centers necessary to provide for statewide coverage 
of developme'ntal educationally related programs of the mobile 
and re'i;ona'i child health specialty clinics of the child 
health &re "Services program. 

standing section 8.33, the funds appropriated 
ons 1 and 2 of this section uhich remain 
d unencumbered for the fiscal year beginning 

July i, 1986 and ending June 30, 1987, +hall remain available > '  
i r  

. .  
. I  . .  

* .  

to the Iowa department of public health for the purpcses 
specified in the fiscal year beginning July 1 ,  1987 azd endicg 
June 30, 1988. 

Sec. 13. There is appropriated from the general fxnd o€ 
the state for the fiscal year beginning July 1, 1986 and 
ending June 30, 1987 to the state board of regents the sum of 
sixty-five thousand (65,000) dollars, or so much thereof as is 
necessary. to be used for the same purposes and to sc3plemer.c 
funds appropriated by 1986 Iowa Acts, chapter 1246, scction 
110. subsection 3, paragraph "c", subparagraph (2). 

Sec. 14. There is appropriated from the general fznd of 
the state for the fiscal year beginning July 1, 1986 and 
ending June 30, 1987 to the judicial department, the sum of 
one hundred fifty thousand (150,000) dollars, or so Kith 
thereof as is necessary, to be credited to the fund 
established pursuant to section 602.1302, subsection 4 ,  to be 
spent for jury and witness fees. 

Sec. 15. There is appropriated €rom the general fcnd of 
the state for the fiscal year beginning July 1, 1986 and end- 
ing June 30, 1987 to the department of natural resou:ces the 
sum of twenty thousand (20.000) dollars, OK so much tkereof as 

is necessary, to supplement funds appropriated by 1986 Iowa 
Acts, chapter 1246, section 505 to fund the costs of 1 pilor 
project for toxic waste cleanup days. 

Sec. 16. There is appropriated from the general f-nd o€ 
the state for the fiscal year beginning July 1, 1986 znd 
ending June 30, 1987 to the department of general services the 
sum of four million (4,000,000) dollars, or so much ttereof as 
is necessary, of which seven hundred fifty thousand (750.000]  

dollars shall be allocated to the historical divisior. of the 
department of cultural afLairs to equip the new histcrical 
building with the remainder to be used for capitol cczplex 
construction and renovation. 

section which are unexpended or unencumbered shall cz:ry 

originally appropriated. 

Notwithstanding section 8.33, -funds appropriated b:: this 

forward to the 1987-1988 fiscal year for the same purlose as 

2 7 

UI a 
0 

. '  
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Sec. 17. There is appropriated from the general fund of 
the state for the fiscal year %?ginning July I ,  1986 and 
ending June 30, 1987, to the department of agriculture and 
land stewardship. the following amounts, or so much thereof as 
is necessary,.to be used for the following purposes: 

1986-1987 
Fiscal Year 

1. Startup funding for the Iowa 

2. Startup funding of a regenera- 
grain quality program ............................ $ 125,000 

tive, sustainable, biological and/or 
education and demonstration project .............. $ 75,000 

unobligated or unencumbered for the purposes provided in this 
section for the fiscal year beginning July 1, 1986 and ending 
June 30, 1987 shall remain available for expenditure by the 
department of agriculture and land stewardship for the 
purpo:es,specified in the fiscal year beginning July 1, 1987 
and ending June 30, 1988. 

Notwithstanding section 8.33, the funds which remain 

L ,. 

Sec. 18. There is appropriated from the general fund of 
e to the Iowa agricultural development authority for 
a1 year beginning July 1, 1986 and ending June 30, 

1987;-the, amount of five aillion (5,000,000) dollars, or so 
much thereoC as is necessary, to be used €or providing 
assistlance to Iowa farmers under and through the agricultural 

thousand (150,000) dollars, or so much thereof as is 
nkcessary, shall be used for general administration, including 
salaries, support, maintenance, and miscellaneous purposes. 
' Ho;'more'than one-half of the funds appropriated shall be 

1 , I  

? .._ . 
istance programs. Not more than one hundred fifty 

. .  I . ." 

for grants pursuant to agreements under section 
tered into on or after April 1, 1987 but before 
, 1987. Notwithstanding section 8.33, moneys 

appropr-iited by this section which are committea for grants 
pirsua'i:t, to agreements under section 175.35 entered into on or 
after April 1, 1987 but before October 1, 1987, shall not 
reverr to the general fund of the state. 

i . .  

Not more than one-half of the funds appropriated shall be 
committed for assistance, training. and management proqrams 
for agricultural producers under the program established in 
House €ile 626, enacted by the Seventy-second General 
Assembly. 1987 Session. Notwithstanding section 8.33, the 
moneys appropriated for assistance, training, and management 
programs for agricultural producers under this section which 
are committed pursuant to agreements under House File 626 and 
entered Into between April 1, 1987 and June 30, 1989 shall not 
revert to the general fund of the state. 

If House flle 626 does not become law, the moneys allocated 
for that program under this section shall be used for grants 
pursuant to agreements under section 175.35. 

Sec. 19. There is appropriated from the general fund of 
the state to the historical division of the department o€ 
cultural affairs for the fiscal year beginning July I ,  1986 
and ending June 30, 1987, the amount of one hundred thirty 
thousand (130,000) dollars, or so much thereof as is 
necessary, to cover the expenses of moving the dlvislon's Des 
Noines collection Into the new historical building or to be 
used to duplicate the Iowa City genealogical records and 
transferring the duplicates to Des Noines. 

Notwlthstandlng section 8 . 3 3 ,  the funds appropriated under 
this section which remain unobligated or unencumbered for the 
fiscal year beginning July 1, 1986 and ending June 30, 1987, 
shall remain avallable to the historical divlsion of the 
department of cultural affairs for the purposes specified in 
the Eiscal year beginning July I ,  1987 and ending June 30, 
1988. 

Sec. 20. 
1. During the fiscal period beginning July 1. 1986 and 

endrnq June 30, 1990, upon the request of the public 
broadcasting division of the department of cultural affairs, 
the executive council shall sell the property and building 
located at 2801 Bell Avenue in Des Noines, Iowa, and used by 
the Iowa department of public broadcasting. For the fiscal 



. 
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period beginnizg July 1, 1986 and ending June 30, 1990, the 
proceeds from :he sale of the property and building are 
appropriated tc the public broadcasting division of the 
department of cultural affairs to pay a portion of the costs 
of construction of a new building for the public broadcasting 
division of the department of cultural affairs. However, the 
executive council may direct that the building and property 
located at 2801 Bell Avenue in Des Moines, Iowa, be used f o r  
another state purpose. The executive council shall determine 
by independent appraisal the fair market value of the building 
and property acd, in that case, an appropriation equal to 
appraised value of the building and property may be considered 
by the general assembly to pay a portion o€ the costs of 
construction of a new building for the public broadcasting 
division of -the department of cultural affairs. 

2. During tire fiscal period beginning July 1, 1986 and 
ending Jane-30, 1990, if the property and building are not 
sold or proceeds from the sale of the property have not been 
received at the time the public broadcasting division requires 
money to exemcise the purchase option on its new building 
located-at 6450 Corporate Drive, Johnston, Iowa, there is 
appropriated-from the general fund of the state to the public 
broadcasting-division of the department of cultural affairs, 
for the fiscal geriod beginning July 1, 1986 and ending June 
30, 19905 the sum of five hundred thousand (SO0,OOO) dollars, 
or as mlldh rhereof as is necessary, to be used to purchase the 
new building. Notwithstanding section 8.33, moneys 
appropriated ir, this subsection shall revert on June 30, 1990. 

for the'.purpose provided in subsection 1, subsection 2 is 
void. t ' +  =.- 

3. 'If funds appropriated under subsection 1 are expended 

Sec.'21:' Tkere ?~.appropriated from the general fund of 
the state to.tke state board of regents for the fiscal year 
beginning July 1, 19.86 and ending June 30, 1987, the sum Of 
four hundred tkmsand (400,000) dollars, or so much thereof as 
is necessary, z 3  be used by Iowa State University of Science 

i .. 
I . 1  . , 

. ,  . . .  
. ,  

and technology for the college of veterinary medicine. 
Notwithstanding section 8.33, the funds which remain 
unobligated or unencumbered for the purposes provided in this 
section for the fiscal year beginning July 1, 1986 and ending 
June 30, 1987 shall remain available for expenditure Lor the 
purposes specified in this section during the fiscal year 
beginning July 1, 1987 and ending June 30, 1988. 

the state for the fiscal year beginning July 1, 1986 and 
ending June 30, 1987 to the department of justice the sum of 
fifty thousand (50.000) dollars, or so much thereof as is 
necessary, to be used for the same purposes and to supplement 
funds appropriated by 1986 Iowa Acts, chapter 1246, section 
414. 

Sec. 22. There is appropriated from the general fund of 

Sec. 23. Notwithstanding section 8.55, the moneys in the 
Iowa economic emergency fund on the effective date of this Act 
are transferred to the general fund of the state. Funds 
transferred to the general fund of the state shall be used to 
defray expenses incurred for the eiscal year beginning July 1, 
1986 and ending June 30, 1987. 

Sec. 24. The state transportation commission may authorize 
the temporary transfer of funds between the department's share 
of the RISE fund under section 315.4 to the primary road fund 
in an amount not to exceed twenty-five million dollars. 
Transferred funds shall be repaid within ninety days to the 
€und from which they came upon receipt of federal highway 
trust fund reimbursements and not later than July 1, 1988. 
However, the commission shall not authorize the transfer of 
any RISE funds already allocated for expenditure on a specific 
RISE project prior to July 1, 1988. 

Sec. 25. 
1. The staze transportation commission may issue 

3 anticipatory certificates in an amount not to exceed fifty 
million dollars prior to July 1, 1987. If by July 1, 1987, 7 

0 the state has 'ot received the full allotment of the 
01 
01 appropriate federal highway trust funds, the state 
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transportation commission may issue additional anticipatory 
certificates. Ilowever, the commission shall not issue ffiore 
than one hundred fifty million dollars in anticipatory 
certificates. The certificates shall be retired at the time 
or times determined by the commission but not later than July 
1, 1988. 

2. The certificates shall be authorized by a resolution 
adopted by the commission which shall specify: 

a. The primary road funds, specifying the year or years, 
from which the certificates are payable. 

b. The amount of certificates authorized. 
c. The denomination, and place of payment, whlch may be at 

any bank within or without the state, of each certificate. 
d. The rate of interest which each certificate shall bear 

which shall not exceed that permitted by chapter 74A. and the 
date or dates interest is payable. 

an3 the treasurer of state to sign and countersign the 
certificates. 

following information: 

e. The authorization for the chairperson of the coarnission 

3. Each certificate shall specify on its Lace the 

a. The annual accruing primary road funds, naming the year 
from'which the certificate is payable. 

b. The date the certificate is payable. 
c. That the certificate is payable solely 

primary road funds. 
The state transportation commission is 

pledge all or any portion of the primary road 
4 .  

from accruing 

authorized to 
fund toward the 

payment of the certificates and amounts in the prilaary road 
fund ace appropriated, to the extent necessary, for payment of 
principal and interest on the certificates. 
shall be payable solely from the prlmary road fund and under 
no circumstance shall any certificate be or become or be 
construed to constitute a debt of or a charge agpinst the 
state within the purview of any constitutional or statutory 
limitation or provision. 

The certificates 

5 .  Each of the certificates shall be executed by :he 
manual or facsimile signature of the chairperson of the 
commission and the treasurer of state. 

Interest on the certificates shall be exempt from state 
income taxation. 

The treasurer of state shall be responsible for the 
sale of the certificates. 
certificates, the treasurer of state may apply the 
certificates at face value plus interest in payment of any 
warrants duly authorized and issued for primary road aork. 

shall, i f  appropriate, enter 0.n a record the name and address 
of all persons to whom the certificates are issued, with a 
particular designation of the Certificate delivered t3 each 
person. 

9. 
certificate to the treasurer oL state, or the treasurer's 
designee, who shall enter the subsequent holder's naze and 
address in place oL the name and address of the previous 
holder. 

6. 

7. 
In lieu of selling the 

8 .  The treasurer of state, or the treasurer's designee, 

4ny subsequent holder of a certificate may present the 

Sec. 26. The department of general services shall not 
purchase any equipment which requires an expenditure :n excess 
of one hundred thousand (100.000) dollars during the remainder 
of the fiscal year beginning July 1, 1986 and ending June 30, 
1987, unless the equipment purchase was approved in the 
department's budget for the fiscal year by the general 
assembly. 
general services under this section shall also apply to any 
state agency or department whlch purchases equipment through 
the department of general services. The limitations imposed 
under this sectlon shall also apply to lease-purchase 
agreements. The limitations imposed by this section shall 
apply to the department of general services and any rrate 
agency or department for the-fiscal year beginning Jcly 1. 
1987 and ending June 30, 1988. 

The limitations imposed upon the departmen: of 
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Sec. 27. Section 8.23, Code 1987, is amended by adding the 
following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. On or before September 1, 1987, 
and each succeeding year, all agencies and departments of 
government shall transmit to the dsrector and the director of 
the legislative fiscal bureau, as part of their 
recommendations for appropriations for administration, 
opera:ions and malntenance, each item or expenditure, actual 
or estimated, planned equipment purchases in excess of one 
hundred thousand dollars during the fiscal year, and the costs 
oL lease-purchase agreements for equipment which exceed one 
hundred thousand dollars in the fiscal year. Each lease- 
purchase agreement or proposed purchase of equipment shall be 
listed as a .separate item in the proposed budget. 

1987, is amended to read as follows: 

the sum of two hundred fifty thousand dollars for allocation 
to the center Lor industrial research and service for a 
hazardous raste research program and a-sa~ar-energy-canrerstan 
pragrea an ethanol and corn starch project. 
allocated under this paragraph, the sum of fifty thousand 
dollars s h a p  be used for a-¶afar-enetgy-conver~~en-program 
ethanol and corn starch project. The hazardous waste research 
program shall be created withln the civil engineering 
department. This research program shall concentrate its 
efforts in the cleanup of industrial hazardous waste in the 
state with special emphasis upon new waste disposal techniques 
and applications. The center for industrial research and 
service shall administer the research funds and report to the 
general assembly on the program's progress and result. 

Sec. 28. Section 99E.31, subsection 5, paragraph f, Code 

f .  To the Iowa state university of science and technology 

Of the amount 

Sec., 29.: Section 99E.32, subsection 2, Code 1987, is 

NEW,LETTERED PARAGRAPH. h. For the fiscal year beginning 
amended by adding the following new lettered paragraph: 

on July 1, 1986 the department shall establish a pilot' progr-9 
entitled'the new business opportunity program to provide 

. .  L 

financial and technical assistance to emerging businesses and , 
industries that expand and diversify the state's economic 
base. Assistance may be in any form authorized under the 
community economic betterment account and the department may 
allocate up to one million dollars of the account's funds for 
the pilot program. 

Sec. 30. Section 2528.13, Code 1987, is amended by 
striking the section and inserting in lieu thereof the 
following: 

252B.13 COLLECTION SERVICES CENTER. 
1. The department shall establish within the unit a 

collection services center for the receipt and disbursement of 
all support payments as defined in.section 598.1. For 
purposes of this section, child support payments do not 
include attorney fees or court costs. 
and the department of human services shall cooperate in the 
establishment of the center which will receive and disburse 
support payments. 

twenty-eight full-time equivalent positions. The department 
shall not transfer on a temporary or permanent basis any other 
personnel of the department to the center. The limitation on 
full-time equivalent positions does not apply to temporary 
conversion staff necessary to convert current records of the 
clerks of court into the center's data base. No temporary 
conversion staff are authorized on or after April 1, 1988. 

3. The center shall establish a procedure to file and 
record complaints against the operation of the clearinghouse 
system. The center shall keep a record of all complaints 
received and the complaints shall be retained by the center. 
Upon request for the complaints. the center shall provide the 
complaints received, tallied and in the aggregate as a piblic 
record. 

4. The center shall develop a system to provide certified 

The judicial department 

2. The collection services center shall have no more than 

I n 
w child support a:rearages through telephone communications, 

without costs, from the center to the clerks of the district 



court and the clerts of the district court are authorized to 
receive this informtion. The center shall also retain 
written documentation of these records to permit access to the 
records in those situations where the electronic data base is 
inoperable. fill requests for information shall receive a 
response within a two-hour period of time during the regular 
business hours of the center. 

5. The state cf Iowa, subject to chapter 25A. shall be 
financially responsible for errors made by the center in 
providing information to any person when that person acts on 
the basis of the information provided by the center. 

6. The center shall submit a report relating to the time 
required between the time.the payment is received and the time 
the funds are dist-ibuted to the recipient to the fiscal 
committee of the legislative Council on August 1. 1987, 
November 1, 1987, January 1, 1988, and January 1 of each 
succeeding year. 

Sec. 31. Section 2528.14, Code 1987, is amended by 
striking the sectim and inserting in lieu thereof the 
following: 

2528.14 SUPPORT PAYMENTS -- CLERK OF COURT -- COLLECTION 
SERVICES CENTER. 

Sections 2528.13 through 2528.17 apply to all initial or 
modified orders €0.- support entered under this chapter, 
chapters 234, 252A. 252C. 598, and 675 of the Code. For 
purposes of this section. child support payments do not 
include attorney fees or court costs. All orders or judgments 
for support entered on or before March 31, 1987, shall direct 
the payment of such sums to the clerk of the district court 
for the use of the person for whom the payments have been 
awarded. All orders or judgments for support entered on or 
after April 1, 1987 shall direct the payment of such sums to 
the co1,lection services center established pursuant to section 
2528.1'3. Payments to persons other than the clerk of the 
district court and the collections services center do not 
satisEy the supporz obligations created by such orders t r  
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judgments, except as provided for trusts in sections 2520.1, 
598.22, 598.23 or for tax refunds or rebates in section 
602.8102. subsection 47. 

takes effect upon its enactment. 
Sec. 32. This Act, being deemed of immediate importance, 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMERHAN 
President oL the Senate 

I hereby certiCy that this bill originated in the House and 
is known as Rouse File 355, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk OC the House 

Approved . , 1987 

TERRY E. BRANSTAD 
Cover nor 
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. -  

The Honorable Donald Avenson 
Speaker 

S t a t e  Capi tol  Building 
' House of Representa t ives  

L O C A L  

Dear Mr. Speaker: 

I hereby t ransmi t  House F i l e  3 5 5 ,  an a c t  r e l a t i n g  t o  and 
making apFropr ia t ions  fo r  s t a t e  agencies,  by providing supple- 
mental appropr ia t ions  f o r  t h e  f i s c a l  year beginning J u l y  1, 
1 9 8 6 ,  and ending June 30 ,  1 9 8 7 ,  by Frovidinq highway funding 
through loans and an t i c ipa to ry  c e r t i f i c a t e s ,  by spec i fy ing  
r e s p o n s i b i l i t y  of the  c o l l e c t i o n  s e rv i ce s  center  r e l a t i n g  t o  
c o l l e c t i o n  and disbursement of ch i ld  support payments and 
information,  by appropr ia t inq  and r ea l l oca t i ng  f u n d s  f o r  s t a t e  
agencies ,  by providing f o r  l i m i t a t i o n s  on c e r t a i n  expendi tures ,  
and providing an e f f e c t i v e  da te .  

House F i l e  3 5 5  provides e s s e n t i a l  supplemental funding t o  
s t a t e  agencies,  p a r t i c u l a r l y  t o  human se rv i ce s  programs. 
However, t h i s  b i l l  a l s o  con ta ins  $ 9  mi l l ion  of excessive 
spending i n  f i s c a l  year 1 9 8 7 .  A s  a r e s u l t ,  a c t i on  must-Se 
taken t o  reduce t h e  l eve l  of spending contained i n  t h i s  b i l l .  

I n  add i t i on ,  t h i s  b i l l  con ta ins  a number of budget gimmicks 
w h i c h  a r e  designed t o  mask the  a c t u a l  l eve l  of spendin? i n  
f i s c a l  year 1988 .  T h i s  b i l l  appropr ia tes  over $ 9  mi l l ion  i n  
f i s c a l  year 1 9 8 7  while allowing those f u n d s  t o  be ca r r i ed  over 
t o  f i s c a l  year 1988  -- when the  expenditures a r e  a c t u a l l y  
needed. That "appropriate-now and spend- later"  budgetary 
p r a c t i c e  is  dangerous -- i t  r e s u l t s  i n  $ 9  mi l l ion  of excess ive  
spending i n  f i s c a l  year 1 9 8 8  and an $18 mi l l ion budget problem 
t h e  fol lowing year .  
expendi tures .  

Iowa taxpayers cannot a f ford  double 
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Many of t he se  programs item vetoed a r e  of high p r i o r i t y ,  and 
ought t o  be funded " i n  f i s c a l  year 1988 when t h e  expendi tures  
a r e  a c t u a l l y  an t i c ipa t ed .  I n  t h a t  way we can f o r t h r i g h t l y  
show t h e  taxpayers  of '  Iowa our budgetary p r i o r i t i e s  and.avoid  
excess ive  spending which w i l l  cause aud i t i ona l  burdens on 
taxpayers  i n  t h e  f u t u r e .  

House F i l e  355 is, t he re fo re ,  approved on t h i s  da t e  w i t h  the  
fol lowing except ions  which I hereby disapprove. 

I am unable t o  approve the  item designated a s  Sect ion 2 i n  i t s  
e n t i r e t y .  

Sec t ion  2 of House F i l e  3 5 5  p r o h i b i t s  the  Department of Human 
Se rv i ce  from implementing a mandatory coverace system f o r  
T i t l e  X I X  r e c i p i e n t s  who a r e  enrol led  i n  a hea l t h  maintenance 
o rgan iza t i on .  The Department of Human Services  has been 
a t t empt ing  t o  e s t a b l i s h  hea l th  maintenance organ iza t ions ,  
c o n s i s t e n t  w i t h  f e d e r a l  law, t o  conta in  kedicaid c o s t s .  Such 
programs a r e  a l ready under way i n  Davenport and Dubuque and i t  
i s  a n t i c i p a t e d  t h a t  an HMO p r o j e c t  w i l l  soon be implemented i n  
Des Moines. 

Health c a r e  c o s t s  continue t o  increase  dramat ical ly  and 
t h r e a t e n  taxpayers w i t h  excess ive  c o s t s  f o r  the  Medicaid 
program. While i t  is  not pa l a t ab l e  t o  reduce the  a v a i l a b l e  
services under t h e  Medicaid program, i t  would be app rop r i a t e  
t o  look f o r  o ther  reasonable .cos t  containment measures. 
Contract ing f o r  medical s e r v i c e s  and mandatory BMC s e r v i c e s  
a r e  two s u c h  approaches. T h i s  would allow ind iv idua l s  e l i a i b l e  
f o r  Medicaid t o  receive  app rcp r i a t e  and acces s ib l e  hea l th  ca re  
w i t h i n  a predetermined c o s t  t o  t h e  s t a t e ' s  taxpayers.  The 
Department of Human Serv ices  is preparing a proposal f o r  a 
p i l o t  mandatory HMO p r o j e c t  f o r  considerat ion by the  Council 
i n  January of next year .  My budget f o r  f i s c a l  year 1988  
assumes t h a t  we can save up  t o  $ 4 0 0 , 0 0 0  i n  Medicaid c o s t s  a s  a 
r e s u l t  of t h e  mandatory HMO p ro j ec t .  Therefore,  i n  order t o  
h e l p  l i m i t  t h e  taxpayers '  l i a b i l i t y  f o r  Medicaid c o s t s ,  I 
cannot accep t  provis ions  i n  Sect ion 2 which would p r o h i b i t  the  
Department of Human Serv ices  from e s t a b l i s h i n g  a mandatory 
coverage system f o r  T i t l e  X I X  r e c i p i e n t s  involved i n  HMO's. 

j 
I 
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I am unab le ' t o  approve t h a t  por t ion  of Section 4 of House 
F i l e  3 5 5  w h i c h  reads a s  fol lows:  

"Sec. 4 .  1986  Iowa Acts, chapter  1 2 4 6 ,  s e c t i o n  1. 
subsec t ion  4 ,  unnumbered paragraph 1, i s  akended t o  r i a d  
a s  fo l lows:  

For es tabl ishment  and maintenance 
of an ambassador's program. .................$ 3+3WTBQf3  

Sec t ion  4 of House F i l e  3 5 5  deappropr ia tes  $500 ,000  f o r  the  
Ambassador's program. 
s p e c i a l  marketing p ro j ec t  f o r  the  Quad Cities. 

500,O0Ott 

I t  a l s o  s e t s  a s ide  $ 1 0 0 , 0 0 0  f o r  a 

I have recommended and approved t h a t  por t ion  of Sect ion 4 
w h i c h  provides  these  f u n d s  f o r  a j o i n t  marketing e f f o r t  w i t h  
t h e  S t a t e  of I l l i n o i s  t o  promote t h e  Quad C i t i e s .  However, I 
cannot approve t he  deappropr ia t ion of t h e  $ 5 0 0 , 0 0 0  f o r  t h i s  
program. 

T h e s e  f u n d s  cannot be used  unless  they a r e  matched by p r i v a t e  
s e c t o r  con t r i bu t ions .  A t  t he  p resen t  time, a p r i v a t e  s e c t o r  
board has been  e s t ab l i shed  f o r  t h e  Ambassador's program and 
p r i v a t e  fundra i s ing  a c t i v i t i e s  a r e  under way. Many community 
leaders  from throughout the  s t a t e  a r e  exc i ted  about t h i s  
program because i t  provides a way f o r  them t o  promote th-eir 
communities through a g ra s s roo t s  e f f o r t .  

A t  t h e  p r e sen t  time, Iowa ranks 35th i n  t h e  nat ion i n  terms of 
i t s  o v e r a l l  economic development marketing budget. 
more marketing f u n d s  - not fewer. I be l ieve  i t  would be 
i n a p p r o p r i a t e  f o r  u s  t o  hamper our p r i v a t e  s e c t o r  fundra i s ing  
a c t i v i t i e s  and reduce our l imi ted  commitment t o  t h e  marketing 
and promotion of the  S t a t e  of Iowa by the  deappropr ia t ion of 
these  f u n d s .  

We need 

I am unable t o  approve t h e  item designated a s  Sec t ion  5 i n  i t s  
e n t i r e t y  . 
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Sec t ion  5 of H&se F i l e  355 aeappropr ia tes  $ 5 0 0 , 0 0 0  from t h e  
Export Finan'ce Program. T h e  Export Finance'Program i s  a 
program unique t o  Iowa which provides i n t e r e s t  r a t e  reduct ions  
f o r  companies in te res ' t ed  i n  en te r ing  the  export  market . .  While 
t h i s  new program has had a r e l a t i v e l y  slow s t a r t - u p ,  seventeen 
companies have now been a s s i s t e d  by i t  and $ 1 1 . 4  m i l l i on  of 
expor t  s a l e s  have been generated a s  a r e s u l t .  I do not 
bel ieve i t  is  app rop r i a t e  t o  reduce our commitment t o  economic 
development e f f o r t s ,  p a r t i c u l a r l y  those designed t o  i nc rea se  
t h e  expor t  of Iowa-produced goods. Therefore, we should 
mainta in  t h e  f l e x i b i l i t y  of the  Department of Economic Develop- 
ment t o  u t i l i z e  these  a v a i l a b l e  f u n d s  during t h e  remainder of 
t h i s  f i s c a l  year t o  enhance our export e f f o r t s .  

I am unable t o  apFrove t he  item designated a s  Sec t ion  1 2  i n  
i t s  e n t i r e t y .  

Sec t ion  12 of House F i l e  355 appropr ia tes  $ 3 7 7 , 5 6 0  t o  the  
Department of Health or var ious  heal th  re la ted  2rograms. 
These a r e  expansions of e x i s t i n g  heal th  s e r v i c e s  programs. I n  
a u d i t i o n ,  t h i s  s ec t i on  al lows the  f u n d s  appropr ia ted t h i s  year 
t o  be u sed  next f i s c a l  year a s  well. 

Maternal and c h i l d  hea l th  c e n t e r s ,  a s  well a s  s p e c i a l t y  
c l i n i c s  f o r  c h i l d  hea l th  s e r v i c e s ,  a r e  appropr ia te  func t ions  
of government and a r e  worthy of considerat ion f o r  expansion. 
However, t h e  l e g i s l a t u r e  should not expand e x i s t i n g  programs 
i n  t h i s  supplemental appropr ia t ion ,  given the  s t a t e ' s  
f inances.  

t i g h t  

I n  a d d i t i o n ,  I am concerned t h a t  t h i s  s ec t i on  of House F i l e  355 
app rop r i a t e s  f u n d s  durincj f i s c a l  year 1987  f o r  what a r e  
expected t o  be f i s c a l  year 1 9 8 8  expenditures.  T h e  l e a i s l a t u r e  
should consider  funding f o r  the  expansion of these  hea l th  
s e r v i c e s  programs i n  t h e  appropr ia te  f i s c a l  year Sudaet before  
ad jou r nmen t . 
I am unable t o  approve t he  item designated a s  Sec t ion  1 6  i n  
i t s  e n t i r e t y .  
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. -  Sec t ion  1 6  of House F i l e  3 5 5  appropr,iates $4 mi l l i on  t o  the  
Department of General Services  t o  equip the new H i s t o r i c a l  
Building and t o  be used f o r  Capi tol  Complex cons t ruc t ion  and 
renovat ion.  
f u n d s  is designed t o  be used f o r  preparatory  work f o r  a new 
l e g i s l a t i v e  o f f i c e  f a c i l i t y .  I have given my s t rong  support  
f o r  f u n d s  f o r  the  new Hi s to r i ca l  Building and Capi to l  Building 
renovat ion.  Indeed, i n  my budget recommendation f o r  f i s c a l  
year  1 9 8 8 ,  I asked t h a t  $1 m i l l i o n  be appropriated f o r  Capi to l  
r e s t o r a t i o n  and $1.5  mi l l ion  be provided t o  allow f o r  t he  
equipping of the  new Hi s to r i ca l  B u i l d i n g .  
Assembly t o  consider these  i t e n s  f o r  f u l l  appropr ia t ion  i n  t he  
f i s c a l  year 1 9 8 8  budget before i t  is f i n a l i z e d .  

However, an appropr ia t ion  of $4 mil l ion  i n  f i s c a l  year 1 9 8 7  
w i t h  t he  allowance t h a t  these  f u n d s  be ca r r ied  forward t o  
f i s c a l  year 1 9 8 8  again c r e a t e s  a f a l s e  f i s c a l  year 1 9 8 8  
budget.  A por t i on  of these  f u n d s  a r e  needed and w i l l  be s p e n t  
next f i s c a l  year and t h a t  i s  the period fo r  which they s h o u l d  
b e  aFpropr ia ted.  

There i s  some ind ica t ion  t h a t  a por t ion  of ' these 

I urge the  General 

I am unable t o  approve the  item designated a s  Sect ion 1 7  i n  
i t s  e n t i r e t y .  

Sec t ion  1 7  of House F i l e  355 appropr ia tes  $ 1 2 5 , 0 0 0  t o  s t a r t - u p  
funding f o r  t he  Iowa Grain Q u a l i t y  Proqram and $ 7 5 , 0 0 0  t o  f u n d  
a new demonstrat'ion p ro j ec t  w i t h i n  the  Department of Agricul ture  
and Land Stewardship. I n  adcjition, these  f u n d s  a r e  allowed t o  
be r o l l e d  over i n t o  the next f i s c a l  year f o r  expenditure.  
Again, I o b j e c t  t o  the  l e g i s l a t u r e ' s  e f f o r t s  t o  appropr ia te  
f i s c a l  year 1 9 8 8  funas i n  f i s c a l  year 1 9 8 7  -- I cannot accept  
t h i s  method of f a l s e  budgeting. 

I n  a d d i t i o n ,  i n  t h i s  case ,  the  Iowa Grain Q u a l i t y  Progran has 
a l r eady  begun through the  a s s i s t a n c e  of the  Iowa Corn Growers 
Associa t ion,  t he  Iowa Soybean Associat ion,  and t h e  Departnient 
of Economic Development. A t  the  present  time, o f f e r s  a r e  
a l r eady  on t h e  t a b l e  w i t h  a number of count r ies  i n t e r e s t e d  i n  
purchasing Iowa c e r t i f i e d  q u a l i t y  g r a in  and a trademark is 
being e s t a b l i s h e d .  Therefore, these  s t a r t - up  f u n d s  a r e  not 
necessary .  W i t h  regard t o  the  demonstration p r o j e c t s ,  f u n d i n g  

I 
I - 
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is provided f o r  s i m i l a r  p r o j e c t s  i n  the grouild water p ro t ec t i on  
b i l l  w h i c h  is now being considered by the  General Assenbly. 

, I  
. a  I 

I t  would be most app rop r i a t e  f o r  these p r o j e c t s  t o  be considered 
i n  t h a t  b i l l .  I 

I am unable t o  approve t h e  item designated a s  Sect ion 1 8  i n  
i ts  e n t i r e t y .  

' Sec t ion  18 of House F i l e  3 5 5  would  provide $ 5  mi l l i on  t o  t h e  
Iowa Agr i cu l tu r a l  Development Authority f o r  i n t e r e s t  buy-down 
programs and t a rge t ed  a s s i s t a n c e  t o  l ives tock producers. I 
recommended t h a t  $5 m i l l i o n  be appropriated i n  f i s c a l  year 
1988 f o r  t h i s  purpose. I bel ieve  t h a t  the  Iowa l e g i s l a t u r e  
should provide a s s i s t a n c e  t o  a g r i c u l t u r a l  producers who have 
d i f f i c u l t y  ob ta in ing  opera t ing  c r e d i t .  Last year ,  over 1 , 3 0 0  
farmers  were provided w i t h  a s s i s t ance  i n  t h i s  manner. I n  
a d d i t i o n ,  I recommended t h a t  we provide f i n a n c i a l  a s s i s t a n c e  
t o  Iowa farmers i n t e r e s t e d  i n  re- entering t he  l ives tock  
ma rk e t . 
However, House F i l e  3 5 5  aga in  appropr ia tes  f u n d s  i n  f i s c a l  
yea r  1987  which, i n  f a c t ,  would not be expended u n t i l  f i s c a l  
year  1988.  While t h e  Agr i cu l tu r a l  Development Author i ty  does 
i n d i c a t e  t h e  need f o r  some minimal admin is t ra t ive  c o s t s  i n  
f i s c a l  year 1 9 8 7 ,  most of these  f u n d s  would not be needed 
u n t i l  some time during t h e  middle of f i s c a l  year 1988 .  That 
i s  why I recommended the  $ 5  mil l ion  appropr ia t ion f o r  t h i s  
purpose during t h a t  f i s c a l  year.  Therefore,  I urge t he  
l e g i s l a t u r e  t o  a p p r o p r i a t e  the  $ 5  mil l ion  fo r  t n i s  purpose i n  
t h e  f i s c a l  year  1 9 8 8  budget t o  ensure t h a t  a g r i c u l t u r a l  
producers rece ive  app rop r i a t e  a s s i s t ance .  Such a c t i o n  i s  
imperat ive  f o r  Iowa a g r i c u l t u r e .  

I am unable t o  approve t h e  item SlesiGnatea a s  Sect ion 1 9  i n  
i t s  e n t i r e t y .  

Sec t ion  1 9  of House F i l e  3 5 5  appropr ia tes  $ 1 3 0 , 0 0 0  t o  cover 
t h e  expenses of moving t h e  H i s to r i ca l  D i v i s i o n ' s  genea log ica l  
records  from Iowa C i t y  t o  Des Moines. 

T h i s  s e c t i o n  a l s o  con ta ins  language which allows the  f u n d s  
appropr ia ted i n  t h i s  s e c t i o n  t o  be spent during t h e  f i s c a l  
year  1988.  
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. , 'I have recommended app rop r i a t e  funding t o  t h e  Department f o r  
moving c e n t r a l  records t o  the  new Hi s to r i ca l  au i ld ing  during 
t h e  f i s c a l  year 1 9 8 8 . .  I s t rong ly  urge the  l e g i s l a t u r e  t o  
a6opt  those funding recommendations. 

I am unable t o  approve t h e  item designated a s  Sec t ion  2 1  i n  
i t s  e n t i r e t y .  

Sec t ion  2 1  of House F i l e  355 appropr ia tes  $ 4 0 0 , 0 0 0  t o  Iowa 
S t a t e  Univers i ty  f o r  t he  College of Veter inary  Nedicine. The 
Col lege of Vete r inary  Medicine has experienced a s u b s t a n t i a l  
reduc t ion  of opera t ing  f u n d s  due t o  the exp i r a t i on  of a 
c o n t r a c t  w i t h  t he  S t a t e  of Nebraska t o  teach Nebraska ve t e r ina ry  
s t u d e n t s  a t  Iowa S t a t e .  

T h i s  s e c t i o n  a l s o  includes  a c lause  allowing unexpended f u n d s  
dur ing  t h i s  f i s c a l  year t o  be u t i l i z e d  next f i s c a l  year .  I t  
i s  a n t i c i p a t e d  t h a t  a l l  of these  f u n d s  a r e  s l a t e d  f o r  use i n  
f i s c a l  year 1 9  88. 

T h u s ,  
b u t  a 
1988 

d e s p i t e  t h e  mer i t s  of t h i s  appropr ia t ion ,  Sec t ion  2 1  i s  
nother l e g i s l a t i v e  a t tempt  t o  appropr ia te  f i s c a l  year 
f u n d s  i n  f i s c a l  year 1 9 8 7 .  I f  t h e  l e g i s l a t u r e  wishes t o  

p rov ide  a d d i t i o n a l  f u n d s  t o  the  Iowa S t a t e  Univers i ty  College 
of Vete r inary  Medicine, they s h o u l d  be provided i n  t h e  f i s c a l  
year  i n  which they a r e  neeaea -- f i s c a l  year 1 9 8 8 .  I urge t h e  
General  Assembly t o  ccnsider  i t  i n  t h a t  time per iod.  

I am unable t o  approve t he  item designated a s  Sec t ion  25  i n  
i t s  e n t i r e t y .  

S e c t i o n -2 5  of House F i l e  355  provides t h e  Transpor ta t ion  
Comrrrission w i t h  a u t h o r i t y  t o  i s s u e  a n t i c i p a t o r y  warrants  not 
t o  exceed $ 5 0  mi l l i on  p r i o r  t o  J u l y  1, 1 9 8 7 .  T h i s  language 
was included i n  t h e  b i l l  i n  order t o  give t h e  Commission 
a u t h o r i t y  t o  dea l  w i t h  t h e  severe  cash flow problems caused by 
t h e  threatened loss of f e d e r a l  highway f u n d s  e a r l i e r  t h i s  
y e a r .  Now t h a t  t h e  f e d e r a l  funding f o r  highways has been 
s e t t l e d  by t h e  Congress, t h e  au tho r i t y  t o  i s sue  t he se  c e r t i f i -  
c a t e s  i s  no longer  necessary.  
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I am unable t o  approie.. t he  item designated a s  Sec t ion  26 i n  
i t s  e n t i r e t y .  

Sec t ion  2 6  of House F i l e  355 proh ib i t s  the  Department ofi 
General Serv ices  from purchasing or  lease-purchasing any 
equipment cos t ing  more than $ 1 0 0 , 0 0 0  f o r  the  remainder of 
f i s c a l  year 1 9 8 7  and f o r  f i s c a l  year 1988.  

T h i s  s e c t i o n  of House F i l e  355 unnecessar i ly  r e s t r i c t s  t h e  
a b i l i t y  of t he  Department of General Services  t o  purchase 
equipment i n  a cos t  e f f e c t i v e  manner. The Department has 
e f f e c t i v e l y  used t h e  l e a se  purchase o p t i o n  t o  minimize cos ts  
f o r  e s s e n t i a l  equipment f o r  s t a t e  agencies.  T h i s  r e s t r i c t i o n  
could d r a s t i c a l l y  r e s t r i c t  t he  a b i l i t y  of s t a t e  government t o  
cont inue automation plans  needed t o  fu r the r  reduce t he  admin- 
i s t r a t i v e  c o s t s  of s t a t e  qovernment. 
t h i s  method of purchasing would hamstring our a b i l i t y  t o  
update our computer equipment. I f  such appropr ia te  updating 
i s  not accomplished, the  q u a l i t y  of s e rv i ce s  provided t o  t he  
p u b l i c  would be s i g n i f i c a n t l y  hampered. 

I am unable t o  approve t h e  item designated a s  Sec t ion  27  of . 

House F i l e  355 i n  i t s  e n t i r e t y .  

I n  add i t i on ,  r e s t r i c t i n g  

T h i s  s ec t i on  of the  b i l l  w i l l  r equ i re  a l l  agencies ,  inc lud ing  
t h e  Regent i n s t i t u t i o n s ,  t o  t ransmit  t o  the  Di rec tor  of t h e  
L e g i s l a t i v e  F i sca l  Bureau each item of an t i c ipa t ed  equipment 
purchases i n  excess of $ 1 0 0 , 0 0 0  during the  f i s c a l  y e a r .  .These  
proposea items a r e  a l s o  required t o  be l i s t e d  a s  a s e p a r a t e  
l i n e  item i n  t h e  proposed budgets by the  agencies and the  
i n s t i t u t i o n s .  

Sec t ion  27 of t h i s  b i l l  i s  d e s i g n e d  t o  a s s i s t  t he  l e g i s l a t u r e  
i n  implementing the  r e s t r i c t i o n  on equipment purchases conta ined 
i n  Sect ion 26 of t he  b i l l .  Given the  f a c t  t h a t  Sec t ion  2 6  is 
i tem vetoed,  s t a t e  agencies  and Regent i n s t i t u t i o n s  should not 
b e  required t o  do t h i s  unnecessary paperwork and r epo r t i ng .  
C e r t a i n l y ,  i f  the  l e g i s l a t u r e  d e s i r e s  t o  rece ive  informat ion 
regarding a c t u a l  equipment purchases, t h e  information should 
be  made a v a i l a b l e  upon request .  
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I 
1 I n  summary, t h e  s t a t e  f inances  remain t i g h t  dnd House F i l e  355 

would r e s u l t  i n  $ 9  mi l l i on  of excessive sphnding. Moreover, 
t h e  s t a t e ' s  budget r equ i r e s  a concerted e f f o r t  over t h e  next 
s e v e r a l  yea r s  t o  r e s t o r e  i t  t o  a genera l ly  accepted system of 
account ing.  
i n  another  would se t  the  s t a t e  back i n  our e f f o r t s  t o  put t h e  
s t a t e ' s  f i s c a l  house i n  order .  

Appropriat ing f u n d s  i n  one year and spending them 

i 
For t h e  above reasons,  I hereby r e spec t fu l l y  disapprove of 
these i tems i n  accordance w i t h  Amendment I V  of t h e  Amendments 
of 1 9 6 8  t o  t h e  Cons t i tu t ion  of the  S t a t e  of Iowa. A l l  o t he r  
i tems i n  House F i l e  355 a r e  hereby approved a s  of t h i s  da t e .  

S ince re ly ,  

Terry E .  Branstad 
Governor 

TEB/ps 

cc: Sec re t a ry  of S t a t e  
Sec re t a ry  of the  Senate  
C h i e f  Clerk of the House 
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AN ACT 
RELATING TO ELIGIBILITY FOR A MOBILE HOME REDUCED TAX RATE, 

A MILITARY SERVICE PROPERTY TAX EXEMPTION, THE FILING OF 
LATE CLAIMS FOR A HOMESTEAD TAX CREDIT AND MILITARY SERVICE 
'PROPERTY TAX EXEMPTION, AN EXEMPTION FROM THE REAL ESTATE 
TRANSFER TAX, CONTINUING EDUCATION FOR ASSESSORS AND DEPUTY 
ASSESSORS, THE LENGTH OF BOARD OF REVIEW SES~IONS, AND APPEAL 
RIGHTS. 

BE 1I.ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
, 1 1  

Section 1. Section 135D.22, subsection 2, unnumbered 
paragraph 1, Code 1987, is amended to read as follows: 

If the owner of the mobile home is an Iowa resident, 
ally disabled, as defined in section'425.17, subsection 

6 on or before December 31 of the base year, is a surviving 
spouse'having attained the age of fifty-five years on or 
before December 31 of the base year or has attained the age of 
sixtyrfiue years on or before December 31 of the base year and 
has an.income when included with that of a spouse which is 

s than five-thousand dollars per year, no semiannual tax 
If the income is five shallc-be imposed on the mobile home. 

thousqnd.dollacs or more but less than twelve thousand 
dallars, the semiannual tax shall be computed as follows: 

t Sec.. 2. Section 425.2, Code 1987, is amended by adding the 
fc+llowing new,unnumbered paragraph: 

a.claqn under this sectson on or before July 1 of the year for 
which,the person is first claiming the credit or to have the 
evidence,of ownership recorded in the office Of the County 
recordet does not disqualify the claim if the person claiming 
the cregit or :hrough whom the credit is claimed is otherwise 
qualified. 

irJ I ,  1 ~ 

W E H  UNNUMBERED PARAGRAPH. The failure Of person to file 

The belrted claim shall be filed with the 

' 1  K . .  

, L  I 

appropriate assessor on or before December 31 of the following 
calendar year and, if approved by the board of supervisors, 
the county treasurer shall file an amended certificate of 
homestead tax credits with the director of revenue and finance 
pursuant to section 425.4. 

Sec. 3. Section 427.5. unnumbered paragraphs 1 and 5, Code 
1987, are amended to read as follows: 

A person named in section 427.3, who is a resident of and 
domiciled in the state of Iowa, shall receive a reduction 
equal to the exemption, to be made from any property owned by 
the person and so designated by proceeding as hereafter 
provided in the section. fn-order-to TI? be eligible to 
receive the exemption the person claiming it shall have had 
recorded in the office of the county recorder of the county in 
which is located the property designated €or the exemption, 
evidence of property ownership and the military certificate of 
satisfactory service, order transferring to inactive status, 
reserve. retirement, or order of separation from service, or 
honorable discharge or a copy of any of these documents of the 
person claiming of through whom is claimed the exemption. f f  
the-ev~denee-o€-~,at:s€actocy-serviee~-~epac~t~on~-ret:cement~ 
€utfough-ta-teserve~-inaceire-statu~~-or-honerabfe-d:~eharge 
i~-fost-thc-e~ainant-may-rceerd-in-fica-ert~f~ed 
eepyr 

The failure of a person to file a claim under this section 
before July 1 of the year for which the person is first 
claiming the exemption or to have the evidence of property 
ownership and satisfactory service, separation, retirement, 
furlough to reserve, inactive status, or honorable discharge 
recorded in the office of the county recorder does not 
disqualify the claim if the person claiming the exemption or 

through whom the exemption is claimed is otherwise qualified. 
The belated claim shall be riled with the appropriate assessor v 

45 beEore the-succeeding-dafy-f December 31 of the 
followinq calendar year and, if approved by the board of 
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supervisors, the county treasurer shall file an amended 
certificate of military service tax credits with the director 
of revenue before-the-director-certifies-the-tetaf-credits 
efaimed-by-esch-coanty-to-the-state-comptroffee-aa-provided-~n 
pursuant to section 4?6A74 426A.3. 

Sec. 4. Section 428A.1, unnumbered paragraph 2, Code 1987, 
is amended to read as follows: 

4t-the-time W e  each deed, instrument, or writing by which 
aiy real property in this state is granted, assi.gned, 
transferred, or otherwise conveyed is presented for recording 
to the county recorder, a declaration of value signed by at 
least one of the sellers or one of the buyers or their agents 
shall be submitted to the county recorder. A declaration of 
vaiue 55 not required for those instruments described in 
section 428A.<2, subsections 2 to 13 and 16 to f8 19, or if a 
transfe_f is the result of acquisition of lands, whether by 
contraF: or condemnation, for public purposes through an 
exercise_ OF the power of eminent domain. 
value shall state the full consideratlon paid for the real 
pro.perty transferred. I €  agricultural land, as defined in 
section lf2C.1, is purchased by a corporation, limited 
partnership, trust, alien or nonresident alien, the 
deqlaracion of value shall include the name and address of the 
buy-tr, t-he name and address of the seller, a legal description 
of the agricultural land, and identify the buyer as a 
corporation, limited partnership, trust, alien, or nonresident 
alien. .The county recorder shall not record the declaration 
of value, but shall enter on the declaration Of Value 
informat’ion the director of revenue and finance requires for 
the production of the sales/assessaent ratio study and 
transmit all declarations of value to the cit;y or county 
assesso! in whose jurisdiction the property is located. 
city or 5ounty assessor shall enter on the declaration of 
value the information the director of revenue and finance 
reqpires for the production of the sales/assessaedt ratio 

The declaration of 

a* 

The 

study and transmit one copy of each declaration of value to 
the director of revenue and finance, at times as directed by 
the director of revenue and finance. The assessor shall 
retain one copy of each declaration of value for three years 
from December 31 of the year in which the transfer of realty 
for which the declaration was filed took place. The director 
of revenue and finance shall, upon receipt of the information 
required to be filed under this chapter by the city or county 
assessor, send to the office of the secretary of state that 
part of the declaration of value which ldentifies a 
corporation. limited partnership, trust, alien, or nonresident 
alien as a purchaser of agricultural land as defined in 
section 172C.1. 

the following new subsection: 

the performance of their official duties. 

1987, are amended to read as follows: 

designate, or approve courses, workshops, seminars, or 
symposiums to be offered as part of the continuing education 
program, the content of these courses, workshops, seminars, or 
symposiums and the number of hours of classroom instruction 
for each. 
that no more than thirty hours of tested credit may be 
received for the submission of a narrative appraisal approved 
by a professional appraisal society designated by the 
director. At least once each year the director of revenue and 
finance shall evaluate the continuing education program and 
make necessary changes in the program. 

Upon the successful completion of courses, workshops; 
seminars, a narrative appraisal or symposiums contained in the 
program of con:inulng education, as demonstrated by attendance 
at sessions OC the courses, woikshops, seminars or symposiums 

Sec. 5. Section 428A.2, Code 1987, is amended by adding 

NEW SUBSECTION. 19. Deeds executed by public officials in 

Sec. 6. Section 441.8, unnumbered paragraphs 8 and 5, Code 

The director of revenue and finance shall establish, 

The director of revenue and finance may provide 
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and, in the case of a course designated by the director of 
revenue and finance, attaining a grade of at least seventy 
percent on an examination administered at the conclusion of 
the course, or the submission of proof that a narrative 
appraisal has been approved by a professional appraisal 
society designated by the director of revenue and finance the 
assessor or deputy assessor shall receive credit equal to the 
number of hours of classroom instruction contained in those 
courses, workshops, seminars, or symposiums or the number of 
hours oE credit specified by the director of revenue and 
finance for a narrative appraisal. An assessor or deputy 

workshop, seminar, or symposium for which the assessor or 
deputy assessor has previously received credit during the 
current term or appointment except for those courses, 
wbrkshops, seminars, or symposiums designated by the 

- 

eseor shall not be allowed to obtain credit for a course, 

aiis'eSSor"s or <deputy assessor's current term or appointment 
a8d"cfedit shall not be allowed for a narrative appraisal 
ap6rovM by a prbfessional appraisal society prior to the 
b&'g*inrfirig of the assessor's or deputy assessor's current term 
or' appdfntment. 
edeept' thHt 'the director of revenue and finance and persons 

The examinations shall be confidential, 

* -Sec:7. Section 441.33, Code 1987, is amended to read as 
f0lIowS: j '  

SESSIONS OF BOARD OF REVIEW. 
ird-ok review shall be in session from May 1 to 

thr'dugh"th8 period of time necessary to act on all protests 
filed under section 441.37 but not later than May 31 each year 
and'for'an additional period as required under section 441.37 
and *sha'l'l hold as' many meetings as are necessdry to discharge 
its 'duties'. 0 May 31 in those years in which a 

- 8 ,  . 
:* 

1 1 2 "  . < 

I a .  ... 

session has not been extended as required under section 
441.37, the board shall retsrn all books, records and papers 
to the assessor except undisposed of protests and records 
pertaining to those protests. 
work prior-to b~ May 31, in those years in which the session 
has not been extended under section 441.37, the director of 
revenue and finance may autnorize the board of review to 
continue in session for a period necessary to complete its 
work, but the director of revenue and finance shall not 
approve a continuance extending beyond July 15. 
May 31 or on the final day of any extended session required 
under section 441.37 or authorized by the director of revenue 
and finance, the board of2 review shall be-adjourned adjourn 
until May 1 of the following year. 
rules of procedure, elect its own chairperson from its 
membership, and keep minutes of its meetings. The board shall 
appoint a clerk who may be a member of the board or any other 
qualified person, except the assessor or any member of the 
assessor's staff. It may be reconvened by the director of 
revenue and finance. All undisposed protests in its hands on 
July 15 shall be automatically overruled and returned to the 
assessor together with its other records. 

regular or special session, the board of review shall submit 
to the director of revenue and finance, on forms prescribed by 
the director, a report of any actions taken during that 
session. 

If it has not completed its 

On or beCore 

It shall adopt its own 

Within fifteen days following the adjournment of any 

Sec. 8. Section 441.30, Code 1987, is amended to read as 
follows : 

441.38 APPEAL TO DISTRICT COURT. 
Appeals may be taken from the action of the board of review 

with reference to protests of assessment, to the district 
court of the county in which sack the board holds its sessions 
within twenty days after its adjournment or May 31, Whichever 

I 
0 

date ' s  later. No new grounds in addition to those set out in P v 
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the protest to the board of review as provided 
441.37 can be pleaded, but additional evidence 
those grounds may be introduced. The assessor 
same right to appeal and in the same manner as 
taxpayer, public body or other public officer as provided in 
section 4 4 1 . 4 2 .  

that effect to the chairperson or presiding officer of the 
board of review and served as an original notice. 

- 

Appeals shall be taken by a written notice t o  

in section 
to sustain sa5d 
shall have the 
an individual 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 3 7 4 ,  Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved t 1987 

TERRY E. BRANSTAD 
Governor 
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AN ACT 
RELATING TO EDUCATION INCLUDING SkLARY INCREASES, EFFICIENCIES, 

AND EDUCATION ENHANCEMENT, RELATING TO THE ESTABLISHMENT OE 
AN EDUCATIONAL EXCELLENCE PROGRAM CONSISTING OF THREE PHASES 
RELATING TO TEE RECRUITMENT OF QUALITY TEACHERS, TEE RETEN- 
TION OF QUALITY TEACHERS, AND THE ENHANCEMENT OF TEE QUALITY 
AND EFFECTIVENESS OF TEACHERS; ACTIVITIES OF THE STATE BOARD 

TIVE .BARGA INING ; CERTIFICATION OF SCHOOL DISTRICT EMPLOYEES ; 
PRO$ISIO& o i  CERTAIN SERVICES TO SCHOOL DISTRICTS AND OTHER 
A R ~ A  'EDU~+O~~' AGENCIES BY AREA EDUCATION AGENCIES; PROVISION 
OF $~LO+~PROJECTS' FOR MODIFIED BLOCK SCHEDULING BY SCHOOL 
DISTRICW AND FOR YEAR AROUND SCHOOLS; ELIMINATION OF PROHI- 
BIT?ON OF' EMPLOYMENT OF SPOUSES OF SCHOOL BOARD DIRECTORS; 
WEIC'HTIN'~ OF SCHOOL ADMINISTRATORS; ESTABLISHING SABBATICAL 

PRO~I'DING FOR APPEALS OF CERTAIN DECISIONS OF SCHOOL DIS- 
TRICTS; '~ETIPEMENT INCENTIVES; STUDYING THE ROLE OF TEACH- 
ERS~:.'~UCTION OF A SUPERINTENDENT'S CONTRACT; OPEN ENROLL- 
MENTY~F $piis 'IN 'CONTIGUOUS SCHOOL DISTRICTS; POSTSECONDARY 

OF-EDUCATION RELATING TO THE ACCREDITATION PROCESS; COLLEC- 

' t  

PROGRAMS FOR TEACHERS; INCREASING THE ENRICHMENT AMOUNT; 

IONS FOR CERTAIN HIGH SCHOOL STUDENTS; REDRAW- 
LINES OF AREA EDUCATION AGENCIES; PLANS FOR A 
RUCTURE FOR MERGED AREA SCHOOLS; DATE OF THE 
MEETING OF SCHOOL CORPORATIONSi SHARING INTER- 

SCHO'LASTIC ACTIVITY PROGRAMS; ADOPTION OF STUDENT ACHIEVEMENT 
PR$ViSION FOR INTERCOLLEGIATE ATHLETIC ACTIVITIES AT 
AREASCHO~LS; PROCEDURE FOR OPTING OUT OF WHOLE GXADE 
; 'C!AAL'CULATION OF ENROLLMENT OF SCHOOL DISTRICTS; 
~ d .  fda NON-ENGLISH-SPEAKING STUDENTS; AND PROVIDE 

DIVISION I 
EDUCATIONAL EXCELLENCE PROGRAM 

Section 1. NEW SECTION. 294A.1 EDUCATIONAL EXCELLENCE 

The purpose of this chapter is to promote excellence in 
education. In order to maintain and advance the educational 

Iowa educational excellence program. The program shall 
consist of three major phases addressing the following: 

PROGRAM. 

I excellence in the state of Iowa, this chapter establishes the 

1. Phase I -- The recruitment of quality teachers. 
2. Phase I1 -- The retention of quality teachers. 
3. Phase I11 -- The enhancement of the quality and 

effectiveness of teachers through the utilization of 
performance pay. 

Sec. 2. NEW SECTION. 294A.2 DEFINITIONS. 
For the purposes of this chapter: 
1. .Teacher" means an individual holding a teaching 

certificate issued under chapter 260, letter of authorization, 
or a statement of professional recognition issued by the board 
of educational examiners who is employed in a 
nonadministrative position by a school district or area 
education agency pursuant to a contract issued by a board of 
directors under section 279.13. 
both an administrative and a nonadministrative position by a 
board of directors and shall be considered a part-time teacher 
for the portion of time that the teacher is employed in a 
nonadministrative position. 

2. "Teacher's regular compensation" means the annual 
salary specified in a teacher's contract pursuant to the 
salary schedule adopted by the board of directors or 
negotiated under chapter 2 0 ;  

by a teacher for performance of-additional noninstructional 
duties and does not include the costs of the employer's share 
of fringe benefits. 

A teacher may be employed in 

It does not include pay earned 
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3. "Certified enrollment in a school district" for the 
school years beginning July 1, 1987, July 1, 1988, and July 1, 
1989, means that district's basic enrollment for the budget 
year beginning July 1, 1987 as defined in section 442.4. For 
each school year thereafter, certified enrollment in a school. 
district means that district's basic enrollment for the budget 
year. 

4. "Enrollment served" for the fiscal years beginning July 
1, 1987, July 1, 1988, and July I ,  1989, means that area 
education agency's enrollment served for the budget year 
beginning July 1, 1987. For each school year thereafter, 
enrollment served means that area education agency's 
en.ollment served for the budget year. Enrollment served 
shqll ty determined under section 442.27, subsection 12. 

prescribed by a board of directors to meet specific needs of 
the schbol district identified by the board oC directors that 
provide for the acquisition of clearly defined skills through 
formal or informal education that are beyond the requirements 
negesszaay for  initial certification under chapter 260. 

6. "General training requirements' means requirements 
prescribed by a board of directors that provide €or the 
acquisition of additional semester hours of graduate credit 
fr.m an institution of higher education approved by the board 
oC edu&tional examiners or the completion of staLf 
developmpnt activities approved by the department of education 
for *reneual of certificates issued under chapter 260. 

STC. 3. NEW SECTION. 294A.3 EDUCATIONAL EXCELLENCE FUND. 
An educational excellence fund is established in the office 

5. "Specialized training requirements" means requirements . 
I 2 .  

t ,. 

of ,trea$urer of state to be administered by the department of 
ed-sation. 
deposit in the fuqd shall be paid to school districts and area 
education agencies pursuant to the requirements of this 
chapter and shall be expended only to pay for incceases in :he 

Moneys appropriated by the general assembly for .. . 

regular compensation of teachers and other salary increases 
for teachers, to pay the costs of the employer's share of 
Lederal aocial security and Iowa public employees' retirement 
system, or a pension and annuity retirement system established 
under chapter 294, payments on the salary increases, and to 
pay costs associated with provlding specialized or general 
training. 
education agencies shall not be used for pay earned by a 
teacher for performance of additional noninstructional duties. 

If moneys are appropriated by the general assembly to the 
fund for distribution under this chapter the moneys shall be 
allocated by the department so that the allocations of moneys 
for phases I and I1 are made prior to the allocation of moneys 
for phase 111. 

DIVISION I1 
PHASE I 

Moneys received by school districts and area 
1 

Sec. 4. NEW SECTION. 294A.4 GOAL. 
The goal of phase I is to provide for establishment of pay 

plans incorporating sufficient annual compensation to attract 
quality teachers to Iowa's public school system. 
accomplished by increasing the minimum salary. 
salary which is competitive with salaries paid to other 
professionals will provide incentive for top quality 
individuals to enter the teaching profession. 

This is 
A beginning 

Sec. 5. NEW SECTION. 294A.5 MINIMUM SALARY SUPPLWENT. 
For the school year beginning July 1, 1987 and succeeding 

school years, the minimum annual salary paid to a full-time 
teacher as regular compensation shall be eighteen thousand 
dollars. 

For the school year beginning July 1, 1987 for phase I, 
each school district and area education aqency shall certify 
to the department of education by the third Friday In 
September the names of all teachers employed by the district 
or area education agency whose regular compensation is less 
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than eighteen thousand dollars per year for that year and the 
amounts needed as minimum salary supplements. 
salary supplement for each eligible teacher is the total of 
the difference between eighteen thousand dollars and the 
teacher's regular compensation plus the amount required to pay 
the employer's share of the federal social security and Iowa 
public employees' retirement system, or a pension and annuity 
retirement system established under chapter 294, payments on 
the additional salary moneys. 

teachers employed on-less than a full-time equivalent basis, 
and tha<amount.oL minimum salary supplement shall be prorated. 

The minimum 

The,board of directors shall report the salaries of 

Set~ri6. J NEW SECTION. 294A.6 PAYMENTS. 
For.theschooL year beginning July 1, 1987, the department 

of educatiop shall.notify the department of revenue and 
finance of&he totat-minimum salary supplement to be paid to 
each school'distLictiand area education agency under phase I 
and ttteedepartment .ot revenue and finance shall make the 
paymeats.t.Fonschoo1 years after the school year beginning 
July U p  1981, .if a4school district or area education agency 
reduceadhe number of its full-time equivalent teachers below 
the nulnbes amphyed.during the school year beginning July 1, 
1987, Che*dapartment of revenue and finance shall reduce the 
total lsinimum salary supplement payable to that school 
distriet..oG area education agency so that the amount paid is 
equal Ocrcthwratio .oft the number of full-time equivalent 
teachememployed in the school district or area education 
agencycbol; hhat school year divided by the number of full-time 
equivalent, tteacners employed in the school district or area 
educatioh-agency for the school year beginning July 1, 1987 
and muftiplying.that fraction by the total minimum salary 
supplement paid to that school district or area education 
agency=for tketschool year beginning july 1, 1987. ' 

I&rn I L L " l .  : ~ DIVISION I11 
b irrt * a * $  2 ~r PHASE I1 

I :  ~ 

'. 
v o  . 
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Sec. 7. NEW SECTION. 294A.8 GOAL. 
The goal of phase I1 is to keep Iowa's best educators in 

the profession and assist in their development by providing 
general salary increases. 

Sec. 8 .  NEW SECTION. 294A.9 PHASE I1 PROGRAM. 
Phase 11 is established to improve the salaries of 

teachers. For each fiscal year, the department of education 
shall allocate to each school district for the purpose of 
implementing phase I1 an amount equal to seventy-five dollars 
and ninety-three cents multiplied by the district's certified 
enrollment and to each area education agency for the purpose 
of implementing phase 11 an amount equal to three dollars and 
fiCty-five cents multiplied by the enrollment served in the 
area education agency, if the general assembly has 
appropriated sufficient moneys to the fund so that pursuant to 
section 294A.3, thirty-eight million five hundred thousand 
dollar; will be allocated by the department to school 
districts and area education agencies for phase 11. 
because of the amount of the appropriation made by the general 
assembly to the fund, less than thirty-eight million five 
hundred thousand dollars is allocated for phase 11, the 
department of education shall adjust the amount for each 
student in certified enrollment and each student in enrollment 
served based upon the amount allocated for phase 11. 

The department of education shall certify the amounts of 
the allocations for each school district and area education 
agency to the department of revenue and finance and the 
department of revenue and finance shall make the payments to 
school districts and area education agencies. 

282.7, subsection 1, or students attend school in another 
school district, under an agreement with the board of the 
other school district, the board of directors of the district 
of residence shall transmit the phase I1 moneys allocated to 

If, 

If a school district has discontinued grades under section 

P 
(D to 
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the district for those students based upon the full-tiffie 
equivalent attendance of those students to the board of the 
school district of attendance of the students. 

the district and the area education agency in which the 
district is located, the school di8trict shall transmit to the 
employing area education agency a portion of its phase 11 
allocation based upon the portion that the salaries of 
teachers employed by the area education agency and assigned to 
the school district for a school year bears to the total 
teacher salaries paid in the district for that school year, 
including the salaries of the teachers employed by the area 
education agency. 

organized under chapter 2 0  for collective bargaining purposes, . 
the board of directors and certified bargaining representative 
for, the certificated employees shall mutually agree upon a 
Eormula for distributing the phase I1 allocation aaong the 
teachers. For the school year beginning July l r  1987 only, 
the parties shall follow the procedures speciCied in chapter 
2 0  except that i f  the parties reach an impasse, neither 
impasse procedures agreed to by the parties nor sections 20 .20  
throug6 2 0 . 2 2  shall apply and the phase I1 allocation shall be 
divided as provided In section 294A.10.  

thi$ se5ttion are subject to the scope of negotiations 
specified in section 20.9 .  
certifked bargaining representative for certificated employees 
hay? not reached mutual agreement by July 15 ,  1 9 8 7  for the 
dlgtribytion of the phase I1 payment, section 294A.10 will 

If a school district uses teachers under a contract betweer. 

If the school district or area education agency is 

Negotiations under 

If a board of directors and 

apply- j 

k g f  the school district or area education agency is not 
orqanix$dhEor collective bargaining purposes, the board of 
directof,s,shall determine the method of distribution. 

< .  . 

' S  

*. 
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Sec. 9. NEH SECTION. 294A.10 FAILURE TO AGREE ON 

For the school year beginning July I ,  1987 only, i f  the 
DISTRIBUTION. 

board of directors and certified bargaining representative for 
the certificated employees have not reached agreemer.: under 
section 294A.9, the board of directors shall divide the 
payment among the teachers employed by the district ~r area 
education agency as follows: 

A l l  full-time teachers whose regular compensation is 
equal to or more than the minimum salary for phase I will 
receive an equal amount from the phase I1 allocation. 

under section 294A.5 will receive moneys equal to the 
difference between the amount from the phase I1 allocation and 
the minimum salary supplement paid to that teacher. 

3. The amount from the phase I1 allocation w i l l  be 
prorated for a teacher employed on less than a full-time 
basis. 

4. An amount from the phase I1 allocation includes the 
amount required to pay the employers' share of the federal 
social security and Iowa public employees' retiremen: system, 
or a pension and annuity retirement system establlshad under 
chapter 29dr  payments on the additional salary. 

1. 

2.  A teacher who will receive a minimum salary supplement 

Sec. 10. NEII SECTION. 294A.11  REPORTS. 
By August 15, 1 9 8 7 ,  each school district and area education 

agency shall file a report with the department of edxation, 
on forms provided by the department of education, specifying 
the method used to distribute the phase I1 allocatiot. 

Reports filed by area education agencies shall include a 
description of the method used to distribute phase I1 
allocations to teachers employed by the area educati-9 agency 
working under contract in a school district. 

DIVISION IV 
PHASE 111 

Sec. 11. NEW SECTION. 294A.12 GOAL. 
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The goal of phase I11 is to enhance the quality, 
effectiveness, and performance of Iowa's teachers by promoting 
teacher excellence. This will be accomplished through the 
development of performance-based pay plans and supplemental 
pay plans requiring additional instructional work assignments. 
which may include specialized training or differential 
training, or both. 

districts and area education agencies incorporate into their 
planning for performance-based pay plans and supplemental pay 
plans, implementation of reconunendations from recently issued 
nationa: and state reports relating to the requirements of the 
educational system for meeting future educational needs, 
esqecialJy as they relate to the preparation, working 
conditions, and responsibilities of teachers, including but 
not limited to assistance to new teachers, development of 
teachers,as instructional leaders in their schools and school 
districts, using teachers for evaluation and diagnosis of 
otht5 teachers' techniques, and the implementation of 
sa!batical leaves. 

It is the intent of the general assembly that school 

d l  

. '. * L  

1 ,  I 

* t - .  

&I.,, 

.Ffc. 12. NEW SECTION. 2948.13 PHASE I11 PROGRAM. 
r the school year beginning July 1, 1987 and succeeding 

school $e,afs, each school district and area education agency 
tha;,,meet. the .requirements of this section are eligible to 
recej-ve moneys for the implementation under phase I11 of a 
per$?rmance-based pay plan or supplemental pay plan, or a 
comb,inatlon of the two. 

?ec.>43. , NEW S,ECTION. 294A.14 PHASE I11 PAYMENTS. 
For each, fiscal year, the department shall allocate the 

remat,nde?f of the moneys appropriated by the general assembly 
to tpe f.und for phase 111, subject to section 294A.168. 
fiftX:milLl,ion dollars is allocated for phase 111, the payments 

I -  

If 

ved plan for a school discrict shall be equal to 
of a distric:'s certified enrollment and ninety- 

, -  
1 L "  

\ l ?  

eight dollars and sixty-three cents, and for an area education 
agency shall be equal to the product OC an area education 
agency's enrollment served and four dollars and sixty cents. 
If the moneys allocated for phase I11 are either greater than 
or less than fifty million dollars, the department of 
education shall adjust the amount for each student in 
certified enrollment and each student in enrollment served 
based upon the amount allocated for phase 111. 

282.7, subsection 1, or students attend school in another 
school district, under an agreement with the board of the 
other school district, the board of directors of the district 
of residence shall transmit the phase I11 moneys allocated to 
the district for those students based upon the full-time 
equivalent attendance of those students to the board of the 
school district of attendance of the students. 

' 
If a school district has discontinued grades under section 

A plan shall be developed using the procedure specified 
under section 294A.15. The plan shall provide for the 
establishment of a performance-based pay plan, a supplemental 
pay plan, or a combination of the two pay plans and shall 
include a budget for the cost oL implementing the plan. In 
addition to the costs of providing additional salary €or 
teachers and the amount required to pay the employers' share 
of the federal social security and Iowa public employees' 
retirement system, or a pension and annuity retirement system 
established under chapter 294, payments on the additional 
salary, the budget may include costs associated with providing 
specialized or general training. Moneys received under phase 
I11 shall not be used to employ additional employees of a 
school district, except that phase 111 moneys may be used to 

employees needed to implement plans that provide innovative 
staffing patterns or that require that a teacher employed on a p 

W 
W full-time basis be absent from the classroom for specified 

employ substitute teachers, part-time teachers, and'other I 
? 
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periods for fulfilling other Instructional duties. However, 
all teachers employed are eligible to receive additional 
salary under an approved plan. 

plan shall provide for salary increases for teachers who 
demonstrate auperior performance in completing assigned 
duties. The plan shall include the method used to dete'rmine 
superior performance of a teachec. For school districts. the 
plan may include assessments of specific teaching behavior, 
assessments of student performance, assessments of other 
characteristics associated with effective teaching. or a 
cornbitation of these criteria. 

For,school districts, a performance-based pay plan may 
pr.yid_e for additlonal salary for individual teachers or for 
ad!it!onal sala,ry for a11 teachers assigned to an attendance 
center. For area education agencies, a performance-based pay 
plan $ay provide for additional salary for individual teachers 
or,,€or,-adc?itional salary for all teachers assigned to a 

iscipline within an area education agency. 
des additional salary for a11 teachers assigned to 4 

For the purpose of this section. a performance-based pay 

_.  

1 

. 
.I_ 

If the 

a?ptt'gndance center, or specific discipline, the receipt of 
additi-onal salary by those teachers shall be determined on the 
basis of wpether that attendance center or specific 
discipline, meets speciCIc objectives adopted for that 

ce center, or specific discipline. For school 
s, the objectives m y  include, but are not limited to, 

decreasii,ng'the dropout rate, increasing the attendance rate, 
or,,accelerating the achievement growth oE students enrolled in 
that attendance center. 

If a performance-based pay plan provides additiondl salary 
for individual teachers: 

1. The plan may provide for salary moneys in addition to 
the>-existing salary schedule of the school district or area 
education,agency and may require the participatioq by the 
teacher . in specialized training requirements. 

8 s  

. I  

. .  
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2. The plan may provide Lor salary moneys by replacing the 
existing salary schedule or as an option to the existing 
salary schedule and may include specialized training 
requirements, general training requirements, and experience 
requirements. 

costs of vocational agriculture programs as provided in 
A supplemental pay plan may provide for supplementing the 

1 section 294A.16A. 

For the purpose of thia section, a supplemental pay plan in 
a school district shall provide for the payment of additional 
salary to teachers who participate in either additional 
instructional work assignments or specialized training during 
the regular school day or during an extended school day, 
school veek, or school year. 
area education agency shall provide for the payment ot 
additional salary to teachers who participate in either 
additional work assignments or improvement of instruction 
activities with school districts during the regular school day 
or during an extended school day, school week, or school year. 

For school districts. additlonal instructional work 
assignments M Y  include but are not limited to general 
curriculum planning and development, vertical articulation of 
curriculum, horizontal curriculum coordination, development of 
educational measurement practices for the school district. 
development o€ plans for assisting beginning teachers during 
their first year of teaching. attendance at summer staff 
development programs, development of stafE development 
programs for other teachers to be presented during the school 
year, and other plans locally determined in the manner 
specified in section 291A.15 and approved by the department of 
education under section 294A.16 that ace of equal importance 
or more appropriately meet the educational needs of the school 
district. 

A supplemental pay plan in an 



. 
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For area education agencies, additional instructional work 
assignments may include but are not limited to providing 
assistance and support to school districts in general 
curriculum planning and development, providing assistance to 
school districts in vertical articulation of curriculum and 
horizontal curriculum coordination, development of educational 
measurement practices for school districts in the area 
education agency, development of plans for assisting beginning 
teachers during their first year of teaching, attendance or 
instruction at summer staff development programs, development 
of staff development programs for school district teachers to 
b e  presented during the school year, and other plans 
detrrmined in the manner specified in section 294A.15 and 
approved by the department of education under section 294A.16 
that-are of equal importance or more appropriately meet the 
educational needs of the area education agency. 

Sec. 11. NEW SECTION. 294A.15 DEVELOPMENT OF PLAN. 
The board of directors of a school district desiring to . .  
ce+w,moneys under phase I11 shall appoint a committee 

P .  

consisting of representatives of school administrators, 
s, parents, and other individuals interested in the 
schools of the school district to develop a proposal 

f?.f dkstribution of phase I11 moneys to be submitted to the 
€:directors. 
on agency desiring to receive moneys under phase I11 
ppaint a committee of similar membership to develop a 
1. If the school district or area education agency is 

The board of directors of an area 

obqanizedLunder>chapter 20 for collective bargaining purposes, 
che board shall provide that one of the teacher members of the 
~ommittee is an individual selected by the certified 
bafgainlng representative for certificated employees Of the 
district or area,education agency. The proposal developed by 
z-!+~ committee'shall be submitted to the board o€<directors of 
:he sccool, district or area education agency for consideration 

9 , -  

I .  

I /  1 
1 ,  % 
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by the board in developing a plan. For the school year 
beginning July 1, 1987, if the school district or area 
education agency is organized for collective bargaining 
purposes under chapter 20, the portions o€ the proposed plan 
that are within the scope of negotiations specified in section 
20.9 require the mutual agreement by January 1, 1988 OC both 
the board of directors of the school district or area 
education agency and the certified bargaining representative 
for the certificated employees. In succeeding years, if the 
school district or area education agency is organized for 
collective bargaining purposes, the portions of the proposed 
plan that are within the scope of the negotiations specified 
in section 20.9 are subject to chapter 20. 

restrict the scope of negotiations in section 20.9. 
Nothing in this chapter shall be construed to expand or 

Sec. 15. NEW SECTION. 294A.16 SUBMISSION OF PLAN. 
A plan adopted by the board of directors of a school 

district or area education agency shall be submitted to the 
department of education not later than July 1 of a school year 
for that school year. Amendments to multiple year plans may 
be submitted annually. 

the district and the area education agency in which the 
district is located, the school district shall make provision 
for those teachers under phase 111. 

The department of education shall review each plan and its 
budget and notify the department of management of the names of 
school districts and area education agencies with approved 
plans. 

If a school district uses teachers under a contract between 

However, for the school year beginning July 1, 1987, a 
board of directors vay submit a proposed plan and badget not I 

7 later than January 1, 1988, and the department of education . 
shall notify the school districts and area education agencies 
not later than February 15, 1988 that their plans have been 

P 
(D 
(0 
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approved by the department. Final approval of budgets for 
approved phase 111 plans shall be determined by the department 
of 'education after the certification required in section 
294A.163 but not later than February 15, 1988. The department 
of education shall notify the department of revenue and 
fi-ance of the Hmounts of payments to be made to each school 
district and area education agency that has an approved plan. 
Honeys allocated to a school district or area education agency 
for the school year beginning July I ,  1987 for an approved 
phase-ILt plan that are not expended for that school year 
shall pot.revert to the general fund of the state but may be 
ex ended by that school district or area education agency 
du, ing;_the s c h w l  year beglnning July 1, 1988. For school 
yqars thereafter, moneys allocated to a school district or 
area education agency for an approved phase 111 plan for a 
schoollyear but m t  expended during that school year shall 
revert p the general fund of the state as provided i n  section 

' -. Sec,,16. NEW SECTION. 294A.16A VOCATIONAL AGRICULTURE. 

. 

8 -33 -  , *  

A suqpkemental pay plan that provides for supplementing the 
cosrs e€ vocational agriculture programs may provide for 
iccreasing teacher salary costs for twelve month contracts for 
vocational, agricul ture teachers. 

c.;17-.' NEW SECTION. 294A.168 DETERXINATION OF P W S E  

On February 1,,1988. the governor shall certify to the 
t of education the amount of money available for 
n under phase 111. If pursuant to any provision oL 
goveinor certifies an amount lower than the 

a: pcatian-that would otherwise be made under this chapter, 
nt oL-education shall, if necessary, adjust the 
ach student in certified enrollment and each 
nrollment served which are included i n  approved 

plans pirsuant to section 294A.14 and shall review the budgers 
0 -  tpe s-pproved .plans. 
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Sec. 18. NEW SECTION. 294A.17 REPORT. 

Each school district and area education agency receiving 
moneys Lor phase 111 during a school year shall file a report 
with the department of education by July 1 of the next 
following school year. 
its implementation, and the expenditures made under the plan 
including the salary increases paid to each eligible employee. 
The report may include any proposed amendnante to the plan for 
the next following school year. 

The report shall describe the plan, 

Sec. 19. NEW SECTION. 294A.18 REVERSION OF HONEYS. 
Any portion of moneys appropriated to the educational 

excellence trust fund and allocated to phase XI1 under section 
294A.3 for a fiscal year not expended by school districts and 
area education agencies during that fiscal year revert to the 
general fund of the state as provided i n  section 8.33. 

DIVISION V 
GENERAL PROWS Iotas 

Sec. 20. NEW SECTION. 294A.19 RULES. 
The state board of education shall adopt rules under 

Sec. 21. NEW SECTION. 294A.20 PAYMENTS. 
Payments for each phase o€ the educational excellence 

chapter 17A for the administration of this chapter. 

program shall be made by the department of revenue and finance 
on a quarterly basis, and the payments shall be separate from 
state aid payments made pursuant to sections 442.25 and 
442.26. For the school year beglnning July 1, 1987, the Cirst 
quarterly payment shall be made not later than October 15, 
1987 taking into consideration the relatlve budget and cash 
position of the state resources. The payments to a school 
district or area education agency may be combined and a 
separate accounting of the amount paid for each program.shal1 
be included. 

Any payments made to school districts or area education 
agencies under this chapter are'miscellaneous income for 
purposes of chapter 442. 
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Sec. 22. NEW SECTION. 294A.21 MULTIPLE SALARY PAYMENTS. 
The salary increases that may be granted to a teacher under 

phase I11 are in addition to any salary increases granted to a 
teacher under phase I or phase 11. 

Sec. 23. NEW SECTION. 294A.21B COLLECTIVE BARGAINING. . 
For the school year beginning July 1, 1987 only, section 

20.17, subsection 3, relating to the exemption from chapter 21 
and presentation of initial bargaining positions of the public 
employer and certified bargaining representative for 
certificated employees, does not apply to collective 
bargaining for moneys received under phases 11 and 111, and an 
agreement between the board of directors and the certified 
bargaining representative for certificated employees need not 
be ratified by the employees or board. 
- ,,_, < . 

L .  '. 
DIVISION VI 

EFFICIENCY INCENTIVES 
* , .  _1 I 

24. Section 256.7. Code 1987, is amended by adding 
8 . )  L,- I -  , 
the following new subsection: 

9,. k L ' .  

NEW SUBSECTION. 8. Develop plans for the approval Of 
teacher preparation programs that incorporate the results of 
tecently completed research and national studies on teaching 
for '<he iwenty-first century and develop plans for providing 't' L L )  

assista&e to newly graduated teachers, including options for 
hips and reduced teaching loads. The plans shall be 
ed to tpe general assembly not later than October 1, 

Sec. 25. Section 256.7, subsection 7, unnumbered paragraph 

DeJLetopqpfar;ls for the restructuring of school districts, 

1988. . 
rt  2 1 .  

A -  a \ > ,  / I >  

s amended to read as follows: 

*. 
are? educatlon agencles, and merged area schools, 
specific empnasis on comoininq the area education 
qerged area schools. Tr.e plans shall be reported 
genera,l assembly not larer than October 1, 1987. 

- 1  I 

\ 2' 

. >  

with 
agencies and 
to the 

In addition, the state board shall develop plans for 
redraiing the boundarv lines of area education agencies so 
that the total number of area education agencies is no fewer 
than four and no greater than twelve. The state board shall 
also study the governance structure of the merged area 
schools, including but not limited to qovernance at the state 
level with a director of area school education serving under a 

aqencies and merqed area schools shall be submitted to the 
general assembly not later than January 8,  1990. 

assure more productive and eCficient use of limited resources, 
equity of geographical access to facilities, equity of 
educational opportunity within the state, and improved student 
achievement. 

1987, are amended by striking the subsections and inserting in 
lieu thereof the following: 

10. The state board shall establish an accreditation 
process for school districts and nonpublic schools seeking 
accreditation pursuant to this subsection and subsections 11 
and 12. As required in section 256.17, by July 1, 1989, all 
school districts shall meet standards for accreditation. For 
the school year commencing July 1, 1989 and school years 
thereafter, the department of education shall use a two-phase 
process for the continued accreditation of schools and school 
districts. 

Phase I consists of annual monitoring by the department of 

- 
- 

I state board. The plans relating to the area education 

PARAGRAPH DIVIDED. The focus of the plans shall be to 

Sec. 26. Section 256.11, subsections 10, 11, and 12, Code 

education of all accredited schools and school districts for 
compliance with accreditation standards adopted by the state 
board of education as provided by section 256.17. .The phase I 
monitoring requires that accredited school districts and 
schools annually complete accreditation compliance forms 
adopted by the state board and file them vith the department 

I 
F 
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of education. In addition, employees of the department of 
education shall complete at least one onsite visit each year 
to each accredited school and school district to review the 
educational programs and the information included in the 
compliance forms. 

appointed by the director of the department of education, to 
conduct an onsite visit to an accredited school or school 
district, if any of the following conditions exist: 

school pr, school district may be deficient or falls to be in 
compliance with accreditation standards. 

requesting such a committee visitation that is signed by at 
least twenty percent of the number of registered voters voting 
in,_the ireceding school election. 

{n regponse to a petition filed with the director 
reguestqpq such a committee visitation that 1s signed by 
tue.nty,aercpnt or-more of the parents or guardians who have 

Phase I1 requires the use of an accreditation committee, 

a.- When the annual monitoring of phase I indicates that a 

p. .ln,response to a petition filed with the director 

c. 

rolled.in the school or school district. 
he direction of the state board of education. 

TheLqum,ber a."q composition of the membership of an 
accrediratipn committee shall be deterained by the director 
anq,may,;vary due to the speciffc nature OK reason for the 
vis1.t. ,,In all situations. however, the chairperson and a 
aajority;pf the committee membership shall be from the 

a1 and-administrative program specialty staff of 
ent of education. Other members may include 
a1 and administrative staff from school districts, 

An accreditation 
area educakion agencies, institutions of higher education, 
:xal bgqrd membe,rs and the general public. 
cmmitte,e visit to a nonpublic school requires membership on 
tie committee fro9 nonpublic school instructional or 

c2ministrative staff or board members. A member OE a 

committee shall not have a direct interest in the nonpublic 
school or school district being visited. 

coordination of the accreditation process under this section 
with activities of accreditation associations. 

Prior to a visit to a school district or nonpublic school, 
members OC the accreditation committee shall have access to 

I all annual accreditation report information filed with the 
department by that nonpublic school or school district. 

After vlsitlng the school district or nonpublic school, the 
accreditation committee shall determine whether the 
accreditation standards have been met and shall make a report 
to the director, together with a recommendation whether the 
school district or nonpublic school shall remain accredited. 
The accreditation committee shall report strengths and 
weaknesses, if any, for each standard and shall advise the 
school or school district of available resources and technical 
assistance to further enhance strengths and improve areas of 
weakness. A school district oc nonpublic school may respond 
to the accreditation committee's report. 

committee's report, and the response of the school district or 

nonpubllc school. and provide a report and recommendation to 
the state board along with copies of the accreditation 
committee's report, the response to the report, and other 
pertinent information. The state board shall determine 
whether the school district or nonpublic school shall remain 
accredited. I €  the state board determines that a school 
district or nonpublic school should not remain accredited, the 
director, in cooperation with the board of directors of the 
school district, or authorities in charge of the nonpublic 
school, shall establish a plan prescribing the procedure's that 
must be taken to correct deficiencies in meeting the 
standards, and shall establish-a deadline date for completion 

Rules adopted by the state board may include provisions for 

11. The director shall review the accreditation 
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of the procedures. The plan is subject to approval of the 
state board. 

12. During the period of time specified in the plan for 
its implementation by a school district or nonpublic school, 
the school or school district remains accredited. The 
accreditation committee shall revisit the school district or 
nonpublic school and shall determine whether the deficiencies 
in the standards have been corrected and shall make a reporc 
and recommendation to the director and the state board. The 
state-board shall review the report and recommendation, may 
request additional information, and shall determine whether 
the'deficiencies have been corrected. If the deficiencies 
ti&ve.noe been corrected, the state board shall merge the 
territory of the school district with one or more contiguous 
schodl districts. Division of assets and liabilities of the 
school di'strict shall be as provided in sections 275.29 
through 275.31. Until the merger is completed, the school 
8Txtrikt shall'pay tuition for its resident students to an 
idcredited school district under section 282.24. 

'27. Section 256.13, Code 1987, is amended to read BS 
fbllows: 

13 NONRESIDENT PUPILS. 
boards of directors of two or more school districts nay 
ement provide for attendance of pupils residing in cie 

district in the schools of another district for the purpose of 
caking courses not offered in the district of their residecce. 
The boards may also provide by agreement that the districts 
will combine their enrollments for one or more grades. 
Courses and grades made available to students in this manner 
sllall'be considered as complying with any standards or laws 
requiaing'the offering cjf such courses and grades. The boards 
df"ditgctors of districts entering into such agreements ma) 

I L ,  
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expenses shall be paid as provided in sections 282.10 through 
282.12. 

Sec. 28. Section 256.17, unnumbered paragraph 5, Code 

Sec. 29. NEW SECTION. 256.18 MODIFIED BLOCK SCHEDULING. 
1987, is amended by striking the unnumbered paragraph. 

1. The state board of education shall approve pilot 
projects, not exceeding four per year, for the purpose OE 

more districts, when the participating districts plan to 
utilize a modified block schedule for offering classes in the 
districts and sharing the certificated instructiondl personnel 
because of the modified block schedule. 
approved pilot projects each year shall be projects of school 
districts with less than twelve hundred combined certified 
enrollment. The approved pilot projects shall also be as 
geographically distributed throughout the state as possible. 

The boards of directors of two or more school districts 
may jointly apply to the state board of education for  approval 
of a pilot project to jointly utilize a modified block 
schedule. The application shall be received by January 1 of 
the preceding school year. The state board shall review the 
applications and notify school districts with approved 
applications not later than February 15 of the preceding 
school year. The state board may request that a proposal be 
amended and resubmitted within the specified time period, to 
permit the proposal to comply with the requirements pursuant 
to subsection 3. 

r sharing certificated instructional personnel between two or 

One-half of the 

2. 

3. The application, pursuant to subsection 2, shall 

a. 
include the following: 

annual combined instructional and support cost savings of the 
projected costs if the districts would not utilize a modified 
block schedule, through reduction of employment of 
certificated instructional and support personnel. 

Demonstration of a projected minimum of fifteen percent 

Y 
to 
to 
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b. Demonstration among the grades participating in the 
project of the following: greater student-certificated 
instruc:ional personnel ratio, an increased number of cour- 
offerir.gs, and an average reduction of course preparations per 
certlficated teacher. 

c. Demonstration of the acceptance of the modified block 
schedule by the administration personnel, the majority of each 
bo-rd of directors of each school dlstrict participating in 
the pilQt project, and the certificated Instructional 
personnel. 

d..,Transltion and implementation plans regarding the in- 
service,,plan pursuant to subsection 5 and the changes 
ne+.essa,qy for a permanent modified block schedule. 

,e. t.SabbatIca1 plan for temporarily displaced teachers, 
which may,include, but not be llmlted to, in-service, 
postsecondary enr,ollment, career advancement, consultant and 
other teaching positions In another school district. 

For purposes of this section "Instructional and support 
cost" meand the general education costs, including salaries, 
beaefigs, contract or purchase services, supplies, capltal 
outlay.,miscellaneous expenses, and fund transfers. 

app;oval Q €  the pilot project by the state board, that the 
pe son:s position has been temporarily displaced for the 
pe.iod of the pilot project, shall continue to be employed by 
the,scbool district In a sabbatical capacity as mutually 
determiqed by the person and the board. If the determination 

at the person may be employed as a teacher I n  

another school district for the period of the pilot project, 
th. person shall receive the amount of the dlffcrence between 
tP conpensation which would have been received from the 
school district participating in the pilot project and the 
compensation received from the school district not 
particiaking i n  the pilot project, from the schoot dlstricr 

4.  Certificated Instructional personnel notified, after 

._ t . 
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participating in the pilot project. All other terms of the 
contract with the school district participating in the pilot 
project shall remain In effect for the school year affected by 
the pilot project. 

5. The school districts participating in the approved 
pilot project shall conduct in-service training for all 
certificated instructional and noninstructlonal personnel 

8 regarding the modified block scheduling, between the date 
notified by the state board of educatlon regarding approval of 
the pilot project and September 1. Personnel shall receive 
compensation €or the training, based on the per diem 
compensation received under the contract of the employing 
school district. 
than ten days. 

the department of education, including but not limited to, 
test scores, daily attendance rates, and resulting ratio 
betveen students and certificated Instructional personnel. 
The state board of education shall provide consultation and 
information to the school districts with approved pilot 
projects by providing in-state and out-of-state consultants 
familiar with wdified block scheduling, research, and 
dissemination O €  information, and any other manner deeaed 
appropriate. 
school districts to review the concept ot modified block 
scheduling and to adopt the concept for school years beginning 
July 1, 1989 and thereafter. 

one school year. 

sharing certificated instructional personnel with one or more 
other school districts in order to utilize a modified bfock 
schedule for offering classes in the districts without 
obtaining approval from the department of education and 
designation as a pilot project. 

The in-service training shall not be less 

6. The school district shall submit a quarterly report to 

The state board shall encourage the appropriate 

7. A school district may conduct a pilot project for only 

8. This section does not preclude a school district from 
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Sec. 30. NEW SECTION, 256.19 PILOT PROJECTS. 
For fiscal years in which moneys are appropriated by the 

general assembly for the purpose of section 256.18 the state 
board of education shall notify the department of reveilue and 
finance of the amounts necessary for each pilot projesr in . 
order to reimburse the certificated instructional personnel 
pursuant to section 256.18, subsection 4, for the in-service 
training pursuant to section 256.18, subsection 5, and for 
other costs related to the appr2ved pilot projects. 

See. 31. NEW SECTION. 256.20 YEAR AROUND SCHOOLS. 
.,. Pursuant to-section 279.10, subsection l r  relating to the 
maintenance of school during an entire year, the board of 
directors of a school district may request approval from the 
state board of education for a pilot project for a year around 
three-semester school year. The deadlines for approval of a 

pblot-project under this section are the deadlines specified 
in section 256.18 €01 approval of a modified block scheduling 
pilot project. 

3 The application shall describe the antlclpated additional 
costs to the scnsol district and the benefits to be galned 
from the three semester school year. Students would not be 
required to attend school more than two semesters each school 
year. 

provisions of a master contract negotiated between a school 
district and a certifled bargalning unit pursuant to chaprer 
2 0  unless mutually agreed upon. 

If moneys are appropriated by the general assembly for 
funding the COSKS of pilot pro~eccs under this sectlon, tne 
state boara of educatlon shall notlfy the department of 
revenue and fina:>ce of the amounts to be paid to each school 
district with an approved pilot project. 

Participation in a pilot pro~ect shall not modify 

Sec. 32. ?;EX SECTION. 256.21 SABBATICAL PRoGRAM. 

If the general assembly appropriates money for grants to 
provide sabbaticals for teachers, a sabbatical program shall 
be established as provided in this section. For the school 
years commencing July 1, 1988, July 1, 1989, and July 1, 1990, 
any teacher with at least seven years of teaching experience 
in this state may submit an application for a sabbatical to 
the department of education not later than November 1 of the 

1 preceding school year. 
A teacher's application shall include a plan for the use of 

the period of the sabbatical. including, but not limited tor 
additional education, use of a fellowship, conducting of 
research, writing relating t e a  particular subject area, or 
other activities relating to an enhancement of teaching 
skills. The teacher's plan must be accompanied by the written 
approval of the superintendent o€ the school district and a 
statement by the superintendent describing the benefits of the 
sabbjtical to the school district. 

The state board of education shall adopt rules under 
chapter 17A relating to submission of sabbatical plans and 
criteria for awarding the sabbaticals. including both the 
benefit to the teacher and the benefic to the school district. 
Sabbaticals shall be awarded by the department not later than 
January 1 of the preceding school year. 

to the school district of the teacher's regular compensation 
as defined in section 294A.2 plus the cost to the district o€ 
the fringe benefits of the teacher. The grant shall be paid 
to the school district, and the district shall continue to pay 
the teacher's regular compensation as well as the cost to the 
district of the substitute teacher. Teachers and boards of 
school districts are encouraged to seek funding fro; other 
sources to pay the costs of sabbaticals for teachers. Grant 
moneys are miscellaneous income for purposes of chapter 442. 

A sabbatical grant to a teacher shall be equal to the costs 
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A sabbatical approved by the department may be for any 
period of tlme not exceeding one year. 

A teacher granted a sabbatical under this section shall 
agree either to return to the school district granting the 
leave for a period of not less than tvo years or to repay to . 
the department of education the aaount of the sabbatical grant 
received during the leave. 

Notoithstanding section 8.33, if moneys are appropriated by 
the general assembly for the sabbatical program for either the 
fisca'i'year beginning July 1, 1988 or July 1, 1989. the moneys 
shall'iot 'revert at the end of that fiscal year but shall 
carry over and MY be expended during the next fiscal year. 

p;ovibing 'a sabbatical program for Its teachers separate from 
thi sabbatical program provided under this section. 

Thid sdction does not preclude a school district Crom 

Sec. 33. Section 260.6, Code 1987, is amended to  read as 
fo11ous't 

'26d.6 CERTIFICATES REQUIRED. 
The'.bdard oL educational examiners shall issue CertlCicates 

pursuant to sections 256.7, subsection 3, and 260.2. A person . 
employed as an administrator, supervisor, school service 
person, or teacher in the public schools shall hold a 
certiElcate valid for the type of position in  vhich the person 
it, eopioyed. 
i r  .ue an emerqency temporary certiEicate or endorsement to an 
individual employed by a school district or nonpubllc school 
aftdr the board of that school district or authorities I n  
charge-ol: that nonpublic school certify to the board of 
edudatfonal examiners that the board or authorities attempted 
tc empIroy a certificated or endorsed individual to €il l  the 
tr chinq vacancy and, if the vacancY is i n  a school district, 
the .boar3 also attempted to complete a sharinq agreement with 

$ 1  

EELective July l r  1990, the board shall only 

- 

- I  

. I  
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Sec. 34. NEW SECTION. 260.20 NATIONAL CERTIFICATION. 
The board of educational examiners shall revlev the 

certification standards for teacher's certificates adopted by 
the natlonal board Lor professional teaching standards, a 
nonprofit corporation created as a result of recommendations 
of the task force on teaching as a profession of the Carnegie 
forua on education and the economy. In those cases in vhlch 
the standards required by the national board for an Iova 
endorsement meet or exceed the requirements contained i n  rules 
adopted under this chapter for that endorsement, the board of 
educational examlners shall isSue certiflcates to holders of 
certificates issued by the natipnal board who request the 
certificate. 

Sec. 35. NEW SECTION. 261C.1 TITLE. 
This chapter nay be cited as the "Postsecondary Enrollment 

Sec. 36. NEW SECTION. 261C.2 POLICY. 
It is the policy of this state to promote rigorous academic 

pursuits and to provide a wider variety of options to high 
school pupils by enabling eleventh and twelfth grade pupils to 
enroll part time i n  nonsectarian courses in eligible 
postsecondary institutions of higher learning in this state. 

Sec. 37. NEW SECTION. 26112.3 DEFINITIONS. 
As used in this chapter, unless the context othervise 

requires: 
1. "Eliglble postsecondary institution" means an 

institution of higher learning under the control of the state 
board of regents, an area school established under chapter 
280A, or an accredited private instltution as defined i n  
section 261.9, subsection 5. 

of directors oC a school district as an eleventh oc twelfth 
grade pupil during the period the pupil is participating i n  
the enrollment option provided'under this chapter. 

Options Act". 

2. 'Eligible pupil" means a pupil classified by the.board 

Sec. 38. NEd SECTION. 251C.4 AUTHORIZATION. 
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An eligible pupil may make application to an eligible 
institution to allow the eligible pupil to enroll for academic 
credit in a nonsectarian course offered at that eligible 
institution. A comparable course must not be offered by the 
school district in which the pupil is enrolled. If an 
eligible institution accepts an eligible pupil for enrollment 
under this section, the institution shall send written notice 
to the pupil, the pupil's school district, and the department 
of education. The notice shall list the course, the clock 
hours-the pupil will be attending the course, and the number 
of hours of postsecondary academic credit that the eligible 
pupi1,will receive from the eligible institution upon 
successful completion oP the course. 
~ S e c .  39. NEW SECTION. 261C.S HIGH SCHOOL CREDITS. 
., ~.s.chool district may grant high school academic credit to 
ah eligible pupil enrolled in a course under this chapter if 
tiie eligible pupil successeully completes the course as 
determined. by the eligible institution. The board of 
directors of the school district shall determine the number of 
high m=hool credits that shall be granted to an eligible pupil 
uhm'successfully completes a course. 

this section shall count toward the graduation requirements 
and subject area.requirements of the school district of 
reoidenoc;oPLthe eligible pupil. Evidence oP successful 
completion,oE each course and high school credits and 
posbsecondary academic credits received shall be included in 
the pup.i,l's high school transcript. 

gh school credits granted to an eligible pupil under 

ec. . .40., NEW SECTION. 261C.6 SCHOOL DISTRICT PAYMENTS. 
une 30 OE each year, a school district 
reimbursement amount to an eligible 

tution that has enrolled its resident 
er this chapter. 
ach separate course shall equal the lesser 

The amount oP'tultlon 

1. The actual and CuStOmary costs of tuition, textbooks, 
materiils, and fees directly related to the course taken by 
the eligible student. 

2. Two hundred dollars. 
A pupil is not eligible to enroll on a full-time basis in 

an eligible postsecondary institution and receive payment for 
all courses in which a student is enrolled. 

I postsecondary institution is an area school established under 
chapter 280A, the contact hours of a pupil for which a tuition 
reimbursement amount is received are not contact hours 
eligible for general aid under chapter 28611. 

If an eligible 

Sec. 41. NEW SECTION. 26LC.7 TRANSPORTATION. 
The parent or guardian of an eligible pupil who has 

enrolled in and is attending an eligible postsecondary 
institution under this chapter shall furnish transportation to 
and Prom the eligible postsecondary institution for the pupil. 

Sec. 42. NEW SECTION. 261C.8 PROHIBITION ON CHARGES. 
An eligible postsecondary institution that enrolls an 

eligible pupil under this chapter shall not charge that pupil 
for tuition, textbooks, materials, or Pees directly related to 
the course in which the pupil is enrolled except that the 
pupil say be required to purchase equipment that becomes the 
property oP the pupil. 

Sec. 43. NEW SECTION. 261C.9 PUPIL ENROLLMENT. 
Payments shall not be made under section 261C.6 if the 

eligible pupil is enrolled on a full-time basis in the pupil's 
school district of residence as vell as enrolling in a course 
or prcqram in an eligible postsecondary institution. 

eollo~s : 
Sec. 44. Section 273.1, Code 1987, is amended to read as 

? 
n 

273.1 INTENT. 
It is the intent of the general assembly to provide an 

effec:ive, ePficient, and economical means of identifying and 
servicp children from under five years of age through grade 

P 
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twelve who require special education and any other children 
requiring special education as defined in section 281.2; to 
provide €or media services and other programs and services for 
pupils in grades kindergarten through twelve and children 
requiring special education as defined in section 281.2; to 
provide a method of financing the programs anU servicest and 
to avoid a duplication of programs and services provided by 
any other school corporation in &a statej and to provide 
services to school districts under a contract with those 
school districts. 

'Sec: 45. NEW SECTION. 273.7A SERVICES TO SCHOOL 

'The 'boaid of an area education agency may provide services 
to' schkol districts located in the area education agency under 
contraci with the school districts. 
includk. but are not limited to, superintendency services, 
persoi&l services, business oanagement services, specialized 
mai&ten:nce servi;es, and transportation services. 

for fuinishing expensive and specialized equipment for school 
districts: 

. _ _ I  I . 
DISTRICTS. 

1 .  

These services may 

In 

, the board of the area education agency may provide 

School districts shall pay to area education 

3II L 

. .-.< - 
e cost of providing the services. 

p area education agency may also provide 
ed to be performed by area education agencies 

a edukation agencies in this state and to provide 
,- paymeht for these services. 

Section 277.27, Code 1987, is amended to read as 'Sec:'46f 

mber of the board shall, at the time 
t, be an eligible elector of the 
t. Notwithstanding any contrary 

-or-direetorLs-spoasei shall not 
f member of the board of directors 

i '  
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receive compensation directly from the school board. 
direetor-or-spaase-af€eeted-by-thi~-prov~sion-on-~ufy-f~-f9~?~ 
uhose-term-of-offiee-fer-*hieh-efeeted-haa-not-exp~red~-or 
uhose-contract-of-emp€oyment-has-a-Pixed-date-of-expirat~on 
and-has-not-erpired~-~haff-be-a€feeted-by-this-provision-untif 
the-expiratfon-of-the-ter~-of-offiee-ta-whieh-efeeted~-or-the 
erpiratfon-date-ot-the-eontraet-for-which-empfoyed~ 

is amended to read as follows: 
The board of directors of each school corporation shall 

meet and organize at two-o+cfoek-prm~~-or-at-aeven-th~rty 
~~cfock-prm~~-~€-so-ordered-by-the-president-of-the-board~-~n 
the-third-Monday-in-September-each-year the first regular 
meeting after a regular school election at some suitable place 
to be designated by the secretary. 
hour of such meeting shall be given by the secretary to each 
member and each member-elect of the board. 

€01 lows I 

No 

I Sec. 47. Section 279.1, unnumbered paragraph I ,  Code 1987, 

Notice of the place and 

Sac. 48.  Section 279.20, Code,1987, is amended to read as 

279.20 SUPERINTENDENT -- TERM. 
The board of directors of any g school district ahaff-have 

employ a superintendent of schools for one-year7 power-to 
A€ter-~ervinq-at-feaat-¶even-months~-the-superintendent-may-be 
empfoyed-€or a term of not to exceed three years. 
the board's initial contract with a superintendent shall not 
exceed one year if the board is obligated to pay a former 
superintendent under an unexpired contract. The 
superintendent shall be the executive officer of the board and 
have such powers and duties as may be prescribed by rules 
adopted by the board or by law. 
jointly exercise the powers conferred by this section. 

the section and inserting in lieu thereof the following: 

However, 

Boards of directors may 

Sec. 49. Section 279.35, Code 1987, is amended by striking 

279.35 PUBLICATION Of PROCEEDINGS. 

I '  
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The proceedings of each regular, adjourned, or special 
meeting of the board, including the schedule of bills allowed, 
shall be published after the adjournment of the meeting in the 
manner provided in this section and section 279.36, and the 
publication of the schedule of the bills allowed shall include 
a list of claims allowed, including salary claims for services 
performed. The schedule of bills allowed may be published on 
a once monthly basis in lieu of publication with the 
pioceedings of each meeting of the board. The list of claims 
allowed shall include the name of the person or firm making 
the ciaim, the purpose of the claim, and the amount of the 
claim. However, salaries paid to individuals regularly 
employed by the district shall only be published annually and 
tne publication shall include the total amount of the annual 
+,lacy of each'employee. The secretary shall furnish a copy 
0: the'proceedings to be published within two weeks following 
the adjournment of the meeting. 

the section and inserting in lieu thereof the following; 

(2- 3 s  

9 %  

.I. .-? 

. r t  

5 0 .  Section 279.36, Code 1987, is amended by striking 

274.36 PUELICATION PROCEDURES AND FEE. 
J L  

quiresents of section 279.35 are satisfied by 
on ic at least one newspaper published in the 
or, - 5  there is none, in at least one newspaper 

< < .  

havlng general circulation within the district. 
For :he fiscal year beginning July 1, 1987, the fee for 

' I !  

ications required under section 279.35 shall not exceed 
e-Eifths c f  the legal publication fee provided by statute 

f;r the publicztion of legal notices. For the fiscal year 
beginniiq .:uly 1, 1988. the fee' for tne publications shall noc 
exceed chree-fxrths of that legal publication fee. For the 

ai !ear beqinning July 1, 1989, and each fiscal year 
t-ereat:er, tre fee for the publications shall be the legal 
p;olica:ion fee provided by statute. 

Sec. 31. E 7  SECTION. 279.46 RETIREMENT INCENTIVES. 

The board of directors of a school district may adopt a 
program for payment of a monetary bonus, continuation of 
health or medical insurance coverage, or other incentives for 
encouraging its employees to retire before the normal 
retirement date as defined in chapter 978. 
available only to employees between fifty-nine and sixty-five 
years of age who notiLy the board of directors prior to March 
1 of the fiscal year that they intend to retire not later than 
the next following June 30. An employee retiring under this 
section shall apply €or a retirement allowance under chapter 
978 or chapter 294. If the total estimated accumulated cost 
to a school district of the bonus or other incentives for 
employees who retire under this section does not exceed the 
estimated savings in salaries and benefits for employees who 
replace the employees who retire under the program, the board 
may. certify for levy a tax on all taxable property in the 
school district to pay the costs of the program provided in 
this section. The levy certified under this section is in 
addition to any other levy authorized for that school district 
by law and is no: subject to budget limitations otherwise 
provided by law. A board may amend its certified budget 
during a fiscal year to provide for payments required under 
this section. Moneys received €rom the levy imposed under 
this section are miscellaneous income for purposes of chapter 
442. 

Sec. 52. Section 280.4, Code 1987, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 4. In order to provide funds for the 
excess costs of instruction of con-Pnglish-speaking students 

curriculum, 
assigned an additional weiqhting of tvo-tenths and that 

school district of residence. 

The program is 

above the costs of instruction of pupils i n  a regular 

weighting shall be included .in the weighted enrollment of :he 

I 
students identified as non-English-speaking are -n 

P 

(0 (0 
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Sec. 53. NEW SECTION. 280.13A SHARING INTERSCHOLASTIC 
ACTIVITIES. 

If a school district does not provide an interscholastic 
activity for its students, the board of directors of that 
school district may complete an agreement with another school. 
district to provide for the eligibility of its students in 
interscholastic activities provfded by that other school dis- 
trict. h copy of each agreement completed under thls section 
shall be filed with the appropriate organization as organi- 
zation is defined in section 280.13 not later than April 30 of 
the school year precedlng the school year in which the agree- 
ment talreo etfect, unless an exception is granted by the 
orqanitation far.good cause. An agreement completed under 
th'ik section shall be deemed approved unless denied by the 
governing organization wlthin ten days after its receipt. A 
governing organization shall determine whether an agreement 
vould substantially prejudice the intcrscholastlc activities 
ofcother, schools' An agreement.denied by a governing board 
under t h b  section may be appealed to the state board of 
educatioe under chapter 290. 

includes, but is not limited to, situations where shared 
intarscholastic activities may result in an unfalr domination 
of a n  interscholastic activity or substantial disruption of 
actlvity classifications and management. 

%It La not necessary that school districts that are parties 
to.an agreement under this section must be engaged in sharing 
academiG programing and receiving supplementary weighting 
under section 442.39. 

Por-the purpose of thls section, substantial prejudice 

Sec, 54. Section 280.15, Code 1987, is amended to read as 
follows;! . 

~ 2 8 0 . 1 5  JOINT EMPLOYMENT AND SHARING. 
Two OK more public school districts may jointly employ and 

stare the services ot any school personnel, or acqdire and 
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share the use of classrooms, laboratories, equipment and 
facilities. Classes made available to students in the aanner 
provided ln this section shall be considered as complying 4 t h  
the requirements of section 275.1 relating to the maintenance 
of kindergarten and twelve grades by a school district. 
students attend classes in another school district u n d e r m  
section under an agreement that provides for whole grade 

these aqreements shall provide for sharing the costs and 
expenses as provided in sectlons 292.10 through 282.12. 

the section and inserting the following: 

' sharing, the boards of directors of districts entering into 

Sac. 55. Section 280.16, Code 1987, is amended by striking 

280.16 OPEN ENROLLMENT. 
For the school years commencing July I ,  1988 and July I ,  

1989, a parent or guardian residing In a school district in 
which the high school oLfers fewer than forty-one curriculua 
units either on its own or under a sharing agreement that does 
not meet the criterIa for section 282.11 may enroll the 
parent's or gurrdlan's child in a public school in a 
contiguous school district in the manner provlded in this 
section if the conditions specifled in this section exist. 

parent or guardian shall send notlfication to the district oC 
residence and to the department o t  education on torms 
prescribed by the department of education that the parent or 
guardian intends to enroll the parent's or guardian's child in 
a public school in a contiguous school district because the 
academic curriculum of the contiguous school district provides 
substantial educational opportunities for a pupil that are not 
available to that pupil in the district of residence. The 
notification shall list the educational opportunities that the 
parent or guardian believes are necessary for the child and 
shall describe the manner in which the contiguous district can 
provide those educational oppoitunities. 

Not later than February 1 of the preceding school year, the 

The state bard oC 



i 
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educat:m shall adopt rules under chapter 17A that define 
educatimal opportunity. 

four years unless the pupil will gcaduate within the four-year 
period. However, if a parent or guardian chooses.to reenroll. 
the child in the district of residence, or to enroll the child 
in anotner school district, during the four-year period, the 
parent ar guardian shall pay the maximum tuition fee to the 
distqicz pursuant to section 282.24. 
1 ,  Th_e 59ard of directors of the district of residence shall 
qpprove or disapprove the request within thirty days of its 
qceipt. The parent or guardian may appeal the decision of 
tpe QQard under chapter 290. If the parent or guardian 
appeals to the state board of education, the board of the 
distr4c: of residence must prove to the state board that the 
cogditions listed in the request do not exist and the request 
o{,,the.garent o r  guardian is not valid. 

A rquest under this section is for a period not less than 

FQll?wing approval of the transfer, the board of the 
tricc of residence shall transmit a copy OE the form to the 

contiguxs school district. The board of the contiguous 
$chool drstrict shall enroll the pupil in a school in the 
contigLzus district for the following school year unless the 
contigdzu$ district does not have classroom space for the 

PUP1 1 .- 
,,The 2oard of directors of the district of residence shall 

pay to. :ne contiguous school district the lower district cost 
gel; p u ~ r l  of the two districts for that school year. 

rter-j payments shall be made to the contiguous district. 
cwit:s:anding section 285.1 relating to transportation of 

nonres-lent pupils, the parent or guardian is responsible for 
zranspc::ing the student without reimbursement to and from a 
point z -  a regular school bus route of the contiguous 

h stgdent who attends school in a contiguous school 
district is not eligible to participate in interscholastic 
athletic contests and athletic competitions during the Lirst 
year of enrollment under this section except for an 
interscholastic sport in which the district of residence and 
the contiguous school district jointly participate. 

Sec. 56. NEW SECTION. 280.18 STUDENT ACHIEVEMENT GOALS. 
I The board of directors of each school district shall adopt 

goals to improve student achievement and performance. Student 
achievement and performance can be measured by measuring the 
improvement of students' skills in reading, writing, speaking, 
listening, mathematics, reasoning, studying, and technological 
1 i teracy . 
achievement and performance on a statewide basis, the board of 
directors of each school district shall adopt goals that will 
improve student achievement at each grade level in the skills 
listed in this section and other skills deemed important by 
the board. Not later than July 1, 1989, the board of each 
district shall transmit to the department of education its 
plans for achieving the goals it has adopted and the periodic 
assessment that will be used to determine whether its goals 
have been achieved. 
under section 280.12 shall advise the board concerning the 
development of goals, the assessment process to be used, and 
the measurements to be used. 

In order to achieve the goal of improving student 

The committee appointed by the board 

The periodic assessment used by a school district to 
determine whether its student achievement goals have been met 
shall use various measures for determination, of which 
standardized tests may be one. The board shall ensure that 
the achievement of 9oals for a grade level has been'assessed 
at least once during every four-year period. 

of education and shall make copies of these reports available 
to th. residents of the school dist:ict. 

? 
7 
P 
(0 
(D 

The board shall file assessment reports witn the department 
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Sec. 57. Section 280A.25, Code 1987, is amended by adding 
the following r.ew subsection: 

NEW SUBSECTION. 11. Adopt rules prohibiting an area 
school that does not provide intercollegiate athletics as a 
part of its prcyram on July I ,  1987 Lrom adding 
intercollegiate'athletics to its program after that date. 

the following new subsection: 

intercollegiate athletics as a part oL their program comply 
with section 601A.9. 

amended- to read as follows: 

action.may discontinue any or all oL grades seven through . 
twelve and.nego:iate an agreement for attendance of the pupils 
enrolled in those grades in the schools OL one or more 
contiguous schwl districts having accredited school systems. 
If3the board designates more than one contiguous district Lor 
attendance of i;s pupils, the board shall draw boundary lines - 
within,the schoal district Lor determining the school 
dia$ricFs.of atZendance oL the pupils. 
distcict&so deslgqated shall be contiguous to the accredited 
school.district designated for attendance. Only entire grades 
M Y  be discontinued under this subsectlon and iL a grade is 
discontioued, ail higher grades in that district shall also be 
discontinued. A,school district that has discontinued one or 
mor,e gradqs under this subsectiotf has complied with the 
requirements of section 275.1 relating to the maintenance of 
kindergarten and twelve grades. A pupil who graduates from 
another-school 5istrict under this subsection shall receive a 
diploma fcqm tha receiving district. 
t h e - t e ~ i d e n t - d i ~ ~ r i c t - a s - ~ e e v ~ d e d - i n - s e e t i ~ n - ~ 6 ~ ~ ~ ~ ~  
seasest:,=n-ik 3 e  boards of directors entering into an 

Sec. 58. Section 280A.25, Code 1987, is amended by adding 

NEW SUBSECTION. 12. Ensure that area schools that provide 

I Sec. 59. Section 282.7, subsectlon I ,  Code 1987, is 

1. The board of directors of a school district by record 

The portion oL a 

'Pait ion-shaff-be-psid-by 

1, . 

agreement under this section shall provide for sharing the 
costs and expenses as provided in sections 282.10 througt! 
282.12. 
authority and liability of the affected boards. 

The agreement shall provide for transportation and 

Sec. 60. NEW SECTION. 282.10 WHOLE GRADE SHARING. 
1. Whole grade sharing is a procedure used by school 

districts whereby all or a substantial portion of the pupils 
In any grade In two or more school districts share an 
educational program for all or a substantial portion of a 
school day under a written agreement pursuant to section 
256.13, 280.15, or 282.7, subsection 1. Whole grade sharing 
may clther be one-way or two-way sharing. 

distrlct sends pupils to one or more other school districts 
for instruction and does not receive a substantial number OL 
pupils from those districts in return. 

district sends pupils to one or more other school districts 
for instruction and receives a substantial number of pupils 
from those school districts in return. 

boards of the districts involved in the agreement not later 
than February 1 OC the school year preceding the school year 
for which the agreement is to take efLect. 

1 

2. One-way whole grade sharing occurs when a school 

3. Two-way whole grade sharing occurs when a school 

4. A whole grade sharing agreement shall be signed by the 

Sec. 61. NEW SECTION. 282.11 PROCEDURE. 
Not less than thirty days prior to signing a whole grade 

sharing agreement whereby all or a substantial portion of  the 
pupils in a grade In the district will attend school in 
another district, the board of directors of each school 
district that is a party to a proposed sharing agreement shall 
hold a public hearing at which the proposed agreement is. 
described, and at which the parent or guardian of an affected 
pupil shall have an opportunity to comment on the proposed 
agreement. Within the thirty-day period prior to the signing 
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of the agreemenr, the parent or guardian of an afLected pupil 
may appeal the sending of that pupil to the school district 
specified in the agreement, to the state board of education. 
A parent or guardian may appeal on the basis that sending the 
pupil to school in the district specified in the agreement 
will not meet the educational program needs of the pupil, or 
the school in the school district to which the pupil will be 
sent is not appropriate because consideration was not given to 
geographical factors. An appeal shall specify a contiguous 
school district to which the parent or guardian wishes to send 
the afeected pupil. If the parent or guardian appeals, the 
standard of Peview of the appeal is clear and convincing 
eiidence that the parent or guardian's hardship outweighs the 

efits and integrity of the sharing agreement. The state 
boardmay require the district of residence to pay tuition to 

tiguous school district specified by the parent or 
n, or may deny the appeal by the parent or guardian. 
state board requires the district of residence to pay 
to the contiguous school district specified by the 

or guardian, the tuition shall be equal to the tuition 
The decision of the estabiished in -the sharing agreement. 

s&teLboard is binding on the boards of directors of the 
school districts affected, except that the decision of the 
st:teLboard may be appealed by either party to the district 

I I - z  I 

i - .  . . 
coyt. 

Sec. 62. NEW SECTION. 282.11 FUNDING. 

An agreement for whole grade sharing shall establish a 
d for determlnation of costs, if any, associated with the 

. For une-way sharing, the sending dlstrict shall pay no 
of the district cost per pupil of the 

sending district. 

nutual agreement of the boards. 
* 3 .  For two-way sharing, the costs shall be determined by 

4 .  The number of pupils participating in a whole grade 
shari.:g agreement shall be determined on the third Friday of 
September and third Friday of February of each year. 

Sec. 63. Section 282.24, subsection 2, Code 1987, is 
amended to read as follovn: 

2. 'Phe-tuitien-fee-eharged-by-the-beard-eE-directers-Eor 
pupifs-attend~ng-sehee~-in-the-d:~t~iet-under-sect~on-~0~~~i 
sabaect~an-f7-thaff-net-exeeed-the-~etuaf-eest-of-previding 
the-edacationaf-pregre~-fer-eitket-ther-the-high-sehee~-or-the 
jun:er-high-seheef-in-that-d~striet-and-shaf~-net-be-~e~s-than 
the-aaximam-tuitian-rate-~n-that-d:str:ct~ For the purpose o€ 
this section, high school medns a school which commences with 
either grade nine or grade ten as determined by the board of 
directors of the district, and junior high school means the 
remaining grades commencing with grade seven. 

follows : 
Sec. 64. Section 290.1, Code 1987. is amended to read as 

290.1 APPEAL TO STATE BOARD. 
Any 5 person aggrieved by any 5 decision or order of the 

board o€ directors of any 5 school corporation in a matter of 
law or fact, or a decision or order of a board of directors 
under section 280.16 may, within thirty days after the 
rendition of such decision or the making of such the 
order, appeal there€rea i h - ~  decision or order to the state 
board of education; the basis o€ the proceedings shall be an 
affidavit filed with the state board by the party aggrieved 
within the time for taking the appeal, which affidavit shall 
set forth any error complained of in a plain and concise 
manner. 

Sec. 6 5 .  Seccion 442.3, Code 1987, is amended by adding 
the following new unnumbered paragraph after the foLrth I: 

7 unnumbered paragraph: 

pupil who is no longer a resident of a school district, but 
P 
(0 
(D 

MEW UNNUMBERED PARAGRAPH.. An eleventh or twelfth grade 
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who was a resident of the district during the preceding school 
year may enroll in the district and shall be included in the 
basic enrollment of the district until the pupil graduates. 
Tuition for that pupil shall not be charged by the district in 
which the pupil is enrolled. 

Sec. 66. 
Code 1987, are amended to read as follows: 

a. Twenty-five percent of the basic enrollment for the 
school year beginning July 1, 1979. However, if the basic 
enrollment of a school district for a budget year is more than 
fifteen percent higher than the basic enrollment of the 
dfstrict for the base year. the school districtas basic 
enrollment for the budget year shall be used thereafter for 
the calculation required under this paragraph in lieu of using 

1979. However, €or the school year beginning July I ,  1989 and 
each succeeding school year, the twenty-five percent portion 
shill 'be reduced to twenty percent. 

compukgd under subsection 2, paragraph *a8* OC this section. 
However, for the school year beginning July I ,  1989 and each 
succeeding school year, the seventy-five percent portion shall 
be'incieased to eighty percent. 

amendd to read as follows: 

Section 442.4. subsection 3. paragraphs a and b, 

ic enrollment tor the school year beginning July 1, 

' b.- -Seventy-five percent OC the adjusted enrollment 

Sec. 67. Section 442.5. subsection 5, Code 1987. is 

5. ,For the scnool year beginning July I ,  1984 and each 
ceeding school year, if an amount equal to the district 

cost pdr pupil Lor the bzdget year minus the amount included 
trict ccst per pupil for the budget year to 

01 district €0: the budget year times the budget 
€or the cost sf special education support services 

enrollient of 'the school district €or the budget year is less 
than dne hundred zwo percent times an amount equal to the 
district cbst per pupil i 3 c  the base year minus the amount :. ' I 1  

,~ 

included in the district cost per pupil for the base year to 
compensate for the cost of special education support services 
for a school district for the base year times the budget 
enrollment for the school district for the base year. the 
department of aanagement shall increase the budget enrollment 
for the school district for the budget year to a number which 
will provide that one hundred two percent amount. For each of 

one hundred two percent amount shall be reduced by five-tenths 
of one percent so that for the school year beginning July 1, 
1989 and each succeeding school year, the guarantee amount for 
the budget year is one hundred one percent times an amount 
equal to the district cost per pupil for the base year minus 
the amount included In the district cost per pupil tor the 
base year to compensate for the cost of special education 
support services for a school district for the base year times 
the budget enrollment tor the school district for the base 
yeac. 

Sec. 68. Section 442.4, subsection 6, unnumbered paragraph 
1, Code 1987, is amended to read as follows: 

For the school year beginning July 1, €988 =. and each 
subsequent school year, weighted enrollment is the budget 
enrollment as modified by application of the special education 
weighting plan in section 281.9, the non-English-speakinq 
weighting plan in section 280.4, and the supplementary 
weighting plan In this chapter. 

mended to read as follows: 

I the school years beginning July 1, 1988 and July 1, 1989, the 

Sec. 69. Section 442.14, subsection 1, Code 1987. is 

1. For the budget year beginning July 1, 1980. and each 
succeeding school year, if a school board wishes to spend more 
than the amount permitted under sections 442.1 to 442.13, and 
the school board has not attempted by resolution to raise an 
additional enrichment amount for that budget year, the school 
board mag raise an additional- enrichment amount not to exceed 



. 

House File 499, p. 45 nouse File 499, P- 46 

ten percent of the state cost per pupil multiplied by the 
budget enrollment in the district, as provided in this 
section. For the budget year beqinninq July 1, 1988 and- 
succeeding school year, the additional enrichment amount that 
may be raised is an amount not to exceed fifteen percent of . 
the state cost per pupil multiplied by the budget enrollment 
in the district. The additional five percent is to provide 
additional moneys for districts because of budget reductions 
incurred beqinning July 1, 1988 under sections 442.4, 
subsections 3 and 5. 

Sec. 70. Section 442.14, subsection 4, Code 1987, is 
read as follows: 
additional enrichment amount for a district is 
the amount which may be raised by a combination tax 
cribed proportion which does not exceed a property 
dollar and eight sixty-two cents per thousand 
assessed valuation and an income surtax of twenty 

thirty pefcent. 
Sec. 71. Section 442.15, unnumbered paragraph 3,  Code 

c .  I 

mended to read as follows: 
tional enrichment amount authorized under section 

442.14 or a lesser amount than the amount so authorized may be 
continued as provided in this section for a period of five 
scQ2ol years. 

the board wishes to increase the amouni, it shall re-establisn 
itstautho_rity to do so in the manner provided in section 
442,:214.v If the board wishes to continue any additional 
enr,ichrnent amount oeyond the five-year period, i t  shall re- 
est9blish its authority co do so in tr.e manner provided in 
sec,tion $42.14 within the cwelvs-month period prior to 
termination of the five-year peziod. 

If the amount authorized is less than the 
ten fifteen percent of the state cost per pupil and *' 

Sec. 72. Section 442.39, suosection 4, unnumbered 
paragraph 1, Code 1987, 15 amended to read as follows: 

?upi4s enrolled in a schocl district in which one or more 
adminier-?tors are employed 2ointly under section 280.15& 
in which one or more administrators are employed under section 
273.7A, are assigned a weighting of one plus €ive-hundredths 
for each administrator who is jointly employed times the 
percent of the administrator's time in which the administrator 
is employed in the school district. However, the total 

budget year Lor a school district is fifteen and the total 
additional weighting that may be added cumulatively to the 
enrollment of school districts sharing an administrator is 
twenty-five. 

task force consisting of members of the house and senate 
committees on education and representatives from various 
education interest groups and institutions providing approved 
teacher preparation programs to study the role of teachers in 
the school district, assistance to teachers to foster the 
developluent of effective schools, provision for teachers to 
assume a more active role in educational planning in a school 
district, and the requirements for teacher preparation 
programs for the twenty-first century based upon recent 
recommendations of national associations and organizations who 
have studied teaching as a profession. 

The task force shall report its recommendations to the 
general assembly by February 1, 1988. 

Sec. 74. The legislative council shall appoint a working 
comictee to conduct a comprehensive study oC school finance 
and maKe recommendations for a school finance program for Iowa 
for the 1990's and beyond. The study shall include a review 
of the present school finance formula, the property tax burden 
on taxpayers of the various school districts including the 
properiy assessment practices prescribed in sections 441.18 
thrcupn 441.21, and the effec: upon the formula of additional 

1 additional weighting assigned under this subsection for a 

Sec. 73. The legislative council is requested to appoint a 

7 
7 
a 
(D 
<c) 
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moneys provided to improve teacher salaries as well as a 
review of the following proposals: 

the general assembly. 

committee which'met during the 1985 interim. 

committee which met during the 1986 interim. 

cornittee which met during the 1986 interim. 

shall be composed of members of both political parties and 
both houses who are members of the committees on education and 
thq.copaittees on ways and means and members who represent the 
depqrtmqnt of education, education interest groups, and other. 
organifations and associations interested in school finance. 

,The +onv~ittee shall be staffed by the legislative service 
bureau and the legislative fiscal bureau. 
begin Its deliberetions following the adjournment of the 1987 
ses;ion;of ,the ,senera1 assembly and shall issue its report of 

1. Senate File 2298, introduced during the 1986 session of 

2. The final report of the excellence in education study . 

3. The find: report of the property tax issues study 

4. The final report of the state tax reform study 

The working committee appointed by the legislative council t 

The committee sball 

. 
ions which shall include a school aid formula to 
fornula within chapter 442, by January 1. 1989. 

e in~cent of the general assembly that the general 
etinq in 1989 shall enact a school aid formula to 

replace :the Lornula contained in chapter 442 of the Code. 
new formula shall take effect for the computations and 
procedur'es peeded during the school year beginning July 1, 
1990 in order to implement the new formula for the school year 

The 

eal filed with the state board of 
290 between February 18, 1987 and 
inq to a decision of a board of 
istrict €or school district 
e board of education shall consider all 

owins factors: 
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1. The continuity of the educational program OC the 

2. Cost effectiveness when the restructuring is compared 

3. The quality and physical condition of the school 

4. The past and present student enrollment in the affected 
area compared to the total past and present student enrollment 
in the district. 

district. 

to other alternatives. 

district facilities atfected. 

5. Restructuring recouuaendatlons of a citizens task force 

6. 
appointed by the board of directors. 

restructuring and their impact upon participation in student 
activities. 

Transportation changes re,qulred because of 

7. Presence or absence OC violations by the board of 

. directors of the school district of rules and guidelines 
adopted or promulgated by the state board. 

Sec. 76. The state board of education shall study the 
feasibility of enacting permanent legislation that would allow 
school students residing in school districts to attend school 
in other school districts and shall report its conclusions to 
the general assembly not later than January 1. 1988. The 
state board shall consider, but not be limited to, the 
conditions under which such a transfer might be made, the 
requirements for an appeal process by either party, the method 
and determination of payment, transportation efficiency, and 
impact on the educational system of the state. 

14998. is repealed, 
Sac. 77. Iowa Acts, 1986 Session, chapter 1245, section 

Sec. 78. Section 279.34, Code 1987, is repealed. 
Sec. 79. Chapter 294A and section 75 of this Act, being 

deemed of immediate importance, take effect upon their 
enactment. Sections 27, 54. 59, 60, and 62 of this Act do not 
apply co sharing agreements signed beeore the effective date 
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of those sections. Sections 55 and 68 of this Act take effect 
for the school year beginning July 1, 1988. Section 280.16, 
Code 1987, remains in effect for the school year beginning 
July 1, 1987. 

Sec. 80. Chapter 261C, Code 1989, is repealed June 30, 

Sec. 81 .  Chapter 4 4 2 ,  Code 1991, is repealed June 3 0 ,  
1990. 

1991. 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this b i l l  originated in the House and 
is known as House File 499, Seventy-second General Assembly. 
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TERRY E. BRANSTAD 
Governor 



HOUSE FILE 589 

AN ACT 
TO STRIKE THE REPEAL OF THE TAX FOR EQUIPMENT REPLACEMENT AT 

THE AREA SCHOOLS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. 1983 Iowa Acts, chapter 180, section 2, is 
repealed. 

DONALD D. AVENSON 
Speaker of the House 

I 
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JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 589, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved 1987 
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TERRY E. BRANSTAD 
Governor 
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HOUSE FILE 590 

AN ACT 
RELATING TO THE DECLARATION OF VALUE ON THE TRANSFER OF PROPERTY 

BY CERTAIN FEDERAL AGENCIES AND INSTRUMENTALITIES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. Section 428A.1, unnumbered paragraph 2, Code 

At the time each deed, instrument, or writin$ by which any 
1987, is amended to read as follows: 

real property in this state is granted, assigned, transferred, 
or otherwise conveyed is presented for recording to the county 
recorder_, a declaration of value 8igned by at least one of the 
sellers,or 9fe of the buyers or their agents shall be 
submitted to the county recorder. 
not required for those instruments described in section 
428A.2,'subsytions 2 to 5, 7 to 13, and 16 to 18, s?f 
described in section '428A.2, subsection 6, except in the case 
of a federal agency or instrumentality, or if a transCer is 
the result of acquisition of lands, whether by contract or 
condemnation, for public purposes through an exercise of the 
power of eminent domain. The declaration of value shall state 
the full consideration paid for the real property transferred. 
If agri&ltuial land, as defined in section 172C.1, is 
purchased by a corporation, limited partnership, trust, alien 
or nonresident alien, the declaration of value shall include 
the name and address of the buyer, the name and address of the 

. ,  

.- .C 

A declaration of value is 

... c 

.. 
_-  
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1 ,  
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. ,  
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seller, a legal description of the agricultural land, and 
identify the buyer as a corporation, limited partnership, 
trust, alien, or nonresident alien. The county recorder shall 
not record the declaration of value, but shall enter on the 
declaration of value information the director of revenue and 
finance requires for the production of the sales/assessment 
ratio study and transmit all declarations of value to the city 
or county assessor in whose jurisdiction the property is 
located. The city or county assessor shall enter on the 
declaration of value the information the director of revenue 
and finance requires for the production of the 
sales/assessment ratio study and transmit one copy of each 
declaration of value to the director of revenue and finance, 
at times as directed by the director of revenue and finance. 
The assessor shall retain one copy of each declaration of 
value for three years from December 31 of the year in which 
the transfer of realty for which the declaration was filed 
took place. 
receipt of the informtion required to be filed under this 
chapter by the city or county assessor, send to the office of 
the secretary of state that part of the declaration of value 
which identifies a corporation, limited partnership, trust, 
alien, or nonresident alien as a purchaser of agricultural 
land as defined in section 172C.1. 

Sec. 2.  Section 428A.4. unnumbered paragraph 2, Code 1987, 
is amended to read as follows: 

The county recorder shall refuse to record any deed, 
instrument, or writing by which any real property in this 
state shall be granted, assigned, transferred, or otherwise 
conveyed, except those transfers exempt from tax under section 
428A.2, subsections 2 to 5, and 7 to 13, or under section- 
428A.2, subsection 6, except in the case of a federal agency 
or instrumentality, until the declaration of value has been 

The director of revenue and finance shall, upon 

I 
submitted to the county recorder.. A declaration of value UI 
shall not be required with a deed given in fulfillment of a 

n 

CD 0 
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recorded real estate contract provided the deed has a notation 
that it is given in fulfillment of a contract. 

- 
DONALD D.  AVENSON 
Speaker of the House 

- - ~- 
JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 590,  Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved r 1987 

TERRY E. BRANSTAD 
Governor 
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HOUSE FILE 6 0 5  

AN ACT 
RELATING TO TEE STATE SALES, SERVICES, AND USE TAX AND THE 

LOCAL OPT13N HOTEL-MOTEL TAX ON THE RENTAL OF THE MOBILE 
HOMES AND THE SPACES WITHIN THEM. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section t .  Section 422.43, subsections 7 and 11, Code 
1907, are anended to read as follows: 

7. 3nfrr-is-kereby-impaled-a A like rate of tax is imposed 
upon the qoss receipts from the renting of any-and-a%% rooms, 
apartments, or sleeping quarters in any 5 hotel, motel, inn, 
public loJging house,, rooming house, mobile home which is 
tangible personal property, or tourist court, or in any place 
where sleeping accommodations are furnished to transient 
guests for rent, whether'with or without meals. "Renting" and 
"rent" rpclude any kind of direct or indirect charge for such 
rooms, qartments, or sleeping quarters, or the use 
thereof.  For the purposes of this division, such renting is 
rrgardec as a sale of tangible personal property at retail. 
However, 3ueh this tax s h a U  does not apply to the gross 
receipts from the renting of a room, apartment, or sleeping 
quarters while rented by the same person for a beriod OC more 
than th.rty-one consecutive days. 

11. rhe following enumerated services are subject to the 
tax impsed on gross taxable services: Alteration and garment 
repair; ermored car; automobile repair; battery, tire and 
allied; Lnvestment counseling, excluding investment services 

of trust departments; bank service charges; barber and beauty; 
boat repair; car wash and wax; carpentry; roof, shingle, and 
glass repair; dance schools and dance studios; dry cleaning, 
pressing, dyeing, and laundering; electrical and electronic 
repair and installation; rental of tangible personal property, 
except mobile homes which are tangible personal property; 
excavating and grading; farm implement repair of all kinds; 
flying service; furniture. rug, upholstery repair and 
cleaning; fur storage and repair; golf and country clubs and 
all commercial recreation; house and building moving; 
household appliance, television, and radio repair: jewelry and 
watch repair; machine operacor; machine repair of all kinds; 
motor repair; motorcycle, scooter, and bicycle repair; oilers 
and lubricators; office and business machine repair; painting, 
papering, and interior decorating; parking facilities; pipe 
fitting and plumbing; wood preparation; licensed executive 
search agencies; private employment agencies, excluding 
services for placing a person in employment where the 
principal place of employment of that person is to be located 
outside of the state; sewing and stitching; shoe repair and 
shoeshine; storage warehousing of raw agricultural products; 
telephone answering service; test laboratories, except tests 
on humans; termite, bug, roach, and pest eradicators; tin and 
sheet metal repair; turkish baths, massage, and reducing 
salons; weighing; welding: well drilling; wrapping, packing, 
and packaging of merchandise Other than processed meat, fish, 
fowl and vegetables; wrecking service; wrecker and towing; 
cable television; campgrounds; carpet and upholstery cleaning; 
gun and camera repair; janitorial and building maintenance or 
cleaning; lawn care, landscaping and tree trimming and 
removal; lobbying service; get grooming; reflexoloqy; security 
and detective services; taming beds or salons; and water I 
conditioning and soetening. n 

Q, 
PARAGRAPH DIVIDED. For purposes of this subsection. gross 0 ul taxable services from rental includes ren-s, royalties, and 



House File 605, P. 3 

I 

House File 605, p. 4 

copyrigh and licen e fees. For purposes of this subsection, 
"lobbying service' means the rendering, furnishing or 
performing, for a fee, salary or other compensation, 
activities which are intended or used for the purpose of 
encouraging the passage, defeat, or modification of 
legislation or for influencing the decislon of the members of 
a legislative committee or subcommittee or the representing, 
for a fee, salary or other compensation, on a regular basis an 
organization which has as one of its purposes the 
encouragement of the passage, defeat or modification of 
legislation or the influencing of the decislon of the members 
of a legislative committee or a subcommittee. "Lobbying 
service" does not include the activities of a federal, state, 
or local government official or employee acting within the 
course of the official's or employee's duties or a 
representative of the news media engaged only i n  the reporting 
and dissemination of news and editorials. 

Sec. 2. Section 422A.1, unnumbered paragraph I ,  Code 1987, 

A city or county may tmpose by ordinance of the city 
council or by resolution of the board of supervisors a hotel 
and motel tax, at a rate not to exceed seven percent, which 
: >all be imposed in increments of one or more full percentage 
p i n t s  upon the gross receipts from the renting of any-and-aft 
s eeping rooms, apartments, or sleeping quarters in any g 
htJtel, motel, inn, public lodging house, rooming house, mobile 
-- home which is tangible personal propertyL or tourist Cart, or 
in any place where sleeping accommodations are furnished to 
transient guests for rent, whether with or without nealsi 
exqDpt the gross receipts from the renting of sleeping ro0o)s 
in ?ormitories and in memorial unions at all-universities and 
colceges located in the state oL Iowa. The tax when imposed 
by .. city shall apply only within the corporate boundaries of 
that city and when imposed by a county shall apply only 
~utside incorporated areas within that county. 'Renting" and 

is amended to read as follows: 

"rent" include any kind of direct or indirect charge for sucn 
sleeping rooms, apartments, 
use thereob. However, sack the tax shsff does not apply to 
the gross receipts from the renting of a sleeping room, 
apartment, or sleeping quarters while rented by the same 
person for a period of more than thirty-one consecutive days. 

sleeping quarters, or the theic 

W N A L D  D. AVENSON 
Speaker of the House 

30 ANN 2IHHER)VLN 
President of the Senate 

I hereby certify that this bill origlnated in the House and 
is known as House File 605, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 
Gove r nor 



* 

House File 626, p. 2 

HOUSE FILE 626 

AN ACT 
RELATING TO AGRICULTURE, BY EXPANDING CERTAIN DEFINITIONS, 

PROVIDING REQUIREMENTS FOR CERTAIN FARMERS TO PARTICIPATE 
IN CERTAIN PROGRAMS, PROVIDING PROGRAMS M ASSIST ELIGIBLE 
BEEF CATTLE PRODUCERS. MAINTAINING CERTAIN TAX CREDITS M 

SCHOOL DISTRICTS. PROVIDING FOR CERTAIN TAX EXEXPTIONS, 
PROVIDING REFUNDS FOR CLAIMS RELATED TO DAIRY OR LIVESTOCK 
IMPLEMENTS, EQUIPMENT OR MACHINERY, PROVIDING FOR A PROPERTY 
TAX EXEMPTION FOR CERTAIN CATTLE FACILITIES, AND PROVIDING 
AN EFFECTIVE DATE. 

* I  , 

BE TT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

DIVISION I 
Section 1. Section 175.2, subsection 3, Code 1987, is 

aneqdad to read as follows: 
3. "Agricultural producer" means a person engaged 0' 

intendinq to engage in the business of producing and marketing 
agricultural produce in this state. 

Sec. 2. Section 175.4, Code 1987, is amended by adding the 
following new subsections: 

cattle production operations is a serious problem within the 
state, resulting in the conversion of land used for pasture to 
row crop production, which threatens to destroy a significant 
part of Iowa's agricultural base and damage the economic 
viability of the state. 

ip this state to assist agricultural producers who have 
establjshed or intend to establish beef cattle production 
operatlons,,to obtain adequate financing, and management 
assistance and training, and to convert land used for row crop 
pqoduction to pasture. 

. NEW SUBSECTION. 19. The decline in the number Of beef 

NEWSUBSECTION. 20. It is necessary to create a program 

_ I  - 
* .  > .  

. , _ I . .  - -  
. ,  - 

Sec. 3. Section 175.35, subsection 3, Code 1987, is 

NEW PARAGRAPH. g. The farmer has a net worth of not more 

NEW PARAGRAPH. h. The farmer develops a farm unit 
conservation plan, as defined in section 467A.42, with the 
commissioners of the soil conservation district where the land 
is located within one year from the date of entering into the 
program, unless the authority prescribes a shorter period by 
rule. 

PROGRAMS FOR BEEF CATTLE PRODUCERS. 

assist agricultural producers who have established or intend 
to establish in this state, beef cattle production operations, 
including but not limited to the following assistance: 

loan guarantee program to provide for the insuring or 
guaranteeing of all or part of a loan made to an agricultural 
producer for the acquisition of beef cattle to establish or 
expand a feeder cattle operation. 

b. AN INTEREST BUY-DOWN PROGRAM. The authority may 
contract with a participating lending institution and a 
qualified agricultural producer to reduce the interest rate 
charged on a loan for the acquisition of beef cattle breeding 
stock. The authority shall determine the amount that the rate 
is reduced, by considering the lending institution's customary 
loan rate for the acquisition of beef cattle breeding stock as 
certified to the authority by the lending institution. 

As part of the contract, in order to partially reimburse 
the lending institution for the reduction of the idterest rate 

I on the loan, the authority may agree to grant the lending 
institution any amount foregone by reducing the interest rate T I  

a3 
Ic) 

on that portion of the loan which is one hundred thousand 
dollars or less. However, the amount reimbursed shall not be Cn 

more than the lesser of the following: 

amended by adding the following new paragraphs: 

than two hundred thousand dollars. 

Sec. 4. NEW SECTION. 175.36 ASSISTANCE AND MANAGEMENT 

1. The authority shall create and develop programs to 

a. INSURANCE OR LOAN GUARANTEE PROGRAM. An insurance or 
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(1) Three percent per annum of the principal balance of 
'he loan outstanding at any time for the term of the loan or 
within one year from the loan initiation date as defined by 
rules adopted by the authority, whichever is less. 

Fifty percent of the amount of interest foregone by 
the lending institution on the loan. 

with an agricultural producer to reimburse the producer for 
the cost of converting land planted to row crops. to pasture 
suitable for beef cattle production. tIowever, the amount 
reimbursed shall not be more than twenty-five dollars per acre 
converted, or Cifty percent of the conversion costs, whlchcver 
-5  less. The contract shall apply to not more than one 
Lundred fifty acres of row crop land converted to pasture. 
The converted land shall be utilized in beef cattle production 
for a minimum of five years. The aaount to be reimbursed 
shall be reduced by the amount that the agricultural producer 
receivqs under any other state or federal program that 
contributes toward the cost of converting the sane land Eroa 
r-ow crops to pasture. . 

d. A MANACEHENT ASSISTANCE AND TRAINING PROCRAH. The 
authority in cooperation with any agency or instrumentality of 
the federal government or with any state agency, lncluding any 
state university or those associations organized for the 
purpose of assisting agricultural producers involved in beef 
cattle production, or with any farm management company if such 
company specializes in beef cattle production or in assisting 
beef cattle producers, as prescribed by rules adopted by the 
authorlty, shall establish programs to train and assist 
agricultural producers to effectively manage beef cattle 
produ.ction operations. 

2.-&~n agricultural producer shall be eligible to 
participate in a program established under this section only 
if all-the folloving criteria are satisfied: 

Thg agricultural producer is a resident of'the state. 

available to establish a beef cattle production operation as 
prescribed by rules of the authority. 

(2) 

c. A COST-SHARING PROGRAM. The authority may contract 

a. 
b. The agricultural producer has land or other facilities 

. .  _ .  

. .  

c. The agricultural producer is an individual, 
partnership, or a family farm corporation, as defined in 
section 172C.1, subsection 8. 

d. The land or other facilities available to establish a 
beef cattle production operation are located within the state. 

e. The agricultural producer has a net worth of four 
hundred thousand dollars or less. 

f. The agricultural producer develops a farm unit 
conservation plan, as defined in section 467A.42, with the 
commissioners of the soil conservation district where the land 
is located within one year from the date of entering into the 
program, unless the authority prescribes a shorter period of 
time by rule. 

provisions of this section or the terms of a contract to which 
the authority is a party. 
provisions of this section or terms of the contract by 
bringing an action In any court of  competent jurisdiction to 
recover damages. 
the authority may require that the agricultural producer 
consent to the jurisdiction of the courts of this state to 
hear any matter arising from the provisions of this section. 

Sec. 5. Section 331.429. subsection 1, paragraph a, Code 

a. 

3. The authority shall adopt rules to enforce the 

The authority may also enforce the ' 

As a condition of entering into the program, 

DIVISION I1 

1987, is amended to read as follows: 
Transfers from the general fund not to exceed in any 

year the dollar equivalent of a tax of sixteen and seven- 
eighths cents per thousand dollars of assessed value on all 
taxable property in the county and an amount equivalent to the 
moneys derived by the general fund from fircatoak-tax-credits 
ander-sectian-~9~rf~r military service tax credits under 
chapter 426Ar and mobile home taxes under section 135D.22 
multiplied by the ratio of sixteen and seven-eighths cents to 
the general fund tax rate. 

Sec. 6. Section 427.17, subsections 2 through 5, Code 
1987, are amended to read as follows: 
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2. A tax credit shall be allowed each taxing school 
district in the state for each head of livestock that was 
assessed as of January 1, 1973. The tax credit shall comencc 
and-be-effeet ire- for-the-tax-year-~9~4-~nd-caeh-year 
thereafter based upon the livestock assessed as of January 
1, 1973. 

3. On or before January 15, 1974, the county auditor of 
each county shall prepare a statement listing for each taxing 
district in the county the assessed or taxable values of all 
livestock assessed for taxation as of January 1, 1973. The 
statement shall also show the tax rates of the various taxing 
districts and the total amount of taxes which in the absence 
of this section would have been levied upon livestock assessed 
as of,January 1, 1973. The county auditor shall certify and 
forwafd copies of the statement to the director of revenue and 
fjnance not later than January 15, 1974, The For the taxes 
payable for fiscal year 1987 and for subsequent fiscal years, 
- the director of revenue and finance shall compute the 
applicable tax credit and the amount due to each taxing school 
distr,ict, which amount shall be the dollar amount which would 
be payable if all livestock so assessed vere taxed, based upon 
Chose. assessed as of January I ,  1973. 

, 3,.4: 
paid on warr&ts payable to the respective county treasurers 
RyAt;heidirector of revenue and finance on July 15 of each 
yea>.,- The county treasurer shall apportion the proceeds to 
th?. various taxing school districts in the county. 

-3.. In the event that the amount appropriated for 
reimbursement of the taxing school districts is insufficient 
.m,p 'n full the amounts due to each of the taxing school 
dissricts, then the amount of each payment shall be reduced by 
,dt.pe director of revenue and finance according to the ratio 
Lthatlthe total amount of funds to be paid to each taxing 
Lschooi-district bears to the total amount to be paid to all 

The amounts due each taxing school district shall be 

- c  
- .  

..Id 

s,taxipg s~hool~districts in the state. ..- L v A ,L?. 

L c  .: . .: DIVISION 111 

Sec. 7. Section 422.42. subsection 3, Code 1987, is 

3. *Retail Sale" or "sale at retail" means the sale to a 

amended to read as follows: 

consumer or to any person for any purpose, other than for 
processing, for resale of tangible personal property or 
taxable services, or for resale of tangible personal property 
in connection with taxable servicesTL and includes the sale of 
gas, electricity, water, and communication service to retail 
consumers or usersii but does not include agricultural 
breeding livestock and domesticated fowls-or; and does not 
include commercial fertilizer, agricultural limestone, or 
herbicide, pestlcide, insecticide, food, and medication, and. 
- or agricultural drain tile and, including installation thetcsf 
of agricultural drain tile, any of which are to be used in 
disease control, weed control, insect control, or health 
promotion of plants or livestock produced as part of 
agricultural production for market-ri and does not include 
electricity, steamL or any taxable service when purchased agd 
used in the processing of tangible personal property intended 
to be sold ultimately at retail. When used by a manufacturer 
of food products, electricity, steam, and other taxable 
services are sold for processing vhen used to produce 
marketable food products for human consumption, including bus 
not limited to, treatment of material to change its form, 
contextL or condition, in order to produce the food product, 
maintenance of quality or integrity of the food product, 
changing or maintenance of temperature levels necessary to 
avoid spoilage or to hold the food product in marketable 
condition, maintenance of environmental conditions necessary 
for the safe or efficient use of machinery and material useC 
to produce the food product, sanitation and quality control 
activities, formation of packaging, placement into shipping 
containers, and movement of the material or food product until 
shipment frofa the building of manufacture. Tangible personal 

0, 
property is sold for processing within the meaning of this 
subsection only when it is intended that the property vill, 3y IQ 

Q, 

n 

means of fabrication, compounding, manufacturing, or 
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qermination become an integral part of other tangible personal 
2roperty intended to be sold ultimately at retail71 or w i l l  be 
consumed as fuel in creating heat, power, or steam for 
processing including grain drying, for providing heat or 
cooling for livestock buildings, or for generating electric 
current, or be-consumed in seff-prope€fed implements of 
husbandry engaged in agricultural production7l or the property 
:s a chemical, solvent, sorbent, or reagent, which Is directly 
Csed and is consumed, dissipated, or depleted, I n  processing 
personal property which 1s Intended to be sold ultimately at 
retaild and which may not become a component or integral part 
of the finished product. The distribution to the public of 
free newspapers or shoppers guides is a retail sale for 
purposes of the processing exemption. 

the following new subsection: 

turnlshing, or service of gas, electricity, water, or heat to 
be used In implements of husbandry engaged in agricultural 

Sec. 8. Section 422.45, Code 1907. is amended by addlng 

NEW SUBSECTION. The gross receipts ECOR the sale, 

production. 
DIVISION IV 

Sec. 9 .  NEW SECTION. 422.47C REFUNDS 3- AGRICULTURAL 

1. .Sales, services, and use taxes pald on repalrs to 
implements or on the purchase or rental of farm machinery or 
equipment, including replacement parts which are depreciable 
for state and Federal income tax purposes, shall be refunded 
to the owner, purchaser, or renter provided a11 of the 
following conditions are mett 

July 1, 1987. 

department by the user if section 423.14 is applicable. 

and is filed between July 1 and September 1 for the previous 
calendar year. 

IHPLEHENTS, MACHINERY OR EQUIPMENT. 

a. The repairs, purchase, or rental was made on or after 

b. ._The tax was paid to the retailer or timely paid to the 

c. The claim 1s filed on forms provided by the department 

d. The implements, q chinery or equipmeac is direct 
primarily used in livestock or dairy production. 

e. The implement is not a self-propelled implement or an 
implement customarily drawn or attached to a self-propelled 
implement, and the machinery or equipment is not a grain 
dryer, subject to an exemption under section 422.45. 

shall be paid by the department within ninety days after the 
last date a claim may be filed under this section. The 
department of revenue and finance shall not In any calendar 
year pay more than three million eight hundred thousand 
dollars in claims for refunds filed pursuant to this section. 
If the department determines that the amount of claims is 
greater than the amount of moneys available to fully satisfy 
all claims, the refunds shall be paid on a prorated basis. A 
claimant who makes an erroneous application for refund shall 
be liable for payment of any refund paid plus interest at the 
rate in effect under section 421.7. In addition, a claimant 
who willfully makes a false application for refund is guilty 
of a simple misdemeanor and is liable for a penalty equal to 
fifty percent of the refund claimed. Refunds, penalties, and 
interest due under thls section may be enforced and collected 
in the same manner as the tax imposed by this division. 

2. A claim for refund timely filed under subsection 1 

DIVISION V 
Sec. 10. NEW SECTION. 4278.7 ACTUAL VALUE ADDED 

EXCYPTION FROM TAX -- CATTLE FACILITIES. 
a city council, or a county board of supervisors as 

authorized by section 4278.2, may. by ordinance as provided in 
seczion 4270.1, establlsh a partial exemption from property 
taxation of the actual value added to owner-operated cattle 
facilities, including small or medium sized feedlots but not 
inciuding slaughter facilities, either by ne2 construction or 
by che retrofitting of existing facilities. The application 
for the exemption shall be flled pursuant to section 4278.4. 
The actual value added to owner--opecated cattle facilities, as 
specified in section 4278.1, is eligible to receive a partial 
exemption from taxation for a period of flve years. The 
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amount of actual value added which is eligible to be exempt 
from taxation is the same as provided in the exemption 
schedule in section 427B.3. 

DIVISION VI 
Sec. 11. ASSISTANCE PROGRAMS -- FUNDING. The Iowa 

agricultural development authority shall develop and establish 
assistance programs for agricultural producers under this Act 
to be funded from moneys appropriated to the Iowa agricultural 
development authority for that purpose. 

deemed of immediate importance, takes effect upon enactment. 
Sec. 12. EFFECTIVE DATE. Division I of this Act, being 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 626, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved , , 1987 

HF 626 

TERRY E. BRANSTAD 
Governor 
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RELAT 

HOUSE FILE 631 

AN ACT 
NG TO PUBlIC HEALTH AND SAFETY BY ESTABLISHING MEASURES 

TO IMPROVE A69 PROTECT GROUNDWATER QUALITY AND TO MANAGE 
SUBSTANCES WzICH POSE HEALTH AND SAFETY HAZARDS, BY ESTAE- 
LISBING GOALS, POLICIES, FUNDING MECHANISMS, INCLUDING TAXES 
AND FEES, AND ADMINISTRATIVE PROVISIONS FOR THE MEASURES, BY 
ESTABCISHING 3ROGRAMS RELATING TO THE MANAGEMENT OF AGRICUL- 
TURAL ACTLVI7IES, SOLID WASTE DISPOSAL, HOUSEHOLD HAZARDOUS 
WASTES, STORAGE TANKS, FERTILIZERS, PESTICIDES, LANDFILLS, 
AND WATERSHEDS, BY PROVIDING PENALTIES, ESTABLISHING EFFEC- 
TIVE DATES,. Y-AKING APPROPRIATIONS, AND BY PROVIDING FOR . 
OTHER PROPERLY RELATED MATTERS. 

BE IT ENACTED BY THE GENERAL ASSEHBLY OF THE STATE OF IOWA: 

?ART ONE -- GENERAL PROVISIONS 
Chapter 455E 

GROUNDWATER PROTECTION 
Section 101. NEW SECTION. 4553.1 TITLE. 
This chapter shall be known and may be cited a& the 

Sec. 102. NTd SECTION. 455E.2 DEFINITIONS. 
As used in tr.is chapter, unless the context otherwise 

"Groundwater Proiect ion Act". 

requires: 

in section 455B.171, which occurs beneath the surface of the 
earth in a saturated geological formation of rock or soil. 

1. "Gcoundwacer" means any water of the state, as defined 

2. "Department" means the department of natural resources 

3. "Director" means the director of the department. 
4. "Commission" means the environmental protection 

5. "Contamination" means the direct or indirect 

created under section 455A.2. 

commission created under section 455A.6. 

introduction into groundwater of any contaminant caused in 
I whole or in part by human activities. 

6. "Contaminant" means any chemical, ion, radionuclide, 
synthetic organic compound, microorganism, waste, or other 
substance which does not occur naturally in groundwater or 
which naturally occurs at a lower concentration. 

7 .  "Active cleanup" means removal, treatment, or isolation 
of a contaminant from Froundwater through the directed efforts 
of humans, 

8. "Passive cleanup" means the removal or treatment of a 
contaminant in groundwater through management practices or the 
construction of barriers, trenches, and other similar 
facilities for prevention of contamination, as well as the use 
of natural processes such as groundwater recharge, natural 
decay, and chemical or biological decomposition. 

Sec. 103. NEW SECTION. 455E.3 FINDINGS. 
The general assembly finds that: 
1. Groundwater is a precious and vulnerable natural 

resource. The vast majority of persons in the state depend on 
groundwater as a drinking water source. Agriculture, 
commerce, and industry also depend heavily on groundwater. 
Historically, the majority of Iowa's groundwater has been 
usable for these purposes without treatment. Protection of 
groundwater is essential to the health, welfare, and economic 
prosperity of all citizens of the state. 

storing, handling, and application to land of pesticides and 
fertilizers; the disposal of soli'd and hazardous wastes; the 

I 
n 

2 

2. Many activities of humans, including the manufacturing, 

Q) 
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storing and handling of hazardous substances; and the improper 
construction and the abandonment of wells and septic systems 
have resulted in groundwater contamination throughout che 
state. 

3. Knowledge of the health effects of contaminants varies. 
greatly. 
synthetic organic compounds in particular is largely unknown 
but is of concern. 

The long-term detriment to human health from 

4. Any detectable quantity of a synthetic organic compound 
in groundwater is unnatural and undesirable. 

5. The movement of groundwater, and the movement 0-5  
contaminants in groundwater, is often difficult to ascertain 
or control. Decontamination is difficult and expeilsive to 
accomplish. Therefore, preventing contamination of 
groundwater is of paramount importance. 

GOAL. -. 
The intent of the state is to prevent contamination of 

groundwater from point and nonpoint sources of contamination 
to the maximum extent practical, and if necessary to restore 
the gl'oundwater to a potable state, regardless of present 
condition, use, or characteristics. 

Sec. 104. NEU SECTION. 455E.4 GROUNDWATER PROTECTION 

Sec. 105. NEk' SECTION. 455E.5 GROUNDWATER PROTECTION 
POLICIES. 

1. It is the policy of the state to prevent further 
contamination of groundwater from any source to the maximum 
extent practical. 

2. The discovery of any groundwacer contamination shall 
require appropriare actions to preve-t Purther contamination. 
These actions may consist of investigation and evaluat!on or 
enforcement actions if necessary to stop further contamination 
as required u'nder chapter 4553. 

lawful use of groundwazer unhpaired by the activitibs OP any 
person irhich ren-ler the jrater :nsafe 2r dnpzzable. 

3 .  All persons in the state have the ri3ht to have their 

4 .  All persons in the state have the duty to conduct their 
activities so as to prevent the release of contaminants into 
groundwater. 

Documentation of any contaminant which presents a 
significant risk to human health, the environment, or the 
quality of life shall result in either passive or active 
cleanup. In both cases, the best technology available or best 

adopt rules which specify the general guidelines for 
determining the cleanup actions necessary to meet the goals of 
the state and the general procedures for determining the 
parties responsible by July 1, 1989. 
adopted, the absence of rules shall not be raised as a defense 
to an order to clean up a source of contamination. 

6. Adopting health-related groundwater standards may be of 
benefit in the overall groundwater protection or other 
regulatory efforts of the state. However, the existence of 
such standards, or lack of them, shall not be construed or 
utilized in derogation of the groundwater protection goal and 
protection policies of the state. 

The department shall take actions necessary to promote 
and assure public confidence and public awareness. In 
pursuing this goal, the department shall make public the 
results of groundwater investigations. 

preserve and restore groundwater quality. The content of this 
groundwater protection education must assign obligations, call 
for sacrifice, and change some current values. Educational 
efforts should strive to establish a conservation ethic among 
Iowans and should encourage each Iowan to go beyond 
enlightened self-interest in the protection of groundwater 

5. 

I management practices shall be utilized. The department shall 

Until the rules are 

7. 

8 .  Education of the people of the state is necessary to 

qua1 i ty . 
Sec. 106. NEW SECTION. 455E.6 LEGAL EFFECTS. 
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This chapter supplements other legal authority and shall 
rot enlarge, restrict, OK abrogate any remedy which any person 
GK class of persons may have under other statutory or common 
law and which serves the purpose of groundwater protection. 
~ . n  activity that does not violate chapter 4558 does not 
violate this chapter. In the event of a conflict between this 
section and another provision of this chapter, it is the 
intent of the general assembly that this section prevails. 

Liability shall not be imposed upon an agricultural 
producer for the costs oE active cleanup, or for any damages 
associa,ted with or resulting from the detection in the 
grounduater,o€ any quantity of nitrates provided that 
applicati,on has been in compliance with soil test results and 
that the applicator has properly complied with label 
instructions.,for application of the fertilizer. Compliance , 

with the above provisions may be raised as an affirmative 
defense by a? agricu'ltural producer. 

Liabjlity,shall not be imposed upon an agricultural 
producer,for,rosts of active cleanup, or €OK any damages 
associated with OK resulting from the detection in the 
Groundwater .oE pesticide provided that the applicator has 
properly complied with label instructions €OK application of 
tie pesticide . .  and that the applicator has a valid appropriate 
a~plicator's.license. 

producer,. , . , 

Compliance with the above provisions 
sed.as_an af€irmative defense by an agricultural 

Sec. !07._ NEW SECTION. 455E.7 PRIMARY ADMINISTRATIVE 

The de3part-ment is designated as the agency to coordinate 
5zd administer. groundwater protection programs €OK the siate. 

Sec. 10,s. N E W .  453E.8 ?OWERS AND DUTIES OF THE 

In addition to other groundwater protection duties, the 

. .  . .  L22NC'I. 

3 IaEcToR. 

Cirector, in cooperation with soil district commission'ers and 
--.-h c:ter. s~at~e-.and loc.al aqeccies, shall: ... - 

1. Develop and administer a comprehensive groundwater 
monitoring network, including point of use, point oE 
contamination, and problem assessment monitoring sites dCKOSS 
the state, and the assessment of ambient groundwater quality. 

2 .  Include in the annual report required by section 
455A.4, the number and concentration of contaminants detected 
in groundwater. This information shall also be provided to 

agriculture. 
3 .  Report any data concerning the contamination of 

gKOUndWateK by a contaminant not regulated under the federal 
Safe Drinking Water Act, 42 U.S.C. S 300(f) et seq. to the 
United States environmental protection agency along with a 
request to establish a maximum contaminant level and to 
conduct a risk assessment for the contaminant. 

I the director of public health and the secretary of 

4 .  Complete groundwater hazard mapping oE the state and 
make the results available to state and local planning 
organizations by July 1, 1991. 

collecting, evaluating, and disseminating groundwater quality 
data and intormation. 

5. Establish a system OK systems within the department for 

6 .  Develop and maintain a natural resource geographic 
information system and comprehensive water resource data 
system. The system shall be accessible to the public. 

evaluating groundwater protection programs by July 1, 1988. 
8 .  Take any action authorized by law, including the 

investigatory and enforcement actions authorized by chapter 
4558 ,  to implement the provisions oE this chapter and ihe 
rules adopted pursuant to this chapter. 

chapter, to the public to the greatest extent practical. 

of education and che department-of environmental educarion of 

7.  Develop and adopt by administrative rule, criteria for 

9 .  Disseminate data and information, relative to t h i s  2 

7 
2 
Q, 

10. Develop a program, in consultation with the de?artnent 
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the University ci Northern Iowa, regarding water quality 
issues which shzll be included in the minimum program required 
in grades seven and eight pursuant to section 256.11, 
subsection 4. 

Sec. 109. NEW SECTION. 455E.9 POWERS AND DUTIES OF THE 
COMMISSION. 

1. The commission shall adopt rules to implement this 

2. When grou-dwater standards are proposed by the 
chapter. 

commission, all available information to develop the standards 
shall be'considered, including federal regulations and all 
relevant Informasion gathered from other sources. A public 
hearing shall be held in each congressional district prior to 
the submiltdl of a report on standards to the general 
assembly.' This report on hov groundvater standards m y  be a 
part of a groundvater protection program shall be submitted by 
the department to the general assembly for its consideration 
by January 1, 1989. 

. 

Sec. 110. N M  SECTION. 455E.10 JOINT DUTIES -- LOCAL 
AUTHORITY. 

protection policies 'in the administration of their programs. 
Local agencies skall consider groundwater protection policies 
in their programs. 
department in disseminating public information and education 
materials concer-ing the use and protection of groundvater, in 
collecting groundwater management data, and in conducting 
research on techzologles to prevent or remedy contamination of 
groundwater. 

2. Political subdivisions are authorized and encouraged to 
implement groundvater protection policies vithin their 
respective jurisdictions, provided that implementation is at 
least'ds s1ringer.c but consistent with the rules o€ the 
department-. 

1. All state agencies shall consider groundwater 

All agencies shall cooperate vith the 

I 

Sec. 111. NEW SECTION. 455E.11 GROUNDWATER PROTECTION 
FUND ESTABLISBED. 

1. A groundwater protection fund is created in the state 
treasury. Moneys received from sources designated for 
purposes related to groundwater monitoring and groundwater 
quality standards shall be deposited in the fund. 
Notwithstanding section 8.33, any unexpended balances in the 
groundwater protection fund and in any of the accounts within 
the groundwater protection fund at the end of each fiscal year 
shall be retained in the fund and the respective accounts 
within the fund. 
established for each account within the fund. 

The director shall include in' the departmental budget 
prepared pursuant to section 455A.4, subsection 1, paragraph 
"c",  a proposal for the use of groundwater protection Cund 
moneys, and a report of the uses of the groundwater protection 
fund moneys appropriated in the previous fiscal year. 

The secretary of agriculture shall submit vith the report 
prepared pursuant to section 17.3 a proposal for the use of 
groundwater protection fund moneys, and a report of the uses 
of the groundwater protection fund moneys appropriated in the 
previous fiscal year. 

2. The folloding accounts are created within the 
groundwater protection fund: 

a. A solid waste account. Moneys received from the 
tonnage fee imposed under section 4558.310 and from other 
sources designated for environmental protection purposes in 
relation to sanitary disposal projects shall be deposited in 
the solid waste account. 

The department shall use the funds in the account for the 

(1) The first fifty cents per ton of funds received from 

The fund may be used for the purposes 

following purposes: 

the tonnage fee imposed under section 4558.310 for the fiscal 
year beginning July 1, i988 and'ending June 30, 1989, shall be 
used €or the following: 



. 

House File 631, p. 9 House File 631, p. 10 

(a) Six cer,:i per ton of the amount allocated undee this 
subparagraph is appropriated to the waste management altthority 
within the department of natural resources. 

(b) Fourteea cents per ton of the amount allocated under 
this subparagra?h is appropriated to the University of 
Northern Iowa to develop and maintain the small business 
assistance center for the safe and economic management of 
solid waste and hazardous substances established at the 
University of Northern Iowa. 

this subparagraph is appropriated to the Iowa department of 
public health for carrying out the departmental duties 
pursuant to sec:ion 135.11, subsections 20 and 21, and section 
139.35. 

(c) . Eight thousand dollars of the amount allocated under 

(a), The remainder of the amount allocated under this 
subparagraph is appropriated to the department of natural 
resources for the following purposes: 

(i) The development of guidelines for groundwater 
monitoring at sanitary disposal projects as defined in section 
45S$.30lr subsection 3. 

health, safety, and the environment resulting from a sanitary 
landfiU if an awner or operator of the landfill is unable to 
facglitate the abatement or cleanup. However, not more than 
ten per,cent of che total funds allocated under this 
subparagraph may be used for this purpose without legislative 
authorization. 

(.2), An addizional fifty cents per ton from the fees 
imposed under section 4558.310 for the fiscal year beginning 
July 1../988 and ending June 30, 1989 shall be used by the 

i. (ii). Abatement and cleanup of threats to the public 

department to develop 
lanafill alternatives 
reqyqling progrms. 

1 t f 'i ,. I 

: c:' i . 

-. 1 .  . .  
% I  I ,  I, 

and izplement demonstration projects 
to solid waste disposal including 

for 

(3) The additional fifty cents per ton collected from the 
fee imposed under section 4558.310 for the fiscal year 
beginning July 1, 1988 and ending June 30, 1989 may be 
retained by the agency making the payments to the state 
provided that a separate account is established for these 
funds and that they are used in accordance with the 
requirements of section 4558.306. 

the tonnage fee imposed under section 4558.310 for the fiscal 
year beginning July I, 1989 and ending June 30, 1990, shall be 
used for the following: 

(a) Six cents per ton of the amount allocated under this 
subparagraph is appropriated to.the waste management authority 
within the department of natural resources. 

(b) Fourteen cents per ton oL the amount allocated under 
this subparagraph is appropriated to the University of 
Northern Iowa to develop and maintain the small business 
assistance center for the safe and economic management of 
solid waste and hazardous substances established at the 
University of Northern Iowa. 

this subparagraph is appropriated to the Iowa department of 
public health for carrying out the departmental duties 
pursuant to section 135.11, subsections 20 and 21. and section 
139 -35. 

I (4) The first fifty cents per ton of funds received from 

(c) Eight thousand dollars of the amount allocated under 

(d) The remainder of the amount allocated under this 
subparagraph is appropriated to the department of natural 
resources for the following purposes: 

The development of guidelines for groundwater 
monitoring at sanitary disposal projects as defined in section 
4558.301, subsection 3. 

health, safety, and the environment resulting from a sanitary 
landfill if an owner or operator of the landfill is unable to 

(i) 

T: 
?l 

0, 

(ii) Abatement and cleanup of threats to the public 

Q) 
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facilitate the abatement or cleanup. However, not more than 
ten percent of the total funds allocated under this 
subparagraph may be used for this purpose without leglslatlve 
authorization. 

( 5 )  One dollar per ton from the fees imposed under section 
4556.310 for the fiscal year beginning July 1, 1989 and ending 
June 30, 1990 shall be used by the department to develop and 
implement demonstration projects for landfill alternatives to 
solid waste disposal including recycling programs. 

(6) The additlonal fifty cents per ton collected from the 
fee imposed under section 4558.310 for the fiscal year 
beginniag July 1, 1989 and ending June 3 0 ,  1990 may be 
retained by the agency making the payments to the state 
pr'ovided that a separate account is established for these 
funds.and that they are used in accordance with the 
requirements of section 4558.306. 

< 2 ( 7 )  The first Cifty cents per ton of funds received from 
the tonnage fee imposed for the fiscal year beginning July I ,  
1999 and thereafter shall be used for the Collowlng: 

' (a) Fourteen cents per ton of the amount allocated under 
this subparagraph is appropriated to the University of 
Northern Iowa to develop and maintain the small business 
assistance center for the safe and economic management of 
solid waste and hazardous substances established at the 
University of Northern Iowa. 

this subparagraph is appropriated to the Iowa department of 
public cealth for carrying out the departmental duties 
pursuant to section 135.11, subsections 20 and 21, and section 
139.35. 

(c) The administration and enlorcement of a grounduater 

ib) Eight thousand dollars ot the amount allocated under 

xmitoring program and other required programs which are 
:ela'ted to solid waste management. 

Id) The development of guidelines for groundwater 
monitoring at aanitary disposal projects as defined in section 
4558.301, subsection 3. 

Abateaent and cleanup of threats to the public health, 
safety, and the environment resulting froa a sanitary landflll 
it an owner or operator of the landfill is unable to 
facilltate the abatement or cleanup. However, not more than 

subparagraph may be used for this purpose without legislative 
authorization. 

4558.310 Eor the flscal year beginning July 1, 1990 and 
thereafter shall be used by the department to develop and 
implement demonstration projects for landtlll alternatives to 
solfd waste disposal including recycling programs. 

Each addltlonal tifty cents per ton per year of funds 
received from the tonnage fee for the fiscal period beginning 
July 1, 1990 and thereafter is allocated for the following 
purposes: 

to the departlaent OC natural resources for the following 
purposes: 

(1) Twenty-five cents per ton per year shall be used to 
develop and Implement demonstration projects for landfill 
alternatlves to solid waste disposal Including recycling 
programs . 

(ii) 
year may be used for the administration of a groundwater 
monitoring proqraa and other required programs which are 
related to solid waste management, if the amount of funds 
generated for administrative costs in this fiscal period is 
less than the amount generated for the costs in the fi,scal 
year beginning July I ,  1988. 

(e) 

I ten percent ot the total funds allocated under this 

( 8 )  One dollar per ton from the fees imposed under section 

(9) 

(a) Thlrty-five cents per ton per year shall be allocated 

No more than ten cents of the thirty-five cents per 

. .  
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(b) Fifteen cents per ton per year shall be allocated to 
local agencies for use as provided by law. 

(10) Cities, counties, and private agencies subject to 
fees imposed under section 455B.310 may use the funds 
collected in accordance with the provisions of this section . 
and the conditions of this subsection. The funds used from 
the account may only be used for any of the following 
purposes : 

(a) Development and implementation of an approved 
comprehensive plan. 

(b) Development of a closure or postclosure plan. 
(c) Development of a plan for the control and treatment of 

leachate which may include a facility plan or detailed plans 
and specifications. 

(d) Preparation of a financial plan, but these funds MY 
not be used to actually contribute to any fund created to 
satisfy financial requirements, or to contribute to the 
purchase of any instrument to meet this need. 

011,January L of the year following the first year in which 
the funds,fram the account are used, and annually thecearter, 

agency, shallcreport to the department as to the amount of 
the funds used, the exact nature of the use of the funds, and 
the proj5cts completed. 
report,whic;h states that the funds were, in fact, used 
entirely for. purposes authorized under this subsection. 

waste.ac&ount to be used €or the administration of groundwater 

- - 

. .  

The report shall include an audit 

.. - 

(11) $f moneys appropriated to the portion of the solid 

ograms and other required programs that are 
lid waste manasement remain unused at the end of 
ar, the moneys remaining shall be allocated to 
f the account osed for abatement and cleanup of 
e public health, safety, and the environment, 

- .  

resultliqg from sanitary lanifills. 
moneys i? the portion of the account used for abatement and 

If the balance of the 

1 -  
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cleanup exceeds three million dollars, the moneys in excess 
shall be used to fund the development and implementation of 
demonstration projects for landfill alternatives to solid 
waste disposal including recycling. 

The agriculture management account shall be used for the 
following purposes: 

(1) Nine thousand dollars of the account is appropriated 
to the Iowa department of public health for  carrying out the 
departmental duties under section 135.11, subsections 20 and 
21, and section 139.35. 

I 

(2) Of the remaining moneys in the account: 
(a) Thirty-five percent is appropriated annually for the 

Leopold center for sustainable agriculture at Iowa State 
University of science and technology. 

of natural resources for the purpose of administering grants 
to counties and conducting oversight of county-based programs 
relative to the testing of private water supply wells and the 
proper closure of private abandoned wells. Not more than 
twenty-three percent of the moneys is appropriated annually to 
the department of natural resources for grants to counties for 
the purpose of conducting programs of private, rural water 
supply testing, not more than six percent of the moneys is 
appropriated annually to the state hygienic laboratory to 
assist in well testing, and not more than twelve percent of 
the moneys is appropriated annually to the department of 
natural resources €or grants to counties for the purpose of 
.conducting programs for properly closing abandoned, rural 
water supply wells. 

(c) The department shall allocate a sum not to exceed 
seventy-nine thousand dollars of the moneys appropriated for 

(b) Tvo percent is appropriated annually to the department 

I 
the fiscal year beginning July 1, 1987, and ending June.30, -n 
1988 for the preparation of a detailed report and plan for the Q) 

establishmenc on July 1, 1988 of the center €or health effects 2 
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of environmental contamination. The plan for establishing the 
center shall be presented to the general assembly on or before 
January 15, 1988. The report shall include the assemblage of 
all existing data relating to Iowa drinking water supplies, 
including characteristics of source, treatmentr presence o€ . 
contaminants, precise location, and usage patterns to 
facilitate data retrieval and use in research; and detailed 
organizational plans, research objectives, and budget 
projections for the anticipated functions of the center In 
subsequent years. 
not to exceed nine percent of the moneys appropriated to the 
center, beginning July I.  1988. 

(d] Thirteen percent of the moneys is appropriated 
annually to the department of agriculture and land stewardship 
for financial incentive programs related to agricultural 
draihage wells and sinkholesr for studies and administrative 
costs relating to sinkholes and agricultural drainage wells 
prog-rara, and not more than two hundred thousand dollars of 
the moneys is appropriated €or the demonstration projects 
~egdrdlnq agricultural drainage wells and sinkholes. Of the 
thirteen percent allocated for financial incentive programs, 
npt more than fifty thousand dollars is appropriated for the 
fiscai year beginning July I ,  1987 and ending June 3 0 ,  1988. 
to the department OF natural resources for grants to county 
conservation boards for the development and implementation of 
proje'cts regarding alternative practices in the remediation of 
coxiobs .weed or other vegetation within highway rights-of-way. 

(e) A household hazardous waste account. The moneys 
c311ec:*d pursuant to section 455F.7 shall be deposited in the 
kmsehold hazardous waste account. Two thousand dollars is 
ajproprlated annually to the Iowa department of public health 
:3.carr.j out departmental duties under section 135.11, 

The department may allocate annually a sum 

sibseczions 20 and 21, and 
t3llars is appropriated to 

section 139.35, eighty thousand 
the departcaent of natural resources 

for city, county, or service organization project grants 
relative to recycling and reclamation events, and eight 
thousand dollars is appropriated to the department of 
transportation for the period of October 1, 1987 through June 
30, 1969 for the purpose of conducting the used oil collection 
pilot project. The remainder of the account shall be used to 
fund Toxic Cleanup Days programs, education programs, and 

aQlnistration of the household hazardous materials permit 
program by the department of revenue and finance. 

pursuant to section 4558.473. subsection 4r and section 
4558.479. shall be deposited in the storage tank management 
account. 

(1) 
Iowa department of public health to carry out departmental 
duties under section 135.11, subsections 20 and 21, and 
section 139.35. 

annually are appropriated to the department of natural 
resources for the administration of a state storage tank 
program pursuant to chapter 455nr division IV, part 8, and for 
programs which reduce the potential for harm to the 
environment and the public health from storage tanks. 

June 30, 1988, twenty-five thousand dollars is appropriated 
from the account to the division of insurance for payment of 
costs incurred in the establishment of the plan of operations 
proqran regarding the financial responsibility oL owners and 
operators o€ underground storage tanks which store petroleum. 

annually to the department o€ natural resources For the. 
funding of state remedial cleanup efforts. 

w other activities pursuant to chapter 455F, including the 

(€1 A storage tank management account. All fees collected 

Funds shall be expended for the following purposes: 
One thousand dollars is appropriated annually to the 

(2) Seventy percent of the moneys deposited in the account 

( 3 )  For the fiscal year beginning July 1, 1987, and ending 

(4) The remaining funds in the account are appropriated 

, - *  

. .  
. .  
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(9) An oil overcharge account. The oil overcharge moneys 
distributed by the United States department of energy, and 
approved for the energy related cotnponents of the groundwater 
protection strategy available through the energy conservation 
trust fund created in section 93.11, shall be deposited in thq 
oil overcharge account as appropriated by the general 
assembly. The oil overcharge account shall be used for the 
following purposes: 

department of natural resources to implement its 
responsibilities pursuant to section 455E.8: 

June 30, 1988, eight hundred sixty thousand dollars is 
appropr iated. 

June 30, 1989, six hundred fifty thousand dollars is 
appropriated. 

(c) For the fiscal year beginning July 1, 1989 and ending 
June 30, 1990, six hundred thousand dollars is appropriated. 

(d) For the fiscal year beginning July 1, 1990 and ending 
June 30, 1991, five hundred thousand dollars is appropriated. 

(e) For the fiscal year beginning July 1, 1991 and ending 
June 30, 1992, five hundred thousand dollars is appropriated. 

(2) For the fiscal year beginning July 1, 1987 and ending 
June 30, 1988. five hundred sixty thousand dollars is 
appropriated to the department of natural resources for 
assessing rural, private water supply quality. 

(3) For the fiscal period beginning July 1, 1987 and 
ending June 30, 1989, one hundred thousand dollars is 
appropriated annually to the department of natural resources 
for the administration of a groundwater monitoring program at 
sanitary landfills. 

( 4 )  The following amounts are appropriated to the Iowa 

(1) The following amounts are appropriated to the 

(a) For the Eiscal year beginning July 1, 1987 and ending 

(b) For the fiscal year beginning July 1, 1988 and ending . 

scate water resources research institute to provide 

competitive grants to colleges, universities, and private 
institutions within the State for the development of research 
and education programs regarding alternative disposal methods 
and groundwater protection: 

For the fiscal year beginning July 1, 1987 and ending 
June 30, 1988. one hundred twenty thousand dollars is 
appropriated. 

June 30, 1989, one hundred thousand dollars is appropriated. 
For the fiscal year beginning July 1, 1989 and ending 

June 30, 1990, one hundred thousand dollars is appropriated. 
The following amounts are appropriated to the 

department of natural resources to develop and implement 
demonstration projects for landfill alternatives to solid 
waste disposal, including recycling programs: 

June 30, 1988, seven hundred sixty thousand dollars is 
appropriated. 

June 30, 1989, eight hundred fiEty thousand dollars is 
appropriated. 

ending June 30, 1988, eight hundred thousand dollars is 
appropriated to the Leopold center for sustainable 
agriculture. 

(7) Seven million five hundred thousand dollars is 
appropriated to the agriculture energy management Eund created 
under chapter 467E for the fiscal period beginning July 1, 
1987 and ending June 30, 1992, to develop nonregulatory 
programs to implement integrated farm management of farm 
chemicals for environmental protection, energy conservation, 
and farm proEitability; interactive public and farmer . 
education; and applied studies on best management practices 
and best appropriate technology'for chemical use efficiency 
and reduction. 

(a )  

f (b) For the fiscal year beginning July 1, 1988 and ending 

(c) 

(5) 

(a) For the fiscal year beginning July 1, 1987 and ending 

(b) For the fiscal year beginning July 1, 1988 and ending 

(6) For the fiscal period beginning July 1, 1987 and 
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( 8 )  The following amounts are appropriated to the 
department of natural resources to continue the 819 Spring 
demonstration project in Clayton county. 

ending June 30, 1990, seven hundred thousand dollars is 
appropriat6d annually. 

ending June 30, 1992, five hundred thousand dollars is 
appropriated annually. 

ending June 30, 1990, one hundred thousand dollars is 
appropriated annually to the department of agriculture and 
land stewardship to implement a targeted educatlon program on 
best management practices and technologies for the mitigation 
of groundwater Contamination from or closurs of agricultural 
drainage wells, abandoned wells, and sinkholes. 

amended by striking the subsection and inserting in lieu 
thereof the following: 

the state related to private water supplies and private sewage 
dlsposal systems for the protection of the environment and the 
public health and safety of the citizens of the state. 

Sec. 113. Section 4558.172, Code 1987. is amended by 
adding the following new subsections after subsection 2 and 
renumbering the subsequent subsections: 

NEW SUBSECTION. 3. Each county board of health shall 
adopt standards €or private water supplies and private sewage 
disposal facilities. These standards shall be at least as 
stringent but consistent with the standards adopted by the 
commission. If a county board of health has not adopted 
standards for private water supplies and private sewage 
disposal facilities, the standards adopted by the commission 
shall be applied and enforced within the county by the county 
board of health: 

(a) For the fiscal period beginning July I ,  1987 and 

(b) For the fiscal period beginning july 1, 1990 and 

(9) For the fiscal period beginning July 1, 1987 and 

, 

Sec. 112. Section 4558.172. Subsection 2, Code 1987, Is 

2 .  The department shall carry out the responsibilities of 

NEW SUBSECTION. 4 .  Each county board of health shall 
regulate the private vater supply and private sewage disposal 
facilities located within the county board's jurisdiction, in- 
cluding the enforcement of standards adopted pursuant to this 
sect ion. 

NEW SUBSECTION. 5. The department shall maintain jurls- 
diction over and regulate the direct discharge to a water of 

t the state. The department shall retain concurrent authority 
to enforce state standards for private water supply and 
private sewage disposal facilities within a county, and 
exercise departmental authority if the county board oL health 
falls to fulfill board responsibilities pursuant to this 
section. 

The commission shall make grants to counties for the 
purpose of conducting programs for the testing of private, 
rural water supply wails and for the proper closing of 
abandoned, rural, private water supply wells within the 
jurisdiction OC the county. 
allocation of the agriculture management account of the 
groundwater protection fund. 
renewed shall be subject to the following conditions: 

contain information as prescribed by rule of the commission. 

the department from making grants to one or more counties to 
carry out the purpose of the grant on a joint, multicounty 
basis. 

fiscal year from July 1 to June 30 of the following calendar 
year. 

tingent upon the county's acceptable performance in carrying 
out its responsibilities, as determined by the director. The 
director, subject to approval by the commission. may deny the 

Grants shall be funded through 

Grants awarded, continued, or 

a. An application for a grant shall be in a form and shall 

b. Nothing in this section shall be construed to prohibit 

c. A grant shall be awarded on an annual basis to cover a 

d. The continuation 3r renewal of a grant shall be con- 

. .  
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awarding of a grant or withdraw a grant awarded if, by 
determination of the director, the county has not carried out 
the responsibilities for which the grant was awarded, or 
cannot reasonably be expected to carry out the 
responsibilities for which the grant would be awarded. 

Sec. 114. Section 4558.173, Code 1987, is amended by 
adding the following new subsection: 

NEW SUBSECTION. 10. Adopt, modify, or repeal rules re- 
lating to the awarding of grants to counties for the purpose 
of carrying out responsibilities pursuant to section 4558.172 
relative to private water supplies and private sewage disposal 

Sec.'llS. 

The'director, with the approval of the commission, may make . 
Sedtion 4558.311, unnumbered paragraph 1, Code 

1987, is amended to read as follows: 

ts to cities, counties, or central planning agencies 
repiesentin9 cities and counties or combinations of cities, 
counties, or central planning agencies from funds reserved 
under and for the purposes specified in saction 455Br389i 
subsection-4 455E.11, subsection 2, paragraph "a", subject to 
all of the following conditions: 

i ,  

:. . . 
Sec. 116. Section 4558.309, Code 1987, is repealed. 

PART TWO -- PESTICIDES AND FERTILIZER .. 
c. 201. Section 898.4, subsection 1, Code 1987, is 
ed to read as follows: 

1. Except €or section 898.9, this chapter does not apply 
to a person engaged in farming as defined in this sectioni or 
a pesticidel as defined in section 206.2, subsection 1, used, 
stored, or available for sale by a commereiaf-eppfieatot-as 
d e f  ined-:n-seet~on-i86:2i-~~bsect:on-f~i-a-cert~€ied 
sppiicator-as-def~ned-tn-tcction-i~6~~~-~ubsect~on-i~~-a 

rivate applicator as deeined in section 206.2, 
187~~a-certified-commetctai-appficator-as-de€ined 

tn-sectton-286~2i-tab~ection-~9~-a-pe~ticide-dea€er-a$-~e~i~ed . .  ~ . /  

1 ,  

i n - s e c t i o n - i 8 6 r ~ ~ - s a b s e e t i a n - i 4 ~  or to activities which are 
covered under the federal Insecticide, Fungicide, and 
Rodenticide Act, 7 U.S.C. S 135 et seq.t-pravidedr-howeveri 
that However, such persons shall comply with the requirements 
of the regulations for the federal Insecticide, Fungicide, and 
Rodenticide Act, 40 C.P.R. S 170, and the requirements of and 
rules adopted under chapter 206 where applicable to such 9 

cultivation of land for the production of agricultural crops, 
the raising of poultry, the production of eggs, a production 
of milk, the production of fruit or other horticultural crops, 
grazing or the production of livestock, spraying, or 
harvesting. The department of agriculture and land 
stewardship shall cooperate with the division in an 
investigation of an agricultural employee's complaint filed 
pursuant to section 898.9. 

the following new subsections: 

requiring prompt reporting of methemoglobinemia, pesticide 
poisoning, and the reportable poisonings and illnesses 
established pursuant to section 139.35. 

NEW SUBSECTION. 21. collect and maintain reports of 
pesticide poisonings and other poisonings, illnesses, or 
injuries caused by selected chemical or physical agents, 
including methemoglobinemia and pesticide and fertilizer 
hypersensitivity; and compile and publish, annually, a 
statewide and county-by-county profile based on the reports. 

I persons. As used in this section, "farming" means the 

Sac. 202. Section 135.11, Code 1987, is amended by adding 

NEW SUBSECTION. 20. Establish, publish, and enforce rules 

Sec. 203. NEW SECTION. 139.35 REPORTABLE POISONINGS AND 

1. If the results of an examination by a public, private, 
ILLNESSES. 

or hospital clinical laboratory of a specimen from a person in 
Iowa yield evidence of or are reactive for a reportable 
poisoning or a reportable illness from a toxic agent, 
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including methemogloblnemia, the results shall be reported to 
the Iowa department of public health on forms prescribed by 
the department. I€ the laboratory is located in Iowa, the 
person in charge of the laboratory shall report the results. 
If the laboratory is not in Iowa, the health care provider . 
submitting th'e specimen shall report the results. 

person infected with a reportable poisoning or a reportable 
illness from a toxic agent, including methemogloblnemia, shall 
immediately report the case to the Iowa department of public 
health. The Iowa department of public health shall publish 
and distribute instructions concerning the method of 
reporting. Reports shall be made in accordance with rules 
adopted by the Iowa departaent of public health. 

inEormation center shall report cases of reportable poisoning, 
including methemoqlobinemla. about which they receive 
inquiries to the Iowa departrent of public health. 

4. The Iowa department of public health shall adopt rules 
designating reportable poisonings, including. 
meth~oglobinemia, and illnesses which must be reported under 
this section. 

and yl,ntain a central registry to collect and store data 
repocted pursuant to this section. 

amended to read as follows: 
' ,  1,.,To encourage the use of good agricultural practices in 
csop,production, including best management practices for 
~1ying.Eertilizer and pesticide, and to conserve, maintainl 
and i-mprove soil productivity. 

Sec. 205. Section 200.4, Code 1987, is amended to read as 

2. The physician or other health practitioner attending a 

3 .  A person in charge of a polson control or poison 

' 

5. The Iowa department of public health shall establish 

Seq. 204. Section 177.2, subsection I ,  Code 1987, is 

fqlloy;, . . 
, 209.4  LICENSES. 

1 C L  

1. Any person who manufactures, mixes, blends, or mixes to 
customers orderl offers for sale, sells, or distributes any 
fertilizer or soil conditioner ofPered-Cor-s~€er-so€d~-or 
distributed in Iowa must first obtain a license from the 
secretary of agriculture and shall pay a ten-dollar license 
fee for each pfsnt-or place of manufacture7 or distribution 
from vhlch fertilizer or soil conditioner products are sold or 
dlstcibuted In Iowa. Such license fee shall be paid annually 
on July 1 of each year snd-the-aanutaeturcrT-bftnder-or-afxer 
shaff-st-the-sa~c-tfmer-f~~t-the-name-~nd-sddre~s-oE-eaeh-aueh 
p f a n t - o r - p f a e e - o f - s a n o C a a t a c s i - f r a l - w k i c t € e n  
fa-made. 

'Ph~~-subs~etfon-sha~€-not-app€y-to-s-manuEaeturer-uhe 
rsnofactuces-aspcefsft~-~ertff€rer~-onfy~-~~-deCfned-fn 
aectfon-18~r3r-aabaec~~an-S~-fn-psckage~-of-twent~-E~ve-paands 
or-fessz 

2. 
and uniform mixture of fertilizers or soil conditioners. When 
two or more fertillter materials are delivered in the same 
load, they shall be thoroughly and uniformly mixed unless they 
are In separate compartments. 

follwsr 

Said licensee shall at a11 times produce an Intimate 

Sec. 206. Section 200.8, Code 1987, is amended to read as 

200.8 INSPECTION FEES. 
1. There shall be paid by the licensee to the secretary 

Lor all commercial fertilizers and soil conditioners sold, or 
distributed in this state, an inspection fee to be fixed 
annually by the secretary of agriculture at not more than 
twenty cents per tont--Except-sa€es. Sales for manufacturing 
purposes only are hereby exempted from fees but must still be 
reported showing manufacturer who purchased same. Payment of 
said inspection fee by any licensee shall exempt all other 
persons, firms or corporations from the paymeat thereof.' 

I '  
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On individual packages of specialty fertilizer containing 
twenty-€ive pounds or less, there shall be paid by the 
manufacturer in lieu of the annaaf-ficenae-fee-and-the 
semiannual inspection fee as set forth in this chapter, an 
annual registration and inspection fee of twenty-five one . 
hundred dollars :or each brand and grade sol! or distributed 
in the state. In the event that any person manufacturer sells 
specialty fertilizer in packages of twenty-five pounds or less 
and also in packages of more than twenty-five pounds, this 
annual registration and inspection fee shall apply only to 
that portion sold in packages of twenty-five pounds or less, 
and that portion sold in packages of more than twenty-five 
pounds shall be subject to the same inspection fee as fixed by 
the secretary of agriculture as provided in this chapter. 

seLls,. or.distributes specialty fertilizer in packages of 
twenty-five pounds or less or applies specialty fertilizer for 
campensation shall be required to pay an annual inspectionfee 
of fifty dollars in lieu of the semiannual inspection fee as 

*Any.person other than a manufacturer who offers for sale, . 

any person required to pay an annual 
ation aHd inspection fee under this chapter in this 

. 'File not later than the last day of January and July of 
ed by secretary, a semiannual 

staFement.setting forth the number of net tons of commercial 
fertilizer or soil conditioners distributed in this state by 
grade for each county during the preceding six months' period; 
and,upon filing such statement shall pay the inspection fee at 
the rate stated Ln subsection 1 of this section. However, in 

of the semiannual statement by grade for each county, as 
nabov@ provrded for, the registrant, on individual 

pdFkages of camerciaf specialty fertilizer containing twenty- 
s or less, shall file not later than the last day of 

. .  

I .  

July of each year, on forms furnished by the secretary, an 
annual statement setting forth the number of net tons of 
coamerciaf specialty fertilizer distributed in this state by 
grade during the preceding twelve-month periodr-bat-no 
inspection-fee-aha€%-be-dae-thereon. 

If the tonnage report is not filed or the payment of 
inspection fees, or both, is not made within ten days after 
the last day of January and July of each year as required in 
paragraph "a" of this subsection, a penalty amounting to ten 
percent of the amount due, if any, shall be assessed against 
the licensee. 
fifty dollars. 
shall constitute a debt and become the basis of a judgment 
against the licensee. 

3. If there is an unencumbered balance of funds in the 
fertilizer fund on June 30 of any fiscal year equal to or 
exceeding three hundred fifty thousand dollars. the secretary 
of agriculture shall reduce the per ton fee provided for in 
subsection 1 and the annual license fee established pursuant 
to section 201.3 for the next fiscal year in such amount as 
will result in an ending estimated balance for the June 30 of 
the next fiscal year of three hundred fifty thousand dollars. 

the following new subsection: 

subsection 1, a groundwater protection fee shall be imposed 
upon nitrogen-based fertilizer. The fee shall be based upon 
the percentage of actual nitrogen contained in the product. 
An eighty-two percent nitrogen solution shall be taxed at a 
rate of seventy-five cents per ton. Other nitrogen-based 

actual nitrogen contained in the formulations with the eighty- 
two percent nitrogen solution serving as the base. The fee 
shall be paid by each licensee registering to sell fertilizer 

b. 

I 

In any case, the penalty shall be no less than 
The amount of fees due, if any, and penalty 

Sec. 201. Section 200.8, Code 1987, is amended by adding 

NEW SUBSECTION. 4. In addition to the fees imposed under 

product formulations shall be taxed on the percentage of I 
7 

2 
Q, 
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to the secretary of agriculture. The fees collected shall be 
deposited in the agriculture management account of the 
groundwater protection fund. The secretary of agriculture 
shall adopt rules for the payment, filing, and collection OC 
grounduater protection fees froa licensees in conjunction with. 
the collection o€ registration and inspection fees. The 
secretary shall, by rule allou an exemption to the payment of 
this fee for fertilizers whlch contain trace amounts Of 
nitrogen. 

follows: 
Sec. 208. Section 200.9, Code 1987, is amended to read as 

200.9 FERTILIZER FUND. 
fees collected For licenses and inspection fees under 

sections 200.4 and 200.8, with the exception of those fees 
collected €or deposit in the agriculture management account of . 
the grounduater protection fund, shall be deposited in the 
treasury to the credit of the fertilizer fund to be used only 
by the department for the purpose of inspection, sampling, 
analysis, preparation, and publishing of reports and other 
exienses necessary for administration of this chapter. 
secretary may assign moneys to the Iowa agsicultural 
experiment station for research, work projects, & 
investigations as my-be needed for the specific purpose of 
improving the regulatory functions for enforcement of this 
chapter. 

.See. 209. Section 206.2, subsection 12, Code 1987, is 
amended to read as follows: 

The 

12. 'Phe-term-%oamere~af "Commercial applicator" s h s f f  
menn 

or corporation who enters into a contract or an agreement for 
the sake of monetary payment and agrees to perform a service 
by applying any pesticide or servicing any device but shall 
not include a farmer trading work with another, a person 
employed by a farmer not solely as a pesticide appizcator who 

any person, or corporarion, or employee of a person 

applies pesticide as an incidental part of the person's 
general duties, or a person who applies pesticide as an 
Incidental part of a custom farming operation. 

amended to read as follows: 
Sec. 210. Sectlon 206.2, subsection 17, Code 1987, is 

17. "Certified applicator" means any individual who is 
certified under this chapter as authorized to use or-supervise 

use. 

amended to read as follows: 

applicator who uses or-supervtqes-the-use-of any pesticide 
which is clasaifled for restricted use €or-purposes-of 
prodaefng-any-agrfeuftursf-co~odfty on property owned or 
rented by the applicator or the applicator's enployer or, i f  
applled without compensation other than trading of personal 
services between producers of agricultural commodities, on the 
property of another person. 

. Sac. ill. Sectlon 206.2, subsection 19. Code 1987, is 
amended to read as follows: 

* the-use-of any pesticide rhfch-ts-efaasiEied-Lar-tettricted 

Sec. 211. Section 206.2, subsection 18, Code 1987, is 

18. "Certified prlvate applicator" means a certified 

19. "Certified commercial applicator" means a pesticide 
applicator or individual who applies or uses a restricted-use 
pesticide or device for-the-purpose-of-produehg-any 
agricuftaraf-conuaodfty-or on any property of another €or 
compensation. 

amended to read as follows: 
Sec. 213. Sectlon 206.2, subsection 24, Code 1987, is 

24. The term "pesticide dealer" means any person who 
distributes any restricted use pesticides rhieh7-by 
regufation~-are-rcstr~eted-to-spp~ieatfen-on~y-by-eertiEied 
apptieatota; pesticide €or use by commercial ~r public 
pesticide applicators; or general use pesticides labelbd for 
aqricuitural or lawn and garden use with the exception of 

. .. 
. .  
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dealers whose gross annual pesticide sales are less than ten 
thousand dollars for each business location owned or operated 
by the dealer. 

Sec. 214. Section 206.5, Code 1987, is amended to read as 
follows: 

206.5 CERTIFICATION REQUIREMENTS. 
No-person-shaff A commercial or public applicator shall not 

w l y  any pesticide and a person shall not apply any 
restricted use pesticide without first complying with the 
certification requirements of this chapter and such other 
restrictions as determined by the secretary or-being-under-the 
diFect-supervision-of-a-certified-appficator. 

.The secretary shall adopt, by rule, requirements for the 
examination, re-examination and certification of applicants 
and-set-a~fee-of-not-more-than-ten-doffars-for-the 
certification-prograa-of-eo~ereiaf-appficators-and-not-more 
thaa-fioe-doffars-for-the-eert~ficat~on-program-o€-pr~vate 
app&ieaCors. 

appticators-ln-co-operatian-witk-th-the-co-operative-extension 
aer*ice-at-fowa-State-8niversity-of-science-a~d-teehnofogy~ 

e~secretary-shaff-nat-tequire-appficant~-for 
fieation~as-private-appficator~-to-take-and-pas~-a 

z .'Phe~aecretary-may-adopt-rufe~-for-the-train~ng-of 

st 7-if-the-appfieant-instead-shows-proof -that-the 
has-at tended-an-informationaf-eourse-oE-~nstruetion 
y-the~secretarys-'Ph~-secretary-~haff-prov~de-for 

ten~rarg-cert i f ieat ion-for-emergency-parchascs-ae-testr ieted 
u=e-'products-by~re~uiring-the-purchaser-to-si~n-an-af€idav~t~ 

nt-of -pprchasei-that-the-purchaser-ha~-read-and 
~-the-infotmatian-on-the-fabef-of-the-restrrcted-use 

- 1  

- 8  
psaduct~~eingcpurchasedr 

yeat deotidication for which the applicator shall pay a 
_.e%t;-6Eve dclla; Lee or three-year certification for which 

.*Commercial and public applicators shall choose between one- 

-12. : . * I  

the applicator shall pay a seventy-five dollar fee. Public 
applicators who are employed by a state agency shall be exemot 
from the twenty-five and seventy-five dollar certification 
fees and instead be subject to a five-dollar annual 
certification fee or a fifteen dollar fee for a three-year 
certification. The commercial or public applicator shall be 
tested prior to certification annually, if the applicator 

applicator chooses three-year certification. A private 
applicator shall be tested prior to initial certification. 
The test shall include, but is not limited to, the area o€ 
safe handling of agricultural chemicals and the effects of 
these chemicals on groundwater. . A  person employed by a farmer 
not solely as a pesticide applicator who applies restricted 
use pesticides as an incidental part of the person's general 
duties or a person who applies restricted use pesticides as an 
incidental part of a custom farming operation is required to 
meet the certification requirements of a private applicator. 

The secretary may adopt rules to provide Lor license and 
certification adjustments, including fees, which may be 
necessary to provide for an equitable transition for licenses 
and certifications issued prior to January 1, 1989. The rules 
shall also include a provision for renewal of certification 
through the administering of an approved exam, and a provision 
for a thirty-day renewal grace period. 

amended to read as follows: 

secretary of agriculture shall not issue a commercial 
applicator license until the individual engaged in or managing 

business to apply pesticides is quafified certified by passing 
an examination to demonstrate to the secretary the 

1 chooses a one-year certification or each three years if the 

Sec. 215. Section 206.6, subsection 3, Code 1987, is 

3. EXAMINATION FOR COMMERCIAL APPLICATOR LICENSE. The 

the pesticide application business and employed by the z 
?l 

4t 
Q) 

individual's knowledge OC how to apply pesticides under the 
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classifications the individual has applied for, and the 
individzal's kncwledge of the nature and effect of pesticides 
the individual eay apply under such Classifications. The 
applicazt successfully completing this-exam4natien tha 
certification requirement shall be a licensed commercial 
applicator. . 

Sec. 216. Section 206.6, subsection 4, Code 1987, is 
amended to read as follows: 

4. 3ENEHAL OF APPLICANT'S LICENSE, The secretary 
agriculture shall renew any applicant's license under the 
classifications for which such applicant is licensed, provided 
that a-prograr-e€-trafning-e€ all of the applicant's personnel 
who apply pesticides has-been-estabfished-aad-maintained-by 
the-ficensee .are certified commercial applicators. Such-4 
pregram-~ay-inc€ude-attending-tra€n€ng-se~siens-such-as-ce- 
epcrotfre-ertensien-shect-coatscs-ar-€ndustry-trade 
assaciatien-c~in4ng-sem€nars~ 

Sec. 217; - Section 206.6, subsection 6 ,  paragraph b, Code 
1987,.is amended to read as follows: 

b.. Public applicators for agencies listed In this 
subsection shall be subject to exam€natiens certification 
requirenents'as provided for in this sectionr-heweverr-the 
secret~ty-~h~ff-4ssue-a-€imited-€~cense-u€th~ut-a-€ee-te-such 
pa~~ie-eppficattr-whe-has-qua€4€fed-€er-rueh-f~cense. The 
pubisic applicator license shall be valid only when such 
applicator IPactinq as an applicator applying or-supervfsing 
tnc-spptS&1t4en-ef pesticides used by such entities. 
Government research personnel shall be exempt from this 
licensitg requirement when applying pesticides only to 
experimental plots. fndir4dua€s Public agencies or municipal 
corporations licensed pursuant to this section shall be 
-icenseC public applicators. 

aoehded~zo read as follows: 

_ .  
' Secb:218. Section 206.7, subsection 1, Code 1987, is 

3 . ,  

-? J 

L. '. 

' i  

1. REQUIREMENT FOR CERTIFICATION. No 5 commercial or 
public applicator shall not apply any restricted-use pesticide 
without first complying with the certification standards or 
be€ng-ander-the-direet-~aperv~s4en-e€-a-cert~fied-app€€cater. 

are amended to read as follows: 
Sec. 219. Section 206.8, subsections 2 and 1, Code 1987, 

2. Appffcat€en-€er-a-ftctnst-shaif-be-sha€f-be-accompanfed-by-a 

annual license fee of twenty-five dollars or an annual license 
fee fer-the-pr€Pary-bus~ness-€ecat€en-and-an-addftienaf-€ive 
de€€at-annu~€-ffcense-€ee-€er-e~ch-ether-€ecatien-er-eut€et 
uith€n-the-statcr-and-sha€€-be-en-a-fera-prescribed-by-the 
oecretary-and-shaff-~nefude-thi-fatf-naae-e€-the-persen 
appfy~ng-€ec-such-f~cense based on one-tenth of one percent OC 
the gross retail sales of all pesticides sold by the pesticide 
dealer In the previous year. The annual license fee shall be 
paid to the department of agriculture and land stewardshipc 
beginning July 1, 1988, and July 1 of each year thereafter. A 
licensee shall pay a fee of twenty-five dollars for the period 
July I ,  1987 through June 30, 1988. 

The initial twenty-five dollars of each annual license fee 
shall be retained by the department for administration of the 
program, and the remaining moneys collected shall be deposited 
in the agriculture management account of the groundwater 
protection fund. 

3. Provisions of this section shall net apply to a 
pesticide applicator who sells pesticides as an integral part 
of the applicator's pesticide application service, or any 
federal, state, countyL or municipal agency which provides 
pesticldes only for its own programs. 

the following new subsection: 

manufacturers and distzibutors who are not engaged in the 

8 twenty-five-deffar A pesticide dealer shall pay a minimum 

Sec. 220. Section 206.8, Code 1987, is amended by adding 

NEW SUBSECTION. 4. Application for a license required for 



. 
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retail sale of pesticides shall be accompanied by a twenty- 
five dollar fee for each business location within the state 
required to be licensed, and shall be on a form prescribed by 
the secretary. 

Sec. 221. Section 206.9, Code 1987. is amended to read as. 
follows: 

206.9 CO-OPERATIVE AGREEHENTS. 
The secretary M Y  co-operate, receive grants-in-aid and 

enter into agreements with any agency of the federal 
government, of this state or its subdivisions, or with any 
agency of another state, or trade associations to obtain 
assistance in the implementation of this chapter and to do all 
of. the ifollowinq: 
itvl. secure uniformity of regulationss, 
c ' 2 - ,  Co-operate in the enforcement of the federal pesticide 

controlJaws through the use of state or federal personnel and 
EaciDities and to implement co-operative enforcement 
pr og r amsr2 .I 

cettiftca~~on-af-cettified-appficators-eons~~tent-w~th-federa~ 
standards:. 

.-riEontract-for-training-with-ath-othe~-agenciea-inc~nding 

3s--Rere~op-and-administer-state-program~-for-training-and 

se-of-training-certified 

ng pesticides for the national 

ate plans to meet federal 

B p p f i G a t O e 3 7  

F 2 .  Regulate certified applicators. 
63. Develop, in conjunction with the Iowa cooperative 

extension.$ervice-in agriculture and home economics, courses 
availahla to the.public regarding pesticide best manaqement 

Sec. 222. Section 206.12, subsection 3, Code 1987. is 

3. The registrant, before selling or offering for sale any 
amended to read as follows: 

pesticide in this state, shall register each brand and grade 
of such pesticide with the secretary upon forms furnished by 
the secretary, and~-fer-the-parpose-of-defraying-expenae~ 
connected-with-the-enforcement-of-this-ehapter7 the secretary 
shall set the registration €ee annually at no-mare-than-twenty 
one-fifth of one percent of gross sales within this state with 
a minimum fee of two hundred fifty dollars and a maximum fee 
of three thousand dollars for each and every brand and grade 
to be offered for sale in this state. The secretary shall 
adopt by rule exemptions to the minimum fee. The-fees Piftv 
dollars of each fee collected shall be deposited in the 
treasury to the credit of the pesticide fund to be used only 
for the purpose of enforcing the provisions of this chapter 
and the remainder of each fee collected shall be placed in the 
agriculture management account of the groundwater protection 
fund. 

the following new subsection: 

206.8 shall file an annual report with the secretary of 
agriculture listing the amount and type of all pesticides 
sold, offered for sale, or distributed at retail for use in 
this state, or applied in this state during each month of the 
previous year. This report shall be filed at the time of 
payment for licensure or annually on or before July 1. The 
secretary, by rule, may specify the form of the report and 
require additional information deemed necessary to determine 

shall include the brand names and amounts of pesticides Sold, 
offered for sale, or distributed at retail for use in this 
state for each business location owned or operated by the 

t 

- 
See. 223. Section 206.12, Code 1987, is amended by adding 

NEW SUBSECTION. 7. Each licensee under section 206.6 or 

pesticide use within the state. The information required 2 

? 

2 
Q, 
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retaile:, but the information collected, if made public, shall 
be repcrted in a manner which does not identify a specific 
brand came in the report. 

the following new subsections: 

municipalities, the proper notice to be given by a commercial 
or public applicator to occupants of adjoining properties in 
urban areas prior to or after the exterior application of 
pesticides, establish a schedule to determine the periods of 
application least harmful to living beings, and adopt rules to 
implement these provisions. Munlcipalltles shall cooperate 
with the department by reporting infractions and in 
implementing this subsection. 

pub'lic bodies to notify adjacent property occupants regarding 
tK&' application of herbicides to noxious weeds or other 
undesirable vegetation within highway rights-of-way. 

k€W SUBSECTION. 4. Establish Civil penalties for 
violations by commercial applicators. 

the Eollowlng new subsection: 

cooperation with the advisory committee created pursuant to 
section 206.23, shall designate areas with a history of 
concerns regarding nearby pesticide applications as pesticide 
management dreas. The secretary shall adopt rules for 
designating pesticide management areas. 

Sec. 224. Section 206.19, Code 1987, is amended by adding 

NEH SUBSECTION. 3. Determine in cooperation with 

'-NEW SUBSEeTION. 3A. Adopt rules providing guidelines for . 

.kec. 225. 

' NEH SUBSECTION. 3. The secretary of agriculture, in 

Section 206.21, Code 1987. is amended by adding 

"Sec. 226. NEW SECTION. 206.24 AGRICULTURAL INITIATIVE. 
' A  program of education and demonstration in the area of the 

agiicultural use of fezcllizers and pesticides shall be 
initiated by the secrerary of agriculture on July 1, 1987. 
The secretary sFall coordinate the activities of the state 
:eqardinq this program. 
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Education and demonstration programs shall promote the 
widespread adoption OC management practices which protect 
groundwater. 
programs targeted toward the individual farm owner or 

The programs may include but are not limited to 

operator, high school and college students, and groundwater 
users, in the areas of best management practices, current 
research findings, and health iapacts. Emphasis shall be 
given to programs which enable these persons to demonstrate 
best management practices to their peers. 

DISWSAL. 
Sec. 127. NEW SECTION. 206.25 PESTICIDE CONTAINERS 

The department of agriculture and land stewardship, in 
cooperation with the environmental protection division of the 
department of natural resources, shall develop a program for 
handling used pesticide containers which reflects the state 
solid vaste management policy hierarchy, and shall present the 
program developed to the general assembly by February 1, 1988. 

Sec. 228. NEW SECTION. 263.14 CENTER FOR HEALTH EFFECTS 

1. The state board of regents shall establish and maintain 
OF ENVIRONMENTAL CONTAMINATION. 

at Iowa Clty as an integral part of the State University of 
Iowa the center for health effects of environmental 
contamination. having as its object the determination of the 
levels of environmental contamination which can be 
specifically associated with human health effects. 

representatives of the following organizations: 

preventative medicine and environmental health. 

of the college of medicine. 

2. a. The center shall be a cooperative effort of 

(1) The State University of Iowa department of 

(2) 

( 3 )  The state hygienic laboratory. 
( 4 )  
( 5 )  The Iowa cancer center. 

The State University of Iowa department of pediatrics 

The institute of agricultural medicine. 



. 
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(6) 
(7) 
(8) The college of law. 
(9) 
(10 
(11) The department of natural resources. 
(12) 
b. The active participation of the national cancer 

institute, the agency for toxic substances and disease 
registries, the national center for disease control, the 
United.States environmental protection agency, and the United 
States geological survey, shall also be sought and encouraged. 

The department of civil and environmental engineering. 
Appropriate clinical and basic science departments. 

The college of liberal arts and sciences. 
The Iowa department of public health. 

The department of agriculture and land stewardship. 

-,-3.5 C-The center may: 
r fa.+ %Assemble all pertinent laboratory data on the presence 

and conceqtration of contaminants in soil, air, water, and . 
food;and.develop a data retrieval system to allow the 
findingsLto be easily accessed by exposed populations. 

defecl statewide irecording systems and develop similar 
recording system* for specific organ diseases which are 
suspected to be caused by exposure to environmental toxins. 

c. Develop registries of persons known to be exposed to 
environmental hazards so that the health status of these 
persons may be examined over time. 

d., Develop highly sensitive biomedical assays which may be 
used in-exposed persons to determine early evidence of adverse 
neal th, ef fects i ' I '  

' ,e. vPerform epidemiologic studies to relate occurrence of a 

b. Make use of data from the existing cancer and birth 

disease to contaminant exposure and to ensure that other 
factors known to cause the disease in question can be ruled 
3u't-i I c : 

f. Foster relationships and ensure the exchange of 
information withiother teachinq institutions or laboratories 
-7'khe state whim are concerned with the many forms of 
+?vironmen:al cpczamination. 

g. Implement programs of professional education and 
training of medical students, physicians, nurses, scientists, 
and technicians in the causes and prevention of 
environmentally induced disease. 

of research results and the significance of the studies. 

consultation in the drafting of laws and regulations to reduce 
contamination of the environment. 

of each of the organizations enumerated in subsection 2, 
paragraph "a", a representative of the Iowa department of 
publlc health, and a representative of the department of 
natural resources is established. The advisory committee 
shall: 

a. Employ, as a state employee, a full-time director to 
operate the center. The director shall coordinate the efforts 
of the heads of each of the major divisions of laboratory 
analysis, epidemiology and biostatistics, biomedical assays, 
and exposure modeling and shall also coordinate the efforts of 
professional and support staff in the operation of the center. 

b. Submit an annual report of the activities of the center 
to the legislative council of the general assembly by January 
15 of each year. 

information obtained from existing registries and from 
participants in research programs. 
involving human subjects shall be approved by the State 
University of Iowa institutional review board. 

appropriated to the center by a public or private agency. 

h. Implement public education programs to inform persons 

Respond as requested to any branch of government for i. 
I 

4 .  An advisory committee consisting of one representative 

5 .  The center shall maintain the confidentiality of any 

Specific research projects 

6. The center may solicit, accept, and administer moneys 

Sec. 229. NEW SECTION. 266.37 SOIL TEST INTERPRETATION. 
The Iowa cooperative extension service in agriculture and 

home economics shall develop and publish material on the 
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interpretation 0 5  the results of soil tests. 
shall also feature the danger to groundwater quality E r a  the 
overuse of ferti:ite:s and pesticides. The material shall be 
available from the service at cost and any person providing 
soil tests for agricultural or horticultural purposes shall 
provide the'mate:ial to the customer with the soil test 
results. 

The material 

. 

Sec. 230. NEW SECTION. 266.38 LEOPOLD CENTER FOR 
SUSTAINABLE AGRICULTURE. 

i. For the purposes of this section, "sustainable 
ag;iculture" means the appropriate use of crop and livestock 
systems and agricultural lnputs supporting those activities 

alntain economic and social viability while preserving 
h prAuctivity and quality of Iowa's land. 
The Leopold center for sustainable agriculture is 

established in the Iowa agricultural and home economics 
erGe.riment station at Iowa State University of science and 
tectpoiogy. The center shall conduct and sponsor research to 
identify and ';educe negative environmental and soclo-economic 
impacts of agricultural practices. 
reseaich and assist in developing emerging alternative 
practices that are consistent with a sustainable agriculture. 
The"cente; shall develop in association with the Iowa 
coo&ratlve extecsion service in agriculture and home 

' 

2. 

L .  

. .  . 
The center also shall 

' c5 an educational Cramework to infora the agricultural 
ty and the general public of its findings. 

established consisting of the 

ova State University of science and 
gy, appointed by its president. 

State University of Iowa, 

University of Northern Iowa, 

d. Two representatives of private colleges and 
universities within the state, to be nominated by the Iowa 
association of independent colleges and universities, and 
appointed by the Iowa coordinating council for post-high 
school education. 

land stewardship, appointed by the secretary of agriculture. 

resources, appointed by the director. 

production, appointed by the state soil conservatlon 
coari t tee. 

The terms of the members shall begin and end as provided in 
section 69.19 and any vacancy shall be filled by the original 
appointing authorlty. 
shall be staggered as determined by the president of Iowa 
State University of science and technology. 

station shall employ a director Lor the center, who shall be 
appointed by the president of Iowa State University of science 
and technology. The director of the center shall employ the 
necessary research and support staff. The director and ataLt 
shall be employees of Iowa State University of science and 
technology. No lore than five hundred thousand dollars of the 
funds received Crom the agriculture manageaent account 
annually shall be expended by the center for the salaries and 
benefits of the employees of the center, including the salary 
and benefits of the director. The remainder of the funds 
received from the agriculture management account shall be used 
to sponsor research grants and projects on a competitive basis 
from Iowa colleges and universities and private nonprofit 
agencies and foundations. 
additional grants and funding €rota public and private 
nonprofit agencies and foundations. 

e. One representative of the departaent of agriculture and 

I f. One representative of the department of natural 

g. One man and one woman, actively engaged in agricultural 

The terms shall be for four years and 

4. The Iowa agricultural and home economics experiaent 

The center may also solicit 

The director shall prepare an annual report. 
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5. The board shall provide the president of Iowa State 
University of science and technology with a list of three 
candidates from wnich the director shall be selected. The 
board shall provide an additional list of three candidates if 
requested by the ?resident. 
director in the development of a budget, on the policies and 
procedures of the center, in the funding of research grant 
proposals, and regarding program planning and review. 

The board shall advise the 

Sec. 231. NEW SECTION. 317.26 ALTERNATIVE REMEDIATIQN 
PRACTICES. 

The director of the department of natural resources, in 
cooperation with the secretary of agriculture and county 
conser'vation'boards or the board of supervisors, shall develop 

ects which utilize alternative practices in 
the' iembdiation of noxious weeds and other vegetation within 
hfgtiway 'r igh ts'of -way. 
"kec;'232. Section 467E.1, subsection 2, Code 1987, is 

gy management advisory council is 
eskdb1i;hkd dhich 'shall consist of the secretary of 
agricuituie and tte chieC administrator of each of the 
folfowing'organizations or the administrator's designee: 

. The'energy and geological resources division of the 
ral resources. 
ental protection division of the department 

state university of science and technology college 

state university of science and technology college 
# 

er resource research Institute. 
f. sta"te un'ive:sity of Iowa department oC preventatlve 

medccine and enviranmental health. 
F >< 

* I  

9. Division of soil conservation oE the department of 

h. Iowa cooperative extension service in agriculture and 

i. The university of northern Iowa. 
j. The state hygienic laboratory. 
The secretary oC agriculture shall coordinate the 

The secretary of agriculture shall be the chairperson of 
the council. The presiding officers of the senate and house 
shall each appoint two nonvoting members, not more than one of 
any one political party, to serve on the advisory council for  
a term of two years. The council may invite the 
administrators of the United States geological survey and the 
federal environmental protection agency to each appoint a 
person to meet with the council in an advisory capacity. The 
council shall meet quarterly or upon the call of the 
chairperson. The council shall review possible uses of the 
funds fund and the effectiveness of current and past 
expenditures of the fund. The council shall make 
recommendations to the department of agriculture and land 
Stewardship on the uses of the fund. 

adopt rules to provide f o r  license and certification fee 
adjustments that may be necessary to provide an equitable 
transition from fees required prior to July 1, 1988. 

Sec. 234. APPROPRIATION. For the fiscal year beginning 
July 1, 1987, and ending June 30, 1988, the increased fee 
revenues resulting to the Certilizer fund and to the pesticide 
Cund from the increases in fees and expansion of coverage of 
fee requirements provided in this Act are agpropriated to the 
department of agriculture and land stewardship for the . 
administration and implementation of chapters 200 and 206, as 
amended by this Act. 

agriculture and land stewardship. 

home economics. 

t appointment process for compliance with section 69.16A. 

Sec. 233. PESTICIDE DEALER EXEMPTION. The secretary may 

L 
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PART THREE -- WELLS, SINKHOLES, WATEXSHEDS. 
AND WETLANDS 

Sec. 301. NEW SECTION. 108.11 AGRICULTURAL DRAINAGE 
WELLS -- WETLANDS -- CONSERVATION EASEMENTS. 

The department shall develop and implement a program for 
the acquisition of wetlands and conservation easements on and 
around wetlands that result from the closure or change in use 
of agricultural drainage wells upon implementation of the 
programs specified in section 159.29 to eliminate groundwater 
contamination caused by the use of agricultural drainage 
wells. 
of iqriculture and land stewardship. 
moneys appropriated for this purpose from the agriculture 
ma&ement account of the groundwater protectlon fund in 
addition to other moneys available €or wetland acquisition, 
protection, developent, and management. 

. 

The program shall be coordinated with the department 
The department M Y  use 

Sec. 302. NEW SECTION. 159.28 SINKHOLES -- CONSERVATION 
EASEHENT PROGRAMS. 
I .L The department shall develop and implement a program for 

ention of groundwater contamination through sinkholes. 
ram shall provide for education of landowners and 

encohrage responsible chemical and land management practices 
in $';.as oE the state prone to the formation of sinkholes. 

The program may provide financial incentives for land 
aanagement practices and the acquisition of conservation 
easements around sinkholes. 
financial assistance for the cleanup of wastes dumped into 
i inilholes. 

+he program shall be coordinated with the groundwater 
grot6ction programs of the department of natural resources and 

ate, or federal government agencies which could 
owners Lor resource protection measures. The 

3eG;tment shall use moneys appropriated for this purpose Crom 
:he aqriculture management account of the groundwater 
?roi&:ion fund, 

The program may also provide 

.,, , 

s.; 

- 2  

. .  . .  
. .  

Sec. 303. NEW SECTION. 159.29 AGRICULTURAL DRAINAGE 

1. 
WELLS. 

An w n e r  of an agricultural drainage well shall 
register the well with the department OC natural resources by 
January 1, 1988. 

landholder whose land is drained by the well or wells of 
t another person shall develop, in consultation with the 

department of agriculture and land stewardship and the 
department of natural resources, a plan which proposes 
alternatives to the use of agricultural drainage wells by July 
1, 1991. 

a. F'inanclal incentive moneys may be allocated from the 
financial incentive portion of the agriculture management 
account of the groundwater protectlon fund to Implement 
alternatives to agricultural dralnage wells. 

An owner of an agricultural drainage well and a 
landholder whose land is drained by the well or wells of 
another person shall not be eligible for financial incentive 
moneys pursuant to paragraph "a" if the owner fails to 
register the well with the department OC natural resources by 
January 1, 1988 or if the owner falls to develop a plan Cor 
alternatives in cooperation with the department of agriculture 
and land stewardship and the department of natural resources. 

2. An owner of an agriculture drainage well and a 

b. 

3. The department shall: 
a. On July I ,  1987 initiate a pilot demonstration and 

research project concerning elimination of groundwater 
contamination attributed to the use of agricultural chemicals 
and agricultural drainage wells. The project shall be 
established in a location in tiorth Central Iowa determined by 
the department to be the most appropriate. A demonstration 
project shall also be established in Northeast Iowa to.study 
techniques for the cleanup of sinkholes. 
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The agricu1:ural drainage well pilot project shall be 
designed to identify the environmental, economic, and social 
problems presected by continued use or closure of agricultural 
drainage wells and to monitor possible contamination caused by 
agriculture 1ar.d management practices and agricultural 
chemical use relative to agricultural drainage wells. 

findings from the demonstration projects to reduce the 
infiltration of synthetic organic compounds into the 
gioundwater through agricultural drainage wells and sinkholes. 

c. Examine alternatives and the costs of implementation of 
alternatives to the use of agricultural drainage wells, and 

nd hydrological constraints €or 
e systems into existing 

ys expended through the use of 
a1 Lkentive portion of the agriculture management 

b. Develop alternative management practices based upon the 

be 'prdvided by the department to landowners in the 
mploying reduced chemical farming practices 

The-secretary may appoint interagency coauuittees and 
s 'as ze<de'd*co coordinate the involvement OE agencies 

;;&c;paCing id'department sponsored projects. The 
ees and groups may accept grants and funds 
vate organizations. 
nt shall publish a report on the status and 
ot demonstration projects on or before July 
ubsequent year of the projects. The 
ulture and land stewardship shall develop a 
the elimination oC chemical contamination 

rainage wells and sinkholes. The prlority 
orate available ineormation regarding the 
tamination, the number of registered wells 
e inPormation derived from the report 

prepared pursuant to this subsection. The highest priority 
shall be given to agricultural drainage wells for which the 
above criteria are best met, and the costs of necessary action 
are at the minimum level. 

7. Beginning July I. 1990, the department shall initiate 
an ongoing program to meet the goal OE eliminating chemical 
contamination caused by the use of agricultural drainage wells 
by January 1. 1995 based upon the findings of the report 
published pursuant to subsection 6. 

subsection 4,  an owner of an agricultural drainage well may 
make emergency repairs necessitated by damage to the drainage 
well to minimize surface runoff'into the agricultural drainage 
well, upon the approval of the county board of supervisors or 
the board's designee of the county in which the agricultural 
drainage well is located. The approval shall be based upon 
the Eolloving conditions: 

a. The well has been registered in accordance with both 
state and federal law. 

b. The applicant will institute management practices 
including alternative crops, reduced application of chemicals, 
or other actions which will reduce the level of chemical 
contamination of the water which drains into the well. 

emergency repairs are necessary and do not constitute a basis 
to avoid the eventual closure oE the well if closure is later 
determined to be required. If a county board of supervisors 
or the board's designee approves the emergency repair of  an 
agricultural drainage well, the county board of supervisors or 
the board's designee shall notify the department oC the 
approval within thirty days of the approval. 

adding the following new unnumbered paragraphs: 

8 

8 .  Notwithstanding the prohibitions of section 455B.267, 

c. The owner submits a written statement that approved 

2 
Sec. 304. Section 4558.187, Code 1987, is amended by n 

Q, 
0 
.A 



House File 631, p. 47 House File 631, p. 48 

NEW JNNUHBERED PARAGRAPH. A landowner Or the landowner's 
agent shall not driI1 for or construct a new water well 
without first obtaining a permit for this activity from the 
department. The department shall not issue a permit to any 
person for this activity unless the person first registers 
with the department all wells, including abandoned wells, on 
the property. The department may delegate the authority to 
issue a permit to a county board of supervisors or the board's 
designee. In the event of such delegation, the department 
shall retain concurrent authority. The coPaission shall adopt 
rules pursuant to chapter 17A to implement this paragraph. 

of this section, a county board of supervisors or the board's 
designee may grant an exemption from the permit requirements 
to a landqwner or the landowner's agent if an emergency 

. 

NEW UNNUMBERED PARAGRAPH. Notwithstanding the provisions 

essary to meet an immediate need for water. 
hall be effective immediately upon approval of 

The 
f supervisors or the board's designee shall notify the 
r within thirty days of the granting of an exemption. 

the'county Qoard of supervisors or the board's designee. 

~ NEW UNNUMBERED PARAGRAPH. In the case Of property owned by 
agency, a person shall not drill for or construct a 
r well without first registering with the department 
tence.of any abandoned wells on the property. The 

1 develop a prioritized closure program and 
the completion of the program, and shall adopt 

implement the program. 
, Sec. 305. NEW SECTION. 4558.190 ABANDONED WELLS PROPERLY 

wells, as defined in section 4558.171. shall 
be pspperly plugged in accordance with the schedule 
established by ,the department. 
pri9ritized closure prograa and a time frame for the 

The department shall develop a 

. >  

tLon 05  the program and shall adopt rules to implement 

the program. 
well on property the person owns, i n  accordance with the 
prograr established by the department, is subject to a civil 
penalty of up to one hundred dollars per day that the well 
rerains unplugged or improperly plugged. 
shall be deposited in the financial Incentive portion of the 
agriculture management account. 
and land stewardship may provide by rule for financial 
incentive moneys, through expenditure of the moneys allocated 
to the financial- incentive-prograr portion of the agriculture 
management account, to reduce a person's cost in properly 
plugging wells abandoned prior to July 1, 1987. 

follows: 

A person who fails to properly plug an abandoned 

The moneys collected 

The department of agriculture 
I 

Sec. 306. Section 465.22, Code 1987, is amended to read as 

465.22 DRAINAGE IN COURSE OF NATURAL DRAINAGE -- 
RECONSTRUCTION -- DAHAGES. 

Owners of land may drain the same land In the general 
course of natural drainage by constructing or reconstructing 
open or covered drains, discharging the same drains in any 
natural watercourse or depression wherehy 
carried into some other natural watercourse, and when-such g 
the drainage is wholly upon the owner's land the owner s h a f f  
is not be liable in damages thereforr-nor-shaff-any-such for 
the drainage unless it increases the quantity of water or 
changes the manner of discharge on the land of another. An 

owner in constructing a replacement drain, wholly on the 
owner's own land, and i n  the exercise of due care be, is not 
liable in damages to another in-case 11 a previously 
constructed drain on the owner's own land is rendered 
inoperative or less efficient by such the new drain, unless in 
violation of the terms of a written contract. Nothing-in-this 
This section shaff-in-any-manner-be-construed-to does not 
affect the rights or liabilities of proprietors in respect to 
running streams. 

the water will be 

- 
- 

- 
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Sec. 307. NEW SECTION. 558.69 EXISTENCE AND LOCATION OF 
WELLS, DISPOSAL SITES, UNDERGROUND STORAGE TAYKS, AND 
HAZARDOUS WASTE. 

With each declaration of value submitted to the county 
recorder under chapter 428A. there shall also be submitted a 
statement that no known wells are situated on the property, or 
if known wells are situated on the property, the statement 
must state the approximate location of each known well and its 
status with respect to section 159.29 or 4556.190. The 
statement shall also state that no disposal site for solid 
waste, as defined in section 4558.301, which has been deemed 
to be potentially hazardous by the department of natural 
resources, exists on the property, or if such a disposal site 
does exist, the.location of the site on the property. The 
statement shall additionally state that no underground storage 

1 1  . c 

i , .  W '  . 
. , r  ,,. . 

ned in section 4556.471, subsection 6, exists on 

the'iype and size of the tank, and the substance in the tank. 
0; if an underground storage tank does exist, 

c >  c 

also state that no hazardous waste as 
556.411, subsection 4, or listed by the 

depaltment pursdant to section 4556.412, subsection 2, or 
section'455B.464, exists on the property, or if hazardous 
waste d hat the waste is being managed in 

* )  accorda 
resources. 
the'tranSferors of *the property. 
re y deed, instrument, or writing for which a 
de e is required under chapter 428A unless the 
St 

1 $2 I L ' i  8 1 

, I  1c y 

z r l  

es adopted by the department of natural 
, ... 1 2 

3 I r ,  > 
The siatement shall be signed by the grantors or 

The county recorder shall 

by this section has been submitted to the 
co 

'If' a de'claratib'n of value is not requlred, the above 
The t c * ,  & <  

hall'.be submitted on a separate form. 
he dep;)rtment of natural resources shall 

he iorm' of the statement and the separate form to 
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be supplied by each county recorder in the state. The county 
recorder shall transmit the statements to the department of 
natural resources at times directed by the director of the 
department. 

PART FOUR -- SOLID WASTE MANAGEMENT AND LANDFILLS 
Sec. 401. Section 18.3, Code 1987, is amended by adding 

the following new subsection: 
NElJ SUBSECTION. 9. Administering the provisions of 

section 18.18. 
Sec. 402. Section 28F.1, unnumbered paragraph 1, Cope 

1987, is amended to read as follows: 
This chapter provides a means:for the joint financing by 

public agencies of works or facilities useful and necessary 
for the collection, treatment, purification, and disposal in a 
sanitary manner oE liquid and solid waste, sewage, and 
industrial waste, facilities used for the conversion of solid 
waste to energy, and also electric power facilities 
constructed within the state of Iowa except that hydroelectric 
power facilities may also be located in the waters and on the 
dams of or on land adjacent to either side of the Mississippi 
or Missouri river bordering the state of Iowa, water supply 
systems, swimming pools or golf courses. This chapter applies 
to the acquisition, construction. reconstruction, ownership, 
operation, repair, extension, or improvement of such works or 
facilities, by a separate administrative or legal entity 
created pursuant to chapter 28E. When the legal entity 
created under this chapter is comprised solely of cities, 
counties, and sanitary districts established under chapter 
358, or any combination thereof or any combination of the 
foregoing with other public agencies, the entity shall be both 
a corporation and a political subdivision with the name .under 
which ic was organized. The legal entity may sue and be sued, 
contract, acquire and hold real and personal property 
necessary for corporate purposes. adopt a corporate seal and 
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alter the seal at pleasure, and execute all the powers 
conferred in this chapter. 

Sec. 403. NEW SECTION. 268.4 SUALL BUSINESS ASSISTANCE 
CENTER FOR TfIE SAFE AND ECONOHIC UANAGFXENT OP SOLID WASTE AND 
UAZARLRDOUS SUBSTANCES. i 

1. The dmall business assistance center for the safe and 
economic management of solid waste and hazardous substances is 
established at the University of Northern Iowa. The 
University of Northern Iowa, in cooperation with the 
department of natural resources, shall develop and implement a 
program which provides the following: 

management of solid waste and hazardous substances to small 
businesses whlch generate the substances. 

ageicies regarding state and federal solid waste and hazardous 
substances regulations, and assistance in achieving compliance 
wit re&;lations. 

handling, tryatment, reuse, recycling, and disposal methods of 
solid waste and hazardous Substances. 

Identification of the advantages of proper substance 
maria-gement relative to liability and operatLona1 costs of a 
particular srpall business. 

a. Information regacdlng the safe use and economic 

., 

b. Dissemination of information to public and private ... 

3 

dvice and consultation In the proper storage, 

:I1 1 

' L .  .. > . ., 
..% . a  I c =  I 

d. 

.~ 
. * . A  L 

. ". b e. Assist_qflce in the provlding of capital formation in 
with state and federal regulations. 

representative of each of the following 
dvlsory committee to the center is established, 

(l), The,I-owa department of economic development. 

erslty of Northern Iowa. 

te University of science and techcology. 

L-. 
11 business development commission. 

Fe University of Iowa. 

(6) The department of natural resources. 
b. 

3. 

The active participation of representatives of small 
buslnesses In the state shall also be sought and encouraged. 

Information obtained or compiled by the center shall be 
disseminated directly to the Iowa department of economic 
development. the small business development centers, and other 
publlc and private agencies with interest in the safe and 
economic aanagement of solid waste and hazardous substances. 

The center may solicit, accept, and administer moneys 
appropriated to the center by a public or private agency. 

adding the following new subsectlonsr 

prevent, mitigate, or mlnimize the threat to public health and 
the environment posed by a closed sanitary landfill, 
including, but not limited to, application of final cover, 
grading and seeding of final cover, installation of an 
adequate monltoring system, and construction of ground and 
surface water diveralon structurbs, if necessary. 

specifies the methods and schedule by which an operator will 
complete or cease dlsposal operations of a sanitary disposal 
project, prepare the area for long-term care, and make the 
area suitable for other uses. 

NEW SUBSEMION. 9. *Lifetime of the project" means the 
projected period of years that a landfill w i l l  receive waste, 
from the time of opening until closure, based on the volume of 
waste to be received projected at the time of submittal of the 
initial project plan and the calculated refuse capacity of the 
landfill based upon the design of the project. 

NEW SUBSECTION. 10. "Financial assurance instrument" 
means an instrument submitted by an applicant to ensure the 
operator's financial capability to provide reasonable and 
necessary response during the lifetime of the project and for 

8 

4. 

Sec. 404. 

NEW SUBSECTION. 7. *Closu're* means actlons that will 

Section 4558.301. Code 1987, is amended by 

NEW SUBSECTION. 8. *Closure plan' means the plan which 
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the thirty years following closure, and to provide for the 
closure of the facility and postclosure care required by rules 
adopted by the commission in the event that the operator fails 

to correctly perform closure and postclosure care 
requirements. The form may include the establishment of a . 
secured trust fund, use of a cash or surety bond, or the 
obtaining of an irrevocable lettpr of credit. 

mean the time and actions taken for the care, maintenance, and 
monitoring of a sanitary disposal project after closure that 
w I l l  prevent, mitigate, or minimize the threat to public 
health, sarety, and welfare and the threat to the environment 
posed'bv the closed facility. 
''. fiEW SUBSECTION. 12. "Postclosure plan" means the plan 

which $peci€ies the methods and schedule by which the operator. 

will pbtform the necessary monitoring and care for the area 
after closure Of a sanitary disposal project. 

NEW SUBSECTION. 11. nPostClosure* and "postclosure care" 

" NEW' SUBSECTION. 13. "Manufacturer" means a person who by 
ill transforms raw material into a finished 
e of trade. 
. 14. "Leachate" means fluid that has 

waste and which contains contaminants 
r suspended materials, chemicals, or 

. 15. "Actual cost" means the operational, 
oducts from the solid waste. 

ion, closure, postclosure, and 
tary disposal project for the 

. 4558.3018 DECLARATION OF POLICY. 
the health, safety, and welfare of 
of the environment require the safe 
olid wastes. An effective and 
osal program, protects the 
, and provides the most practical 

and beneficial use of the material and energy values of solid 
waste. 
existence of landfills, alternative methods of managing solid 
waste and a reduction in the reliance upon land disposal of 
solid waste are encouraged. In the promotion of these goals, 
the following waste management hierarchy in descending order 
of preference, is established as the solid waste management 

While recognizing the continuing necessity for the 

t policy of the state: 
a. Volume reduction at the source. 
b. Recycling and reuse. 
c. 

fuel. 
d. Combustion for volume reduction. 
e. Disposal in sanitary landfills. 
2. 

Combustion with energy recovery and refuse-derived 

In the implementation of the solid waste management 

Establish and maintain a cooperative state and local 
policy, the state shall: 

program of project planning, and technical and financial 
assistance to encourage comprehensive solid waste management. 

Utilize the capabilities of private enterprise as well 
as the services of public agencies to accomplish the desired 
objectives of an effective solid waste management program. 

Sec. 406. Section 4558.304, unnumbered paragraph 3, Code 
1987, is amended to read as follows: 

The commission shall adopt rules prohibiting the disposal 
of qncontained liquid waste in a sanitary landfill. 
shall prohibit land burial or disposal by land application of 
wet sewer sludge at a sanitary landfill. 

Sec. 407. Section 1558.304, unnumbered paragraph 6, Code 

1987, is amended to read as follows: 
The commission shall, by rule, require continued monitoring 

of groundwater pursuanc to this section for a period of. twenty 
thirty years after the sanitary disposal project is closed. 
The commission may prescribe a lesser period of monitoring 

a. 

b. 

The rules 

I 
n 
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duration and frequency in consideration of the potential or 
lack thereof for groundwater contamination from the sanitary 
disposal project. The commission may extend the twenty-year 
thirty-ye= monitoring period on a site-specific basis by 
adopting rules specifically addressing additional monitoring 
requirements for each sanitary disposal project for which the 
monitoring period is to be extended. 

adding the following nev unnumbered paragraphs: 

wh<5hh,establish closure. postclosure. leachate control and 
treatment, ,and financial assurance standards and requirements 
and. yhich establish minimum levels of financial responsibility 

. 

Sec. 408. Section 4558.304, Code 1987, is amended by 

NEW UNNUMBERED PARAGRAPH. The commission shall adopt rules 

I .  

he commission shall adopt rules. 
which establish the minimum distance between tiling lines and 
a spqi,tary landfill in order to assure no adverse effect on 
the grounduatqr. 

tor the distribution of grants to cities, counties, central 
-, NEW UNNUMBERED PARAGRAPH. The commission shall adopt rules 

9 agencies, and public or private agencies working in 
tio,n w$th cities or counties, for the purpose of solid 

pa.g$t-pqt. The rules shall base the awarding of grants 
qn a p5oject's:reflection of the solid waste management policy 
and.h~i~efarc8y,qstablished in section 4558.301A, the proposed 
a,moip--.of losat matching funds, and community need. 

lpndfill, diTpo,sal project operating with aspermit shall have a 
NEW UNNUMI$E.RED PARAGRAPH. By July 1, 19908 a Sanitary 

and certified operator. A certification 
devised or approved by rule of the depart- 

ction 4558.305, subsection S 8  Code 1987, is 
%meqq$d by addifg the following new unnumbered paragraph: 

.- 

. '  , -  
I 

..a 

NEW UNNUMBERED PARAGRAPH. After July 1, 1997, however, no 
new landPill permits shall be issued unless the applicant 
certifies that the landfill is needed as a part of an 
alternative disposal method, or unless the applicant provides 
documentation which satisfies the director that alternatives 
have been studied and are not either technically or 
economically feasible. The decision of the director is 
subject to review by the commission at its next meeting. 

Sec. 410. Section 4558.305, Code 1987, is amended by 
adding the Collowing new subsection: 

NEW SUBSECTION. 6. Beginning July 1, 1992, the director 
shall not issue, renew, or reissue a permit for a sanitary 
landfill unless the sanitary landfill is equipped with a 
leachate control system. The director M Y  exempt a permit 
applicant froa this requirement if the director determines 
that certain conditions regarding, but not limited to, exist- 
ing physical conditions, topography, soil, geology, and 
climate, are such that a leachate control system is 
unnecessary. 

Sec. 411. Section 4558.306. subsection 1, Code 1987, is 
amended to read as follows: 

I .  A city, county, and a private agency operating or 
planning to operate a sanitary disposal project shall file 
with the director a comprehensive plan detailing the method by 
which the city, county, or private agency will comply with 
this part 1. The director shall reviev each comprehensive 
plan submitted and may reject, suggest modification, or 
approve the proposed plan. The directo: shall aid in the 
development of comprehensive plans for compliance with this 
part. The director shall make available to a city, county, 
and private agency appropriate forms for the submission of 
comprehensive plans and m y  hold hearings for the purpose of 
implementing this part. 

agencies with primary responsibility for the developaent and 

t 

The director and governmental 
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conservation of energy resources shall provide research and 
assistance, when cities And counties operating OC planning to 
operate sanitary disposal projects request aid i n  planning and 
implementing resaurce recovery systems. A comprehensive plan 
filed by a private agency operating or planning to operate a 
sanitary disposal project required pursuant ta section 
4558.302 shall be developed in cooperation and consultation 
with the city or county responsible to provide for the 
establishment and operation of a sanitary disposal project. 

Sec: 412. Section 4558.306, subsection 2, Code 1987, is 
amended-to read as follows: 

-2; ? h e  plan required by subsection 1 shall be filed with 

. 

* 2. 

nt at the time of initial application for the 
and operation of a sanitary fandf i f f  disposal 

pro&t, +1',d,st+tbe updated and refiled with the department 
at t8he time of each subsequent application for renewal or 

. 
L L .  , L 

f a pfeviously issued, permit. 
Section 4558.306, subsection 3, Code 1987, is 

as follows: 
plan filed pursuant to this section in 
lication for issuance, renewal, or 

state soli'd wascd management policy and shall at a minimum .̂. c 

tar;) disposal project facilities in lieu of 
continuing the sanitary landeill for which the 

,\ 

t '  
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d. A specific plan and schedule for implementing 
technically and economically feasible solid waste disposal 
methods that will result in minimal environmental impact. 

specific areas must be addressed i n  detail in the 
comprehensive plan: 

for and the methods by which the operator will meet the 
conditions for proper closure and postclosure adopted by rule 
by the commission. 
to, the proposed frequency and types of actions to be 
implemented prior to and following closure of an operation, 
the proposed postclosure actions to be taken to return the 
area to a condition suitable for other uses, and an estimate 
o€ the costs of closure and Postclosure and the proposed 
method of meeting these costs. 
reflect the thirty-year time period requirement for 
postclosure responsibility. 

including financial considerations proposed in meeting the 
costs of control and treatment in order to meet the 
requirements of section 4558.305, subsection 6. 

sanitary disposal project and including the funding sources of 
the project. In addition to the submittal of the financial 
plan filed pursuant to this subsection, the operator of an 
existing sanitary landfill shall submit an annual financial 
statement to the department. 

An emergency response and remedial accion plan 
including established provisions to minimize the possibility 
of fire, explosion, or any release to air, land, or water of 
pollutants that could threaten human health and the . 
environment, and the identification of possible occurrences 
that may endanger human health and environment. 

4.  In addition to the above requirements, the following 

a. A closure and Postclosure plan detailing the schedule 
I 

The plan shall include, but is not limited 

The postclosure plan shall 

b. A plan for the control and treatment of leachateL 

- 
c. A financial plan detailing the actual cost of the 

d. 

? 
7 

2 
Q) 
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Sec. 414. Section 4550.306, Code 1987, is amended by 

NEW SUBSECTION. 4. In addition to the comprehensive plan 
adding the following new subsection: 

filed pursuant to subsection 1, a person operating or 
proposing to operate a sanityy disposal project shall provide 
a flnancial'assurance instrument to the department prior to 
the initial approval of a permit or prior to the renewal of a 
permit for an existing or expanding facility beginning July I ,  
1968. 

a. The financial assurance instrument shall meet all 
requirements adopted by rule by the commission, and shall not 
bel(3anceled, revoked, disbursed, released, or allowed to 
terminate without the approval of the department. Following 
the cessation of operation or closure oL a sanitary disposal 
preject, neither the guarantor nor the operator shall cancel, 
revoke, or disburse the fInanc&al assurance instrument or 
a l p p  the instrument to tecainate until the operator is 
released from closure, postclosure, and aonitoring 
responsibilities. 

+b. The operator shall maintain closure, and postclosure 
acqounts. 
be,contributqd to the accounts based upon the amount of solid 
was.te.:.eceived by the facility. 
shall be specific to the facility. 

-. ( J )  
befigrit of cceditors with the exception OE the state. 

,( 7)  ' Money ,in an account shall not be used to pay any final 
jud-gpent against a licensee arising out of the ownership or 
opef*(ion of the site during its active life or after closure. 

to s-hq accounts and circumstances under uhich the accounts may 
be !cseleased-tot the operator after closure and postclosure 
responsibilities have been met, shall be established by the 

*. 

. 

The commission shall adopt by rule the amounts to 

The accoupts established 

Money in the accounts shall not be assigned for the 

{ ? )  Conditions under which the department m y  gain access 

coTi-%sion. 
' .  
3 ,  
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c. The conmission shall adopt by tule the minimum amounts 
of financial responsibility for sanitary disposal projects. 

d. Financial assurance instruments may include instruments 
such as cash or surety bond. a letter of credlt. a secured 
trust fund, or a corporate guarantee. 

e. The annual financlal statement submitted to the 
department pursuant to sectlon 4558.306, subsection 3, 

I paragraph "d", shall include the current amounts established 
in each of the accounts and the projected amounts to be 
deposited in the accounts in the following year. 

Sec. 415. Section 4558.307. Code 1987, is amended to read 
as follows: 

4550.307 DUMPING -- WHERE PROHIBITED. 
1. ft-shsff-be-unfswfuf-€oe-any 5 private agency or public 

agency to shall not dump or deposit or permit the dumping or 
depositing of any solid waste resulting from its own 
resldential, laming, manufacturing, mining, or commercial 
activities at any place other than a sanitary disposal project 
approved by the director unless the agency has been granted a 
permit by the department which allows the dumping or 
depositing of solid waste on land owned or leased by the 
a_gencv. The department shall adopt rules resarding the 
permitting of this activity which shall provide that the 
public Interest is best served, but which may be based upon 
criteria less stringent than those regulating a public 
sanitary disposal project provided that the rules adopted meet 
the groundwater nondeqradatlon goal specified in section 
455E.4. 

varied in consideration of the types of sanitary disposal 
practices, hydrologic and geologic conditions, construction 
and operations characteristics. and volumes and types of waste 
handled at the disposal site. 'Phir-section-ahaff-nat-prahibit 
a-prfrate-agency-oc-pub€ic-ageney-€roa-dumping-or-depo~i t ing 

The comprehensive plans for these facilities m y  be 
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manaEactrtring~-mining-or-coramereiaf-activtties-on-fand-own~d 
or-feased-by-it-iE-the-act~on-doe~-not-v~ofate-~ny-statute-o~ 
this-state-ot-rrtfes-proartfgated-by-the-co~i~~ion-or-foea~ 
boards-of-heafthT-or-foea€-ord~nanee3r The director may issue 
temporary permits for dumping or disposal of solid waste at . 
disposal sites for which an application for a permit to 
operate a sanitary disposal project has been made and which 
have not met all of the requirements of part 1 of this 
division and the rules adopted by the commission if a 
compliance schedule has been submitted by the applicant 
specifying how and when the applicant will meet the 
r?$Fifements for an operational sanitary disposal project and 
the,,dirpctor de,termines the public interest will be best 
ser,ved ,by granti>ng such temporary permit. 

_ _  

2 7 .  The difeqtor may issue any order necessary to secure . 
I I_ 7 , L  

liance wiFh, or prevent a violation of the provisions of 

and severity of the solid waste as determined by rule, but not 
e hundred dollars for each day of such vlolation. 
SeqtFon 4558.310, subsection 2, Code 1987, is 

ad a,s follows: 
nnag). fee is twenty-ftve-ceats one dollar and 

of solid waste for cp.e year beginning July 

. .  

1, 1988 and shall increase annually in the amount of fifty 
cents per ton throuqb July 1, 1992. 
providing for the establishment and operation of the sanitary 
land€ill may charqe an additional tonnaqe fee for the disposal 
of solid waste at the sanitary landfill, to be used 
exclusively for the development and implementation of 
alternatives to sanitary landfills. 

1987, are amended to read as follows: 

section shall be paid-to-a-gtoandwater-fand-crcatcd-onder 
seet ion-455B~369 deposited in the solid waste account of the 
groundwater protection fund created under section 4553.11. 

5. Fees imposed by this section beqinning July 1, 1988 
shall be paid to the department on an-annaaf a quarterly 
basis. Pees-are-dae-on-Apt:~-fS-Eor-the-previou~-ea~endar 
year The initial payment of fees collected beginning July 1, 
1988 shall be paid to the department on January 1, 1989 and on 
a quarterly basis thereafter. 
accompanied by a return in the form prescribed by the 
department. 

adding the following new subsections: 

from the fee requirements of subsection 2 for receipt of solid 
waste meeting all of the following criteria: 

contract between the owner or operator of the sanitary 
landfill and another person. 

The city or couhty 

f Sec. 417. Section 455B.310, subsections 4 and 5, Code 

4. All tonnage fees received by the department under this 

The payment shall be 

Sec. 418. Section 4550.310, Code 1987, is amended by 

NEW SUBSECTION. 7. The department shall grant exemptions 

a. Receipt of the solid waste is pursuant to a written 

b. The contract was lawfully executed prior to January 1, 

The contract expressly prohibits an increase in the 
F 
7 

2 

1987. 
c. 

Q) 
compensation or fee payable to the owner or operator of the 
landfill and does not allow voluntary cancellation or 

I '  
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renegczzation oL the compensation or fee during the term of 
the coz-ract. 

d. :he contract has not been amended at any time after 

e. The ouner or operator of the sanitary landfill applylnq 
January 1, 1 9 8 7 .  

for exexiptioh demonstrates to the satisfaction of the 
departzent that good faith efforts were made to renegotiate 
the coc:ract notwithstanding its terms, and has been unable to 
agree ca an amendment allowing the fee provided in subsection 
2 to be added to the compensation or fee provisions of the 
coptract. 

Applications for exemption must be submitted on forms 
provLded by the department with proof OC satisfaction OC all 
criteria. 

an'exeqptlon groa payment of the fee increase requirements for 
a multiyear Contract shall terminate by January 1, 1 9 8 9 .  

,NEW SUBSECTION. 8. In the case of a sanitary disposal 
project other than a sanitary landfill, no tonnage fee shall 
apply.for fivp years beginning July I ,  1 9 8 7  or for five years 
f r ~ q  t h  commencement of operation, whichever is later. 

.f. 

,g. Sotwithstanding the t h e  specified within the contract, . 

By 
1 9 9 2 ,  the department shall provide the general 

'J' with a recoarmendation regarding appropriate fees for 
zive sanitary disposal projects. 

,s.ec. 4 1 9 .  Section 4 5 5 8 . 3 1 1 .  subsection 2, Code 1 9 8 7 ,  Is 

,2. 

amqyded to read as fol~owsr 
Grantg shall only be awarded to a city or a county; 

er, a grqpt may be made to a central planning agency 
rep[-esa~ting more than one city or county or combination of 
cit'es zc counties for the purpose of planning and 
imp$ert;ting.regional solid waste managemeat facilities 
be,+& to private or oublic agencies working in cooperation 
vitl,,i city or county. 
accgrCxce with the rules adopted by the coauaission, based 

.?J 

The department shall award grants, In 

1 

' r  

I 
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. upon a proposal's reflection of the solid waste management 
policy and hierarchy established in section 4 5 5 8 . 3 0 1 A .  
shall be awarded only for'an amount determined by the 
department to be reasonable and necessary to conduct the work 
as set forth In the grant appllcation. Grants may be awarded 
at a maximum cost-share level of ninety percent with a 
preference given for regional or shared projects and a 

areas which are Particularly subject to groundwater 
contamination. 
distribute the grants geographically throughout the state. 

If the department recerves a complaint that certain 

Grants 

t preference given to projects involving environmentally fragile 

Grants shall be auarded in a manner which will 

Sec. 4 2 0 .  NEW SECTION. 4 5 5 8 . 3 1 2  HASTE ABATEMENT PROCRAM. 
1. 

products or packaging which when disposed of are incompatible 
with an alternative method of managing solid waste and with 
the solid waste management policy, the dlrector shall 
investigate the complaint. I f  the director determines that 
the complaint is well-founded. the department shall inform the 
manufacturer of the product or packaging and attempt to 
resolve the matter by informal negotlations. 

2. I f  informal procedures f a l l  to result in resolution of 
the matter, the director shall hold a hearing between the 
affected parties. Following the hearing, if it is determined 
that removal of the product or packaging is critical to the 
utilization of the alternative method of disposing of solid 
waste, the director shall issue an order setting out the 
requirements for an abatement plan to be prepared by the 
manufacturer within the time frame established in the order. 

If an acceptable plan is not prepared, the plan is not 
implemented, or the problem otherwise continues unabated, the 
attorney general shall take actions authorized by law to 
secure compliance. 

Sec. 4 2 1 .  NEW SECTION. 18.18 STATE PURCHASES -- RECYCLED 
PRODUCTS. 
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1. Kcen purchasing paper products, the department of 
general services shall, wherever the price is reasonably 
competitive and the quality intended, purchase the recycled 
product. 

2. 
the department of natural resources, shall review the 
procurement specifications currently used by the state to 
eliminate, wherever possible, discrimination against the 
procurement of products manufactured with recovered materials. 

The department of natural resources shall assist the 
department of general services in locating suppliers of 
recycled products and collecting data on recycled content 
purchases. 

Information on recycled content shall be requested on 
all bids for paper products issued by the state and on other 
bids for products which could have recycled content such as 
oil, plastic products, compost materials, aggregate, solvents, 
and rubber products. 

The department of general services, in conjunction with 
the degarcment of natural resources, shall adopt rules and 
requlati.oons to carry out the provisions of this section. 

A i l  state agencies shall fully cooperate with the 
departmen5s OE general services and natural resources in all 
phqses ,s_e jmplementing this section. 

The department of general services, in Conjunction With, 

3. 

4 .  
. 

5 ,  

.6 ,  

,See. : 2 2 .  GROUNDWATER FUND EXISTING FEES. 
nage fees received by the department of natural 

resoyrces pursuant to section 4558.310 and deposited in the 
grwndugcer fund and existing in the groundwater fund prior to 
Dec(.mber..3$, 1987., shall be used for the foilowing purposes: 

1. S L x  centq of the twenty-five cents per ton deposited in 
the Cun@,:s app6opriated to the waste management authority of 
the depa_r:inent qf natural resources. 

appqoprizzed to-the University of Northern Iowa for the fiscal 
2.. Fifty thorusand dollars of the moneys in the fund is 

- _ _  . 

year beginning July 1, 1987, and ending June 30, 1988, for the 

establishment of the small business assistance center for the 
safe and economic management of solid waste and hazardous 
substances at the University of Northern Iowa. 

The remainder of the moneys in the account are 
appropriated to the department of natural resources for the 
development of guidelines for groundwater monitoring at 

subsection 3. 

3.  

I sanitary disposal projects as defined in section 4558.301, 

PART FIVE -- HOUSEHOLD HAZARDOUS WASTE 
SeC. 501. NEW SECTION. 455F.1 DEFINITIONS. 
As used in this chapter unless the context otherwise 

requires : 
1. 
2. 

3. 

"Department' means the department of natural resources. 
"Commission" means the state environmental protection 

"Manufacturer' means a person who manufactures or 
commission. 

produces a household hazardous material for resale in this 
state. 

4 .  "Wholesaler* or 'distributor" means a person other than 
a manufacturer or manufacturer's agent who engages in the 
business of selling or distributing a household hazardous 
material within the state, for the purpose of resale. 

a household hazardous material to the ultimate consumer, 
within the state. 

retailer to mark a household hazardous material display area 
as prescribed by the department of natural resources. 

7. "Residential" means a permanent place of abode, which 
is a person's home as opposed to a person's place of business. 

8. "Household hazardous material" means a product used for 7 
Q) 

5 .  "Retailer* means a person offering for sale or selling 

6. "Display area label" means the signage used by a 

I 

residential purposes and designated by rule of the department 
of natural resources and may include any hazardous substance 2 
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as deLined in sec-ion 4558.411, subsection 3; and any 
hazardous waste as defined in section 4556.411, subsection 4: 
and shall include but is not limited to the following 
materials: motor oils, motor oil filters, gasoline and diesel 
additives, degreasers, waxes, polishes, Solvents, paints, wlth 
the exceptih of Latex-based paints, lacquers, thinners, 
caustic household cleaners, spot and stain remover with 
petroleum base, axd petroleum-based fertilizers. 
"household hazardous material" does not include laundry 
detergents or soaps, dishwashing compounds, chlorine bleach, 
personal care products, personal care soaps, cosmetics, and 
medications. 

.Set. 502. NEW SECTION. 455F.2 POLICY STATEUENT. 
.It is the policy ot thls state to educate Iowans regarding 

the hazardous nature oE certain household products, proper use. 
of the products, and the proper methods of disposal of 
restdual product and containers in order to protect the public 
health, safety, and the environment. 

However, 

Sec. 5 0 3 . .  NEW SECTION. 455F.3 LAEELS REQUIRED. 
-1. A retailer shall affix a display area label, as 

pre'scribed by rule of the commission. in a prominent location 
upon or near the Zisplay area of a household hazardous 
material. 
the product is affixed to the shelf, the label shall be 
affi-xed adjacent :a the price information. 

distributors, wholesalers. and retailer associations, and 
shall distribute L J  retailers a household hazardous products 
list to be utilized in the labeling of a display area 
containing producrs which are household hazardous materials. 

A person fand in violation of this section la guilty 
of o,simple misdez?anor. 

If the display area is a shelf, and the price of 

2 .  The departcent shall develop, in cAperation with 

3 .  

Sec. 504.  NEW SECTION. 455F.4 CONSUHER INFOWTION 
BOOKLETS. 

A retailer shall maintain and prominently display a 
booklet, developed by the department, i n  cooperation with 
manufacturers. distributors, wholesalers, and retailer 
associations and provided to retailers at departmental 
expense, which provldes information regarding the proper use 
of household hazardous materials and specific instructions tor 
the proper disposal Of certain substance categories. 
department shall also develop and provide to a retailer, at 
departmental expense. bulletins regarding household hazardous 
materials vhich provide information designated by rule of the 
commission. 
without charge to customers. 

A manufacturer or distributor of household hazardous 
materials vho authorizes independent contractor retailers to 
sell the products of the manufacturer or distributor on a 
person-to-person basis primarily In the customer's home, shall 
prlnt hformational lists of its products which are designated 
by the department as household hazardous materials. 
lists of products and the consumer information booklets 
prepared in accordance with this section shall be provided by 
the manufacturer or distributor i n  sufticient quantities to 
each contractor retailer for dissemination to customers. 
During the course ot a sale of a household hazardous material 
by a contractor retailer, the customer shall in the first 
instance be provided wlth a copy of both the list and the 
consumer information booklet. In subsequent sales to the same 
custwer, the list and booklet shall be noted as being 
available if desired. 

Sec. 505. NEW SECTION. 455P.5 DUTIES OF THE COHHISSION. 
The commission shall: 
I .  Adopt rules which establish a uniform label to be 

2. 

The 

The retailer shall distribute the bulletins 

These 

supplied and used by retailers. 

intormation to be included i n  the consumer information 
booklets and bulletins. 

Adopt rules which designate the type and amount 'ot 
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Sec. 506. NEW SECTION. 4551.6 DUTIES OF THE DEPARTMENT. 
The department shall: 
1. Xsignate products which are household hazardous 

materials and, based upon the designations and in consultation 
with manufacturers, distributors, wholesalers, and retailer . 
associa:ions, develop a household hazardous product list for 
the use of retailers in identifying the products. 

Znforce the provisions of this chapter and implement 
the pemlties established. 

Identify, after consulting with departmental staff and 
the liscing of other states, no more than fifty commonly used 
household products which, due to level of toxicity, extent of 
u$e,  ncndegradability, or other relevant cha.racteristic, 
constitdte the greatest danger of contamination of the 
gr,oundvater when placed in a landfill. The department may . 

2.  

3. 

aQditiona1 products by rule. 
ubmit re_conunendations to the general assembly 
g%the products specified in subsection 1 which include 

:ducation of consumers regarding the danger incurred in 
of the products, the proper disposal of the products, 

byt aceunFf. limi,ted to the following: 

a.  

and the y e  of alternative products which do not present as 
great 

specified. 

disposal danger as the products specified. 
b. 3issemination of information regarding the products 

c. Special labeling or stamping of the products. 

. d .  -A,ryans for proper disposal of the products. 
osed Tlegislative action regarding implementation of 
ions concerning the products. 
. NEW SECTION. 455F.J HOUSEHOLD HAZARDOUS 

MAT&RIP!S ,PERMIT..* 
I.. .: 'retaiier offering for sale or selling a household 

erial shall have a valid permit for each place of 
d*or operated by the retailer for this activity. 

I -  

All permits provided for in this division shall expire on June 
30 of each year. Every retailer shall submit an annual 
application by July 1 of each year and a fee of ten dollars 
based upon gross retail sales of up to fifty thousand dollars, 
twenty-five dollars based upon gross retail sales of fifty 
thousand dollars to three million dollars, and one hundred 
dollars based upon gross retail sales of three million dollars 
or more to the department of revenue and finance for a permit 
upon a form prescribed by the director of revenue and finance. 
Permits are nonrefundable, are based upon an annual operating 
period, and are not prorated. 
section shall be subject to permit revocation upon notice and 
hearing. 
household hazardous waste account of the groundwater 
protection fund. 
labeled for agricultural or lawn and garden use with gross 
annual pesticide sales of less than ten thousand dollars is 
subject to the requirements and fee payment prescribed by this 
sect ion. 

2. A manufacturer or distributor of household hazardous 

r 

A person in violation of this 

The department shall remit the fees collected to the 

A person distributing general use pesticides 

materials, which authorizes retailers as independent 
contractors to sell the products of the manufacturer or 
distributor on a person-to-person basis prinarily in the 
customer's home, M Y  obtain a single household hazardous 
materials permit on behalf of its authorized retailers in the 
state, in lieu of individual permits for each retailer, and 
pay a fee based upon the manufacturer's or distributor's gross 
retail sales in the state according to the fee schedule and 
requirements of subsection 1. However, a manufacturer or 

distributor which has gross retail sales of three million , 

dollars or more in the state shall pay an additional permit 
fee of one hundred dollars for each subsequent increment of 
three million dollars of gross retail sales in the state, up 
to a maximum permit fee of three thousand dollars. 

I 
n 

Y 
Q) 
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Sec. 508. NZd SECTION. 455P.8 HOUSEHOLD HAZARDOUS WASTE 
CLEANUP PROCRAM CREATED. 

The department shall conduct programs to collect and 
dispose of small amounts of hazardous wastes which are being 
stored in residences or on farms. The program shall be knovn . 
as “Toxic Creanup Days”. The department shall promote and 
conduct the program and shall by contract with a qualified and 
bonded waste handling company, collect and properly dispose of 
wastes believed by the person disposing of the waste to be 
hazardous. The department shall establish maximum amounts of 
hazardous wastes to be accepted from a person during the 
“Toxic Cleanup Days” program. hounts accepted from a person 
ab&e the maximum shall be limited by the department and may 
be-subject to a fee set by the department, but the department 
shall not assess a fee for amounts accepted below the maximum 
amount., The department shall designate the times and dates 
for the collection of wastes. The department shall have as a 
goai twelve “Toxic Cleanup Days” during the period beginning 
July 1, 1987, and ending October 31, 1988. In any event, the 
department shall ofCer the number of days that can be properly 

asonably conducted with funds deposited in the household 
hazardous waste account. In order to achieve the maximum 
benefit from the program, the department shall offer “Toxic 

Days” on a statewide basis and provlde at least one 
leanup Day” in each departmental [egion. “Toxic 

I 

: . . I  ‘ 

i* 

$ <  3 

Cleanup Days“ stall be offered in both rural and urban areas 
to piovide a coaparison of response levels and to test the .. : 

of multicounty “Toxic Cleanup Days.. The department 
offer‘ac least one “Toxic Cleanup Day” at a 

previously seiv: Iced location to test the level of residual 
d e ~ h ” f o r  the event and the effect of the existing public 
awaieness on the program. The department shall prepare an 
annual report c;:ing the results and costs of the program for 
submittai to the general assembly. 

f .  

Sec. 509.  S E A  SECTION. 455F.9 EDUCATION pqOGR&??. 
I _  

In addition to the “Toxic Cleanup Days” program the 
department shall implement a public information and education 
program regarding the use and disposal of household hazardous 
materials. The program shall provide appropriate information 
concerning the reduction in use of the materials. including 
the purchase of smaller quantities and selection of 
alternatlve products. 

and retailers, and other agencies of government and shall 
enlist the support of service organizations, whenever 
possible, in promoting and conducting the programs in order to 
eftectuate the household hazardous materials policy of the 
state. 

The department shall cooperate with 
I existing educational institutions, distributors, wholesalers, 

Sec. 510. NEW SECTION. 455P.10 PENALTIES. 
Any person violating a provision of this chapter or a rule 

adopted pursuant to this chapter is guilty of a simple 
misdemeanor. 

Sec. 511. COLLECTION OF USED HOTOR OIL -- PILOT PROJECT. 
The state department of trans&rtation, in cooperation with 

the department of natural resources and the Iowa State 
Universlty of science and technology center for industrial 
research and service, shall institute a pilot project to 
collect and dispose of used motor oil trom residences and 
farms in one urban county and one rural county by October 1, 

1987. 
The state department of transportation shall promote 

community participation; provide collection sites and 
facilities; prescribe procedures for each collection site, 
including the amount of used motor oil to be accepted E r a  a 
household or farm, and measures necessary to assure 
maintenance of a sanitary collection site environment; arrange 
for proper used oil disposal; and report to the general 
assembly by March I ,  1988, regarding the progress on tie pilot 
project. The report shall include the cost of the project, 



c , 
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the amount of used motor oil collected, and any other relevant 
data gathered by the participating agencies.. The state 
department of transportation shall recommend in the report to 
the general assembly whether the prograrn should be continued, 
expanded, modified, or discontinued. 

The department of natural resources shall assist the state 
department of transportation in promoting the pilot project 
and in applying any state or federal environmental regulations 
to the pilot project. The Iowa State University of science 
and technology center for industrial research and service 
shall coordinate research on establishing the waste stream for 
used.mo(or oil, investigate alternative disposal methods, and 
cqo~dinateLresea~ch with other states' research projects on 
usqd motor,oil collection and disposal. 

, Thig,section.is repealed July 1, 1989. 
NEM SECTION. 455F.12 RECYCLING AND RECLAMATION 

ousand dollars of the moneys deposited in 
Id hazardous waste account shall be allocated to 

natural resources for city, county, or 
ganization projects relative to recycling and 
I) %vents. A city, county, or service organization 

shall, ,&biit ,a qompetitive grant to the department of natural 
rvsour&s.by ppr,jl 1 for approval by the department no later 

ion 5 0 1 0 . 3 ,  Code 1987, is amended by adding 

Sec. 602. PLAN OF OPERATIONS PROGRAM. The division of 
insurance of the department of commerce, in conjunction with 
the department of natural resources and private industry, 
shall, no later than September 15, 1987, create a plan of 
operations program for the development of state or private 
funds to satisfy the requirements of the federal Resource 
Conservation and Recovery Act, 42 U . S . C .  S 6901 et seq., 

of an underground storage tank which stores petroleum. 
The program shall include, but is not limited to, the 

following elements: 
1. The establishment of a pool of insurers sufficient to 

manage all anticipated participants required to obtain and 
maintain evidence of financial responsibility in the amounts 
of one million dollars for corrective action and one million 
dollars for the compensation of third parties for property 
damage and bodily injury. 

pool administrator by the participating industry. 

administrator, including but not limited to the following 
items: 

I regarding the financial responsibility of an owner or operator 

2. The establishment of the mechanism for election of the 

3. The establishment of a plan of operations, through the 

a. Collection of adninistrative expenses. 
b. A claims process and defense system. 
c. An actuarial review. 
d. A determination of rate classiLications which reflect 

the tank standards and monitoring devices maintained by an 
individual owner or operator, which in addition to a daily 
inventory system include buc are not limited to the following: 

(1) Secondary containment consisting of double wall 
I 
?l construction and provided with a device to monitor the 
Q, intersti:lal space between the secondary and primary . 

containmeit structures. 0, 
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(2) 
construction and a man-made liner, and groundwater monitoring 
wells. 

( 3 )  
wells. 

(4) 
additional monitoring SyStem. 

e. A policyholder service system. 
f. The billing, collecting, and investment of premiums. 
4. 

Secondary containment consisting of single wall 

Single wall construction and groundwater monitoring 

Any'type of tank construction and sniffer wells and an 

The mechanism by vhich owners or operators who can 
demonstrate financial responsibility pursuant to the federal 
Resource Conservatlon and Recovery Act, 42 U.S.C.  S 6901 et 
seq., may establish exempt status from participation in the 
program. 

council shall create a legislative committie which shall meet 
within thirty days following the issuance of the plan OC 

operations program. The committee shall be conposed of tvo 
senators, one appointed by the majority leader of the senate 

e appointed by the minority leader of the senate; tvo 
entatives, one appointed by the speaker of the house of 
entatives and one appointed by the minority leader of 

the house of representatives; one representative of petroleum 
storage tank owners and operatorsi and one representative of 
the petroleum industry. 

The committee shall, on or before January I ,  1988, prepare 
proposed legislation for the implementation of the program to 
be enacted and implemented on or before Hay I ,  1988. The 
propcsed legislation shall include: 

Sec. 603. COHNITTEE CREATED -- DUTIES. The legislative . 

The cost oL participation of an individual owner or 

a. The base premium rate determined by the actuarial data. 
e amoupt of subsidization of the premium by the 
sed bn daily inventory and upon the s:orage tank 

or based upon the following: 

sta 

- _ I  

House File 631, p. 76 

standards and inventory monitoring systems maintained by an 
individual owner or operator. The state subsidization of the 
premium shall be based upon a sliding fee schedule which may 
reflect the Collowing criteria: 

wall construction and provided with a device to monitor the 
interstitial space betveen the secondary and primary 

(1) Tanks with secondary containment consisting of double 

1 containment structures. 
( 2 )  Tanks with secondary containment consisting of single 

wall construction and a man-made liner, and provided with 
groundwater monitoring wells. 

monitoring vells. 

and an additional monitoring system. 

is not limited to, the following: 

( 3 )  

( 4 )  

2. The funding source for subsidization, which m y  be, but 

a. An increase in the annual storage tank fee. 
b. An annual tank assessrent 'fee. 
C. A pump inspection fee, paid by fuel dealers. 
d. 
3. The management of the plan and the funds, whether the 

4. The mechanism by which owners or Operators who can 

Tanks with single wall construction and groundwater 

Tanks with any type of construction and sniffer wells 

Federal environmental protection agency grants. 

plan is profitable or operates at a loss. 

demonstrate financial responsibility pursuant to the federal 
Resource Conservation and Recovery Act, 4 2  U.S.C. S 6901 et 
seq., may establish exempt status from participation in the 
program. 

Sec. 604. Section 4558.473, Code 1987, Is amended by 
adding the following new subsections: 

NEW SUBSECTION. 3A. An owner or operator of a storage 
tank described in section 4558.471, subsection 6, paragraph 
"a,, which brings the tank into use after July 1, 1987, shall 
notify the department of the existence of the tank within 
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thirty days. 
accompanied by a fee of ten dollars to be dehsited in the 
storage tank management account. A tank which is existing 
before July 1, 1987, shall be reported to the department by 
July 1, 1989. Tanks under this section installed on or 
following July 1. 1987, shall comply with underground storage 
tank regulations adopted by rule by the department. 

NEW SUBSECTION. 8. It shall be unlawful to deposit a 
regulated substance in an underground storage tank which has 
not been registered pursuant to subsections 1 through 5. 

underground storage tank with a registration tag for each 
uqderground storage tank registered with the department. 
owner or operator shall affix the tag to the fill pipe of each 
registered underground storage tank. A person who conveys or . 
deposits a regulated substance shall inspect the underground 
styrage tank to determine the existence or absence of the 
registratton tag. 
underground storage tank fill pipe, the person conveying or 
depositing the regulated substance may deposit the regulated 

the$iunregiste:ed tank provided that the deposit 
i s  allowed only in the siagle instance, that the person 

The registration of the tank shall be 

The department shall furnish the owner or operator of an 

The 
- 1  . c 

8 ,  

If a registration tag is not affixed to the ,.- . 1 . ,  
3 ,  I C .  

tered tank to the department of natural 
s, and that the person provides the owner or operator 

storage tank registration form and informs 
operator of tne underground storage tank 

ements. The owner or operator is allowed 
ing the report to the department of the 
's unreqistered tank to comply with the 
ements. If an owner or operator fails t3 
ed underground storage tank during the 
the oo-er or operator shall pay a fee of 
upon registration of the tank. 

Sec. 605. Section 455B.473, subsection 4, Code 1987, is 

4. 
amended to read as follows: 

The notice of the owner or operator to the department 
under subsections 1 through 3 shall be accompanied by a fee of 
five &J dollars for each tank included in the notice. 
t e p a ~ ~ t ~ - f a n d - i s - c r e a t e d - i n - t h e - ~ t a t e - t t e a s u t y ~ - t h e - r e c e i p t t  
of-which-ate-~ppropriatcd-to-pay-the-adm~nittrat~ve-expenset 

caffected-by-the-depattnent-andcr-this-aubtect~on-thaff-be 
eredited-to-th~-fundr--'Phe-anabfigated-or-unencumbered-ba~ance 
:n-the-fand-as-af-dane-38-of-each-year-sha~~-be-transferred-to 
the-haoatdoat-waste-rerediaf-fandr All moneys collected shall 
be deposited in the storage tank. management account of the 
groundwater protection fund created in section 455E.11. All 
moneys collected pursuant to this section prior to July 1, 
1987, which have not been expended, shall be deposited in the 
storage tank management account. 

See. 606. Section 4550.474. subsection 2, Code 1987, is 
amended by adding the following new paragraph: 

NEW PARAGRAPH. e. If an owner or operator is required to 
uncover or remove an underground storage tank based upon a 
determination oP the department that the underground storage 
tank presents a hazard to the public health, safety, or the 
environment, and i f  upon inspection of the tank the 
determination is unfoucded, the state may reimburse reasonable 
costs incurred in the inspection of the tank. Claims for 
reimbursement shall be filed on forms provided by the 
commission. The commission shall adopt rules pursuant to 
chapter 17A relating tc determinations of reasonableness in 
approval or rejection cf claims in cases of dispute. Claims 
shall be paid from the general fund of the state. When any 
one of the tanks or the related pumps and piping at a multiple 

A 

I of-the-department-ineu~ted-ander-this-patt~--Aff-€eet 

I 
tank facility are founC to be leaking, the state shall not 
reimburse costs for uncmerinq or removing any of the other 
tanks, piping, or pumps that are not found to be leaking. 

7 

2 
Q) 
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Sec. 607. NEW SECTION. 455B.479 STORAGE TANK MANAGEMENT 

An owner or operator of an underground storage tank shall 
pay an annual storage tank management fee of fifteen dollars 
per tank of over one thousand one hundred gallons capacity. 

FEE. 

The fees collected 
management account 

shall be deposited in the storage tank 
of the groundwater protection fund. 

DONALD D. AVENSON 
Speaker of the House 

~ ~~ 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 631, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved 1987 

TERRY E. BRANSTAD 
Gave I: no r 
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not more than thirty-one full- 
time equivalent positions annu- 
ally, maintenance, and miscel- 
laneous purposes ................................ 5 818,661 

state civil rights commission, in the operation of its law 
enforcement functions, shall conform its activities to the 

collect information pertaining to performance measures which 
are developed by the legislative fiscal bureau. The 
commission shall provide a report at least quarterly to the 
legislative fiscal bureau and the.co-chairpersons and ranking 
members of the health and human rights appropriations 
subcommittee on the performance measures. The commission 
shall be notified by the legislative fiscal bureau by July 1, 
1987 of the specific performance measures for which data shall 
be coltected and reported. 

3. The Iowa state civil rights commission exists to 
eliminate discrimination and establish equality and justice 
for all persons within the state through enforcement of the 
law by processing civil rights complaints in a timely manner 
to accomplish the following objectives: 

complaint alleging unfair or discriminatory practices within a 
one hundred eighty day time period. 

(1) After the filing of a verified complaint, the staff 

2. It is the intent of the general assembly that the Iowa 

1 mission, goals, and objectives specified in subsection 3 and 

a. To receive, investigate, and determine the merits of a 

shall communicate with the person against whom the complaint 
is filed within twenty days. 

the time the complainant and respondent have received the 
commission's questionnaire concerning the case. 

after the completion of the screening process. 

upon failure of conciliation after thirty days following the 

(2) The staff shall screen a case within seventy days from 

(3) The staff shall investigate a case within ninety days 

b. To determine whether a case should go to public hearing 
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# : DATES: ' ' 
< k 2. 

BE IT EN ~ ~ T E B  BY'THE"GENERAL ASSEMBLY OF THE STATE OF IOWA: 
, L a #  t < , I '  , I P I  

DIVISION I 
EEALTH AND HUMAN RIGHTS 

There is appropriated from the general fund 
of the state'for the fiscal year beginning July 1, 1987, and 
ending June 30, 1988. the following amount, or so much thereof 
as is necessary, to be used by the following agency for the 
purposes "des ignar. ed : - *' ' ' 

1987-1988 L .  I t L  - I  

. 1 s  > < *  Fiscal Year 

1. IOWA STA:: CIV~L RIGHTS 
COMMISSION" " .  

For sifaries-and support of 

*.< 
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initial conciliation meeting between the respondent and the 
commission staff. The determination shall be made by the 
director and one commissioner. The staff must try to 
conciliate a case within thirty days after the initial 
conciliation meeting. 

after there is a determination that the case should proceed to 
public hearing. The commission shall issue the notice. 

d. To schedule the public hearing on the calendar within 
ninety days from the issuance of a notice of public hearing. 

e. To issue the proposed decision within sixty days from 
the date of receipt of the public hearing transcript. 

C. To review the decision at a commission meeting within 
one hundred twenty day8 from the date of receipt of the 
recokended decision OC the hearing officer. 

secve as targets for the commission and each report shall 
include a summary of progres8 toward those goals and 
objecflves. 
goal shall not be grounds for legal action against the 
commission, nor shall it serve as a legislative definition of 
"prompt" as it is used in section 601A.15, subsection 3, nor 
shall Tt serve as a defense in any civil rights case. 

Sec. 102. There is appropriated from the general Cund of 
tt ?  sta<e to the department of human rights for the fiscal 
year beginning July 1, 1987, and ending June 3 0 ,  1988, the 
followi-ng amounts, or so much thereof as is necessary, to be 
used €0; the purposes designated: 

c. To issue a notice of public hearing within thirty days 

4. The goals and objectives provided in subsection 3 shall 

Failure of the commission to meet the performance 

1. CENTRAL ADMINISTRATION 
DI JISI6N . . .  

a. Foi salaries and support of 
not more than fo<r full-time 
equivalent positions annually, 
maintenance, and miscellaneous 
pu-pos$s, provided that the lunds 

appropriated in this item shall 
revert to the general fund of the 
state unless section 6011.128, 
Code 1987, is repealed by the 
Seventy-second General Assembly, 
1987 Session, and such repeal is 
approved by the governor......................... $ 140,324 

to encourage family self-sufficiency, 
as specified, provided that the funds 
appropriated in this item shall re- 
vert to the general Pund of the state 
unless section 6011.128, Code 1987, 
is repealed by the Seventy-second 
General Assembly, 1987 Session, 
and such repeal is approved by 
the governor..................................... $ 600,000 

Of the funds appropriated in this paragraph fifty 
thousand (50,000) dollars shall'be used for model service 
Coordination grants for political subdivisions or community- 
based nonproCit organization except community action agencies. 

The purpose of the service coordination grants is to 
develop demonstration projects in local communitles to 
coordinate and Cocus services for low-income or high-risk 
families in order to bring the families out of poverty. 
department shall create a task Corce to develop guidelines for 
the grant application process and review the grant 
applications. The task force shall recommend to the 
department specieic grantees and the amounts and conditions of 
their grants. The department shall make final decisions 
regarding the grantees and grants. 

The application shall include information as to: . 
( i )  Targeted populations in the community, including 

families in need of multiple- services or who have required 
services within the two years prior to the initiation of the 
proposed project. 

t b. For programs and assistance 

(1) 

The 
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(ii) Services to be coordinated, which shall include but 
are not limited to preschool programs, health programs, child 
care programs, parent education programs, and job training 
opportunities. 

the coordination of services, with specific criteria for 
evaluation. 

(iii) The mechanism which will demonstrate the outcome of 

(iv) Indications of the coordination level and services 
existing prior to the initiation of the proposed project, and 
an explanation of how the proposed project will improve the 
coordination of services and the status of the families. 

A grant shall not exceed thirty thousand dollars. Projects 

€ the funds appropriated in this paragraph four 
shal1,be replicable in other Iowa communities. 

hundred, eighty-five thousand (485,000) dollars shall be used . 
for coqqnity action agencies to establish family development 
teams. I I /  

T h e  department shall designate an appropriate number of 
family development teams within the community action agencies. 
AvailktjJe fvnding for the family development teams is 
determined after each team submits a request for proposal, 
which sqall,inClude,information relating to the program as 
speci€ied by the department. The department shall require 
that thg fq@s,be used in such a manner as to maximize federal 
financipl pijrticipation and may encourage use of funds as 
state mptch to.apply for federal demonstration projects. 
Preferewe,shall becgiven to projects where local governments 
partioi-oates,in the,.financing of such service. The department 
shallmake,,€inal decisions regarding the grants. 
development, programs shall encourage family economic self- 
suf€io&cy ,grit independence from public assistance programs. 
Each fqmkly. development team shall have between two and ten 
individoals.ex;oerienced in nurturing relationships wi'thin 

The family 

eying barriers to self-sufficiency, 
th familles io establish goals for 

, I .  

independence from public assistance, facilitating use of 
resources, and serving as a source of family emotional 
suppor t . 

(3) Of the funds appropriated in this paragraph no more 
than fifty thousand (50,000) dollars shall be used for support 
staff, in addition to the full-time equivalents specified for 
the department, administration, and supervision of evaluation 

speciCied in subparagraph I S ) ,  in addition to other 
responsibilities within the department of human rights. 

(4) Of the funds appropriated in this paragraph no more 
than fifteen thousand (15,000) dollars shall be used for a 
contract for evaluation services with Iowa State University of 
science and technology for review of approved programs and 
grants specified in subparagraphs (1) and (2). The evaluation 
under the contract shall measure effectiveness in reaching the 
goals specified for the programs and grants. 

(5) Each approved program and grant shall submit to an 
evaluation conducted by the department, in coordination with 
the contractee specified in subparagraph (4). The evaluation 
shall include consideration of the extent to which families 
are kept together or brought back together, the extent to 
which families become self-sufficient and are no longer 
dependent upon public assistance programs, the extent to which 
coordination exists between approved programs and grants 
specified in subparagraphs (1) and ( 2 )  when feasible and 
between such approved programs and grants and community and 
local resources, and the extent to which such programs and 
grants have brought families out of poverty. 

The coordinator of the department of human rights shall act 
as the legislative liaison for the department. The full-time 
equivalent position having legislative liaison 
responsibilities during the fiscal year beginning July 1, 1986 

1 of the approved programs and grants under this paragraph as 

I 
shall be eliminated and that full-time equivalent position 
shall be tne fiscal officer of the department. 

7 

2 
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2. SPANISH-SPEAKING 
PEOPLE DIVISION 

For salaries and support of 
not more than one and five- 
tenths full-time equivalent 
positions annually, maintenance, 
and misce1lanedus purposes, 
pravided that the funds appropriated 
in this item shall revert to the 
general fund of the state unless 
section 601K.128, Code 1987, is 
repealed by the Seventy-second 
Gerierdl Assembly, 1987 Session, and 
srch ;;peal is approved by the governor ......... f 57.545 

'3. 'PERSONS WITH DISA- 
BfLITIES DIVISION 
'.kor salaries and support of 

not'mdre than three full-time 
equivaiht posit ions annually, 
maintenance, and miscelianeous 
pd;podei, provided that the funds 
appropriated in this item shall 
revert to the general fund of the 
st'rte unless section 601K.128, 
C d e  19al; is repealed by the 
Sdv&nty%econd General Assembly, 
1987 Sission, and such repeal is 
approved by the governor ........................ $ 126,095 
7'4. STATUS OF WOMEN DIVISION 
' For salaries and support of 

nrt mote than two and eight-tenths 
€uil-tlnie eqriivalent positions 
annually, maintenance, and ois- 
celianeous purwses. provided that 

I ,  
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item shall revert to the general fund 
of the state unless section 601K.128, 
Code 1987, is repealed by the Seventy-second 
General Assembly. 1987 Session, and such 
repeal is approved by the governor .............. $ 106,006 

5. CHILDREN, YOUTH, AND 
FAMILIES DIVISION 

1 For salaries and support 

tenths equivalent positions 
annually, maintenance and miscel- 
laneous purposes, provided that 
the funds appropriated in this 
item shall revert to the general 
fund of the state unless section 
601K.128, Code 1987, is repealed by 
the Seventy-second General Assembly, 
1987 Session, and such repeal is 
approved by the governor, and for 
program administration of juvenile 
justice and victim assistance ................... $ 130,260 

thirty-six thousand (36,000) dollars shall be spent for 
expenses relating to the administration of federal funds €or 
juvenile assistance. It is the intent of the general assembly 
that the department of human rights employ sufficient staff to 
meet the federal funding match requirements established by the 
federal office for juvenile justice delinquency prevention. 
The governor's advisory council on juvenlle justice shall 
determine the staffing level necessary to carry out federal 
and state mandates €or juvenile justice. 

Of not R O C 8  than five and five- 

Of the funds appropriated in this subsection, no less than 

6. DEAF SERVICES DIVISION 
For salaries and support of 

not more than eight full-time 
equivalent posit ions annual i y  , 
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maintenance, and miscellaneous 
purposes, provided that the funds 
appropriated in this item shall 
revert to the general fund of 
the state unless section 601K.128, 
Code 1987, is repealed by the 
Seventy-second General Assembly, 1987 
Session, and such repeal 
is approved by the governor ..................... $ 230,869 

7.- DIVISION FOR THE BLIND 
For,salaries and-support of 

not morg than one hundred four 
and fifty-siQe one-hundredths 
full-tiQe eqyivalent,positions 
annually, mqjnt,enance, and 
miscelldneouq purposes., provided 
that the,fw& appropriated in this 
item shall, r,ever.t to the general 
fund oc,the,state unless section 

* 601K.12&, Cocie ,l,987, is repealed 
by the ,Seventy-second General Assembly, 
1987 Session, and such repeal 
is approved by the governor ..................... $ 1,254,916 

There is appropriated from the general Eund of 
he department of elder affairs for the fiscal 

year beginning July 1,. 1987, and ending June 30, 1988, the 
, or qo much thereof as is necessary, to be 

1987-1988 
Fiscal Year 

es and support 

of not wore tpan,thirty and five- 
cenths full-time 'equivalent 

nnuaIly, maintenance. 
es ...................... $ 335,001 

' t l l  * +  / I  - 
i ,  I I 

It is the intent of the general assembly that the 
department employ an alternative housing/long-term care 
coordinator as one of the full-time equivalent positions. 

(6,000) dollars if the 1987 general assembly does not enact 
legislation requiring mandatory reporting of adult abuse. 

This appropriation amount shall be reduced by six thousand 

2. For the administration 

3. For salaries, support, 
and maintenance of the elder law 
education program ............................... 5 95,000 

community employment program .................... $ 104,865 

legislature ..................................... $ 12,953 

voluntder program ............................... $ 14,278 
All of the funds appropriated under subsection 6 shall be 

divided equally among the programs in existence as of July 1, 
1987, and shall not be used by the department for 
administrative purposes. 

I of area agencies on aging ....................... $ 114,248 

4. For the retired Iowans , 

5. For the older Iowans 

6. For the retired seniors 

7. For the Alzheimer's dis- 

All funds appropriated under subsection 7 shall be used for 
ease support program ............................ $ 70,000 

training and education programs for families serving as 
caregivers for Alzheimer's disease victims and shall not be 
used for administrative purposes. 

8. For elderly services pro- 

All funds appropriated under this subsection shall be 
grams ........................................... $ 1,077,195 

received and disbursed by the director of elder affairs for 
the elderly services program, shall not be used for 
administrative purposes, and shall be used for citizecs of 
Iowa over sixty-Live years of age for chore, telephone 
reassuranc=, adult day care, and home repair services, 
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including the winterizing of homes, and for the construction 
oP entrance ramps which meet the requirements of section 
104A.4 and make residences accessible to the physically 
handicapped. Funds appropriated under this subsection may be 
used to supplement federal funds under federal regulations. . 
Funds appropriated under this subsection may be used for 
elderly services not specifically enumerated in this 
subsection only if approved by an area agency for provision of 
the service within the area. 

thdusand (50,000) dollars or so much thereof as is necessary, 
are allodated for a respite care program, administered by the 
drpartment' of elder affairs. 

Area agencies on aging shall expend no less than the same 
andunt 'expended 'on adult day care programs in the fiscal year 
beginbfng 'July I ,  1987 than during the fiscal year beginning 
Jufy 1;'1986. 
(1zs,oooj'dollars~ of the funds appropriated in subsection 8 

s h h l  bi'e*xpen&d on program related to adult day care not 
ftdded'by an area agency on aging during the fiscal year 
beginding July I, 1986. 

tId'stbCe'to' the -department of elder affairs for the fiscal 
ylJr Hebinning July 1, 1986 and ending June 30, 1987. the sum 
01'~seventy-five'thousand (75,000) dollars, or so much thereof 
as is'n'ecessary; for the purchase and support oL a mobile 
resour& cbnte? for the elder law education program. 

the'sta% to the Iowa department of public health for the 
f~scal.y,dr beginning July 1, 1987, and ending June 30, 1988, 
tt?'forlowing Amounts, or so much thereof as is necessary, to 
be used €0; the'purposes designated: 

'Of-the funds appropriated in this subsection, fifty 

. 
At. least one hundred twenty-five thousand 

"Sedt'f04. There is appropriated from the general fund of 

'SeC-105. There is appropriated from the general fund o€ 

1987-1988 
Fiscal Year 

,*< = i 

, 2. < 

"1. -CENTRAL BDHINISTRATION 

I . / > I  

, -  

I 
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DIVISION 
For salaries and support of 

not more than fifty-three full- 
time equivalent positions an- 
nually, maintenance, and mis- 
cellaneous purposes ............................. 5 820,082 

2. HEALTH PLANNING DIVISION 
I For salaries and support of 

not more than sixteen and five- 
tenths equivalent positions 
annually, maintenance, and mis- 
cellaneous purposes ............................. $ 1,340,695 

The departaent shall allocate troa the funds appropriated 
under this subsection eight hundred ninety-five thousand 
forty-one (895,041) dollars for the fiscal year beginning July 
1, 1987. for the chronic renal disease program. The types a€ 
assistance to eligible recipients under the program may 
include hospital and medical expenses, home dialysis supplies, 
insurance premiums, travel expenses, prescription and 
nonpresciiption drugs, and lodging expenses for persons in 
training. The program expenditures shall not exceed these 
allocations. If projected expenditures will exceed tka 
allocations, the department shall establish by administrative 
rule a mechanism to reduce financial assistance under the 
renal disease program in order to keep expenditures wi:hin the 
allocations. 

3. DISEASE PREVENTION 
DIVISION 

For salaries and support of 
not more than fitly-seven and 
six-tenths full-time equivalent 
positions annually, maintenance, 
and miscellaneous purposes ...................... 5 1,581,738 

The department shall develcp a written plan for the 
distribution of childhood vaccines. The plan shall ifintify 



t 
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the public agencies authorized to receive, administer, and 
dispens? the vaccines and shall encourage the public agencies 
to set cp a voluntary system to defray the costs of the 
vaccine program. A public agency shall not prohibit a person 
from receiving the vaccine because of inability to pay the 
fee. 

4. JROFESSIONAL LICENSURE 
For salaries and support of 

not moLe.than eleven full- 
time eqivalent positions an- 
nually, maintenance,.and mis- 
cellaneous purposes ............................. S 

5. STATE, BOARD OF .DENTAL 
EXAHINWS . . <  > ~ 

For salacies.and support of 
not moreL,than two full-time equi- 
valent positions annually, main- 
tenanc+.and miscellaneous purposes ............. s 

6. Sm'TE.BOARD OP MEDICAL 
EXAHINBS . i  

For +al,qries ,and,support of 
not more %than eighteen full-time 
equival=i+ posit ions :annually, 
mintenzncerz aed miscellaneous 
wrposes,-. .... -. ................ . .  

 or salaries .ant -support of 
xot mor? than fifteen full-time 

aintenqce, and miscellaneous 

................ $ 

................... s 

For zalaries-ant support of 

, ? ' .  . :  
I .  

.... . .  

4 5 ,  6 0  

115,848 

834.648 

535,958 
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not more than nine full-time equi- 
valent positions annually, main- 
tenance, and miscellaneous purposes ............. s 372,995 

Professional licensure pursuant to subsection 4 and the 
boards pursuant to subsections 5 through 8 shall prepare 
estimates of projected receipts to be generated by the 
licensing, certification, and examination fees of each board 

administrative costs and rental expenses attributable to each 
board. Each board shall annually review and adjust its 
schedule of Lees so that, as nearly as possible, projected 
receipts equal projected costs. . 

It is the intent of the general assembly that for the 
fiscal year beginning July I, 1988, and succeeding fiscal 
years, the state board of dental examiners, the state board of 
medical examiners, the state board of pharmacy examiners, the 
state board of nursing, and t h e  professional licensure 
division of the Iowa department of public health be required 
to establish special accounts for each board and for the 
boards under the licensure division for the fees received by 
each board or division and for expenses of each board or 
division. The funds in the accounts shall not be expended 
until appropriated by the general assembly. The general 
assembly shall assess an adiainistrative amount from each 
account for deposit into the general fund of the state. 
Notwithstanding sections 8.31 and 8.33, the funds in each of 
these accounts shall not revert to the general fund of the 
state nor be subject to a uniform reduction action taken by 
the governor. 

I as well as a projection of the fairly apportioned 

9. SUBSTANCE ABUSE DIVISION 
a. For salaries and support 

of not more than eleven full- 
time equivalent positions annual- 

I 
7 

ly, maintenance, and miscella- m 
neous purposes .................................. S 177,511 2 

I '  
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b. For program grants ....................... $ 6,931,120 

For the health data clearing- 
house ........................................... $ 250.000 

As a condition of the funds appropriated in this subsectioR 

10. UEALTH DATA COMMISSION 

the health data commission shall compile data from each state 
that includes ;he professional education and training 
requirements, scope of practice and method of insurance 
reimbursement for each of the health care professions which are 
licensed in the state of Iowa. The health data commission 
shall consult with the legislative council tor the purposes of 
this Study and shall issue a summary of its findings by 
D$cem&r I ,  1987. 

ll:. .FBWXLY AND COMMUNITY 
BEALTE PIVISION 

a._ Fqr salaries and support 
of.not.sor$ than sixty-five 
full-time equivalent positions 
annually, maintenance, and mia- 
cellaneous purposes ............................. $ 2,147,108 

The department shall allocate from the funds appropriated 
under.this paragraph at least six hundred twenty-two thousand 
nine hqndrhd eight (622,908) dollars for the Liscal year 

July I ,  1987, and ending June 30, 1988, for the 
cts and genetics counseling program and of these 
rty-nlne thousand six hundred (39,600) dollars shall 

Llocated for a central birth defects registry program. 
€:the Zunds appropriated under this paragraph fifty 

thousand (50,000) dollars shall be used for a lead abatement 

€.the funds appropriated in this paragraph, the following 
amounts shall be allocated to the University of Iowa hospitals 
add clioics under the control of the state board of regents 

grams under the Iowa specialized rhild 

(I) Mobile and regional child 

(2) Muscular dystrophy and 

( 3 )  Statewide perinatal pro- 
gram ............................................ $ 41,635 

The birth defects and genetic counseling service shall 
apply a sliding fee scale to determine the amount a person re- 
ceiving the services Is required to pay for the services. 
There fees shall be considered repayment receipts and used for 
the program. 

Of the funds allocated to the mobile and regional child 
health speciality clinics under subparagraph (1) of this 
paragraph, sixty-eight thousand five hundred thirty-six 
(68,536) dollars shall be used for a specialized medical home 
care program providing care planning and coordination of 
community support services for children who require technical 
medical care in the home. 

health specialty clinics ........................ $ 308,411 

related genetic disease programs ................ $ 125,322 

I 

The University of Iowa hospitals and clinics shall not 

The Iowa department of public health shall administer the 
statewide maternal and child health program and the crippled 
children’s program by conducting mobile and regional child 
health specialty clinics and conducting other activities to 
improve the health of low-income women and children and to 
promote the welfare of children with actual or pbtential 
handicapping conditions and chronic illnesses in accordance 
with the requirements of Title V of the Social Security Act. 

receive indirect costs from the funds for each program. 

b. Sudden inLant death syn- 

For reimbursing counties for 
drome autopsies. 

expenses resulting from autop- 
sies of suspected victims of 
sudden infant death syndrome. 
required under section 331.802, 
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subsection 3, paragraph " j "  ..................... $ 14,278 
c. For grants to local boards 

of health for the public health 
nursing program ................................. $ 2,147,659 

Funds appropriated under this paragraph shall be used to 
maintain and expand tne existing pubiic health nursing program 
for elderly and low-income persons with the objective of 
preventing or reducing inappropriate institutionalization. 
The funds shall not be used for any other purpose. As used in 
this pardgraph, "elderly person" means a person who is sixty 
years 'of age 0; older and "low-income person" means a person 
whose incodle and resources are below the guidelines 
established by the department. 

On<2fou;t'h of 'the total amount to be allocated shall be 
dividedb'soLthai an'equal amount is available for use in each 
county in fhe*state. 
allocateid stiafl' be divided so that the share available for use 
in eac,$'&otiniy is proportionate to the number of elderly and 
low-ingome persons 'living in that county in relation to the 
total %mbei'& eld y and low-income persons living in the 
szate. 

allocations under this paragraph. the 

Three-fourths of the total amount to be 

. - _  

ait6 having jurisdiction shall prepare a 
se-df the allocated funds available for that 

provide the maximum benefits of 
erpanded pubfic heal& nursing care to elderly and low-income 
personskLin 'the' jurisdiction. 
bi the depaftment, the department shall enter into a contract 
w:th the'loiai 'boa'ra of health. 

After approval of the proposal 

The local board of health 
it nurses' association, an 
a suitable local governmental 
to provide public health 

i l X  ' ,_, ' . 1 

oards of health shall make an effort to 

If by July 30 of each fiscal year, the department is unable 
to conclude contracts for use of the allocated funds in a 
county, the department shall consider the unused funds 
appropriated under this paragraph an unallocated pool. If the 
unallocated pool is fifty thousand dollars or more it shall be 
reallocated to the counties in substantially the same xanner 
as the original allocations. The reallocated funds are 

beginning January 1 and ending June 30 of each fiscal year. 
If the unallocated pool is less than Eifty thousand dollars, 
the department may allocate it to counties with demonstrated 
special needs for public health nursing. 

expenditure of funds appropriated by paragraph "d". The rules 
require each local agency receiving funds to establish and use 
a sliding fee scale for those persons able to pay for all or a 
portionno€ the cost of the care. 

The department shall annually evaluate the success of the 
public health nursing program. The evaluation shall include 
the extent to which the program reduced or prevented 
inappropriate institutionalization, the extent to which the 
program increased the availability of public health nursing 
care to elderly and low-income persons, and the extent of 
public health nursing care provided to elderly and low-income 
persons. The department shall submit a report of each annual 
evaluation to the governor and the general assembly. 

of supervisors for the homemaker- 

I available for use in those counties during the period 

The department shall maintain'rules governing the 

d.  For grants to county boards 

home health aide program ........................ $ 7,323,869 
Funds appropriated under this paragraph shall be used to 

provide homemaker-home health aide services with emphas.is on 
services to elderly and persons below the poverty level and 
children and adults in need of protective services witt the 
objective of preventing or reducing inappropriate 
institutionalization. In addition, up to fifteer. percent of 

I 
n 

2! 
Q, 
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the funds appropriated under this paragraph may be used to 
provide chore services. 
other prrrposes. As used in this paragraph: 

(1) "Chore services" means services provided to 
individuals or families, who, due to absence, incapacity, or . 
illness, are unable to perform certain home malntenance 
functions. The services include but are not limited to yard 
wozk such as mowing lawns, raking leaves, and shoveling walks1 
window and door maintenance such as hanging screen windows and 
doors; replacing window panes, and washing windows; and minor 
repairs to walls, floors, stairs, railings, and handles. It 
also ipcludes heavy house cleaning which includes cleaning 
attics pr basements to remove fire hazards, moving heavy 
Curnltuye, extecsive wall washing, floor care or painting, and 
trash removal. 

age-or slder. 
( 3 ) >  ?Homemaker-home health aide services" means services 

intended enhance the capacity of household members to 
attsin or maintain the independence of the household members 
and prov-ided by trained and supervised workers to individuals 
or (amilies, who, due to the absence, incapacity, or 
limitations of the usual homemaker, are experiencing stress or 
crisis., The services include but are not limited to essential 
shopping,,housekesping, meal preparation, child care, respite 
cart), lppney management and consumer education, family 
maWgeqente personal services, transportation and providing 
infqrmaiion, assistance, and household management. 

(4),-"L~w-income person" means a person whose income and 

The funds shall not be used for any 

- (2 ) , .  "Ekderly person" means a person who is sixty years of 

, 

resourc-esrare below the guidelines established by the 
depgr tmeak . 
health aide! services intended to stabilize a child's or an 
adult's,,residentral environment and relationships with 

( 5 )  . :Protective services" means those homemaker-home 

areCa<ers, and other persons or household members 

in order to alleviate a situation involving abuse or neglect 
or to otherwise protect the child or adult from a threat of 
abuse or neglect. 

The amount appropriated under this paragraph shall be 
allocated for use in the counties of the state. Fifteen 
percent of the amount shall be divided so that an equal amount 
is available tor use in each county in the state. The 

I following percentages of the remaining amount shall be 
allocated to each county according to that county's proportion 
of residents with the following demographic characteristics: 
sixty percent according to the number of elderly persons 
living in the county; twenty percent according to the number 
oC persons belov the poverty level living in the county8 and 
twenty percent according to the number of substantiated cases 
of child abuse in the county during the three most recent 
fiscal years for which data is available. 

county board of supervisors, after consultation with the local 
boards of health, county board of social welfare, area agency 
on aging advisory council, local office of the department of 
human services, and other in-home health care provider 
agencies in the jurisdiction, shall prepare a proposal for the 
use of the allocated funds available for that jurisdiction 
that will provide the maximum benefits of expanded homenaker- 
home health aide services to elderly and low-income persons 
and children and adults in need of protective services in the 
jurisdiction. The proposal may provide that a maximum of 
Cifteen percent of the allocated funds ri l l  be used to provide 
chore services. The proposal shall include a statement 
assuring that children and adults in need of protective 
services are given priority for homemaker-home health aide 
services and that the appropriate local agencies have. 
participated in the planning for the proposal. After approval 
of the proposal by the department, the department shall enter 
into a contract with the county board of supervisors or a 

In order to receive allocations under this paragraph, the 
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governmental body designated by the county board of 
supervisors. The county board of supervisors or its designee 
shall subcontract with a nonprofit nurses' association, an 
independent nonprofit agency, the department of human 
services, or a suitable local governmental body to use the . 
allocated funds to provide homemaker-home health aide services 
and chore services providing that the subcontract requires any 
service provided away from the home to be documented in a 
report available for review by the department, and that each 
homemaker-home health aide subcontracting agency shall 
maintain the direct service workers' time assigned to direct 
client,:seEyice,at seventy percent or more of the workers' paid 
time and that no more than thirty-five percent of the total 
cost o€,the,service be in the combined costs for service 
adminiskcation and agency administration. The subcontract 

that each homemaker-home health aide 
,agency shall pay the employer's contribution of 
y,and provide workers' compensation coverage for 
ing,dlGect homemaker-home health aide service 

yee relationship. 
and meek.asy,other applicable legal requirements of an 

2.. 2 ,  . 
If bytJUly.jO of each fiscal year, the department is unable 

to conql,t+dpJcontracts for use of the allocated funds in a 
. 1  

hall consider the unused funds 
paragraph an unallocated pool. The 
entify any allocated funds which the 
te spending during each fiscal year. 
s funds to any county are substantial, 

county may agree to return those excess 
other ihan program revenues, to the 

f,,cqturned, the department shall consider tke 
the unallocated pool. :he department 

15 of each fiscal year, reallocate tne 
pool anong the counties in which the 
contrzcts under this paragraph. The 

1 1  

departmenr; shall also review the first ten months' 
expenditures for each county in May of each year, to determine 
if any counties have contracted funds which they do not 
anticipate spending. If such funds are identified and the 
county agrees to release the funds, the released funds will be 
considered a new reallocation pool. The department may, prior 
to June 1 of each year, reallocate funds from this new 
reallocation pool to those counties which have experienced a 
high utilization of protective service hours for children and 
dependent adults. 

The department shall maintain rules governing the 
expenditure of funds appropriated,by this paragraph. 
rules require each local agency receiving funds to establish 
and use a sliding fee scale for those persons able to pay for 
all or a portion of the cost of the services and shall require 
the payments to be applied to the cost of the services. The 
department shall also maintain rules for standards regarding 
training, supervision, recordkeeping, appeals, program 
evaluation, cost analysis, and financial audits, and rules 
specifying reporting requirements. 

The department shall annually evaluate the success of the 
homemaker-home health aide program. The evaluation shall 
include a description of the program and its implementation, 
the extent of local participation, the extent to which the 
program reduced or prevented inappropriate 
institutionalization, the extent to which the program provided 
or increased the availability of homemaker-home health aide 
services to elderly and low-income persons and children and 
adults in need oL protective services, any problems and 
recommendations concerning the program, and an analysis of the 
costs oE services across the state. The department shail 
submit a report of the annual evaluation to the governor and 
the general assembly. 

tenance of well-elderly clinics in 

I 

The 

e. For the development and main- 
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the state ....................................... 5 380,957 
Appropriations made in this paragraph shall be provided to 

well-elderly clinics by a formula prioritizing clinics located 
in counties which provide funding on a matching basis for the 
well-elderly clinics. 

obstetrical patlent program ..................... $ 700,000 
f. For the decentralized indigent 

Sec. 106. NEW SECTION. 135.100 ORGAN TRANSPLANT 
SERVICES. 

Che Iowa department of public health shall adopt rules 
which teqaire certificate of need review of organ transplant 
ser3ice.s which have been or will be performed in or through an 
institbtional health facility at a specific time but which 
were not perfotlaed for that specific organ prior to July 1, 
1987. *6rgan transplant services shall not include transplant 
serGices wlhch die routinely performed in the course of 
ordinar') dperative procedures in institutional health 
factlities; 
se$ratSlg.' "'& 

. 

Each type of organ transplant shall be considered 

' Sec:-161. N& SECTION. 1428.1 TRANSPLANT POLICY. 
'i. 'The depdrtGent of human services and the Iowa 

depbctA8nt of public health shall create a thirteen-member 
co&ishi'on to develop a written state plan for human organ and 
tissue.transplants in this state and to make recommendations 
to &he Qeneral 'asbembly regarding appropriate legislation. 

f the commission shall include one member 
llowing organizations or industries, who 
from names submitted by the insurance 
licy corporation of Iowa, Iowa medical 

society:' fowa osteopathic medical association, and the Iowa 
iation. The Iowa hospital association shall 
ames-df three representatives from se?arate, 

designated' tranpprant centers. The Iowa department of public 
h and'the department of human services shall jointly 
ne-5 i@presentative from one voluntary nonprofit 

\ . : I .  

' . 1  

I 
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organlzatlon interested in organ transplant procedures and one 
from the bureau of medical services of the department of human 
services, and three consumer representatives. The consumer 
representatives may receive actual expenses incurred as 
commission members, from funds appropriated to the department 
of human services. 

2. The state plan shall consider policies and procedures 
I for organ and tissue procurement, registration, and 

distribution, and the distribution plan shall guarantee equal 
access and availability to donor organs by each center; organ 
recipient selection criteria: transplant center designation 
and eligibility; and informed consent and confidentiality. 
The plan shall also address protocol to be adopted by each 
licensed hospital for identifying medically suitable organ and 
tissue donors, for designating and training persons within the 
hospital to make organ and tissue donor requests, for 
notifying organ and tissue procurement organizations of 
donations, and for cooperating in the procurement of the organ 
and tissue. The plan shall recqgniza the need for protocol 
which meets the special circumstances of different hospitals 
throughout the state and encourages reasonable discretion and 
sensitivity to family circumstances in a l l  discussions 
regarding donations of organs and tissues. 

3. The state plan shall designate those transplant 
procedures eligible for reimbursement under Title XIX. It is 
the policy of this state that Title XIX reimbursement shall be 
limited to nonexperimental human organ and tissue 
transplantation procedures and services as provided unCer 
Title XVIII of the federal Social Security Act. For tke 
purposes of this section, "nonexperimental human organ and 
tissue transplantation procedures and services" shall be those 
so designated by Title XVIII of the federal Social Secirity 
Act, and heart transplants and services for patients so long 
as patient selection policies of the center satisfacto:ily 
address the elements of the most recent patient selection 
guidelines adopted by Title XVIII. 
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The commission shall adopt the state plan by January 1, 
1988, a: which time the department of human services shall 
adopt administrative rules pursuant to chapter 17A to 
implement the state plan. The Iowa department of public 
health shall adopt rules addressing organ donor protocols for 
hospitals. Until such time as such rules are adopted, the 
department of human services shall adopt emergency rules for 
reimbursements of transplant services under Title XIX for 
those procedures defined as nonexperimental under Title XVIII 
of the federal Social Security Act. For the purposes of this 
section, "nonexperimental human organ and tissue 
transplantation procedure and services" shall be those so 
designhted.lsy Title'XVIII of the federal Social Security Act, 
and he'art transplants and services for patients so long as 
patiene*selection policies of the center satisfactorily 
addresd'tha'elements of the most recent patient selection 
guidel'ines aaopted by Title XVIII. 

have the, effect,of denying equal access to centers, the 
commission shall modify its plan, and the department oL human 
serviceg shall adopt rules, consistent with the federal 
requir 

4. ' Notwithstanding subsection 2, if federal requirements 

Sec . 145.1 TRANSPLANTS. 
The sion shall require that the director oE public 

hea1th')nd Ithe commissioner of human services gather data from 
appropripte-sources regarding human organ and tissue 
transplqnt needs and occurrences in the state to assist in 

ent add review of organ transplant policy. 
ere is appropriated from the separate €und 
ction 3215.17 to the family and community 
of the Iowa department of public health for 
beginning July 1, 1987, and ending June 30, 
Of E-ifty-five thousand (55,000) dollars, OK 

necessary, to pay the costs of medical 
of sexual abuse and of treatmen:s for 

preven:rdn df 'venerPa1,disease as required by section 709.10. 
*. I 3  L : 

:., , :: 
. . I '  . .  

Sec. 110. The licensing boards for which general fund 
appropriations have been provided for in section 105, 
subsections 4 .  5, 6, 7.  and 8 of this Act may expend 
additional funds, if those additional expenditures are 
directly the cause of actual examination expenses exceeding 
funds budgeted for examinations. 
included in section 105. subsections 4, 5, 6, 7, and 8 of this 
Act expends or encumbers an amount in excess of the funds 
budgeted for examinations, the director of the department of 
management shall approve the expenditure or encumbrance. 
Before approval is given, the department of management shall 
determine that the examination expenses exceed the funds 
budgeted by the general assembly to the board and the board 
does not have other funds from which examination expenses can 
be paid. Upon approval of the department of management the 
licensing board may expend and encumber funds for excess 
examination expenses. The amounts necessary to fund the 
excess examination expenses shall be collected as fees from 
additional examination applicants and shall be treated as 
repayment receipts as defined in section 8.2, subsection 5. 

Sec. 111. All federal grants to and federal receipts of 
the agencies appropriated funds under this division of this 
Act are appropriated for the purposes set forth in the federal 
grants or receipts unless otherwise provided by the general 
assembly. Full-time equivalent positions funded entirely with 
federal funds are exempt from the limits on the number of 
full-time equivalent positions provided in this division of 
this Act, but are approved only for the period of time for 
which the federal funds are available for the position. 

Sec. 112. Section 7E.6, subsection 5, Code 1987, is 
amended by striking the subsection. 

Sec. 113. Section 3215.17, Code 1987, is amended to read 

Before a licensing board 

as follows: 
3215.17 CIVIL PENALTY -- SEPARATE FUND -- REINSTATEMENT. 
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When the department revokes a person's motor vehicle 
license or nonresident operating privilege under this chapter, 
the department shall assess the person a civil penalty of one 
hundred dollars. The money collected by the department under 
this section shall be transmitted to the treasurer of state 
who shall deposit the money in a separate fund dedicated to 
and used for the purposes of chapter 912 and section 709.10,  

and for the operation of a missing person clearinghouse and 
domestic abuse registry by the department of public safety. A 

teaporary restricted license shall not be issued or a motor 
vehicle-license or nonresident operating privilege reinstated 
until the civil penalty has been paid. 

Sec: 114. NEW SECTION. 601K.129 REPEAL. . 
Secfions 601K.31 through 601K.39, Code 1989, are repealed 

effectrve 'June 30, 1989. 

DIVISION I1 

Sect '201. GENERAL ADHINISTRATION. There is appropriated 

. I  . ,  
, I  - *  RUMAN SERVICES 

fro16 the general fund of the state to the department of human 
services for the Eiscal year beginning July 1, 1987, and 
ending June 30, 1988, for general administration, including 
saliries add support for not more than three hundred fifty- 
fivd potnd'forty-five full-time equivalent positions, 
marntendnce, add miscellaneous purposes, the following amount, 
or do mucti-thereof as is necessary: 

1987-1988 ' 1 .  I 

'i . '  Fiscal Year 
$ 6,800,000 

The funds appropriated in this section include necessary 
amounts to continue, for the fiscal year beginning July I ,  
19d7, and ending June 30, 1988, the general administration 
programs relating to stafC training, program evaluation, and 
the purchase-of-services allocations to the counties, as 
operated in the fiscal year beginning July 1, 1986 and shall 
maintarn a central registry of persons vith brain injuries as 
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specified in section 2292.22. As a condition of this 
appropriation, one hundred seventy thousand (170,000) dollars 
is allocated for five full-time equivalent positions for the 
bureau of operaticns analysis. 

department of human services, in its operation of the family 
center services purchase of service program, shall conform its 

this unnumbered paragraph and collect information pertaining 
to performance measures developed by the legislative fiscal 
bureau. The department shall provide a report at least 
quarterly to the legislative fiscal bureau and the co- 
chairpersons and ranking members of the human services 
appropriations subcommittee on the performance measures. The 
department shall be notified by the legislative fiscal bureau 
by July 1, 1987 oE the specific performance measures for which 
data shall be collected and reported. The department shall 
provide a safe and supportive environment for children in 
their family setting by purchasing services froa providers 
outside the department which accomplish the following 
objectives: 

1. Minimize neglect and abuse of children for whom 
services are provided. 

2. Minimize the out-of-home placement of children for whom 
services are provided. 

3. Reunite the family which has experienced an out-of-home 
placement. 

The objectives shall serve as targets for the department 
and each report shall include a summary of progress toward 
those objectives. Failure of the department oC human services 
to aeet these goals and objectives shall not be grounds for 
legal action against the department o€ human services; 

Sec. 202. FIELD OPERATIONS AND VOLUNTEERS. There is 
appropriated from the general Cund of the state to the 
depaltment of human services €or the Ciscal year beginning 

It Is the intent of the general assembly that the 

I activities to the nission, goals, and objectives provided in 
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July 1, 1987, and ending June 30, 1988, the following amounts, 
or so ndch thereof as is necessary, to be used for the 
purpos?s designated: 

1987-1988 
Fiscal Year. 

1. As a condition of this 
appropsiation for field operations, 
including salaries and support 
for no' more than two thousand 
four hrndred thirty-three point 
eighty-eight full-time equivalent 
positions,.maintenance, and 
miscellaneous.purposes, the depart- 
ment ska1l.provide an extensive 
orientation program for newly 
employed social workers in the 
area of ccvunity resource programs 
and sholl ppvide assistance to 
each county board of social welfare 
to ide:tify community resources 
in cousties. pursuant to section 
234.11 ........................................... $ 29,000,000 

2. 'Eor the development and 
coordiation of volunteer ser- 

...................................... $ 68,000 

. SPECIAL PROGRAMS. There is appropriated from 
fund of the state to the department of human 

r che fiscal year beginning July 1, 1987, and 
30, 1988, the following amounts, or so much 

thereof as is necessary, to be used for the purposes 
designired: - I 

1. ?or aid to families with 
dependf-.t chrldten ......................... 

. ,  

t 

... 

1987-1988 
Fiscal Year 

.. S 6 2 , 0 0 0 , ~ r l O  

a. As a condition of this appropriation, effective July 1, 
1987, the department shall establish the schedule ot basic 
needs for one person at one hundred seventy-four dollars, for 
two persons at three hundred forty-three dollars, for three 
persons at four hundred six dollars, tor four persons at four 
hundred seventy-two dollars, for five persons at five hundred 
twenty-two dollars, for six persons at five hundred eighty-one 

dollars, for eight persons at six hundred ninety-six dollars, 
for nine persons at seven hundred fifty-three dollars, for ten 
persons at eight hundred twenty-three dollars, and for each 
additional person eighty-two dollars. 

September 1, 1987, the department shall implement an emergency 
assistance to families program which qualifies tor federal 
financial participation according to federal regulations for 
the aid to families with dependent children program. From the 
funds appropriated in subsection 1, four hundred thousand 
(400,000) dollars, or so much thereof as is necessary, shall 
be allocated for this program. All needy families residing in 
this state, excluding families of migrant Workers, with at 
least one child under the age of nineteen shall be eligible. 
Need shall be defined as one hundred percent under the federal 
office of management and budget poverty guidelines. 
Emergencies covered should be natural disasters; eviction, 
potential eviction, or foreclosure; homelessness, utility 
shut-off, or fuel shortage; and loss of heating energy supply 
or equipment. Assistance shall be limited to basic payment 
levels in the aid to families with dependent children program, 
except that natural disaster assistance shall be limited to 
one thousand dollars per family. If funds appropriated for 
this program are exhausted, the department shall discontinue 

f dollars, for seven persons at six hundred thirty-eight 

b. As a condition of this appropriation, effective 

I 
the program through the adoption of administrative rules 7 
pursuant to section 17A.4, subsection 2, and section 17A.5, Q, 

subsection 2, paragraph "b". ?he rules shall become effective 2 
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immediarely upon filing, unless a later effective date is 
specifi?d in the rules. 

c. :here is appropriated three hundred ElLty thousand 
(350,000) dollars or so much thereof as is necessary from the 
general fund of the state to the Iowa finance authority for . 
the rehabilitation, construction, or purchase of transitional 
shelters for homeless families, under provisions of House File 
603 if enacted by the Seventy-second General Assembly, 1987 
Session, and becomes law. If House Pile 603 1s not enacted by 
the Seventy-second General Assembly, 1987 Session, the funds 
shall be used by the Iowa finance authority for the 
rehabilitation, construction, or purchase of transitional 
sheltef,; for homeless famllies. Any state funds may be used 

,.d. &an and grant requirements under the individual edu- 
tfhing federal funds iC available. 

. 
ing program (IETP) as operated in the fiscal year 
ly l,, 1986 shall be eliminated. 

gifts that do not require repayment of the funds 

However, 
shqll be required to seek all scholarships, 

askt cortdit-ion of receiving these awards. Eligibility for the . 
idual education training program (IETP) shall be extended 
l ~ v  a maximum of two academic years to complete high 

e department shall continue the current policy of 
ticipation to complete high school when the person 

caynpt grqduate within one year of the person's normal gradua- 
I 1 .  

* -  
epartment shall contract for services in 

loping, and monitoring a waiver program with 
of yther states to facilitate assistance to aid 

From the 
ed in subsection 1, one hundred thousand (100,000) 

to ,depe.-.dent children families in self-employment. 

h thereof as is necessary, shall be used to 
assistance, either directly or through a 

coRtracr,with the division of job training and 
en:<epreie.urshig assis:ance of the department of economic 

, 

' 1 s  - * 

development, for aid to dependent children families seeking 
self-employment. 

million (1,000,000) dollars, or so much thereoL as is 
necessary, shall be used to operate the work incentive program 
as it operated in the fiscal year beginning July 1, 1986. The 
department shall seek to secure maximum federal Cinanciai 

statewide, subject to the limitations of funds provided under 
this paragraph. 

g. Subject to federal authorization, the department may 
provide a financial incentive to aid to dependent children 
families choosing to enroll in a health maintenance 
organization under Medicaid, with the incentive representing a 
portion of the savings received by the state from contracting 
with health maintenance organizations. 
develop a proposal for a financial incentive for aid to 
dependent children families enrolling in health maintenance 
organizations. 

program which qualifies for federal financial participation 
according to 45 C.F.R. Part 239 of federal regulations for the 
aid to families with dependent children program. The grant 
diversion program shall be operated in the Des Hoines district 
from July I, 1987, through June 30, 1989. as a component of 
the work incentlve demonstration program. Participants in the 
grant diversion program shall be placed in jobs where they 
receive on-the-job training while earning wages. 
who provide jobs shall receive financial compensation in 
return Lor training provided. A i d  to families with dependent 
children savings resulting from the participant's employment 
shall be used to compensate employers. The department shall 
determine through rule-making what federal options to exercise 
and other policies to be appiied to grant diversion 
pa r t i c i pan t s . 

f. From the funds appropriated in subsection I ,  one 

1 participation for the program and to extend the program 

The department shall 

h. The department shall establish a pilot grant diversion 

Employers 
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i. As a condition of the appropriation made under this 
subsection, the department shall administer grants, which may 
be awarded to public school corporations, adolescent service 
providers, and nonprofit organizations involved in adolescent 
issues for two-year pilot projects targeted toward those areas. 
of the state with the highest incidence of adolescent 
pregnancy, from one or more of the following programmatic 
areas: 

(1) Pregnancy prevention programs for adolescents and 
workshops for parents of adolescents to improve parent-child 
communications regarding human sexuality. 

adolggcent-sexual activity and to encourage the assumption of 
respop$ibility by adolescents, both male and female, for their 
sexuqL activity and for parenting. 

( 3 )  RegLdentiaI facilities for pregnant adolescents and 
adolescent parents in need of shelter. 

servi.qes and adoption counseling for pregnant adolescents. 

adoleqdent. parents, both male and female, for a predetermined 
fee under puTchasyof-service contracts, which include child 
care sezvices,. instruction in child development and parenting 
skillg, sugport services for completion of school and for job 
trainlhg an$ pla.cemeot, prevention of subsequent pregnancies 

o+.e$cence, and other personal services. 
eacher tr,aaining, including transportation costs and 
F-Tn€erence, and course work expenses, designed to 

(2) Communications media campaigns to discourage 

(4). Early pregnancy detection for adolescents and prenacal 

(5) Child care and case management services provided to 

improvs,the, tyaching of components of the human growth and de- 
velopqegt susricula in grades kindergarten through twelve. A 

preference,shall belgiven for the funding of teacher training 
jects which would qualify participating teachers for 
g,education unit credits. 
regnancy prevention programs which teacn and 

encourize #teen gexual abstinence. 

As used in this subsection, "adolescent" means a person 
under eighteen years of age or a person in attendance at an 
accredited school pursuing a course of study leading to a high 
school diploma, or its equivalent. Pilot projects providing 
services to an adolescent under eighteen years of age may con- 
tinue to provide the services beyond the adolescent's 
eighteenth birthday in accordance with guidelines adopted by 
the department. Five hundred thousand (500,000) dollars, or 
so much thereof as may be necessary, is appropriated for the 
fiscal year beginning July 1, 1987 and ending June 30, 1988, 
for these grants. Of the funds appropriated in this 
paragraph, the department shall expend no more than five 
percent for administrative costs. The department shall adopt 
rules pursuant to chapter 17A to implement the grant program. 

2. For medical assistance, including reimbursement for 
abortion services, which shall be available under the medical 
assistance program only for those abortions which are 
medically necessary. Medically necessary abortions are those 
performed under any of the following conditions: 

a. The attending physician certifies that continuing the 
pregnancy would endanger the life of the pregnant woman. 

b. The attending physician certifies that the fetus is 
physically deformed, mentally deficient, or afflicted with a 
congenital illness. 

within forty-five days of the incident to a law enforcement 
agency or public or private health agency which may include a 
family physician. 

within one hundred fifty days of the incident to a law 

may include a family physician. 
e. Any spontaneous abor- 

tion, commonly known as a mis- 
carriage, if not all of the 

c. The pregnancy is the result of a rape which is reported 

d. The pregnancy is the result of incest which is reported 

enforcement agency or public or private health agency.which 1 
f 
2 
m 
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products of conception are ex- 
pelled .......................................... ~138,500,000 

The department and the Iowa department of public health 
shall jointly pursue the development of a targeted case 
management system for pregnant women eligible for Medicaid. . 
Additionally, the department and the Iowa department of public 
health shall jointly pursue the development of a system to 
provide Medicaid reimbursement for enhanced services for 
eligible pregnanl; women. If this should require a waiver to 
implement, the department shall pursue such a waiver with the 
health care financing administratlon. Implementation of both 
systems shall be limited geographically as a pilot project. A 

progress report shall be given to the general assembly in 
3aguary oc 1988- 

+Licensed birth centers or birth centers which receive 
reLmbuesement from at least two third-party payors shall be 
eliqib&e for reimbursement for prenatal, delivery, and 
postnafa1,services for women eligible for medicaid. 

The department- shall pursue development of a case 
management system for early periodic screening diagnosis and 
treatment;(EPSDT).eligible clients, including outreach, 
follow;up, and~recall. The department shall proceed with 
implementption of the system as a pilot project in two 
counties through a n  administrative agreement with the Iowa 
depacttnent OE public health. 
toithe general assembly in January of 1988. 

(24;OOO) dollacs of the funds appropriated in this subsectior. 
to develop a new intermediate care facility reimbursement 
system as recommended by the center for health policy studies 
repdrt Pssued ducing the fiscal year beginning July 1, 1986. 

the.geceKa1 assembly on zne system developed. 

gide1:t'oA' t3 iqplement I: a pilot basis a special case 

A progress report shall be given 

.The department may expend up to twenty-four thousand 

bepdrtment shall repcrt. no later than January I ,  1988, :J 

The depa'rtment'of human services shall develop policies az2 

' > . a  

. A  

management program for Title XIX enrollees, aIter reviewing 
programs in place in other states. The department, in 
consultation with the legislative fiscal bureau and under 
monitoring by the fiscal committee of the legislative council, 
shall develop a methodology to evaluate and compare the 
effectiveness of the provision of Title XIX services through 
case management and through health maintenance organizations, 

shall continue for at least eighteen months subsequent to the 
implementation of the programs. 

Effective October 1. 1987, the department shall extend 
coverage to include caretaker relatives under the medically 
needy program. The department'shall increase resource l i d -  
tations under the medically needy program to five thousand 
dollars for a one-person household and seven thousand five 
hundred dollars for a family of two or more persons. 
medically needy program, the department shall be allowed to 
set the length of the certification period, as authorized by 
federal regulations. 

Effective October I ,  1987, the department shall extend 
medical assistancb benefits for an additional s i x  months to 
individuals who lose assistance through the aid to families 
with dependent children program solely due to the loss of the 
thirty dollars and one-third earned income disregard. 

medical assistance to all pregnant women, and infants and 
children up to age five on an incremental basis; and to all 
individuals who are aged, blind. or disabled, whose income 
does not exceed one hundred percent of the federal poverty 
level. Resource limitations shall be five thousand dollars 
for a one person household and seven thousand five hundred 
dollars for a family of two or more people. Aged, blind, or 
disabled individuals shall have income and resources treated 
according to supplemental security income methodologies. 
Pregnant women, and infants and children shall have income and 

I in terms of both cost and health outcomes. The evaluation 

For the 

Effective January I, 1988, the department shall provlde 

. 
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resources treated according to aid to families with dependent 
children methodologies. All other medical assistance program 
requirements shall apply. Phased-in coverage for children 
shall begin January 1, 1988, for children up to the age of one 
and continued through January 1, 1992. 

Of the funds appropriated in this subsection, not more than 
two hundred thousand (200,000) dollars may be transferred to 
the Iowa department of public health for contingency state 
assistance-for the federal women, infants, and children 
program in-order to allow the Iowa department of public health 
to fully use available funds under this program. 

The-department, in cooperation with the Iowa pharmacists 
association; ' shall conduct a study examining the economic and 
administrative impact of a separate reimbursement policy for 
unit doQe drug dis6ribution systems in long-term care 
facili+i.'rLA repo 
submitcei t6 che ge 

depart;r(bnt 'Ahall expend not more than three hundred seventy- 

1 ,  1 

on the study shall be prepared and 
a1 assembly by January 31, 1988. 

3 -  
ds appropriated in this subsection, the 

377,000) dollars for the following: 
p necessary standards and payment processes, 
ti;e 'rules, develop employee and provider 
he seate medical assistance plan, and provide 
vider training to expand medical assistance 
following services: case management, day 
litation, day treatment, and substance abuse. 
existing medical assistance service 
CONpaSS the following additional services: 

transpo;tation, medication nanagement, partial 
litacion services, diagnosis and 
ort, and early intervention. 
ubmit waiver applications for the 
: respite care, homemaker and chore 
raining, vocational services, ' 

&ion, and behavior managemept. 
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Amendments to the medical assistance plan and modifications 
of existing medical assistance service definitions shall be 
completed for implementation no later than July 1, 1988. 

medical assistance plan to the United States department of 
health and human services for implementation no later than 
July 1, 1988. 

under a twelve-month personal service contract to complete the 
project. The department shall provide the general assembly 
with a detailed progress report no later than January 1, 1988. 

It is the intent of the general assembly that county and 
block grant funds made available'as a consequence of enhanced 
federal funding for services under medical assistance be used 
for purposes of implementing section 225C.28. The department 
shall develop a system for identifying prior expenditures on 
the services covered under changes to the medical assistance 
plan or by waiver application and proposals for requiring a 
maintenance of financial effort subsequent to a replacement of 
state or county funds by federal funds. Those proposals shall 
be submitted to the general assembly by January 1, 1988. 

3. For medical contracts .................... $ 2,550,000 
The department may expend up to fifty thousand dollars of 

the funds appropriated in this subsection to implement in- 
patient hospital reimbursement methodology and other medical 
assistance provider reimbursement methodologies as recommended 
by the center for health policy studies report issued during 
the fiscal year beginning July 1, 1986. 

4. For child support recoveries, 
including salary and support for not 
more than one hundred twelve full- 
time equivalent positions, main- 
tenance, and miscellaneous purposes ............. $ 1,000,000 

of the funds appropriated in this subsection or funds trans- 

By October 1, 1987, the department shall submit a revised 

I The department may hire a contractor or employ a staff 

The commissioner of human services, within the limitations 
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€erred from aid to families uith dependent children program 
for this purpose, may establish new positions and add 
additional Cull-time equivalent positions to the child support 
recovery unit when the commissioner determines that both the 
current and additional employees collectively can reasonably 
be expected to recover for the aid to families with dependent 
children program and the nonpublic assistance support recovery 
program more than twice the amount oC money required to pay 
the salaries and support for both the current and additional 
employees. 
eff@ctiGeness of -the current and additional employees by 
refirring to the human services appropriations subcommittee 
the'rat"i0 of the total amount of administration costs for 
child :upport recoveries to the total amount of the child 

. 

The department shall demonstrate the cost 

hall initiate, on at least a pilot program 
basis ic 'two counties, outreach services to investigate for 

odlficatlon proceedings all child auppart orders 
dependent children clients whose orders have not 
ed vithin the previous four years. The department , 

. .  

shall report to :he general assembly on the short-term and 
lo"g-'term cost effectiveness of initiating modification 
proceedfngs in the cases where modiLication proceedings were 
initiaied as a cynsequence of the investigation and outreach 
ser i'iceY. 

5. 
lnghbuse, including salaries and 
support for not more than twenty- 
eight full-time equivalent 
positlo&, maintenance and miscei- 
lan<&us purposes ................................ $ 690,000 

'6. 'For state supplementary 

For the chtld support clear- 

inc.luding state 
ry assistance for 
....................................... $ 11,000,000 

.t c 

L 
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The department, in conjunction with representatives of 
provider and consumer organizations, aha11 study and evaluate 
the state supplementary assistance program and make 
reconmendations to the general assembly by February 1, 1988 
Por new options under the program which promote and enhance 
less restrictive environments for eligible ceciplents oC 
section 22512.28. 

for residents of residential care facilities by the same 
percentage and at the same time as federal supplemental 
security and federal Social Security benefits are increased 
due to a recognized increase in the cost of living. 

7. For aid to Indians under 
section 252.43 .................................. $ 35,000 

The tribal council shall not use more than ten percent of 
the funds tor administrative expenses. 

8. For home-based services .................. $ 6,400,000 
a. Of the funds appropriated in this subsection, seven 

hundred twenty-three thousand seten hundred fifty (723,750) 
dollars, or so much thereof as is necessary, is allocated for 
subsidized adoptions, including the purchase of services for 
special needs children. 

b. Of the funds appropriated by this subsection, three 
hundred nineteen thousand fifty (319,050) dollars, or so much 
thereof as is necessary, is allocated for family planning. 

c. Of the funds appropriated by this subsection, €our 
million, six hundred seventy-seven thousand, two hundred 
(4,677,200) dollars, or so much thereof as is necessary, is 
allocated for family-centered services. 

d. Of the funds appropriated in this subsection, six 
hundred eighty thousand (680,000) dollars. or so much thereof 
as is necessary, shall be used to support a pilot farai.ly 
preservation services initiative to provide highly intensive, 
in-home family preservation and family reunification services 
to families with children at imminent risk of initial or 

1 The department shall Increase the personal needs allowance 
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continued placement. The department shall contract for at 
least two-thirds, four hundred fifty-four thousand 1454,000) 
dollars, of these services but no more than one-third, two 
hundred twenty-six thousand (226,000) dollars, oE these 
services may be provided directly. The intensive services 
shall be consistent with family-centered service package 
components as defined in 498 IAC S 182, but the department may 
use a limited amount of these funds to provide other resources 
needed by a pilot project family to stay together. The pilot 
services shall include the provision of twenty-four hour 
crisik intervention; -limitation oE caseload to four or fewer 
families, And termiliation of services within at most six 
months 6 E  referral. The department shall select the 
contradtees3n a manner consistent with the juvenile 
community-based grant program policies contained in 498 IAC S 
166. Request for proposals and contracts shall include 
specified limit's on client caseloads and requirements for 
provider ackep'tance of client referrals. The payment system 
for th'%$ pt'ojedt shall be developed in lieu oE the current 
unit-based systbn and shall be designed to generate 
informifiod'about outcome measurements, performance 
indicators, and attual costs per family served. The 
informat"ion*shbll be collected and analyzed to identify key 
components for a model performance-based contracting system. 
The dep'artment shall work with the legislative fiscal bureau 
and Ioha Stare'university of science and technology to 
establf$h a mdnitoring system for this project. It is the 
intent 'Ok the general assembly that the department implement 
this project in  cansultation with professionals in the child 
welfard')fiePd, uLrng outside technical assistance from the 
nation&P"conterence'bF state legislatures and the center for 
the stud9 of'sodial $olicy where possible, and that selection 
of areas':to.be served tie made to enable evaluations of. program 
effectiveness!. 'The'department may target the initiative to 

cts'of the department. It IS the incent of 

1 ,  I > j .  
- L  

0 . -  , 

the general assembly that the program evaluation be conducted 
over at least a three-year period, in order to provide for 
full evaluation of the cost-effectiveness of the initiative. 

9. For foster care .......................... $ 26,830,000 

a. The department may transfer a portion of the funds 
appropriated in this subsection €or use in providing 
subsidized adoption services, if funds allocated under 

1 subsection 8 are insufficient to provide necessary subsidized 
adoption services. 

b. No more than thirty-three percent of children in foster 
care funded under Title I V .  part E of the federal Social 
Security Act shall be in foster care for more than twenty-four 
months. 

c. Of the funds appropriated in this subsection, forty- 
five thousand (45,000) dollars, or so much thereof as is 
necessary, is allocated for foster parent training prior to 
the ini.tia1 licensure of foster parents. 

d. Of the funds appropriated in this subsection, thirty- 
two thousand (32,000) dollars, or so much thereof as is neces- 
sary, is allocated for foster parent training to meet the 
requirement for six hours of foster parent training each year 
as a condition for relicensure. 

e. Of the funds appropriated in this subsection, ninety 
thousand (90,000) dollars, or so much thereof as is necessary, 
shall be used to extend eligibility for independent living for 
youth between eighteen and twenty-one years o€ age who remain 
in school. 

E. Of the funds appropriated in this subsection, thirty 
thousand (30,000) dollars, or so much thereo€ as is necessary, 
may be used by the department to contract with universities to 

and initiatives of the department involving family-centered 
services and foster care. Such-contracts shall make maximum 
use of any matching resources from the universities with which 
the department contracts. 

provide ongoing research and evaluation assistance to programs I 
7 
Q) 
-4 
-L 

, '  
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It is the goal of the general assembly that out-of-state 
placements of children under foster care be reduced by at 
least fifty percent within the next two years and that 
standards be established relating to minimum qualifications 
for out-of-state providers. It is the intent of the general 
assembly that out-of-state providers not be provided greater 
reimbursement than is available to in-state providers for  
similar services initiated after October 1, 1987. It is the 
goal o€ the general assembly that out-of-state providers be 
utillied only when such providers provide speciallzed services 
that could not be provided efCIciently within the state or 
&;redsuch providers have significant advantages in terms of 
pioximity to family and community support. 

O E  ‘foiter care services within the state in developing 
guldeiines to meet this legislative intent. 

._ 
Thi‘department shall work with the court and with providers 

*. , 
g. Of the funds appropriated under this section, two 

housandi(200,000) dollars, or so much thereof as is 

‘diem rates to providers within the state for their * 

may be used to provide supplemental “difficulty of 

caie and ‘treatmint of foster care cases that otherwise would 
have been sent out-of-state. The department shall provide for 

L ,  

y in administering this provision and’ developing 
nt differentials, and shall report to the general 

a?%embiy no later than February 15, 1988 on the manner in 
which the’payment differential has been established and used. .. 

h .  The department shall establish rules eliminating the 
or payaent for subsequent foster care support 
parents who adopt children who were under the 

guirdia’nship of tne department of human services prior to 
acr;btion and determined to be eligible special needs children 
due to conditions that place those children at potential high 
risk of subsequent foster placement. 

i .  The departsent shall develop, for subnissiqn to the 
gfqeral assembly. 3 y  January 15 .  1988, for at least two 

r i  

. ,  

I 
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counties within the state, a system for decategorizinq the 
resources provided to those counties for child uelfare and 
foster care services into a single child welfare budget and 
establishing procedures to allou for allocating resources on 
the balls of child welfare concerns as opposed to specific 
program categories. The department shall develop, for 
submission to the general assembly by January 15, 1988, to be 

systems for providers that provide performance-based payment 
or payment that recognizes the need for transition support and 
counseling between out-of-home or institutional placement and 
home or coanunity-based placement. 
designed to enhance permanency planning goals, by increasing 
resource flexibility within current budgetary levels. It is 
the intent of the general assembly that the department develop 
this system in consultation with professionals in the child 
welfare field, using outside technical assistance from the 
national con€erence OC state legislatures and the center for  
the study of soclal policy where possible. 

10. For food stamp training and 
employment ...................................... $ 460,000 

11. For community-based programs ............ $ 2,780,300 
a. Of the funds appropriated In this subsection, one 

f used on at least a pilot basis, alternative reimbursement 

The system shall be 

hundred twenty thousand (120,000) dollars, or so much thereof 
as is necessary, 1s allocated for displaced homemaker 
programs. 

b. Of the funds appropriated in this subsection, four 
hundred thirty thousand (430,000) dollars, or so much thereof 
as is necessary, is allocated for child care center financial 
assistance. 

Notwithstanding section 237A.13, subsection 4, funds unen- 
cumbered as of kpril 30, 1988 shall not be reallocated unless 
the unencumbered funds reclaimed exceed five thousand dollars. 

Notwithstanding section 237A.18, a day care facility is 
eligible to receive funds i f  the facility serves some low- 
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income Families, even if low-income families served comprise 
less than a majority of total families served. 

c. Of the funds appropriated in this subsection, three 
hundred fourteen thousand (314,000) dollars, or so much 
thereof as is necessary, is allocated for the child abuse . 
prevention grant program. 

d. Of the funds appropriated in this subsection, two 
hundred fifteen thousand (215,000) dollars, or so much thereof 
as is necessary, is allocated for domestic abuse prevention 
program grants. 

The commissioner,of human services shall pay from the 
funds appropriated in this subsection, as the entitled aid 
from ice itate under sekion 232.142, subsection 4, one-half 
of ork'befdeit of '(he total cost of the establishment, 
improvenent', operation,;and maintenance of approved county or 

e.. 

. 

iated in this subsection, eight 
t hundred (808,800) dollars, or bO 
y, is allocated for state cases. 

ppropriated in this subsection, eight 
y-one. thousand (831,000) dollars, or so much 

allocated for protective day care. 
iated in this subsection, fifty 

ars, or so much thereof as is necessary, 
e grants for the provision of direct 

services to'chrldren who are at risk of runnlng away, and to 
those cnildren's families. 

12. Fo: county-based juvenile 
semin; to counties 
ion and treatment 

, I 5  I .  3 

........................... $ 1,200,000 

of the appropriations made for aid to 
t children, medical assistance, state 

Ssistance, and foster care under subsections 1. 
.following shall apply: 
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a. Notwithstanding section 8.39, and except as provided in 
subsection 1, paragraph "g" for health maintenance 
organization enrollment incentive, in subsection 1, paragraph 
"h" for grant diversion, in subsection 2 for the women, 
infants, and children program, in subsection 4 for child 
support recoveries, and in subsection 9, paragraph "f*  for 
foster care, funds appropriated for aid to families with 

assistance, and foster care shall not be subject to transfer. 
Department of human services' programs shall not be modified 
for the purpose of transferring other funds appropriated to 
the department of human services into the aid to families with 
dependent children, medical assistance, state supplementary 
assistance, and foster care accounts. 

b. Except as provided in paragraph "c., the commissioner 
of human services shall not modify programs funded under the 
aid to. families with dependent children, medical assistance, 
state supplementary assistance, and foster care appropriations 
in order to meet any projected budget shortfalls, but shall 
request supplemental appropriations from the general assembly 
to meet those shortfalls. 

c. Notwithstanding the concept of allotments in section 
8.31, for the purpose of any across-the-board budget 
reductions ordered by the governor, the appropriations for the 
aid to families with dependent children, medical assistance, 
state supplementary assistance, and foster care shall be 
deemed to include amounts needed to operate the programs for 
the entire fiscal year beginning July 1, 1987, under the July 
1987 program guidelines and mandated subsequent changes. The 
across-the-board budget reductions shall be applied to the 
appropriations, and the estimate of revenues needed to. balance 

1 dependent children, medical assistance, state supplementary 

? 
Y the state's budget shall be made so as to operate the July 1, 

1987 programs, as modified by mandated changes for the entire Q) 

fiscal year. 2 
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d. Notwithstanding section 8.31, for deficit 
appropriations, the department shall apply the across-the- 
board budget reductions to the aid to families with dependent 
children, medical assistance, state supplementary assistance, 
and foster care appropriations, and to additional anticipated. 
needs according,to the July 1, 1987 guidelines and mandated 
subsequent changes. For aurplus appropriations. the across- 
the-board budget reductions shall be applied first to the 
aurplus appropriations and then to amounts needed to maintain 
the July 1, 1987 programs and any mandated SUbSeqU8nt changes. 

Sec. 204. JUVENILE AND VETERANS INSTITUTIONS. There is 
appropriated from the general fund of the state to the 
dehrtment” of human services for the fiscal year beginning 
J& 1,; 1987, and ending June 30, 1988, the following amount, 
oi’so mkh:thereof as is necessary, to be used for the 

...... 

.a- . . 1 *  

$16 ~ . ;. ,For ‘the operatlon of 
thq stqte,training school .,. ._ . < 

and the Iowa juvenile home, 
including salaries and sup- 

1987-1988 
Fiscal Year 
__I- 

&t for not mo:e than two 
4 ,  

hund r etln i ,Te t y ~ i  ig h t point 
se;entx-ei,ght full-time . -  _ .  
eqytvalgnt ‘positions, main- 
t e n y e ,  and miscellaneous , .  
purposes, ........................................ $ 8,470.ooo 

>. ~ 

l: .for,operation .. of the Iowa 
veterans pome, including sal- 
aries and support.for not more 

l< ‘ i l  4 .  

*a. 5 ~. . 

.. ............. $ 22,000,000 

The department may use the gifts accepted by the commis- 
sioner of human services pursuant to section 218.96 and other 
resources available to the department €or use at the Iowa 
veterans hone for purposes identified by the department. 

from the general fund of the state to the department of human 
services for the fiscal year beginning July 1, 1987, and 
ending June 3 0 .  1988. for the state mental health institutes, 
the following amount, or so much thereof as is necessary: 

Sec. 205. HENTAL HEALTH INSTITUTES. There is appropriated 

1987-1988 
Fiscal Year 

1. For salaries and sup- 
port for one thousand two 
hundred six point forty-six 
full-time equivalent positions, 
maintenance, and miscellaneous 
purposes ........................................ $ 36,000,000 

deposited in the general fund of the state. 

institutes at Cherokee and Independence, in discharging the 
duties imposed by section 230.20. shall not include the costs 
of the psychiatric residency and chaplain intern programs 
maintained at those institutes in computing the institutes’ 
respective daily charges to patients. 

physical custody of a child alleged to be a child in need of 
assistance, on guest status or otherwise, for more than thirty 
days. A child found to be a child in need of assistance shall 
not be placed in a state mental health institute or other 
appropriate secure facility unless the juvenile court finds 
that the standard for voluntary admission or involuntary 
commitment in chapter 229 has been met. The finding may be 
made by the court under section 232.103 at any time prior to 
the expiration of a dispositional order. 

2. 

3. The superintendents of the state mental health 

All funds received from client participation shall be 

4.  A state mental health institute shall not accept 
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5. The department shall pursue all reasonable courses of 
action necessary to expand the recruitment and retention of 
psychiatrists at the state mental health institutes. The 
department shall aggressively recruit psychiatrists, when 
necessary by sending department representatives to events and. 
locations where psychiatrists are likely to be recruited and 
by taking other similar actions which have the likelihood of 
contributing to the recruitment of psychiatrists. The 
department shall continue to explore and implement, if 
necessary, alternative approaches to retaining psychiatrists 
in the.state~hospita1 system, such as special contractual 
arrangements, expanded staf€ privileges, or improved 
educational-oppdrtunicies for the medical staff. 

6. .As,a.conditioh of the appropriation made by this 
sectionicthere'is appropriated from the general fund OE the 
state twoLhundred thodsand (200,000) dollars to provide for 
partial'reimbursement to counties for local inpatient mental 
health careand-treatment as set forth in section 225C.12. 

7. 'As a condition of the appropriation made by this 
sectionr there is appropriated from the general fund of the 
state o,ne hundred thousand (100,000) dollars, or so much 
thereof.as-is~necessary, to the department of human services 
for rural mentap health services. The division of mental 
health, mental retar'dation, and developmental disabilities of 
the department of human services shall allocate these funds to 
continue+or expand existing special allocation project grants 
providinga oukreach'services to Iowans affected by the 
continu@~rctral'economic decline. 
these funds k~ agencies that have participated in the 1988 
fiscal year mental health and mental retardation services 
funds special allocation grant application process. 

tae generLl funds'of the state to the department of human 
services for the'fiscal year beginning July 1, 1987, ahd 

The division shall award 

Sec. '206.01 -HOSPI'PAL-SCHOOLS. There is appropriated from 

8, €or the state hospital-schools, the 
r-so much thereof as is necessary: 

r :. - 
! . *  a , ,  .- 
: -t+ .. a f 

I- 

, , ,  I . 
~ 

. !  

1987-1988 
Fiscal Year 

1. For salaries and support 
for not more than two thousand 
one hundred ninety-five point 
sixty-two full-time equivalent 
positions, maintenance, and 

1 miscellaneous purposes .......................... $ 57,850,000 
2. All funds received from client participation shall be 

3. The state hospital-schools' per-patient-per-day cost as 
deposited in the general fund of the state. 

determined pursuant to section 222.73 shall be billed at 
eighty percent €or the fiscal year, except as otherwise 
provided by subsection 4. 

care is initially paid from any source other than state- 
appropciated funds, the amount so paid shall be subtracted 
from the per-patient-per-day cost of that patient's care 
computed pursuant to section 222.73 and the patient's county 
of legal settlement shall be billed for the full balance of 
the cost so computed. 

5. In the calculation of per diem rates, charges assessed 
to the county shall be credited with one hundred percent of 
client participation for eligible medical assistance patients 
at the state hospital-schools. 

6. A county shall be responsible for the nonfederal share 
of costs for care of Medicaid-eligible residents of state 
hospital schools with legal settlement in that county 
regardless of the level OE care provided to that resident. A 
county shall be responsible for eighty percent of the cost of 
care for residents who are not Medicaid-eligible. 

Sec. 207. ENHANCED MENTAL HEALTH/MENTAL RETARDATION/ 
DEVELOPMENTAL DISABILITIES SERVICES. There is appropriated 
from the general fund of the state for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, to the 

4 .  If more than twenty percent of the cost of a patient's 
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department of human services, the following amounts, or so 
much thereof as is necessary: 

salaries, support, and 
miscellaneous purposes .......................... $ 600.000. 

The departmept shall expend these funds for the development 
and implementation of a plan for reducing populations at state 
hospital-schools and state mental health institutes consistent 
with the provisions of section 225C.28, subsection 6 and 
recogniziag the.needs of the communities in which the 
Facilities exist, For the analysis and identification of 
implemeintation options for a statewide coordinated and 
integrqked client> tracking, service inventory and payment 
syJttmirrrd to.erdploy not more than eight field staff and two 
centcar ;a€fice'-staff, which positions are in addition to any . 
full-the-equivalent positions authorized by law, to develop 
and~implernent. a-teqional specialired service coordination 
system and a regional framework for planning and coordinating 
services. - 

In develuping implementation options for a statewide 
coordir@te& and. integrated client tracking, service inventory 
and-payment systam, the department shall include in its 
anqlysi9 existing department of human services' information 
systems-as well ;as the Iowa facilities management information 

1. For contractual services, 

em and the merrtal health, mental retardation, and 
lopmental disabilities data system. 

2.., For' administrative support, 
for regional boards, and for ser- 
vice coordination and diagnosis and 
evaluatibn x i . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 2,000,000 

4. Of the funds provided under this subsection, not more 
than,three hundred forty-five thousand (345,000) dollars shall 
be nsed,-as supp?rt,for regional planning boards. 
be divided equally among the regional planning boa'rds and 
sbaI1 be<,gsed E Q ~  planning and administration of the boards. 

Funds shall 

I 1  L S  

- 1  

b. The remaining funds provided under this subsection 

(1) 

shall be used by the department of human services For: 

Funds €or the establishment of service coordination units for 
persons with aental retardation, developmental disabilities, 
or chronic mental illness for the provision of specialired 
service coordination. These units shall be established no 

service districts. 
require service coordination in preventing a placement that 
would be inconsistent with the person's identified needs. 
Persons performing service coordination shall be given 
caseloads no greater than thirty for clients with mental 
retardation, developmental disabilities, or chronic mental 
illness. 

(2) No more than twelve percent of the remaining funds 
shall be used for the provision of diagnosis and evaluation 
services for persons with mental retardation, developmental 
disabilities, or chronic mental 'illness. Priority shall be 
given to individuals who have not received a diagnosis and 
evaluation within the past Live years. 

human service districts based on the bill of rights 
enumeration study. Within the Lunds available under this 
paragraph 'b", case management and diagnosis and evaluation 
shall be made available proportional to the bill of rights 
populations within each district as cited in the enumeration 
study. 

The department shall seek to draw down additional funds 
through the federal medical assistance program in the 
provision of these services. 

impose standards for constrwtion of intermediate care 
facilities for the mentally retarded that are no more 
stringent than federal standards. It is the intent o€ the 

No more than eighty-eight percent of the remaining 

f later than January 1, 1988 in each oE the department's human 
Priority shall be given to individuals who 

The available funds shall be allocated to the department of 

It is the intent of the general assembly that the state 
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general assembly that recognition be given to reducing the 
cost for potential conversion of residential care facilities 
for the mentally retarded to intermediate care facilities for 
the mentally retarded without imposing more restrictive 
construction and renovation standards than absolutely 
essential. 

It is the intent of the general assembly that greater use 
of federal support through vocational rehabilitation funding 
be provided for the bill oE rights population. The department 
shall 'work'with the department of education in seeking to make 
greater use of vocational rehabilitation support for the bill 
of rigdts popilation, and shall report to the general assembly 
by January 1, 1988 on the feasibility of obtaining additional 
federai-assistance. 

Th5"depa;tment shall develop a proposal to assist 
individuals in obtaining Social Security and Title XIX 
benefits. ' 

Nothing in this Act is intended by the general 
assem6iy to 'be the vision of a fair and equitable funding 
formula specified in 1985 Iowa Acts, chapter 249, section 9. 
Nothing in thi; Act-shall be construed, is intended, or shall 

Sec:"-208.' 

. d' 

_I.( 5 

laim of entltlement to any programs or services 

09. ADDITIONAL POSITIONS. The state hospital- 
in section 225C.28. 

, -  
ntal health institutes may exceed their 
t of full-time equivalent positions if such 

additidnal positions are specifically related to licensing, 
ditation standards or citations. 
EALTH AND RETARDATION SERVICES FUND. 

-I 1 1 

There is appropriated from the general fund OE the state to 
tal health and mental retardation 
ed in section 225C.7 for the fiscal 
1987, and ending June 30, 1988, the 
much thereof as is necessary: 

1987-1988 

Fiscal Year 
$ 3,333,000 

1. Notwithstanding section 225C.10, subsection 2, 
paragraph "a", subparagraph (l), counties shall indicate in 
their annual plan that general allocation moneys will be 
expended in accordance with administrative rules adopted by 
the mental health and mental retardation commission and will 

projects. 
2. Notwithstanding section 225C.10, subsection 3, counties 

shall submit annual rather than quarterly financial and plan 
status reports. The annual reports shall include the services 
funded; the amounts expended by service and by agency; a 
description of the use of the funds; and the number of persons 
served or units of service provided, 

appropiiated from the general fund of this state to the state 
department of human services for the fiscal year beginning 
July 1, 1987, and ending June 30, 1988, for supplementation of 
federal social services block grant Eunds and €or allocation 
to the various counties for the purchase of local services and 
child day care services €or eligible individuals, the 
following amount, or so much thereof as is necessary: 

I not be used for major maintenance or capital expenditure 

Sec. 211. BLOCK GRANT SUPPLEMENTATION. There is 

1987-iga8 
Fiscal Year 

$ 41390,000 
The funds appropriated in this section shall be allocated 

to the counties pursuant to the rules of the department in ef- 
fect on January 1, 1985. The department shall increase the 
income guidelines for income eligible persons receiving 
services Eunded with federal social services block grant funds 
for the fiscal year beginning July 1, 1987 by the same 
percencage and at the same time as federal Social Security 
benefits are increased due to a recognized increase in the 
cost of 1,ving. 
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Of tae funds appropriated in this section, three million 
three hindred ninety thousand (3,390,000) dollars shall be 
earmarkid for the purchase of local services and one million 
(1.000,OOO) dollars shall be earmarked for child day care 
services. 

A cointy nay use up to four percent of the federal social 
services block grant funds and the state purchase of local 
services funds Lor the purchase of child day care services . 
without matching the federal and state funds with local funds. 

The department shall not require counties to match the 
state 'child day care services funds with local funds but shall 
reiuire that the counties allocate local funds for child day 
care services in an amount at least equal to the county 
expendicures for child day care services in the fiscal year 
ending-iune 30, 1983. The department shall reallocate state 
child giy'care services funds from counties which do not 
qua'iif; Lor or do not utilite the funds to counties which do 
qualify for ;he funds. 

Any funds allocated for the local purchase of child care 
service_s shal1"be available for purchase of services in any 
typ': ofirchild ciie facility approved under 441 IAC S 170. 

The 'iepart"me#& shall adopt adminlstrative rules, to take 
1, 198'7, which establish the income eligibility 

. . .. 
I. * * 

I .  A. % 

." L b  > I  

..* - =  , 

r ,  

.,.C 4 * 

ts of child day care services at the equi- 
va;;nt "gf 'one hundred twenty-five percent of the federal 

nagement and budget poverty guidelines for 
all sizes. 

If tke department determines that funds earmarked under 
thi: secfion for'child day care services will not be fully 

? - I  ,. 
_ .  * .  

tment may increase the income guidelines in 
r the expenditure of all funds earmarked 
for child day care services. 
of the general assembly that effective 

epartment of human services shall, in 
lity €or the social services block grant, 

( 8  

- r  
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disregard one-third of all income of a person vho receives 
social security permanent disability insurance payments. 

The department of human services, in conjunction with 
representatives of provider and consumer organizations, shall 
study the development of a payment system for state 
supplementary assistance, foster care, Title X I X  and the 
social services block grant which broadens the array of 

provides incentive to providers complying with section 
225C.28, subsections 6 and 7, and report to the general 
assembly by February 1, 1988 regarding the payment system. 

effectlve July I ,  1987, the department of human services shall 
consider fifteen leave days as reimbursable units of service 
for vocational programs serving persons with disabilities, 
that include sheltered work, work activity, and supported 
employment services, accredited by the commission on 
accreditation of rehabilitat1on.facilities (CARF) or the 
accreditation council on services for people with 
developmental disabilities (ACDD). The department shall adopt 
administrative rules pursuant to chapter 17A that clarify 
policies regarding accrual of such leave days. The department 
shall not specify the purposes or otherwise limit the use or 
number of these Elfteen leave days when developing and 
implementing such administrative rules. 

beginning July 1, 1987: 

rates frozen at the rates in efeect on June 30, 1985: opto- 
metrists, opticians, home health agencies. clinics, audio- 
logists, rehabilitation agencies, community mental heqlth 
centers, Lamily planning clinics, psychologists, screening 
centers, hearing aid dealers, orthopedic shoe dealers, 
maternal health centers. ambulatory surgery centers, and 
genetic counseling clinics. 

I housing, vocational, employment and support options and 

Sec. 212. It is the intent of the general assembly that 

Sec. 213. REIHBURSEHENT RATES. For the fiscal year 

1. The followlng providers shall have their reimbursement 
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Bowever, the material costs of products which are reim- 
bursed at the acquisition cost shall not be frozen. 

2. The following providers shall have their payments re- 
duced by a factor of two and one-half percent: dentists, 
podiatrists, optometrists, opticians, pharmacies, home health . 
agencies, independent laboratories, ambulance, medical 
equipment and supply dealers, clinics, physical therapists, 
chiropractors, audiologists, rehabilitation agencies, 
community mental health centers, family planning clinics, 
psychologists, screening centers, hearing aid dealers, 
orthopedic shoe dealers, maternal health centers, ambulatory 
surgery'centeis, genetic counseling clinics, and nurse 
midwives.' ' 

Materia1"cost of products which are reimbursed at the ac- 
quisitiod cost'shall not be subject to this reduction. 

3. Payments to physicians, as well as those providers 
specified in subsection 2 shall be reduced by a factor of 
three and eighty-five hundredths percent. 

Material'dost of products which are reimbursed at the 
acquisition-cost shall not be subject to this reduction. 

4. The rei'mbursement methodology for the following pro- 
viders of sefviCes shall be changed from usual, customary, and 
reasonable charges to a fixed fee: physicians, dentists, 
podiatrists,"independent laboratories, ambulance, medical 
equipment and supply dealers, physical therapists, and chi- 
ropractors. In designing the methodology the reimbursement 
rates per unit shall not be greater than the average 
reimbu:sement rates in effect on June 30, 1985. The 
reductions described i n  subsection 3 shall continue to apply. 

5. Effective July 1, 1987 hospital payment rates shall be 
increased by'four percent. 
five bundredths percent shall continue until October 1, 1987 
at which time the reimbursement methodology for inpatisent 
hospital care shall be changed from prospective reimbursement 
to diz;nosis-ielated groups. 

The reduction of three and eighty- 

6. The basis for establishing the maximum medical as- 
sistance rate for intermediate care facilities shall be the 
sixty-sixth percentile of all facility per diems as calculated 
from the June 30, 1987 unaudited compilation of cost and 
statistical data. 

The department shall establish, unless disapproved by the 
United States department of health and human services, a new 
reimbursement system for drug products based on the average 
wholesale price of drug product costs. The department shall 
adjust the maximum allowable professional fee to reflect the 
change in the reimbursement system from estimated acquisition 
cost to average wholesale price reimbursement. 

creased by two and nine-tenths percent, rural health clinic 
rates shall be increased in accordance with increases under 
the federal Medicare program, pursuant to Title XVIII of the 
federal, Social Security Act. 

8. EfEective July 1, 1987, the three and eighty-five 
hundredths percent will no longer apply to residential care 
facilities. Furthermore, the maximum reimbursement rate for 
residential care facilities shall be increased by four percent 
making the maximum rate seventeen dollars and ninety-seven 
cents. The new flat rate for facilities electing not to file 
cost reports shall be twelve dollars and eighty-four cents. 

9. Effective July 1, 1987, the three and eighty-five 
hundredths percent reduction shall not be applied in the in- 
home health related care program. Furtherinore, the maximum 
reimbursement rate for the in-home health related care program 
shall be increased by four percent. 

10. For services given by social service providers on or 
after July 1, 1987, reductions to invoices or rates shall be 
discontinued. In addition, for services given between July 1, 
1987 and June 30, 1988, rates shall be automatically increased 
by four percent over the unreduced rates in effect on June 30, 
1987. Rates for foster group care and shelter care services 

7. Skilled nursing facility payment rates shall be in- 
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shall not exceed sixty-eight dollars and eighty cents per day. 
This automatic increase is intended to be a one-time exception 
to policy for the fiscal year beginning July 1, 1987 and 
ending June 30, 1988 only and is not intended to eliminate 
regular submission of cost reports. 

a rule under Title XIX that allows Lor direct payment to a 
pravider of transportation iC there is evidence that the 
recipient is not paying the transportation provider. 

See. 215. ASSISTANCE To GAMBLERS. The department shall 
use funds deposited in the gamblers assistance fund 
established in section 99E.10 only for programs to assist 
gamblers. Any unspent funds shall remain in the fund and 
shall not be transferred or reverted to the general fund. 

for two Cull-time equivalent positions to support this 
program. 

the dol1,ar limitation in section 217.23, subsection 2, the de- 
partment may reimburse an employee under that section an 
amount gp to one hundred fifty dollars for each item damaged 
or destroyed. 

adopt administrative rules under section 17A.4, 5ubsection 2, 
a d  section 17A.5, subsection 2, paragraph "b" for the 
Eollowing: section 203, subsections 1, 2, 3, 8, 9, and 12; 
section 205, subsection 6; section 206, subsection 6; section 
211; section 212; and section 213 of this Act, and rules shall 
become eefective immediately upon filing, unless a later 
etEective date is specified in the rules. 

Sec. zi8. 1987 Iowa Acts, House File 355, section 3, 
subsection 2, is amended to read as follows: 

2 .  &r food. stamp employment and 
:raining.prograq ................................ S f13e78ee 

_ _  - eo,ooo 

Sec. 214. The department of human services shall implement 

The Qepartment shall use gamblers assistance Cund moneys . 

Sec. 216. EMPLOYEE DAKAGE REIWBURSENENT. Notwithstanding 

Sec. 217. RULES. The department of human services may 

Sec. 219. 1987 Iowa Acts, House Flle 355, section 8, is 

SEC. 8. 1986 Iova Acts, chapter 1246, section 303, 

9. For community-based programs ............. $ I1698rS88 

Sec. 220. 1987 Iowa Acts, House Flle 355. section 9, is 

SEC. 9. 1986 Iowa Acts, chapter 1246, section 303, 
subsection 9, paragraph h, is amended to read as follows: 

h. Of the Eunds appropriated by this subsection, nine 
hundred fifteen thousand five-handred-t9fST588j j915,OOOL 
dollars, or so much thereof as' is necessary, is allocated for 
protective day care. 

Sec. 221. 1986 Iowa Acts, chapter 1246, section 303, 
subsection 1, unnumbered paragraph I ,  is amended to read as 
followsr 

children ........................................ $ 5g7eeeIeee 

amended to read as Eollows: 

subsection 9, is amended to read as follows: 

2,698, ooo 

I amended to read as follows: 

For aid to families with depqndent 

57,400~000 
Sec. 222. 1986 Iowa Acts, chapter 1246, section 303, 

e. Any spontaneous abortion, commonly known 
subsection 2, paragraph e, is amended to read as follows: 

as a mlscacriage, if not all of the products 
of conception are expelled ...................... $~Iaieee7eee 

132,500,000 
Sec. 223. 1986 Iowa Acts, chapter 1246, section 303, 

subsection 3, unnumbered paragraph 1, is amended to read as 
Collows: 

For medical contracts ........................ $ ?T?9eIeee 
2, 425,400 

Sec. 224. 1986 Iowa Acts, chapter 1246, section 303, 
subsection 5 .  is amended to read as follows: 

5. For state supplementary assistance, 
including state supplementary assistance 
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for the blind ................................... $ 9 r ~ e e 7 e e e  
1 ' I  10,170,000 

Sec. 225. 1986 Iowa Acts, chapter 1246, section 303, 

8.  or foster care .......................... $ +!47?ee7eee. 

Sec. 226. 1986 Iowa Acts, chapter 1246, section 308, 

There is-appropriated from the general fund of this state 

subsection 8, is amended to read as follows: 

27,891,807 

unnumbered paragraph 1, is amended to read as follows: 

for the fiscal year beginning July 1, 1986, and ending June 
30, 1987, to the department of human services for 
supplementation of federal social services block grant funds 
and for all&ation.to the various counties for the purchase of 
local services and child day care services for eligible 
indivi,duals, the following amount, or so much thereof as is 
necess,ary : 

_ . ,  _.._. ~ ,.-. 

, L , I G  ........... 
! i C  1 4  <.?< . a  1 ::i: 

I: . . . . . . . . . . . . .  . 
< # ,  . . ............ 

> .L,, .I 1 :! . I  t!C 
1986-1987 

Fiscal Year 
s 37+m7eee  

.lqi.. .1 . <IV. . .  
3,137,563 

SecY'227. TRANSFERS PROHIBITED. Funds shall not be 
transferied from specific appropriations made under this 
division'of this Act for specific programs to any other 
progra 

federal rqceipts of7the department of human services are 
appropriated fqr :he purposes set forth in the federal grants 
or receipts. The veterans per diem payable for veterans at 
the veter,ans home and funds received under Title XIX of the 

spital-schools shall be deposited in 

XPENDITURES EXCLUDED. Funds 
vision of this Acc shall not be used 
s or i2provements. 

Sec. ?2,8. FEDERAL,RECEIPTS. All federal grants to and the 

* L l  . ( $ 8  > .- 
. 11  J < . A 

Act by the state mental health 
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Sec. 230. Sections 218 through 226 of this Act, 
being deemed of immediate importance, take effect upon 
enactment. 

DIVISION 111 
JUSTICE SYSTEM 

Sec. 301. There is appropriated from the general fund of 
the state to the office of the attorney general for the fiscal 

following amounts, or so much thereof as is necessary, to be 
used for the purposes designated: 

I year beginning July 1, 1987 and ending June 30, 1988, the 

1987-1988 
Fiscal Year 

1. For the general office of 
attorney general for salaries 
and support of not more than 
one hundred fifty point six 
zero full-time equivalent 
positions, maintenance, and mis- 
cellaneous purposes ............................. $ 3,500,000 

2. Prosecuting attorney 
training program for salaries 
and support of not more than 
two full-time equivalent po- 
sitions, maintenance and mis- 
cellaneous purposes which funds 
shall be used to attract fed- 
eral and county funding ......................... $ 85,000 

3. Prosecuting intern pro- 
gram; however, counties parti- 
cipating in the prosecuting in- 
tern program shall match funds 
appropriated by this paragraph .................. $ 45,000 

4. In addition to the funds-appropriated under subsection 
I ,  there is appropriated Erom the general fund of the state to 
the department o€ justice €or the Liscal year beginning July 
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1, 1987 and ending June 30, 1988, an amount not exceeding 
ninety-Eive thousand (95,000) dollars to be used for the 
enforcement of the Iova~coapetltion law under chapter 553. 
The expenditure of the funds appropriated under this sub- 
section is contingent upon receipt by the general fund of the. 
state of an amount at least equal to either the expenditures 
from damages avarded to the state or a political subdivision 
ot the state by a civil judgment under chapter 553, i f  the 

purposes or costs or attorneys fees awarded the state in state 
or fedpral antitrust actions. 

In additiqn to funds appropriated under subsection 1, 
t&re,is ppproprjated from the general fund of the state to 
tb+depaCS-lpent,Qf. justice tor the fiscal year beginning July 
1,- $987,and endkqg June 30, 1988, an amount not exceeding 
fifty LhQUgand ( 5 0 . 0 0 0 )  dollars to be used €or public educa- 
ti,qa rgba$/ng to,consumer fraud and for enforcement of section 
71$.,16,, The ex~pditure of the funds appropriated under this 
subaectioa,ls contingent upon recelpt by the general fund of 
thg,stqt,e:.Qf an,amount at least equal to the expenditures from 
dame+iawqrded-,to the state or a political subdivision o€ the 
state hy,qdvjl.jionsumer fraud judgment, i f  the judgment 
authorbe& the &ye of the avard for public education on 
c o ~ u m ~ , f r a u d ,  gunds received in a previous fiscal year 
vhi.c,h W e P o t i b e e n  expeaded shall be credited to this fiscal 

.judgment authorizes the use of the avard for enforcement 

5. 

ye-. L. 
c ' & .  <or' the l-egal assistance 

, $-o~,the €arm mediation 
arperr nroqrpm ............................. $ 

serxice program ................................. S 

to .dispae. resolution programs 
undeac the prosecuting attorney 

I 8 .  r'oct payment of grants 

traininq,prograsl ................................ 5 
' I  - . I '  , * .  

% I  L. + I 

_ t r "  

_ _  -~ 

250,000 

300,000 

50,000 

Sec. 302. There is appropriated fcom the utilities trust 
fund to the consumer advocate oftice of the department ot  

justice for the fiscal year beginning July 1, 1987 and ending 
June 30, 1988, the sum of one million one hundred fifty-€our 
thousand four hundred seventy-five (1,154,175) dollars, or so 
much thereof as may be necessary for salaries and support of 
not more than tventy-one full-time equivalent positions, 

I maintenance, and operational purposes of the ofPice. 
Sec. 303. There 1s appropriated from the general fund of 

the state to the board of parole for the flscal year beginning 
July 1, 1987 and ending June 30, 1988 the folloving amounts, 
or so much thereof as 1s necessary, for the purposes 
designated: 

1987-1988 
Fiscal Year 

For salaries, and support of 
not more than sixteen full-time 
equivalent positions, malnte- 
nance and miscellaneous purposes' ................ S 515,000 

Sec. 304. There is appropriated trom the general fund of 
the state to the department of corrections for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the folloving 
amount, or so much thereo€ as is necessary, to be used for the 
purposes designated: 

1987-1988 
Fiscal Year 

1. For the operation of adult 
correctional institutions, in- 
cluding salaries and support of 
not more than one thousand six 
hundred eighteen point ninety- 
three tull-time equivalent posi- 
tions, maintenance, and aiscel- 
laneous purposes ................................ $ 54,000,000 

2. In addition to the Eunds appropriated in subsection 1, 
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there :B appropriated one thousand five hundred (1,500) dollass 
for an inmate tort claim fupd for inmate claims of less than 
twenty-five dollars. If the fund is exhausted during the 
fiscal year, sufficient funds shall be transferred from the 
institcrional budgets to pay approved tort claims for the . 
balanc'E of the fiscal year. 

correct:onal facility shall designate an employee to receive, 
investigate, and recommend whether to pay any properly filed 
inmate-cort claim for less than the above amount. The 
designee's recommendation shall be approved or denied by the 
wardenar superintendent and forwarded to the department of 
correctbns fara final' approval and payment. 

the stkse appeal' b 
filed Kith that body.. 

inmate'tbrt*claims of less than twenty-five dollars. 

The warden or superintendent of each institution or 

Tort-claims.denied at the institution shall be forwarded to 
d for their consideration as if originally. 

This prucedure-shall be used in lieu of chapter 25A for 

!estah$ished an inmate population review 
sed of a designee of the governor, the director 

of the-department of corrections or the director's designee, 
che chairpersurr+ofa the hoard of parole or the chairperson's 

co-chairs of the justice system 
bcommittee. The co-chairpersons of the 

justice'-Syst&m appropriations subcommittee shall be responsibie 
for sczeduliq the fi-rst meeting of the committee and the 
commitrze shall elect a chairperson at its first meeting. The 
legislz'lve 'f isdal' bvteau shall provide staff support to the 
commitzee. The kommittee shall meet at least every three 

population statistics, trends, and 
ake recommendations to the governor 2nd 
it deems appropriate. 
epartment of corrections or the 
director of the department of 

sducac-d or th,? dir'ector's designee, and the dlroctor of the 

, L .  
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department of economic development or the director 

I P. 66 

s designee 
shall cooperate in order to analyze the literacy and 
vocational training needs of the inmates who are committed to 
the custody of the department of corrections and develop 
recommendations on how to meet these needs. These 
recommendations shall include proposals as to how the state 
can qualify for additional federal funding for education 

the analysis and the recommendations shall be reported to the 
Seventy-second General Assembly, 1988 Session, not later than 
January 15, 1988 and copies of the report shall be sent to the 
members of the justice system appropriations subcommittee and 
the legislative fiscal bureau. . 

Of the funds appropriated, the department's budget for 
Anamosa shall include funding for a full-time substance abuse 
counselor for the Luster Heights facility, for the purpose of 
certification of a substance abuse program at that facility. 

Sec. 305. There is appropriated from the general fund of 
the state to the department of corrections for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the following 
amounts, or so much thereof as is necessary, for the programs 
as designated: 

f programs inside the correctional institutions. The results o€ 

1987-1988 
Fiscal Year 

1. For general administra- 
tion, including salaries and 
support of not more than thirty- 
eight point fifty-two full-time 
equivalent positions, mainte- 
nance, and miscellaneous pur- 
poses ........................... 

2. For reimbursement of 
counties for temporary confine- 
ment of work release and parole- 
violators, as provided in sec- 

.. .. .. .. ,. I 
7 

2 

$ 1,620,000 

aa 
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tions 246.908, 901.7. and 906.17 ................ $ 65,000 
3. For salaries and sup- 

port of not more than two full- 
time equivalent positions, 
maintenance and miscellaneous 
purposes for jail inspectors 
as provided in section 356.43 ................... $ 79,000 

bursement and miscellaneous 
contracts ....................................... $ 355,000 

4. For federal prison reim- 

The department of corrections ahall use funds appropriated 
in thYs subsection to continue to contract for the service of 
a Muslim imam. 

of not-more than s i x  point thirty- 
one full-time equivalent positions, 
maintenance, and miscellaneous 
pui+ses at the correctional 

5. I For' salarfes and support 

training center at )It. Pleasant ................. $ 285,000 
6. Fot'a-l'e$al assistance pro- 

gram t6,provi'de divll legal assis- 
tance ti@ i b t e ;  in the Iowa cor- 
rectional -system i n  matters of 
chi'fd c&st&y, 'bd'nkruptcy, and 
dissoluti'Sq of'mbrriage ......................... $ 25,000 

4he.idefMrtment shall determine whether an inmate applying 
ciyjl~~egal 'assistance is indigent under section 815.9, 
r stibmcssiod' by the inmate of the detailed Einancial 

rmd.t'iv'e duty to provide a11 relevant information on the 

hat the inmate is indigent. The department may 

ncome and resources, to be paid by invtes who are 

statem&t'<equired by that section. 

inmate's indigency to the satisfaction oC the 

The inmate has an 

estqbli$ih by ruxe a schedule oC charges, on a graduated scale 

Lor the provision of civil legal assistance. 

The department may establish by rule maximum rates or 

reasonable cowpensation for attorneys providing the various 
categories of civil legal assistance under the program funded 
by this subsection. 

related expenses at the eight cor- 
rectional institutions .......................... $ 115,700 

the state to the department ot corrections for the fiscal year 
beginning July 1, 1987 and ending June 30, 1988, the sum of 
eighteen million one hundred thousand seven hundred 
(18,100,700) dollars, or so much thereof as is necessary, for 
preinstitutional and postconviction community-based 
corrections, halCway houses, parole services, and OW1 

facilities. 
The department of corrections shall not change the al- 

locations either to the district departments of correctional 
services or to the correctional institutions from the amounts 
computed by the legislative fiscal bureau on or before June 1, 
1987, unless notice oC the revisiona is given prior to their 
effective date to the legislative Ciscal bureau. The notice 
shall include information on the department's rationale for 
making the changes and details concerning the workload and 
performance measures upon which the changes are based. 

The department of corrections shall report to the 
legislative fiscal bureau on a monthly basis the current 
expenditures OC the department's various allocations with a 
comparison of actual to budgeted expenditures. 

The department of corrections shall use the department of 
management's budget system in developing the budget informa- 
tion for the eight district departments of correctional ser- 
vices, and each of the district departments shall be treated 
as a separate budget unit with each program modality 
classiCied as a separace organization code. 
shall Lurnish performance measure data designed to enable 

7. For repairs to roofs and 

I Sec. 306. There Is appropriated from the general fund of 

The department 
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comparison of this data with historical spending infornation, 
and shall assist the legislative fiscal bureau in developing 
information to be used in legislative oversight of all 
programs operated by the department. 

The department of corrections shall continue the OW1 fa- . 
cilities established in 1986 Iowa Acts, chapter 1246, section 
402, in compliance with the conditions specified in that chap- 
ter. 

department of corrections, in its operation of the comunity- 
based corrections program, shall conform its activities to the 
missions, goals, and objectives provided in this unnumbered 
paragra6h and 5ollect information pertaining to performance 

eloped by the legislative fiscal bureau. 
hall provide a report at least quarterly to the 

It is the intent of the general assembly that the 

The 

legisia’fiva. kiscal bureau and the co-chairpersons and ranking 
e justice system appropriations subcommittee on 

1 c ,  
measures. The department shall be notified by 

the l ~ ~ ~ $ l a ~ i v e  fi 
perfof$adcg m&sures for which data shall be collected and 

1 bureau by July 1, 1987 of the specieic 

s the responsibility of the department of 
e and assist individuals who are 

een convicted of felonies, aggravated 

, parole or residential care programs as 

t department for supervision or housing 

ous misdemeanors, or who have been 

n for these oefenses, or who are 

se. It is also the responsibility of the 

s and to operate facilities for the 
ns to provide unpaid community service 

nt of offenders convicted of violating 
nt shall seek to accomplish the 

‘upport the eight district departments in 
sed correctional programs and services, 

including the gathering of performance data from each district 
department for management and evaluation purposes. 

operation, support, and evaluation of community-based 
correctional programs and services among the eight district 
departments. 
criteria relating to the performance and workload information 

relating to the allocation process, including proposed budgets 
for each district department and comparison of historical 
performance data with historical spending information shall be 
reported to the justice system appropriations subcommittee 
during the department’s annual legislative budget hearing. 

reviewing the performance of the district departments. 
guidelines shall require that each district: 

2.  To allocate funds appropriated for the establishment, 

The allocation shall be based upon objective 

v collected from each district department. Detailed information 

3. To adopt rules establishing guidelines for use in 
These 

a: Provide specific services. 
b. 

c. Follow practices and procedures which maximize the 

d. 

Locate program services in or near cities providing a 
substantial number of service resources. 

availability of federal funds. 

relating to the program. 

fiscal records. 

Provide for gathering and evaluating performance data 

Provide for the maintenance of uniform personnel and 

Provide a program to assist the courts in placing 

Provide for community participation in the planning and 

e. 

f. 
defendants who are sentenced to unpaid community service. 

programming of the district department’s program. 

OW1 offenders. 

of the community-based corrections programs and services. 

allocacions for programs and projects, and plans for 

g. 

h. Review the facilities established to confine and treat 

4. 2 

Y 
2 

To prepare a biennial plan relating to the management 
The 

plan shall include goals, objectives, operations and funding 
Q, 
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coordination with other state agencies responsible for 
substance abE'se servicep, mental health services, employment 
programs, and other programs needed to improve the 
availability of services. The objectives in this unnumbered 
paragraph shall serve as a target for the department and each 
report shall include a summary of progress toward those 
objectives. Failure to meet these goals or objectives shall 
no; be grounds for legal action against the department of 
corrections. 

See. .JOrl.. There is appropriated from the general fund of 
thqsstate-t4 the judicial branch for the fiscal year beginning 
July 1,49&7 and ending June 30, 1988, the following amounts, 
or so much thereof as is necessary, to be used for the 
purposes designated: 

* , i  

, * 9 -  f 

FURTS ApD ADHINISTRATION 
' c l .  tporr salaries of supreme court 

just ice-s, appellate court judges, 
disfrict court judges, district 
assoFiae I judges*; judicial MgiS- 

trator, rleEk of the suprene 
court, district court administra- 

ks of court, juvenile 
cars, board of law exami- 
oard oL examiners of 
reporters and judicial 

qualifications commission, main- 
ulpment -and miscella- 
ses, including imple- 

mentation o{ coar'i reorganization 
accordinq to prpv-isions of 1983 

apte: 186. section 
......................... 

._ . I. " 
1 r i  . 

t l  

I 

- _- - _ _ _ _  ~_ 

... 

1987-1988 . 
Fiscal Year 

.......... s 55,800,000 
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Of the funds appropriated by this subsection, not less than 
ninety-three thousand (93,000) dollars shall be expended for 
the court-appointed special advocate program. 

fund any increase in the salaries of the judges. 

nance, and miscellaneous purposes 

defense and the cost of juvenile 
proceedings including attorney and 
witness fees .................................... $ 8,200,000 

3. For the juvenile victim 
restitution program ............................. $ 115,000 

Notwithstanding chapter 232A, it is the intent of 
the general assembly that the judicial department 
receive funds appropriated and administer the Iowa 
juvenile victim restitution program. 

nance, and miscellaneous purposes 
necessary to fund the cost of 
juvenile proceedings including 
attorney and witness fees ....................... $ 1,500,000 

administration of juvenile attorney and witness fees shall be 
transferred to the judicial department. 

subsection 1, not more than one million eight hundred thousand 
(1,800,000) dollars M Y  be transferred into the revolving fund 
established pursuant to section 602.1302, subsection 4, to be 
spent for jury and witness fees. 

is in existence on January 1 ,  1987, shall not be aboli'shed 
during the period beginning January I ,  1987 and ending June 
30, 1988, unless done at the request of the chieL judge of the 
judiclal district. 

Funds appropriated under this subsection may be used to 

2. For salaries, support, mainte- 

' necessary to provide adult indigent 

4. For salaries, support, mainte- 

Notwithstanding any provision of law to the contrary, the 

Sec. 308. Of the funds appropriated by section 307, 

Sec. 309. A public office providing indigent defense which 
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Sec. 310. 1986 Iowa Acts, chapter 1246, section 401, 
subsection 1, is amended to read as follows: 

1. For operation of adult 
correctional institutions, in- 
cluding salaries and.support, 
maintenance, and miscellaneous 
purposesi-provided-that-the-di- 
rectorTof-correctionsi-in-order 
to-kgep-~~pepditur+$-from-ereeed- 
ing-the:amount-of-funds-appro- 
priafe4-by;this-seetianT-shaff 
decfaps~a-p+isan-ov~rerowding 
stateFe~-cge:geneypin-the-stateLs 

the-p~~so?-System-e*cecds-two 
thouyl~d.~s.EX?hpndred-e arty-five 
inmakq9-f a%-.? +x ty;eans eeut ive 
d o y s ~ ; l r ~ M 0 - , t ~ e - d e ~ ~ r a  tion-of 
a-pri4,~-~vy4rowding-state-of 
eme r y zp hq-bm cd-a f -pa ref e 

eept~€W-~I)Pp(;cs-convieted-of 
~ f a s ~ ~ 4 ~ ~ 7 F C f o n i e ~ ~ ~ ~ o r - p a r o ~ e  
who-a;r,4~wifhin;nine~~enths-of 
thei~-~nt~tir;,e-dise~arge-date~ 
if -t~~osWd;af-parPiteZs-act ions 
do-nqfigfedqce- he-papafation-of 

t housqd-; z&x-hundr,ed-t Y en t y - in- 
m a t e s ~ u ~ t ~ ~ ~ - ~ * n ~ t y ~ d p y s - o € - t h e  
date-a€~t~-~&eefnrngi-pn-of- the 
pr isoRQ~eCQuord~,ngnatate-Of 
emergq&y7&,hertent,¶t ive-dis- 
ehargeisd4t:.~-of-aft.-inmatesi 
rhoselpasrc~~~sous-~fenses-for 

:thq-pQpufation-of 

s h a f 4 ~ n ~ d k q - l f f - ~ m a t e s - -  I ex- 

t h e - p f t ~ i ; ~ ~ y s t e ~ - ~ , e ~ o W - t W O  

which-the-i~ates-are-eurrentfy 
incarcerated-arc-crieaes-aqsinst 
property-and-who-are-incareer- 
ated-in-state-prisons-on-the 
date-of-the-dec~atation~-shaff 
be-reduced-by-ninety-days-by 
the-di+~et~r-of-eorreetionsr--How- 

I everr-the-tentative-discharge 
date-of-a-prisoner-senteneed-un- 
der-seetion-?84r4867-18111f37 
9~?~~~-9etre1-ar-986t5-shaff 
not-be-re2uced-nnder-this-see- 
tion-prior-to-eompfetion-of-the 
IMndatory-minimum-sentence-re- 
quired-by-the-seetionr--The 
director-of-corrections-sha~f 
terminate-~-prison-o*ercta*d- 
inq-state-of-energeney-in-thc 
ntate~s-prisons-when-the-~pu- 
fatien-of-the-prison-system-is 
reduced-befow-two-thousand-six 
hundred-twenty-i~atesr--'Pke 
departaent-shaf~-adopt-adminis- 
trative-re~es-which-identify 
aff-offenses-as-either-crimes 
against-property-or-crimes 
against-personsr--As-used-in 
this-seetion~-uprisonn-means-a 
eorreetio~at-faeifity-operated 
by-the-department-of-corrections 
and-funde2-ander-this-sectionT 
~prison-syster~-means-the-pri- 
sons-of-ttis-state-which-are 
the-~owa-ejrrectiona~-inst:tu- 
tion-fe~-r¶men~-the-fowa-stste 

I '  
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men+s-re€orraatoty~-the-~owa 
state-penitentiary.~-the-?owa 
medfcaf-and-cfassifleatien-fa- 
eifity~-tbe-north-centra~-eor- 
reetionaf-facffityr-the-Hount 
Pieasant-earreaCionaf-Eaci~~tyr 
the-e%arinda-cerrectionaf-trcst- 
meit-Eieifity~-the-correetionat 
refeasc-eenter~-and-the-rehab~€- 
i tetian-eanps7-excfuding-the 
bu; ter-Eeigh ts-honor-camp-and 

f ities-estabf ished-under 
se=tion-481~-subsect~on-~-of 
this-Act-for-treatnent-oE-0Wf 

* t  

' I  8, > , 

uate-pacofe-ptans 
hsrr-bcen-horaufated~-aar-remain 
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fonaf-institu- . 

ist-a€-names 
-the-existence 

gency~--en-and-af ter -Ju€y-~~-€986~ 

the-superfntendent-,ha€%-not-adait 
additionaf-tnmtes-to-the-aedium 
security-taeifity-of-the-nen+s-rc- 
foraatory-at-Anaaosa-if-the-inmate 

popufation-of-the-men*s-reEerma- 
tory-equaf~-or-exceeds-e~~ht-han- 

I dred-and-Eifty-innate:, .......................... S 50,094,227 
Sec. 311. Section 602.1301, subsection 2, paragraph b, 

b. Before December 1, the supreme court shall submit to 
Code 1987, is amended to read as foliowst 

* the director of management an estimate of the total 
expenditure requirements oC the judicial department. The 
director of management shall submit this estimate received 
C C O ~  the supreme court to the governor for inclusionL without 

other person in the executive branch, in the governor's 
proposed budget for the succeeding fiscal year. The estimate 
shall also be submitted to the chairpersons of the committees 
on appropriations. 

Code 1987, is amended to read as follows: 

as in civil cases, to be paid by the county or city, which has 
the duty to prosecute the criminal action, payable as provided 
in section 602.8109. When judgment is rendered against the 
defendant, costs collected from the defendant shall be paid to 
the county or city which has the duty to prosecute the 
criminal action to the extent necessary for reimbursement for 
fees paid. However, the fees which are payable by the county 
to the clerk of the district court for services rendered in 
criminal actions prosecuted under state law and in habitual 
offender actions pursuant to section 321.556, and the court 
costs taxed in connection with the trial oC those eriminaf 
actions or appeals from the judgments in those eriminaf 
actions are waived. 

change by the governor, the director of management, or any 

Sec. 312. Section 602.8105, subsection I ,  paragraph 1, 

1. In criminal cases. the same fees for the same services 
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Sec. 313. All federal grants to and the federal receipts 
of agencies appropriated<€unds under this division of this Act 
are appropriated for the purposes set forth in such federal 
grants or receipts unless otherwise provided by the general 
assembly. 

DIVISION IV 
REGULATION 

Sec. 401. There is appropriated from the general fund of 
the state to the office of the auditor of state for the fiscal 
year beginning July 1, 1987 and ending June 30, 1988, the 
following amount, or so much thereof as is necessary, to be 
used for the purposes designated: 

1987-1988 . .- . 
Fiscal Year - 1 .  ~ L , , r  

Fot  hal'al'ies and support for 
not m&e khan'o6e hundred four- 
teen Cull-time e 
positipns,,maintenance, and 
other operational purposes ...................... S 1,700,000 

%it& of s'tate shall be reimbursed for performing 
bri's'of thd department of human services, the state 

deparC&ent "of 'tians&rtation, the Iowa department of public 
healts,' tHe sf$te'board of regents, the offices of the clerks 
of the 4ist"rZct court of the judicial department, and federal 
financial "asikstance, as defined in Pub. L. No. 98-502, 
receivg3 b; 'all ot6eer' departments. 

For'examindtions, the auditor of state shall file a sworn 
expenses and prorated salary costs 

mination with the financial officer of 
. Upon audit and approval by the 
e finance office: shall transfer the 

department to the auditor of state to be 
fund of the state. 

all audits for prior fiscal years re- 
the general assembly that thd auditor 

quired for the Iowa department of public health, the depart- 
ment of human services. the state department of 
transportation, and the state board of regents during the 
fiscal year beginning July 1, 1987 and ending June 30, 1988. 

Sec. 402. There is appropriated from the general fund of 
the state to the campaign finance disclosure commission for 
the fiscal year beginning July 1, 1987 and ending June 30, 

necessary, for the purposes designated: 
1 1988, the following amount, or so much thereof as is 

1987-1988 
Fiscal Year 

For salaries and support of not 
more than four full-time equivalent 
positions, maintenance and miscel- 
laneous purposes ................................ $ 168,000 

Sec. 403. There is appropriated €ran the general fund of 
the state to the department of employment services for the 
fiscal year beginning July I ,  1987 and ending June 30. 1988, 
the following amounts, or so much thereof as is necessary, for 
the purposes designated: 

1987-1988 
Fiscal Year 

1. DIVISION OF LABOR SERVICES 
For salaries and support for not 

more than eighty-one full-time equivalent 
positions, maintenance and miscel- 
laneous purposes ................................ S 1,708,000 

thousand (39,000) dollars, or so much thereof as is necessary, 
is allocated for the employment of one additional boiler 
inspector. 

Of the funds appropriated in this subsection, thirty-nine 

F 
.n 2. DIVISION OF INDUSTRIAL SER- 

VICES 
Q, w For salaries and support for not 
-L 

mo:e thac thirty-two point five full- 



I 
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tice equivalent positions, mainte- 
nance, and miscellaneous purposes ............... $ 1,060,000 

3. ADMINISTRATIVE SERVICES 
For salaries and support for not 

more than five point three full-time 
equivalent positions, mainte- 
nance, and miscellaneous purposes ............... $ 89,000 

4. Honeys appropriated under subsections 1, 2, and 3 shall 
not be transferred between divisions and the department shall 
not bill the labor services division or the industrial 
services division for adnini8trative services except upon the 
reGest'of those divisions for additional services requested. 

derrtmint ,of management's quarterly allocations recapture 
procedures. 

of'job lrervice cymissioner not be filled and that the 

priated by this section are exempt from the 
I ,  

L I  

1 ' .  - >  I I  
It is the intent of the general assembly that the position 
4 . - w  2 .  

"t" , I '  . 
tor' of the department of employment serv'ices* shall 
n;; ko act as the chief executive officer of the division 

6 :  I d  

L. b 1 

of p b  serpice., 
Sec. 404. FEDERAL FUNDS APPROPRIATED FOR BUILDING 

t t. r::< , . , 
appropriated out of the funds made 
tate pursuant to section 903 OE the federal 
, as amended, for the fiscal year beginning 
nding June 3 0 ,  1988, sixty-two thousand 
0) dollars, and for the Eiscal year 
988, and ending June 30, 1989, slxty-two 
ed (62,500)  dollars. to the department of 
for the payment of the first two of four 

the Iowa public employment retirement 
hase of that portion of the state 
ce building located at 1000 East Grand, Des 
is owned by the Iowa public employment 
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The moneys appropriated in this section shall not be 0 

obligated after June 30, 1989. The amount obligated pursuant 
to this section during any twelve-month period beginning on 
July 1 and ending on June 30 shall not exceed the amount 
available far obligation pursuant to section 903 of the 
federal Social Security Act, as amended, and as reflected in 
the accounts of the division of job service of the department 

labor. 
I of employment services and the United States department of 

Sec. 405. CONTINGENCY FUND USES -- BUILDING AND EQWIPHENT 
EXPENSES, ECONOUIC DEVEMPMENT LABOR SURVEYS, DIVISION- 
APPROVED TRAINING. 

1. Notwithstanding the provhions of section 96.13, 
subsection 3, which restrict the use of moneys i n  the special 
employment security contingency fund, moneys in the fund on 
June 30, 1987, shall not be transferred by the treasurer of 
state to either the temporary emergency surcharge fund or the 
unemployment compensation fund, but shall be available to the 
division of job service of the department OC employment 
services for the fiscal year beginning July 1, 1987, and 
ending June 30, 1988, for expenditures under subsection 2. 

are credited to the special employment security contingency 
Eund during the flscal year beginning July 1, 1987, and ending 
June 30, 1988, including moneys which ace available to the 
division of job service under subsection 1, only i n  accordance 
with the following restrictions: 

a. The division may expend up to fifty thousand (50,000) 
dollars frola the fund for upgrading of electrical service 
within the state administrative office building i n  order to 
meet existing standards and for the purcltase and installation 
of word processing equipment i n  the state administrative 
office building to replace equipment tcansCerred to the 
department of inspections and-appeals. 

2. The division of job service shall expend moneys which 
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b. The division may expend up to two hundred fifty 
thousand (250,000) dollars from the fund Lor the support of 
the county, labor survey, economic development teams. 

c. Any balance of moneys in the special employment 
security contingency fund shall be deposited by the treasurer. 
of state in the division-approved training fund which is 
created as a special fund in the state treasury. 
Notwithstanding section 453.7, interest or earnings from 
moneys deposited in the division-approved training fund shall 
be credited to that fund. The division shall use moneys from 
the fund to pay only the instructional cost of training 
related to tuition-and course fees, approved by the division 
pursuant,tqisec?,ion, 96,.4 and 345 IAC, rules 4.39 and 4.40, for 
individuals whp demonstrate to the division's satisfaction 
that t k y  <a,re financ,i+lly incapable of paying the 
instruc,tional cost of the approved training. However, the 
division may expend to thirty thousand (30,000) dollars 

...... I . .  . .  

OJ' , L I S  

i - ,  
,c . 1'. 

1, , >-A.\ - 
e costs relating to payments 

tic., 1 i I I 

Payments from the fund shall not be made to the individual 
ed tr%ining but shall be made directly to the 
erson cproviding the approved training. 

Payments, shall notAaiceed one thousand dollars per individual 
trainee in any two-year period. The division shall distribute 

- . i ,  3 

.r . I 

L -. - , I S  c 

ification requirements for and 

ms for benefits or receiving benefits 

appropriated from the general fund of 
ment of inspections and appeals for the 
uly 1, 1987 and ending June 30, 1988, 

ts, or so much thereof as is necessary, for 

for the division-approved training to 

. .  . .  I ,' . - 

. . . . . . . . .  
. . I  

. *  

1987-1988 
Fiscal Year 
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1. GENERAL DEPARTMENT 
For salaries and support for 

not more than two hundred twenty- 
nine point ninety-three full-time 
equivalent positions, maintenance, 
and miscellaneous purposes ...................... $ 3,197,500 

It is the intent of the general assembly that food and food 
service establishments receiving a score of ninety points or 
more in the last two inspections shall be subject to an annual 
inspection rather than semiannual inspections. 

2. EHPMYMENT APPEAL BOARD 
For salaries and support for 

not more than two point twenty-nlne 
full-time equivalent positions, main- 
tenance, and miscellaneous pur- 
poses ........................................... $ 29,400 

3. FOSTER CARE REVIEW BOARD 

For salaries and support for 
not more than five full-time 
equivalent positions, main- 
tenance, and miscellaneous pur- 
poses ........................................... $ 177,000 

It is the intent oE the general assembly that the foster 
care review board shall review one hundred percent of the 
foster care cases in the fifth and sixth judicial districts 
where pilot programs have been established. 

4. The department of inspections and appeals may charge 
state departments, agencies, and commissions for services 
rendered and the payment received shall be considered 
repayment receipts as defined in section 8.2, subsection 5. 

Sec. 407. There is appropriated from the road use tax fund 
to the department of inspections and appeals for the fiscal I 
year beginning July 1, 1987 and ending June 30, 1988, the 7 
Eollouing amount, or so much thereof as is necessary, for the Q, 

purposes designated: 2 
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1987-1988 
Fiscal Year 

For salaries arrd support for 
not more than eleven point five 
full-time equivalent positions, 
maintenance, and miscellaneous 
purposes ........................................ $ 326,000 

Sec. 408. There is appropriated from the general fund of 
the state to the public employment relations board for the 
fiscal year beginning July 1, 1987 and ending June 30, 1988, 
the following amount, or so much thereof as is necessary, for 
the purposes designated: 

' ,/. 1987-1988 
~ i c Fiscal Year 

not more than thitteen full-time 
equivalent positions, mainte- 
nance and misccilaneour purposes ................ $ 575,000 

und to the administrative services division of 
P-commerce for the flscal year beginning July 

1,-198Land ending June 30, 1988, the following amount, or so 

Sec.2409. Thece is appropriated from the administratlve 

o be used for the followlng 

1987-1988 
Fiscal Year 

not'more than forty-seven full- 
time 'equivdlent positions, mainte- 
name, and miscellaneous purposes ............... $ 1,300,000 

There is appropriated e r a  the general fund of 
he department of commerce for the fiscal year 

beginning July 1;..1987 and ending June 30, 1988, the following 
amountsrt'or.so much the:eof as is necessary, to be used for 
tb-'lC ol lout ng purposes : 

L a '  

I .  

1987-1988 
Fiscal Year 

1. ADMINISTRATIVE SERVICES 
For salaries, support, main- 

tenance and other operational 
purposes ........................................ $ 180,000 

2. PROFESSIONAL LICENSING AND 
I REGULATION DIVISION 

For salaries and aupport for 
not more than nine full-time 
equivalent posiiions, rainte- 
nance and other operational purposes ............ $ 628,900 

architectural exaninlng board, and the engineering and land 
surveying examining board for which general fund 
appropriations have been provided in this subsection may 
expend additional funds. if those additional expenditures are 
directly the cause of actual examination expenses exceeding 
funds budgeted for examinations.' Before the architectural 
examining board, the landscape architectural examining board, 
or the engineering and land surveying examining board expends 
or encumbers an amount in excess of the funds budgeted for 
examinations. the department of management shall approve the 
expenditure or encumbrance. Before approval is given, the 
department of management shall determine that the examination 
expenses exceed the funds budgeted by the general assembly to 
the board and the board does not have other funds from which 
examination expenses can be paid. Upon approval of the 
department of management, the examining board may expend and 
encumber funds for excess examination expenses. The amounts 
necessary to fund the examination expenses shall be collected 
as fees from additional examination applicants and shall be 
treated as repayment receipts as defined in section 8.2, 
subsection 5. 

The architectural examining,board. the landscape 
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Tne Irofessional 1icens:ng division of the department of 
commerct shall transfer to the administrative services divi- 
sion trist fund an amount which represents the division's 
share ci the actual cost of consolidated administrative 
servi$es within the department of commerce, such share to be 
in the same proportion as established by agreement in the 
fiscal year beginning July 1, 1986 and ending June 30, 1987. 

. 

4. INSURANCE DIVISION 
For salaries, support, 

mainterance and other opera- 
tional pur,poyes ................................. $ 150,000 

- .  

It -2s .  5-1e >i,ntent>,<f the general assembly that the 
f,commerc,e shall transfer fifty-five percent of 
n_examinafiion revenues received for the fiscal year 
l y  1, 1987 and ending June 30, 1988, to the 
of the state. To the extent that the remaining 
etcent 05 nonexamination revenues available to the 

- I t .  

divisicn .exze:d or afe projected to exceed the division's 
approP,:i~t;on,,pursuayt to this Act, the division may expend a 

revenues for the purpose of computerization of 
However, in no event shall additional 

nety-eight thousand (98,000) dollars 
the department of management shall 

enditure in both amount and purpose. 
t of the general assembly that the 
the department of commerce, in its 

ities to the mission, goals, and 
this subsection and collect information 
ce measures developed by the 
au. The division shall provide a 
ly to the legislative fiscal bureau and 

ttee on the performance reasures. The 
led by the legislative frscal bureau by 

. -  
cperatfon of rne pro3ram of insurance rates and forms review, 

person? and ranking members of the regulation 

July 1, 1987 of the specific performance measures for which 
data shall be collected and reported. 

The rates and forms review unit of the insurance division 
of the department of commerce exists to protect the general 
public regarding insurance rates and forms and the solvency of 
public retirement systems under chapter 411 by reviewing all 
legally required rate and form submissions in a timely manner 

all the requirements of state law and reviewing the reports of 
the public retirement systems under chapter 411 to accomplish 
the following objectives. 

a. To receive and review all required insurance rate and 
form submissions for compliance with state law within a period 
of two weeks from the date of submission. 

b .  To limit the number of insurance rate and form 
resubmissions to less than ten percent of all initial 
submissions annually. 

c. To limit the number of consumer complaints relating to 
insurance rates and forms to less than one complaint for each 
one thousand insurance rates and forms approved annually. 

d. To prevent the insolvency of any public retirement 
system subject to chapter 411. 

The objectives shall serve as targets for the insurance 
division of the department of commerce and each report shall 
include a summary,of progress toward those objectives. 
Failure to meet these goals and objectives shall not be 
grounds for legal action against the insurance division of the 
department of commerce. 

6. It is the intent OC the general assembly that the 
insurance division of the department of commerce, in its 
operations relating to the enforcement of chapters 505 and 
5078, shall conform its activities to the missions, goals, and 
objectives provided in this subsection and collect information 
pertaining to performance measures developed by the 
legislative fiscal bureau. The division shall provide a 

I to ensure that rates and forms available to the public meet 

I 
?l 

2 
Q) 
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report at least quarterly to the legislative fiscal bureau and 
the co-chairpersons and ranking members of the regulation 
appropriations subcommittee on the performance measures. 
division shall be notified by the legislative fiscal bureau by 
July 1, 1987 of the specific performance measures for which . 
data shall be collected and reported. 

investigate allLcomplaints concerning insurance companies or 
their agents to determine i f  any insurance laws or practices 
have 6?5n,vlolated. 
consumers.tn reglstering complaints about insurance companies 
aqd.agent$.bnd pEovide a forum for consumers to register these 
c-pla_fFtF,witpoyt incurring additional costs demanded by the 

The 

The complaints unit of the insurance division shall 

The complaints unit shall assist 

-unit shall provide for complaints to be 

w apd to mediate agent and company complaints from 

rs.- The objective of the complaints unit shall be 
nsumer complaints within an average period of 
days and to begin prosecution of agents and 
o violate the law within twenty-eight days of 

haEdleflbig an efpeditlous manner to protect consumer rlghts 

an expeditious manner to ensure fair dealings 

disiov&y and to conclude the prosecution within sixty days of 
its> cqencement .. 

ectiyes shall serve as targets for the insurance 
E the department of commerce and each report shall 

lnclude,a gunun+ry,o€ progress toward those objectives. 
Fai1,ure.to meet these goals and objectives shall not be 

?r legal action against the insurance division of the 

.sec;,41l. Notuithstanding section 123.53, there is 
appiopr&h&ed from the beer and liquor control fund to the 

everages division of the department of commerce for 
yeas beginning July I ,  1987 and ending.June 30, 
millitn €ive hundred eighty-seven thousand 

. .  
- -  

I .  

I 
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(3,587,000) dollars, or so much thereof as is necessary, for 
salaries and support for not more than ninety-three point 
sixteen full-the equivalent positions, maintenance and other 
operational purposes. Funds appropriated under this section 
shall not be used for lease-purchase of cash registers. 

commerce shall transfer from unappropriated trust Cunds to the 
* administrative services trust fund during the fiscal year an 

amount which represents the division's share of the actual 
cost of consolidated administrative services within the 
department of commerce, the share to be in the same proportion 
as established by agreement in the fiscal year beginning July 
1, 1986 and ending June 30, 1987. 

The alcoholic beverages division may expend additional 
funds, if those additional expenditures are actual expenses 
which are required to accomplish an orderly and efficient 
transition to a system of private liquor sales, subject to the 
approval of the department of management. 

Sec. 412. There is appropriated from the banking revolving 
fund to the banking division of the department of commerce for 
the fiscal year beginning July 1, 1987 and ending June 30, 
1988, the following amount, or so much thereoL as is 
necessary, to be used for the following purposes: 

The alcoholic beverages division of the department of 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than one hundred eighteen 
point five full-time equivalent 
positions, aaistenance and other 
operational purposes ............................ S 4,623,000 

during the fiscal year to the administrative services'trust 
fund an amount which represents the division's share of the 
actual cost of consolidated administrative services within the 
department of commerce, such share to be in the same 

There shall be transferred Prom Unappropriated trust funds 

. 
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proportion as established by agreement in the fiscal year 
beginning July 1, 1986 and,qnding June 30, 1987. Funds 
appropriated by this section are exempt from the department o€ 
management's quarterly allocations recapture procedure. 

The banking division may expend additional funds, including 
funds required for additional personnel, if those additional 
expenditures are actual expenses which exceed the funds 
budgeted for examinations and directly result from 
examinations. Before the division expends or encumbers an 
amounC in excess of the funds budgeted for examinations, the 
director of-the department of management shall approve the 
expendjture..or encumbrance. Before approval is given, the 
director of the department of management shall determine that 
the examination expenses exceed the funds budgeted by the 
genera+,as?embly .t?-the division and that the division does 
not havq other funds from which examination expenses can be 
paid. $Jpon appro,val of the director of the department of 
manageqent,-,the division may expend and encumber funds €OK 
excess,examination expenses. The amounts necessary to fund 
the exCes.examination expenses shall be collected from those 
institutions being regulated which caused the excess ex- 
penditufes, and the collections shall be treated as repayment 
receipt? as-defined in section 8.2, subsection 5. 

Sec..413. There is appropriated from the credit union re- 
volving .<tlnd to the credit union division of the department oE 
commerce for the fiscal year beginning July 1, 1987 and ending 
June 30; 1988, the following amount, or so much thereof as is 
necessary,' to be used for the following purposes: 

. 

1987-1988 
Fiscal Year 

nance and other operational purposes ............ S ' 688,000 

c .  ' 
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There shall be transferred from unappropriated trust funds 
during the fiscal year to the administrative services trust 
fund an amount which represents the division's share of the 
actual cost of consolidated administrative services within the 
department of commerce, such share to be in the same 
proportion as established by agreement in the fiscal year 
beginning July 1, 1986 and ending June 30, 1987. Funds 
appropriated by this section are exempt from the department of 
management's quarterly allocations recapture procedure. 

The credit union division may expend additional funds, 
including funds required for additional personnel, if those 
additional expenditures are actual expenses which exceed the 
funds budgeted for examinations 'and directly result from 
examinations. Before the division expends or encumbers an 
amount in excess of the funds budgeted for examinations, the 
director of the department of management shall approve the 
expenditure or encumbrance. Before approval is given, the 
director of the department of management shall determine that 
the examination expenses exceed the funds budgeted by the 
general assembly to the division and that the division does 
not have other funds from which examination expenses can be 
paid. Upon approval of the director of the department of 
management, the division may expend and encumber funds for 
excess examination expenses. 
the excess examination expenses shall be collected from those 
institutions being regulated which caused the excess ex- 
penditures, and the collections shall be treated as repayment 
receipts as defined in section 8.2, subsection 5. 

Sec. 4 1 4 .  There is appropriated from the savings and loan 
revolving fund to the savings and loan division of the depart- 
ment of commerce for the Eiscal year beginning July 1,.1987 
and ending June 30, 1988, the following amount, or so much 
thereof as is necessary, to be used for the following pur- 
poses : 

I 

The amounts necessary to fund 

1987-1988 
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Fiscal Year 
For salaries and support for 

not more than six full-time 
equivalent positions, mainte- 
nance and other operational purposes ............ $ 246,000. 

during the fiscal year to the administrative services trust 
fu1.d an amount which represents the division's share of the 
actual cost of consolidated administrative services within the 
departnent of commerce, such share to be in the same 
proportion as established by agreement in the fiscal year 
beainnlng July I, 1986 and ending June 30, 1987. Funds 
appropriated by this section are exempt from the department of 
manogeaqnt's quarterly allocations recapture procedure. 

There shall be transferred from unappropriated trust funds 

an divlsion MY expend additional funds, 
red for additional personnel, if those 
cs are actual expenses which exceed the 
xaminations and directly result from 
e the division expends or encumbers an 
the funds budgeted for examinations, the . 
rtment of management shall approve the 
rance. Before approval is given, the 
tment of management shall determine that 
see exceed the funds budgeted by the 

. 

mbly,.-to the division and that the division does 
er fuods from which examination expenses can be 

of the director of the department OC 

mandgeGent, the dLvision M Y  expend and encumber funds for 
exc& eLaination. expenses. 
the excess,.exqminotion expenses shall be collected from those 

collections shall be treated as repayment 
in section 8.2, subsection 5. 
is appropriated from the insur,ance 

The amounts necessary to fund 
n i .  

I . > . %  

regulated which caused the excess ex- 

ne insurance division of the department cf 

commerce for the fiscal year beginning July 1, 1987 and ending 
June 3 0 ,  1988, the Collowing amount, or so much thereof as is 
necessary, to be used for the following purposes: 

1987-1988 
Fiscal Year 

For salaries and support for 
not more than eighty-four point 

equivalent positions, mainte- 
nance and other operational purposes ............ $ 3,071,000 

durlng the fiscal year to the administratlve services trust 
fund an amount which represent's the division's share of the 
actual cost of consolidated administrative services within the 
department of commerce, such share to be in the same 
proportion as established by agreement in the fiscal year 
beginning July 1, 1986 and ending 3une 30, 1987. Funds 
appropriated by this section are exempt from the department of 
aanagement ' s quart e r 1 y a 1 locations r ecaptu r e procedure . 
including funds required for additional personnel, if those 
additional expenditures are actual expenses which exceed the 
funds budgeted for examinations and directly result from 
examinations. Before the division expends or encumbers an 
amount In excess of the funds budgeted for examinations, the 
director of the department of aanagement shall approve the 
expenditure or encumbrance. BeCore approval is given, the 
director of the department of .management shall determine that 
the examination expenses exceed the funds budgeted by the 
general assembly to the division and that the division does 
not have other funds from which examination expenses can be 
paid. 
management, the division may expend and encumber funds for 
excess examination expenses. -The amounts necessary to Cund 
the excess examination expenses shall be collected from those 

I eighty-three full-time 

There shall be transferred from unappropriated trust funds 

The insurance division may expend additional funds, 

Upon approval of the director of the department of 
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institutions being regulated which caused the excess ex- 
penditures, and the collections shall be treated as repayment 
receipts as defined in section 8.2, subsection 5. 

division shall be used for administration of chapter 523A and. 
are not subject to the nonexamination revenue transfer. 

division shall be used for the administration of chapter 523C 
and are not subject to the nonexamination revenue transfer. 

Sec. 416. There is appropriated from the utilities trust 
fund tq-the utilities division of the department of commerce 
for thq,,$&$F&& yeaq. .beginning July 1, 1987 and ending June 30, 
1988, .fhe >fp&loying amount, or so much thereof as is 
necesgqry,&o be used for the following purposes: 

Funds collected under chapter 523A by the insurance 

Funds collected under chapter S23C by the insurance 

1987-1988 . 
Fiscal Year 

not m&e ,$an, one hijadred two 
point ,five full-time equivalent 
positions, maintenance and other 

1 1 -  

rpqsps -  ............................ $ 4,207,000 
ferred from unappropriated trust funds 
to the administrative services trust 

fund an,,,amount which. represents the division's share of the 
st of consolidated administrative services within the 
t of ,commerce, such share to be in the same 

propor.t{on as-established by agreement in the fiscal year 

beginn,,tgg J w ; ~  1,. 

all stq.tf: departments require that applications for grants 
from sFata funding include a plan for the coordination of the 

6 and ending June 30, 1987. 
e intent of the general assembly thac 

related community service programs to maximize 
to the greatest possible extent. 
8, Section 2.10, Code 1987, is amended by adding 
ing now subsection: 

I *  I 

1 *- I L. , %  L 

NEW SUBSECTION. 8. The chairpersons and ranking members, 
or their designees, of the senate and house standing 
committees on appropriations shall receive actual expenses 
incurred for attending the governor's budget hearings. 

Sec. 419. NEW SECTION. 8.6A BUDGET. INFORMATION TO 

The department of management shall provide all budget 
APPROPRIATIONS COMMITTEE. 

8 handouts to the chairpersons and the ranking members of the 
senate and house standing committees on appropriations and the 
legislative fiscal bureau prior to the governor's budget 
hearings and notify these persons of the schedule of the 
budget hearings. The department of management shall also 
provide all appropriate handouts on the budget to the 
respective co-chairpersons and ranking members OE the re- 
spective subcommittees of the senate and house standing 
committees on appropriations. 

the following new subsection: 
Sec'. 420. Section 10A.106, Code 1987, is amended by adding 

NEW SUBSECTION. 5. Gaming division. 
Sec. 421. NEW SECTION. 10A.701 GAMING DIVISION. 
The gaming division shall combine and coordinate the super- 

vision of pari-mutuel betting and the conducting of games of 
skill, games of chance, or raffles in the state. The division 
shall enforce and implement chapters 99B and 990. The 
division is headed by the administrator of gaming who shall be 
appointed pursuant to section 990.6. The state racing 
commission shall perform duties within the division as 
prescribed in chapter 990. 

Sec. 422. NEW SECTION. 11.SA AUDIT COSTS. 
When requested by the auditor of state, the department of 

management shall transfer from any unappropriated fund; in the 
state treasury an amount not exceeding the expenses and 

state executive agencies and the offices of the judicial 

I 
n prorated salary costs already paid to perform examinations of 
Q) 
-l 

department, and federal financial assistance, as defined in -L 



House Pile 671, p. 95 

Pub. L. No. 98-502, received by all other departments for 
which payments by agencies have not been made. 
by the departments, the auditor of state shall credit the 
payments to the state treasury. 

the following new unnumbered paragraph: 

of this section or the Code to the contrary, those employees 
or 'positions within the offices of the elected state officers 
which-cere exempt from the merit system provisions of this 
chapter immediately prior to July 1, 1986, shal) be exempt 
fiom t6e herlt system provisions of this chapter on and after 
the etf&t'ive 'date of this Act. 

Upon payment 

Sec. 423. Section 19A.3, Code 1987, is amended by adding . 

NEW UNNUUBERED PARAGRAPH. Notwithstanding other provisions 

:'Sec:'.4k4.' Se6tion 84A.1, Subsection 2. unnumbered 
1987. Is aoanded to read as follows: 

'The'.hi';ecCor' of the department of employment services shall 
pcepare, 

f all personnel of 
apartment and its 

the de$rkment and its divisions. 

a&nded'io'read as follows: 

4 
"Sec:'425. 

"'1. "A' p:ize*bf cash-or aerchandise exceeding five dollars 
hall not be awarded for use of the device. 

usement device may be designed or 
one or more free games or portions 
additional consideration by the 

2, Code 1987, is amended by adding 

Sedtion 998.10, Subsection 1, Code 1987, is 

thi- foflowing nev*subsection: 
NEW &JBSECTION: 4. The protection and advocacy agency 

state, under Pub. L. No. 98-527, the 
bilities Act of 1984, and Pub. L. No. 99- 

314; th;'pr,otection and advocacy for mentally ill individuals 
Act'-of r b h ,  is recognized as an aqency legally authorized and 

9 

>i  : < ' r  
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constituted to ensure the implementation of the purposes of 
this chapter for populations under its authority and in the 
manner designated by Pub; L. No. 98-527 and Pub. L. No. 99-319 
and in the assurances of the governor of the state. 

Sec. 427. Section 135C.16, subsection 3, Code 1987, is 
amended to read as follows: 

3. 
health care facility without a warrant, and may examine all 
records pertaining to the care provided residents of the 
facility. An inspector of the department M Y  contact or 
interview any resident, employee, or any other person who 
might have knowledge about the operation of a health care 
facility. An inspector of th.e department of human services 
shall have the same right with respect to any facility where 
one or lore residents are cared for entirely or partially at 
public expense, and an investigator of the designated 
protection and advocacy agency shall have the same right with 
respect to any facility where one or more residents have 
developmental disabilities or mental illnesses, and the state 
fire marshal or a deputy appointed pursuant to section 135C.9, 
subsection 1, paragraph "b" shall have the same right of entry 
into any facility and the right to inspect any records 
pertinent to fire safety practices and conditions within that 
facility. 
that any institution, building, or agency not licensed as a 
health care facility is in fact a health care facility as 
defined by this chapter, and upon producing identification 
that the individual is an inspector is denied entry thereto 
for the purpose of making an inspection, the inspector may, 
with the assistance of the county attorney of the county in 
which the purported health care facility is located, apply to 
the district court for an order requiring the ovner or 
occupant to perait entry and inspection of the premises to 
determine whether there have been any violations of this 
chapter. 

An inspector of the department may enter any licensed 
I 

If any such inspector has probable cause to believe 
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Sec. 428. Section 135C.17, Code 1987, is amended to read 
as follows: 

13SC.17 DUTIES OF OTHER DEPARTMENTS. 
It shall be :he duty of the department of human services, 

state fire marshal, and the officers and agents of other state. 
and local goveriunental units, and the designated protection 
and advocacy agency to assist the department in carrying out 
the provisions of this chapter, insofar as the €unctions of 
these respective offices and departments are concerned with 
the health, 'welfare, and safety of any resident of any health 
care €acility. 

responding -to-all reasonable requests for assistance and 
information as required by federal law and this chapter. 

It shall be the duty of the department to 

L * -  _. - - 

19, subsection 3, Code 1987, is . 

ion required to be posted by this 
d sh'all be 5ent by the department to the department 

of h u m  services and to the designated protection and 
advocacy agency if the facility has one or more residents with 
developmental disabilities or mental illness. 

_I 1 . - ,  

38, subsection 1, Code 1987, is 

nplaint made in accordance with 
zent or care review committee shall 
i the complaint. Unless the 

department-or camittee concludes that the complaint is 
intended to harass a facilizy or a licensee or is without 

hall Githin twenty working days of 
nt mate or cause to be made an on-site 
th care facility which is the subject of 
partment may refer to the care review 
y any complaint received by the 
hat facility, for initial evaluation and 
:he cisunittee. In any case, the 

t i  I 
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complainant shall be promptly informed of the result of any 
action taken by the department or committee in the matter. 
The complainant shall also be notified o€ the name, address, 
and telephone number of the designated protection and advocacy 
agency if the alleged violation involves a Iacility with one 
or more residents with developmental disabilities or mental 
illness. 

I Sec. 431. Section 478.4, Code 1901, is amended to read as 
follows : 

478.4 FRANCHISE -- HEARING. 
The utilities board shall consider said petition and any 

objections filed thereto in the manner hereinafter provided. 
It shall examine the proposed route or cause any engineer 
selected by it to do so. If a hearing is held on the petition 
it may hear such testimony as may aid it in determining the 
propriety of granting such franchise. It may grant such 
franchise in whole or in part upon such terms, conditions, and 
restrictions, and with such modifications as to location and 
route as may seem to it just and proper. Before granting such 
franchise, the utilities board shall make a finding that the 
proposed line or lines are necessary to serve a public use and 
represents a reasonable relationship to an overall plan of 
transmitting electricity in the public interest. No franchise 
shall become effective until the petitioners shall pay, or 
file an agreement to pay, all costs and expenses of the 
franchise proceeding, whether or not objections are filed, 
including costs of inspections or examinations of the route, 
hearing, salaries, publishing of notice, and any other 
expenses reasonably attributable thereto. The funds received 

shall be remitted to the treasurer of state for depos!t in the 
genera& utilities trust fund of-the-ttate. 

follows: 

for the costs and the expenses of the franchise proceeding I 
7 
Q) 

Sec. 432. Section 479.16, Code 1987, is amended to read as -I 
A 

479.1' USE OF FUNDS. 
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All moneys received under the provisions of this chapter 
shall be remitted monthly to the treasurer of state and 
credited to the genetai utilities trust fund of-the-state. 

follows I 
Sec. 433. Section 505.7, Code 1987, is amended to read as 

505.7 FEES -- ?NSPBe'PfBN-ANB-BYAI(fNA'P€BN EXPENSES OF 
DIVISION. 

All fees and charges which are required by law to be paid 
by insurance companies and associations shall be payable to 
the commissionef-of the insurance division of the department 
of commerce or department of revenue and finance, as provided 
by law, whose $ty it shall be to account for and pay over the 
sa ie to the treasurer of state at the time and in Lhe manner 
pryided by law. 
eqamitmzt)on of an insurer or other entity subject to 
regulqtiofl by the insurance division shall be deposited in a 

speei st fund. The treasurer of 
state 

the, insp:ction-plnd-exam~nation expenses of the division upon 
the general assembly. This fund is subject 
e warrant of the department of revenue and 
n written requisition of the commissioner or 

. . . _ I  

I ,.,. j., 

However, fees paid for the inspection or 
LA. . . 

Cold 'these funds in an account that shall be 
in the name of the commissioner for the payment of .stab 1 ., 

.* + + 

designated representative, for the payment 
other expenses necessary to carry out the 

ination duties of the insurance division. 
ay keep on hand with the treasurer of state 
the current needs of the division. 

t be made from the general fund of the state 
for the payment of the inspection-and 

rer of state for the account of the 
s of the division. No part of the funds 

be transferred to the general fund of the 
fund. The funds held by the tr'easurer of 
nt of the coinmissioner shall be invested by 

the treasurer of state and the income derived from these 
investments shall be credited to the general fund of the 
state. 

disbursements according to the separate inspection and 
examination duties imposed upon the commissioner by the laws 
of this state and each separate inspection and examination 
duty shall be fiscally self-sustaining. 

the following new subsection: 

the provisions of this chapter., the commissioner MY, after 
notice and hearing, institute a residential service contract 
fora approval or form review fee as the commissioner shall by 
rule set. The fee, if imposed, may be by dollar amount or 
based upon a percentage of the sale value of the contract. 

as follows: 

The commissioner shall account for receipts and 

* 
Sec. 434. Section 523C.7, Code 1987, is amended by adding 

NFN SUBSECTION. 4. To the extent necessary to administer 

Sec. 435. Section 524.207, Code 1987, is amended to read 

524.207 EXPENSES OF THE BANKING DIVISION -- FEES. 
All expenses required in the discharge of the duties and 

responsibilities imposed upon the banking division of the 
department of commerce, the superintendent, and the state 
banking board by the laws of this state shall be paid from 
fees provided by the lavs of this state and appropriated by 
the general assembly from the fund established in this 
section. 
The superintendent shall pay all the fees and other money 
received by the superintendent to the treasurer of state 
within the time required by section 12.10. The treasurer of 
state shall hold these funds in sn-account a banking revolvinq 
fund that shall be established in the name OC the . 
Superintendent for the payment of the expenses of the 
division. 
the department of revenue and finance, drawn upon written 
requisition of the superintendent or the superintendent's 

All of these fees are payable to the superintendent. 

- 
This fund is subject at all times to the warrant of 

. .  . .  >. 

- .. .,. . . .  
: . 

. .  
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designated representative, for the payment of all salaries and 
other expenses necessary to carry out the duties of the 
banking division of the department of commerce. The 
superintendent may keep on hand with the treasurer of state 
funds in excess of the current needs of the division to the 
extent approved by the state banking board. Transfers shall 
not be made from the general fund of the state or any other 
fund for the payment of the expenses of the division. No part 
of the*fundp_ held by the treasurer of state for the account of 
the soperintendent shall be transferred to the general fund of 
the state 0-r any other fund, except as follows: Bnc-hundred 
Sirty @ou?and'popars each fiscal year shall be transferred 
to the.qemrp1 fund of the state. 
consid$,ced,~?s p e  of the costs of the division. 

. 

. -  

That amount shall be 
The funds 

tenr,of state for the account of the 
41- be invested by the treasurer of state and 
$r?m these investments shall be credited to 

the ge~$~ala,-$und ofittQe state. 
The jvthgfity tq :modify allotments provided in section 8.31 

shall rpJ,a~pty tFacu%ds appropriated from the fund created in 
helQ,for the superintendent. 
dgnt shall account for receipts and 

disbursgl?pnt,s~accor.ding to the separate duties imposed upon 
the suggfit$$qdent byLthe laws of this state and each separate 

,f,iscally self-sustaining. 
.$ecfiop 533.67, Code 1987, is amended to read as 
0 ,  - 

PENSES.OF THE CREDIT UNION DIVISION -- FEES. 
All S-xpenges ,ce_qukced in the discharge of the duties and 

responsiQl1,itiqs imposed upon the credit union division, the 
superintendent, and the credit union review board by the laws 
of this,,sta$? %hall be paid from fees provided by the laws of 

ciated by the general assembly from the 
his section. All of these fees are 
nLtendent. The superintendent shall pay 

- I  
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all the fees and other money received by the superintendent to 
the treasurer of state within the time required by section 
12.10. The treasurer of state shall hold these funds in an 
account a credit union revolving fund that shall be 
established in the name of the superintendent for the payment 
of the expenses of the division. This fund is subject at all 
times to the warrant of the department of revenue and finance, 
drawn upon written requisition of the superintendent or the 
superintendent's designated representative, for the payment of 
all salaries and other expenses necessary to carry out the 
duties of the division. 
with the treasurer of state fund$ in excess of the current 
needs of the division to the extent approved by the credit 
union review board. No transfers shall be made from the 
general fund of the state or any other fund for the payment of 
the expenses of the division. 
the treasurer of state for the account of the superintendent 
shall be transferred to the general fund of the state or any 
other fund, except as follows: Potty Thirty thousand dollars 
each fiscal year shall be transferred to the general fund of 
the state. The amount shall be considered as one of the costs 
of the division. The funds held by the treasurer of state for 
the account of the superintendent shall be invested by the 
treasurer of state and the income derived from these 
investments shall be credited to the general fund of the 
state. 

The authority to modify allotments provided in section 8.31 
shall not apply to funds appropriated from the fund created in 
this section and held for the superintendent. 

disbursements according to the separate duties imposed 'upon 
the superintendent by the laws of this state and each separate 
duty shall be fiscally self-sustaining. 

amended to read as follows: 

The superintendent may keep on hand 

No part of the funds held by 

The superintendent shall account for receipts and 
I 
n 

2 
Q, 

Sec. 437. Section 534.408, subsection 1, Code 1987, is 
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1. PAYABLE TO DIVISION. Associations shall pay fees by 
delivering to the superintendent a check payable to the 
savings and loan division of the departaent of comraerce. All 
fees collected under this chapter shall be deposited with the 
treasurer of state i n  a separate fund to be known as the 
savings and loan revolving fund, except fifteen eleven 
thousand dollats each tiscal year shall be transCerred to the 
general fund of the state. The amount shall be considered as 
one of the costs of the savings and loan division. All 
expenses necessary to carry out this chapter shall be paid 
from the savings and loan revolving Lund and appropriated by 
the general assembly from the fund. 

s h a l l  not" apply to funds appropriated from the savings and 
lo& ffnd:' 

*he 'a6tliority to modify allotments provided in section 8.31 

<.'I 
Secy'438.' Section 546.2, subsection 3, paragraph d, Code 

endeh %y striking the paragraph. 
. NiW' SECTION. 546.11 ADNINISTRATIWE SERVICES 
CREATED. 

d in the office of the treasurer of state 
of commerce an administrative services 

Hdeys paid to the department by the divisions 

istrative services provided by the 
espectiva divisions shall be paid from this 
propriation by the general assembly. 
on 546.6, Code 1987, is repealed. 
ppropriations from the general fund of the 

tr&t t in&;  
ervices shall- be credited to the fund. 

year beginning July 1. 1967 and ending 

ion, and become law and all standing appro- 
eneral fund of the state provided by law 
beginning July I ,  1987 and ending June 30, 
epactments and agencies or state programs 
executive departments or ageneies are 

8 which are enacted by the Seventy-second General 

. /  
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reduced by one-tenth of one percent for the fiscal year begin- 
ning July 1, 1987 and ending June 30, 1988. 

Sec. 442. Sections 104, 309, and 310 OC this Act, being 
deemed of immediate iaportance, take effect upon its 
enactment. 

Sec. 443. All Cederal grants to and the Cederal receipts 
of the agencies appropriated funds under this division of this 
Act are appropriated for the purposes set forth in such 
federal grants or receipts unless otherwise provided by the 
general assembly. 

I 

DONALD D. AWENSON 
Speaker of the House 

JO ANN ZIWERMAN 
President ot the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 671, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

, 1987 Approved 

TERRY E. BRANSTAD 
Cove r nor 
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TERRY E. BRANSTAD 
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June 9 ,  1 9 8 7  

The honorable t l a i n e  Baxter 
S e c r e t a r y  of b t a t e  
S t a t e  i a p i t o l  b u i l d i n g  

< L O L ~ L  

Dear icaaam Socre t ary : 

I hereby t r ansmi t  :-Iol?se F i l e  67i, an a c t  r e l a t i n g  t o  the  
f inaricing of publ ic  agencies and prcgrams by making ap;jro?ri- 
a t i o n s  t o  agencies ,  botircs, commissions, departments, and 
programs of s t a t e  government fo r  h e a l t h  and human r i g n t s ,  
human s e r v i c e s ,  the j u d i c i a l  branch, t h e  Separtment of j u s t i c e ,  
the  department of cor rec t ions ,  the  board of paro le ,  the 
a u d i t o r  of s t a t e ,  ” campaign f inance,  employment s e rv i ce s ,  
i n s p e c t i o n s  and a?_ceals, employment r e l a t i o n s ,  and corr.merce, 
r e l a t i n g  t o  human crgan and t i s s u e  t r a n s p l a n t s ,  by providing 
for u s e  of c e r t a i n  f u n &  from a se;;arate fund from c i v i l  
p e n a l t i e s  for c e r t a i n  v io l a t i ons ,  Sy ,-rovidins f o r  the  repea l  
of the d i v i s i o n  cf chi ldren,  youth, an2 f ami l i e s  i n  t he  
depa r tnen t  of human r iskts,  by t r m s f e r r i n g  tne  +zinc; e i v i s i c n  
t o  the  6epar txen t  of i zs2ec t icns  and aFpeals ,  r e l c t i n g  t o  the  
p r o t e c t i o n  arid acivocacll desi2nated i n  t ne  s t a t e ,  Sy grovidizg 
f o r  budget rsaiictioils fo r  c u r ; ~ i n  agencies ,  and. p c v i e i n c j  
e f r e c t i v e  d a t e s .  

House F i l e  671  rlakes aps ros r i a t i ons  f o r  t he  f inancing of 
agenc i e s  ranging from Le2artment of i iea l th  t o  the Deparznent 
of In spec t ions  and Apaeais. I t  c l e a r l y  provides fo r  excessive 
spenaing,  e s p e c i a l l y  i n  human se rv i ce s  a r ea  where aspropr ia-  
t i o n s  exceed my reconrendations by over $20  Ki l l i on  on an 
annua l ized  basis. A myriad of new programs a r e  created 
w i t h  f u t u r e  year  cos t s  t h a t  a r e  even g r e a t e r  than those fo r  
which funds a r e  apprcpriated i n  f i s ca l  year  1588. Given the  
s t a t e ’ s  t i g h t  f i s c a l  condit ion with t he  recent  adjournment of 
the  ex t r ao rd ina ry  sess ion of the Seventy-second General 
Assembly, I mus t  take ac t ion  t o  cut  $19.203 mi l l ion  from t h i s  
budL,et b i l l .  T o  do otherwise would leave Iowans without a 
balanced buuget and wi th  an excessive l e v e l  of spending. 
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The budget c u t s  incorporated i n  t h i s  item ve to  message a f f e c t  
new programs and e x i s t i n g  programs fo r  which a d d i t i o n a l  
funding i s  provided. E f f o r t s  a r e  made t o  p r o t e c t  e x i s t i n g  
s t a t e  o b l i g a t i o n s  and e r ea s  of p a r t i c u l a r  p r i o r i t y ,  such a s  
we l f a r e  anu f o s t e r  care reform. 

I n  combination with i t e n  vetoes incorporated i n  House P i l e  511 ,  
s t a t e  spenaing w i l l  be recuced by a t o t a l  of $ 3 5 . 1 3  mi l l i on .  
Th i s  d i l l  allow the  s t a t e  t o  meet i t s  l ega l  o b l i g a t i o n s  and 
provide, a n,oaest ending balance i n  f i s c a l  year 1988, accore ins  
t o  tile De2artment of i.ianagement. 

House F i l e  671  i s ,  t he re fo re ,  a??roved as  of t h i s  d a t e  with 
t h e  fol lowing exceptions wnich I hereby disap2rove.  

I e m  unable t o  approve the item designated a s  t h a t  po r t i on  of 
S e c t i o n  l u l ,  s ~ b s e c t i o n s  2 ,  3 ,  and. 4 i n  t l ie i r  e n t i r e t y .  

T h e s e  subsec t ions  provide de t a i l ed  performance measures and 
r e p o r t i n g  requirements f o r  the  s t a t e  C i v i l  Rir;hts Commission. 
T3e Department of Management has es tab l i sheu  an app rop r i a t e  
performance review systzm for  the Commission. To allow :he 
l e g i s l a t u r e  t o  involve i t s e l f  i n  the acmin is t ra t ion  of s z a t e  
government i s  an i n a p p o p r i a t e  encroachmnt u2on execut ive  
branch a u t h o r i t y .  hs a r e s u l t ,  I cannot aL)prove these  sub- 
s e c t  ions .  

I am unable t o  ?!LJ$rove the i:?~ 6esigzazzd. a s  tlrat ?or t ion  of 
Sec t ion  l u 2 ,  s;Ssectior. 1, ::?r. 5 ,  i n  izs e r . t i r e t y .  

This 2rov i s ion  i n  Hocse E’ile 6 7 1  e s t a b l i s h e s  a new f a n i l y  self 
s L f f i c i e n c y  prosram and. proviciis a $ 6 u J O , O O O  a22ropzia t ion f o r  
i t .  While t ne  2Grposes of the ,oroc;ram nay be cociiieniia3?e, t;?e 
s t a t e .  simply cariiiot a f fo rd  t o  e s t a b l i s h  these a c e i t i o n a l  
s e r v i c e s  a t  t h i s  t h e .  In l i g h t  of the l e g i s l a t u z e ’ s  recent 
a c t i o n ,  we, w i l l  a0 well  t o  s i m p l y  na iz t a in  e x i s t i n g  p r o s r a m  
and t o  d i r a c t  ava i lab le  funes i n t o  p r i o r i t y  a r ea s  t h a t  b e s t  
s e r v e  t h e  e s s e n t i a l  needs of Iowans. Aciditional f u n d s  fo r  
t h e s e  2urposes w i l l  have t o  d a i t  u n t i l  the s t a t e  i s  i n  a 
b e t t e r  f i nanc i a l  pos it ion. 

I am unable t o  approve the  item designated as t h a t  po r t i on  of 
S e c t i o n  lb2, subsection 5 ,  f i r s t  unnumbered paragraph,  which 
r eads  a s  follows: 
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"The governor ' s advisory council on juveni le  jus t i ce  s h a l l  
determine the  s t a f f i n g  l eve l  necessary t o  ca r ry  out  
f e a e r a l  and s t a t e  nandates for  juveni le  j u s t i c e . "  . .  

T h i s  item inappropr ia te ly  places the  s t a f f i n g  a u t h o r i t y  wi thin  
the Juveni le  J u s t i c e  Advisory Council r a t h e r  than w i t h  the  
management of the  e n t i t y .  Appropriate s t a f f i n g  i s  an. a r ea  of 
adminis t ra t ive  d i sc re t ion  which n u s t  be r e t a ined  by the  s t a f f  
of t h e  Advisory Council i n  order t o  make c e r t a i n  t h a t  f e d e r a l  
manaates a re  met. 

I a m  unable t o  approve the  item designated a s  t h a t  po r t i on  of 
Sec t ion  103 ,  subsection 3;.anc! Section 104,  i n  i t s  e n t i r e t y .  

T h i s  i t e n  provides $45,C;uC fo r  the e l d e r  law education program 
and an aad i t i ona l  $75,000 t o  the  Department of Elder A f f a i r s  
f o r  an e lde r  law on wheels grocjram. 
these programs i s  consendable. However, they a r e  add ons t o  
t he  s t a t e  budget rJhich simply cannot be afforded a t  t h i s  t i m e .  

Again, the  purpose of 

I a m  unable t o  approve the  item designated a s  t h a t  por t ion  of 
Sec t ion  lC'5,  subsection 8 ,  second unnumbered parasraph.  

This unnumbered paragraph requires  the  profess iona l  l i c ensu re  
boards t o  e s t a b l i s h  spec ia l  accounts whicn a r e  not sub jec t  t o  
r e s t r i c t i o n s  impossa on the s t a t e ' s  general  fane. 'rihile I 
be l i eve  t h a t  an aspropr ia te  l eve l  of fui2lng m t i s t  be provided 
t o  tne prc fess iona l  licerisura boards, I can not accept the  
f u r tne r  establishnerl t  of sy+cial funds oc t s ide  the  general  
fund. 
of the  taxes  and fees wnich are  receive6 and the  fmes which 
a re  expendee. 
t h e s e  funas  i n  tne  general  fund of the  s t a t e .  

Taxpayers of t h i s  s t a t e  need t o  have a c l e a r  accounting 

That can only be accomplished by maintaining 

I am-unable t o  approve the  item designated %s Sect ion 1 1 2  i n  
i t s  e n t i r e t y .  

T h i s  sec t ion  e l iminates  the compensation f o r  members of the 
Health F a c i l i t i e s  Council. Since these  members were appointed 
t o  the  Council wi th  provisions for  the i r  compensation, removing 
t h a t  compensation now would be unfa i r  and inappropr ia te .  
Grandfathering ex i s t i ng  board members i n  and then e l imina t ing  
the compensation for fu ture  members would be a more appropr ia te  
method of accomplishing the goals of t h i s  s ec t ion .  



T h e  Bonorable Elaine  Baxter 
June  5 ,  1987 
Page 4 

I a m  unable t o  asprove the  item designated a s  t h a t  por t ion  of 
Sec t ion  261, which reacs as  follows: 

" A s  a condi t ion of t h i s  appropriat ion,  one hundred seventy 
thousand (170 ,000 )  ciollars is  a l loca ted  fo r  f i v e  ful l- t ime 
equ iva l en t  pos i t i ons  for  the  bureau of operat ions  ana lys i s . "  

T n i s  expendi ture  i s  incons i s ten t  with the  recommendations of 
r e s t r u c t u r i n g  and downsizing repor t  of l a s t  year and with my 
b u d g e t  recommendations. The res t ruc tur ing  consu l tan ts  ae t e r -  
mined t h a t  this funct ion can b t  accomplished without a separa te  
app rop r i a t i on .  A s  a r e s u l t ,  t h i s  i s  c l ea r ly  an a rea  of 
s a v i q s  t o  he lp  balance the  s t a t e  budget. 

I am unable t o  approve the  item designated a s  t h a t  por t ion  of 
Sec t ion  2631, unnumbered paragraphs 2 and 3 i n  t h e i r  e n t i r e t y .  

T h i s  item p laces  unnecessary and overly r e s t r i c t i v e  performance 
management requirements on the  Department of iiuman Services .  
T h i s  i s  an executive branch function.  

I am unable t o  approve the  item designated a s  t 3 a t  por t ion  of 
S e c t i o n  203, subsection 1, l e t t e r e d  paragraph a,  i n  i t s  
e n t i r e t y .  

T h i s  item increases  the paymnt  for  AFUC r e c i p i e n t s  by 6 . 5  
p e r c s n t .  The increase i n  s t aze  spendins t o  pay fo r  these 
a d d i t i o n a l  'welfare bene f i t s  is  ap2roximately $ 5 . 7  mil l ion .  
Those fmcs w i l l  be s e t  asi5e to he12 'Lalance the buE2et. 
Given the  si iortase cf s za t e  fmcs, we woGld do well tG maintain 
e x i s t i n s  s e r v i c e s  for  these  needy Iowans. Indeed, IoGa's 
c u r r e n t  walfare paynent l eve l  ranks well i n  conparison wizh 
neighboricg s t b t e s .  Moreover, an increase i n  the reinbursement 
l eve l .  f o r  AFDC r e c i p i e n t s  was provided l a s t  year by 5 . 7  
p e r c e n t ;  an aad i t i ona l  increase w i l l  havt t o  wait u n t i l  the  
s t a t e ' s  f i s c a l  house i s  i n  b e t t e r  order.  

I n  a d d i t i o n ,  I am hopeful t h a t  we can embark on an aggressive 
pro5ram of welfare reform t o  proviae b e t t e r  education and job 
t r a i n i n g  oppor tun i t i es  fo r  Iowans on AFDC. Our goal should. be 
t o  provide Iowans with an opportunity t o  climb the  ladder out  
of 2over ty  and I plan t o  make reconmendations next sess ion t o  
t n e  next  General Assembly i n  1988  t o  help accomplish t h a t  
g o a l .  N e w  funding i s  re ta ined i n  t h i s  b i l l  t o  g i v e  AFDC 
r e c i p i e n t s  self-employment opportuni t ies .  
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I a m  unable t o  approve the  item designated a s  t h a t  por t ion  of 
S e c t i o n  203, subsection 1, l e t t e r e a  paragraph b, i n  i t s  
e n t i r e t y .  

T h i s  item providas $430,CiOO i n  a new program f o r  emergency 
a s s i s t a n c e  t o  AFDC r ec ip i en t s .  'Vhile I understand the  need t o  
p rov ide  such a s s i s t ance  t o  needy fami l ies ,  I be l i eve  t h a t  we 
must accomplish t h i s  through our ex i s t i ng  programs which 
a l r e a d y  have l i b e r a l  author izat ion l eve l s .  The s t a t e  budget 
simply cannot a f fo rd  t h i s  aaded l e v e l  of spending a t  t h i s  
t i m e  . 
I a m  unable t o  approve the  i t = n  designated a s  t h a t  por t ion of - 
Sec t ion  203, subsecticri 1, l e t t e r e d  paragraph c, i n  i t s  
e n t i r e t y .  

T h i s  item apFropr ia tes  $ 3 S O , O G C 1  t o  the  Iowa Finance Authori ty 
f o r  a s 2 e c i a l  h c u s i n g  program. Low income housing i s  an 
important  i s s u e  which should be adaressed by the  Iowa Finance 
Author i ty .  I have s isnea i n t o  law provisior,s of House F i l e  603 
t o  provide the  Authority w i t h  a mechanism t o  do so. Eok'ever, 
the s t a t e  b u d g e t  cannot a f fo rd  the  addi t iona l  $350 ,000  i n  
spending a t  t h i s  time. Other sources of fund ing  fo r  low 
income housin5 should be explored. 

I am unable t o  asprove the  item designated cls t h a t  por t ion  of 
Sec t ion  203, subsection 2 ,  which reacs ts follows: 

"The  department of human se rv ices  s h a l l  cievelop p o l i c i e s  
and gu ide l ines  t o  imglement on a p i l o t  b a s i s  a s;?ecial 
case  management procjram for  T i t l e  XI>; en ro l l ee s ,  e f t e r  
reviewing program i n  place i n  o ther  s t a t e s .  The department, 
i n  consu l ta t ion  with the l e g i s l a t i v e  f i s c a l  bureau and 
unaer monitoring by the  f i s c a l  committee of the  l e g i s l a t i v e  
counci l ,  sha l l  develo? a methociology t o  eva lua te  and 
compare the e f fec t iveness  of the  provis ion of T i t l e  X I X  
services through case maiiagement and through h e a l t h  
maintenance organizations,  i n  terms of both cos t  and 
h e a l t n  outcomes. The evaluation s n a l l  continue f o r  a t  
l e a s t  e i g h t e e n  nonths subsequent t o  the  implementation of 
the  programs. 
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T h i s  item i n  Housa F i l e  671 would l i m i t  t he  a b i l i t y  of the 
Departnent of HuLan Services t o  put i n  p lace  h e a l t h  maintenance 
organiza t ions  t o  contain hea l th  care cos t s .  k t  the  p re sen t  
t i m e ,  the  continceu sp i r a l i ng  of cos t s  fo r  en t i t l emen t  programs 
can be controlled. only by el iminating a v a i l a b l e  s e rv i ces  o r  
con t r ac t ing  f o r  those services .  An hNO concept i s  one worthy 
of i n v e s t i s a t i o n  3s we seek t o  contain these  c o s t s  for taxpayers.  
Therefore ,  I c a m s t  accept an eighteen nonth delay i n  e f f o r t s  
t o  con t ro l  healt?. care  costs .  

I a m  unable t o  a:zept the item designated as t h a t  go r t i on  of 
Sec t ion  203, substc t ion 2,  which reads a s  follows: 

"Ef fec t ive  Oczober 1, 1567, the  department s h a l l  extend 
coverage t o  include caretaker  r e l a t i v e s  under the  medically 
needy progam. Tne department s n a l l  increase  resource 
l i m i t a t i o n s  Lacier the medically needy program t o  f i v e  
thousand ciollsrs fo r  a one-2erson household and seven 
tnousand f ive  hundred dollars for  a family of two or  more 
persons. Po: the medically neeciy prcgram, the  ciepartment 
s h a l l  be allcwed t o  s e t  the length of the c e r t i f i c a t i o n  
per iod,  a s  a-thorized by feuera l  r egu la t iocs . "  

This  item i n  bousa F i l e  671 extanas coverage of the  medically 
neeay program t c  caretaker r e l a t i ves .  The c a s t  of t h i s  
p ros ran  i s  e s t i r z z u c  a t  over $ f ; r G , O U O  i n  f i s c a l  year 1968. 
Given the  state's e i f f i c u l t  bucicjet conc i t ions ,  I cannot 
a2prove t h i s  coszly expamion of the medically neeciy prosram. 

I am unable t o  a;;rove the iran designated a s  t h a t  por t ion  of 
Sec t ion  2U3,  subsection 2 ,  which reads as  follows: 

"Ef fec t ive  October 1, 1987 ,  the  department s h a l l  extend 
medical ass i s tance  benef i t s  fo r  an a d d i t i o n a l  s i x  months 
t o  individuals  who lose ass i s tance  through the  a id  t o  
faLii l ies w i t ?  dependent chi ldren program s o l e l y  due t o  the  
l o s s  of the  zh i r ty  do l l a r s  and one- third earned income 
d is regard .  " 

T h i s  item extends Iqedicaid bene f i t s  f o r  an add i t i ona l  s i x  
months t o  those on AFDC affected by the  t h i r t y  and one- third 
income d is regard .  T h i s  again expands the  e x i s t i n g  program and 
provides  an addizional  cost  of a t  l e a s t  $15,000.  A s  a r e s u l t ,  
I cannot accept  i t  a t  tnis time. 

I I 
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I am unable t o  approve the  iten, designated a s  t h a t  po r t i on  of 
Sec t ion  203, subsection 2 ,  which reads as  follows: 

"Lf f ec t ive  January 1, 1988, the department s h a l l  provide 
medical ass i s tance  t o  a l l  pregnant women, and i n f a n t s  and 
ch i ld ren  up to , age  f i ve  on an incremental b a s i s ;  and t o  
a l l  ina iv iaua ls  who a re  aged, b l ind,  or d isabled, ,whose 
incorrie does not exceed one htmdred percent  of the  f ede ra l  
poverty l eve l .  Kesource l imi t a t i ons  s h a l l  be f i v e  thousand 
d o l l a r s  fo r  a one person household and seven thousand f i v e  
hundred do l l a r s  for a family of two or more people. Aged, 
b l i n d ,  or disablea  individuals s h a l l  have income and 
resources  t rea ted  according t o  supplemental s e c u r i t y  
income methodolosies. Presnant woIi;en, and i n f a n t s  and 
ch i ld ren  s h a l l  nave income and resources t r e a t e d  according 
t o  a id  t o  fami l ies  with dependent chi ldren nethodologies.  
A l l  o ther  riiedicai ass i s tance  program requirements s h a l l  
apply.  Phased-in coverage for children s h a l l  beg in  
January I, 1988, for  children up t o  the  age of one and 
continued through January 1, 1992 " 

This item of Eouse T i l e  671  extencis the  medically needy 
program t o  pregnant rJouen and children 2 t  the  cos t  of over 
$ 2 C ) O , O O O :  Again, g i v e n  the s t a t e ' s  f i s c a l  condi t ion,  such an 
expansion of the mecically needy Frcgram cannot be accomplished 
at this time. i4e siloula, instead,  e i r e c t  our l imi ted  resources  
to maintain e x i s t i n s  services .  Also, our kicdicaid pogiram 
o f f e r s  amonc; the wiaest array of services  i n  tne country. A 
f u r t h e r  l i b e r a l i z a t i o n  i s  not caller3 for. 

I am uniible t o  approve the.  item designated a s  t h a t  po r t i on  of 
Sec t ion  2U3, subsection 2 ,  wnich reads as follows: 

-'.'Of the  funds  a9propriated i n  t h i s  subsection,  the  ci'epartment 
s h a l l  expend not more than three  hundred seventy-seven 
thousand (377,iruG) do l l a r s  fo r  the  following: 

w r i t e  adminis t ra t ive  ru l e s ,  develop employee and provider  
manuals, amend tne  s t a t e  medical ass i s tance  plan,  and 
provide employee and provider t r a in ing  t o  expand medical 
a s s i s t ance  coverage fo r  the following se rv ices :  case 
management, day t r a in ing  and h a b i l i t a t i o n ,  day t reatment ,  
and substance abuse. . . 

a. To develop necessary standards and payment p rocesses ,  
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b. To modify exis t ing medical a s s i s t a n c e  se rv ice  
d e f i n i t i o n s  t o  encompass the following add i t i ona l  se rv ices :  
t r a n s p o r t a t i o n ,  medication management, p a r t i a l  hosp i t a l i za-  
t i o n ,  r e h a b i l i t a t i o n  services,  d iagnos i s  and evaluat ion,  
family  support ,  and. early i n t e rven t ion .  

To uevelop and submit waiver app l i ca t ions  f a r  the  
fol lowing se rv i ce  areas: r e s p i t e  ca re ,  hcmemaker 'and 
chore nousekee2ing, in-home t r a i n i n g ,  vocat ional  s e rv i ces ,  
nonmeaical t ranspor ta t ion ,  and behavior inanagement. 

Anendnents t o  the  iie$ical a s s i s t a n c e  p lan  and noe i f ica -  
t i o n s  of e x i s t i n g  meaical a s s i s t a n c e  se rv i ce  d e f i n i t i o n s  
s n a l l  be complete6 f o r  inplementation no l a t e r  than J u l y  1, 
1988. 

By October 1, 1967 ,  the department s h a l l  submi t  a 
rev ised  medical ass is tance p lan  t o  the  United S t a t e s  
tiepartment or' healt i i  anc human s e r v i c e s  f o r  implementation 
no  l a t e r  than Ju ly  1, 1488. 

The department s h a l l  h i re  a con t r ac to r  or employ a 
s t a f f  under a twelve-month personal  se rv ice  contract  t o  
complete t he  p ro j ec t .  T ~ P  ae2artment s h a l l  provide the  
gene ra l  assembly wi th  a de t a i l ed  p r o ~ r e s s  repor t  n o  l a t e r  
than Zanuary 1, 1926. 

I t  i s  the  i n t e n t  of ihe Seneral  assenbly t h a t  county 
and block g ran t  f u n k s  Irade a v a i l a b l e  a s  a consequence of 
ennanced f e d e r a l  fLnein5 f o r  s e r v i c e s  under zez ica l  
a s s i s t a n c e  be used for gursoses of implementins sec t ion  
225C.28. The Separtnent s h a l l  develop a system for  
i d e n t i f y i n g  p r io r  e x p n e i t u r e s  on the  s e rv i ces  covered 
under changes t o  tne nedical a s s i s t a n c e  plan or 'sy waiver 
a p p l i c a t i o n  and ;;roposals f o r  requi r ing  a mintenance of 
f i n a n c i a l  e f f o r t  subsec_uent t o  a replacement of s f a t e  or 
county funds by fzcieral f u n c s .  Those proposals s h a l l  be 
submit ted t o  the  General assembly by January 1, 1488." 

T h i s  i t e m  i n  House F i l e  671 expends $337,000 of add i t iona l  
fun& t o  expana existincj medical a s s i s t a n c e  se rv ices .  'while I 
unders tand t ha t  t h i s  expansion is  p a r t  of tne proposed b i l l  of 
r i g h t s  program, the  s t a t e  can ill a f f o r d  t o  ex2and ex i s t i ng  
programs when we a r e  having a d i f f i c u l t  time meeting our 
c u r r e n t  ob l iga t ions .  Also, implementation of the  b i l l  of 
r i g h t s  should w a i t  u n t i l  the s t a t e  has  2lanned a more cost-  
e f f e c t i v e  program. As a r e s u l t ,  I cannot approve th i s  addi- 
t i o n a l  spending a t  t h i s  time. 

c. 

i I 
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I am unable t o  approve that  i t en  designated as  t h a t  port ion of 
Section 2u3, subsection 11, l e t t e red  paragraph a,  i n  i t s  
e n t i r e t y  . 
T h i s  item provides an additional $120,000 t o  the Department 
f o r  the displaced homemaker program. This program was recon- 
mended f o r  elimination by the recent res t ruc tur ing  and ciownsizing 
repor t  of s t a t e  Soverment. As a r e s u l t ,  i t  i s  recommended 
€or  el iminat ion here i n  tune with the c r i t i c a l  need t o  reduce 
excessive s t a t 3  a2propriations. 

I an unable t o  approve the item ciesignated as  tha t  portion of 
Sect ion 2u3, subsection 13,  i n  i t s  e n t i r e t y .  

T h i s  subsection puts unreasonable and unnecessary r e s t r i c t i o n s  
on the  a b i l i t y  of tne executive branch t o  manage the appropria- 
t i o n s  t o  the entitlement prcgrams. T h s  sect ion cjreatly l i m i t s  
tne  t r ans fe r  authori ty  and exempts these items from the 8.31 
budget reduction allotments. 
s t a t e  ’ s buage t and accounting methodologies could ef fec t ive  ly 
h a n s t r i n g  our a b i l i t y  t o  respond t o  buciget s h o r t f a l l s  which 
a r e  made more l ike ly  due t o  the recent l e g i s l a t i v e  action. I n  
oraer for s t a t e  government t o  nraintain the  a v a i l a b i l i t y  o f ,  
e s s e n t i a l  serv ices  t o  needy Ioxans, appropriate budgetary 
f l e x i b i l i t y  is provided i n  the current bueget control  laws. 

I 

T h i s  dramatic change i n  the 

Without the a b i l i t y  to  transfer f u n a s ,  the s t a t e  may force 
some rec ip ien t s  who are entitled. t o  the programs t o  simply go 
without e s s e n t i a l  services. By exempting a l l  of the human 
se rv ices  enti t lement programs from the across-the-board cut 
procedure, the l e s i s l a tu re  could force the impacts of such ‘ 

c u t s  t o  f a l l  more f u l l . -  on property t a q a y e r s .  Eec.ause of the 
s u b s t a n t i a l  change i n  the s t a t e  buciget control  ac t  incorporated 
i n  t h i s  item and i t s  potentially devastating impact on human 
se rv ice  programs and property taxpayers, I must  disapprove it. 

I am unable t o  approve the item ciesignated as t ha t  portion of 
Sect ion 205, subsection 5 ,  i n  i ts  e n t i r e t y .  

T h i s  i t e m  of House Fi le  671  recluires the department t o  send 
department representatives t o  events where psych ia t r i s t s  are  
l i k e l y  t o  be recruited.  Certainly, the department has the 
a b i l i t y  t o  appropriately recru i t  p sych i a t r i s t s ’w i ’ t hou t ’ t h i s  
d e t a i l e d  d i rec t ive  from the General Assembly. Tha, department 
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does plan t o  aggress ively  r e c r u i t  p s y c h i a t r i s t s  for  t h e  s t a te  
mental h e a l t h  i n s t i t u t i o n s  without t h i s  unnecessary l e g i s l a t i v e  
order. 

I a m  unable t o  approve t h a t  item designated a s  t h a t  p o r t i o n  of 
Sec t ion  205, subsection 6 ,  i n  i ts  e n t i r e t y .  

T h i s  item provides  an addi t ional  $200,000 i n  app rop r i a t i ons  t o  
a p a r t i c u l a r  county 's  i n  mental treatment cen te r .  T h i s  
ex2ansion of s t a t e  funding for a county subsidy cannot be 
justifies, given the  s ta te ' . s  r i g h t  f i n a n c i a l  s i t u a t i o n .  

I a m  unable t o  approve the  item designated a s  t h a t  po r t i on  of 
Sec t ion  2u5, subsection 7 ,  i n  i t s  e n t i r e t y .  

T h i s  subsection provides an addi t ional  $160,000 f o r  r u r a l  
mental n e a l t h  services .  'while I understand the need f o r  these 
s e r v i c e s  i n  r u r a l  a rzas ,  I cannot approve an a d d i t i o n a l  
appropr ia t ion  for  t h a t  purpose a t  t h i s  time. I t  i s  expected 
t n a t  the  f e d e r a l  governmefit w i l l  provicie a d d i t i o n a l  funds t o  
r u r a l  a reas  for such se rv ices  i n  the near fu tu re .  As a r e s u l t ,  
these s t i i t e  approgr ia t ions  may riot be neeaed. 

I a m  unable t o  approve t h a t  iten: designated as t h a t  po r t i on  of 
Sec t ion  267, subsection 2 ,  i n  i t s  e n t i r e t y .  

T h i s  item provides $2 m i l l i o n  of new s t a t e  appropr ia t ions  t o  
begin tne  implementation of the b i l l  of r i g h t s .  I t  i s  expected 
t h a t  the  f L l l  cos t  of tne  inplernentation of t h i s  2rogram could 
be u p  t o  $147 mi l l ion  fo r  s t a t e  and l o c a l  taxpayers.  The 
a u a i t i o n a l  l i a b i l i t y  f o r  the  s t a t e  i s  excessive a t  th-is t i m e .  

Rather, with t h i s  ac t ion ,  I am re tz in ing  the  a u t h o r i t y  of the 
department t o  expend $600,000 t o  develop an appropr ia te  p lan  
f o r  a- r a t i o n a l ,  c o s t  e f f ec t ive ,  and f i n a n c i a l l y  l imi t ed  
implenentat ion of the b i l l  of ri5hts. I be l i eve  that an 
a2propr ia te  implementation plan could achieve the  goals of 
many of the  aavocates of the b i l l  of r i g n t s  while r a t i o n a l i z i n g  
t h e  s t a t e ' s  cu r r en t  human service  de l ivery  system. In  add i t i on ,  
the de2;artnent w i l l  u t i l i z e  a por t ion of the  $600,000 t o  
reduce the population a t  the s t a t e  h o s p i t a l  schools and the 
s t a t e  mental h e a l t h  i n s t i t u t e s ,  cons i s ten t  w i t h  the  goals of 
the b i l l  of r igh t s .  
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, 

I am unable t o  approve the item designated as  t h a t  port ion of 
Sect ion 213, subsection 5, second unnumbered sentence: Sect ion 
213, subsection 6 ,  f i r s t  paragraph: and Section 213, subsect ions 
7, 8, 9 ,  and 10, i n  t h e i r  en t i re ty .  

These sect ions provide for an increase i n  reimbursement r a t e s  
f o r  human services providers. Some adjustments i n  reimburse- 
ment r a t e s  K i l l  be necessary i n  the future and are  provided 
f o r  nospi ta l s .  iiowever, given the condition of the s t a t e ' s  
budget, such an increase simply cannot be afforded a t  t h i s  
time. Almost $ 8  million of s,pending can be cut from the  
s t a t e ' s  budget by maintaining reimbursement r a t e s  a t  the  
c u r r e n t  level .  T n i s  item veto does j u s t  t h a t .  When the  
s t a t e ' s  budgetary condition improves, I w i l l  be wi l l ing  t o  
consider a2propriate increases i n  reimbursement ra tes .  
Inaeed, I w i l l  review the need for tha t  act ion when I present  
my f i s c a l  year 1985 budget t o  the General Assembly i n  January. 

I am unable t o  approve the item designated as  Section 215 i n  
i t s  en t i r e ty .  

This item prohibi ts  the t ransfer  of gamblers assis tance funds  
t o  other programs i n  the  department of human services.  While 
t h e  gamblers assis tance fund i s  needed t o  provide for  awareness 
and treatment of addictions t o  gambling, t h i s  sect ion inappro- 
p r i a t e l y  r e s t r i c t s  the department's use of these funds.  In a 
budgetary crunch, such funds may be necessary t o  provide 
e s s e n t i a l  services t o  needy Iowans. Thus,  we should not  
excessively r e s t r i c t  the u t i l i za t ion  of these funds  f o r  
contingencies. 

I am unable t o  approve the item designated as  Section 227 i n  
i t s  en t i r e ty .  

T h i s '  sect ion prohib i t s  any t ransfers  of appropriations i n  the 
supplemental appropriation b i l l .  
t o  ensure a balanced s t a t e  budget and t o  provide appropriate  
funds for  s t a t u t o r i l y  authorized services.  A t r ans fe r  procedure 
has  been established i n  the budget control  ac t  and it w i l l  
continue t o  be followed. 

" .  

Such t r ans fe r s  are  e s s e n t i a l  

I a m  unable t o  approve the item designated as  t h a t  port ion of 
Section 301, subsection 6 ,  i n  i t s  en t i r e ty .  I -  
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T h i s  i t e m  provides  $250,000 f o r  the  l e g a l  a s s i s t ance  t o  
fa rmers  program. Three hundred thousand d o l l a r s  is  approved 
f o r  t h e  farm mediation se rv i ces  program which can provide 
necessary l e g a l  and mediation a s s i s t ance  t o  farmers s u f f e r i n g  
f i n a n c i a l  d i f f i c u l t i e s .  Given the  increase i n  appropr ia t ions  
i n  the mediation se rv ice  prcgram and the  s t a t e ' s  d i f f i c u l t  
f inar ic ia l  s i t u a t i o n ;  the  aad i t i ona l  $25G,OOO f o r  legal ,  s e r v i c e s  
must be denied. 

I a m  unable t o  approve t h a t  item designated a s  Sect ion 301, 
subsec t ion  - 8, i n  i t s  e n t i r e t y .  

T h i s  i t e m  provides $50,000 f o r  d i spu te  reso lu t ion  centers. 
T h i s  i s  a commendable prosram, b u t  one for  which s u f f i c i e n t  
funds  a r e  not  ava i lab le .  

I a m  unable t o  approve the  item uesignated a s  Sect ion 304, 
subsec t ion  3 ,  t i r s t  paragraph. 

T h i s  i t e m  e s t a b l i s h e s  an inmate population review committee t o  
review pr i son  population t rends .  
Bureau s t a f f s  the committee and l e g i s l a t o r s  serve a s  members. 
Such an arrangement invades the adminis t ra t ive  e i s c r e t i o n  
of the e x e c u t i v e  branch. An executive branch committee with 
ex-of f i c i o  l e s i s l a t i v e  members would be acceptable.  

I am unable t o  approve the i t e m  designated as t h a t  po r t i on  of 
S e c t i o n  3u5,  subsection 6 ,  i n  i t s  e n t i r e t y .  

The Les i s l a t i ve  F i s c a l  

T h i s  subsect ion e s t a b l i s h e s  a new program t o  provide l e g a l  
a s s i s t a n c e  t o  inmates i n  the Iowa cor rec t iona l  system-wno have 
t h e  need f o r  c i v i l  l i t i g a t i o n .  
d i s s o l u t i o n  se rv ices  t o  inmates is  a f r i l l  the  s t a t e  simply 
cannot  a f ford .  

I a m  unable t o  approve the item designated a s  Section 306, 
unnumbered paragraph 6, and scrbsections 1, 2 ,  3 ,  and 4 ,  i n  
the i r  e n t i r e t y .  

Providing f r e e  bankruptcy and 

T h i s  i t e n  e s t ab l i shes  d e t a i l e d  performance review and r epo r t i ng  
requirements from the  Department of Corrections. Again, the 
Department of Management has es tab l i shed  an appropr ia te  
performance review mechanism and w i l l  provide r epo r t s  t o  the 
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l e g i s l a t i v e  branch. However, t h i s  de ta i led  l eve l  of performance 
management and reporting i s  an encroachment upon the executive 
branch's d i sc re t ion  t o  administer s t a t e  programs. 

I am unable t o  approve the item designated a s  Section 311 i n  
i t s  e n t i r e t y .  

This item i n  House Fi le  671 p e v e n t s  the Governor, the Director 
of Management, o r  any other person i n  the executive branch 
from reviewing the budget f o r  the courts  and making appropriate 
recomarendations t o  the General Assembly. 
r e spons ib i l i ty  t o  provide for a balanced budget i n  recommendations 
made t o  t h e  General Pssembly. 
r e s t r i c t  the  executive branch's a b i l i t y  t o  accomplish t h a t  
important cons t i tu t ional  task and t h u s  is  not approved. 

I am unable t o  approve the.i tem designated as  tha t  port ion of 
Section 401, which reads as follows: 

The Governor has the 

T h i s  l e g i s l a t i o n  would ser iously '  

" I t  i s  the in tent  of the general assembly tha t  the audi tor  
of s t a t e  s h a l l  com2lete a l l  audi t s  fo r  p r io r  f i s c a l  years 
required for  the Iowa department of public heal th ,  t h e  
department of human services, the s t a t e  department of 
t ranspor ta t ion ,  and the s t a t e  board of regents d u r i n g  the 
f i s c a l  year bes inn ing  July 1, 1987 and enciing June  308 
1 9 b6 : " 

The l e g i s l a t u r e  has established a reimbursement mechanism i n  
House F i l e  671 t o  allow the aus i tor  t o  catch up on audi t s  of 
s t a t e  agencies. A t  the same time, the l eg i s l a tu re  reauced 
appropriat ions f o r  the auditor by ,over, $500,000 from the 
Governpr's recommenaed level.  Xhile some reimbursement is 
poss ib le  f o r  non-general fund audi ts ,  the departments have not 
received the  addi t ional  funds  necessary t o  reimburse the 
audi tor  f o r  aa6i t ional  general fund audi t s .  U n t i l  the acidi- 
t i o n a l  filnds are  provided, the audi tor  would Bo well t o  l i m i t  
back audi t s  t o  those which can be reimbursed with non-general 
funds . 
I a m  unable t o  approve the i t e n  designated as  tha t  port ion of 
Section 403, subsection 4 ,  f i r s t  paragraph. 
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This unnumbered paragraph r e s t r i c t s  the  management of the 
Department of Employment Services, a s  a s ing le  e n t i t y .  T h i s  
provis ion p roh ib i t s  t ransfers  between independent divis ions.  
As such, the Department of Employment Services w i l l  be l i t t l e  
more than a confederation, ra ther  than a department with the 
in tegra ted  administrative services necessary t o  achieve 
opera t ional  e f f i c i enc ies .  As a r e s u l t ,  I must disapprove t h i s  
unnumbered paragraph. 

I am unable t o  approve the item designated a s  t h a t  port ion of 
Section 410, subsection 5 and 6 i n  i t s  en t i r e ty .  

These subsections provide for  de ta i led  performance evaluation 
repor t ing  requirements for the Insurance Division. The 
Department of Management has deve lopa  appropriate performance 
measures which can be connunicated a t  appropriate t i m -  as t o  the 
l e g i s l a t i v e  branch. However, th i s  de ta i l ed  l i s t  of performance 
measures encroacnes upon executive branch's d iscre t ion  t o  
manage s t a t e  government. 

I am unable t o  approve the items aesignated as Sections 418 
and 419 i n  t h e i r  en t i r e ty .  

These sec t ions  allow the chairpersons and ranking members of 
t h e  adpropriat ions committees t o  receive ac tua l  expenses fo r  
a t tending the  Governor's budget hearinss .  I n  addition,  it 
imposes an adtiitional paperwork burden on the Department of 
Management t o  provide budget h a d o u t s  t o  these individuals.  
T h e  l e g i s l a t i v e  branch has the a b i l i t y  t o  take care of these 
information needs w.itnout imposing aciditional burdens on the 
De2artment of Kanagement. 

I an -unable  t o  approve the item designated as  Section 423 i n  
i t s  e n t i r e t y .  

This sec t ion  of House F i l e  671 el iminates  over 28 posi t ions 
frcm tne  merit system, most of which a re  c l e r i c a l .  The 
reorganizat ion of s t a t e  government l imited the a v a i l a b i l i t y  of 
nonmerit pos i t ions  i n  s t a t e  government. The merit system 
appropriately insulates  s t a t e  government from the "spoi ls  
system". I t  should be maintained. . "  I 
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In summary, House F i l e  671 includes $19.203 mi l l ion  of excessive 
spending. 
s t a t u t o r y  changes which encroach upon the a b i l i t y  of the  
executive branch t o  manage s t a t e  government. 
spending and encroachments are  removed from the  b i l l .  

In  addition,  t h i s  l eg i s l a t ion  i nc ludes  a number of 

The excessive 

For the above reasons, I hereby respect fu l ly  disapprove these 
items i n  accordance with Amendment I V  of the Amendments of the 
1968 Const i tut ion of the Sta te  of Iowa. 
House F i l e  671 a re  hereby approved as of t h i s  da te .  

All other  items i n  

- Sincerely, 

Terry t. Branstad 
Governor 

cc: Secretary of Senate 
Chief Clerk of the house 
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AN ACT 
TO IHPOSE THE PREMIUM TAX ON RISK RETENTION GROUPS. 

shall result in the risk retention group being considered an 
unauthorized insurer under chapter 507A. 

DONALD D. AVENSON 
Speaker of the House 

HOUSE FILE 673 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. 432.5 RISK RETENTION GROUPS. 
A risk retention group organized and operating pursuant to 

Pub. L. No. 99-563, also known as the risk retehtion 
amendments'of 1986, shall pay as taxes to the director of 
revenue and finance an amount equal to two percent of the 
gross amount OF the premiums received during the previous 
calendar year for risks placed in this state. A resident or 
nonresident agent shall report and pay the taxes on the 
premiums for risks that the agent has placed in this state 
with or on behalf of a risk retention group. The failure of a 
risk retention group to pay the tax imposed in this section 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 673, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 
Governor I n 

Q) 
-J 
0 



. 

House File 675, p. 2 

HOUSE FILE 675 . 

AN ACT 
RELATING TO TAXATION IN REGARD TO THE WITHHOLDING ON PARI- 

HUTUEL WINNINGS, APPLICATION OF A NET OPERATING LOSS, FILING 
OF-NONRESIDENT INCOME TAX RETURNS, DUE DATE OF INDIVIDUAL 
ESTIMATED TAX PAYMENTS, THE TAXATION OF CERTAIN SERVICES 
AND THE DETERMINATION, FOR PURPOSES OF THE STATE SALES, 

' SEiVr'CES, ANd USE TAX, OF WHEN CERTAIN BUILDING MATERIALS 
ARE NOT'SUBJECT TO THE TAX AND OF THE GROSS RECEIPTS AND 
P U R ~ ~ ~ S E  PRICE WHEN TANGIBLE PERSONAL PROPERTY IS USED IN 
PR~~ESSING'OR IS TRADED TO THE RETAILER AS PART OF THE 
T&S~~TION SUBJECT TO THE TAX. ,, I I I  

BE IT THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. NEW SECTION. 99D.16 WIT3HOLDING TAX ON 

All winnings provided in section 99D.11 are Iowa earned 
income,and are subject to state and federal income tax laws. 
An amount deducted from winnings for payment of the state tax 

remitted to the department of revenue and finance on 

%i 8 , 

2 ,  

WINNINGS. 

f the individual who won the wager. 
Sec. 2. Section 422.5. subsection 2, Code 1907. is amended 

% tax shall not be imposed on any  1 
dent whose net income, as defined in 

L L  

$ 1  , ., 
,i * - - . . \  
_. L - l  - 

section 422.7, is five thousand dollars or less; but in the 
event that the payment of tax under this division would reduce 
the net income to less than five thousand dollars, then the 
tax shall be reduced to that amount which would result in 
allowing the taxpayer to retain a net income of five thousand 
dollars. The preceding sentence does not apply to estates or 
trusts. For the purpose of this subsection, the entire net 

allocated to Iowa, shall be taken into account. If the 
combined net income of a husband and wife exceeds five 
thousand dollars, neither of them shall receive the benefit of 
this subsection, and it is immaterial whether they file a 
joint return or separate retutns. However, if a husband and 
wife file separate returns and have a combined net income of 
five thousand dollars or less, neither swuse shall receive 
the benefit of this paragraph, if one srmuse has a net 
serating loss and elects to carry back or carry forward the 
loss as provided in section 422.9, subsection 3. 
is claimed as a dependent by another person as defined in 
section 422.12 shall not receive the benefit of this 
subsection if the person claiming the dependent has net income 
exceeding five thousand dollars or the person claiming the 
dependent and the person's spouse have combined net income 
exceeding five thousand dollars. 

Sec. 3. Section 422.13, Code 1907, is amended by adding 
the following new subsection: 

NEW SUBSECTION. 5. Notwithstanding subsections 1 through 
4 and sections 422.15 and 422.36, a partnership, trust, or 
corporation whose stockholders are taxed on the corporation's 
income under the provisions of the Internal Revenue Code is 
entitled to request permission from the director to file a 
composite return for the nonresident partners, beneficiaries, 
or shareholders. 
require that a composite return be filed under the conditions 
deemed appropriate by the director. A partnership, trust, or 

I income, including any part thereof of the net income not 

A person who 

f: 

7 
The director may grant permission to file or 

Q) 

VI 

, 



House File 675, p. 3 House File 6 1 5 ,  p. 4 

corporation filing a composite return is liable for tax 
required to be shown due on the return. All powers of the 
ditectoc and requirements of the director apply to returns 
filed under this subsection including, but not limited to, the 
provisions of this division and division VI of this chapter. . 

Sec. 4 .  Section 422.16, subsection 11, patagraph a, Code 
1987, is amended to read as follows: 

make estimated tax payments if the person's or couple's Iowa 
incomc tax attributable to income other than wages subject to 
withholding can reasonably be expected to amount to fifty 
dollars or more for the taxable year, except that, in the 
cares of Earners and fishers fishermen, the exceptions 
privided in the Internal Revenue Code oE 1954 with respect to 
making estimated payments shaft-appfy applies. The estimated , 

tax shall be paid in quarterly installments. 
installment shall be paid on or before the fast fifteenth day 
of the Lourth month of the taxpayer's tax year for which the 
estimated payments apply. 
paid kn or before June 38 2, September 38 Is, and January 3f 
- IS. 
any & installment of the ertilsated tax may be paid prior to 
the dite presciibed for its payment. I€ a person or married 
covpig filing a "return has :eason to believe that the person's 
or coubleos Iowa income tax may increase or decrease, either 
for picposes of meeting the requirement to make estimated tax 
paymegts'or for -the purpose oL increasing or decreasing 
estimgted tax payments, shall increase or decrease any 
subsequent estimated tax pa-pents accordingly. 

amkded to read as follows: 

consumer or to any person fsr any purpose, other than for 
processing, €0: resale of tangible personal property or 
taxablo services, or for resale of tangible personal property 

a. Every person or married couple filing a return shall 

The first 

The other installments shall be 

.." 
However, at the election of the persoi; or married couple, 

* 

t -  

Sec: 5. Section 422.42, subsection 3, Code 1987, is 

3. '*Retail sale" or "sale at retail" means the sale to a 

- +  

in conntction with taxable services, and includes the sale of 
gas, electricity, uatbt, and communication service to retail 
consumers or users, but does not include agricultural breeding 
llvestock and domesticated fowl, or commercial tectillter, 
agricultural lihestone, or herbicide, pesticide, insecticide, 
food and medication and agricultural drain tile and 
installation thereof which are to be used in disease control, 

livestock produced as part of agricultural production Lor 
market, and does not include electricity, steam or any taxable 
service when purchased and used in the processing of tangible 
personal property intended to be sold ultimately at retail. 
When used by a manulacturer oC food products, electricity, 
steam, and other taxable services are sold for processing when 
used to produce marketable food products for human 
consumption, including but not limited to, treatment of 
material to change its Corn, context or condition, in order to 
produce the food product, maintenance ol quality or lntegrity 
of the rood product, changing or maintenance OC temperature 
levels necessary to avoid spoilage or to hold the food product 
in marketable condition, maintenance ol environmental 
conditions necessary for the safe or efficient use of 
machinery and material used to produce the food product, 
sanitation and quallty control activities, formation of 
packaging, placement into shipping containers. and movement of 
the material or food product until shipment from the building 
of manufacture. 
processing within the meaning of this subsection only when it 
is intended that the property ri l l ,  by medns of fabrication, 
coapounding, manufacturing, or germination become an integral 
part of other tangible personal property intended to be sold 
ultimately at retail, or will be consumed as fuel in creating 
heat, power, or steam for processing iocludlng grain drying, 
for providing heat or cooling for livestock buildings or for 
generating electric current;or be consumed in self-propelled 

I weed control, insect control, or health promotion of plants or 

Tangible personal property is sold for 

, 
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implements of husbandry engaged in agricultural production, or 
the property is a chemical, solvent, sorbent, or reagent, 
which is directly used and is consumed, dissipated, or 
depleted, in processing personal property which is intended to 
be sold ultimately at retail or consumed in the maintenance or, 
repair of fabric or clothing, and which may not become a 
component or integral part of the finished product. The 
distribution to the public of free newspapers or shoppers 
guides is a retail sale for purposes of the processing 
exemption. 

Sec. 6 .  Section 422.42, subsection 6 ,  paragraph b, 
subpacagraph (2), Code 1987, is amended to read as follows: - (2). The tangible personal property traded to the retailer 
is.intended by the retailer to be ultimately sold at retail 
und-w53;f:be-sabject-to-the-t~x-unde?-seet~on-4~~~43-~hen-se~d 
or,ds.mtended to be used by the retailer or another in the 
remanufacturing of a like item. 

are, amended to xead as follows: 

owOers, contractors, subcontractors or builders, for the 
erectian of buildings or the alteration, repair, or 
improwwent a€, real property, are retail sales in whatever 
quantity sold. Where the owner, contractor, subcontractor, or 
builder rs,.also.a retailer holding a retail sales tax permit 
and transacting.retai1 sales of building materials, supplies, 
and,,equipment,  the^ person shall purchase such items of 
tangible personal- property without liability for the tax if 
such property will be subject to the tax at the time of resale 
o r d t  the-time it is withdrawn from inventory for construction 
pucposes. ,.,The sales tax shall be due in the reporting period 
when the materials, supplies, and equipment are withdrawn from 
inuentacysifor construction purposes or when sold at retail. 
The.tax. shall not be due when materials are withdrawn from 
inwentcscy for use in construction outside of Iowa and the tax 

Sec, 7.. Section 422.42, subsections 9 and 10, Code 1987. 

, 9. Sales o€ building materials, suppliesl and equipment to 

‘ Z - S ?  . * - L i + t  I ’  
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shall not apply to tangible personal property purchased and 
consumed by the manufacturer as building materials in the 
performance by the manufacturer or its subcontractor of 
construction outside of Iowa. 

property by the manufacturer thereof, as building materials, 
supplies, or equipment, in the performance of construction 

ptocesshg in Iowa, shall, for the purpose of this division, 
be construed as a sale at retail thereof by the manufacturer 
who shall be deemed to be the consumer of such tangible 
personal property. The tax shall be computed upon the cost to 
the manufacturer of the fabrication or production thereof. 

10. The use within this state of tangible personal 

t contracts or-f~r-any-othe?-parpo~e-exeept-for-?esa€e-or 

Sec. 8. Section 422.43, subsection 11, Code 1987, is 

11. 
amended to read as follows: 

tax imposed on gross taxable services: 
repair; armored car; automobile repair; battery, tire and 
allied; investment COUnSelingi-c%CfUding-~nVestaent-set*ice~ 
of-trust-deputtaents; bunk service charges of all financial 
institutions; barber and beauty; boat repair; car wash and 
wax; carpentry; roof, shingle, and glass repair; dance schools 
and dance studios; dry cleaning, pressing, dyeing, and 
laundering; electrical and electronic repair and installation; 
rental of tangible personal property; excavating and grading; 
farm implement repair of all kinds: flying service; furniture, 
rug, upholstery repair and cleaning; fur storage and repair; 
golf and country clubs and all commercial recreation; house 
and building moving; household appliance, television, and 
radio repair; jewelry and watch repair; machine operator; 
machine repair of all kinds; motor repair; motorcycle, 
scooter, and bicycle repair; oilers and lubricators;-office 
and business machine repair; painting, papering, and interior 
decorating; parking facilities; pipe fitting and plumbing; 
wood preparation; licensed executive search agencies; private 

The following enumerated services are subject to the 
Alteration and garment 

I 
7 
Q) 
4 ul 
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employmeat agencies, excludinq services for placing a person 
in employment wt+re the principal place of enployaent of that 
person is to be Located outside of the state; sewing and 
stitching; shoe :epic and shoeshine; storage warehousing of 
raw agricultural products; telephone answering ser-ice; test 
laboratories, except tests on humans, termite, bug, roach, and 
pest eradicators; tin and sheet metal repair; turklsh baths, 
massage, and redxing salons: weighing: welding; vell 
drilli,ng; wrappisg, packing, and packaging of merchandise 
other -than processed meat, fish, foul and vegetables; wrecking 
servicq; wrecker and towing; cable television; campgrounds; 
carpet and upholstery cleaning; gun and camera repair; 
janitorial and building maintenance or cleatting; lawn care, 
landscaping and :ree trimming and removal; fobbying-service$ 
pet grpoajng; reflexology; security and detective services$ . 
tanning beds or salons; and water conditioning and softening. 

instit\rtions" means all national banks, federally chartered 
savingg and loan associations, federally chartered savings 
banks, €ederally chartered credit unions, banks organized 
undkr-chaoter 524, savinqs and loan associations and savings 
badks qrqanized.uader chapter 534, and credit unions organized 
under chaoter 533. Por-parpases-af-this-sabeeet€onr-~fobbying 
ser.vice*-reans-t~e-render€ng~-furnishing-or-per~orming~-~or-a 
fe.t~-safsty-or-other-eampensatian7-aet€v~tiea-whieh-are . _ _  ~ 

_ _  

-ased-Lor-the-parpose-af-eneoeraging-the-pn~sage~ 
odi5 -ea t ion -o f -€eg is ta t ion -or - inEfaene~ng- the  

the-~embers-oE-a-teg~s~ative-eo~ittce-or 
-or-rbe-representingi-tar-a-Eee7-~atary-or-other 
~-oq-a-rega€ar-basis-an-organi~ation-wkieh-has-a~ 
~rp~~cs-the-eneoarageaent-oE-the-pas~ager-defeat 
ian-~C-fcgisfstion-or-the-inE~ue~e~ng-ef-the 
the~-ember~-oE-s-tegisfal.i.rt-eo~ittee-or-a 

' ,  

subcolnritteez--~bobby€ng-serviee'-does-not-~netade-the 

setfr€ties-oE-a-federaf~-state~-or-taeai-g~ernment-oE€ieiat 
er-eaptoyee-setfng-w€thin-the-eourse-~E-the-oE€feia~~s-oc 
empfoyeeLs-datfes-or-a-representative-aE-the-news-media 
engaged-onfy-in-the-ceporting-and-di~~emination-~E-news-nnd 

editortafsz 
Sec. 9. Section 422.45, subsection 19. Code 1987, is 

19. 
I amended to read as follows: 

The gross receipts fron the sale of property which is 
a container, label, carton, pallet, packing case, wrapping 
paper, tvine, bag, bottle, shipping case or other similar 
article or receptacle sold to retailers or manufacturers for 
the purpose of packaging or facilitating the transportation of 
tangible personal property sold at retail or transferred in 
association with the maintenance or repair of fabric or 
clothing. 

subparagraph (21, Code 1987. is amended to read as follousr 

is intended by the retailer to be ultimately sold at retail 
and-wi~~-be-sabject-to-the-tax-under-seet~on-4~?~43-or-this 
chapter-when-sosd or I s  intended to be used by the retailer or 
another i n  the remanufacturing of a like itea. 

amended to read as follows: 

the-provisions-of this chapter according to their context. 
The use in this state of buildinq materials, supplies, or 
equipment, the sale or use of which is not treated as a retail 
sale or a sale at retail under section 422.42, subsections 9 
and 10, shall not be subject to tax under this Chapter. 

Sec. 12. Sections 1. 2, and 3 OF the Act are retroactive 

Sec. 10. Section 423.1, subsection 3, paragraph b, 

(2) The tangible personal property traded to the retailer 

Sec. 11. Section 423.1, subsection 10, Code 1987, is 

10. Deflnitions contained in section 422.42 shall apply to 

to January 1. 1987 for tax years beginning on or after that 
date. 
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Sec. 13. Section 4 of this Act is effective January 1, 
1988 for tax years beginning on or after that date. 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 675, Seventy-second General Assembly. 

Approved , 1987 

TERRY E. BRANSTAD 
Governor 

JOSEPH O'HERN 
Chief Clerk of the House 

H. F. 675 
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Sec. 3 .  This Act being deemed of immediate importance is 
effective upon enactment. 

DONALD D. AVENSON 
Speaker of the House 

HOUFE FILE 676 

AN ACT 
RELATING To THE IMPOSITION AND REPEAL OF A LOCAL OPTION SALES 

AND SERVICES TAX AND PROVIDING EFFECTIVE DATES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Section 1. In any county that is required to impose a 
local option sales and services tax on July 1, 1987, the board 
of supervisors shall not impose the local option sales and 
services t ax ,  notwithstanding any contrary provision of 
chapter-422BI in an incorporated city area in which the tax is 
to be imposed upon receipt of a motion adopted by the 
governing body of that incorporated city area requesting the 
tax not be imposed. The board of supervisors shall not impose 
the local option sales and services tax if the motion was 
received prior to July 1, 1987. 

Sec. 2. Section 1 of this Act is repealed July 1, 1987. 

JO ANN ZIMEI(xAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 676, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved , 1987 

~ ~~ - 
TERRY E. BRANSTAD 
Governor 
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HOUSE FILE 682 

AN ACT 
RELATING TO CERTAIN STATE TAXES BY ALLOWING COMPOSITE RETURNS 

TO BE FILED FOR NONRESIDENTS FOR INCOME TAX PURPOSES AND . 
PROVIDING FOR FUEL EXEMPTION CERTIFICATES UNDER THE STATE 
SALES, SERVICES, AND USE TAX AND PROVIDING AN EFFECTIVE 
DATE. 

a I 1. 1 .  

BE IT-ENA NERAL ASSEMBLY OF THE STATE OF IOWA: 

ectidn'422.13, Code 1987, is amended by adding 

thstanding subsections 1 through 
.36, a partnership, trust, or 

corporation whose stockholders are taxed on the corporation's 
income under the provisions of the Internal Revenue Code is 
entitle 
compos i for the nonresident partners, beneficiaries, 
and sharetio1he"rs. 
or requiie 't6dt a composite return be filed under the 
conditions deemed apptopriate by the director. 
trust, or'cokporition filing a composite return is liable for 
tax required to be shown due on the return. All powers of the 
director hd'reqiirements of the director apply to returns 
filed under :his subsection, including but not limited to, the 
provisioh2 06 '  tkis 'd 

Code 1987: are amended 'to read as follows: 

st 'permission from the director to file a 

The director may grant permission to file 

A partnership, 

ion and division VI of this chapter. 
Sec. 2 .  S&t;on 422.47, subsection 3, paragraphs a and b, 

rtment shall issue or the seller may separately 
on certificates in the form prescribed by the 

director'to assist retailers in properly accounting for 
nontaxable saIes of tangible personal property or services to 
purchase2s for purposes of resale or for processing, except 
fuel consLmed u1 orocessinq. 

* , -  

. .  

b. The sales tax liability for all sales of tangible 
personal property and all sales of services is upon the seller 
and the purchaser unless the seller takes in good faith from 
the purchaser a valid exemption certificate stating under 
penalties for perjury that the purchase is for resale or for 
processing and is not a retail sale as defined in section 
422.42, subsection 3, or unless the seller takes a fuel 
exemption certificate pursuant to subsection 4 .  If the 
tangible personal property or services are purchased tax free 
pursuant to a valid exemption certificate which is taken in 
good faith by the seller, and the tangible personal property 
or services are used or disposed of by the purchaser in a 
nonexempt manner, the purchaser is solely liable for the taxes 
and shall remit the taxes directly to the department and 
sections 422.50, 422.51, 422.52, 422.54, 422.55, 422.56. 
422.57. 422.58, and 422.59 shall apply to the purchaser. 

the following new subsection: 

seller may separately provide fuel exemption certificates in 
the form prescribed by the director. 

b. The seller may accept a completed fuel exemption 
certificate, as prepared by the purchaser, for five years 
unless the purchaser files a new completed exemption 
certificate. If the fuel is purchased tax free pursuant to a 
fuel exemption certificate which is taken by the seller, and 
the fuel is used or disposed of by the purchaser in a . 
nonexempt manner, the purchaser is solely liable for the 
taxes, and shall remit the taxes directly to the department 
and sections 422.50, 422.51, 422.52, 422.54, 422.55, 422.56, 
422.57, 422.58. and 422.59 shall apply to the purchaser. 

c. The purchaser may apply to the department for its 

Sec. 3. Section 422.47, Code 1987, is amended by adding 

NEW SUBSECTION. 4 .  a. The department shall issue Or the 

I 
?l review of the fuel exemption certificate. In this event, the 

twelve months frgm the date of application and deteruine the 

Q) 
a, 
N 

department shall review the fuel exemption certificace within 
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correct amount J €  the exemption. If the amaunt determined by 
the department 1s diCferent than the amount that the purchaser 
claims is exempz, the department shall promptly notify the 
purchaser of the determination. Failure of the department to 
make a determination within twelve months from the date of . 
application shall constitute a determination that the fuel 
exemption certificate is correct as submitted. A 

determination oi exemption by the department is final unless 
the purchaser a?peals to the director for a revision of the 
determination within thirty days after thh postmark date of 
the,notice of determination. 
hearin~g, and upon the hearing the director shall determine the 
correct exemption and notify the purchaser of the decision by 
mail. , The decision of the director is final unless the 
pur,chaser seeks judicial review of the director's decision 
p d e f  section 422.55 within thirty days after the postmark 
date sf the notice of the director's decision. Unless there 
i s  $ substantial change, the department shall not impose 

ies puFsuant to section 422.58, both retroactively to 
pur,qhases made after the date of application and prospectively 
)Inti1 the deparrment gives notice to the purchaser that a tax 
or additional tax is due, for failure to remit any tax due 
yhich is in excess of a determination made under this section. 
+ determindtion made by the department pursuant to this 
subgection does not constitute an audit €or purposes of 
section 422.54. 

gisppsed of,by :he purchaser in a nonexempt manner, the 
purchaser is solely liable f o r  the taxes and shall remit the 
caxgs directly zo the department in accordance vith subsection 

j ,  e+ -She purcnaser shall attach documentation to the fuel 
exemption cgrtiiicate wnich is reasonably necessary to support 
the exemption for fuel consumed in processing.. If the 
purchaser fi1es.a new exemption certificate with the seller, 

The director shall grant a 

d .  If the circumstances change and the fuel is used or 

3 -  .< 

docurnentation shall not be required if the purchaser 
previously furnished the seller with this documentation and 
substantial change has not occurred since that documentation 
was furnished or if fuel consumed in processing is separately 
metered and billed by the seller. 

f. In this section, "fuel" includes gas, electricity, 
water, heat, steam, and any other tangible personal property 
consumed in creating heat, power, or steam. In this sectlon, 
"fuel consumed in processing" means fuel used or disposed of 
for processing including grain drying, for providing heat or 
cooling Lor livestock buildings or for generating electric 
current, or consumed in self-propelled implements of husbandry 
engaged in agricultural production. In this subsection, "fuel 
exemption certificate" means an exemption certificate given by 
the purchaser under penalty oL perjury to assist retailers in 
properly accounting Lor nontaxable sales of fuel consumed in 
processing. In this subsection, "substantial change" means a 
change in the use or disposition of tangible personal property 
and services by the purchaser such that the purchaser pays 
less than ninety percent of the purchaser's actual sales tax 
liability. A change includes a misstatement of €acts in an 
application made pursuant to paragraph "c" or in a fuel 
exemption certificate. 

1987, is amended to read as follows: 

division to the retailer required to collect the tax, then in 
addition to all of the rights, obligationsl and remedies 
provided, the tax is payable by the purchaser directly to the 
departlent, and sections 422.50, 422.51, 422.52, 422.54, 
422.55. 422.56, 422.57, 422.58 and 422.59 apply to the 
purchaser. For failure, the retailer and purchaser are 
liable, unless the circumstances described in section 422.41, 
subsec:ion 3, paragraphs paraqraph "b" and 0' "en 0' 
subsecrion 4, paragraph "b" or "d" are applicable. 

Sec. 4. Section 422.52, subsection 6, paragraph a, Code 

a. If a purchaser fails to pay tax imposed by this 

.. 
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Sec. 5 .  This Act takes effect on January 1, 1988. Any 
valid exemption certificate, as defined in section 4 2 2 . 4 7 ,  

subsection 3 ,  Code 1987, given for fuel consumed in processing 
and accepted by a seller prior to the effective date of this 
Act shall be deemed a fuel exemption certificate, as defined 
in this Act, for five years from the date the seller accepts 
the valid exemption certificate, if that valid exemption 
certificate contains all information required by this Ac.t to 
be in a fuel exemption certificate. 

DONALD D. AVENSON 
Speaker of the House 

JO ANN ZIMMERMAN 
President of the Senate 

I hereby certify that this bill originated in the House and 
is known as House File 682, Seventy-second General Assembly. 

JOSEPH O'HERN 
Chief Clerk of the House 

Approved , 1987 

TERRY E. BRANSTAD 
Governor H. F. 682 
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SENATE CONCURRENT RESOLUTION NO. 35 

A CONCURRENT RESOLUTION 
RELATING TO THE BOARD OP REGENTS TEN-YEAR BUILDING PROGRAM. 
- 

WHEREAS, pursuant to section 2628.3, t!e state board of 
regents prepared and within seven days after the convening of 
the.leventy-second General Assembly of the State of Iowa, 
First Session, submitted to the Seventy-second General 
Assembly, First Session, for approval the proposed ten-year 
buitlding program for each institution of higher learning under 
the jurisdiction of the board, containing a list of the 
buildings and.facilities which the board deems necessary to 
fur-ther the educational objectives of the institutions, 
togeiher witQ.an estimate of the cost of each of the buildings 
and'cacilities and an estimate of the maximum amount of bonds 
which the board expects to issue under chapter 262A for each 
year of the fiscal biennium beginning July 1, 1987, and ending 
June: 38, 2989.; and 
L WHFiREAS,,the projects contained in the building program are 
deemedinecessary for the proper performance OE the 
inafruetionalr research, and service functions of the 

WBIEWS, section 262A.4 provides that the state board of 
r'agerrts, aftemauthorization by a constitutional majority of 
eachshouse 06 the General Assembly and approval by the 
1 

Governor, may undertake and carry out at the institutions of 
higher learning under the jurisdiction of the board any 
project as defined in chapter 262A; and 

WHEREAS, chapter 262A authorizes the state board of regents 
to borrow money and to issue and sell negotiable revenue bonds 
to pay all or any part of the cost of carrying out projects at 
any institution payable solely from and secured by an 
irrevocable pledge of a sufficient portion of the student fees 
and charges and institutional income received by the 
particular institution; and 

WHEREAS, to further the educational objectives of the 
institutions, and to foster economic growth in this state, the 
state board of regents requests authorization to undertake and 
carry out certain projects at this time and to finance their 
costs by borroving money and issuing negotiable bonds under 
chapter 2628 in a total amount not exceeding sixty-five 
million six hundred thousand (65,600,000) dollars, the 
remaining cost of the projects to be financed by capital 
appropriations or by federal or other funds lawfully 
available8 NOW THEREFORE, 

BE IT RESOLVED BY THE SENATE, THE HOUSE CONCURRING, That 
the proposed ten-year building program submitted by the state 
board of regents for each institution of higher learning under 
its jurisdiction is approved; and 

intended by approval to fund any portion of the proposed ten- 
year building program submitted by the state board of regents 
beyond the portion that is financed and approved by the 
Seventy-second General Assembly, First Session, and the 
Governor; and 

BE IT FURTHER RESOLVED, That no CoKUUitment is implied or 

BE IT FURTHER RESOLVED, That during the biennium which 
commences July 1, 1987, and which ends June 30, 1989, the 
maximum amount of bonds which the state board of regents 
expects to issue under chapter 262A, unless additional bonding 
is authorized, is sixty-five million sir hundred thousand 

v) 
0 
3 
0 
ul 
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(65,600,000) dollars, all or any part of which may be issued 
during the fiscal year ending June 30, 1988, and i f  all ot 
that amount should not be issued during that fiscal year, any 
remaining balance may be issued during the fiscal year ending 
June 30, 1989, or thereafter, and this plan of financing is 
approved; and 

authorized to undertake, plan, construct, equip, and othervise 
carry out the Collowing projects and to pay allpr any part of 
the cost of carrying out the projects by borrwing money and 
issuing negotiable revenue bonds under chapter 262A during the 
fiscal year beginning July 1, 1987, except as otherwise 
provided in this resolution, in a total amount not to exceed 
sixty-five million six hundred thousand (65,600,000) dollars: 
State University OE Iclpa ...................... $ 25,100,000 
. La_ser laboratories 

l+aw Senter) remodeling 

Iowa state Universlty ......................... $ 37,500,000 

BE IT FURTHER RESOLVED, That the state board of regents is 

I.qternationa1 center (old 

Cost of issuance of bonds 

Ho)ecular biology building 
Home, economics building-phase I 
Weat irradiation facility 
University,research park devalopaent 
Industrial education remodeling 
Veterinary medicine research 

Cost of issuance of bonds 

Latham hall remodeling 
, Cqst of issvance OC bonds 

- _  Total $ 65,600,000 
BF 'IT +FURTHER RESOLVED, That if the amount Of bonds issued 

inst!t_ute laboratory 

University of Northern Iowa ................... $ 3,000,000 

-.- - . 
under_ this resoiution exceeds the actual costs of<projecta 
appraved in thi5 resolution, the amount of the difference 

shall be used to pay the principal and interest due on bonds 
issued under chapter 262A. 

JO ANN ZIHHERMAN 
President of the Senate 

W N A L D  0. AVENSON 
Speaker of the House 

I hereby certify that this bill originated in the Senate and 
is known as Senate Concurrent Resolution 35, Seventy-second 
Seventy-second General Assembly. 

JOHN P. DWYER 
Secretary of the Senate 

Approved , 1987 

TERRY E. BRANSTAD 
Cover nor 

. .  
. .  



TO: 
FR : Dennis C. Prouty . 
DATE: August 31, 1987 
RE : 

Members of the 72nd General Assembly of Iowa 

Corrections to the 1987 Fiscal Report 

In examination of the Fiscal Report of t he  1987 Session, as compiled 
by the Legislative Fiscal Bureau and dated June, 1987, three correct5ons 
need to be made. They are: 

1. FY 1987 Supplemental Appropriations which were item vetoed by 
Governor Branstad were not captured in the General Fund Appropri- 
ations Tables on pages 7 - 28. 
a copy of the summary of the General Fund Appropriations by subcom- 
mittee (page 8) with the corrected estimated FY 1987 figures. 
specific changes are: 

$12,045,000 was vetoed. Attached is 

The 

In Current Book Should Be 

Page 11 
Administration 

General Services, Dept 
New Historical Building $ 750,000 
Capitol Renovation 3,500,000 

Page 14 
Agri & Natural Resources 

Agriculture & Land Stewar 
Export Trading Company 
Iowa Grain Quality Prog 

Ag. - Development Authori 
Ag. Loan Assistance 

Natural Resources, Depart 
Radioactive Waste Compact 

Page 15 
Economic Development 

Economic Development, Dep 
Tourism Promotion 

250,000 
125,000 

5,000,000 

105,000 

1,774,981 

0 
0 

0 
0 

0 

45,000 

1,489,981 
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In Current Book Should Be 

Page 19 
Education 

Regents, Board Of 
ISU - Amorphous Silicon 2,000,000 0 

Page 20 
Health & Human Rights 

Elder Affairs, Dept Of 
75,000 0 Elder Law - Mobile Center 

2. Concerning the Ways and Means bills (H. F. 675 and S . F .  523 on pages 
90 and 91), Section 4 of H.F. 675 would have changed the due dates 
for individuals estimated taxes from the 30th of the applicable month 
to the 15th of the month. Section 13 of H.F. 675 would have made 
Section 4 effective January 1, 1988. Section 26 of S.F. 523 repealed 
Sections 4 and 13 of H.F. 675. Therefore, the due dates remain the 
30th of the applicable month. 

3. S . F .  504 (salary adjustment - statutory language bill) had several 
item vetoes which were not noted in the Fiscal Report. They include: 

Page 101 
Sec. 14.1 - Paragraph 2. Per diem reimbursements for legislators. 
Sec. 14.2. Per diem reimbursement and elective participation in 

any state group insurance plan and disability insurance plan 
for the Lieutenant Governor. 

Page 103 
Sec. 17. Elective participation in disability insurance plan for 

Sec. 15. Elective participation in any state group insurance plan 

Sec. 14.6 and Sec. 14.7 Per diem reimbursements for legislators 

legislators. 

for legislators. 

and the Lieutenant Governor. 

If you have any questions concerning these corrections, do not hesi- 
tate to contact the Fiscal Bureau. 
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