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REPORT.

To the Honorable Senate of the Nineteenth General Assembly of
Towa:

Sexator Roruerr, from the Committee on Railways, submitted
the following report:

Mg. Presioryr:  Your Committee on Railways to whom was re-
ferred Senate Resolution No. Four; to-wit,

“Resolved, That the Railroad Committee of the Senate are in-
structed hereby to inquire: g

“1st. If competing railroad corporations are in the habit of agree-
ing that one road shall take all the freight, or the greater portion there-
of, to and from, or to or from, uny one point or territory in the State,
while the other companies with their railroad lines there located
refuse to take freight, in order to carry ont snch an agreement.

“2d. That said committee make such inquiry concerning ship-
ments at Cedar Rapids, Dubnque, Ottamwa, or any point where
there are competing railroad lines, which to said committee shall
seem proper, and to ascertain all about such agreements, if any ex-
ist; and said committee shall have the right to subpena and com-
pel the attendance of witnesses, and shall have any statement which
any citizen may desire to make on said subject by written statement
in affidavit form or by being personally present.

“3d. That said committee shall make any other inquiries which
to them shall seem needed, concerning the working of the Railrond
Comissioner law, and shall report fully and specifieally to the Sen-
ate on the snbject of this resolution on or before the 15th day of
February, 1882, and, further, whether in the judgment of said com-
mittee any legislation is needed to provide against the abuses sug-
gested in the resolution, if such exist, and to report a bill to correct
the same, if practicable”; beg leave to report that they have had
the same nnder consideration, and have instructed me to return the
same to the Senate with the following report:

Your eommittee have given the subject-matter of the resolution
as carefal investigation as was practicable in the brief time which

it was possible to give to the work, and have to say in answer to the
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first matter of inquiry, that we are unable to learn of any agree-
ment on the part of any railroad to refuse to take freight offered,
that it might go over another line. The committee are satistied
that such agreements are neither habitual nor frequent. One case
of that kind in the northeast part of the State came to the knowl-
edge of the Railway Commissioners a year or two since, but upon
the suggestion of the Commissioners the agreement was promptly
abrogated by the parties in interest.

Your committee wish to state, however, that pooling arrange-
ments exist at many if not all of the important competing points in
the State, in regard to inter-State transportion whereby competition
between the railways there existing for such transportation is prac-

“tically prevented. While this is true, it is also true that the rates
of transportation between such points and large commercial centers
outside the State are less than between such centers and non-com-
peting points on such railways nearer.to such centers.

Your committee has inquired into the practical working of the
Railroad Commissioners’ law and find that it is working well and
for the benefit of the State at large. While decisions of the Com-
missioners have not the legal force and effect of those of a conrt with
full power to enforce its decrees, yet the aid of the Board is fre-
quently requested by citizens of  the State, and their decisions have
been uniformly respected and obeyed by the railway companies
with but two exceptions. In these two cases the railways were in
the hands of federal authorities. No State legislation seems to be
required to make the present commissioner law more effective to
correct any existing abuse.

The pooling arrangements to which reference has been made, can
not be controlled by State legislation, as they relate to inter-State
traffic. '

The committee acknowledge themselves indebted to the Board of
Railroad Commissioners for much valuable information in regard to
the matters involved in the resolution.

For more specific information with reference to above report and
answers to interrogatories, your committee annex the following cor-
respondence had in relation thereto.

Respectfully submitted, for the committee,
Hesry W. Rotuert, Chairman.
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Rooms or Sexate Coxarrree o Rainway, |
Des Morxes, Jan. 26, 1882, |
To the [Tonorable Board of Railroad Commissioners of ITowa:
GEx'ru:m;s~By action of the Railway Committee of the Senate, T
have been instructed to refer enclosed resolution,pussed by the Senate,
to your Honorable Board, with the request to give said committee in
writingall the information said Board may have as to the several points
embodied in said resolutions. The committee wonld be pleased
also to receive such personal information as any individual member
of your Honorable Board may be able to give for the enlightenment
and consideration of said committee,
Respectfully submitted,
Hexry W. Roruerr,
Chairman of Committee.

REPORT OF THE RAILROAD COMMISSIONERS ON THE SENATE RESOLUTION.

Hon. Henry W. Rothert, Chairman of the Railroad Commit-
tee of the Senate of the State of Iowa—Your letter of January
96, with resolution of Senator Hutchison, which was referred by
your committee to this Board, was duly received.

In reply to the resolution, the Board of Railroad Commissioners
would respeetfully state that they have received no complaints cov-
ering the matter stated in the first enquiry, but that they decided a
case which they think involves the same general principles which is
reported in full in their Third Annunal Report for the year 1880, (a
copy of the report we send you with this.) It is the case of Sam-
wel Lilburn v. The Chicago, Rock Island & Pacific Railroad
Company, beginning at page 77, and ending at page 108. The
case was fully argued by able attorneys, and the decision mainly
written by Judge MeDill. In this connection we think it would be
worthy of careful examination.

The Board have written to the various railroad companies that
are running to all the competing points in the State, asking whether
they are in “ the habit of agreeing that one road shall take all the
freight to or from any point or territory in the State, while the
other roads with their railroad lines there loeated, refuse to take
freight in order to carry out such agreement.” When the answers
are received they will be forwarded to you.
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The field of enquniry has become so wide from complaints filed
that the Board has comparatively little time to look up grievances to
which their attention is not specially called.

Seetion 1297 of the Code of 1873 provides that parallel railroads
ghall not pool their earnings; this, however, the Board understands
does not apply to inter-State traffie, and that under the holdings of
the Supreme Court of the United States, that no State legislation
could have any effect. A section might be added that it should be
unlawful for any railroad companies doing business in this State to
apportion at competing points the business of any section or terri-
tory in the State in such manner as to deprive the shipper of his
choice of route to market.

The Board sends with this letters received from the General Man- -

ager of the Chicago, Burlington & Quiney road; the General Man-
ager of the Chicago, Milwankee & St. Paul Railway; the General
Superintendent of the Burlington, Cedar Rapids & Northern Rail-
way Company; the General Manager of the Chicago & Northwestern
Railway Company; the Presidentof the Chicago, Rock Island & Pa-
cific Railway; and the Second Vice-President of the Wabash, St.
Lonis & Pacific Railway Company. They all deny the specific
charge in the resolution; the Second Vice-President of the Wabash
road admits the pooling at competitive points, and we are informed
thatall the other roads make the same arrangements that he admits
his company makes.

The Board would respeetfully refer the committee for valuable
suggestions in regard to the Commissioners’ law, to the letter of
Charles Francis Adams, Jr., published on pages 73 to 78, in their
Second Annual Report, a copy of which is sent you with this.

The second inquiry of the Committee asks information “concern-
ing shipments at Cedar Rapids, Dubuque, Ottumwa, or any other
point, and to ascertain all about such agreements, if any exist,” ete.
The Board are alittle at sea as to the scope of this inquiry, the phrase,
“such agreements” seeming to limit the inquiry to territorial divis-
ions as to which answer is fully made in the reply to question one.

Having been informed by the Chairman of the Senate Comrit-
tee, Hon. H. W. Rothert, that all arrangements of whatever kind,
touching the subject of transportation as it affects the shipper, are

-
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sought for under the resolution of inquiry, it is thought proper to
mention such as are found to exist.

Beginning with the Chieago, Burlington & Quiney Road, it has
an arrangement at Ottumwa, and indeed at all other competing
peints on its Towa lines. These arrangements, as a rule, are upon a
minimum charge, and the terms of the agreement are to divide the
earnings on the basis of an agreed ratio. This in some cases is as
50 to 50 perhaps, or 60 to 40, or 70 to 30, or 75 to 25, or any other
proportion—the ratio being ascertained by the relative gross re-
ceipts in some cases, and tonnage in others, on the business of both
for a stated antecedent time, say of three, or six, or twelve months.

The Chicago & Northwestern has also such pooling arrangements
with other lines at competing points, but no division of territory or
of the volume of freight. At Cedar Rapids, for instance, the par-
ties to the arrangement are the Chicago & Northwestern, the Chi-
cago, Milwaukee & St. Paul, and the Burlington, Cedar Rapids &
Northern, and the division of the gross receipts on an agreed ratio.
Tt also has a like arrangement at Sioux City, Couneil Bluffs, Des
Moines and other points of competition.

The Illinois Oentral has a similar arrangement at Dubuque,
Charles City, Mona, Lyle and other points. In this arrangement
the division is made on such a basis as this, for instance: A fixed
percentage of the gross receipts of each company is reservefl to each
absolutely, and the remainder of each is divided on the basis agreed
upon; the net balance being sometimes payable by the one, and
sometimes by the other. The arrangement is understood to exist at

ints of competition.
"“f;;e mngemI:lts have been made by the Chicago, Milwaukee
and St. Paul at all competing points, the terms in some cases cover-
ing the surplus gross earnings over a fixed reserve to each; and in
others of an agreed proportion of the gross receipts. Il.l a few cases
these arrangements are as to all kinds of freight, and in others ap-
ly to certain specified articles.
Pl.!'l‘;: ':nm is true P:to the Burlington, Cedar Rapids & Northern
at Cedar Rapids and other competing points, and doubtless so as to
all roads which. transport on inter-State contracts.
It may be added that most, if not all, these engagements are be-
lieved to be applicable to inter-State business only, though it is pos-
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sible that they may, in here and there an instance,apply to local busi-
ness between competing points.
The Board is not aware of any other kind of arrangements existing

between the railways operating in Iowa.

Perer A. DEy,

M. C. Woobrurr,

A. R. AxpErsox,

Commissioners.

The above report was made in writing to the Senate Committee
on Railways, and the Commissioners on invitation being present
with the committee, the latter made a request that the Commis-
sioners elucidate the subject of pooling in further detail—asking
that the pool arrangement be particnlarly explained in its practical
application. Replying, the Commissioners said:

On investigation we find that all of what are known as trunk lines,
or lines extending into other States, have these pooling agreements
at points of competition; as, for instance, at Burlington, Keoknk,
Ottumwa, Albia, Eddyville, Council Blufts, Des Moines, Grinnell,
Towa City, Davenport, Olinton, Cedar Rapids, Marshalltown, Sioux
City, Fort Dodge, Webster City, Iowa Falls, Cedar Falls, Waterloo,
Dubuque, MeGregor, Charles City, Britt, Mona, Sheldon, ete. These
and several other points are stations where competing lines intersect,
each seeking to get all the business it can. The pool contract has
no effect to limit the volnme of business of the two, three, four or
more lines; each struggles to obtain all it can get; each preferring

in final settlement of pool receipts to pay balances to competitors,
rather than receive such balances. By the pool, agreement is made
by all the parties to it upon a minimum charge for the various
classes of freight. Take the case of Cedar Rapids, for instance:
Here the Chicago & Northwestern, the Chieago, Milwankee & St.
.Panl, and the Burlington, Cedar Rapids & Northern companies are
in competition. Each stroggles for all the business it can get, each
preferring to secure the larger proportion, and at settlement to pay
rather than receive a balance. The pool is for a division of the gross
receipts; the C. & N. W., for instance, taking 44 per cent, the O., M.
&; St. P, 82, and the B, C. R. & N + 24, At Dabuque, the Illinois
Central and the Chieago, Milwaukee & St. Paul Railways meet in
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competition. In this instance the terms of the pool are not for a di-
vision of the gross earnings, but each reserves say 60 per cent of its
gross earnings, and the remaining 40 per cent of both is placed to
to the credit of pool account and division made share by share alike.
At other competing stations a reserve of a given percentage of
gross earnings is made by each company, say 60 per cent by one
and 55 by another—these proportions supposably representing the
cost of handling and moving—and the balance over from both being
divided on agreed terms, say 45 per cent to one and 55 to the other-
All these arrangements are based upon the facilities, business, and
earnings of the competing lines, ascertained by comparing past ton-
nage, or receipts, or both. From these facts it will be seen that the
objeet of the pool agreement is to avoid cutting of rates in competi-
tion, and serious disturbance in business, occasioned by constantly
fluctuating rates. To this end they agree upon a minimum rate.

As a rule this rate is alleged to be a low one. Certain it is, the
pool rate is lower than at non-competing stations with a shorter
mileage; as, for instance, the rate on the Ohicago, Milwaukee & St.
Panl from Sheldon (a competing station) to Milwaukee or Chicago,
on 4th class merchandise, is 50 cents per 100 1bs., while the same
rate is charged from half a dozen non-competing stations at various
lesser distances up to 60 miles.

In defense of this system railway companies assert that it is done
for the two-fold purpose of protecting themselves from the certain
losses following unchecked competition, and of protecting shippers
and patrons at all non-competing points. This reasoning mny'be
stated thus: The railway carrier is entitled to a fair compensation
for the service rendered. To be fair it must be reasonably profit-
able. If under the impulse of competition at junction points the
cutting of rates is reduced below & profit, the loss must be made up
at places where no competition exists, Otherwise no? onl?' the rev-
enues of the company are lost, but the property itself is going in' the
direction of bankruptey. If the pool agreement be not mnint..nned
in good faith, the cutting of rates goes lo.wer and lowfert,hunhl':l:
price has fallen to a mere nominal sum, as in the case of the perk
ical rate wars between Chicago and the sea-board for the past yes;' or
two. In proportion as the “cat” rate under competition goes below

2
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the paying point, in that proportion the loss must be made good
upon non-competing points. If this be not done the road-bed, cars,
locomotives and operating facilities are worn out, and the line must
grow more and more valueless, until it is finally swallowed up in
bankruptey. A railway eannot be maintained by a non-paying busi-
ness. If it be said that a mawzimum rate be fixed by law for all the
roads at all stations, non-competing as well as competing, the an-
swer is that this does not prohibit competition, or cutting of rates to
a losing figure. If one road cuts the rate, the other must come
down to it, or it must give up business at that point. Now, if one
of two or more competing roads is stronger and richer than the others,
by reason of its more fortunate location and great business, it must
follow that the weaker of these competitors will be driven to the
wall. This done, what are the people at all non-competing stations
on its line to do? Such is the reasoning of the railways in defense
of the pool system, as by it they are able to maintain a minimum
rate at stations common to two or more roads, whereas by the open
competition, or “cutting ” system, they must assess what they thus
lose upon intermediate points, :
Competition, to be effectual, must first be free, and the competi-
tors practically equal in respect of strength, facilities, and tributary
business. If any of these conditions are wanting, the inequality
makes successful competition in the long run impracticable if not
impossible. Secondly, the competitors must have lines substantially
parallel, and when this is the case the business of the tributary
territory is divided between the two or more lines. By thus divid-
ing the business between two or more lines which could be done
by any one of them, paying rates must be greater on both in order
to meet operating expenses and interest on the two or more lines
instead of one. A third difficulty in the way of suceessful compe-
tiﬁ?n lies in the fact that all stations must have the parallel or com-
;lp'etmg lines, otherwise the competition is but partial and discrimina-
ve.
[At this point the Commissioners were cited to the fact that the
rate between Sioux City and Chicago was but little if any more
than the rate between Chicago and Fort Dodge—over a hundred

u.iiles less distance. The explanation and answer of the Commis-
sioners was as follows:]
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The Illinois Central line runs through Fort Dodge and connects
Sioux City and Chicago. At both terminal points this line has
powerful competitors in the Chieago, Milwaukee & St. Paul, and
the Chicago & Northwestern. The latter does a business in Iowa
which in volume and earnings is about double that of the Illinois
Central. The practical question for the Illinois Central is, shall it
have its fair share of the business at Sioux City? If it ought and
must have it, its rates must be as low as the lowest competitor’s. If
it surrenders its proper share its road from Sioux City to the next
station eastward is rendered practically worthless, the thousands of
dollars invested in it being thrown away. If so much of its line
be thus abandoned because by refusing to compete it has been shut
out of business, the entire line is seriously erippled as a through
route into the territories to the west of Sioux City. Thus that road
is forced to accept one of two alternatives: Compete at such rates as
it can get, and thus divert all through business from that route to
other more wisely managed routes, or quit business at that point,
or, it must agree upon a minimum rate under a pooling agreement.
This low pool rate is not a voluntary but a forced one; the rates :}t
non-competing points being free and unforced are held to be fair
and reasonable under all circumstances. While there is no sonnd
reason in abstract equity why a less charge is made for a longger
distance—all other conditions being alike—the practical question
arises, what else can be done? If legislation shall be able to answer
this question successfully it will Lave done what has not yet any-
where been demonstrated.

[Here another case was put to the Commissionc;rs. ‘lt was stated
that Fort Dodge merchants desired to build up a Jobl-nng or whole-
sale trade, but that it was impossible beeatue nothing ‘below the
Sioux City rate from Chicago could be obtained. To this, answer

follows:
W“;::: (:;o:;ge isa st:ltion over a hundred miles lu.l in'dinhnce f:"oll’l'
Chicago than Sionx City. Its competition, if any, is vm!.x a class “B
road, and is therefore not very sharp, while at Sioux City it meets
two of the strongest competing lines in the State. While thesl:ltes
between Fort Dodge and Cliieago are as high, perhaps, as to 'lgm:
City, they are less than to many, if not all, the stations between Ior
Dod,ge and Sioux City. The Fort Dodge rate is also us low or
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lower than to several stations east of it—a shorter distance. 1In this
way a general balancing is reached. What is wanted at Fort
Dodge, under the case as put, is a better rate than it now has,
and it already has a better rate than other stations having a shorter
Lianl. And this affords a key to the whole question as expressed by
the Senate Committee’s resolution of inquiry; to-wit, Each station
in the State would like a little lower rate than the next neighbor.

To sum up, it is a very intricate and difficult problem to solve.

The Commissioners find that the railways do their business much as
other business is done, and are governed by the sume motives, in-
terests, and rules. It is very probable that abuses exist, but how
are they to be met and overcome is the question. Up to this time
legislation has been unequal to the task. That correction will some
time be reached is certain, but how does not yet appear.

To show the greatest diffieulty of all, it must be understood that
these pool arrangements are on inter-State business, the Commis-
sioners knowing of none on business wholly within the State. Hence
the Iowa legislature is without jurisdiction, its power extending
only to contracts within the State limits. Besides, as between
eighty and eighty-five per cent of the traffic is of inter-State character,
and as the low or minimum pool rate at all pool points is on through
or inter-State traffic, and as all these pool stations combined proba-
bly inelude a very large proportion of the whole traflic, the difticl-

ties at the very threshold of the case seem to be beyond the range
of local regulation.

DISCRIMINATION.

As this inquiry has raised one form of the general subject of dis-
crimination, the Commissioners cannot better meet it than by ealling
the committee’s attention to their discussion of it on pages 179, 180,
and 181 of their report for 180, as follows:

See(.:ion 13 of the Commissioner law wisely prohilits unjust discrimination.
Thil. in the nature of the business, is absolutely necessary. The classification of
articles carried is in most cases discriminatory in its character and governed by the
value, The freight taviffs are governed less by the cost of carriage in most articles
than the amount they will bear and not prevent prodoction or use. The more
valuable goods always pay first-class rates, and this is not a question of risk or
cost of carringe. This principle is carried still further, and, we think, properly, in
the rates at competing points. A road at competitive points, if it secures any
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business, must get it at a rate lower than would be fixed did not compc!itiot? d.c-tor-
rnine it. 'The shipper at a non-competitive point believes that he is greatly lDJ\»lIA\‘J
if his rates are higher, and yet it is not true that if the business of the competitive
points furnishes any profit to the carrier, he can by that much less nfford ‘f’ carry
his freight at intermediate points. If he was compelled to carry all his b?snu:u 5!
the rate of the competitive point, he would of ity be compelled .to aband it
and confine himself to his local business. The local woul.d nece'-nnly be hllﬂ:ﬂ
by the amount of profit that might accrue from competitive points. 1t vnn:_ ;
v;rit,e theory of the Commissioners, and only abandoned after a careful stady of i
effect. that the State should pass some law prohibiting the r.(hdl 'ﬁom c:\luw‘line:
higher rates for a shorter than a longer distance. Co‘up!ed ‘nt.l.\ this was x: i "
that some such enactment might prevent the fluctuating .nnd ruinous ntel ;t 00' :
peting points, and place part of the burden of 'Openung and yun:u:vns‘ %
roads on the throngh tratfic. One of the oldest railway managers in the Vest,
reviewing this subject, says: R
iy i reckless competition like ; n
Misstggrﬂyi‘iiproﬁufg‘;m g‘:\imm& more &En blebe m\&‘tﬁl"r:;l‘n{o '\‘:;‘l:t
ager, and if a law applicable to all the States could be en

i rates i parties making them, 1 feel sure
ot :l‘:él:-?x?f\‘v{t;o' ; mv;iop‘:im.h‘n'ﬂei‘z ‘ban{. if the lowa roads r:z m:-l;&t::
o aking any higher charge than their proportion of & t.hro'ggh iy oo Hen
’Y'?)ﬂ:a California—rates vm‘r’mc f{gm r&: tk%:\:ie to ol:xeet e‘ mqme e
times made withou! nowledge or consen 'l.qeneld
f,?":ﬂlem&' ?ﬂgffh'e';' ‘must either do all their business at rates that wil {1

g : i high rates on
insufficient revenue to pay interest and dividends, or mum‘s‘;tugwhtn no such

mr’gh“:\l\%ti‘;nm::i:ﬂ' binm ':f lt:emt;‘rﬂggh Wio':ali:neg l:n‘{‘ é\:x;o any _n:f:
: he ubilty of the meny B apetitive bui benefit to
revenue, lessens the ability of th B T i s mnon
1t is evident that any pli':'t denvﬁo; competitl

1 PP

v s 1
It may be a question whether the State hu the po;: to ﬁxmt:‘u hmi.t.;e
i MUWM i:"?“‘h“&:f?:mylnnh case, says:
Supreme Court of the , in deciding s
power inter-State commerce 1 wed,
e b demﬁxdythopmdmhof&ha?fmﬁom

the power of the Eum: w‘:&ﬂ ould prevent any

the hn:sb‘oud by
carried.
i i inoi the local and through
Should the States of Towa, Missouri, and Illinois order that s

3 mtmlndN!
rates be the same, it "‘ht':mmm&.p:mmhﬁ that ““The State may,
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In both their former reports this Board has endeavored to give
prominence to the idea that people situated as we are, almost in the
center of the continent, and dependent wainly on all rail transporta-
tion to the sea-board for our bulky surplus products whose final
market was Liverpool or London, eould not afford to give tco much
prominence to short rates; that onr interest is in the long haul, and
if this is reduced to the minimum we can afford to pay a reasonable
profit on our short hauls. Our fears have been that legislative in-
terference in the States east of us might in some way affect unfa-

vorably the through business.
Perer A. Dy,

M. C. WooDRUFF,
A. R. ANDERSON,
Railroad Commissioners.

RAILROAD COMMITTEE OF THE SENATE. *

Henry W. Rothert, Lee county (chairman).
E. J. Hartshorn, Palo Alto county.
E. D. Nichols, Guthrie county.

A. Hebard, Montgomery county.

J. K. Graves, Dubuque county.

J. O. Schrader, Johnson county.
Delos Arnold, Marshall county.

A. N. Poyncer, Tama county.

1. A. Baker, Winneshiek county.

T. E. Clark, Page county.

J. L. Kamrar, Hamilton county.

J. W. Henderson, Linn county.

G. S. Robinson, Buena Vista county.

. J. PorTER, GENERAL MANAGER,
Curcaco, February 3, 1832,

E. G. Monrcax, Esq., Secretary Board R. R. Com'rs, Des Moines, lowa:

Dean Sie—Yours of the Ist inst, to C. E. Perkins, President, is referred to this
oﬁi\ge for ;oplywh“h

ou ask, ** ther your company is in the habit of agreeing with other roads

at Burlington, Fairfieid, Ottumwa, Albia, Knoxville, Des lloins;n. Indianola, Gris-
wold, Carson, Humeston, Shenandoah, Malvern, Clavinda, or Council Bluffs, that
one road Il take all the freight or the greater portion thereof, to or from an
one point or Qemu:ry in the State, while the other companies with their mﬂmd
lines there located refuse to take freight in order to carry out such agreement?”’

1 would say we are not in the habit of making any such agreement at the points
named, but give the parties the privi uhxfping upon any line thay choose to
' \ ’

Cmrtcaco, Burnineros & Quiney Ratroan Co., %

of
ours tru
T. J. PcTTER.
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Cuicaco, MiLwAukeE Axp St. PAuL Ramuway, )
GENERAL MANAGER'S OFFICE, >
Minwavukeg, Febroary 3, 1882, !

E. G. Moreax, Esq., Secretary Commissioners, Des Moines :

Dear Str—1 bave received your favor of first i i i
vy g d g inst., asking whether this com-
pany is i" [:-:ﬁ habit of agreeing with other roads at variousgpoint- in Jowa that
one road s all the business, and the other refuse to take it, in order to carry
on{‘ l:pch ngreemezt. :
18 company has no agreement with any other road of the nature described,
tl‘]:lllth" hurxt ever made any such agreement, On the contrary, it aims to carry its
share of the business to and from all common or competing points in Towa.
Yours trualy,
S. 8. MerriLL, General Manager.

Miwavkee, Cepar Rarins & NorTnERN
Ramuway Compaxy,
Cepar Rarips, lowa, February 3, 1882,

E. G. Moraax, Esq, Secretary Railroad Commissioners, Des Moines, Iowa:

Dear 8im—1I am in receipt of yours of February first, in regard to inquiry of the
Railway Committee of the Senate, and in reply would say, that we have no nrly-nnge-
ment at either of the points named, in to either taking all the business or
most of it by our line, neither of alioving most of the business to go by any other
line, but we work actively for all the business we can get at agreed rates, which
would naturally go over our road.

Trusting this information is sufficient, and answers the inquiry fully, I am,

Yours truly,
C. J. Ives, General Superintendent.

OFFICE OF SECOND VICE-PRESDENT AND GENERAL MANAcER,

Crigaco & NortawesTerN Rarway CoMpaNy, }
+ Cmicaco, January 6, 1882,

. E. G. Moreax, Esq., Seeretary Railroad Commission:

Dear Str—On my return to-day to the city, I am in receipt of yours oi_' February
1st, inquiring whether the Chicago & Northwestern Bnlui‘Cqmpan *is in the
habit of agreeing with other ronds at Clinton, Cedar ids, nnlmlltmvml
Grand Junction, Jefferson, Council Bluffs, and Sioux Ci'f. at one road shal
take all the freight, or the greatest portion thereof, to and from any one point or
territory in the State, while the other companies with their railroad lines there
located, refuse t&hfke freight in o;dertoa{ryon'lomh mm&u{‘ W. 3. R Oo

In answer to the foregoing inquiry, permil me s . W.R. R. Co.
has no agreement or undenglnq with other n.ilmﬁ eom&niu whereby iw‘:u
xefusetoh_kemyornllfmghh for transportation, in order that any

transportation company mv :;rg“lt;wh freights.
1

Y

Manviy Humort,
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Cnrcaco, Rock Isuaxp & Pacrric Rarnway, )
Orrice OF THE PRESIDENT,
Curcaco, February, 1882. f

E. G. Moraax, Esq., Sec'y B'd R. R. Commissioners of Iowa:

DeAr Str—In reply to the inquiry by the Railroad Committee of the Senate,
“whether your Company (Rock lsland) is in the habit of agreeing with other
roads at Davenport, West Liberty, Columbus Junction, lowa City, Fairfield, Grin-
nell, Keokuk, Ottumwa, Knox\nlie. Des Moines, Indianola, Griswold, Carson, or
Couneil Bluffs, that one road shall take all the freight or the greatest portion thereof
to or from any one point or territory in the State, while the other companies, with
their railroad lines there located, refuse to take freight in order to carry out such
agreement, | answer: this company are not in the habit of making such agree-
ments, and that no such agreement exists on the part of this company to the best
ol my knowledge und belief, Respectfully yours,

Huan RippLe, President.

Orrice or Secoxp Vice-PREsipENT,
Sarnt Louis, Febroary 6, 1882,

E. G. Monaeax, Esq., Secretary Railroad Commissioners, Des Moines, Iowa.:

Dear Bir—Your letter of February 1st to Col. Haw, Third Vice-President, has
been handed to me for replg and I wish to say that we have no_agreement or un-
;l:nlt;wglin[ with any neig Boring road which debars us from doing our share of

e business.

1t has been found necessary, in order to avoid undue competition, to a fairly
upon rutes to points reached by either road, and also to agree on a fair division of
the business. In other words: We have an arrangement with some of our neigh-
bors in lowa, whereby the business of certain stations is pooled, and, whichever
roud carries more than its percentage, pays over the difference to the road which is
in arrears in its earnings.

Each road has business located on its track; each road has grain houses, stock
yards, etc., at or near the junction points, and owned and operated by people who
are anxious to do business for any person who is d in the shipping busi

Your inquiry leads me to think that misrepresentations have been made to the
Senate Committee. 1 need only add that I can assure you there is no arrangement,
w0 far as I know, which renders it necessary for either of the roads to decline taking
business. ours truly, Ira C. Gavir, Second Vice-President.

Wasasn, 81, Louis & Pacivic Rarnway Compaxy, }

Truixors CeNTRAL Rarnroap CompAxy, }
Curcaco, February 10, 1852,

E. G. Moraax, Esq., Seeretary Railroad Commissioners, Des Moines, Towa:
Dear Sir--1 M.‘ to acknowledge receipt of your favor of the 1st inst. received
et :e u;pt o:: roads at Dub
18 company has no agreement with any other s ubuque, Delaware,
Independence, Waterloo, Cedar Falls, Charles City, Ackley, We\gter City, Fort
, Lemars or Sioux City, that one road shall take all the freight or the great-
est po thereof to or from any other point or territory in the State,
is company and the Chicﬁo. Milwaukee & St. Paul Railroad Company did
endeavor to induce shipments of freight from that point by the shortest line'to its
point of destination, is was done principally to meet the requirements of the
uhmn in the matter of the supply of cars that could run through to destination
wil tobnm}a. thus ensuring prompt mov t of busi %e ider this
arrangement for lhl'g::ent by the shortest route the best for the shippers as well as
the most desirable for the road. It is, however, entirely optional with the shipper
or consignee to select his own route.
Yours truly, W. K. ACKERMAN, President.
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