Richard D. Johnson, CPA
Auditor of State

OFFICE OF AUDITOR OF STATE
STATE OF IOWA
State Capitol Building
Des Moines, Iowa 50319-0004
Telephone (515) 281-5834

Warren G. Jenkins, CPA
Chief Deputy Auditor of State

Facsimile (515) 242-6134

NEWS RELEASE
FOR RELEASE

November 21, 2002

Contact: Andy Nielsen
515/281-5515

Auditor of State Richard Johnson today released an audit report on KCCK-FM Radio, a
public telecommunications entity operated by Kirkwood Community College in Cedar Rapids,
Iowa.
Operating fund revenues for the year ended June 30, 2002 were $1,001,236, an
increase of 10% from the prior year, which was due primarily to an increase in the allocations
from the State Board and Iowa Department of Education, administrative support from
Kirkwood Community College, and federal grant proceeds. Revenues included State Board
and Iowa Department of Education allocations of $499,456, administrative support from
Kirkwood Community College of $190,299, grants of $127,416, and contributions of
$153,453.
Expenditures to operate the Radio Station for the year ended June 30, 2002 were as
follows:

Amount
Programming and production
Broadcast and engineering
Program information and promotion
Management and general
Fund raising
Underwriting and grant solicitation

$

Total

393,627
171,037
39,290
380,154
39,627
26,418

$ 1,050,153

Operating fund expenditures increased by 16% over the prior year, due primarily to an
increase in payroll, indirect costs, capital asset purchases and maintenance expenditures.
A copy of the audit report is available for review in the office of the Auditor of State and
the Board Secretary’s office of Kirkwood Community College.
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OFFICE OF AUDITOR OF STATE
STATE OF IOWA
State Capitol Building
Des Moines, Iowa 50319-0004
Telephone (515) 281-5834

Facsimile (515) 242-6134

Richard D. Johnson, CPA
Auditor of State

Warren G. Jenkins, CPA
Chief Deputy Auditor of State

Independent Auditor’s Report
To the Board of Directors of
Kirkwood Community College:
We have audited the accompanying financial statements, listed as exhibits in the table of
contents of this report, of KCCK-FM Radio, a public telecommunications entity operated by Kirkwood
Community College, Cedar Rapids, Iowa, as of and for the year ended June 30, 2002. These
financial statements are the responsibility of Community College officials. Our responsibility is to
express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with U.S. generally accepted auditing standards,
Chapter 11 of the Code of Iowa, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards and provisions require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.
As discussed in Note 1, the financial statements of KCCK-FM Radio are intended to present the
financial position and results of operations and cash flows of only that portion of the financial
reporting entity of Kirkwood Community College that is attributable to the transactions of the Radio
Station.
In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of KCCK-FM Radio at June 30, 2002 and the revenues, expenditures,
and changes in fund balances and cash flows for the year then ended in conformity with U.S.
generally accepted accounting principles.
As discussed in Note 7 to the general purpose financial statements, KCCK-FM Radio intends to
implement Governmental Accounting Standards Board (GASB) Statement Number 34, Basic
Financial Statements – and Management’s Discussion and Analysis – for State and Local
Governments; Statement Number 35, Basic Financial Statements – and Management’s Discussion
and Analysis – for Public Colleges and Universities; Statement Number 37, Basic Financial
Statements – and Management’s Discussion and Analysis – for State and Local Governments;
Omnibus; and Statement Number 38, Certain Financial Statement Note Disclosures, for the fiscal
year ending June 30, 2003. The effects of these statements are expected to significantly impact the
presentation of the entity’s financial statements and related notes in the year of implementation.
The revised requirements will include the use of the economic resources measurement focus and full
accrual accounting.
In accordance with Government Auditing Standards, we have also issued a report dated
October 21, 2002 on our consideration of KCCK-FM Radio’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants.
This report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

RICHARD D. JOHNSON, CPA
Auditor of State

WARREN G. JENKINS, CPA
Chief Deputy Auditor of State

October 21, 2002
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Exhibit A
KCCK-FM Radio
A Public Telecommunications Entity
Operated by Kirkwood Community College
Balance Sheet
June 30, 2002

Curre nt
Ope ra ti ng

Non-Ope rati ng

Fund

Plant Fund

Assets
292,473

-

Accounts re ce i vable

Cash and i nve stm e nts (note 2)

$

5,127

-

Plant asse ts (note 3)

-

303,730

$

297,600

303,730

$

75,554

-

12,456

-

18,677

-

106,687

-

Total assets
L iabilities and Fund E quity
Li abi li ti e s:
Accounts payable
De fe rre d re ve nue
Com pe nsa te d abse nce s
T otal li abi li ti e s
Fund e qui ty:
Unre stri cte d fund balance
Inve stm e nt i n plant asse ts
T otal fund e qui ty

$

Tota l liabilities and fund equity

See notes to financial statements.
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190,913

-

-

303,730

190,913

303,730

297,600

303,730

Exhibit B
KCCK-FM Radio
A Public Telecommunications Entity
Operated by Kirkwood Community College
Statement of Revenues, Expenditures and
Changes in Fund Balances
Year ended June 30, 2002

Curre nt
Ope rati ng

Non-Ope rati ng

Fund

Plant Fund

Re ve nue s and othe r addi ti ons:
State Board and Iowa De partm e nt of Educati on
allocati ons

$

499,456

-

Adm i ni strati ve support from Ki rk wood Com m uni ty Colle ge

190,299

-

CPB - Com m uni ty Se rvi ce grants

111,506

-

Fe de ral grants
Contri buti ons - Indi vi duals
Contri buti ons - Busi ne ss and Industry
Inte re st i ncom e

15,910

-

153,453

-

40,362

-

1,861

Ne t de cre ase i n fai r value of i nve stm e nts

(15,431)

Mi sce llane ous

-

3,820

-

-

74,095

1,001,236

74,095

Program m i ng and producti on

393,627

-

Broadcast and e ngi ne e ri ng

171,037

-

Expe nde d for plant asse ts
T otal re ve nue s and othe r addi ti ons
Expe ndi ture s and othe r de ducti ons:

Program i nform ati on and prom oti on

39,290

-

380,154

-

Fund rai si ng and m e m be rshi p de ve lopm e nt

39,627

-

Unde rwri ti ng and grant soli ci tati on

26,418

-

1,050,153

-

Manage m e nt and ge ne ral

T otal e xpe ndi ture s and othe r de ducti ons
Exce ss (de fi ci e ncy) of re ve nue s and othe r addi ti ons
ove r (unde r) e xpe ndi ture s and othe r de ducti ons

(48,917)

Fund balance s be gi nni ng of ye ar
Fund balance s e nd of ye ar

$

See notes to financial statements.
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74,095

239,830

229,635

190,913

303,730

Exhibit C
KCCK-FM Radio
A Public Telecommunications Entity
Operated by Kirkwood Community College
Statement of Cash Flows
Current Operating Fund
Year ended June 30, 2002

Cash flows from ope rati ng acti vi tie s:
Cash re ce i ve d from State Board and Iowa De partm e nt of Educati on allocati ons
Cash re ce i ve d for adm i ni strati ve support
Cash re ce i ve d from CPB - Com m uni ty Se rvi ce grants
Cash re ce i ve d from fe de ral grants
Cash re ce i ve d from contri butors
Cash re ce i ve d from unde rwri ti ng
Othe r ope rati ng re ve nue s
Cash paym e nts to e m ploye e s
Cash paym e nts to ve ndors and suppli e rs
Ne t cash provi de d by ope rati ng acti vi ti e s

$ 499,456
190,299
110,198
13,603
150,633
40,362
3,820
(416,846)
(551,722)
39,803

Cash flows from capi tal fi nanci ng acti vi ti e s:
Cash paid for plant asse t acqui si ti ons

(74,095)

Cash flows from i nve sti ng acti vi tie s:
Inve stm e nt i ncom e
Ne t de cre ase i n fai r value of i nve stm e nts

1,861
(15,431)

Ne t cash use d by i nve sti ng acti vi ti e s

(13,570)

Ne t de cre ase i n cash and cash e qui vale nts
Cash and cash e qui vale nts, be ginni ng of ye ar

(47,862)
340,335

Cash and cash e qui vale nts, e nd of ye ar

$ 292,473
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Exhibit C
KCCK-FM Radio
A Public Telecommunications Entity
Operated by Kirkwood Community College
Statement of Cash Flows
Current Operating Fund
Year ended June 30, 2002

Re conci liati on of de fi ci e ncy of re ve nue s unde r e xpe nditure s to ne t cash
provide d by ope rati ng acti viti e s:
De fi ci e ncy of re ve nue s unde r e xpe ndi ture s

$ (48,917)

Adjustm e nts to re conci le de fi ci e ncy of re ve nue s unde r e xpe ndi ture s to ne t
cash provi de d by ope rati ng acti viti e s:
Plant asse t acqui si ti ons i nclude d i n e xpe nditure s
Inte re st i ncom e i nclude d i n re ve nue
Ne t de cre ase i n fai r value of i nve stme nts i nclude d i n re ve nue

74,095
(1,861)
15,431

Change s i n asse ts:
Incre ase i n accounts re ce i vable

(5,127)

Change s i n li abi li ti e s:
Incre ase i n accounts payable
(De cre ase ) i n de fe rre d i ncom e
Incre ase i n com pe nsate d abse nce s
Total adjustm e nts

6,675
(1,309)
816
88,720

Ne t cash provi de d by ope rati ng acti vi ti e s

$

See notes to financial statements.
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39,803

KCCK-FM Radio
A Public Telecommunications Entity
Operated by Kirkwood Community College
Notes to Financial Statements
June 30, 2002

(1)

Summary of Significant Accounting Policies
KCCK-FM Radio is a non-profit, non-commercial radio station and an affiliate of the
National Public Radio Network. The Radio Station operates with a power of 10,000
watts. Emphasis is placed on service to a seven county area in East Central Iowa.
KCCK-FM Radio is operated by Kirkwood Community College and the financial activity
is included in the financial statements of Kirkwood Community College, Cedar Rapids,
Iowa.
A.

Reporting Entity
For financial reporting purposes, KCCK-FM Radio has included all funds,
organizations, boards, commissions and authorities. The Radio Station has
also considered all potential component units for which it is financially
accountable, and other organizations for which the nature and significance of
their relationship with the Radio Station are such that exclusion would cause
the Radio Station’s financial statements to be misleading or incomplete. The
Governmental Accounting Standards Board has set forth criteria to be
considered in determining financial accountability. These criteria include
appointing a voting majority of an organization’s governing body, and (1) the
ability of the Radio Station to impose its will on that organization or (2) the
potential for the organization to provide specific benefits to or impose specific
financial burdens on the Radio Station. KCCK-FM Radio has no component
units which meet the Governmental Accounting Standards Board criteria.
KCCK-FM Radio participates in the Kirkwood Community College Foundation,
which is a related organization for which the Radio Station is not financially
accountable and their relationship with the Radio Station is such that
exclusion does not cause KCCK-FM Radio’s financial statements to be
misleading.

B.

Fund Accounting
The accounts of KCCK-FM Radio are organized on the basis of funds, each of
which is considered to be a separate accounting entity. The operations of each
fund are accounted for by providing a separate set of self-balancing accounts
which comprise its assets, liabilities, fund balance, revenue and expenditures.
The funds and their designated purposes are as follows:
Current Operating Fund – This fund is utilized to account for those
economic resources that are expended for the purpose of performing
the primary and supporting missions of the Radio Station.
Non-operating Plant Fund – This fund is used to account for
transactions relating to investment in Radio Station properties.
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C.

Basis of Accounting
The financial statements of KCCK-FM Radio have been prepared on the accrual
basis of accounting, except for depreciation. The statement of revenues,
expenditures, and changes in fund balances is a statement of financial
activities related to the current reporting period. It does not purport to present
the results of operations or net income or loss for the period as would a
statement of income or a statement of revenues and expenses.
Under the accrual basis of accounting, revenues are reported when earned and
expenditures are recorded when materials and services are received.
Disbursements for the purchase of fixed assets providing future benefits are
recorded as expenditures at time of purchase.

D.

Cash and Cash Equivalents
KCCK-FM Radio makes deposits with Kirkwood Community College and with the
Kirkwood Community College Foundation. For purposes of the statement of
cash flows, KCCK-FM Radio considers cash and all short-term cash
investments that are highly liquid to be cash equivalents. Cash equivalents are
readily convertible to known amounts of cash and, at the date of purchase,
have a maturity date no longer than three months.

E.

Plant Assets
Plant assets are valued at historical cost. Donated plant assets are stated at fair
market value at date of donation.
In accordance with standards set forth by the Governmental Accounting
Standards Board (GASB), depreciation expense is not recorded on plant assets.
The cost of repair and maintenance is charged to expenditures when paid,
while the cost of renewals or substantial betterments is capitalized. No interest
costs were capitalized since there were no qualifying assets.

F.

Deferred Revenue
Gifts and grants restricted by outside parties for specified purposes are deemed
to be earned and reported as revenues when KCCK-FM Radio has incurred
expenditures in compliance with the specific restrictions. Amounts received
but not yet earned are reported as deferred revenue.

G.

Compensated Absences
KCCK-FM Radio Station employees accumulate a limited amount of earned but
unused vacation and sick leave hours for subsequent use or for payment upon
termination, death or retirement.
Amounts representing the cost of
compensated absences are recorded as liabilities of the current operating fund.
These liabilities have been computed based on rates of pay in effect at June 30,
2002.

(2)

Deposits and Investments
KCCK-FM Radio has commingled its deposits and investments with Kirkwood
Community College and the Kirkwood Community College Foundation to obtain
greater flexibility and efficiency.
11

The Community College’s deposits at June 30, 2002 were entirely covered by federal
depository or by the State Sinking Fund in accordance with Chapter 12C of the Code
of Iowa. This chapter provides for additional assessments against the depositories to
insure there will be no loss of public funds.
The Foundation’s cash and certificates of deposit as of June 30, 2002, totaled $435,568,
with bank balances of $469,861, of which $114,309 was covered by federal depository
insurance and $355,552 was uncollateralized.
The Foundation’s investments are categorized below to give an indication of the level of
risk assumed by the Foundation at year end. The investments subject to risk
categorization are all Category 1 which means that the investments are insured or
registered or the securities are held by the Foundation or its agent in the Foundation’s
name.
Fair
Value

Type
U.S. Treasury notes
Corporate stocks and bonds

$

14,269
6,122,736
6,137,005

Investments which are not subject to risk categorization:
Money market funds
Cash value of life insurance

234,360
75,318
$ 6,446,683

KCCK-FM Radio’s investments held by the Foundation at June 30, 2002 total $87,837.
(3)

Plant Assets
A summary of changes in plant assets for the year ended June 30, 2002 is as follows:

(4)

Balance beginning of year
Additions
Deletions

$ 230,635
74,095
-

Balance end of year

$ 303,730

Related Party Organization
The following organization is considered a related party organization of KCCK-FM Radio.
The Kirkwood Community College Foundation provides services for the benefit of
Kirkwood Community College. In return, Kirkwood Community College has provided
the Foundation with certain staff, facilities, and insurance coverage for its operations
without charge. A value of the services provided to the Foundation has not been
determined for the fiscal year ended June 30, 2002. The governing board of this
organization has members who are also officers of the Community College. However,
these members do not comprise a majority of the Foundation’s board.
Funding for the Foundation is obtained primarily through donations. During the year
ended June 30, 2002, KCCK-FM Radio received $199,496 from the Kirkwood
Community College Foundation. Significant financial data of the Foundation for the
year ended June 30, 2002, follows (expressed in thousands):
Total
Total
Total
Total
Total

assets
liabilities
equity
revenues
expenses

$
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8,272
1,275
6,997
4,931
4,234

(5)

Risk Pool
KCCK-FM Radio is operated by Kirkwood Community College. The Community College
is a member in the Insurance Management Program for Area Community Colleges
(IMPACC), as allowed by Chapter 504A of the Code of Iowa. IMPACC (Program) is a
risk-sharing pool whose six members are Iowa Community Colleges. The Program was
incorporated in May 1988 for the purpose of managing and funding insurance against
its members.
The Program provides coverage and protection in the following
categories: general liability, automobile liability, automobile physical damage, public
officials bonds, property and inland marine, errors and omission and School Board
legal liability, workers compensation and employers liability, crime insurance and
fiduciary bonds and boiler and machinery. There have been no reductions in
insurance coverage from prior years.
Each member’s annual contributions to the Program fund current operations and
provide capital. Annual operating contributions are those amounts necessary to fund,
on a cash basis, the Program’s general and administrative expenses, claims, claims
expenses and reinsurance expenses due and payable in the current year.
The Community College’s contributions to the risk pool are recorded as prepaid expense
from its operating funds at the time of payment to the risk pool. The College amortizes
the expense over the periods for which the pool is expected to provide coverage.
The Program uses reinsurance to reduce its exposure to large losses. The Program has
a self insured retention of $100,000 per claim, except for workers compensation which
has a self insured retention of $250,000. Excess insurance for workers compensation
is for statutory limits. Excess for all other lines is $900,000 per occurrence. There is
additional excess above that for another $5,000,000 per member. Property is insured
with excess coverage over the self insured retention of up to $30,000,000 for boiler
and machinery and up to $50,000,000 for other property. Stop gap loss protection is
provided above the member’s loss fund.
The Program’s intergovernmental contract with its members provides that in the event
any claim or series of claims exceeds the amount of aggregate excess insurance, then
payment of such claims shall be the obligation of the respective individual member.
The Community College does not report a liability for losses in excess of reinsurance
unless it is deemed probable that such losses have occurred and the amount of such
loss can be reasonably estimated. Accordingly, at June 30, 2002, no liability has been
recorded in the Community College’s financial statements. As of June 30, 2002,
settled claims have not exceeded the risk pool or reinsurance company coverage in any
of the past three fiscal years.
Members agree to continue membership in the Program for a period of not less than
three full years. After such period, a member who has given sufficient notice, in
compliance with the By-laws, may withdraw from the Program. Upon withdrawal,
payments for all claims and claims expenses for the years of membership continue
until all claims for those years are settled.
The Community College also carries commercial insurance purchased from other
insurers for coverage associated with plant assets and accidental death and
dismemberment.
Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.
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(6)

Pension and Retirement Benefits
Iowa Public Employees Retirement System
KCCK-FM Radio is operated by Kirkwood Community College. The Community College
contributes to the Iowa Public Employees Retirement System (IPERS) which is a costsharing multiple-employer defined benefit pension plan administered by the State of
Iowa. IPERS provides retirement and death benefits which are established by state
statute to plan members and beneficiaries. IPERS issues a publicly available financial
report that includes financial statements and required supplementary information.
The report may be obtained by writing to IPERS, P.O. Box 9117, Des Moines, Iowa,
50306-9117.
Plan members are required to contribute 3.70% of their annual covered salary and
KCCK-FM Radio is required to contribute 5.75% of annual covered payroll.
Contribution requirements are established by state statute.
KCCK-FM Radio’s
contribution to IPERS for the three years ended June 30, 2002, 2001, and 2000 were
$6,194, $5,960, and $4,703, respectively, equal to the required contributions for each
year.
Teachers Insurance and Annuity Association - College Retirement Equities Fund
KCCK-FM Radio, through Kirkwood Community College, contributes to the Teachers
Insurance and Annuity Association - College Retirement Equities Fund (TIAA-CREF)
retirement program which is a defined contribution plan. TIAA-CREF administers the
retirement plan for the College. The defined contribution retirement plan provides
individual annuities for each plan participant. The Code of Iowa establishes the Plan’s
contribution requirements. As required by the Code of Iowa, all eligible KCCK-FM
Radio Station employees must participate in one of the retirement plans from the date
they are employed.
Contributions made by both employer and employee vest
immediately. As specified by the contract with TIAA-CREF, each employee contributes
3.7% of earnings and KCCK-FM Radio is required to contribute 5.75% of earnings.
KCCK-FM Radio’s and employee required and actual contributions to TIAA-CREF for
the year ended June 30, 2002 were $7,594 and $4,886 respectively.

(7)

Prospective Accounting Change
Governmental Accounting Standards Board (GASB) Statements - The Governmental
Accounting Standards Board has issued Statement Number 34, Basic Financial
Statements – and Management’s Discussion and Analysis – for State and Local
Governments; Statement Number 35, Basic Financial Statements – and Management’s
Discussion and Analysis – for Public Colleges and Universities; Statement Number 37,
Basic Financial Statements – and Management’s Discussion and Analysis – for State
and Local Governments; Omnibus; and Statement Number 38, Certain Financial
Statement Note Disclosures. These statements will be implemented for the fiscal year
ending June 30, 2003.
The effects are expected to significantly impact the
presentation of governmental financial statements in the year of implementation. The
revised requirements include using the economic resources measurement focus and
full accrual basis of accounting.
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OFFICE OF AUDITOR OF STATE
STATE OF IOWA
State Capitol Building
Des Moines, Iowa 50319-0004
Telephone (515) 281-5834

Facsimile (515) 242-6134

Richard D. Johnson, CPA
Auditor of State

Warren G. Jenkins, CPA
Chief Deputy Auditor of State

Independent Auditor’s Report on Compliance
and on Internal Control over Financial Reporting
To the Board of Directors of
Kirkwood Community College:
We have audited the financial statements of KCCK-FM Radio, a public telecommunications
entity operated by Kirkwood Community College, as of and for the year ended June 30, 2002, and
have issued our report thereon dated October 21, 2002. We conducted our audit in accordance
with U.S. generally accepted auditing standards, Chapter 11 of the Code of Iowa, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.
Compliance
As part of obtaining reasonable assurance about whether KCCK-FM Radio’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, non-compliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered KCCK-FM Radio’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses. A material weakness is a condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.
This report, a public record by law, is intended solely for the information and use of the
officials and employees of Kirkwood Community College and KCCK-FM Radio, citizens of the State
of Iowa and other parties to whom KCCK-FM Radio may report. This report is not intended to be
and should not be used by anyone other than these specified parties.
We would like to acknowledge the many courtesies and assistance extended to us by
personnel of KCCK-FM Radio during the course of our audit. Should you have any questions
concerning any of the above matters, we shall be pleased to discuss them with you at your
convenience.

RICHARD D. JOHNSON, CPA
Auditor of State

WARREN G. JENKINS, CPA
Chief Deputy Auditor of State

October 21, 2002
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KCCK-FM Radio
A Public Telecommunications Entity
Operated by Kirkwood Community College
Staff

This audit was performed by:
Tamera S. Kusian, CPA, Director
Beth A. Wichtendahl, CPA, Staff Auditor

Andrew E. Nielsen, CPA
Deputy Auditor of State
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