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[bookmark: FU8SLLC]FY 2002 Department of Human Services 8.39 appropriation Transfers
Appropriations Transfer	The Department of Human Services (DHS) has notified legislative leadership of pending 8.39 appropriation transfers for FY 2002.  These include:
General Fund Transfers	Relating to the General Fund appropriations:
[image: ]
Transfer from:  
General Administration  	           $   800,000
Child Support Recovery Unit        $   430,000
State Cases                               $   400,000
Transfer to:
Field Operations                         $1,230,000
State Supplementary Assistance  $   400,000
Healthy Iowans Transfer	Relating to the Healthy Iowans Tobacco Trust appropriations (used to supplement the Medicaid appropriation):
Transfer from Dental Provider Reimbursement   $1,917,619
Transfer to Hospital Provider Reimbursement     $1,917,619
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Rationale for Transfer 	During the reorganization effort of the DHS it had been indicated that funds would be transferred to the Field Operations budget to eliminate the layoff of “front line” staff.
	Due to expenditures of residential care facilities and in-home health related care, additional funds are needed in the State Supplementary Assistance budget to meet federal maintenance of effort requirements.
	Hospital reimbursements have exceeded the expected FY 2002 amount, necessitating the transfer.  
More Information	Additional information is available upon request.
STAFF CONTACT:  Sue Lerdal  (Ext. 17794)  Sam Leto (Ext. 16764)
[bookmark: FU8JDDC]Department of Public Safety 8.39 Appropriation Transfer
Appropriations Transfer	The Department of Public Safety is proposing to transfer $7,000 from the Division of Administrative Services to the Post 16 Capitol Police Division.  
Rationale for Transfer	The Department states that the transfer is necessary due to insufficient funds in the Capitol Police operating budget.  The money was available to transfer due to a departmental spending freeze.
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU8DFKB]Department of Natural Resources Requests 8.39 Transfer
[image: ]
Appropriations Transfer	The Legislative Fiscal Bureau received notice of a transfer of FY 2002 funds by the Department of Natural Resources as required by Chapter 8.39, Code of Iowa.  
	The Department intends to transfer funds from the:
Parks Division			       $  80,000
Energy and Geology Division	       $  20,000
	Transfer to the
 Environmental Protection Division        $100,000
Rationale for Transfer	The transfer is necessary due to the increased costs of livestock regulation in the Environmental Protection Division.  Camping receipts to the Parks Division were lower than budgeted.  The Division did not fill any new positions, decreased depreciation payments, and reduced maintenance expenditures during FY 2002.  The Energy and Geology Bureau reduced expenditures for FY 2002.     
STAFF CONTACT:  Deb Kozel (Ext. 16767)
[bookmark: FU8DFKC]Department of Agriculture and Land Stewardship Requests 8.39 Transfer
[image: j0157693[1]]
Appropriations Transfer	The Legislative Fiscal Bureau received notice of a transfer of FY 2002 funds by the Department of Agriculture and Land Stewardship as required by Chapter 8.39, Code of Iowa.  
	The Department proposes to transfer funds from the following Programs:
Dairy Inspections Program 	$  49,000
Fertilizer Program 		$  97,000
Commercial Feed Program 	$195,000
Pesticide Program  		$  61,000
	The Department intends to transfer funds to the:
 Soil Conservation Division	 $402,000
[image: ]
Rationale for Transfer	The transfer is necessary due to the increased costs in the Soil Conservation Division and the reduction of the General Fund appropriation and other funds going into the Division.  The Programs transferring out funds have been reorganized and staff has taken on additional duties to minimize the loss of staff from the recent retirement program.   As a result of the cost savings, the Programs have funds available to transfer.  
STAFF CONTACT:  Deb Kozel (Ext. 16767)
[bookmark: FU8RITA]DEPARTMENT OF PUBLIC HEALTH 8.39 APPROPRIATION TRANSFER
Appropriations Transfer	The Department of Public Health submitted a request for a Chapter 8.39, Code of Iowa, appropriation transfer in the amount of $509,153.  
[image: ]
Rationale for Transfer	The reason for the transfer was the reductions mandated in House File 2627 (FY 2003 Omnibus II Appropriations Act).  The Department submitted the request after examining and prioritizing all programs, determining where reductions have occurred in past fiscal years, and then determining whether reductions made in House File 2627 would be possible to implement based on that criteria.  The appropriation transfer is as follows:
Transfer to:                        	Department of Public Health  
Addictive Disorders		$   98,973
Adult Wellness			$   39,733
Community Capacity		$   76,716
Environmental Hazards		$   16,677
Public Protection			$  277,154

Transfer From:	Department of Public Health
	
Child & Adolescent Wellness	$   23,201
Chronic Conditions		$   62,170
Elderly Wellness			$ 211,309
 Infectious Diseases		$        270
Injuries 				$ 178,845
Resource Management		$   33,358               
		 			
STAFF CONTACT:  Russ Trimble (Ext. 14613)
[bookmark: FU8BALC]FY 2002 Allocation Transfer - State Public Defender’s Office
Appropriation Transfer	The Legislative Fiscal Bureau (LFB) has received notification of a FY 2002 allocation transfer of $430,000 from the Office of the State Public Defender to the Indigent Defense Fund.  
[image: ]
Rationale for Transfer	Attorney fee claims and related case expenditures are anticipated to exceed the amount of funds available in the Indigent Defense Fund.  Money was available to transfer from the Office of the State Public Defender primarily due to salary savings associated with not filling all vacant positions.
	In November 2001, the Office of the State Public Defender reallocated $1.0 million from the Indigent Defense Fund to the Office due to a projected budget deficit.  The $1.0 million transferred was used to fill vacancies in the Office of the State Public Defender, as it is more cost effective to have State employees, rather than private attorneys, provide counsel to indigent defendants.  The cost for each case handled by a public defender ($210) is substantially less than the cost of each claim submitted by private, court-appointed counsel ($444).  
More Information	For further information, please contact the LFB.
STAFF CONTACT:  Beth Lenstra (Ext. 16301)
[bookmark: FU8BALB]State Appeal Board Claim - Iowa Correctional Institution for Women


State Appeal Board Claim	The Legislative Fiscal Bureau (LFB) has been notified that the State Appeal Board paid a $47,000 claim to settle out of court an inmate’s allegation of sexual assault by a correctional officer at the Iowa Correctional Institution for Women at Mitchellville.  The Iowa Department of Revenue and Finance garnished the entire award as the inmate had balances remaining on court-ordered payments. 
More Information	Please contact the LFB if you want additional information.
STAFF CONTACT:  Beth Lenstra (Ext. 16301)
[bookmark: FU7BALI]State Appeal Board Claim - Fourth Community-Based Corrections District Department
CBC 4th District Claim	The Legislative Fiscal Bureau (LFB) has been notified that the State Appeal Board paid two claims that total $46,000 to settle a sexual harassment claim out-of-court.  Allegations of sexual harassment were filed by an employee of the Fourth Community-Based Corrections (CBC) District Director in 2001.  The District Director’s employment has been terminated. 
More Information	 Please contact the LFB if you want additional information.
STAFF CONTACT:  Beth Lenstra (Ext. 16301)
[bookmark: FU8JDDB]State Appeal Board Cases for Judicial Branch and Department of Public Safety
State Appeal Board Claims	The Legislative Fiscal Bureau (LFB) has been notified that the State Appeal Board has paid claims from the Judicial Branch and from the Department of Public Safety.
Judicial Branch Claim	The State Appeal Board paid three claims totaling approximately $1,069 for the refund of insurance premiums to two employees of the Judicial Branch.  The Board also paid an out-of-court settlement on two claims totaling approximately $15,000 to an employee for attorney fees and claims of race and sex discrimination.  
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU8DLRB]Department of General Services - Routine Maintenance Report
[image: ]
Routine Maintenance Report	The Department of General Services submitted the quarterly report on routine maintenance to the Legislative Fiscal Bureau on August 14 for the quarter ending June 30, 2002.  The Report details the allocation and expenditure of funds appropriated for routine maintenance in FY 2001 and FY 2002.  The General Assembly appropriated $2.0 million for FY 2001 and $2.0 million for FY 2002 to the Department for routine maintenance needs of State facilities under the purview of the Department.  The Governor’s Vertical Infrastructure Advisory Committee established the policy to distribute the funds to State agencies on a square-foot basis.
Quarterly Report Summary	The following tables summarize the quarterly report and show the total allocations for each State agency and the amount expended through June 30, 2002.
[image: ]
[image: ]
Expenditures	In some instances, the amount expended by an agency has exceeded its allocation.  The Report states the amounts expended that exceed the allocation will be funded by the Agency’s operating budgets.  
Appropriations Available	The routine maintenance appropriations remain available for expenditure for four years from the date the funds were appropriated.  
Copies Available	Copies of the Report are available from the Legislative Fiscal Bureau.
STAFF CONTACT:  David Reynolds (Ext. 16934)
[bookmark: FU8DLRA]Iowa State University Lease Purchase 


Lease Purchase	Iowa State University has submitted a lease purchase notification for the purchase of 118 laptop computers for students in the College of Design.  In FY 2002, the University entered into a lease purchase agreement totaling approximately $255,000 for laptop computers.  
Cost	The total cost of the lease purchase is estimated at $412,000.  This includes $378,000 in principal and $34,000 in interest at an estimated rate of 5.2% for a period of three years.  Annual payments will total approximately $137,000 and will be paid from student fees.
STAFF CONTACT:  David Reynolds (Ext. 16934)
[bookmark: FU7DLRA]Department of General Services Lease Purchase
Lease Purchase	The Department of General Services is entering into a lease purchase agreement for lighting and air handler upgrades in several buildings on the Capitol Complex.  The Department is working with the State of Iowa Facilities Improvement Corporation (SIFIC) to manage the project and coordinate the lease-purchase financing for the improvements.    
Cost	The total cost of the lease purchase agreement is $509,300.  This includes $410,000 in principal and $99,300 in interest at an estimated rate of 5.0%.  The agreement will be for a period of eight years.  Annual payments will total approximately $81,500 and will be paid from the Department’s General Fund appropriations beginning in FY 2004.  The State of Iowa Facilities Improvement Corporation estimates an annual utility savings of $82,100 which is intended to offset the lease payment.
STAFF CONTACT:  David Reynolds (Ext. 16934)
[bookmark: FU8JDDA]Closing of National Guard Armories in Clarinda and Mapleton
[image: SY01200_[1]]Closing Guard Armories	The National Guard Armory in Clarinda was built in 1952 and closed July 31, 2002.  The National Guard Armory in Mapleton was built in 1949 and will be closing October 31.  The closure of the armories was based on an evaluation of demographics, unit readiness, personnel strength, 
Reassignment Locations	The Clarinda soldiers have been reassigned primarily to the Shenandoah Armory and the Mapleton soldiers have been reassigned to the Council Bluffs Armory.  The Iowa Armory Board will meet in September to decide the disposition of the buildings and land.  The Atlantic, Sioux Center, and Villisca Armories were closed in FY 2001.
Authorized Guardsmen	The Iowa National Guard is currently authorized approximately 9,600 air and army guardsmen.  There are 104 units located in 50 Iowa communities.
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU8JDDD]Homeland Security Initiative
Homeland Security Plan	On August 9, the proposed Homeland Security Plan was unveiled.  The Report stated that over the next 24 months emphasis will be placed on training exercises that would include conventional, biological, agricultural, radiological, and cyber attacks.  Federal money is expected to pay most of the costs of putting the plan into effect over the next three years.  A copy of this Plan can be obtained from the LFB.
Key Recommendations	Some key recommendations are:
[image: ]
Develop an executive succession plan in case something happens to the Executive Branch or to the Governor or Lieutenant Governor.  The Judicial Branch and Legislative Branch were asked to do the same.
Prepare a Capitol Complex disruption or destruction plan.
Provide adequate bioterrorism training for medical professionals across the State.
Improve and update the Hygienic Lab at the University of Iowa.
Work with the U.S. Department of Defense to provide field hospital and other medical services under the State’s emergency command and control system.
Have Department of Transportation consider “non-intrusive” detection systems that could find dangerous chemicals or other harmful substances.
Explore development of Midwest regional animal pharmaceutical stockpile to respond to animal disease outbreaks.
Improve communications technologies for emergency response systems.
Review Iowa’s quarantine laws.
Implementation Schedule	A separate report will be released this fall identifying an implementation schedule for the recommendations within the next three years.
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU8JDDG]National Guard’s 1st Battalion, 194th Field Artillery Ordered to Federal Active Duty
[image: j0097957[1]]Iowa Army National Guard	The Iowa Army National Guard’s 1st Battalion, 194th Field Artillery has been ordered to federal active duty.  Approximately 350 field artillery officers and soldiers will deploy to locations within the United States for Homeland Security missions as part of Operation Noble Eagle II.  The Battalion is headquartered in Fort Dodge and has subordinate units in Storm Lake, Spencer, Algona, and Estherville.  The Battalion is to report to their local armories on August 24, for home station processing and mobilization call-up that activates the unit for one year and can be extended for an additional year.
	The 1st Battalion, 194th Field Artillery was last ordered to federal active duty in 1950 during the Korean War.  The Battalion served duty in Germany as occupation forces. 
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU7JDDA]Ground Broken on the new State Crime Lab
[image: j0305257]New State Crime Lab	Ground was broken on July 29th in Ankeny for the new State Crime Laboratory.  The $51.9 million facility will be located in Ankeny on the Des Moines Area Community College campus.  The current State Crime Lab is housed at the Capitol Complex in the Wallace Building.  The State Medical Examiner, Iowa Division of Criminal Investigation, Department of Agriculture, and the University of Iowa Hygienic Laboratory will share the 175,956 square foot facility.  The complex is scheduled to be completed by December 2004.
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU7JDDC]Engine Upgrade for Iowa Air Guard Planes
[image: j0233070]Upgrade for Planes	The Iowa Air Guard received part of a $350 million federal grant to purchase new Pratt and Whitney engines that provide 5,000 pounds more thrust than the current engines in the F-16 fighter jets.  Besides Iowa, two guard units in Ohio and Oklahoma received money.  The new engines are already in two jets in Des Moines with three more being installed this year.  Over the next three years, all 18 of Iowa’s planes will receive the upgrade.
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU7MBMB]Aviation Infrastructure Projects Approved for FY 2003
[image: ]
Aviation Infrastructure	Each year the General Assembly appropriates money for various infrastructure projects at Iowa’s Commercial Service and General Aviation airports.  In FY 2002 and FY 2003, these funds were appropriated from the tax-exempt bond proceeds of the Restricted Capital Fund.  Prior to FY 2002, the funds were appropriated from the Rebuild Iowa Infrastructure Fund (RIIF).  Projects include terminal, hangar, and fuel facility renovation and construction.  Applications for the projects are solicited between January and March, and approved by the Department of Transportation (DOT) Commission in June.  
Priorities	When reviewing the projects, DOT staff and the Commission look at justification of need, economic impact to the project, and project type.  This year, new hangars and fuel facilities received higher priority than renovation.
Projects Approved	The following is a breakdown of projects approved for FY 2003. 
Commercial Service Airports 	The 2002 General Assembly appropriated $1.1 million for infrastructure projects in FY 2003 at Iowa’s eight Commercial Service airports.  The total cost of the identified improvements is estimated to be $8.5 million.  The State appropriation will fund approximately 12.9% of the total cost.  
Appropriated Funds	The appropriated funds are divided among the Commercial Service airports by a 50/40/10 formula: 
50.0% of the funds are allocated equally between each airport.
40.0% of the funds are allocated based on the percentage of enplaned passengers at each airport versus the total number of enplaned passengers in the State.
10.0% of the funds are allocated based on the percentage of air cargo tonnage at each airport versus the total tonnage in the State.  
Projects Approved	The following table shows FY 2003 Commercial Service infrastructure projects approved by the DOT Commission in June.

General Aviation Airports	The 2002 General Assembly appropriated $581,400 for infrastructure projects in FY 2003 at Iowa’s General Aviation airports.  A total of 31 applications were submitted totaling $3.1 million, and 16 were approved.  The total cost of the identified improvements is estimated to be $1.5 million.  The State appropriation will fund approximately 38.4% of the total cost.  
	The General Aviation Vertical Infrastructure Program is 70.0% State funded with a 30.0% local match and a $50,000 limit per airport.
Gen. Aviation Infrastructure	The following table shows FY 2003 General Aviation infrastructure projects approved by the DOT Commission in June.
Mary Beth Mellick (Ext. 18223)   David Reynolds (Ext. 16934)
[bookmark: FU8JDDE]Iowa Sex Offender Registration Report for FY 2002
Sex Offender Registration	The Department of Public Safety’s end of the year report shows that there are a total of 4,758 sex offenders registered with the Iowa Sex Offender Registry.  Of that amount, 646 are out of State registrants.  The map below shows how many sex offenders are registered per county in Iowa.
[image: ]
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU8JDDF]ICN Video Rate Proposals
[image: ]
New ICN Rate Proposals	The Rate and Site Charges Subcommittee of the Iowa Telecommunications and Technology Committee will be proposing three FY 2004 video rate models at the September 12 Commission meeting.  The three models the Commission is considering are:
Model A increases all video rates by 7.0%
Model B increases all video rates by 5.0%
Model C increases all video rates except Regents/Private University rate by 5.0%.
Discounts	The rate applied to K-12 schools and libraries for the upcoming school year will be 54.0%.  The Department of Education applies for e-rate discounts from the Universal Service Administrative Company.  The discount rate for FY 2004 is not yet available.
STAFF CONTACT:  Jennifer Dean (Ext. 17846)
[bookmark: FU8LRBA]Emergency Low-Income Home Energy Assistance Program (LIHEAP) Funds Released
[image: ]
LIHEAP Funds Released	On August 9, 2002, President Bush directed the federal Health and Human Services agency to release $100.0 million in FFY 2002 emergency contingency funds for the Low-Income Home Energy Assistance Program (LIHEAP) to 33 states and the District of Columbia, which have been hotter than normal this summer.
Iowa’s Allocation	Iowa will receive an allocation of $1.1 million, in addition to the estimated $31.1 million in regular LIHEAP funds received for FFY 2002.  The additional emergency funds will be spent in FFY 2002 to provide supplemental payments to all FFY 2002 LIHEAP recipients.  The payments will be made directly to electric vendors and will appear as credit on household energy bills.  
	There were 75,357 Iowa households that received an average benefit payment of $222 to assist with a portion of residential heating costs during the winter of 2002.  
STAFF CONTACT:  Lisa Burk (Ext. 17942)
[bookmark: FU8LRBB]Chapter 28E Agreement between Department of Elder Affairs and Department of Inspections and Appeals for the Oversight of Assisted Living Programs
[image: j0188605[1]]Background	The 1996 General Assembly passed Senate File 454 (1997 Assisted Living Program Act), which established an Assisted Living Program within the Department of Elder Affairs and required the Department to establish, by administrative rule, a system for the certification and monitoring of assisted living programs in Iowa.
	On April 19, 2002, the Governor ordered the Department of Inspections and Appeals to assume responsibility for the oversight of Iowa’s assisted living programs.  On April 26, 2002, the Department of Elder Affairs and the Department of Inspections and Appeals entered into a shared services agreement, pursuant to the authority conferred by Chapter 28E, Code of Iowa, and created a partnership for the certification, monitoring, and complaint investigation of assisted living programs.
[image: ]
28E Agreement	Under the Chapter 28E Agreement, the Department of Elder Affairs maintains responsibility for the certification and all necessary enforcement actions involving Iowa assisted living programs, elder group homes, and elder family homes.  The Department relies on information from inspections, monitoring activities, and investigations, conducted by the Department of Inspections and Appeals when issuing initial certifications and renewals.  
	Under administrative rule, the Department of Elder Affairs has the authority to deny, suspend, or revoke a certificate in any case where it is found there has been a substantial or repeated failure on the part of the assisted living program to comply with the requirements of administrative rules.  Fines are not levied for non-compliance as part of enforcement at this time.
	The Department of Inspections and Appeals is responsible for inspections (including pre-certification and post-certification inspections), monitoring assisted living programs, elder group homes, and elder family homes, and conducting complaint investigations.  
[image: ]
Funding	Historically, no General Fund appropriation has been provided for the oversight of assisted living programs.  The Department of Elder Affairs funds oversight from revenue generated by established certification and blueprint fees.  In FY 2001, the Department of Elder Affairs also began using a portion of Senior Living Program funds for the oversight of assisted living and received a grant from the Robert Wood Johnson Foundation for $300,000 over a three-year period for housing and advocacy efforts directed at quality in assisted living, as well as the development of affordable assisted living for low-income seniors.
	On August 2, the balance of the fund that includes certification and blueprint fees was approximately $176,000, including interest payments.  Section 231C.6, Code of Iowa, requires the fees and interest earnings be used only for assisted living purposes and any unexpended funds at the end of a fiscal year remain in the fund.  The fees are now collected and expended by the Department of Inspections and Appeals.  
	For FY 2003, an estimated $414,000 and 3.0 FTE positions from Senior Living Program funds will be transferred from the Department of Elder Affairs to the Department of Inspections and Appeals for assisted living purposes as part of the Chapter 28E Agreement, and a Section 28D.3 Personnel Mobility Agreement.
	In addition, the Department of Inspections and Appeals reports that it will be necessary to contract for 14 additional part-time positions in order to conduct monitoring activities and complaint investigations for FY 2003.  For FY 2002, the Department of Elder Affairs contracted with three part-time employees from Merit Resources and had contracts with six Area Agencies on Aging (AAAs) to conduct monitoring activities.  These contracts were cancelled in April 2002 when the Chapter 28E Agreement went into effect. 
More Information	For more information regarding assisted living in Iowa, contact the Legislative Fiscal Bureau (LFB).   
STAFF CONTACT:  Lisa Burk (Ext. 17942)
[bookmark: FU8MBMA]Revitalize Iowa’s Sound Economy (RISE) Projects Approved
RISE Grants Awarded	The following cities and counties were awarded RISE grants in May and June of 2002.  RISE grants approved for Immediate Opportunity projects totaled $1.2 million, and grants approved for Local Development projects totaled $2.5 million.  
Immediate Opportunity projects include those that demonstrate that an immediate funding commitment is essential to influence job location and job creation or retention.  Local Development projects include those that support local economic development, but do not meet the threshold set for Immediate Opportunity projects, including job creation and retention and the requirement of a capital investment.
Mary Beth Mellick (Ext. 18223) 
[bookmark: FU8SLLB]State Audit of Improper Child Care Subsidy Payments by Employee of the Department of Human Services


Improper Child Care Pmts	The State Auditor has issued a report regarding child care subsidy payments made to a person not eligible to provide subsidized child care.  The State provides funds for the cost of child care for persons eligible to receive assistance.  The audit reviews a situation which an employee of the Department of Human Services created fraudulent invoices for a relative of the employee totalling $19,000 between June 2001 and April 2002.  The Department has recovered $17,000 from the employee’s retirement account, remaining salary obligation, and vacation payout.  Additional efforts are to be made to recover the remaining funds.  A copy of the audit is available on the web site of the LFB at  www.staffweb.legis.state.ia.us/lfb/subcom/human_serv/interim_2002.htm.  
More Information	Additional information is available upon request.
STAFF CONTACT:  Sue Lerdal  (Ext. 17794)
[bookmark: FU7SLLG]August Council on Human Services Meeting
Council Meeting	The Council on Human Services met August 14 and conducted the following business:
Adoption of Rules	Adoption of administrative rules:


Policy changes to the Medical Assistance Program relating to nurse mid-wife services.  There is no fiscal impact anticipated.
Policy changes to the Medical Assistance Program relating to hospital special units.  There is no fiscal impact anticipated.
New policy in the Medical Assistance Program relating to the establishment of State maximum allowable cost for certain drugs.  There is an estimated savings of $2.3 million State funds anticipated.
Policy changes in the Food Stamp Program to conform to federal requirements for determining eligibility.  There is no fiscal impact as the Food Stamp Program is a federal funded program.
Policy changes in the Food Stamps Program to eliminate waiver on overpayment calculations.  There is no fiscal impact as the Food Stamp Program is a federal funded program.
Policy changes to the Child Support Recovery Program relating to electronic deposit of support payments to all non-public assistance custodial parents.  There is an estimated annual savings of $143,000 State funds anticipated. 
Proposed Rule Change	Administrative rule change proposed and not adopted:
Policy changes to the Medical Assistance Program eliminating the requirement of prior authorization requirements for brand name antihistamines.  There would have been an annual fiscal impact of $51,000 State funds had the administrative rule taken effect.  
Changes on Notice	Placed administrative rule changes on notice for action at future Council meetings:
 (
Administrative
       Rules
)Policy changes to expand and clarify the Emergency Assistance Program.  There is no fiscal impact indicated.
Discretion added to the capacity for a foster family license.  Information indicates there should be no fiscal impact.
Policy changes to the Family Investment Program (FIP), Medical Assistance (Medicaid) Program, and the Food Stamps Program, due to changes in Field office accessibility.  There is no fiscal impact indicated. 
Rules to establish the Iowa Hospital Trust Fund as required by the General Assembly.  The fiscal impact indicates that $20.2 million for FY 2002 and $12.0 million for FY 2003 will be deposited into the Fund.
Council Members Report	The Council Member’s reported the following:
[image: ]
The Welfare Reform Advisory Meeting held August 6 was reviewed, including the Temporary Assistance to Needy Families (TANF) federal reauthorization status in Congress, Welfare Reform evaluation and assessment reports, and an estimated shortfall of $6.8 million for FY 2004 assuming an equal appropriation and expenditures as occurred in FY 2003 and expected increases in cases in the Family Investment Program (FIP) at a cost of $3.8 million.  This shortfall amount is based upon utilization of the $6.6 million bonus funds awarded in FY 2003 from the federal government in FY 2004 for TANF appropriations.
Concerns regarding the utilization of emergency status for adoption of proposed administrative rules and the review time needed prior to the meeting for adequate consideration of various proposals.
Concern regarding utilization of an out-of-state consultant for the development of the drug list for the process of the maximum allowable cost (MAC) cost basis for reimbursement of pharmaceuticals and pharmacists within the Medical Assistance Program.  
Desires to have information at future meetings regarding the federal Department of Justice Report regarding the Glenwood and Woodward State Resource Centers, an update on the Cherokee location for the Sexual Predator Commitment Program, and feedback from the public hearing held in July.
Director’s Report	The Director reported the following:
The status of the possible closure of the Substance Abuse Unit at the Mount Pleasant Mental Health Institute. 
Response to suggestions to use the $6.0 million TANF bonus for existing programs, with the requirement that the funds be appropriated by the General Assembly, and the maximum amount permitted for certain categories of expenditure, such as child welfare areas.  
An explanation of the group care waiting list being implemented in a portion of the service areas of the DHS.  
The 100-year celebration for the Cherokee Mental Health Institution was taking place.   
More Information	Additional information is available upon request.


I Other Items	Other items relating to the Department of Human Services (DHS) and not directly related to the meeting:
The Office of the State Auditor released a report regarding selected child care assistance payments made by the DHS.  Unauthorized payments of $19,000 were made by a former employee of the DHS to an individual relative who was not a child care provider entitled to State funds.  The State recovered $17,000 from the employee’s retirement account, remaining salary and vacation pay out.  More detail is available in a separate entry within this Fiscal Update.
The service area managers (regional employees) and the chief juvenile court officers continue to meet to discuss the impact of the group care allocation and the waiting list for services in group care which is occurring in some of the service areas within the DHS.  Other items discussed at the meetings include the federal audit underway at various provider locations, Title IV-E funding, and development of a risk assessment tool.    
STAFF CONTACT:  Sue Lerdal  (Ext. 17794)  Sam Leto (Ext. 16764)
[bookmark: FU8BALA]Board of Corrections August Meeting


August Board Meeting	The Board of Corrections met August 2 in Council Bluffs at the newly constructed Women’s Residential Facility.  Fourth Judicial District Department Director Matthew Gelvin welcomed the Board to the 26-bed facility, which has limited resources open.  Mr. Gelvin stated that short-term plans include using the facility for day programming or drug court.  Mr. Gelvin briefly described correctional programs available to offenders in the Fourth Judicial District Department of Correctional Services (DOCS):  residential and field services (parole and probation supervision), Operating While Intoxicated (OWI) facility-based substance abuse treatment, sex offender treatment and supervision, batterer’s education, urinalysis testing, community work crew, drug court, youthful offender and a day program.  
Admissions/Releases	Department of Corrections (DOC) Deputy Director Jeanette Bucklew updated the Board on FY 2002 admissions and releases.  There were 5,666 admissions to prison in FY 2002, for a monthly average of 472, an increase of 33 (8.0%) inmates a month compared to FY 2001.  There were 5,595 releases from prison during FY 2002, for a monthly average of 466, an increase of 63 (16.0%) compared to one year ago.
[image: ]
Federal Grant Received	Ms. Bucklew discussed a federal grant award of $2.0 million from the U.S. Department of Justice to assist in transitioning offenders from the prisons to local communities.  Ms. Bucklew stated that the DOC will focus on Polk County, and will operate the program collaboratively with agencies that impact the success or failure of offenders on parole.  This includes, but is not limited to, the Fifth Judicial District DOCS, the Fifth Judicial District Court Services, Iowa Workforce Development, and a local planning group.  Ms. Bucklew described the program:
Phase I will focus on inmates eligible for release at Fort Dodge, Newton, and Mitchellville who will be released to Polk County, to determine needs and resources of these offenders.  This includes mental and physical health, supervision expectations, employment, and family and community support.  Phase I is expected to require 60 days to complete.
Phase II will develop the community structure necessary for success.  This includes prison case managers meeting with field services staff to discuss the offenders’ background and needs, plus developing a local coalition within Polk County to provide assistance to the parolees.  The DOC plans to enter into a Chapter 28E, Code of Iowa, agreement with the coalition.  Ms. Bucklew stated that the offenders have certain obligations to the community, but the community has a “responsibility to provide opportunities and resources and acceptance” of the offender.
Phase III will develop a Relapse Prevention Program for ex-offenders who have successfully completed correctional supervision, so they remain connected to the community.
Prison Poplulation	Board member Robyn Mills asked if the DOC anticipates the number of paroles granted to increase in FY 2003.  Ms. Bucklew responded that the DOC hopes to see the prison population decrease or stabilize.  She also indicated that research supports parole as a transitional release that can be effective, given adequate resources.  Board Chair Suellen Overton questioned when the new Council Bluffs Residential Facility would open.  Ms. Bucklew stated that it was included in the focus of the budget request.  She also said the original vision for the facility included a licensed, in-patient, substance abuse treatment program for women, as Council Bluffs has no such treatment available.  The District Department currently refers offenders to providers in Omaha, NE and the program at the Mount Pleasant Mental Health Institute, but that facility is closing.
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FY 2004 Budget Request	DOC Deputy Director John Baldwin provided an overview of the FY 2004 budget request for the Western Division of the DOC:
Fund salary dollars related to furloughs and salary adjustment shortfalls.  The salary adjustment need was under-funded by approximately 59.0% across the DOC and Community-Based Corrections (CBC) District Departments.
Fund salary adjustment received in FY 2003 from the General Fund in FY 2004.  The FY 2003 salary adjustment appropriation was funded from other revenue sources in FY 2003; therefore, it is not included in the General Fund base budgets for FY 2004.
Restore funding that has been reduced in the last two years to FY 2001 levels.  This package is for offender programs to aid in reducing recidivism.
Fund increases due to inflation such as sewer and waste disposal.
Fund the annualization costs for the Special Needs Unit at Fort Madison.  The 200-bed facility received a partial appropriation in FY 2003, based on opening the facility in phases during the fiscal year.
[image: ]
FY 2004 Budget Requests	Superintendent Mark Lund and Wardens Diann Wilder Tomlinson and Jerry Burt presented the preliminary FY 2004 budget request for three of the nine Institutions.  They indicated that FY 2003 budget plans are in a state of flux; no final decisions have been made.  The Institutions would need to furlough on average 10 days this fiscal year; the number of days required varies by facility.  Furloughs will:
Require locking down the prison for at least two days consecutively. 
Custodial inmates that work in the kitchens, power plants, grounds, and housekeeping will be locked down, so their labor will not be available.  
Staff that normally does not provide these services will do so.  This may increase workers compensation claims.  
Inmates will not receive their stipends since they were unable to work, thereby decreasing canteen purchases, and payments for child support, victim restitution, and other court-ordered payments.
Inmates who work in Iowa Prison Industries (IPI) will not be available for work, thereby reducing IPI profits and the inmate earnings.  
Health services are delivered to the prisoner in the cell, rather than the inmate reporting to health services.  According to Superintendent Lund, this is more expensive than normal operating procedures.
Budget Reduction Results	According to the DOC, the budget reductions have resulted in:
[image: ]
Delays in responding to outside customers, such as the Legislative Fiscal Bureau (LFB) and the media.
Increases in inmate grievances as visiting hours have been reduced, so they have reduced contact with family members.
Restrictions on scheduled days for delivery of purchases made by the prisons, which has upset vendors.
Reductions in staff that has resulted in denying vacation requests.  It is expected that increased usage of accrued sick leave will occur, due to denying vacations.
Reductions in treatment programs that aid in reducing recidivism.  
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Increased Medicine Costs	The wardens also indicated they have more inmates on psychotropic medicine (approximately 25.0% of the population) than they previously had.  The costs and usage of these medicines have both increased.  Board Chair Suellen Overton asked if the DOC was including an increase for drug costs in the FY 2004 budget.  Deputy Director John Baldwin indicated these costs would be included in FY 2005.
	The wardens stated that inmates are not being prepared for release to the community; community resources have been reduced as well, and inmates are not prepared to succeed in the community.
CBC Budget Requests	District Department Directors Linda Murken, Matthew Gelvin, Gary Sherzan, and Linn Hall presented the FY 2004 budget request for four of the eight CBC District Departments.  They focused on:
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Safety restoration.
Salary adjustment recovery.
Revocation reduction.
Replace tobacco revenue as a source of funding for key programs.
	The Second, Third, Fourth, and Fifth CBC District Departments are currently understaffed by approximately 25.0 FTE positions.  They also indicated that “locking down” is not an option in CBC.  Offenders are in the community and require supervision.  Residential facilities require offenders to be employed.  If the facilities were locked down, the offenders would lose their jobs.
Budget Reduction Results	The District Department Directors indicated that the budget reductions have resulted in:
[image: _DOLLS]Higher case loads for parole and probation officers.
Less time to supervise offenders and verify that they are meeting the requirements of supervision, such as attending treatment and being employed.
Reduced specialized treatment and supervision, such as drug courts, substance abuse treatment, sex offender treatment, pre-trial screening, and cognitive behavioral programs.
Reduced residential facility coverage.
Reduced training of staff, which may increase the State’s liabilities in the future.
Reduced technology and equipment purchases, thereby reducing office efficiencies.
[image: ]
Safety Impacted	The District Department Directors indicated budget reductions in the prisons impact the safety of staff and inmates.  Budget reductions in CBC impact the safety of staff, residents, and the community.  They also discussed the mental health needs of offenders.  Iowa has no statewide mental health system, so services and funding are piecemeal at best.  Offenders on probation have been denied treatment from local service providers due to a lack of funds to pay for those services.  The DOC and CBC District Departments are working with the Central Point of Contact (CPC) located in each county to resolve issues regarding treatment of mentally ill offenders on probation.
Next Meetings	The next two Board meetings are scheduled for September 6 in Waterloo and September 20 at the Central Office of the DOC in Des Moines.
STAFF CONTACT:  Beth Lenstra (Ext. 16301)
[bookmark: FU8DFKA]State Soil Conservation Committee Hosts Tour 
[image: beach]Conservation Committee	The State Soil Conservation Committee sponsored a tour of various projects in northern Iowa on August 1.  Senator Thurman Gaskill and Representative Henry Rayhons were in attendance.  The projects included:
A tour of Crystal Lake, a restoration project that began in 1993 by local citizens to remove silt from the Lake and stabilize the shoreline to prevent further erosion.  A feasibility study was completed by Iowa State University in cooperation with the Department of Natural Resources in 2000.  The project will include the removal of 1.5 million cubic yards of silt from the Lake and the project is expected to be completed by 2004.
A tour of a stream bank stabilization project in Kossuth County that was completed in 1999.  The project installed plastic webbing on the slope of the stream bank to prevent soil erosion.  
[image: pic]A tour of the Union Slough National Wildlife Refuge that produces approximately 2,000 ducks each year.  The Slough provides nesting and feeding areas to a number of waterfowl, protects endangered species, and provides recreational and educational programs to the public.
A tour of the Good Neighbors Marsh Project, in Winnebago County, where 298 acres of land has been purchased by the Department of Natural Resources and enrolled into the Wetlands Reserve Program.  The land is seeded with native grass and is used to enhance wildlife, reduce soil erosion, and reduction of downstream flooding.  
A tour of a conservation project completed by landowner Dave Thorlands.  He implemented several soil conservation practices to restore a pond located on his farmstead without the use of federal or State cost share funds.   
A tour of the Sleepy Hollow Pumpkin Patch owned by Jeff and Margot Woodley near Thompson, Iowa.  The Sleepy Hollow Pumpkin Patch is open during the fall and allows customers to pick their own pumpkins.  The business began in 1996 and sells approximately 1,500 pumpkins per year. 
An exterior tour of Golden Oval, a liquid egg processor near Thompson, Iowa.  Company representatives discussed the egg processing operations and other environmental concerns.  Each chicken house is 95 feet wide and 800 feet long and there are 300,000 chickens in each building.  The company processes 261,000 eggs per hour that are refined into 210,000 pounds of liquid egg per day.  The company will remove approximately 35,000 tons of chicken litter in 2002 that will be sold to the Thompson Fertilizer Co-Op.  The litter removal process is done during September and October to reduce odor problems.      
A tour of the Soylights Candle Company owned by Melanie Throne in Lake Mills, Iowa.  The company produces and sells candles made from soybeans that are grown on the family farm in Scarville, Iowa.    
A tour of the Top of Iowa Wind Farm, a joint venture between Midwest Renewable Energy and Zilkha Renewable Energy.  The Farm has 89 wind turbines with a total output of 80 megawatts of wind-generated electricity.  The farm sells the energy produced under a long-term purchase agreement [image: dude]with Alliant Energy located in Madison, Wisconsin.  It is estimated that there is 370.0 million pounds of pollution diverted by generating electricity with wind rather than using fossil fuel.  
A tour of the Hanlontown Slough Project in Worth County.  The project involves nine landowners with a total 938 acres that have enrolled the land in the Wetlands Reserve Program.  The wetlands in the project can store up to 357.0 million gallons of water during heavy rainfall, which prevents flooding in the watershed.  The project improves water quality as chemicals and fertilizers from farming are filtered by the wetlands.   
Next Meeting	The next meeting will be held on September 5 in Des Moines.  
STAFF CONTACT:  Deb Kozel (Ext. 16767)
[bookmark: FU8DFKD]Iowa Farm Service Agency Discusses Federal Farm Security and Rural Investment Act
Federal Farm Bill	Derryl McLaren, Executive Director of the Iowa Farm Service Agency, outlined the new procedures to producers for receiving payments based on crop yields at a federal Farm Act presentation held at the State Capitol on August 8, 2002.  The federal Farm Security and Rural Investment Act of 2002 will replace the payment process that was implemented by the federal Farm Act that was enacted in 1996.      Some of the changes include:  
Continues direct payments to producers which are similar to the payments made under the current Production Flexibility Contract (PFC).
Producers must sign an annual agreement with the federal government to receive direct payments. 
Establishes direct payment rates of $0.28 per bushel for corn and $0.44 per bushel for soybeans.
Establishes target prices for counter-cyclical payment rates of $2.60 to $2.63 per bushel for corn and $5.80 per bushel for soybeans.
Allows producers to select the option they will use to establish base acres for enrolled commodities.  This is a one-time selection.  
Payment yields for direct payments are unchanged except for the addition of soybeans which are being added as an oilseed crop.
Effective Dates	Producers will receive information in September relating to the policy changes and will become eligible to sign up for payments.  The Iowa Farm Service Agency has hired additional temporary employees to assist producers with the transition.   For more information, go to the Iowa Farm Service Agency web site at:  http://www.fsa.usda.gov/ia/.
STAFF CONTACT:  Deb Kozel (Ext. 16767)
[bookmark: FU8DFKE]Environmental Protection Commission Holds Meeting
Commission Meeting	The Environmental Protection Commission met on August 19.  Some of the issues discussed included:


Mary Losch, University of Northern Iowa, summarized the findings from the Iowan’s Solid Waste Management Opinion and Behavior Study Report.  Some of the findings include:
Eight out of ten Iowans use recycling programs on a regular basis.  
Half of the respondents reported that sorting was the greatest barrier as to why they do not recycle. 
The expansion of the containers in the bottle bill was supported by 86.0% of the respondents.  
The person most likely to recycle is a female between the ages of 25 to 64 that lives in a metropolitan area, and has had some college education. 
The person most likely not to recycle is a male that is 65 years or older, that lives in a rural area with no college education.  
The Commission was asked to approve a $45,000 contract with The Energy Group to market the Iowa Energy Bank Program to public and private schools.  The Energy Group was awarded the contract in 2002, and enrolled 13 new school districts, completed engineering analyses on 11 school buildings, and implemented energy efficiency improvements totaling $7.0 million.  The contract was approved.
The Commission was asked to approve a $40,000 contract with MSB Associates, a company that provides renewable energy interconnections between landowners and utility companies.  The contract was approved. 
The Commission was asked to approve seven proposals totaling $474,000 for the Solid Waste Alternatives Program as recommended by the Department of Natural Resources.  The Department received 17 proposals totaling $1.7 million.  The recommended proposals were approved.
The Commission was asked to approve a $141,000 contract with the University Hygienic Laboratory to test and monitor 90 existing wells and to test an additional 60 wells in the Mississippi River aquifer.  The contract was approved. 
The Commission was asked to approve 27 projects that would receive loan assistance totaling $73.0 million from the Drinking Water State Revolving Fund Intended Use Plan.   The Fund is used to make loans for the design and construction of drinking water systems as outlined under the federal Clean Water Act.  The projects were approved.
The Commission was asked to approve a Notice of Intended Action on Animal Feeding Operations with regards to the use of the master matrix scoring system that will be used by the County Board of Supervisors to recommend a new animal feeding operations construction permit.  This system was outlined in SF 2293 (FY 2003 Animal Agriculture Act) as passed by the 2002 General Assembly.  The system will be implemented by March 1, 2003.
The Department presented the draft listing of the Impaired Waters List for 2002 as outlined in Section 303(d) of the Clean Water Act.  Comments can be made by the public up to September19, 2002.       
Next Meeting	The next meeting will be held on September 16, 2002. 
STAFF CONTACT:  Deb Kozel (Ext. 16767)
[bookmark: FU8HMLA]Legislative Fiscal Committee


Meeting Cancelled	The Legislative Fiscal Committee Meeting scheduled for August 22 was cancelled.  The next scheduled meeting is September 25 in Des Moines.  The tentative agenda includes:
Revenue Update  
Reversions, FY 2003 final budget numbers
Early Retirement Program  
Trust Fund Balances 
Update Fund Balance sheets with new interest figures 
Appropriations Transfers since last meeting, if any 
Lease Purchases  - ISU College of Design for laptops 
hawk-i Update   
Medicaid Update   
Racing & Gaming case - update  
Capitol Restoration - update from General Services    
What are the technology needs of the Department of Revenue and Finance (and associated cost) to collect and analyze the information needed to make more accurate forecasts?   
Capitol Security - update
Update on Priority Iowa - pharmacists opinion, program opinion 
Sales Tax - forecast.  How have catalog/internet sales impacted sales tax.  What are the feds doing about catalog/internet sales tax issues?  What are other states doing?     
Restructuring of State Government - update 
Program Elimination Commission - update   
Future meetings	The Fiscal Committee is also scheduled to meet on October 14 at Iowa State University, November 20, and December 19.
STAFF CONTACT:  Holly Lyons (Ext. 17845)
[bookmark: FU8MDFA]Iowa Finance Authority Board Meeting


IFA Board Meeting	The Iowa Finance Authority (IFA) Board met on Wednesday, August 7.  Highlights of the topics discussed include:
Progress in undertaking the federal Housing and Urban Development (HUD) Section 8 Contract Administration for Nebraska.  The Iowa Finance Authority may experience a few months delay in taking over the Nebraska program due to legal questions concerning an Iowa agency doing business in Nebraska.
Year-to-date, IFA General Fund revenues have exceeded expenditures by $731,000.  Iowa Section 8 revenues have exceeded expenditures by $235,000.
Single Family Bonds:
The Board authorized the use of derivative transactions in issuing bonds.  In its next bond sale, Iowa Finance Authority plans to use a derivative transaction called a “swap”, which allows IFA to issue variable rate bonds and exchange (swap) payment schedules with another investor or financial institution, so that IFA then receives a fixed rate payment from that investor and the investor receives the variable rate payments on the bonds.  The net effect is to obtain financing at a lower cost, which in turn, means first-time homebuyers will be charged lower interest rates.
The Board authorized Single Family 2002 Series F, G, and H (Mortgage Backed Securities Program) Bonds not to exceed $50.0 million in tax-exempt bonds.  The current expected size is $45.0 million.  The funds will be used for new mortgage loans under the FirstHome Program.  Pricing is anticipated to be on August 21 or August 22, with the closing of the issue in early October.
Increases to approved bonding and new application approvals for a multifamily housing project, four low-income elderly housing projects, and a residence hall construction project at Morningside College.
A $1.0 million low-interest loan to the John Lewis Coffee Shop.  The funding will be included with $4.0 million invested by Quad Cities area banks for investment and a higher rate of interest than borrowed.  The $270,000 arbitrage from these funds will be used as match for a $500,000 federal grant.  The John Lewis Coffee Shop is a program that provides a set of coordinated services, primarily in Scott, Clinton, and Muscatine counties, for the homeless leading to homeownership, education, starting a business, and financial stability.  
Staff reported on housing programs, Title Guaranty Division activities, federal legislation, Homeless Shelter Program, and IFA marketing communications.

Next Meeting	The next meeting is scheduled for September 4.  
STAFF CONTACT:  Dwayne Ferguson (Ext. 16561)
[bookmark: FU8SJLA]Meeting of the Medical Assistance Advisory Council
MAAC Meeting	The Medical Assistance Advisory Council (MAAC) met on August 7 and discussed the following items:


FY 2002 Medicaid Expenditures and Eligibles:
The Department of Human Services (DHS) staff presented a chart of total dollar expenditures for the Medical Assistance Program by month through June 30, 2002, based on claims paid by the fiscal agent.  For June FY 2002, total dollar expenditures were less than from June FY 2001.
The DHS staff presented a chart of eligibles by month through June 30, 2002.  The monthly average for FY 2002 is 245,781.  For FY 2003 the budget is estimated to support 241,000 average monthly eligibles with the current appropriation.
Administrative Rules Review:  The DHS staff explained proposed rule changes relating to State Maximum Allowable Cost for pharmaceuticals, special units within hospitals, Expanded and Home Health Specified Low-Income Medicare Beneficiaries, and nurse midwives services.
Health Insurance Portability and Accountability Act (HIPAA) Update:  The DHS staff provided the Council with an update relating to implementation of the federal Health Insurance Portability and Accountability Act for Medicaid since February 2002.
Senior Living Trust Fund Update: The DHS staff presented a chart with the history of revenues and expenditures from the Trust Fund based upon most recent legislative action, and estimates of Trust Fund activities for the future.
Medicaid Reversion History:  The DHS staff presented a worksheet to the Council reflecting year-end State fund balances for the Medical Assistance Program and Medical Contracts appropriation from FY 1988 to FY 2001.
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FY 2003 Budget Update:  The DHS staff provided the Council an update on the estimated State fund shortfall of $45.0 million to $85.0 million in the Medical Assistance Program for FY 2003.  Staff from the DHS, Department of Management and Legislative Fiscal Bureau continue to meet monthly to review expenditures and eligible information and will begin a review of the FY 2003 actual information to monitor the estimates.
FY 2004 Budget Update:  The DHS staff provided the Council an update on the FY 2004 budget development.  Without an increase in revenues, the DHS staff indicated the overall DHS budget request may be similar to the FY 2003 budget.  The DHS Council on Human Services meets September 10 and 11 to review and approve the DHS FY 2004 budget request.
Next Meeting	The next meeting of the Council is scheduled for October 2. 
STAFF CONTACT:  Sam Leto (Ext. 16764)  Sue Lerdal (Ext. 17794)
[bookmark: FU8SJLB]Meeting of the Healthy and Well Kids in Iowa Board


hawk-i Board Meeting	The meeting of the Healthy and Well Kids in Iowa (hawk-i) Board was held on August 12.  The agenda included the following items:
Review of Correspondence and Reports - The DHS hawk-i Coordinator presented several recent articles from the Kaiser Foundation relating to the Children’s Health Insurance Payment Program (CHIP).  Some states are expanding while others are downsizing due to budget cuts.  Other articles included a national CHIP Program enrollment update, disenrollment policies, and continuous coverage for children’s health care.  
Generic Drug Program Update - Staff from Wellmark provided an update on the generic drug program implemented July 1, 2002.  Letters were sent to all families and pharmacists regarding the changes in the Wellmark drug program.  Based on information provided to the Board, calls from concerned parents and providers have been minimal.  Financial information relating to savings will be available for the next Board meeting.  
Covering Kids Update - Staff from the Department of Public Health (DPH) working on the Covering Kids Program gave the Board an update on summer activities relating to outreach for uninsured children.  Back-to-school sign ups are happening at various locations throughout the State including the Iowa State Fair.
Outreach Plan - Staff from the DHS and DPH are meeting to create a statewide Outreach Program which will be financed by the CHIP appropriation and coordinated by DPH, utilizing current infrastructure available within the DPH.  A formal agreement will be developed between the two State agencies and subcontracts will be developed with community level organizations.  Current and past contactors of Outreach services will be contacted and given the opportunity to continue to provide these services.  The Board gave approval for continuing the work on the agreement and to permit the agreement to be drafted and come back at the next Board meeting for formal action.
Administrator’s Report - DHS Staff provided the following: 
[image: ]
Budget - For FY 2002 the books will close mid-September.  The DHS is projecting a surplus of $2.6 million for FY 2002.  This surplus will carryover to FY 2003.  No disenrollment is anticipated in FY 2003 at this time.  For FY 2004, the budget being developed will maintain a status quo Program.
Enrollment - Through the end of July 2000, the enrollment in the CHIP Program was 25,639 children.  Of that amount 12,038 are Medicaid Expansion and 13,601 are hawk-i.  There were also 1,521 children who were reinstated into the Program from January 2002 through June 2002.
Administrative Rule - The Board approved a rule change which requires a child to be uninsured to be eligible for medical coverage under the hawk-i Program to be compliant with the federal regulations.
Quality Review Committee Update - A group established by the Board to review and make recommendations regarding improvements and cost efficiencies in the CHIP Program, recommended changes in the reviews of the three health plans conducted by Iowa Financial Management Corporation (IFMC).  The recommendation would limit the scope of the reviews to clinical charts only.  This is expected to save funding in the Program and not have a negative impact on the delivery of service.
[image: ]
Fraud and Abuse Plan - The Board approved a recommendation from the DHS to contract with the Department of Inspections and Appeals (DIA) to collect and investigate overpayments made to persons who falsify information on the application.  The contract establishes recoupment and fraud referral criteria and will be the mechanism to recover overpayments, which is not currently in place for this Program, but which is a federal requirement.  The cost is estimated to be $40,000 for FY 2003.
New Projections of Uninsured - The DHS staff provided information regarding the projected number of uninsured children in Iowa eligible for hawk-i and projected future growth of enrollment for FY 2003 and FY 2004.  Based on the information provided to the Board there are 245,000 children at or below 200% federal poverty level in Iowa.  Of those, 43,500 are uninsured.  The hawk-i enrollment for FY 2003 is projected to be 16,100 (average monthly), and for FY 2004, 20,100 (average monthly).  Current enrollment is 13,600. 
Next Meeting 	The next meeting is scheduled for September 16.
STAFF CONTACT:  Sam Leto (Ext. 16764)
[bookmark: FU8SLLA]Meeting of the Mental Health and Developmental Disabilities Commission


MH/DD Commission Mtg.	The Mental Health and Developmental Disabilities Commission met August 6 and conducted the following business:
Approved various accreditation applications for various facilities providing services.
Heard from the Division Administrator from the Department of Human Services regarding the FY 2003 budget limitations and the FY 2004 budget request process.
Discussed concerns regarding action in Johnson County encompassing mental health expenditures in FY 2002 in lieu of payment in FY 2003 for possible Mental Health/Mental Retardation Services Fund balance purposes and the negative impact this might cause in the future.
Requested that the FY 2005 mental health allowed growth funding recommendation required to be approved by the Commission by November 15 be included on the September agenda.
Discussed a long-term proposal for recommendations leading to a redesign of the mental health and developmental disabilities service system.  The draft of the proposal is to be on the web site of the Iowa State Association of Counties at www.iowacounties.org and the Department of Human Services at www.dhs.state.ia.us.mh/dd.  The proposal includes the creation of five subgroups which would include members of the Commission including:
Roles and Responsibilities – Various duties for the providers and administrators of the system.
Access – Eligibility and levels of services within the State.
Support/Design – Role of facilities and service providers.
Fiscal – Funding formulas and funding options.
Legal Settlement – Retention or elimination options and issues for the counties which border the State. 
[image: ]
Creation of Workgroups	The Commission members plan to create workgroups focusing on adults and children separately for four of the five subgroups and are soliciting applications for members.  The applications and expectations for possible members are on the two web sites previously delineated.  In addition, the draft proposal is on the web site of the Legislative Fiscal Bureau at www.staffweb.legis.state.ia.us/lfb/subcom/human_serv/interim_2002.htm.  The Commission members indicated a multi-year plan with stages of implementation of recommendations.  
Next Meeting	The next meeting of the Commission is scheduled for September 3.
STAFF CONTACT:  Sue Lerdal  (Ext. 17794)


This document can be found on the LFB web site:
http://staffweb.legis.state.ia.us/lfb/fupdate/fupdate.htm
image4.wmf
 


oleObject1.bin



image5.wmf

image6.wmf
Appropriation

Percent

Agency

Allocation

Expended

Balance

Expended

Alcoholic Beverages Division

33,273

$          

 

33,273

$        

 

0

$                

 

100.0%

Corrections

621,039

641,128

-20,089

103.2%

Cultural Affairs
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Iowa Public Television
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Public Safety
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Terrace Hill

5,485

5,485

0
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Veterans Affairs
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Vocational Rehabilitation
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24,421
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$     
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FY 2001 Routine Maintenance Funding

Quarter Ending June 30, 2002
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637
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76.7%

FY 2002 Routine Maintenance Funding

Quarter Ending June 30, 2002
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