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Legislative Fiscal Committee

Fiscal Committee Meeting
The Legislative Fiscal Committee met in Des Moines on August 2 and discussed the following:




· Revenue update - Dennis Prouty, Legislative Fiscal Bureau (LFB).
· Lease purchase notification from the Auditor of State for $199,000 for remanufactured modular furniture – Dave Reynolds, LFB. 

· Update on Fort Dodge prison – follow-up from questions at June 22 meeting - Beth Lenstra, LFB. 

· Tobacco securitization update - Beth Lenstra, LFB .

· Federal funding and issues update – Phil Buchan, State/Federal Office, provided an update on recent federal action via teleconference.

· Studies approved by the Legislative Council - Doug Wulf, LFB.
· Vision Iowa and Community Action and Tourism (CAT) Fund - Issue Review  - Dwayne Ferguson, LFB, and a presentation by Nancy Landess, Tourism Director, Department of Economic Development.

· School Infrastructure Program - Issue Review - Robin Madison, LFB.

· Appropriation transfer of up to $15,000 to the General Office of the Department of Management from the Governor’s Office, State/Federal Relations. 

· Underfunding of Health Insurance Costs & the Use of Insurance Reserves - Randy Bauer, Budget Director, Department of Management.
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Next Meeting
The next meeting of the Fiscal Committee is scheduled for Wednesday, September 6, at the juvenile institution in Eldora.  Future meeting dates include:

· September 26 – University of Iowa

· November 15 – Des Moines

· December 6 – Des Moines

More Information
For more information, please contact the Fiscal Bureau.

STAFF CONTACT:  Holly Lyons (Ext. 17845)

Senior Living Trust Fund Update
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Senior Living Trust Fund
The Legislative Fiscal Committee discussed on August 2 the status of federal funding for Iowa’s Senior Living Trust Fund.  The Fund was established in HF 2408 (2000 Senior Living Program Act) to administer federal funds received as a result of revised billing practices under the Medicaid Program.  The revised billing entails claiming the “Upper Payment Limit” reimbursement for government-owned nursing facilities and includes the following steps:

· The State pays the maximum allowable amount (the Medicare rate) to qualified facilities and thereby maximizes the federal match received by the State.  

· The State then requires nursing facilities receiving the maximum allowable reimbursement to return a portion of the reimbursement to the State.  The amount to be returned is the difference between the maximum allowable amount paid (the Medicare rate) and the usual rate paid (the Medicaid rate).

· The State is able to use the money returned from the nursing facilities to fund other Medicaid expenses.  
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Proposed Expenditures
Iowa has proposed that the returned money be placed in the Senior Living Trust Fund and used to fund alternative long-term care services.  Proposed long-term care alternative expenditures include $20.0 million per year to convert nursing facilities to assisted living, $5.0 million in FY 2001 to convert nursing facility reimbursements to a case-mix methodology, $12.8 million in FY 2001 to maintain the 70th percentile reimbursement for nursing facilities, and between $6.5 million and $12.2 million per year for alternative long-term care services. 

Classification of States
The federal Health Care Financing Administration (HCFA) has recently expressed concern over states’ use of this funding mechanism, in part because states are using the money returned from the nursing facilities for expenditures that are not Medicaid-related.  A Notice of Proposed Rulemaking has been drafted which would phase out states’ ability to claim federal reimbursement based on the Upper Payment Limit.  Three classifications of states have been identified:

· States with state plan amendments pending but not approved:  These states are likely to have their amendments disapproved at the earliest possible date.

· States with approved state plan amendments but whose plans have been in effect for a short period of time:  These states are likely to receive a very limited phase-out period.

· States with approved state plan amendments whose plans have been in effect for a long period of time:  These states are likely to receive an extended phase-out period.
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Iowa’s Classification
Iowa received approval for its state plan amendment in April 2000, and would thus be classified as the second type of state (approved plan with a short effective period).  When Iowa initially submitted its plan amendment, the Iowa Department of Human Services (DHS) estimated Iowa would receive approximately $80.0 million in each of FY 2001 and FY 2002, and would receive approximately $65.0 million, $35.0 million, and $10.0 million in FY 2003, FY 2004, and FY 2005, respectively.  These estimates have been revised based upon indications from the federal Health Care Financing Administration.  The DHS now estimates Iowa will receive approximately $95.0 million in FY 2001, $10.0 million in FY 2002, and nothing thereafter.  If federal funding is received as now anticipated and expenditures from the Senior Living Trust Fund continue as originally planned, the Senior Living Program funds will be depleted in FY 2004.

More Information
The LFB will continue to monitor and report developments relating to the Senior Living Program.

STAFF CONTACT:  Deb Anderson (Ext. 16764)  Sue Lerdal  (Ext. 17794)

Department of Corrections Board Meeting

Board Meeting
The Department of Corrections met August 4 in Cedar Rapids.  The Board reviewed and approved pending administrative rules for offender telephone commissions, Newton and Fort Dodge Correctional Facility visits, and offender labor.

FY 2002
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FY 2002 Budget 
The Board reviewed FY 2002 budget presentations from the Iowa Medical and Classification Center (Oakdale), Newton Correctional Facility, Fort Madison Correctional Facility, Anamosa Correctional Facility, Mount Pleasant Correctional Facility, and the First, Sixth, Seventh, and Eighth Judicial District Departments of Correctional Services (Community-Based Corrections – CBC).  Highlights of the Institutions’ budget requests include:

· $880,500 for increased costs of natural gas and motor fuel.

· $683,000 for increased costs for support services, including electricity, maintenance agreements, professional service agreements, and dental costs.

· $251,000 and 1.5 FTE positions to prepare for the deployment of the Iowa Corrections Offender Network (ICON) in the Institutions.

· $52,900 to provide matching funds for a substance abuse treatment grant at Anamosa.

· $6.1 million and 115.4 FTE positions to annualize staffing costs for the new 200-bed Special Needs Unit at Fort Madison.

· $321,000 for an electrical power upgrade to accommodate the Special Needs Unit.

· $205,000 to hook up to the City of Coralville water system at Oakdale.

· $101,000 for increased wastewater treatment and health care costs at Newton.

CBC Requests
Highlights of the CBC requests include:

FY 2002
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· $262,000 and 5.0 FTE positions to fund the Field Services workload formula in the Sixth, Seventh, and Eighth CBC District Departments.

· $28,000 for increased treatment program contracts in the First and Sixth CBC District Departments.

· $53,000 to replace expiring federal funds in the First CBC District Department (Youthful Offender Program) and the Eighth CBC District Department (Domestic Violence Program).

· $95,000 and 2.5 FTE positions to annualize staffing costs for additional residential beds in Dubuque.

Next Meeting
The next meeting of the Board is scheduled for September 8 in Des Moines to review FY 2002 requests from the remaining institutions and CBC District Departments.

STAFF CONTACT:  Beth Lenstra (Ext. 16301)

State Soil Conservation Committee ConDUCTS Tour AND HOLDS Meeting in Waterloo

Conservation Committee
The State Soil Conservation Committee sponsored a tour of various projects in Iowa on July 27.  The projects included:
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· A tour of the Cedar Hills Sand Prairie State Preserve near Waterloo led by Mark Loeschke.  The tour included a discussion of the fen that is located in the Preserve.  A fen is a specialized wetland that has saturated organic soil from groundwater seepage. 

· A discussion led by Charles Kiepe on the Beeds Lake Watershed Project located in Franklin County.  The Beeds Lake Watershed Project has targeted the reduction of sediment and other nutrient loading by encouraging farm producers to develop and implement Water Quality Resource Management Plans.

· A presentation on the Wright County Water Quality Project by Sean McCoy.  He discussed how the County has 19 water quality monitoring sites that monitor for ammonia, nitrates, and phosphorus. 

· Dean Lemke presented a review of the closure of agriculture drainage wells in Wright County.  He explained that there are 38 drainage wells in the County.  The area has received a Section 404 permit for wetland mitigation and there are 27 agriculture drainage wells that will be closed for an approximate cost of $3.3 million.

· Darwin Hartnett gave a tour of the quarry operations at Martin-Marietta Aggregates in Hardin County.  The quarry processes over $9.0 million in crushed stone each year.

· A discussion on the South Fork Watershed Project by Kent Holmgaard.  The Project strives to improve water quality in Wright, Franklin, Hamilton, and Hardin Counties.  

· A discussion on Watershed Development Grants in Black Hawk County by John Schuler.  The County is working to coordinate water quality ordinances between the urban and rural areas.

Meeting in Waterloo
The State Soil Conservation Committee met on July 28 in Waterloo. The following items were discussed:

· John Sellers provided an overview of the Conservation Report presented at the National Governor’s Association meeting.
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· Jim Gulliford, Division of Soil Conservation Director, provided an update on the Watershed Task Force that met in Decorah.  There will be a report completed by the end of the year to submit to the General Assembly.

· Jim Gillaspey, Department of Agriculture and Land Stewardship, discussed the increased expenditures for the Soil Conservation District Field Offices for FY 2000.  He provided an update on the Buffer Strip Initiative.  He explained that each district would receive $5,000 for buffer strip initiatives that would not require matching funds.  This money would be used to provide technical assistance to landowners.  Each district would receive an additional $5,000 that would require a one-to-one match by the landowner.  This money would be used for similar activities and for the purchase of equipment, such as seeders and planters.  

· Ken Towe, Department of Agriculture and Land Stewardship, discussed federal regulations on mining reclamation.  He explained that Iowa is one of the 12 states that does not have active mining operations, but is eligible for federal funds for emergency projects. 

· Dean Lemke, Department of Agriculture and Land Stewardship, discussed the closing of additional agriculture drainage wells.  There will be three new projects in Wright County and two new projects in Humboldt County.  He  attended a conference hosted by the American Society of Engineers that included a discussion of Total Maximum Daily Loads (TMDL).  The discussion addressed the development and use of TMDL computer models and their accuracy.
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· Jim Gulliford discussed the programs that are part of the Water Quality Initiative and the necessity for additional staff to implement the programs.  He reported that Ann Robinson attended the national Conservation Reserve Enhancement Program (CREP) and reported it is likely that Iowa will be approved for the Program.   Mr. Gulliford discussed the livestock management demonstration farm and how the Department will be holding eight focus group meetings to provide producers’ input for the project.  

· Jim Gulliford asked the Committee to approve the new appointments of staff in the Soil Conservation District Field Offices.  The appointments were approved.  The Committee discussed awards to be presented at the annual meeting held in September.

Next Meeting
The next meeting will be held on September 5 in Des Moines.  The annual meeting will be held in Des Moines on September 6 and 7.       

STAFF CONTACT:  Deb Kozel (Ext. 16767)

LOTTERY REVENUES AND EXPENDITURES FOR FY 2000
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July Through June

(Dollars in millions)

Increase/

%

FY  1999

FY 2000

Decrease

Increase

Fiscal Year Beginning 

Balance

$3.1

$2.8

$-0.3

Game Revenues

175.3

169.7

-5.6

-3.2%

Interest

0.7

0.6

-0.1

-13.3%

  Total Revenue

$176.0

$170.3

$-5.7

-3.2%

Prize Expense

102.0

98.4

-3.6

-3.5%

Operating Expense

37.3

36.1

-1.2

-3.2%

Transfer of Profits

37.0

36.2

-0.8

-2.1%

  Total Expense

$176.3

$170.8

$-5.6

-3.2%

June Ending Balance

$2.8

$2.4

$-0.4

FY 2000 Rev./Expenditures
Through June, FY 2000 Lottery game revenues decreased $5.6 million from the FY 1999 level.  Lottery prize expenses decreased $3.6 million, operating expenses decreased $1.2 million, and transfers to other State funds decreased $0.8 million.  The following table details revenues, expenditures, and balances of the State Lottery.  Rows and columns may not add, due to rounding.
Comparison to FY 1999
Fiscal year sales through June, compared to the same time period of FY 1999, were as follows:

[image: image11.wmf]
· Instant ticket sales decreased $551,000 (1.0%).

· Iowa Lotto/Supercash/Pick 3 sales increased $210,000 (9.6%).

· Multi-State Powerball sales decreased $2.3 million (9.3%).

· Multi-State Daily Millions/Cash 4 Life sales decreased $319,000 (16.6%).

· Daily Game sales decreased $99,000 (4.4%).

· Pull-tab sales decreased $950,000 (5.3%).

Ticket Sales
Total Lottery sales for June were $12.5 million, a decrease of $5.7 million (31.6%) compared to June 1999.  June 2000 sales for Pick 3 were above sales for June 1999.  In addition, Freeplay Replay, which was not offered in FY 1999, had June sales of $73,000, which is $46,000 below May 2000 sales.

Estimated Transfers
The April Revenue Estimating Conference (REC) projected FY 2000 Lottery profit transfers to the General Fund will total $35.5 million.  Actual General Fund transfers for FY 1999 were $36.5 million.  Therefore, the REC is currently estimating General Fund Lottery transfers will be $1.0 million lower in FY 2000 than in FY 1999.  Through June, fiscal year transfers to the General Fund are $0.8 million below FY 1999 and $0.2 million above the REC estimate for FY 2000.
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Expenditures
The following chart shows what happened to an average dollar expended on a lottery ticket in Iowa.  For FY 2000, 55.0% was returned to the players as prizes, 20.2% was used to administer the lottery (including retailer and vendor compensation), 4.7% was transferred to the State as sales tax, and 20.3% was transferred to the State as profit.  Percentages do not add to 100.0% due to changes in the Lottery's ending balance.  Sales tax transfers do not equal 5.0% due to the inclusion of interest and fees in the revenue amounts.

Sales Tax
In addition to the amount transferred to the State as profits, the Lottery has transferred $8.5 million in sales tax during FY 2000.

STAFF CONTACT:  Ron Robinson (Ext. 16256)

Department of Revenue and Finance Files Rule to Collect An Administrative Fee on Local Option Sales and Services Taxes – C O R R E C T I O N
[image: image13.wmf]
 FEE

New Administrative Fee
The Department of Revenue and Finance is imposing a fee for FY 2001 to recover the direct costs of administrating local option sales and services taxes.  The total cost recovery is estimated to not exceed $397,000.  The Department intends to recapture the cost on the basis of the number of times the county appears on the returns processed by the Department during FY 2001.  The Department estimates the fee to be approximately $0.65 per return.

Taxes Processed
The Department estimates that approximately $253.9 million of local option sales and services taxes will be processed during FY 2001.  The administrative fee represents approximately 0.2% of the total local option sales and services taxes.

Rules Committee Meeting
The Rules Review Committee of the Legislative Council will meet on August 2 at 9:00 AM in Room 24 of the State Capitol to discuss the proposed rules.

Public Hearing
A public hearing has been set for August 15 at 1:30 PM in the conference room on the fourth floor of the Hoover State Office Building.  Persons may present their views concerning the fee at this hearing either orally or in writing.
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Public Hearing

Authorizing Language
During the 2000 Session of the Legislature, HF 2545 (Administration and Regulation Appropriations Act) as passed by the appropriations subcommittee, included language that permits the Department of Revenue and Finance to charge a fee to recover the direct cost of administration related to the collection and distribution of local sales and services taxes.  The language was retained during the budget negotiations with the Governor.  A previous edition of the Fiscal Update erroneously stated that the language was included at the request of the Governor.

STAFF CONTACT:  Ron Robinson (Ext. 16256)

Issue Review -- School Infrastructure Program

Issue Review 
The LFB recently released an Issue Review concerning the School Infrastructure Program and the status of implementation by the Department of Education.  

Grants to School Districts
The Program will provide $50.0 million in grants to school districts over a three-year period and will be funded by the issuance of bonds.  The General Assembly has appropriated $5.0 million annually from gambling revenues to pay the bonds.  The Review includes proposed administrative rules that detail the criteria to be used in awarding grants.  Other provisions highlighted in the Review include:

· Individual awards capped at $1.0 million.

· Local match requirement.

· Schedule for the three annual award cycles.

· Allocation requirements to ensure equity among districts of varying size.

· Provisions for unawarded funds to carry forward.

Copies Available
Copies of the Issue Review are available upon request from the LFB.

STAFF CONTACT:  Robin Madison (Ext. 15459)
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Data

				FY 86		FY 87		FY 88		FY 89		FY 90		FY 91		FY 92		FY 93		FY 94		FY 95		FY 96		FY 97		FY 98		FY 99		FY 00		Total

		Advertising		3,701,250		3,040,126		3,769,013		5,360,302		6,226,311		5,153,297		4,888,645		5,524,089		5,988,531		5,592,810		5,676,073		5,469,350		5,494,151		5,610,672		5,905,037		77,399,657

		Retail Compensation		4,397,723		5,703,034		7,135,493		9,899,129		9,622,936		9,334,364		8,926,012		11,158,476		11,434,459		11,638,200		10,960,603		9,886,831		11,143,845		11,927,280		11,398,088		144,566,473

		Tickets		2,313,804		3,819,006		3,059,378		3,157,106		2,580,947		2,250,752		2,080,998		2,576,278		3,244,823		3,818,185		3,494,313		2,880,359		3,275,796		2,795,623		2,513,782		43,861,150

		Vendor Compensation		156,189		821,641		2,128,443		3,117,362		3,111,695		2,592,083		3,038,479		3,675,838		3,678,503		4,909,057		5,069,599		4,508,917		4,514,176		4,879,100		4,503,885		50,704,967

		Personnel		2,918,013		3,321,429		3,597,522		3,937,604		4,335,833		4,612,980		4,593,545		4,942,584		4,603,599		4,738,781		4,571,806		4,785,275		5,001,611		5,135,028		5,339,817		66,435,427

		Communications		602,968		1,353,618		1,278,250		1,569,567		1,738,332		1,841,283		1,674,589		1,335,369		1,386,010		2,235,650		2,145,929		1,828,899		1,583,350		1,611,733		1,619,470		23,805,017

		Rentals		328,256		324,446		338,714		351,687		365,396		447,803		796,791		1,735,812		1,888,948		2,405,931		2,709,958		2,729,951		2,694,651		2,743,699		2,800,630		22,662,673

		Other Admin		2,684,891		1,983,966		2,248,022		2,428,240		2,571,311		2,292,184		2,268,250		2,413,350		2,525,588		2,342,004		2,133,486		2,154,410		2,244,091		2,630,046		2,045,197		34,965,036

		Total Admin		17,103,094		20,367,266		23,554,835		29,820,997		30,552,761		28,524,746		28,267,309		33,361,796		34,750,461		37,680,618		36,761,767		34,243,992		35,951,671		37,333,181		36,125,906		464,400,400

				-37,304		-417,980		0		-192,209		235,010		25,310		-77,587		98,814		21,671		-37,535		-143,366		0		0		0		0		-525,176

		as a percent of admin

				FY 86		FY 87		FY 88		FY 89		FY 90		FY 91		FY 92		FY 93		FY 94		FY 95		FY 96		FY 97		FY 98		FY 99		FY 00		Total

		Advertising		21.6%		14.9%		16.0%		18.0%		20.4%		18.1%		17.3%		16.6%		17.2%		14.8%		15.4%		16.0%		15.3%		15.0%		16.3%		16.7%		-0.3%

		Retail Compensation		25.7%		28.0%		30.3%		33.2%		31.5%		32.7%		31.6%		33.4%		32.9%		30.9%		29.8%		28.9%		31.0%		31.9%		31.6%		31.1%		1.0%

		Tickets		13.5%		18.8%		13.0%		10.6%		8.4%		7.9%		7.4%		7.7%		9.3%		10.1%		9.5%		8.4%		9.1%		7.5%		7.0%		9.4%		-1.6%

		Vendor Compensation		0.9%		4.0%		9.0%		10.5%		10.2%		9.1%		10.7%		11.0%		10.6%		13.0%		13.8%		13.2%		12.6%		13.1%		12.5%		10.9%		0.5%

		Personnel		17.1%		16.3%		15.3%		13.2%		14.2%		16.2%		16.3%		14.8%		13.2%		12.6%		12.4%		14.0%		13.9%		13.8%		14.8%		14.3%		-0.2%

		Communications		3.5%		6.6%		5.4%		5.3%		5.7%		6.5%		5.9%		4.0%		4.0%		5.9%		5.8%		5.3%		4.4%		4.3%		4.5%		5.1%		-0.1%

		Rentals		1.9%		1.6%		1.4%		1.2%		1.2%		1.6%		2.8%		5.2%		5.4%		6.4%		7.4%		8.0%		7.5%		7.3%		7.8%		4.9%		-0.1%

		Other Admin		15.7%		9.7%		9.5%		8.1%		8.4%		8.0%		8.0%		7.2%		7.3%		6.2%		5.8%		6.3%		6.2%		7.0%		5.7%		7.5%		0.8%

				100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		100.0%		0.0%

		as a percent of sales

				FY 86		FY 87		FY 88		FY 89		FY 90		FY 91		FY 92		FY 93		FY 94		FY 95		FY 96		FY 97		FY 98		FY 99		FY 00		Total

		Advertising		4.3%		3.1%		2.9%		3.1%		3.7%		3.3%		2.9%		2.7%		2.9%		2.7%		3.0%		3.1%		3.2%		3.0%		3.3%		3.1%		-0.1%

		Retail Compensation		5.2%		5.8%		5.5%		5.7%		5.7%		5.9%		5.4%		5.4%		5.5%		5.6%		5.8%		5.7%		6.4%		6.5%		6.4%		5.8%		0.1%

		Tickets		2.7%		3.9%		2.4%		1.8%		1.5%		1.4%		1.3%		1.2%		1.6%		1.8%		1.8%		1.7%		1.9%		1.5%		1.4%		1.8%		-0.4%

		Vendor Compensation		0.2%		0.8%		1.6%		1.8%		1.8%		1.6%		1.8%		1.8%		1.8%		2.4%		2.7%		2.6%		2.6%		2.7%		2.5%		2.0%		0.1%

		Personnel		3.4%		3.4%		2.8%		2.3%		2.6%		2.9%		2.8%		2.4%		2.2%		2.3%		2.4%		2.8%		2.9%		2.8%		3.0%		2.7%		-0.1%

		Communications		0.7%		1.4%		1.0%		0.9%		1.0%		1.2%		1.0%		0.6%		0.7%		1.1%		1.1%		1.1%		0.9%		0.9%		0.9%		1.0%		-0.0%

		Rentals		0.4%		0.3%		0.3%		0.2%		0.2%		0.3%		0.5%		0.8%		0.9%		1.2%		1.4%		1.6%		1.5%		1.5%		1.6%		0.9%		-0.1%

		Other Amin		3.1%		2.0%		1.7%		1.4%		1.5%		1.4%		1.4%		1.2%		1.2%		1.1%		1.1%		1.2%		1.3%		1.4%		1.1%		1.4%		0.1%

				20.1%		20.7%		18.3%		17.3%		18.1%		18.0%		17.0%		16.1%		16.8%		18.1%		19.3%		19.7%		20.7%		20.3%		20.3%		18.6%		-0.4%

				FY 86		FY 87		FY 88		FY 89		FY 90		FY 91		FY 92		FY 93		FY 94		FY 95		FY 96		FY 97		FY 98		FY 99		FY 00		Total

		Revenue

		Sales		85,280,206		98,343,074		129,003,006		172,536,994		168,349,355		158,106,313		166,366,196		207,245,460		206,970,011		207,694,753		190,034,259		173,700,032		173,947,045		184,096,973		178,229,944		2,499,903,621

		Interest		600,850		629,909		676,125		1,000,023		1,141,755		912,794		959,780		580,348		824,015		1,059,648		753,869		877,359		1,073,590		693,328		601,155		12,384,548

		Total Revenue		85,881,056		98,972,983		129,679,131		173,537,017		169,491,110		159,019,107		167,325,976		207,825,808		207,794,026		208,754,401		190,788,128		174,577,391		175,020,635		184,790,301		178,831,099		2,512,288,169

		Prizes		39,302,722		47,255,945		65,820,798		92,560,752		90,818,207		86,382,329		92,939,035		116,820,274		116,502,450		112,563,375		102,820,277		96,897,120		96,374,445		101,981,095		98,393,694		1,357,432,518

		Admin		17,140,398		20,785,246		23,554,835		30,013,206		30,317,751		28,499,436		28,344,896		33,262,982		34,728,790		37,718,153		36,905,133		34,243,992		35,951,671		37,333,181		36,125,906		464,925,576

		Profit Transfer		24,363,980		27,377,321		35,130,597		42,549,050		44,060,764		37,971,804		39,281,976		46,226,318		46,799,937		48,270,161		42,290,090		35,016,487		34,664,563		37,023,344		36,238,256		577,264,648

		Sales tax		3,270,826		3,779,800		4,971,585		6,644,037		6,451,601		6,081,642		6,406,830		9,877,305		9,853,976		9,891,330		9,047,750		8,265,025		8,283,365		8,759,465		8,493,990		110,078,527

				84,077,926		99,198,312		129,477,815		171,767,045		171,648,323		158,935,211		166,972,737		206,186,879		207,885,153		208,443,019		191,063,250		174,422,624		175,274,044		185,097,085		179,251,846		2,509,701,269

				FY 86		FY 87		FY 88		FY 89		FY 90		FY 91		FY 92		FY 93		FY 94		FY 95		FY 96		FY 97		FY 98		FY 99		FY 00		Average

		Prizes		45.8%		47.7%		50.8%		53.3%		53.6%		54.3%		55.5%		56.2%		56.1%		53.9%		53.9%		55.5%		55.1%		55.2%		55.0%		54.0%		0.1%

		Administration		20.0%		21.0%		18.2%		17.3%		17.9%		17.9%		16.9%		16.0%		16.7%		18.1%		19.3%		19.6%		20.5%		20.2%		20.2%		18.5%		-0.3%

		Profit Transfer		28.4%		27.7%		27.1%		24.5%		26.0%		23.9%		23.5%		22.2%		22.5%		23.1%		22.2%		20.1%		19.8%		20.0%		20.3%		23.0%		0.2%

		Sales Tax		3.8%		3.8%		3.8%		3.8%		3.8%		3.8%		3.8%		4.8%		4.7%		4.7%		4.7%		4.7%		4.7%		4.7%		4.7%		4.4%		0.0%

				97.9%		100.2%		99.8%		99.0%		101.3%		99.9%		99.8%		99.2%		100.0%		99.9%		100.1%		99.9%		100.1%		100.2%		100.2%		99.9%		0.0%

				1,803,130		-225,329		201,316		1,769,972		-2,157,213		83,896		353,239		1,638,929		-91,127		311,382		-275,122		154,767		-253,409		-306,784		-420,747		2,586,900

				2.10%		-0.23%		0.16%		1.02%		-1.27%		0.05%		0.21%		0.79%		-0.04%		0.15%		-0.14%		0.09%		-0.14%		-0.17%		-0.24%		0.10%		-0.0%

				100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		100.00%		0.0%

		bb		-211,260		1,591,870		1,366,541		1,567,857		3,337,829		1,180,616		1,264,512		1,617,751		3,256,680		3,165,553		3,476,935		3,201,813		3,356,580		3,103,171		2,796,388

		eb		1,591,870		1,366,541		1,567,857		3,337,829		1,180,616		1,264,512		1,617,751		3,256,680		3,165,553		3,476,935		3,201,813		3,356,580		3,103,171		2,796,387		2,375,641
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		Iowa Lottery Administrative Expenses FY 1986-FY 2000

																																																																		Total		% of FY 00		% of FY 00

						FY 86				FY 87				FY 88				FY 89				FY 90				FY 91				FY 92				FY 93				FY 94				FY 95				FY 96				FY 97				FY 98				FY 99				FY 00				FY 86-FY 96		Admin		sales

		Advertising				$3,701,250				3,040,126				3,769,013				5,360,302				6,226,311				5,153,297				4,498,597				5,524,089				5,988,531				5,592,810				5,676,073				5,469,350				5,494,151				5,610,672				5,905,037				$77,009,609		16.3%		3.5%

		Retail Compensation				4,397,723				5,703,034				7,135,493				9,899,129				9,622,936				9,334,364				8,925,956				11,158,476				11,434,459				11,638,200				10,960,603				9,886,831				11,143,845				11,927,280				11,398,088				$144,566,417		31.6%		6.7%

		Tickets				2,313,804				3,819,006				3,059,378				3,157,106				2,580,947				2,250,752				2,080,998				2,576,278				3,244,823				3,818,185				3,494,313				2,880,359				3,275,796				2,795,613				2,513,782				$43,861,140		7.0%		1.5%

		Vendor Compensation				156,189				821,641				2,128,443				3,117,362				3,111,695				2,592,083				3,038,479				3,675,838				3,678,503				4,909,057				5,069,599				4,508,917				4,514,176				4,879,100				4,503,885				$50,704,967		12.5%		2.7%

		Personnel				2,918,013				3,321,429				3,597,522				3,937,604				4,335,833				4,612,980				4,593,545				4,942,584				4,603,599				4,738,781				4,571,806				4,785,275				5,001,611				5,135,028				5,339,817				$66,435,427		14.8%		3.1%

		Communications				602,968				1,353,618				1,278,250				1,569,567				1,738,332				1,841,283				1,674,589				1,335,369				1,386,010				2,235,650				2,145,929				1,828,899				1,583,350				1,611,733				1,619,470				$23,805,017		4.5%		1.0%

		Rentals				328,256				324,446				338,714				351,687				365,396				447,803				796,791				1,735,812				1,888,948				2,405,931				2,709,958				2,729,951				2,694,651				2,743,699				2,800,630				$22,662,673		7.8%		1.6%

		Other Administration				2,684,891				1,983,966				2,248,022				2,428,240				2,571,311				2,292,184				2,268,250				2,413,350				2,525,588				2,342,004				2,133,486				2,154,410				2,208,254				2,630,056				2,045,197				34,929,209		5.7%		1.2%

		Total Admin				$17,103,094				20,367,266				23,554,835				29,820,997				30,552,761				28,524,746				27,877,205				33,361,796				34,750,461				37,680,618				36,761,767				34,243,992				35,915,834				37,333,181				36,125,906				463,974,459		100.0%		21.3%

		Actual FTE Positions				N/A				N/A				N/A				N/A				N/A				132.74				125.03				117.3				113.53				111.53				108.34				109.99				108.28				105.68				105.68

		Advertising																18.0%				20.4%				18.1%				16.1%				16.6%				17.2%				14.8%				15.4%				16.0%				15.3%				15.0%				16.3%				16.6%

		Retail Compensation																33.2%				31.5%				32.7%				32.0%				33.4%				32.9%				30.9%				29.8%				28.9%				31.0%				31.9%				31.6%				31.2%

		Tickets																10.6%				8.4%				7.9%				7.5%				7.7%				9.3%				10.1%				9.5%				8.4%				9.1%				7.5%				7.0%				9.5%

		Vendor Compensation																10.5%				10.2%				9.1%				10.9%				11.0%				10.6%				13.0%				13.8%				13.2%				12.6%				13.1%				12.5%				10.9%

		Personnel																13.2%				14.2%				16.2%				16.5%				14.8%				13.2%				12.6%				12.4%				14.0%				13.9%				13.8%				14.8%				14.3%

		Communications																5.3%				5.7%				6.5%				6.0%				4.0%				4.0%				5.9%				5.8%				5.3%				4.4%				4.3%				4.5%				5.1%

		Rentals																1.2%				1.2%				1.6%				2.9%				5.2%				5.4%				6.4%				7.4%				8.0%				7.5%				7.3%				7.8%				4.9%

		Other Administration																8.1%				8.4%				8.0%				8.1%				7.2%				7.3%				6.2%				5.8%				6.3%				6.1%				7.0%				5.7%				7.5%

		Total Admin																100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%				100.0%

		Total FY Game Sales																																																																169,735,954
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Admin $ Chart

		FY 86		FY 86		FY 86		FY 86

		FY 87		FY 87		FY 87		FY 87

		FY 88		FY 88		FY 88		FY 88

		FY 89		FY 89		FY 89		FY 89

		FY 90		FY 90		FY 90		FY 90

		FY 91		FY 91		FY 91		FY 91

		FY 92		FY 92		FY 92		FY 92

		FY 93		FY 93		FY 93		FY 93

		FY 94		FY 94		FY 94		FY 94

		FY 95		FY 95		FY 95		FY 95

		FY 96		FY 96		FY 96		FY 96

		FY 97		FY 97		FY 97		FY 97

		FY 98		FY 98		FY 98		FY 98

		FY 99		FY 99		FY 99		FY 99
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Prizes

Admin

Profit Transfer

Sales tax

Lottery Expenditures
FY 1986 Through FY 1999

39302722

17140398

24363980

3270826

47255945

20785246

27377321

3779800

65820798

23554835

35130597

4971585

92560752

30013206

42549050

6644037

90818207

30317751

44060764

6451601

86382329

28499436

37971804

6081642

92939035

28344896

39281976

6406830

116820274

33262982

46226318

9877305

116502450

34728790

46799937

9853976

112563375

37718153

48270161

9891330

102820277

36905133

42290090

9047750

96897120

34243992

35016487

8265025

96374445

35951671

34664563

8283365

101981095

37333181

37023344

8759465



Admin Chart

		Advertising

		Retail Compensation

		Tickets

		Vendor Compensation

		Personnel
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&LLFB - DRAFT&R&D

&C

Total Administrative Expenses = $36.8 million

FY 96

FY 1996 Lottery Administrative Expenses

5676073

10960603

3494313

5069599

4571806

2145929

2709958

2133486



FY 96 %

		Prizes

		Administration

		Profit Transfer

		Sales Tax
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FY 96

FY 1996 Expenses as a Percentage of Sales

0.5389238737

0.1934351649

0.2216599662

0.0474230241
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