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refugee as a dependent on your federal income 

tax return. No dependency deduction will be 

allowed unless all four tests are met, For 

example, if the refugee lived as a member of 

your household for only 7 months of the 

calendar year, no dependency deduction is 

allowed even though the other three tests are 

met. 

~ What if the refugee is related to me 

by marriage? 

A-2. If the refugee is your father-in-law, 

mother-in-law, brother-in-law, or sister-in-

law, the refugee need not be a member of your 

household for the entire year to be claimed 

as an exemption, providing the other tests 

listed in the answer to Question 1, above, 

are met. 

~ For federal income tax purposes what is 

the status of Indochinese refugees? 

~ Refugees who were admitted into the 

United States as parolees under the Immigra-

tion and Nationality Act are considered residen 

aliens for federal income tax purposes. 

~ What does that mean? 

A-4, For federal income tax purposes, a 

resident alien is, in general, subject to tax 

in the same manner as aU, S. citizen. Thus, 

a resident alien is taxed on income derived 

from all sources, including sources outside 

the United States, in the same manner as a 
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U. S. citizen. However, special rules exist 

where an alien changes status in the course 

of a tax year. These rules affect the use of 

dependency deductions, use of the optional tax 

tables, and the filing of joint returns. 

Additional information on this subject can be 

obtained at any IRS office, 

~ Are there any restrictions on employing 

a member of a refugee family in my place of 

business? 

~ No. However, as an employer you should 

insure that the refugee obtains a social 

security number, which also serves as the 

refugee's taxpayer identification number, 

As with any other employee, you should also 

see that the refugee completes either the 

Employee's Withholding Allowance Certificate, 

or the Exemption From Withholding form, 

You should also have the refugee complete 

Form 1078 , Certificate of Alien Claiming 

Residence in the United States. 

~ My church has agreed to sponsor a 

refugee family and has formed a committee to 

provide the family with housing, food, 

clothing and medical needs. Are the church 

members entitled to any deductions for 

contributions to the church committee for 

support of these refugees? 

A-6 . Since your church is the sponsor of 

the family, the fair market value of any 
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contributions to the church committee for 

support of the family are donations to your 

church in carrying out its charitable 

activities and are, therefore, deductible. 

~ Through a charitable resettlement agency, 

I have taken a refugee family into my home for 

a temporary period. I provide living quarters 

in my home for the family, and provide the 

family with food, clothing, and other 

incidentals for which I receive no reimburse-

ment. Am I entitled to any charitable contri-

bution deduction for these expenses? 

~Yes. Under the resettlement agency's 

agreement with the United States Government 

the resettlement agency has assumed responsi-

bility for the resettlement and care of the 

refugees. Your out-of-pocket expenses are 

contributions for the use of the resettlement 

agency in support of its charitable activities. 

However, under this arrangement the refugee 

family members would not be considered your 

dependents. 

~ If I pay the medical expenses for an 

unrelated refugee, may I claim a deduction on 

my income tax return? 

A- 8 . Only if the refugee qualifies as a 

dependent under tests (1) and (4) set out in 

the answer to Question 1 above and you itemize 

your deductions. 

~ Are contributions to Indochinese 
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refugees taxable to them? 

A-9. If such contributions are in the nature 

of gifts, they are not taxable. However, on 

substantial gifts, the donor may be subject 

to a gift tax. 

Q-10. Under the auspicies of a national 

charity, I have agreed to maintain a refugee 

high school student in my home. Am I entitled 

to any deductions for the expense of main-

taining this student? 

A-10. Assuming the student is neither your 

relative nor your dependent, and there is a 

written agreement between you and the charitabl, 

organization, and you receive no reimbursement 

toward the expense of maintaining the student, 

you may deduct, as a charitable contribution, 

up to $50 a month for each month (15 or more 

days) the student is a full-time student in 

the twelfth or lower grades. 

Q-11. I have volunteered to work with Indo-

chinese refugees. Where can I get help in 

answering their tax questions? 

A-11. Help in answering tax questions can be 

obtained at any IRS office, 

Questions & Answers Relating to Refugees 

Q-1. What is my tax status as a refugee? 

A-1. As a refugee you were admitted to the 

United States as a parolee under the 

Immigration and Nationality Act. For federal 

income tax purposes you are considered a 
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resident alien. 

~ What is a resident alien? 

A-2. A resident alien is one who intends to 

establish residence in the U. S. and, in 

general, is subject to tax in the same manner 

as aU. S. citizen. 

~ What taxes am I liable for? 

~ The principal federal taxes for which 

you may be liable are federal income and social 

security taxes. Additionally, you may be 

liable for a variety of state and local 

taxes, which may include income taxes, sales 

and use taxes, and property taxes. 

~ What are these taxes used for and how 

are they collected? 

A-4. Federal income taxes provide operating 

funds for various programs and services 

furnished by the federal government. The 

principal way of collecting income tax on 

individuals is from withholding on wages. 

Social security taxes are imposed on wages 

and earnings from self-employment and are 

used to pay pension benefits upon your 

retirement. They are also used to pay death 

and disability benefits to the taxpayer, 

spouse, or dependent children. These taxes 

are withheld from wages in a manner similar 

to the way income taxes are withheld. 

~ Are wages the only income subject to 

feceral income and social security taxes? 
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~ No, a resident alien, like a citizen of 

the U, S., is taxed on income from all sources, 

including income from sources outside the 

United States, However, social security taxes 

generally apply to only the first $14,100 of 

wages or earnings from self-employment, 

~ How does withholding of federal income 

and social security taxes work? 

~-6, First, you will need a social security 

number, whi.ch also serves as your taxpayer 

identification number. The Social Security 

Administration uses this number throughout 

your working life to keep a record of all 

your earnings on which you pay social security 

taxes that count toward old-age and survivors 

insurance. The Internal Revenue Service uses 

this number as your taxpayer identification 

number, and it must appear on every tax 

return, statement, or other document required 

to be filed with the Internal Revenue Service. 

Using your social security number, your 

employer reports and pays to the Internal 

Revenue Service the amounts of income and 

social security taxes that are required to be 

withheld from your wages. Your individual 

social security number insures that you are 

given proper credit for the social security 

and income taxes withheld from your wages. 
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~ In connection with employment, are 

there any other forms that must be completed 

for federal tax purposes? 

~ When you are first employed, you must 

complete either an Employee's Withholding 

Allowance Certificate or Exemption From 

Withholding, whichever is applicable, These 

forms will be furnished by your employer. 

You must also file Form 10?8, Certificate of 

Alien Claiming Residence in the United States, 

which can be obtained from any Internal 

Revenue Service office. 

~ What are these forms used for? 

A-8. Since the federal income tax system 

operates on a pay-as-you-go basis, an 

employer must withhold income from each 

employee's pay in each pay period, One factor 

used in determining the amount of tax to be 

withheld is the number of withholding 

allowances claimed by the employee. Every 

individual is entitled to one allowance of 

$750 , and a taxpayer may claim an additional 

a llowance of $750 for a spouse and for each 

person who qualifies for an additional 

a llowance for dependents. The Form W-4 is 

used to claim these withholding allowances. 

The Form W-4E is used by an individual who 

incurred no liability for income tax in the 

preceding year and contemplates no liability 

for tax in the current year. The Form 1078 
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shows your employer that you are a resident 

alien. For purposes of tax withholding, 

different withholding rates apply to resident 

and nonresident aliens. 

~ What does the employer do with the 

money withheld for federal income and social 

security taxes? 

~ The employer is required to turn these 

funds over to the federal government. 

Additionally, the employer is required to send 

you shortly after the end of the year, a Wage 

and Tax Statement (Form W-2) that provides a 

record of the wages you were paid, the amount 

of federal income tax withheld, and the amount 

of social security tax withheld. 

Q-10. What do I do with the W-2 I receive 

from my employer? 

A-10. This form provides you with information 

you must use to complete your income tax 

return. You must attach a copy of the W-2 to 

your tax return when it is filed. 

~ Under what circumstances am I required 

to file a federal income tax return? 

A-11. In general you must file a return if: 

1) You are a single taxpayer under age 

65 and have gross income for the 

year of $2,350 or more. 

2) You and your spouse are under 65, file 

a joint return, and have a gross income 

for the year of $J,400 or more. 
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3) You are a married person filing a 

separate return and have gross income 

for the year of $750 or more. 

4) You received tips from which social 

security taxes were not withheld, 

even if your gross income for the 

year was less than $2,350, 

5) You were in business for yourself and 

had net earnings for the year from 

this self-employment of $400 or more, 

6) You are single with gross income of 

$750 or more and another taxpayer can 

claim you as a dependent, 

7) You must also file a return to obtain 

a refund of any taxes withheld even 

though you are not required to file 

a return under 1-6 above, 

Q-12. What is a joint return and are there 

any advantages to filing one? 

A-12. A joint return includes all the income, 

exemptions, and deductions of both husband 

and wife, and may result in a lower total tax, 

since the total taxable income is split evenly 

between the husband and wife, A joint return 

may be filed even if one of the spouses had 

no income or deductions. However, in order to 

file a joint return both husband and wife 

must be either U, S. citizens or resident 

aliens for the entire tax year. 
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Q-13. When and where must I file a federal 

income tax return? 

A-13. The due date for filing your federal 

income tax return is normally April 15 of the 

year following the calendar year involved. 

The return is filed in accordance with the 

instructions contained on the form. 

Q-14. What's the purpose of social security 

taxes? 

A-14. Social security taxes go into a special 

fund administered by the Social Security 

Administration. These taxes are credited to 

your account and will provide retirement 

benefits to you when you reach retirement age, 

or disability benefits in the event you are 

disabled and unable to work prior to reaching 

retirement age. Social security also provides 

benefits to your spouse and dependent children 

after your death. 

Q-15. Why does the government require with-

holding of taxes from wages? 

A-15. The federal income tax system is based 

on a pay-as-you-·go plan. Each pay period an 

amount is deducted from your paycheck so that 

at the end of the year the income tax with-

held approximates the total amount of tax you 

owe. Thus, your tax liability is paid by a 

number of relatively modest installments 

rather than by one large payment due at the 

end of the tax year. 
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Q-16. When I left my country I was able to 

salvage some gold and jewelry that I converted 

into currency after reaching the United States, 

Will I be taxed on this conversion? 

A-16. The conversion will be a taxable 

exchange if the amount you received when you 

converted the gold and jewelry into United . 

States currency exceeded your cost or other 

basis in the gold or jewelry actually converted. 

Q-1?. When I left my country I was forced to 

leave behind my personal residence and some 

of my jewelry, clothing, and currency, Am I 

entitled to any tax deductions for these losses? 

A-17. No. 

Q-1 8 . If I deposit funds that I brought from 

my count ry in an interest bearing account in 

aU, S. bank, will I be taxed on such interest 

income? 

A-18. Yes, int erest income is includible in 

gross income, 

Q-1 9 . A widowed parent and eldest child work 

and support t hree ot her children of the family. 

How many exemptions are t he parent and eldest 

child entitled t o and who should claim the 

exemptions? 

A- 19 . Both t he pa ren t and eldest child are 

enti t led t o a personal exemption on their 

s epar atel y filed r eturns . The one who provides 

over 50 per cent of the support of the three 

n onworking children is entitled to dependency 
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deductions for the children. However, if 

neither of the working family members 

individually furnished over half the 

dependents' total support, but each furnished 

over 10 percent of such support, they may join 

with the other person or persons furnishing 

the remainder of the support (and qualifying 

to claim the dependency exemption, except for 

furnishing over half the support), in agreeing 

on which one of them shall claim the exemptions 

by filing Form 2120, Multiple Support Agree-

ment, Under certain circumstances, one of 

the working members of the family may be 

entitled to file as "head of household". 

Q-20. What is a head of household, and are 

there any advantages to filing as such? 

A-20. In general, in order to qualify as head 

of household, a taxpayer must be either a 

U. S. citizen or a resident alien for the 

entire tax year, must be unmarried or legally 

separated under a decree of divorce or 

separate maintenance on the last day of the 

tax year, and mus t have furnished over half 

the cost of maintaining a household for the 

entire year for at least one relative. Head 

of household tax rates generally fall between 

the higher tax rates for single taxpayers and 

the lower tax rates for married persons filing 

joint returns. However, the multiple support 

agreement, discussed under Q-19, cannot be 
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used if a taxpayer qualifies as head of 

household, 

Q-21. Is support money received from family 

members living outside the United States 

taxable to Indochinese refugees living in 

the United States? 

A-21. No, 

Q-22, Is money sent to relatives still living 

in Indochina deductible for income tax 

purposes? 

A-22, No. 

Q-23. Is money given to another as a gift 

taxable? 

A-23. To the recipient, no. However, the 

donor may be subject to a gift tax. 

Q-24. Can a working parent claim minor 

children as dependents? The other parent, an 

alien, did not come to the United States. 

A-24. Yes, providing that the working parent 

furnishes over one-half of the support of the 

minor children. Additionally, depending on 

the marital status, the working parent may 

also be eligible to file as head of household, 

However , the working parent may not file a 

joint re turn because the spouse is a nonresident 

a lien. 

Q-25. I am single and go to college, Must 

I f ile a tax return? 

A-25. You mus t file an income tax return if 

your gross income is $2,350, or more. If you 
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are eligible to be claimed as a dependent of 

another taxpayer and have gross income of 

$750 or more and received any unearned income, 

such as interest, you must file an income tax 

return, 

Q-26, Are educational expenses deductible? 

A-26. Generally, educational expenses are not 

deductible. However, if the educational 

expenses are incurred to meet the express 

requirements ·of your employer, or the require-

ments of law or regulations, for keeping your 

salary, status, or employment, and if the 

requirements imposed serve a bona fide 

business purpose; or such educational expenses 

maintain or improve skills required in per-

forming the duties of your present employment 

or other trade or business, they are deductible. 

Q-27. Is there a tax on U. S. currency brought 

from Indochina? 

A-27. No, 

* * * * * * * dA 
TELEPHONE TIPS 

Confusion in using the telephone? Hopefully, 

the following will help in the future. 

In the U. S. it is possible to call 

someone in another town or state directly from 

a home telephone, but it can be expensive! 

There are two types of telephone calls: 

local and long distance. Local calls are 

those within a small geographic area (usually 
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a city and surrounding suburbs), They are 

usually, but not always, included in your 

monthly phone charge, which averages $8 to $12 

a month. 

Long distance calls are those placed to 

someone outside the local area. There is 

always an extra charge for these calls and 

they are listed separately on the telephone 

bill. 

The cost of such telephone calls depends 

on when you call, where you call, how you 

place the call, and how long you talk. It 

costs less to call after 5:00p.m., and it 

costs least of all to phone after 11:00 p.m. 

or on Saturday or Sunday. It costs much less 

to "dial direct" than to ask an operator to 

place the call. Obviously, it is wise to 

make the call as brief as possible. 

Sponsors will be happy to explain the 

differences between the various rates and 

types of long distance calls. Sponsors can 

also explain how to "dial direct" and how to 

make "station to station" or "person to person" 

calls. 

Because of the cost, an American does 

not make long distance calls on someone else's 

t elephone without asking permission and 

offering to pay the cost of the call. 

In a situation where a refugee is living 
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in his own house or apartment but the rent is 

paid by the sponsor, it is normally expected 

that the refugee will pay his own phone bill. 

If there are any other questions about 

the telephone please feel free to contact us 

here at the Task Force headquarters .•.. of 

course .... by phone. 

CHILD CARE 

A booklet for adoptive parents about how 

to help children (particularly Indochinese) 

adjust to a new country has a great deal of 

information that would be helpful to any 

American dealing with Indochinese refugee 

familes and children. 

Prepared by Helen M, Miller of Holt 

International Children's Services, Inc., the 

specific and practical information covers 

clothing, language, toilet training, 

discipline, emotional needs, etc. There is 

an extensive medical information section. 

The booklet is entitled, "Tips on the 

Care and Adjustment of Vietnamese and Other 

Asian Children in the United States", and 

the cost is 65¢. 

To order, write the Superintendent of 

Documents, Government Printing Office, 

Washington, D. C. 20402. Refer to stock 

number 1791-00210 when ordering. 

TAI DAM NEWS 

As we mentioned in the first newsletter, 
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you are invited to submit news items to us, 

They will be printed as time and space permit, 

The following was submitted by Mrs. Ralph 

Young, sponsor in Des Moines: 

"Members of the U, S. Marirres and radio 

station KIOA brought Christmas to the Kham 

Khanh family in Des Moines, December 19, 1975. 

Santa came with a Christmas tree, decorations, 

groceries and presents for the kids. Refresh-

ments were served and the children gave their 

secrets to Santa, In addition to Lenna and 

Ralph Young, sponsors of the family, other 

friends and neighbors dropped by to join the 

fun," 

NURSING INFORMATION 

The American Nurses' Association (ANA) will 

counsel Indochinese refugee nurses on how 

they may become licensed to pursue a nursing 

career in the United States as an aide, 

licensed practical nurse, registered nurse, 

nurse-midwife, or nurse anesthetist. 

The ANA has organized an Advisory 

Committee on Vietnamese Nursing Personnel 

which has recruited nurse teams to meet and 

counsel with refugee nurses. To learn more 

about it contact: Mary T. McDonough, Deputy 

Executive Director, American Nurses' Assn., 

2420 Pershing Rd., Kansas City, Mo. 64108. 
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HOMEMAKING AT THE YWCA 

The Greater Des Moines YWCA is offering 

classes to the Southeast Asian refugees in 

English and Homemaking, The classes are held 

on Monday and Wednesday of every week from 

9:30 to 11:30 in the morning, Limited trans-

portation is being provided, according to 

Ms. Marie Hart, Program Director of the Des 

Moines YWCA. Ms. Hart indicated this service 

was for local residents, but urges refugees 

and/or sponsors throughout the state to 

contact their local YWCA to learn if similar 

programs are available. For further informa-

tion contact Marie Hart, 717 Grand Avenue, 

Des Moines, Iowa 50309, Telephone number is 

244-8961. 

ENGLISH CLASSES FOR AREA XI REFUGEES 

Special English language classes for Indo-

chinese refugees in Area XI are offered at 

the following locations, (For those outside 

Area XI, contact your local Area miucation 

Agency .) The classes are continuous and new 

students may enroll at any time. 

Whittier Adult Education Center 
E. 14th & Washington 
Des Moines, Iowa 
Tuesday & Thursday, 7:00 to 9;00 p.m. 

Roosevelt High School 
Des Moines, Iowa 
Tuesday & Thursday, 7:00 to 9:00p.m. 

Collegiate Methodist Church 
Ames, Iowa 
Monday & Wednesday, 10:00 a.m. to 12 noon. 
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Ames High School 
Ames, Iowa 
Monday & Wednesday, 6:30 to 8:30p.m. 

Pella Christian Grade School 
Pella, Iowa 
Monday & Wednesday, 7:00 to 9:00p.m. 

Indianola High School 
Indianola, Iowa 
Tuesday & Thursday, 7:00 to 9:00 p.m. 

YWCA 
Des Moines, Iowa 
Monday & Wednesday, 9:30 to 11:30 a.m . 

Perry, Iowa 
To be arranged - Contact John Turner 
515-46 5-46 56 

These programs are offered by the Adult Basic 

Education Program in cooperation with the 

schools and institutions at which they are 

held. 

KEEP THE CARDS AND LETTERS COMING 

We enjoy receiving your letters, both 

from sponsors and from refugees. I realize 

the cost of mailing a letter has increased 

to 13¢, but your letters are eagerly read 

and passed from one Task Force member to 

another for their enjoyment. The letters are 

filed in each refugee family's file and 

someday they will constitute a fine record 

of the early activities of the Tai Dam in Iowa. 

GOVERNOR RAY REMEMBERS THE TAI DAM 

If you heard or saw Governor Ray's "State 

of the State" speech on radio or television, 

then you experienced the same thrill we did 

when he talked about the Tai Dam resettlement 

in Iowa. This newsletter is already long, but 



- 21 -

being remembered in the Governor's speech is 

a special event, so here is some of what he 

said: 

" ••. What kind of place is this state which 

we call home? Maybe it is even a bit better 

than what we think. Perhaps a stranger can 

best open our eyes to the good which is here 

and far more prevalent than the bad about 

which we hear so much. 

"Listen to what a newcomer said in simple 

eloquence about our homeland, and I quote: 

'The Iowa people are marvelous. Their kindness 

is without limit. They are always ready to 

help ... in any way they can; and do it with 

great enjoyment. This warmness in the heart 

we get from the Iowa population makes us 

forget months of distress,' end of quote. 

"The speaker was Cam Uynh, the leader of 

the Tai Dam refugees who resettled in Iowa 

last fall. 

"Cam Uynh paid us a compliment and he 

and his people brought us a gift -- a gift of 

perspective. 

"Picture if you will these people who 

were buffeted from country to country in war-

t orn Southeast AsieL hungering for freedom 

and clinging fiercely to the ideals of hard 

work, liberty and loyalty to family; an 

agraria n people whose dreams are linked to the 

so;l; a people from the other side of the 
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globe -- who are dropped into the heartland of 

our country -- an almost totally different 

world. 

"They can see a country disturbed by its 

economy, by a low confidence in its institution~ 

a society of cynicism -- but also they can see 

a country beginning, with pride, to celebrate 

its 200th year of independence. 

"Our Tai Dam friends may be more at home 

here in Iowa than you might think -- for here 

is where they will see some similarities. 

Our citizens might be taller and more affluent, 

but our people, too, have the love of freedom 

and a belief in the value of work, a loyalty 

to family and a respect for the land. 

"These are traditional characteristics 

of Iowans -- even in the unsettled times of 

1976 • • • II 

And so we begin this bicentennial year 

together, and a year from now there will be 

no more refugees here -- we will all just be 

Iowans. 

If anyone would like a copy of the 

speech, let us know and we will try to obtain 

a copy for you. 

ATTENTION! 

Alien Registration forms to be obtained at the 

U.S. Post Office are I-53 (Alien Address Report) 

forms, not AR-11 as indicated in last newslettet 


