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In THE NAME AND BY THE AUTHORITY OF THE STATE OF lowA

EXECUTIVE ORDER NUMBER 40

On August 12, 1980, in Executive Order 38, which
ordered reductions in state spending, I noted there
were "uncertain prospects for immediate improvement"
in the economy of our nation, and consequently in our
state, which was in the throes of recession, and that
additional reductions in state spending might be
necessary; and

increasingly negative economic factors including rising
interest rates, falling grain prices, huge losses by
certain manufacturing companies and further job lay-
offs persist; and

latest revenue estimates by the State Comptroller for
fiscal year 1980-81 anticipate revenues to be $29.4
million below the August, 1980, estimates; and

unanticipated expenditures of $16.7 million must be
made for taxpayer refunds, to local schools for
special education and for increased social service
caseloads and institutional populations; and

Article VII of the Iowa Constitution prochibits state
budget deficits (with few exceptions inapplicable
here); and

Section 8.31, the Code, provides a procedure for uni-
form and prorated reductions of state appropriations
by the Governor to avoid overdrafts and deficits; and

there has been an expression of willingness in the
General Assembly to consider and implement certain Code
revisions to permit fiscal transfers and reallocations
into the general fund; and

the fiscal measures undertaken this year have achieved
significant savings, but further uniform, prorated
reductions in state appropriations, and certain trans-
fers and re-allocations are necessary to prevent the
state from facing a deficit in the general fund on
June 30, 1981.






