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the national economy and the Iowa farm and business
economies remain unsettled and in a recession with
uncertain prospects for immediate improvement; and

these factors generated a substantial decline in actual
state revenues compared to earlier estimates for fiscal
year 1979-1980 and a general fund balance of only $23.5
million on June 30, 1980--some $67 million below the
June 30, 1979, figure; and

latest revenue estimates for fiscal year 1980-1981

anticipate revenues to be $68 million below earlier
estimates; and

state fiscal experts have concluded chat without revi-
sions to the state budget in fiscal year 1980-1981, the
shortfall in revenues will result in a general fund
deficit on June 30, 1981, of $5 million to $40 million
(Legislative Fiscal Director) and $40.9 million (State
Comptroller); and

Article VII of the Iowa Constitution prohibits state
budget deficits (with few exceptions inapplicable
here); and

Section 8.31, the Iowa Code, provides a procedure for
uniform and prorated reductions of state appropriations
by the Governor to avoid overdrafts and deficits; and

without implementing these uniform, prorated reductions
in state appropriations, the State will face a deficit
in the general fund on June 30, 1981.

NOW THEREFORE, I, Robert D. Ray, Governor of the State of Iowa,

by the power and auvthority vested in we by cie Consti-
tution and the laws of Iowa, do hereby make the following
findings and orders:






