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REPORT 
(1F ·nni: 

JOINT 00::t-.a:::?!.d:ITTEE, 

PPOrNTED UY TITE EIOIIT'R GBNBRAL ASSEMULY, TO INVEB'rlOA'fJI: THJ<C 
AFFAIR OF THE IO~ A IJOSl'IT L }'OR THE INS E. 

Tho Committee appointed by a J'oiut Resolution of tho Sonuto 
and Honse of Reprcsontntives to invostigato the affairs of the 
llospital tor tbo fosane, have discharged thnt duty and now re 
port. 

'rhe OommiUee prococdod to Mt. Plcnsnnt, nnd decided upon th 
lollowing as the proper points and £ubjects of investigation o.rn} 
inquiry. 

1. Why tho A.ay 1 um hns cost sCJ much greater amount of monoy 
than the previous Legislation so manifestly contem1)letcd, nnd th • 
p oplc had Just reason to expect. 

2. Whether the amount appropriated bas boon fairly and hon· 
cstly expended in erecting the building. 

3. Tho probable and approximate estimate of the cost of com­
pleting tho Institntion as originally designed. 

4. Whether there hnd lueon any abuse 01· bad faith on the part 
vt the Board or officers in disbursing tho money to the labor­
ers and others, ,vho luwo furnished material nnd hi.bar for the 
building. 

1. ln the first place yonr Oornmitteo fi11d t.hat tho Oommission­
fJrs appointed by tho net of tho Logislaturc of 1855, visited tho 
oastern States for the purpose of examining other Institutions 01: 
thia character, and to procure a. place tor the contompln.tod build• 
ing. That a plan was procured f.rom J onathau Prnston of Boston, 
on the recommendation ot Doctors Dell an<l Kirklodgo, from which 
the present structure bas, been erected. Thu.t no ,correct or ov911 
approximate estimate in detail has ever been made out, and that 
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lho Commissioners relied upon mere opinion as to tho proLaLle 
cost, leaving o. margin of one hundred thousand dollm·s between 
the mimnium and the maximum cost of the building. The plan ob­
tained was for a first cla s Institution with all tho modern improve­
ment , and is said to be tho largest and most perfect 1Juil<ling of 
the kind in tlrn United States. 

The Oommi. ,,ioncrB evidently acted almost wholly with refcr­
f'nce to the character of tho In titution when completed, and were 
thoughtless and indiiferoot as to tho ultimate cost. 

Thoy intended that tho expenditures shonld be carefully made, 
an<l that tho Stato should receive a fall conside: ation for C\'ery dol­
lar expended. Tho OornmiP.sioners hopeLl for low figures for tho 
oxpenso, but resolved upon erecting a first class institution. In 
this they may have deceived themselve as to the cost, but they 
have most certainly deceived the people, n.nd disappointed a jnst 
expectation of tho expense of erecting tho building an<l time ot its 
completion. • . . 

I-Ia<l a truthful and fair estimate of tho expense ot erectmg this 
building- been presented to the Legislature, no one can believe that 
it would have received their approbation or obtained a dollar o1 
appropriation. 

Tho fault in this matter may be said to rest with both the Leg­
islature and the Commissioners. No appropriation should ever 
hu.vo been rnaclo until n complete plan and estimo.te had been 
made out and submitted to the Legislature. On tho other hand 
tho Oommissioners shonld never Lave expended a dollar until such 
phm and estimate was made, and under no circumstances should 
the 0)mmissioners have proceeded to expend tho appropriation un­
til they were fully satisfied that the cost of the building would not 
ex:ceerl tho iust expectations ot the Legislature and the people. 

Your committee can hardly credit tho supposition that the Com­
missiornm-1 ho.vo aetotl with perfect caudor in asking the Legi8la­
turo to make appropriations heretofore. They have not told the 
whole truth. They hnve produced the l.,cliet th~t the expenditures 
would be largely less than the facts would juotity. 

Thuy havo induced the belief that the institution would be 
completed and ready for tho reception of patients years before 
that event can occur. 

They have carried out their favorite measure by procuring a 
policy, which, in it tendency, compels tho Legisl ture to mako 

he:wy aad 1rncxpectc nppropriutiou tho only mo ns ut ~1wing 
p ·t r.:-=penditu r • from total It . 

A\. cording to the tc ·timony of Mr. Winslo , th • 'upcrint u ­
dent hi.;, by general c-stimatc, expect •d to 1.m:.ct the building, l ... 

llt nn expcu e ot ._30 ,000, when it wa.s designetl to nrnl· • th· 
all of brick; bnt when that wa· chn.u •~tl nnd tone wns ub 

stitntccl, he · ti mated tho c st at .., 360,000. These opiniun and 
estimates of the uperintcntlent wcr nm·cr made known to the 
Le,-.i ·lntur althon,-.h well uuderstood b~· the "\muni ioncri:,. 

O l o .J 

The manner of conducting tho fi.nancinl matter@, hns he u ,. !'i-
on:,. From ,\[arch 17th, to Oct. 30, 1 5.3, tho Board obtained lht• 
warnnts from tho Auditor and pnid them ont. Tho following 

lllll were obtained in this mnnner: 
March 17th. II nld in. E vnns. . . . . . . . ................. 4,325 OU 

<lo do Fred. Barnes. . . . . . . . . . . . . . . . . . . . . . . . . 100 00 
dil do 0. L. Olnrkc, Trea nror ................ 1,500 00 

$5,9,25 0 
After these sums were obtainctl, .Yr. Presley Saunders wus ap­

pointed Treasurer, and M. L. Edward , Secrot_ary. Tho systc1~ 
then adoptc<l required Mr. Wiuslo"·, tho Snpcrrntcndent, to c •~h­
fy to persons turnishiag labor or material, tho amount, (·c., wl11ch 
was presented to the Secretary by tho party entitled, and the 'oc­
retnry drew an muor or check npon the Tren urer f_or the amonnt. 
The o were called Asylnm checks, and were negotiable by deliv ­
ery. Some of the e check" were maJc so us to have preforonco 
over others, ns to payment; bt1t this wus only done in l'!lSCS where 
immediate payment was a necessity. 

'fhe Commi sioners made their ortlor upon tho State Tr n ur 
directly in favor of Mr. Suundcrs, ,..,·ho dro, ull tho money that 
had IH::en received since Oct. 30th, 1855. 'l'he amounts and dntca 
of bese allowances in favor of Mr. SRundcrs us Trcnsurer, 11ro as 
follows: 

1855. 
October 30 ......................... • • • • • • • · · • · · 
N ovetnber 26 ............... • • • • • • · · · · · · · · · · · · · 

1856. 
April 22 .... . ......... - ........ · · · · · · · · · · · · 
August 13 ............. • • • • • • • • • • • · · · · · · · · · · · · · · 
August_14 .................. - • . • • • • • · · · · · · · · · · · · 

i2,075 00 
5,000 00 

10,000 00 
10,000 00 
IJ,000 00 
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Augu.st 1-1 ..................................... . 
August ]4-.:.......... . . . . ................ , ... . 
August 14 .................................... . 

1857. 
January 9. 5 orders of $10,000 eacb.. . ...... , .. . 
April 23 ...................................... . 
Aiigust 1 . . . . . . . . . . . . . . . . . . . . . . . . . . ...... ' ..... . 
December 2 .... , ........................•...... 

1858. 
March 5 ...................................... . 
{arch 23 ...................................... . 
{arch 23 ...................... , ............... . 
{ay 22 ....................................... . 

May 22 ....................................... . 
hfay 22 ....................................... . 
May 22 ...................................... . 
June 10 ....................................... . 
July ....................................... . 
,July ..................................... . 
September 21 .................................. . 
October ....................................... . 
November 1 ................................... . 
December 23 ..................................... ., . 

1850. 
January ..................................•..... 
~{arch ........................................ . 
February............ . ........................ . 
June ......................................... . 
Juno .................. . .......................... 
Jul1 7 ........................................ . 
July 7.......... . ............................. . 
Septo1nber ..................................... . 
September ..................................... . 

5,000 0o 
2,000 00 
6,166 54 

50,()00 00 
40,000 00 

4,171 88 
9,000 00 

2,614 10 
499 80 

l,'292 45 
7,168 15 
1,551 70 
5,045 22 
13,580 33 

11,028 74 
12,960 14 
13,117 58 
12,559 45 

9,005 86 
6,195 65 
4,4.63 32 

2,437 06 
2,186 77 
1,063 23 

803 90 
1,142 76 
1,307 73 
1,256 27 

91(1 29 
815 45 

December 1 · · · · · · · · · · · · , · · , · · · · ... , . . . . . . . . . . . . . 1.533 'i2 
~occmber the 3<l, 1857, tho Commissioners made an o~dcr, al­

lo,:mg A. l' W. A. Saunders interest at the rate of one and rmv 
tlnrd JJeJ' Ct'nt :pc;• rnontli, on all moneys by them previously ad­
vanced, 01· that they should afterwards advance. 

U nclor this order tho following . sums have beeu allowed to 
fo srs. Saunders : 
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May 23, 1 5 ................................... . 
eptem ber 21, 1 5 . . . . . . . . . . . . . ................ . 

1: o,ember 1, 1 5 . . . . . . . . . . . . . . . . . . . . ....... . 
February 2~ 1859 ..........................••... 

ay 1, 1850 ................................... . 
August 11, 1859 ................................ . 
.November 1, 1 50, ............................. . 
Febrnary 1, 1 60 .............................. . 

Me.sari.. Saunders were also rulowed express chargcl'o, 

7,16 15 
5 7 7-! 
93 04 

1,0 4: 44 
1,675 14-

4-"l 2 
284 40 
290 8 

12,465 74 

September 21, l 5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . isB 00 
July 7, 1 50.................................. .. 99 00 

The Oommissionors did not arrange with the Messrs. nuudors 
for any 1pecified sum to be advanced, or make any arrangement 
as to tho time they should continue to pay the chocks ot tho Secre­
tary. It was all left to tho discretion or convenience of Mosera. 
Saunders. 

Mr. Presley · aunders, the Treasurer, is the brotl1or of A. ,. ' W. 
A. Saunders, who are brothers, in Mt. Pleasant, an<l tho entiru 
husfoess bas been done through tho banking house of the ]ntter. 
All the money has been received and paid out by them:. In ro• 
gard to ti.ii.a large amount of interest paid to Messrs. aundors by 
t.ho Commissioners, your Oommitteo must say that it was paid out 
without authority, and in violation of law ; that tho interest J>a.id 
was usurious and excessive. It was illegal to give or receive such 
interest. Tbe State, in this instance, actually pn.id twenty-four 
per cent interest. .As soon as tho warrants wore issued, they were 
by tho agents of tho Sta.to presontc<l for payment, and tho usual 
endorsement by the Treasurer of non-payment mad upon them, 
nnd from that day interest line beon computed upon tho warrnnts 
at tho rate of eiiht per cent per annum. Theso wauants wor 
held by tho Treasur~r, antl Messrs. A. & W. A. Buundcrs matl • 
ud-,ancements for which they were pai<l sixteon per cent. Thill 
interest was taken from tho appropriation, so that tlio Asylum ro­
ceivo<l the original apJ)ropriation with tho eight per cont intoros 
from the State, nncl paid sixteen per cent fo1· the money arlvancod 
by Messrs. Saunders; the State actually paying lJoth items or 
interest. The total amonnt of interest paid by tbe State on war-
rants issued, amounts to .......................... $10,4-22 2i. 
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The am't paicl to Messrs. Saunders for advancements, 12 465 74 

Total interest ............... .. .... .. ..... . .. $22,887 o~ 
Add to this express charges, 

Scptem ber 21, 1858. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38 oo 
Jnly'l,1859.................... ...... . ......... . 99 OD 

Messrs. Saunders expenses going eaRt to borrow money 
,'137 00 

14:6 00 

Makes an aggregato sum ..................... $23 150 (10 
This snm has been paid out by tho State and the Asyl~m J 

received no direct benefit therefor, and m~y bo set dowu as 
1
: 

much, actual'y lost,, and by this process there has been paid ont by 
the_ St~to to tbo Treasurer of the Oommisiioners, $10,422 28, 
wb1ch_ 1s not chn.rgetl to tho original appropriation. If the inter 
est pa1<l on the appropriation upon the Auditor's warrants whilst 
~hey were ~icltl by the Treasurer of the Asylum, is not charged as 
mtorest 1Hml by the State, and is credited as part of the origim1! 
approp~i ntion, then tho interest tlrnt tho State paid should be' stn­
t.ed at_ s1xtoen por cont, tho exact amount allowed Messrs. Saun­
ders tor tho amonnt advanced by them. 
. Your Oornrnitteo cannot bnt condemn the practice of allowing 
m_torost on warra1~ts whilst t_he5: remain in the Jrn.nda of tho ngents 
of. th_o Stn.to. It is only an rnd1rect wo.y of jocrcasing the appro­
priation, and obtaining from the Treasury a great.er amount than 
has boon appropriated hy law. 

The annexed table will explain aml exhibit tho condition of the 
liC0OUlll$: 

To total _amount drawn from tho Treasury, inclndiug interest 
up to tho tnuo tho warrants have been paid, and tho outstanding 
warra.nts. · · · · · · • • • • • • • - - • • . - ................... $258 856 16 
Tho amount of warrants issued by tho Cornlrs, was.. 25/ns 4-8 
To wl1ich add the amount drawn by the Commission-

ers and less $721 rocei ved by Sannders from l[r. 
Olarko. . . . . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . . 5,203 o~ 

. $259,921 50 
Yonr Oomnnttce te.ke pleasure in bearing testhnony t') the gen­

ra.l correctness of tho loooks, both of the Secretary of the Board of 

Commi:;sioncr~,nnd, l o of tho Treasurer 11ud his_ gent-· ono er­
ror only h::wing been discov-cre,l. Th, t sh we<l a small h l11nco (\ll 
inter . t account. due to . e '\V. A. 1.;anndcr,. Y ur ommittc 
wonld here remark, that there is u.n appar •nt discrepnnc • in rc~nrd 
to the nmou.nt of interest paid by tboOommisi;ioncr~. bct,,·ccn their 
book,- and their report to tho Governor. Tho matter is explained 
th.is way :-that tlic difference only betw1.:on tho amonnt of intcr­
e t pni,l for moneys borrowctl, n.nd tho nmonnt of interest rccci n~d 
on wanants nftcr the contract wns 1m1.dc was reported, which , <.• 

find to bo true. 
Your ,om111itlco find u. smnll discrepl\ncy in tho n11wnnt of in­

terest on State Warrants, is ued inf. vor of the Asylum, n. sho, n 
by tho book' of tho Institutiou, nnu hy the books ot tho tall' 
Treiisurer, which <l.iscrepancy is accum1tcll for by tho officers, in 
this wa.y. The Treasurer, or his Agents, Jrnvo boon in l\10 habit 
ot disposing ot Auditor's Warrants, and the persons purchasing 
them ha. .. vo received the jntereet on tho.same, from th, time of re­
ception to tbe time of redemption, which yon:- Committee after ex­

amination find to be the case. 
On cxami11ing the Auditor's hooks, and the Stnto Tronsuror' 

report!!, yonr Committee find a warrant. dl'awn in J 11 ly 1 50, tor 
2070 30-100 dollars in favor of P. Sn.nnders, }tncl po.id the same 
day. Fot· this sum 110 order wne found on tho books ot the Com­
missioners, and none was tonnd nmong tho pf1pers of tho A nditor's 
ofUce. This wat·ro.nt appears to luwo l:,eon drawn ,vithout any or• 
dor of the Commissioners, and for which the State has not rccoiv• 

d any credit on the l>ooks of tho Treasurer of tho Asylum. In the 
6bsenco ot the tlicn acting Audit:or and 8tato Trcasnrcr, your Com­
mittee arc tmnblo to cxplnin this discrepancy. As tho 11rnttor now 
appear~, this umout ot' $2070 30-100 is not l\ceou11tc<l for by tho 
Trca,nret· or any ofticcr of' tho Asylum. 

3. Your Committee procured tho \Jest mechanics nnd practi­
cal men they coulcl :find to estimate tho cost of' completing th 
building, gas works, boa.ting nppg,ra.tm1, &c., &c. Tho result is 

as follows: 
Mi·. I. Stover, Architect, estimates for joiner work, iron work, 

plastering, hot and cold air chambers, gas house, retorts, gasomc· 
ter, fan in cmgino house, ice house, carriage houso and barn, coal 
and wood room, cisterns, &c ....................... $75,850 00 

2 
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Charles llurdee, foundryman and machinist, for steam 
engine and boilers, hot water boi]cr, pipes, tanks, 
conductors and puttjng np. . . . . . . . . . . . . . . . . . . . 39,000 00 

David Simpson, plumber and gas fitter, for gas works, 
fitting up water closets, baths, sinks, basons, fitting 
and plumbing with gas fixtures. . . . . . . . . . . . . . . . 12,500 00 

E. T. Gardner, mechanic and house furnisher, for tl10 
furniture, carpets, &c. . . . . . . . . . . . . . . . . . . . . . . 22,000 00 

Total estimated cost of finishing and furnishing the en-
tire lmilding. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 150,250 00 

To this sum the improvements required on the land and fencing 
shrubbery, ornamenting, &c., will rcquir,e several thousand dol­
lars more. 

It is but jt'lst to state that the estimates made as above are con­
sidered ontfrely too high by tho Snperintondant,, Mr. Winslow. 
Ho proposes to fill those estimates for $125,000 00. 

We cannot too highly commend the conduct of Mr. Winslow in 
his management and snperintem1ence of the erection of this build­
ing. Everything appears to have progressed with the roost per­
fect system. Every part of the work appears to have been done 
in the most substantial manner, and in the opinion of your Com­
mittee there can be produced no other itistance where the public 
interest bas been so carefully and successfully followed and ad­
vanced, or where the public have received so full a consideration 
for the amount expended. 

4-. We have heret.oforo explained the manner of issuing the 
Asylum checks. 

These ,checks were issued monthly to the laborers and others, 
and ,vith the exception ot those that were issued as preferred 
decks, wore generally if not always paid in the order of their dates 
or time ot' being issued. 

For a considerable portion of the time there was no money in 
the Treasury to pay them when issncd. When there was no mon­
ey in tho Treasury they become the subject of barter nnd, were 
traded for goods and discounted tor money ; their value was de­
termined by the date of the check and the time that it would rrob­
e.bly ho paid; the discount range<l trom five to fifteen per cent, most 
commonly ten per ceut. The order of payment and the fact of 
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their beinc, preferred checks in circulation, uot b in" fully un~er-
tood by the holders of the~o check , ,.,. •rn rise to a ~ron"' f. cling 

of di sati faction and uspicion that frauds wer(1 praet.iccd. It wo.s 
char od and hones ly believed that the money in the Trcn ur 
was illlproperly withheld and used in nrcha.sing the outstanding 
checks. That fa.rnritism was exercised iu the payment of those 
paid. That when money ,vas nbont to be received by the Tren.s­
urer, such intormation wn withheld und tho cho.-:ks pnrchnsed nt 

un m1just discount.. . . 
These charues were so confidently made and so pcrtmnciouely 

1rnrsistcJ iri ~ho.t yonr commHteo detern,iuod to investign.to tlie 
matter fully, and for this purpose invited information fr~m nll so~r­
ce , nnd sent for many witnesses. Tho evidence taken 1s he1·ew1th 

r,eturned. 
Tho l'esult of this part of our investigatioc.s, we think fully o. on-

crntes tho Treasurer or his Agents, Messl's. A. & W. A. Saunders, 
front tho least imputation or just gronnd for complaint. 

The Asylum is constrnctod upon a principle that makes it an on-

t . t The whole depends upon the com plot.onces of ail the partfl, 1rey. · ·11 
Tbo expense of completing the centre building and cast "'.mg ·w1 
cost comparatively but little less than the whole ; tho d1fferonco 
will not much exceed twenty-five thousand dollars.. . , 

Considering the advanced state towards completion of tho in t1-
tntion, the large sum of money actually_ e~pe~ded, tho great a~d 
increasing public necessity for such an mstttut1011, your Oommtt­
tee can seo but one conrso to be pursued. 

To refuse to ,.,.0 forward we lose tho interest of an that 1las been 
., d 11· 0h · t-o yea.rs will amount to a sum that would cxpenue , w 1c in .. 

,,.0 tar toward completing tho building, 11.od by doln.y, the most nn-
1ortirnato clnss of htunan boings,, wUl suffer two yoar~ l~ngo~. b , 

· On tho other baud, to mako a.n adequate approp~1e.t1on m t c 

d . t· of tl10 Treasury a.nd tho firmucrnl om bnrrass• present COil I wn , r A 
monts of tho country stands ont strongly ago.ins~ tho ~>u icy_. t 
mo.U a ro Jriation will clo no good. A sun~ . css t an urno.,y 

thousn:f d~llrm, cannot bo relied upon as snfficrnnt to cottl~~ 
tho cootrc buihlil)g and east wing, with tl10 necc_ssat;Y o_n · Jill d 
. k &c necessary to operate tho msL1tut1on, au 
100-s 0'3,S W0l' . e, ., • 0 'tt 

' n . d atients. With tlus stun your onurn co 
properly accommo ~te P h d d a.nu fifty to two bun-
b licvo accoinmoclat1ons for from one un re 

I 
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dred patients can be provided, o.od that every consideration of 
duty towards this uufortunatc class of people requires that such 
appropriation be made by the present Legislatnn1. With this 
sum your Committee believe that the institution wiU be in readi­
ness by the first of January, 1861, at the latest. 

Your Oommittoe specially rcJer to the depositions of Messrs. 
J ohnsto11, Clarke, Winslow and Stone, as containing mucL in­
formation upon the subject under investigation. 

The otl1or depositions tnken, and facts gatheretl, are al o hor~­
with returned and submitted to your 1Ion01·able Body. 

The expense incurred \Viti he reported. 
AH of which is respectfully submitted. 

J. 0. IIALL, 
Chairman 011 part of tho U onsc. 

Tho undersigned, a portion of the Oommittce appointed to iu­
ves1,jgatc the affairs ot tho Insane Asylum, beg leave to make the 
following snpplomental report: 

While yo111· Committee would speak in complimentary terms of 
the business capacity ot Mr. Winslow, they cannot refrain from 
condemning n certain letter written by that gentleman, to the 
llon. James W. Grimes, dated Augu.at 14th, 1859, in reference to 
the nmount it wonlcl take to :finish the Insane Asylum. 

Whilst the statements fa that letter aro trne, yet the facts are 
stnted in such a manner, that different constructions may be placed 
upon them, an<l at best, are calculated to and did deceive the peo­
ple of this State. 

It is to bo regretted that Mr. Winslow, after the publicity that 
was given to that letter, ,and the different constructions that werl-! 
put upon it,, (different, no doubt from what was intended); and th(• 
t'nlso impression it created, did not at once publish o.n explanatory 
letter, sctti11g forth tho tacts in a more concise manner in order 

' that the people might know and understand the true .state of the 
Inso.no .Asylum, and tlrn amount it would acttially take to 1:injsh 
any part, or aU of it. 

A. 0. PATTERSON, 
J. 0. HALL. 

To the Gmeral .:ls:semhly <if the 'tate of Joma : 

Tho undersio-uod, members oi tho J uint Committee np1;01ntcd 
by yonr honorable body to in..-ostigato tho nffoirt; of tho Hospital 
for tho Insane at [t. Plcasaut1 while concurring in mo t ol tho 
report made to you by the Chairman ot' ~iu Committc '. beg leave 
to submit the following statomonta, wluch nro u.cconhng to nnr 
under ta.nding of tho matter, o.lthoogh differing sorucwhnt from 

thuec mo.do in said report: 
The whole amount ol interest pai<l to A. & W. A. aunuers, mi 

shown by tho books of tb Commii;sioncrs, to Fol1nrnry 1st,. 1800, 
is . .................•........ . ... _ ............... $18,097 89 

Pa.id aP follows: 
F'roru May 1, 1856, to May 1, 1858: . 

Paid May 22u, 1858 .......................... ·. · .13,71,3 46 
" September 21, 1858 .......... • • .. • • • • • · · · • · · · ;!; !! 
•• November 1, 1858 ................ •· • • · · • · · · · · 
" Febrnary 28, 1859 .............. • • • • • · • · · · · · · 
" May 1, 1859 ........................ ... · · · · · · 
11 Angnst ll, 1859. . . . . • • • • • · · · · · · · · · · · · · · · · · · 
" November 1, 1 50 .......... • . • • • • • • · • · · · · · · · 

1,084 44 
1,675 14. 

481 26 
28449 
290 88 

·' Febrnary 1, 1 60 .... . ......... • . • • · • · · · · · · · · ---
Total. . . . . . . . . . . . . . . . . . . . . . . . . . . ....... $19,011 0~ 

Deduct on acc't ol' fl0,000 borrowed cast, refund d • • • :__ 313 1 

$18,097 89 

Tho 0,mount of interest paid by tho State on A_i,ditor's 
warro:nts as shown by the books of the Auditor and 

' 10 422 28 
'tatc Treasurer, was ....... • . • • • • · · · · · · · · · · · ·: · · · , 

Thie amount, deducted from tho whole amonut of mter· . 1 
t · l 11 & W A Sannclcrs would leave. . . . .. . . . 8,275 6 es pa1c .L\. • • , • • 

As tho amount of interest paid out of the app~oprrn.t1on. 
8eaond-As to tbo rato of i ntercst actually paid by tl10 8tate, 

we do not unJorstand it to ha.vo been 24, but 16 per cent. It js 



true that the Auditor's Warrants attar being presented to the State 
Treasurer, draw eight per cent interest until paid ; but A. & W. 
A. Saunders did not receive the interest paid on these warrants, 
and 16 per cent oil-t of the appropriation in addition. They only 
received 16 por cent on the money advanced by them, and gave 
the State credit tot" the interest received on)Auditor's Warrants, as 
a part of the appropriation. To illustrate the matter fully, we 
will suppose that Messrs. Saunders advanced $10,000, and on the 
11ame day received an .Auditor's Warraint for the same amount, 
drawing 8 per cent interest-both rllo ono year. Now if the State 
actually paid 24 per cent interest, somebody must have received 
$2,,400 as interest, which is not the fact, for Messrs. Sa.anders are 
tho only ones recoivh1g any interest, and they received only 1,600. 
Eight por cent of which is paid out of the appropriation, and eight 
per cent out of the State Treasury. 

Tltird-Wo cannot concnr in the opinion expressed in the re­
port, that the Asylum has received no direct benefit. from the in­
torcdt paid by the Commissioners, and that it is an actual loss to 
tho Institution. For with the money the Commissioners were on­
abled to procure labor, and materials, on much more favorabll· 
torms than they otherwise could. They were also enabled to car­
ry forward the work at a time when,. if it had stopped, the darn­
age the building would have sustained in consequence of the e .. 
posed condition of the walls, would have been great. 

Considering the circumstances under which the Oommissioners 
acted, wo do not feel at liberty to unqualifiedly condemn them for 
borrowing money, a.ltLough they may not have been authorized 
by law to ~o so. The rate of interest paid Messrs. Saunders, 
though usnrrnns, was less than they charged their regular cns­
tomcrs. 

DANIEL ANDERSON 
GEO. W. BEMIS, 
ED. WRIGTIT. 

HE DEPOSITIONS 
Uf JJerso,uJ 31.u,imoned before the llmu1. J. 0. Ilall, .Dan .Andtr­

son, and A. 0. Patter on, appoint,ed to fovestiiate the a.ff'ail's ol 
tAe Rospif.al for th.e lnsane, in Jlfou,,it Pleasant. 

A. H.. II. A.Heu, of ]awful ago, being duly s,vorn, <ilotb Jlopose n.nd 
say, to wit: 

lnterrogatm·y 1. What is your n.gc, rosidenco, and how· lonf? 
have you resided where you now rcsido i 

.Answer. I am thirty-nine years of age-reside in this city, n.nu 
have resided here over three years, last past. 

J. 2. IIavo you ever had any business transaction with tho 
Insane Hospi,tal of this State, situated in Mt. Pleasant 1 If so, 
state what is was-how you wore paid-who paid. you, nnd what 
kind of innds you received. 

.A. Never had any, further than to ful'Dish posts to fence in the 
grounds, belonging to the Ilospital. Fnmishcd said posts about 
four months since, and received a pri ileged check for less than 
$100,00. I also furnished some lumber, to build stairs, and got n 
check, which was not privileged. Was shaved ten per cent on it. 
I have traded mercha:nclize for checks, to tho amo1mt of $300 or 
$4:00, and I do not think I over got pnr for any cheek, except tlw 
privileged one. A. & W. A. Saunders, always discounted my 
checks. 1 generally took tho check at a discount for any stort> 
goods. The difference, in my estimation, behvoon o. privileged 
and a. general check, is, I consider, ten per cont. 

A. R IL ALLEN. 
This is to certify, that the above is a. correct copy of tho doposi• 

tion of A. R. II. Allon, as given boforo the Joint Comrnittco of 
Investigation, te> visit the Hospital for tho lnsauo, at Mt. Pleasant. 

Attest: W. F. DA. VIS, 
Olcrk to said Oom. 



16 

J csse Smith being duly sworn doth depose and say, to wit: 
I. 1. Wl1at is your age, place of residence, aod how long have 

you resided wlierc you now rcEide 1 . 
A. I am 29 years of age, reside in this city, and have res1decl 

bere for six yea.l's. . . 
J. 2. IIave you ,evo1· had any bnsinese transac~JOU ~th th_e 

Uospital for the Insane, in this city, or with an! ot its offi~crs i 1f 
o, .stnto what it was, when, how you were pmd, v.ho I aid. yoa, 

aud what kind of fonds you received? 
A I l1avc done ulacksmitl.iing for the llospital to the nmount 

of f;om , 100 to ·..;aoo, o.ud received Hospital checks frorn Mr. 
Winslow, and Mr. Eclwanls, the Secretary. I presented tho 
checks to A. & W. A. Saunders, and got them caslrnd at their 
face, until lately I have been compelled to stand a shave oJ from 
live to ten per cent. I was ot the opinion tlrnt if I could have 
ko)'t tho checks until ilicro was money in tho Hospital Treasury,, 
t would have receiveJ po.1· for them. 

JESSE SMITH. 
This is to certify that the a.Love is a correct copy of tho deposi­

tion of Jesse Smith, who personally appeared before the Oommit­
too of In vcstigation to visit the Ilospital for the Insane in Mt. 
PJca1t1ant, 

WM. F. DA VIS, 
Olork foi· said Oom. 

.r. M. Dawson being duly sworn, made answer to the following 
questfons, to wit: 

W but is your age, rosi<lence, and how loog have you resided 
where you no,v reside l 

~r -"-"' ,V1.•1fr•'wv y1::-un; v1" age. f"res1ao rn t.tus city and have re­
si<led hoi-e about four years. 

Ila.ve you ever lla.d uny business trausactions with the Insane 
Asylum of this city? 

Nothing further tlmn to have pu1·chased some of the Asylum 
ehccks for provisions solu the persons who owned them, sorne of 
which I ,:cceived pnr for, and others wcro disconnte(l at ten per 
cent by A. & \V. A. Saunders at their banking l1onse. I gener­
ally rocciycd the pny for the check in currency; ne,·er asked for 
silver or gol1l. I gonerally received said checks at par; never 
recollect to have takon them at a discount. I understood there 

1 
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1, ... 

' 
vas no money in the trea ury, a.n<l considered it an nccommoda-
10n to get them disco01nted. Furthermore, I , as anxious to gut 

the trndc of tho. e persons who OYrncd said checks. 
J.M. DAW ON. 

A . .B. Porter !being duly swom, made answer to the following 
que11tions, to wit: 

What's your age, re idonco, tmd ltow long ltave you lived whet· 
you now reside i 

I am fifty years of age, and reside in Ilenry county, nnd ho.v 
resi<leJ there for twenty-two years. 

Have you ever had any business with tho Insane .llospitnl of 
this city t 

N over, ex,copt to have purchased in tho way of trndo a consider 
nble amount of the Asylum checks, which I took n.t par for goods, 
and on dehts due me ; som,o of which I kopt until there was mon 
ey to redeem them out oi the Treasury, and some I havo sohl to 
A. Saunders, at a discount ot from 5 to 10 per cent, which I cou­
sidered a great accommodation to me. The last amount I had 
,v,as about $600, which I offered to A. Saunders, and bo (Saun­
ders) infol'med me if I needed some funds he would givo it to me; 
but he thought the checks would soon be paid and it. was better to 
,vait until there was money in the Treasury than to stand a dis­
count of ten per cent. Saunders advanced me some money on the 
checks .at the usual interest, 1½ per cent per month, and tho mon­
ey was paid on tho checks in a short time. I th:ink the discount 
on said checks did not cost me more than 2½ J)er cent. 

Were you acqua~ntecl with the firm ot E. F. Winslow & Sta• 
ples, whilst they were doing mercantile business in this city, uncl 
whether they were in the habit of dealing in the> Asyh11n checks, 
nnd wlliether thuy dealt difforonUy from o.11y other firm in this 
city 1 

I was acqnnintcd with the firm of' W. & S., whilst tllOy did 
business in this city; they woro in the habit of dealing in Asylum 
checks as other merchants did in this city, to wit: at par for goods 
and on debts. 

Do you know whether the firm of Staples & Winslow had any 
arrangement with the Treasurer of the Asy 1nm or Ban king IIousn 

3 
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of A. & W. A. Saunders, by which these checks had preterence 

over others ? h b d t 
I do not know that they bad. I feel very sure that t ey a uo ' 

indeed I am certain they bad not. . . 
State whether you had an opportunity of knowing whethe_r the~e 

was an arr·angement between Henry Winslow, the Supennte~ -
ant of ;i10 Asylum and the firm of Staples & Winslo~, by_ which 
the latter were in any manner favored by the former m thetr com-
merce in these Asylum checks, and if so, stnte the facts.. h 

A. I had a good opportunity of knowing. E. F. _Wmslo~ _as 
I ecn in iny employ for eighteen months. l feel certmn-1 cmtarn-
1 h th had J)ref er,ence ove1· 
ty know there was no arrangem•ent w Y ey 
,my one else. , A l l ks 

Q What kind ot funds havo yo1L received for sy nm ~ iec 
whe~ presented to the Treasurer; if specie bas be~n reqmred at 
any time, and has been refosed hy the Treasurer; 1f so, state tbo 

reasons given by the Treasurer i . . 
A. I have always received speci,e,,or 1ts eqmva.lent, from the 

Treasurer, or his agents, A. & W. A. Saunders. B PORTER. 
A . . 

R. S. Scott, being duly sworn, made answers to the following 

questions, to-wit: . 1 Q. 1st. What is yom age, where do you hvo, and how ong 

have you resided there 1 . . 
A. 1st. I am nearly fitty-three years old; I reside rn Mt. Pleas-

ant Ilonry county-I have resided he1·e five years. . 
Q. 2d. State your connection, directly or indirectly, with the 

Asylum or officers connected with it, if you. bav,e had any. . 
A. I kept boarders that worked at the Asylum; for boardmg 

they paid me in Asylum checks. I had to have the orde_rs cashed 
to keep my house up. I presented the orders at ~he banking hons~ 
of A. & W. A. Sannde1·s, where they were discounted ten P?' 
contum. I was iniormed at the time, that there w~s no 1?oney ~n 
the Troasnry with which to pay the checks. I thmk tlns was m 

tho summer of 1858. 
ROBERT S. SCOTT. 

W EJ;>NESDaY MoRNINa-ExAMINATION. 

Peter Melcher, of lawful age, being ,duly sworn as the law 
(lirecte, doth depose and say: 

,,,. 
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Q. 1. What is your age, residence, how long huV'O you resided 
where you now reside '¾ 

A. 1. Am thirty years of age. Reside in Mt. Plensant. Lived 
here near six years. 

Q. 2. Have yon had any bnsinosa tmnsaction, directly or in­
directly, with the Jnsano Asylmn ju tbif.! place, or Hs officers I it 
so, state whAt that bas been! 

A. 2. Am a stone catter. Out and delivered stone, uudc1· con­
tract, to the amount of about ."'12,000 or $14,000. Oommenced 
work in 1857. Oontinued work at diflel'ent times, into the sum­
mel' of 1859. Every month I received a check and received money 
upon the same at S1umders' bank. First year I got chook of Wins­
low; after that I got certificate of work, and received checks of 
Secretary. Got checks paid in paper money. Got fnce of checks, 
which I used as par currency. Never had any checks discounted. 
Had to wait from J·une to New Year, in 1858, tor money upon my 
checks. When 1 was told thore was no gold in the Treasury, I 
dicl not ask for it. W ns never refused when there wns gold. Went 
to Saunciera, and was told there wns no money, and therefore held 
on to my checks. Got no interest on old delayed checks. 

Q . 3. Do you know of any person who was refused money 
upon checks, when there was money in the Treasury, and others 
were being paid? it so, whom a 

A. Do not know of any. 
PETER MELCHER. 

Eugene Winslow being upon oath, doth depose and say: 
I. 1. What is yonr age, residence, and how long have you­

resided where yon now reside? 
.A. 1. Am 26 years of age, have resided here ain:}e the tall of 

1856. 
I. 2. H.ave yon ever had any bnsiness transactions ,vith the 

Ins,mo Asylum or its otlieers, i:n this city l If so state what those 
transactions have been, o.n,l how you wore paid, and who paid you, 
and what kind ot fonds you received? 

A. llavu been employed upon the Ai;ylum since the laying of 
the foundation. Paid the first year, in winter of L850, and spring 
of 1857, in coin. Since then have been pa.id in checks. Checks 
were drawn at the end of every month, and paid at Mr. Saunders' 
Bank. Al ways paid when presented-but most of them were dis-
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counted. Were uot discounted when there was money in the 
Treasury. Checks were generally disc~u~tecl 10 per cent-neve~ 
any higher than that. Checks wero paid rn paper currency. Ne'v-
er clemaoded gold. _ 

J. 3. Did you ever know of checks being paid m Keokuk or 
Wapello Scrip, or Burlington Insurance mon~y ~ . . 

A. Nu recollection-could not tell what kind of paper was paid 
out. Took whatever was current. 

J. 4:. Do you know of any other persons presenting warrants 
which wore not paid, when there was money in the Treasury, be-

ing pa.id out? 
A. I do not. 
J. 5. Did you have any preference over others, in payment of 

warrants to you, for services rendered the Asylum i 
A. Not that I know of. 
J. 6. Do you know of any workmen or contractors there, to 

whom any preference was made, in payments for their servic% l 
A. I do not, except upon contracts with Railroads for freights. 

.A.m a son of Mr. Winslow, Superintendent of the Institution. 
EUGENE WINSLOW. 

Zachariah Willbourno, being upon oath, doth depose and say: 
J. 1. What is your age, residence, and how long have you re­

r:1ided where yon now reside i 
A. Am 52 in May-reside in Henry county. £lave resided in 

this county 29 years. 
J. 2. IIave you had any business transactions directly or indi­

rectly with the Iosano Asylum in this place, or with any of its of­
ficers i If so, state what those transactions were-how you were 
paid, who paid you and what kind of fonds you received 'a 

A. Hi.we done a great deal of hauling and delivered considor­
ahlu material, probably to the amount of $7000 or $8000. llc­
t,..,cen tho periods of 181'>6 and 1859, never received any money 
or checks from the officers ot the Asylum. Received some second 
handed. Tho checks I received I presented to Mr. Saunders, who 
:;aid there was no money in the Treasury, but that he would ad­
vance his own funds at a discount of ten per cent. That be bad 
advanced about $30,000 and would advance on my checks at 10 per 
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cent discount. Told Ir. i.::annder:i thn.t wouldn t nit my pnrpose. 
Turned the checks o,er to the heriff in satisfaction of a judgment 
existing again t me, at par ,alne. Can't ay I ever knew Mr. 
Saunders to refuse to pay checks when there was money in the 
Trea ury. The checks which I held did not nmount to more thnn 

50 in the aggregate. 
Z. WILLBOUR. 

Dominique Dambrun being upon oath doth depose and say: 
1. 1. What is your age, residence, and how long have you re­

sided where yon no,v reside? 
A. Am 31 years of age; came here in 1 56. Reside in this 

county, abont 3 miles from this city. 
I. 2. ITave you over had any business transaction with th 

Insane Asylum in this place, or with any of its officers i if so, 
state what it was, how yon were paid, who paid you, and what 
kind of funds you received ? 

A. In 1856, in May, I contracted to furnish dressed stone­
(three of us in partnership)-for IJ0 cents por foot, and paid on 
monthly estimates. First pay day came; went to see Mr. Wins­
low. Mr. W. kept something back. Cie told us that when the 
Asylum was finished, he wanted something to be coming to us. 
Every pay day in 1856, he kept something back ; sometimes 30, 
sometimes 50, or something like that. Thero is still due me 

204:, which has never been adjusted, and to which I claim I am 
justly entitled, and for tho collection ot which I am advised. I 
have no remedy except by the ar.tion of tho Legislature. For 
these items snit was brought in tho District Court of IIcnry coun­
ty, by an arrangement with tho Commissioners ngainst said Com­
missioners, in which they acknowledged service on the 2Dth day 
ut Septembc1·, 1858, bnt no trial was had. Tlte attorney for the 
clcfendants, answering to the jurisdiction of the Court, tbftt no 
suit could be brought against the CommissioncrA, for the amount 
clue, a copy of which notice, endorsed with tho acknowledgment 
of service, is herewith attached and made pnrt of my deposition. 
In 1858, I worked five or six months cutting atone for tho Asylum, 
n.mounting to from $300 to $400. I worked for August Richard, 
who shaved me 16 per cent, becanso, as he said, he had to submit 
to a shave of 10 per cent at the Bank, on the checks. Mr. Rich­
ard had trom 10 to 12 hands, and as I understood, they all bad to 
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ubmit to the same shave. Richard told me and the other hands, 
that there were no moneys in the Treasury. 

Dis olved partneri:;hip above referred to, in Jllnuary, 1 57. 
DOMINIQUE DAMBRUN. 

The following sheet is an Exhibit ot notices and _ac_ceptancc of 
servico in suit between deponent and Asylum Comm1ss1oners. 

W. F. DAVIS. 
Dominique Dambrnn l 

vs. I In District Court, 
Ualph P. Lowe Charles S. Clarko and }- Henry County, Iowa. 
Edward J obnsdn, as Commissioners ofj . . . 
Iowa Insane Hospital. (Origm~l. not1c_e.) 

To said Oouu,iissioners :-Take notice, that a petition will be 
on file on tho 15th day of Octol,er ue.'t, in the office of tho clerk 
of the District Court of said county, claiming of you the sum of 
three hundred dollars and for cause of such claim, says that tho 
same is founded upon' a contract for the delivery of stone to said 
Hospital, and for the delivery of stone by plaintiff tor said ~Iospi­
tal in tho months of April, May, and June, 1857, amountrng to 
$1 177 65 upon which there has been paid, as plaintiff alleges, 

' ' d. the sum of 913 65. Plaintiff claims a balance of $26! an in-

terest thereon at the rate of six per cent per annum, from April, 
1857; and unless you appear and answer to said petition Ly the 
2d day of next term of said Court, judgment will be rendered 
against you thereon. 

AMBLER & WOOLSON, 
Attorneys for Dambrun. 

Wo acknowledge service ot the abo.e notice, nod agree not to 
object that tho suit is brought in llenry County, but demand a 
copy ot notice, petition and bill of particulars of items as may bo 
et forth in petition, September 21, 185 . 

( 'igned) RALPH P. LOWE, 
CIIARLES S. CLARKE. 

Hand papers to M. L. Ed mm.ls. 

J olm Tirney l 
vs. In District Oourt, 

Ralph P. Lowe, Charles S. Clarke and ~ Henry County, Iowa. 
I<~dward J obnson, as Commissioners of I 
the Iowa Insane Hospital. J 

1'o aid Commissioners :-Take notice, that a petition will be on 
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tile on the firt day of October, 1 5 in tho office of the clerk of 
the District Court of said county, claiming ot you tho sum of one 
thousand dollar, a money due him for stone and npon n contract 
for the delivery ot tone for said llospital, and as a balance chw 
him for stone delivered for said Hospital, from tho month of Jone, 
1 5G, to the month of Septeml,cr, 1 57, aud demanding interest 
from the first day of July, A. D. 185 ; and unless you appear 
and nnswer to said petition, on or before the second day of tht1 
next term of saiJ. Comt, judgment ·will be rendered aaainst yon 
thereon. 

.AMBLER e WOOL 'O.r , 
.Attorneys for Plaintiff. 

We acknowledge service of the abo,·c, and w:1ive tho plnce in 
which suit is brought, but demand copy of notice, petition and 
bill ot items accompanying petition, September 21, 1 58. 

(Signed) R. P. LOWE, 

Uand papers to M. L. Edwards. 
CHARLES S. OLARKE, 

Abraham Fletcher, being upon oath, doth depose and say: 
/. 1. What is your ago, place ot residence, and how long haYe 

you resided where yon now reside '1 
A. Am about 28 years of age-have been in Mt. Pleasant for 

3bont 3 years. 
I. 2. Have yon ever had any business transactions with tho 

Insane Asylum in t)lis place, or any of its officers i If io, statci 
when it waR, what it was, how yon were paid, who paid you, and 
what kind of funds yon received ? 

A. I contracted for cutting and delivering atone for the .Asy­
lum, in February, 1857, to the amount of, perhaps 2,000 or ··3,­
UOO. Previous to September 2d, 1857, ,ve were paid every month 
in par currency. Up to September 2d, 1857, I received chec~s 
from Mr. Winslow, which I presented to .Mr. Saumlors, who paid 
the same, dollar for dollar. I received an October ~heck, payahl 
30 days after date, which was not paid when prcaentcd. Tho rc_o.· 
·ons <Tiven me for non-payment were, that there was no money 111 

the T~easnry. Presented checks a great many tirncs after that, 
and was told there was no money. I pnrchasccl goods of PrE:aley 
Saunders, and paid for tho same with n part of my October check. 
The balance of my check was discounted nt 10 per cent. I held 
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ornc three checks, or more, subsequently. The Jnnc check I 
waited for until there ,vas money in the Treasury. From Sep­
tember, 18li7, to June, 1 58, I got no money upon checks, unless 
they were discounted. The money I received in rart, previous to 
September, 1857, was Lagrange, Georgia money, and some Bur­
lington money, but received none that was not current, at par. I 
<'annot say tJ1at rny checks were ever discounted when there was 
money in the Treasury. 

ABRAil.A.11-f FLE'l'OllER. 

J. L. Penn, being upon oath, doth depose and sn.y: 
l. 1. What is your agP., place of residence, and how long lrnve 

you resided in tho place \vhere yon now reside? 
A.. Am near forty years of age-have resided in Mt. Pleasant 

ovor three years. 
I. 2. llavo you e\'0r had any business transactions with the 

Insane Asylum, in this place, or with any of its officers? If so, 
stato what the same was, when it ,vas, who paid you, and what 
kind of 1uncJs yon received ? 

A. Had no particular transactions, except to trade for Asylum 
<-hocks. I koop a cash store-have invariably taken .. Asylum checks 
at 1mr; at tho same time have taken our own county orders at ten 
percent discount. Most of'tho chocks we held were cashed-some­
:nucs wo bckl them until wo wore notified that there was rnouey 
m the Trensnry, a.nd received bankable funds for them. At on,, 
time I_ prcaentcd checks to the amount of perhaps $300, tor which 
I received par currency. At another tiuie I sold Mr. Saunders 
ahout $ll'0 in checks, at a discount of ffre per cent. 

I. 2. Ilacl yon good means, or was you knowing, how the mon­
l'ta1·y affairs of the Asylum were trausacte<l? 

A. I always understood that when there was money in the 
Treasury, tho checks were paicl-but when none, the checks wore 
bou~ht up at n discount of from five to ten per cent, by different 
p~rlles about town. Other parties besides A. & W. A. Saunders, 
1hscouuted these checks, and held them until there was money in 
tho Tr~nsury, when they presented them and received tho face of 
checks. 

1. 3._ lllwe you any reason to belie,e that any Asylum checks 
wero discounted at tho banking house of A.. & W. A. Saunders or 
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any other parties, when there was mnney in tho Trl!a ·ury with 
which to pay them! 

..1. I ha,·e no reason to believe there were any, either fr0m rny 
own knowledge, or from business men generally. 

J. L. PE 

A. B er , being recalled, tates as follows: 
1. l. When yon presented the order spoken nf in your deposi­

tion on yesterday, to the Treasurer, what reply wns mnd by tbt• 
Treasurer t 

.A. When I pre ented the check referred to in my deposition, 
~t the banking house of A. & ,v. A. Saunders, I was told, 1 think 
by A.. aundcrs, that he could not j)O.J the check, as there was au 
arrangement with tho Treasurer, P. Saunders, for said Gaulden\; 
checks. I then ca.lied upon said J>. Sannders, who told mo that he 
(Gaulden) had agreed to let him have his checks, or a part of them, 
in payment of his (Ga.nldon's) debt to said P. Saunders; but by 
agreeing to sec some certain amonnt then stated, paid from Gaul­
den to P. Saunders, I received the face of said check in par cur­
runcy, and in a short time afterwards was released from said 
liability by said Saunders. 

E. BEERS. 

John Eshelman, of lawful age, being sworn as tho law directs, 
deposes and says as follows, to-wit: 

J. 1. What is your age, where do yon live, and how long have 
yon lived where you now reside 1 

A. 1. I am thirty-eight years old-reside in Mount Pleasant­
ha,·e li,od here fourteen years. 

J. 2. Ilavo you over harl any business, directly or indirectly, 
with the Asylum at this place, or its officers 1 if so, state what f 

A. 2. I have dealt some in eaid Asylum chocks; have traded 
for some ot them in my mercantile business, probably two or three 
hundred dollars mostly, and probably all, at tpeir face. I traded 
for those check~, understanding that I would have to wait until 
there• was money in the Treairnry to pay them. I do not now 
recollect of discounting but one, of about one hundred dollars; 
that was to A. & W. A. Saunders, at a discount of ten cents. I 
have 110 reason to believe that Asylum orders were discounted at 

4: 
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A. & W. A. Saunders' hanking house, when there wa- money in 
tho Treasury with which to pay them. 

JOU • ESIIELMAN. 

William R Hill, of lawfol age and capacity, being s,vorn as the 
lnw directs, doth d~pose and say as follows, to-wit: 

I. 1. What is yonr age, where do yon live, and how long have 
you lived where you now reside? 

A. 1. I am twenty-eigJ1t-I reside in Mt. Pleasant-have resi­
ded here from time immemorial. 

I. 2. Uavc you had nny business, directly or indirectly, with 
tbe Lunatic Asylum at this place, or its officers 1 

A. 2. I have sold them goods for said Hospital, uot to any 
considerable amount-was paid by checks on Treasury of said Hos­
pital, which checks were paid by Trea,mrer in par currency, when 
prcsent~d. I ~iave had checks of,other parties; where I LM•e pai<l 
cash or 1ts oqmvalent, 1 have bought them at ten and less discount. 
1 havo always received the face of all checks presented when notic(.• . , 
was given that there was money in the Treasnry to pay oft said 
cl1ecks. 

WM. R. HILL. 

John Smith, of' lawful ago, being duly sworn as the law directs 
1,tates as follows, to wit : ' 

I. 1~. 11Vhat is your age, whore do yon live, ancl how long ha\·c 
you 1ve{ whore you no,v reside~ 
. A. 1. I am about28; I live near Mt. Pleasant, have lived here 
lour years. 

1. 2. Have _yol'l ~a<l any business directly or indirectly witL 
tho Asylum or its officers, if so, state what. 

.A. I havo worked for the Asylum in cutting stone for some 
time. I received the pay for my work monthly_:._probal>ly np to 
18l>7. ~fter that~ received what is called Asylum chocks, which 
I traded m part for goods; let P. Saunders have some ut them for 

oo<ls and money at par ; some of them I sold at the Ba'nking 
liou e of A. & W. A. Saunders, at five per cent discount. The 
checks wcro drawn in James Kelley's name. 

JOUN SMITH. 

• 
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James B. haw, of la,...-ful no·e being July worn1 testified n:s fol­
w to wit: 
I. 1. What jg your age, place of residence: anu how lou,,. h:w 

vou resi<lcd where you n w reside ! 
• ...1. Am 52 year of acre, re ide in Mt. Plcasant,-ha ·e resided 
here about seven years. 

1. 2. Ila\·e you e\·er had any business transactions with the 
Insane Asylum of this place or with any of its officer i It so, 
state when, where, who paiJ you, nn<l what funds you received. 

.A.. IIave had some tran actions with Mr. Winslow, Superin­
tendent of the Asylnm-have been in mercantile trade for auout six 
_rear;;, and have sold goods to l!r. Winslow, for the Asylum. .My 
business is selling hardwaro principally. I recei,·e<l my pay uni­
formly in Asylum checks from the Secretary. Checks were Cnlilhed 
tit tbe Banking llouse ot Alvin & W. A. Saunders, up lo the 
tall of 185'"( my checks were never discounted. 'incc then I 
have had some discounted 10 per cent by Messrs. Saunders'. Was 
in company winth William Saunders, brother to Alvin Saunders, 
something over 1 months-commencing probably in December 
1 57. Was then in the dry goods trade. W o took a good many 
of the Asylum checks, furnishing such goods and groceries ns w<, 

had. I believe we uniformly took such checks for their face. When 
we disposed of those checks at the Bank, we submitted to a dis­
oonut of 10 per cent, when others wore doing tho same. 

/. 3. llad you any reason to believe that those checks were 
discounted by A . & W. A. Saunders, (or other parties) at any time 
when there was money in the Treasury ot said Asylum, belong­
ing to tho State? 

.A. I had not. I have every reason to believe there wn not. 
/. 4. Do yon know what has been the usual rate of interest at 

A. & ,v. A. Saunders' Banking House, and other Banking Ilouses 
in this place for four years past:? If so, state what it has been. 

A. My impressio11 is that it has been usually ono and one and 
a half per cont per month. 

J. 5. Can you state whether there has been more money in the 
Banking Houses of these places for the last three or four years 
than could be let at ono and one ancl a half per cent per month? 

A.. I think there has 1.ot been as much. 
I. 6. Do you know of any preference 'being given to any par-

, 
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tics holding those checks of the same class, in payment of them! 
A. I do not. I have no rea on to believe there has been. From 

tho intimacy existing h?tween Messrs. Saan<lcrs and myself, I 
have every reason to believe that I would have received as mnch 
favor as any other holders of such checks. The last checks I bad 
diRcotmtcd by Mr. Saunders, (dated October 1859,) wcro discount­
ed very reluctantly, and only because he had previously promised 
so to do. 

,lll ot ,vbich is according to the best of my knowletlge and rec­
ollection. 

JAMES B. SHAW. 

E. S. Hill, of lawful age being duly sworn, testified as follows~ 
to wit: 

I. 1. What is yoar age, whore do you reside and how loner 
hM·c you resided in your present plaoe of residence 1? " 

A. Have resided here 25 years. 
/. 2. Have yon ever had any business transaction with the 

Insane Asylum of this place, or any of its officers? It so state 
w~at it was, who paid yon, and what kind of tunds did ;on re­
ce1ve I 

A. When the Asylum was commenced I was in business in 
this place, (in 1858.) I commenced taking Asylum checks at their 
face, understanding at tho end of every month, wo were to draw 
tho_ gold f~r the same. !he tirst orders I presented I got tlie gold, 
all In $1 ptcces; and after that, perhaps once, received gold for 
amount of checks presented from Treasury. Since then I have 
had no personal connexion with either of the :Messrs. Sanndcn1. 1 
have been out of business since 1856. My understanding since 
thou has hoen that my boys have taken Asylum checks at a dis­
count ot 10 per cent-some more-some less. 'l'hey have ne,·er to 
my knowledge obtained any gold from tho Treasury, but ha,·e 
been compelled to fake currency. I have frequently advised the 
h_oys not to purchase Asylum checks. Bnt when in their posses­
sion they have always been able to hold them without submitting 
to~ shave. They have money enough to carry on the Banking 
business ns well as some other folks. When they disposed of 
checks th?y took currency. The boys to whom I refer abon• arc 
my son , m ~usiness in this city, one of whom is now dece~sed. 
Persons holding Asylum checks have been in the store and offer-
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ed them to my sons at a discount of 10 and 15 per cent. Some­
times they would remark that they could do bett r with l\11". Saun­
der . ometimes would come back from him, and sometimes not. 
,_ ames of such persons I do not recollect. , e got some chocks of 
May, June, July, and so on unpaid. I asked my son if there were 
any checks that had neYer been presented for payment. These 
checks never bad-hut that he had been informed by Mr. Ston~, 
in the Bankmg House of the Messr . aunders, that no checks 
had been paid since April 1 59. I also understood from _the lift. 
Pleasant Branch of the State Bank, that they were not payrng any 
since April 1 59. On Sunday last, week ago, I understood that 
Presley Saunders had been sent for, and that Mr. Thompson Wli8 

,..0 in"' to Des Moines. I never had been at Des Moines, and thought 
it w;uld be a good time to go there. Went to my son and told 
him I would like to know about these checks of May, ,Jane, Jn1y, 
nnd others; betore I went np Monday morning 1 mot Mr. Sann­
ders' clerk (Mr. Page,) at the store door; asked him how far the! 
bad paid Asylum checks. Ile replied, that they had paid .Apnl 
checks up to May. . . 

Went to see if Mr. Thompson was going, who was not pos1twe, 
but thour,ht he would go. Ile did go. Then went to Presley 

auuders in his store, and told him what I had hearu, that he 
was goin~ to Des Moines. He_ replied t~at he was not _certain of 
going-that his brother had written to him to be rea<ly m ~ase ~e 
was sent for · at same time he told me he thought ot startmg tor 

e,v York that afternoon. I then said that I was going to D~s 
Moines and wished to know what amount of checks had been 1s­
,med u~paid. He said that he did not know-:his brother Alvi~ 
attended to that business-did not know anytlnng moro about _it 
than I di<l, or something to that effect. The rensou why I ?1d 
this was because there had been a great deal of talk about shavmg 
of checks, &c., by people in general. Called on Mr. J o~es, Treas­
urer of State in Des Moines, told him what my busmcss wae. 
Mr. Jones to~k me into tho Auditor's office, and was introduc~d 
to Mr. Oattell's clerk. The following are the items I found rn 
that office, to wit : 

1859. 
.fnnuary 28. P. 
April 9. 
.f une 20. 

Saunders for warrant, audited . ....... li2,437 00 
' 3 20:0 00 do do do . . . . . . . . , ., 

do <lo do . . . . . . . . 3,253 97 
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~fofy 14-. P. aundera, for warrant, audited.. . . . . . . 1,256 o 
October 7. do do do . . . . . . . . 1,050 o t 
October 8. do d d 0 0 .•.••••. 1,73-! 00 
October 5 and 10. do do ........ 7,927 70 
Dcccrn1>er 23. do do <l 

1 • r . o · · · · . . . . l,533 72 
'\\ ent rnto rrensur~r's Oftice to ascertain how many of these 

wammt had IJeen paid. Mr. ,Jones said that it would take him 
ome time to look over his bookc:i, nn<i I think that he said that 

"here i one that is marked paid," lookino- npon his book as he 
poke. 

L 3. Can yon uaHie any one person wuo offerod to sell check,, 
to your son , a13 referred to above ? -

.A. Cannot think of any now, but can furnish them. 
l. 4. With whom <lid yon ha,e an understanding that you 

were to receive go!d, monthly, for your checks? -
. A. I; was nnilersto?d generally tl,at thoy were to be paid ·11 

gold. For p~oof of this, I gi,Te the fact,, that Mr. Saunders paid 
those <:hecks 111 gold, which ho would not do 11nle a I l . , rn were com-
pe led. I had no pr1viito understanding with Mr. Saunders that 
my chocks were to be paid in gold . 

E. S. HILL. 

. Edward J~lmstono, of lawful age, being duly sworn testified as 
follows, tc; wit : ' 

I. ,y1w.t is your age, vlnce of residence, and how )011 ..,. have 
you resided where you now reside , r.. 

. A. Am 44 years of ar,e-reside in Fort Ma.<lison-h , 
tde<l there si nee 1 39. av c Te-

l 1· 2· Ifcwo yon over had any business transactions with the 
n fmc A:.,ylum in this place, or with any of its officers l It' 

state what tho . 1 1 so. . . y worn, w ien, 10w yon were paid and what k' j 
ot tu11Js ·ou received? ' 10( 

A. Appointed a Commissioner for the erection of tl A 1 
by tho net ot 1 ·55 Tl 1 ie sy um. 
b . le on y moneys I hav. over received l 
. oen the 1_1C1r <lie1n 1111d expenses, as shown by the b k 'r i~ve 

turned actrnO' 118 c . . . oo s. con-
• • b omm1so1oner until January 14th 1 59 1 , 1 

r swn ed, m ll, Iett~r to Gov Lew h. I , , w ien 
marked ,: Exhibit H.' . ' e, w ic i i-. hereto attached, and 
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"E .... ~HI 'IT R." 
(Copy.) 

llo.-. R. P. Lo VE, .Dear fr:-Absence from home, an<l other 
can. e, base prevented me from ntteuciing any meeting of th 
Commissioner of tbe liospital for the Im,auc since, I believe, the 
7th of Augnst, 1 57. 

,vith tlH, exception of signing one or two ordern on tho 'tah· 
Trea urer, I have not been able, since thnt time, to participate i11 
any of the pr ceedings ot tho Commissioners. 

My engagements for the pre ent year will afford mo but low 
opportunities of co-operating with 1h m. 

In view of this State of thingt:-, o.nd in justice to tho ta.to nml 
myself, I feel constrained to resign my position ns Commission r . 

Trusting that my succes'or mny eo-op rate more ellicieutly wit.h 
the Commis ioners, than I have hecn able to do for more than I\ 

year past, 
I remain, very respectfully yours, 

EDWARD JOHNSTONE. 
Ft. Madison, Iowa, Jan. 14-, 1850. 

1. 3. Did you, nt noy timo, as such Commissioner, reqnest nny 
party, or parties, to advance means, if necessary, to carry on said 
Insane llospital ·~ If so, state who, and the circumstn.ncs connected 
therewith. 

A. Cannot recollect the date, but at one time, indeed several 
times, having been informed by the Treasurer of the llospitn.l that 
there were no funds of the State in thP- Treasury, and thnt money 
was necessary to carry on the construction of tho building, I did, 
in conjnnctiou ,vith the other Uommissionors, Gov. Grimes nn<l 
Docto~ Clark, request Alvin Saunders, of this place, to furnish 
trom time to time, as he was Rble, men.ns to carry on the vork upou 
oaid Hospital. I think no special sum was agre d upon; thcrl' 
may bavo been-I.mt if so, I don't recollect what it was; hut it wa · 
nnderstoo<l that he wns to recei\'o a fair compensation for !lo doing. 
I was uot present at tho time a fixed sum was a •recd upon, us RJ • 
pears hy the minutes of the Commissioners. The Uommissioncr 
were induced to take this conr , from the fact that they believed 
tho interests 0f' the State would suffer gr at]y by tho stoppage ot 
the work. At that time a number of bands ,,.·ere employed, larg<· 



32 

uautities of ma.tcrial,3 were on hand, &c., &c. I have ahvays un­
<lcr,,tood, and believe, thut Mr. Saunders did furnish the pecuniary 
aid, wlum necessary to carry on the work, and that during the late 
financial crisis. ( In this connection, it is but justice to lfr. Saun­
den, to say, that without his aid the work must bavo stopped. The 
Commissioners could not learn from what other sonrce this pecu­
niary aid could have been derive<l. fr. Saunders very relncto.nt­
ly, and only after repeated solicitations, consented to furnish such 
meanB.) 

[. 4. Was there ever any formal and complete estimate ot the 
expense for the erection of the Insane Hospital? 

A. l have no recollection of any special estimate. We based 
om· ideas ot' the cost of the building, from the statements ot Doctor 
Bell, Kirkri<lge, and other parties in the Eastern States. The gen­
eral <:onvorsation with persons east, indicated that a suitable build­
ing would cost $200,000 or $300,000. The Commissioners confi­
ded fully in Mr. Winslow. Ile came to us with the highest rec­
ommendations with which any man ever camo to the Western 
country. We knew little c,r nothing about such a building, and 
therefore confided all to Mr. "\Viaslow, so far as tho construction ot 
the building was concerned. This confidence in Mr. Winslow, on 
my part, was incl'oased, in the examination by me of vouchers 
Hhowing tho expenditures of money on the Asylum, (while he was 
Superintendent,) amounting to many thousands of dollar1:1, all of 
which I found in every instance, strictly correct. The Ilospital 
was locatocl at Mt. Pleasant l,y the Legislature. I havo no doubt 
that other places might have been found in tho State, where the 
building might have been constructed for less money. For exam­
ple, we wore compelled to purchase an engine, planing-machine 
for making of sash, planing, &c., &c.; also to erect brick-machines, 
for the purpose ot making Lrick for tho llospital, which might 
have been avoided in other localities. Another item, making an 
oxtra expense, was the hauling of sand, which amounts to a large 
1mm, from o. long distance, as Le has been informed. In addition 
to all this, the difficulty nncl cost ot getting money during the late 
tiuauC'ial crisis, ad<le<l to the expense. The unlavorable weather 
has increased the expense. The Hospital might have been erected 
omcwhat more cheaply, if we had used materials such as are fre­

quently used in this country, of an inferior character. But it was 
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th determination of the Commissioner , thnt nu material of an 
inferior quality either uf wood, stone, ye., hould be placed in the 
buildino-; and that it should be a first-rate buildinfl'. Mr. Wins­
low, the Superintendent, can an wer this interrogatory more fully 
than I can. 

I. 5. Please explain the following passage on page 5, in tho 
report of the Commissioners of 1 5 -9. ,v as that report based 
upon the estimate of 'uperintendent Winslow ? 

A. I have no recollection of any formal or special e timate be­
ing made by Mr. Winslow. The amount stated in the report I pr • 
:;ume was outained from conversation with Mr. \Vinslow, and from 
the impres ions of the ommissiooers themselrns. I was of the 
opinion at the the time of the making of this r port, that this sum 
would complete the building. 

1. 6. Was that opinion eon curred in by tho uperintendent, 
Mr. Winslow. 

A. I repeat that Mr. Winslow made no formal or special esti­
mate. Ile may have expressed that opinion, and as we bad all 
confidence in him the Commissioners probably relied on that opin­
ion. The report was probably based upon information derived 
from Mr. Winslow, and the impresaion of the Commissioners. But 
:1.bout o.ll this I have no distinct recollection. 

EDWARD JOHNSTONE. 

I wish to make this additional statement. The OommissionorB 
hoped. to keep the total of the expenses of the eonetruction of the 
Hospital in or about the sum of $200,000 ; but like tho cm;t of alJ 
other buildings, either public or private, they grow on their hands. 
The difficulty of procuring materials of the best character, the 
change from brick to stone, in erecting tho building-tho change 
in the original intention about the heating apparatus-tho bad 
Reasons, and trouble of obtaining money, &c., &e. ; all contribu­
ted largely to increase the t1xpenses. I think no formal estimate 
of the total cost was made. The Architect in Boston could not 
111ako one with any degree of accuracy, as he was wholly unac­
quainted with price of material, labor, &c. The plans were be­
lore the Superintendent and Commissionors, and. estimates wore 
made from time to time, of such material, &c., as were required 
in the progress of the work. The original contemplated cost, as 

5 
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h C · · oners and it wai., before stated, was kept in view by t e ornm1ss1 . . , 
that basis their report had been made. . . 

up~r the last two years, I have had but little connection with 
the business ot the Iloapital, and am not a.a weU posted on the 
saibJ'ect as I might otherwise have been. ONE 

· EDWARD JOHNST, . 

Ralph P. Lowe, of Jawfnl age, being duly sworn, testified as 

follows, to wit : 1 h 
L 1. What is your age, place of residence, and how ong ave 

you resided where you now 1."eside ! 
.A. Am of lawful age, reside in Keokuk. . 
1. 2 . At what time did you enter npon th_e d~scharge of you: 

daties as Commissioner of the Lunatic Hospital m .Mt. Ploasan! I 
A. By virtue of my office, as Governor, I was made ex-offi~10 

rnember of the Board of Commissioners, and ~ntered upon the 
discharge of my duties as such, early in the sprmg oi 1858. 

J. 3. Please state upon what principle the Board allowed A. 
& W. A. Saunders interest on advancements made by th~m, com-

. '""ay 23d 1858 and continuing during the time you mencmg ro.. , ~ , 

served as member of said Board 1 
.A. That o.Uowance was made by virtue of a previous arrange­

ment or contract entered into with Messrs. Saunders, by my 
' , f . t predecessors, which was the amount duo them or mteres on pre-

vious advancements, up to that time. The subsequent allowances 
made were for balances due on advances ma.de by the Messrs. 
Saunders, np to tho time the interest was allo:Ved. 

/. 4. Upon what principle were orders directed_ to be drawn 
upon tho Auditor of State, for the moneys a.ppropna.ted for the 
Hospital of the Insane, during the years 1858 and 1859 ? 

A. (J pon actual estimates of work done, as reported by_ the 
Superintendent to the Commissioners, who careiuUy exammed 
oacl1 Hom ot the same, before they issued their order upon the 
Auditor of State for warrant. No order was issued, or authorized, 
until a personal inspection of tho estimates presented to the Board 
of Oommissionors by the Superintendent, was made. The Oom-

, l . missioners strictly pursued the requirements of the aw m exam-
ining the estimates and issuing their orders. 

I. 5. State whether any examination was made with Presley 
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annders, the Trea urer of said Board, in l'e~ard to tho amount of 
moneys he had received and pa.id out during the year 1 59 ~ 
and whether there was e,rer any money found to bo ill 11is han<ls 
which had not beeu paid out upon the order of the .Board r 

A. I made no such personal irnrestiaation or :inquiry, myaelf1 

hut learned the condition ut' the Treasury throuO'h our ocretary, 
who lived there and proressed to know the condition of the 
Treasury. 

.I. 6. By the minutes of the Board, of Jan nary 20th, l 59, 
there appears to be allowed . Saunders, "14:6 for expenses in go­
ing east after money. Can you explain what money ho went 
after, and what the said expenses were for ? 

A. We had a large amount of State warrants on which we 
could not get the money from the State Treasury to prosecute the 
work. These warrants were drawing eight per cent iuterest. It 
occw-red to the Bon.rd that as money was said to bo plenty in the 
east, t.hat these warrants could be cashed for a very small advance 
ovel' the interest they were drawing. In order to obviate tho in­
terest we wore paying for· advances at h,omo, tho Hoard employed 
Col. A. Sanndors to go east with about ··40,000 of warrants, and 
to get the money, if possible, on the same, which he agreed to do 
and charge us no more than his expenses. The amount allowed 
him was his expenses. Ile only succeeded in negotiating $10,-
000, by going personally tho security of the State. Our object 
was to reduce tho interest we werl;) paying for money at home; 
but in this we succeeded only to a. limited extent, but more than 
enough to cover the expense of that trip. 

L 7. Do you know anythin~ more about the subject matter 
under investigation, that will be of any s rvico, or throw light 
uµon it 1 

A. During the two years of my co11nection with tho institu­
tion, if one single dollar has beec misapplied or wrongtnlly squan­
dered, I have no knowledge of tbe fact ; I.mt ou the other band, 
my iolemn conviction is, that all things in connection with the 
erection of that institution, ham been dono in the most perfoct 
good faith . 

RP. LOWE. 

Charles S. Clarke, ot lawful age, being duly 1:1worn, testified as 
follows, to wit : 
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I. 1. What is yottr age, place of residonce, and how long have 
"d ? yon resided where you now res1 e . 

.A. Am of lawfol age, reside in Fairfield, have resided there 

a.bout three years. . 
J. 2. .At what time did you enter upon the d1scharg~ of your 

duties 118 Oom.missionet· of the IIospital ior the Insnne m Mount 

Pleasant? 
A. I was appointed one of a Board of Commissioners to Super-

intend the erection of a builcling as an Asylum for the Insane, by 
the act of 1854-5 and entered upon the discharge of duties at the 
first mcetin"' of ;he Board March 15th, 1855, and have continued 
a member of the Board until the present time. I was first Treas­
urer of the Board. I resigned in the tall of 1855, alter which Pres­
ley Saunders was appointed T'reasurer. 

]. 3. How mn,ch have you received for your services 1 
.A. I have received in all less than $350. 
L 4. Did yon at any time as such Commissioner, request any 

party or parties to advance means it necessary, to carry on said 
Hospital~ 

..A. Tho Commissioners employed a Superintendent, who en-
izaged workmen and bought material tor the building in good faith, 
expecting the money would be received from the State Treasury 
to pay such laborers, and for such m:\terial, pi·omptly. But fail­
ing to receive money from time to time, they were compeUed to 
borrow to satisfy tho mgent demands of' creditors. We thought 
this arrangement wonld be only temporary, still hoping that there 
would. soon ue funds in the State Treasury to pay all our drafts, 
that we might meet our indebtedness. Thia condition oi things, 
howev r, continued until the progress ot the work was such, that wo 
deemed it necessary to borrow still more, in order to preserve 
what had already been done. lf we bad not done so, the loss to 
the State by exposure of the work to the elements, would have 
boon far greater than the cor,t ot tne interest. I may add here, also, 
that the difference in the purchase of matemls for cash irom time 
to time has more than paid the, interest on such loans., This being 
the condition of tho font.ls in the State Treasury, which has exist­
ed from nearly the eommencment ot the work to the preseut, and 
the condition of the work, the Commissioners did make contracts 
with A. & W. A. Saunders, to advance money to pay for materials 
and labor. When these arrangoments to borrow money were 
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made> trom timo to time, the Messrs. Saunders \\·ore assured the ' 
should receive reasonable compensation fo1· the uso of it. Fot· th • 
rate per cent allowed them by the Commi:s ioners, I refer you to 
the books kept by the ecretary, as I cannot positively state trom 
memory. 

1. 5. Upon what principle were orders directed to bo dra,vn 
upon the Auditor of State, for the monies appropriated for the 
Hospital tor the Insane during the years 1 58-59 i 

.A.. After the liabilities for ea.ch month were incun·ed, an ex­
hibit of the same was made out nnd certified to by the Superin­
tendent and Secretary ; an order was then drawn and signed by 
the Commissioners. This with the exhibit, was sent to the Aud­
itor of State. 

1. 6. State whether any examination was made with Presley 
Saunders, the Treasurer of said Board, in regard to the amount ot 
moneys he had received and paid ont during tl10 year 18591 And 
whether there was any money fonnd to be in his hands, which had 
not been paid out on the order ot the Board ? 

.A. The Treasurer has rendered tho account ot his receipts and 
disbursements from time to time, to the Board. And I havolearned 
the condition of his account from personal examination, and from 
the Secretary, who gave them a ca.refill examination; compared 
them with the accounts kept by him, as Secretary of tho Board. I 
am coBfident that there has not been any money in his ho.nds nn­
paid on tho order of tho Board. 

1 

The fact 1s, th~t at no tir_no, to 
tho boat of iny knowledge, has there been suffieient 1unds m tho 
hands of the Treasurer to pay our orders ; and for this reason the 
Commissioners were compelled to borrow money to stop the clam­
or ot the creditors from time to time. 

I. 1. By the minutes of the Board of January 20th, 1850, ther 
appears to be allowed, A. Sannders, $146 for expenses in going 
east after money. Can yon explain what money he went after, 
and what tho said expenses were 1 

..A" The Commissioners wished to borrow money at a. lowo1· 
rate of' interest to pay off aH indebtedness, so that the interest re­
ceived from the State on warrants should pay the iutorost on tho 
money borrowed. We had learned that money was abnndan t east, 
at lower rates than it was west. The Commissioners, therefore, 
employed Col. Saunders to visit the east to negotiate a _loan, agree­
ing to pay his expenses, ,vhich amounted to $146. I will add, that 

• 
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he failed to get only about 10,000. .:\fr. Saunders went east the 
lo.st of overnbor 1858, and nur indebtedne s then to him, was 
about $17,000, and several thou ands to the hands. 

l 8. Do yon know anythin" more about the subject matter 
under investigation, that will be of any service, or throw any 
Ii11ht whatever, upon it? 

A. I have been familiar with the progress of the work on the 
building, for nearly !ivo year . I believe that all the other 00111-

miesioners, tho Treasurer, and his agents, the Secretary; the Su­
perintendent and all others immediately interested, in any way, 
have in all things acted towards the State, with strict honesty and 
fidelity, and have, to tho be t of their ability, so discharged their 
duti a, as to promote the highest i nterc. ts ot the State, in the erec­
tion of the building. I do not believe that either one ot them bas J 

ever, knowingly, misapplied a single dollar. I Lieliovc that the 
building, when completed, is no more-no Jess-than the wantt1 ot 
the State demand, at a low cost. 

/. 0. Do you pay the Treasurer, or his agents, for receiving 
and paying out the funds ( It so, state how much. 

A. The Board have never paid any salary to the Treasurer or 
his agent, tor his or their services. The Treasurer was infor1~ed 
at th~ _time of his appointment, that he would be appointed on the 
condition that he would receive and pny out the funds without 

. d ' compensation, an on this condition he accepted the office. 
. CilARLES S. CLARKE. 

Additional testirnooy of Dr. Clarke: 

, I. 10. Did you sign tho report of the Commissioners, of 1858-9¥ 
If not, why? 

A. I will et~te, in reply, that Judge J ohustone was not present 
at. tho lsst _meetmg o_f the Board immediately preceding tho session 
ot the L:g1slat11re ot 185 -0. At this time the report should have 
been written and singed. Judge Johnstone was Secretary of the 
Board until the appointment of J udgo Edwards. I expected that 
ho _would write the report, and I have been informed that ho <lid 
,~rite the ~eport; and I havo been informed that ho did write it at 
F _ort Madui~n, bu_t I did not luwe an opportunity to sign it, and 
1,hd uot see 1t until some time after it was published. 

CHARLES S. CLARKE . 

• 
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"EXHIBIT O." 

BURLDl'GTON, MARCH 2D 1 60. 
To the Hon. Committee appointed to inve tigate the affairs of the 

Lnnatic Asylum at Mount Pleasant: 
I find, on examination of the plans of the building, that there i 

wanted, first, tour steam boilers 4: inches diameter two flues 2 t 

feet long, cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4-,000 00 
1 hot water boiler, with condensing pipe.... . ........ 1 000 00 
1 20 horse power engine ............................ 1,500 00 
70,000 tcet of inch pipe. . . . . . . . . . . . . . . . . ........... 12,500 O ) 
t100 feet of six inch cast pipe .......... _ . . . . . . . . . . . . . . 000 00 
Steam tresses and fixtures. . . . . . . . . . . . . . . . . . . . . . . . . . . 5,000 00 
.£ ine tanks for attic ............ _ . . . . . . . . . . . . . . . . . . . 1, 00 00 
Two hot water and 0110 relief tank .......... , . . . . . . . . 700 00 
Pnmps, cold water pipe, tan and cold air conductor ..... 4,500 OU 
Stock case and pipe to same. . . . . . . . . . . . . . . . . . . . . . . . . 1,500 00 
Putting np the work, estimated about. . . . . . . . . . . . . . . . 6,000 00 

1\30,100 00 
I believe the above to be as low as tLc work can be done, in 

cm-rying out the present plan. 
C. IlENDREE. 

Charles Ilendrec, of lawful age, being duly sworn, doth deposu 
and say, to-wit: 

/. What is yonr age, place of residence, and how long have 
you resided where you now reside, and wliat is your occupation? 

A. Am forty-six years of age-reside in Burlington- -have re­
t-1ided there 18 years--am a machinist and fonndrymau. 

/. 2. Have yon mado any examination nncl estimntes of the 
cost of the necessary and essential heating apparntue, tanks, water 
pipes, &c., for the Hospital tor the Insane, in Mt. Pleasant? If 
Ro, state what those estimates arc? 

A.. I hn.ve; and the result of my examination, and tho estimates 
made, nrc hereto attached, and marked "Exhibit 0." 

/. 3. In your opinion, is an immediate appropriation, sufficient 
to cover said estimates, necessary and indispensable to put said 
Hospital for tho Insane in a condition suitable for the reception of 
patients 1 
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A. It is. I see no way in which the building can be used witli­
out these necessary fixtures; anything less would be money thrown 
away. llaving furnished similar fixtures, in part, to a like Insti­
tution in Wisconsin, I conside1· myself competent to express the 
above opinion. 

01IA8. IIENDREE. 

f. IL Brown, of lawfol age, being duly sworn, made answerei 
to tbe following questions, to-wit: 

I. Ilow old are you, and how long have you resided where you 
now reside? 

A. I am fifty years of aget and have resjded in Mt. Pleasant 
near three years. 

1. Have you had any business transaction with tho Insane Asy­
lum situated at Mt. Pleasant, or with any of its officers? If so, 
st.ate what it was i' 

..t1. I have owned some of the Asylum checks-from $100 to 
$250, which I sold to A. & W. A. Saunders, at a disc,:mnt of ten 
per cent. A part of the transaction was made about one year ago, 
and a part about 18 months since. I understood that I would get 
the money for au order, either 100 or $110, for a horse I sold, 
whon I called for it, ns it was repcsonted to me as good as cash; 
but after I got it, Ool. Saunders informed roe there was no money 
in the Treasury. I am not of the opinion that any ordm·s wore 
clieconnted by Oot Saunders, whilst there wns mo:ney in tho Treas-
ury. M. K. BROWN. 

J amos Kelly, of lawful nge, being qualified, made answers to 
tho following questions, to-wit: 

I. llow old are you, and how long have you resided where you 
now rosicle1 

A. I am thirty years ot age, and have resided in Henry county 
over four yea.rs. 

I. Ilnve you over had any business transaction with the Insane 
Asylum, of this city, or with any of its officers? if so, state what 
it was. 

A. I furnished over $5,000 worth of cut stone for the Asylum, 
and got paid in checks at their face, up to Sept., 1857, the amount 
being about $3,000. I presented some checks since that to Saun­
ders' banking house, and wr.s told by Col. Saunders that he did 
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not like to take my checks at ten per cent discount, but would loan 
me some money at l½ per cent per month, which h diu to the 
1\mount oi .. .J:30 ; th~ checks were paid within a, month of th time. 

JAMES KELL . 

Charles Kellogg, of lawful age, being dllly qunlified, deposed ns 
toHows, to-wit : 

I. How old are you, and how long have you n'lsided where you 
now reside1 

A. I am· thirty yea.rs of age, and have resided in llenry county 
over five years last past. 

I. Have yon ever had any business transa,ction wit.h the Insane 
Asylum, of this city, or any of its officers '? It so, state what it was. 

A. I hav,e cut stone tor the Insane Asyhun, to tho amount of 
several thousand ,dollars, and :received Asylum checks for pay. I 
got par for the most of them, and was discounted at the rate of 
five ver cent on some, at the bank of Col. Saunders, except one 
small check ot $14 10, which I received $12 for. l have no reason 
to beli.eve that checks were discounted when there was money in 
the Treasury. 

CHARLES KELLOGG. 

S. M. Bailey, of lawful age, being duly qualified, made answers 
to the following iotorrogatorie1, to wit: 

How old 1uo you a.nd how long have yon 1·esidcd where yon 
now reside1 

I am fifty-two years of age, and have resided in IIenry Oonnty 
tor seven years last past. 

llave you had any business, either directly or indirectly, with 
the Insane Ilospital at Mt. Pleasant, or with tho officers thereon 

I cut and delivered rock from the year 1857, up to 1st of An­
gust, 1858, amounting to from $5,000 to $10,000 worth, for which 
I received Hospital checks and got them co.shod at their face at 
the Treasury,, all but about $20t, which was discounted by A. 
Saunders at 5 per cent discount. I was told at tho time there was 
no money in the Treasm·y. 

S. M. BAILEY. 
L 2. Ilave you any reason to believe that Asylum cbocks 

were at any time disconntetl by A. & W. A. Saunders, or any 
6 
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other party or parties when there were funds in the Treasury. 
with which to pay the same ~ 

.A. I have none. My means of knowledge are good, from be­
ing frequently in at said banking house, aml on intimate terms 
with the Messrs. Sat1nders. 1 bave every reason also, to believe 
that Saunders borrowed the money with which they shaved the 
<Jrders above all oded to. 

S. M. BAILEY. 

Wm. ll. Taylor, of la,"\-·ful age, being duly sworn, testified as 
follows, to wit: 

1. What is your age, place ot residence, and how long have 
you resided where you now reside t 

A. Am 43 years of age-reside in Mt. Pleasant. Resided 
here throe years. 

L 2. Have you ever had any business transaction with the 
Insane Ilospital in this place, or with any of its officers ? If so, 
state what, when it was, wh? paid you, and what kind of fonds 
you received? 

A. Have had some dealings with them. Sold some harness 
and repaired some for tho Hospital Superintendent, and charged 
tho same to the Asylum, amounting in all to about $100. I re­
ceived chocks at different times, tor this sum. I also purchased 
and traded for Asylum checks. One check I received, of $185, 
for hair,, used in p~astering. That check I presented to tho bank 
of Mesa1·s. Saunders, and was offered Keokuk scrip and Lagrange, 
Georgia, money in payment. I declined receiving such money, 
and disposed of the check to Messrs. Barclay, Ogg & Swan, for 
its foco. All tho checks I received directly from the Asylum, e.·. 
cept this one, I got cashed without discounting, at Sannders bank. 
I think it was in the summer of 1858. I traded for nbont $35 
moro of Asylum checks, for which I paid their face, and traded 
tho same for goous, at their face. I wanted the goods and there 
was no money in the Treasu1·y to pay checks. I do not know that 
there was any money in tho Treasury at the time of presenting 
tho $185 check. 

1. Did you or did. you not know that the paper money which 
you named above, was par currency ? 

.A. It was passing here for par currency. 
W. 11. TAYLOR. 

John YP, of lawful ngo, beino- duly worn a the lmv directs, 
deposes and says as follows, to mt: 

J. 1. What. is your aae, where do you resi<lo and how lonO" 
• I b 

have yot1 hved whern you now live i 
A. I am about fifty-live in llmuy Oounty noar Mt. Plcns­

ont-have lived here some nine years. 
I. 2. Have yon had any business directly or indirectly with 

the Insane Ilospital at this place, or its officers 1 If so, state what 
it has been? 

A. I have indirectly had a good many IIospital checks 
which I got second hand, which I rresented a.t the banking honse 
ot A. & W. A. Saunders, as agents for the Treasurer of said Hos­
pital, a part of which were paid off at their face; a smaller part 
of which were discounted; but Ool. Saunders invariably told mo 
when I presented those checks for payment, if there was not 
money in the Treasury, that it I would wait until there wa.e 
money received into the Treasury, I would get the fuU face of my 
orders. All the money I recehred for those checks was par money. 
So fa.r as I am or have been concerned with these chocks, I have 
had no reason to complain. I never had to discount more than. 
10 per cent, and I think some of them as low as five per cent. 

JO.UN SYP. 

John S. Blilrtroff; of lawful age, 'being duly sworn, doth depose 
Rnd say, to-wit: 

1. 1. Ilave you had any business transaction with t.he Ilospi­
tnl for the Insane, or with any of its officers. If' so, when, 
whore, who with, who paid you, and what kind of funds did you 
receive? · 

A. I have ne,~er had any transactions eitbor with tho Hospital, 
its officers, checks, or any thing else. 

/. 2. Ilave yon at any timti said that you boHcved tho TreaG­
nrer of the Hospital tor the Insane, or A. & W. A. Saunders, or 
any others connected with either party, had <liscountod orders on 
the Treasm·er when there was fonds in the Troaslilry, with which 
to pay the same~ If so, what were the grounds for said opinion 
or belief. 

A. If ever I said so, it was upon the ;-emarks of other per­
sona, a part of whom have been examined before this Committee, 
and ha.vo here stated that they have no reason to believe that such 
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discounts wore over made; ao<l as my remarks were made upon 
their assertions, I of course must say, that I have no reason to be­
lieve they ever did ; ev,erything I kn ')W, or have heard, has been 
hearsay. 

JOHN S. BARTROFF. 
This is to certify that the above is a true eopy of the testimony 

of John . Bartroft~ given before the Joint Committee tor in vesti­
o-ating the affairs of Hospital for the Insane, in Mt. Pleasamt. Thr 
oriigi□ al having been taken in pencillinge. 

Attest: WM. F. DA VIS, 
Clerk for said Oom. 

Henry Winslow, ot Jawfnl age, being duly sworn, testified as fol­
lows, to wit : 

1:· I. What is your ago~ place of resid,enco--how long have you 
resided where you now ros1de, and what is your occupation ~ 

A. I am 53 years of age-reside in Mt. Pleasant-have re~i­
decl J1ero about five years. Builder and contractor. 

./. 2. What ~ave yolll been engaged at dnring your residence 
here; and how did yot1 become so engaged ? 

A. Have been engaged in the er,ection of a State Hospital for 
the Insane in this place, and was employed by the Commis.Aioner8 

to superintend the erection of such Hospital. 
I. 3. Who was the Al·chitect for said Hospital~ 
.A. Jonathan Preston of Boston, Massachusetts ; and the plan 

as drawn by him, was adopted by the Board of Oommi.esioners for 
such Hospital. 

_I. 4. ~o you know whether any estimates were ever made by 
sard .Architect, or by any other person? If so state all you know 
about it¥ ' 

A. I know there never was any itemized estimate made, or al 
least none over came to my knowledge ; a comparative estimate 
of _1~Y o .vn ,vas all that I ever knew of. My generally expressed 
opm1on was, "that I hoped to get it in for $300 000 " w 

d , , . C COJD· 
monce m favorable times for the erection of snch a building, so 

· fn~· as money ma~ters were concerned. The next season n pa.nie 
seized o~r people fro.:n tlrn financinl crisis, which caused our labor 
ors to thmk that they would not get their pay. 

I c ·pcct?~ when I came here to find competition among all 
branches of mdustry. But upon my arrival, I foundJhat we were 
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compelled to work at great di advantage, owing to location, re­
moteness from mills and from buildincr material. We were there­
fore compelled to ft.uni hour own Engine, Planing Machine, Brick 
Machine , o.t our expense, which would not have bo.en incurred i1J 
other and more tavoro.blo localities; and which necessarily retard• 
eel the progress ot the work. I expected to get the buildin~ orig• 
inally de i,gned, (the material of which was brick,) in for 300 000. 
But a change of material from brick to stone, was deemed abso­
lutely necessary, tor causes to wit: 

The material for making brick was very ordinary, mui not as 
.~ood ns I expected to find; o.lso the facilities for making brick, 
that were snitable for the outer walls, were vory poor. The change 
from brick to stone was made at my suggestion, after the founda­
tion wall was laid, or nearly laid in the season of 1857. nd that 
change was based upon tho opinion that it would facHi.tato thu 
work and make a more substantial building. My estimate to the 
Commissioners, of the cost of the Hospital, after this change jn tho 
material was about $360,000. The report of tho Commissioners 
10ade two years ago I never saw before it was made to tho Legis• 
lature. I never gave the Commissioners any items of a particular 
nature, which would indicate that the building could be finished 
for '100,000 more, upon which they could ha.ve based their report 
of 1858. I do not recoUect of ever havlog given an opinion as to 
what said Hospital would cost, in presence ot Edward Johnstone. 
I feel sure that I did state to Gov. Grimes that said Iloapital wol'lld 

1 cost my general estimate as above expressed ; but after the change 
from brick to stone was made, I told Gov. Grimes that 1 yet hoped 
to get the building in for $300,000, from th,e progress we were 
then making with said building, at a cheaper or more economical 
rat«i than I had anticipated. I cannot eay that I over expressed 
tbis opinion to Dr. Olarke when Gov. Grimes was present. I hav<l 
however, stated the same in substance to him, w4en alone, in or• 
di nary conversation. 

1. 5. Under what circumstances did. you write the lotter over 
your signature, addressed to Gov. Grimes, dated August H,th, 
l 59 ! 

A. It was written in reply to e. lotter received by me from Gov. 
Grimes. I was not aware that the Jetter would be mado public. I 
thought the letter was a letter of inquiry about the Asylum build-
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ing propor. Had I sappused that my letter was to be made pub­
lic, I l1oald have been more explicit in my taternents. I have 
seen some of the new papers of the State which did not give a cor­
rect copy 0f my letter. I therein stated that about 20 000 would 
finislt tho Asylum building; not including mn.cl1irrnry, ;ipe, &c. 

HENRY WINSLOW. 

The fourth deposition of M. L. Edwards. in the matter of th 
In ane Hospital at Mt. Pleasant, of lawful· age, being dnly sworn, 
say upon his oath: 

"'\Vlrnt is your age, where do yon reside, aud what is you occu­
pation? 

A. I ~m 40 years of age. I have resided in this phice where 
I now rns1do, :we]ve years. I have been employed for tho last 
t~o and a half years as Secrntary of the l3oard of Commissioners 
oi tho Insane Ilospital at this place, and have kept Lhe books and 
accounts ot the institution. 

Do yon know why the amount of interest received hy tht• 
Trcaim_rc: of the Board was not exhibited in the report of the 
Comm1ss1one~s m~de to the present Legislatnre ? Sta to what you 
know and believe m regard to tho matter. 

A. I know not why said interest was not exhibited in the re 
port. _Tho Commissioners failed to hold a meeting hero in the 
fo.11 prwr to tho meeting of the Legislature. In their absence 
and at _tho _request of the Chairman, I wrote out tho report. I; 
proparrn~ it I made out two sheets marked ;, Exhibit A." The 
ono 1:u~hshod, as ~art_ of ~he report, appears on page 8. The 
~thci ,ms e~actly hke 1t: W1th the exception that the amount of 
interest rccc1ved from the State on State warrants was added to 
tho total n.motrnt of appropriations on one sitle, and the sllme 
amount was ndded to the interest account on tho other side both 
sheets cxhibitino- the same Lalo.nee. These two sheets wit'h the 
~n~nnco of tho report, as I prepared it, were handed by me to Mr. 
~•n_slow, 81'.pt., who, as ho informed me, handed tho same to the 

g110.'. 1·num ot the Board, on the cnra at this place on Lis way to the 
upitol, a short ti.mo before tho meeting of the Locri lat J 

had uo <·on t· o i; ure. . . ver a 10n or communication with either of the C · _ 
s 1011crs m d th . om,rus 

. 1 . re~ar _to e propriety of exhibiting or not exhibiting 
me wtere~t m said report. I made out the two sheets as I state~, 
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bccanse, in conferenc with Yr. Winslow in regard to the matter 
to bl! embracetl in the r port, the qn 'Stion wM rai ·ed whether 
tho ornmi siouere would wi;;h to make nch nn exhibit or not. 
I snppo e the leading rea on why the Commi sioners lid not make 
such ,exhibit was n fear that it might oporato to influet1co the 
Legislature against an nppropriation to complete the llospital. 

What balances <lo tho accounts of the Treasnror of the Bom·d 
how from time to time, a rendered to the Board i 

..d.. They are R. follows : 
ln favor o!Tr a urN •• ,ga,n t the Tr !l•Ur<r. 

December 14, 1 57. . . . . . . . . . . . . . . . . . . . . . . . . . . 13,662 45 
April 21, 1 57 ............................... 1 ,871 :13 
May 19, 1858.. . . . . . . . . . . . . . . . . 4,119 70 
June 1, 185 .................. 13,937 57 
J 1.me 15, 1 58. . . . . . . . . . . . . . . . . . 20.,fl69 98 
August 1, 1858 ................ 22,358 02 
September 17, 1858 . . . . . . . . . . . . 21,102 G 
December 1, 1858 . . . . . . . . . . . . . . 17,227 9 
January 17, 1 50 . . . . . . . . . . . . . . . M,364: 73 
April 1, 1 59 . . . . . . . . . . . . . . . . . . 49,037 2!.I 
May 19, 1 59. . . . . . . . . . . . . . . . . . 13,4B3 72 
Augnst 11, 1 59.... . . . . . . . . . . . . 6,729 35 
Since report to the egislature. 
February 14, 1860......... . . . . . 7,277 4:8 
The balances prior~to May 19, 1858, include somo Oommission­

ers drafts on which tl1e money had not, at tho timo, been received, 
embracing all from Nos. 4 to 18 inclnsive. The othera arc set 
forth as cash banlances. 

M. L. EDWARDS. 
Snbscribed and sworn to before mo tho 5th March, 1860. 

ERO Y G. PALMER, Notary PulJlif'. 

George A. Stone, of lawful age, being duly sworn, rl,oth depose 
and say: 

J. 1. What is your age, place of residence, and how long 
have you resided where you now reside 1 

A. Am 27 years of age, reside in ~t. Pleasant, and have re-
sided here over nine yoars. 

1. 2. What is your business, and how long have yon been B<• 

engaged? 



A. Have been acting as Cashier for A. & 
since the organization of their banking house, 
ot 1856. 

W. Saunders, 
in the spring 

L B. Has the banking house ot A. & W. A. Saunders acted 
as agent Jor the Treasurer :of the State Lunatic Hospital in pay­
ing out tnntls appropriated for the erection of said building ? H 
o, how long have they so acted 1 

A. They have so acted siuce the organization of their bank-
i ug house. 

/. 4. Stnte whether at any time when there was money in the 
Trersury or in the Bank belonging to the Treasury of said Ilospi­
tal, any warrants or checks, commonly known as Hospital checks 
were discounted at any rate i If so, state to what amount, or what 
rate i 

A. There were none discounted at any time when tloere was 
money in the Treasury, either from the State or from other sour­
ces, provided for snch Ilospital. 

J. 5. !lave the credits=of the State at any time, by deposits in 
said Bank been equal to the indebte<lnees of said llospital to said 
Bank, Bllbeequently to any discounting of Hospital checks i 

A. 1,hoy never have. 
I. 6. What has been the hlghestrate ot interest paid 11pon any 

loans negotiated with said Bank, for tho use of said Hospital? 
A. One and one-third per cent per month. 
I. 7. Has any money been provided, through ,said hanking 

house, to carry on the erection ot said Hospital, at a less rate of 
interest than one and one-third per cent? If so, state what amount 
and o.t what interest¥ 

A. There has been-$10,000, at one time, which,, I think, was 
horrowctl by Mr. Atvin Saunders in Harford, Conn.,, at six per 
cont por rmn11m, ruade payable in New York City. This snm was 
charged to tho account of the Hospital, at the same rate of interest 
which Mr. Saunders paid, with express cllnrges, &c., added, mak­
ing poi-lmps seven per cent which the Asylum paid for said sum. 

1. Ilas said banking firm ever discounted Hospital ,checks~ 
lt so, state what amount, and at what rate of discount i 

They have discounted, in tLll, $178,096 92. The rate of 
disconnt has varied-I should think the average would be less than 
lO per cent. Have sometimes discounted as low as 2½ and 5 per 
cont, and n very fow over 10 I er cent-none to exceed 15. 

I 
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I. 9. Ilns there e~er at any timei been any preference givon to 
an:v party 1 or partie', holding Hospital check~, over others in their 
p:lyment hv said banking firm as agent for tho Hos1Jital Trea urer# 

A. .._ one, that I miw recollect of. 
I. 10. State if at any time said hanking ih'm haa had more 

rnoneys 0n hand than they ctrnLd Lio.ve nsed at the usual rate of 
inter~ t. out ide or apart trom Raid l10E1pital ·~ also what their ustrnl 
rate ot interest has been 1 

A. \Ve could hn.ve at nn~· time, loaned 1\ll tho money in the 
hn.rik, ut nm nsm1l :rate of intcrost, one and ono-half per cent per 
month! 

[. 1 J. Pl ase t. to it, in yonr opinion, the pt·otit made upon 
,,, 11ch di counted checks wa equal to the profit which miaht hnv, 
l)eci, m:ule l,y loaning the fonclB of snid hanking tir11t at the nsn. I 

rntcl of discount! 
.\ . ln my opinion, it wonhl have hocn more protitnble to the 

ha, k, to hnvc lBO•l the amount which we di<l in diBcounting checks 
tor otbor and our orclinR.ry business. . 

1. 12. Frnm your knowled~o, and with refel'once to the books 
of A. ,& W. A. Saunders, can yon state tho date when said fir1n 
recd ved mon ·y frow tl1c State Tren nry, tho amon nts, and how 

re<'eived? 
\ I can bv reference to the books of said firm and herewith 
n.. ' ~ k d "E l 'b't D" prcF!ent 1-1. statomomt made from suiJ. honks, mar ~e .:,.· 11 1 , 

ii11d made part of these depo itions. ~, 
'I. What haR ueeo the nverago annual cbte,lnol!B of snid 

llo pital to A.. & W. A. Saunders i 
A. I think o..hont 20,000. . 
/. 'What hna been the hugest urn of indobtednces o! a::ud Jlo · 

pital Treasury tn said Bn.nldnf£ Firm 'I An1l wltn.t. 1\0 they now o,vo 

said Firm '~ 
L Tho lar1re~t a.mount luu, becu ov<;r ··09,000 i very ll~'arly 

• • I") • l · , i · l firm's ·•10 000 nt 0110 time nnd this was prior to t 1e tune o Sat( 

:;;sr~o,rnting llnspitu'I checks. The prci;cnt indchte1lnoss ii, alwnt 
~8000 · over $7000, hut ncnrer ·sooo. 

/ ',uirnt kind of funds have been goncral!y vaid out hy A. ,\:. 
· ,,, 1 'tl f ayU1cnt W. A. Saunders, to persons presenting chcc <8 , 81 wr or P 

or discount 1 
A. Prior to the timo when the Treasurer hu.d u debit balance, 

7 
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I think gold was paid when demandetl. ; after the foods of the 
Treasnry wero exhausted currency was paid on Hospital checks. 
This ct1rrency was par in this city, aud in Burlington. o distinc­
tion was made in regard to kind of cnrnmcy paid between check 
discounted and checks paid at their face. 

J. Did said .Firm ernr discount saic] checks when yon had rea• 
eon to believe them was montiy in the State Treai,ury, or soou 
would be, to J>ay said clwcks? 

A. l never knf'w w]H.111 there wR.S money in the Treasury of 
the State. I do not believe tlrn_y ever did so discount. 

/. Have ynn over pair! out Kt:nkuk, Wnpellt1, or other Oity 
Scrip~ 

.LL I cnnnot now recoll,eet. Wt> h:,we handled some of Wap• 
eUo and Keoknk Scrip-but ucver have paid out cu1-r~1icy that 
was not var in thiR city nnd BnrUngton. I will a• here, my rea­
~on for making a differcnc,e in diseonnting chct:ks at a different 
rate, eomo aq low as 2-?t J'Or cent mHI sonic at 15 r(;:r c •n t, we,ro 
these: One p r on would perhaps pre ent a C'hcck for diRcouut, dated 
Oct. '57, and nnother wonld prescJJt orie dote<l say Mareh '58; tlw 
first ma.n wot1ld got his discount(id at 2½, and tlie utrn holding the 
hrch chock would ban, to ]'11.J verlrnps ten J1cr e<.mt. heeause the 

ohlost checks ,were paid first when the Stfl.t, Treasury waA in four!,, 
for tltat purposi>; mid it I runld afford to lmy Marc!, 1858 ch('c.kt:1 
n.t 10 per cent. <lii::c1111111, l could equally afford to lrny tile ,m<-e, d:i • 
led October firi,,t nt. 11. 111ul:h leBR ra e 111 discount; k11uwiJ1g t!H~y 
(tho oldest nhcl·kP,) wtmld 1w paid much sooner. 

GEO. A, STONE, 
O.<\J:lur1rn, A. & W. k SA\JNllE.Hs. 

E .X IJ 1 U IT D. 

·t'.~'l'J!. rnN'l' m,• :\IONU•:l'l H.~OJ~l \' J-;Jl nm OlU· I HT ·rfJ 'I' W.)" /\ '-Ult El: J.l . 

N A'f lU SY LDJ. 

1 55. 
( >ctolwr 80. By l,ala11c·t•, bci11i ;,1111uunt rt•c~i\'(:d 1rm11 { '. 

formor Trensnrcr . . . . . . . . . . . . ...... ...• .. 
Novc1nher 2fi. Oorn111issim11;_•rs order '11. ,L ..... . 

do do do do do 5 .. ... . . 
l 56. 

11ril 22. <lo do do ,(L ..... . 

:---. Chtrke, 
72l 02 

2,U75 UIJ 
5,000 oo 
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Au.,.nst 13. 
IO 

A11g111st 1 . 
do do 
do do 

l 57. 
January O. 

rlo do 

Oommis iuner 
do 
Jo 
clo 

order o. 
do do 
d~ do 
do du 

1 ...... . 

9 ..... . 
10 ...... · 

10,000 00 
5,000 00 
,5,000 Otl 
1,0,)t> 01) 

Jo do 
do do 
<lo do 
Ju do 

A.p1·i.l 23. 
August 1. 
1' 5 . 
March HO. 

Jo 
do 
do 
rlo 
du 
<lo 
do 
do 

do llU 

do do 
do dl) 

do do 
du Jo 
do Ju 
<lo do 
d11 do 

Jo do 
do do 
do du 

ll.". 
\2, .... 
13 .... ... 
IA, .... .. 
15. ... ... 
16 . . . ... 
17 .... ... 
1 . . . . ... 

w ...... . 
~o .... , .. 
21. ..... . 

6,1Utl 5-l 
to,000 OP 
10,000 00 
1 ,oo 1 ) 
l0,000 oo 
10,000 00 
-1:0,ouo Ot> 

·1, 171 8H 

H,000 00 
~,614 10 

4:9\; t) do uo 
do do 

do 
do 
do -- --

·•102,2-:1: M 

h,:rnd ·1t this d1itc tmd unpaid. 
1,ess 2 warr,\nts on , ·a ,\nd are credited .JmH: , • 

(The e two wt:rC 1'~117!,.,.\ ud 74 '0 vi<le accm1_11 
1 ' 58 and nnmbarco -:r1 u. ' ,;:; ( 0 ,1 , I d t • ) •~ warrants @ ,J,ll J e,tc t, 
current at t Hl.t a · .[J 

lO,tltW UO 

$1-12,2-18 'H 
. I' J ( I l◄' x J l 202 H> ur.,y ·t". By cash received tru1n Salmc ◄ u11(, , iy . , . ' 

:.no v t 74:78 (by Ex 5 000 00 
June 8. By cush on w .i1·ran . ' . . . '53 7 no 1.i,6:Yi' u,o 

· udinteret-tun~amc .......... '' ' 
-+80 5 ODO UII lly cu.t:ib un wan-a11t o. ' ' '. . . . . '482 [):'\ 

lnterc t on ~a.me· · · · · · · · · · · · · · · 
Aug. 2. By Treasnnir llenry <:,'uunty · · · ·, · · · · : : : : : : 
Aug. -!. By Treas11rt•r Des Mourn Count), ... 6~ l 70 

By caP.h on warnmt o. 1m, (l>y bx )1,, '24 4ll 
ln ttircst 011 sanw · · · · · · · · · · ·,.; ·• · · · 5t1,0 ;33 

1, 1. i y E?x. 01 , wurrn11t No. 1 l::! .• ti, -
uy CMSu ~ · ' )03 i 

[uterot:it u11 t1tu11c .••...•. i ... 1·);,~ (,h~rkl• 
Out. 20. Onsh paid i1n warrant • o. l.l 1-, . 

Jl~5'_'l9.4 Uy en.sh IJv Express, wu~·nmt ll o.171~,~7 .. ., . 
.. " - • . d uo O uv ..•... 

~'eb. 17. do ,0 ll94 (by Ex) (i,6M) 4:5 
r\iu. 2 '. By cash, t,at w DI IIIJ. • ' ' . 2UH \)ti 

r,,4- ~ ;',;l 
3,000 00 
3.000 00 

1,51H 1H 

6,l,84 l 1 
G,000 oo 

4.,-t-Sa 8~ 
2,4:~7 Oli 

f;,7t)0 .J.l 
lnter~st on nulll<::. · ; · · · · · · ~ ·, · · i2 !JGO 14 

April ·. By cai:h on warrant 87 ~ (by Ex.). 1720 00 13,680 14 
[n tchreebt o~,s~mt; J ~;\." ~~ ·F~t; .. est imatet11 3,250 00 

April 21. By cas Y r~x. 0 Ex ) 5 045 22 
~ay '1. Dy cash warrant No. 7;1, (bydo . 7'n7 58 

do du do 1f,5 ~' ~/ 005 6 
Jo uu <lo 1.2 o, uo , 
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I:ntere.,t on above. . . . . . . . . . . . 1,065 8 l 
.J11ne 29. By cash, warrant o. 13!3'7,{by Ex.) 6,195 65 

Interest on same. . . . . . . . . . . 293 2'3 
Ang. 5. Bycn 11 1 warrant No.2050, (by Ex.) 3,253 97 

Interest on ,wme. . . . . . . . . . . . 32 55 
By cash by Express, warrant 2146.... . ... 
By interest received on warrants entered on 

ace't current, l\lay , 185 . . ....... . ... . 

1'1JF:: 'TATE OF JOW A, l 
s. 

IhNRY OoUN'l.'Y. \ 

22,2M 47 

H,488 ' 

3,286 52 
1,256 27 

6,54:5 81 

,:\245,229 !lO 

}Jp it knmrn by all wlwin tit,. 8rtme tlotli OI' may conct>.-'11 

That. I. Lf' Hoy U. Pn.1111 •r, a Notary Pnblic, in n.nd for thP sairl 
Oonnty 01' Henry and 'tnte of Iowa, cluly appointed, cnmmissinnc<I 
1md sworn, and dwelling ln the to,vn of Mt. PIPn ant, in snid Ootrn­
ly, do her hy r-ertity that the followin~ named p,er·ons to wit: A. 
I{. IT .. .\lien, Charle Kellogg, Jesse Smith, Wm. H. 'ra_ylor, J. l\f. 
lJ,iwson, J oh11 Syp, A. B. Portldr, S. M. Bailey, R S. Scott, John 
S. Bartr,,tr, Peter Meld1e1-, Engono ,vinslow, Henry Winslow, 
lln111inir1t1l· Dombun Abral111rn Flctcl1c!r, E. L. Penn, M. L. Ed 
wardB, E. BeerA, Geo. A. Stone, ,John Eshelman, Wm. R. Hill, 
,folrn mith, ,To.mes B. SI.law, E. . Hill, James Kelley, Edv•ard 
,Jnhmitone, Hnlph P. Lowe, Charles S. Clnrkc, nud Charles lh·ll· 
drec wlrn woro r,esn<>( 1 ivP]y l1rougl1t i,t.ile,re the LegiAlative Gom­
inittre, appoiutcd to ii ·mitigate the ntinir. of the Insane Asylum 
Kt i,aicl Mt. P>msant, Ji ri11_r their urg:mized session in s:dd town 
·011111H.mciug- on Mouday tho 27th of' l•'c•bnuuy, rind cnu.ing Satnr 

day the 3d ol March, A. D., 1860, as \\ it 11csse.A, and whoso namcP. 
\rnn· rct.pecti,,cly ~nbscrihed to their dcpositiooe, taken before said 
Oommittce, wore by mo first ch1ly sworn to tellthetrnth,tbowhole 
truth nml nothing hut the truth ot tlie nrnttcrs and things then un • 
dcr inn!Atigation by snid Committee; and being so sworn their 
<•,·id nr:e rm1pectively was reduced to writing 1,y said Oom111ittcw, 
11ml n.fter hcari.n~ tho '-ltlll • read wa Rnliscriheu l,_y each witnesf. 

rei,p,•et~1.:::._ l 
-(~·~ f 

lN T11:s·rn,roNY "'iiVn1£REOl<', l hn\'e hereto sub­
scrihcd my name, and affixed my Notarial Seal 
of office t111s 3d day of March, A. D., 1 U0. 

LE ROY G. PALMER, .Notary Public. 

LIST Oii-, 
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' ugu t 13, 1856- o. 7 ... !Rovenne . ... _ \ 

October 14, 1 56- o. 8 .. Rcvcnne I< I •• • •• 

14, 1856- o. 9 .. 'Revenue ..... 
· 14-, 1 56-No. 10 . warn.p L. F. 

J an~ary V, 1 57- o. 11 .
1 

wamp L. F.1 
· 9, 1857-No. 12. Revenn .... · I 

!), 1807- 0. 13 , " . . . I 
I 

9, 1857- No. 15. " 

0,.1857- No. 16 . I " 

April 97, 1 57- o. 17 .... 

BI 

Total . ... 
•-----1 

.....• _ .......... . 25!,718.4 ..... .. ,t236, .. 

' • 

., 

• 'j 1 
17 ., 

l '" • 
li • 
l7 • 
17 .. 
17 ° 
17 •• 

t .. 
1 

li ooting ...... . 
lllJ G 1 5 

A ugu t l 11 

April uO 1 sn 
' 1 J l 5 

2:' " 
27 1 5 
2 1 59 
Jl II 

11 ' 
11 ,. 
] 


