REC April 6, 2007 Meeting

The Revenue Estimating Conference (REC) met this morning to review the FY2007 and FY2008 estimates of General Fund revenues, lottery and other transfers, accruals, refunds, and gambling revenues transferred to other funds.

FY 2007
For FY 2007, after taking into account economic conditions, state tax law changes and federal tax law changes, the REC increased the General Fund tax and other receipts estimate to $6,109.1 million from the December 2006 estimate of $6,055.6 million.  This increase includes $30.1 million of state tax law adjustments passed during the 2007 session and signed into law before April 6, 2007.  These include an increase of $35.4 million due to the increase in the cigarette and tobacco tax and a decrease of $5.3 million due to the passing of the annual IRC bill which couples the state tax law with the federal tax law changes passed during the 2006 Congressional session.  The REC decreased the amount for lottery and other transfers to $61.8 million from $62.4 million.  The net accrual estimate was decreased to $11.3 million from $17.0 million.  The refund estimate was increased $1.2 million to $568.8 million.  Total net revenues available to the General Fund increased $46.0 million from the December 2006 REC estimate.  After taking into account the 2007 session tax law changes, the General Fund revenues increased $15.9 million.  Gambling revenues transferred to other funds decreased $2.8 million to $207.6 million.

FY 2008
For FY 2008, after taking into account economic conditions, state tax law changes and federal tax law changes, the REC increased the General Fund tax and other receipts estimate to $6,398.5 million, from the December 2006 estimate of $6,269.8 million.  This includes an additional $132.5 million of state tax law adjustments passed during the 2007 session and signed into law before April 6, 2007.  These include an increase of $134.3 million due to the increase in cigarette and tobacco tax and a decrease of $1.8 million due to the passing of the annual IRC bill which couples the state tax law with the federal tax law changes passed during the 2006 Congressional session.   The REC increased the amount for lottery and other transfers to $63.9 million from $62.4 million.  The net accrual estimate was increased to $25.6 million from $12.0 million.  The refund estimate was increased to $602.3 million, from the December 2006 estimate of $592.6 million.  Total net revenues available to the General Fund increased $134.1 million from the December 2006 REC estimate.  After taking into account the 2007 session tax law changes, the General Fund revenues increased $1.6 million.  Gambling revenues transferred to other funds increased $0.5 million to $210.9 million.

